BRFORE THS OIL CORSERVATION COMMISSI
OF THE STATE OF KB« HEXICO

IN THE MATTER OF THR HEARING
CALLED BY THE OIL CONSEBRVATI
COMMISSION OF MEW MAXICO FOR )
THE PURPOSE OF CORSIDERING: S

CASE Mo. 2609
order Beo. R-2296

APPLICATION OF SOUTHAEST PRODUCTION
COMBANY FOR A FORCE-POOLING ORDER,
SAN JUAN COUNTY, HEW MBXICO.

This cause came on for hearing at 9 o'clock a.m. on July 26,
1962, at Santa Pe, New Mexico, before Blvis A. Uts, Examiner duly
appointed by the Oil Comsexvation Commiaasion of New Maico, here-
inafter referred to as the “Commission,” in accordance with Rule
1214 of the Commission Rules and Regulations.

HOW, om this__. [ day of August, 1962, the Commisaiom,
. Wmmm@mxmmawmtm the
svidence adduced, and the recommsndations of the Bwaminer,
2lvis A. Utz, and being fully advised in the premisas,

FINOGs

(L) mzmmbucnwimmmwgimumdhy
iaw, the Cosmigssion has jurisdiction of this cause and the subject
matter tharecf.

(2) That the applicant, southwest Production Compaty, seeka
an order pooling all minaral intexests in the Basin~Dakota Gas
Pool in the B/2 of Section 8, Townahip 30 North, Range 1l wast,
EMPM, Sam Juan County, New Mexico.

(3) That the spplicant has made dlligent effort to identify
and to locats all owners of interest in the proposed proration unit.

(4) That the applicant has made fair and ysascoaable offers
to lease or to comsunitize with respect to each non~consenting
interest owner whose identity and address ia knowm,

(3) That although the applicant has made fair and reascn-
able offers and has been diligent in its efforts to form the
proposed proration unit, thare resain non-~consenting intsrest
owners in the subject mummtmhtwmagrudtem
pooling of their interests.
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(6) Yhat to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owsner of sach
interest in said proration unit the opportunity to recover or
roceive without unnecesasary expsnse his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral interests, whatever
they may be, within said unit.

(7) That the applicant propesea to dedicate the subject
proraticn unit to its Hslen Hartmmm wWell No. 1, located 1190
fest from the South line and 1190 feet from the Bast line of
said section 8.

(6) That the applicant zeeks persission to withhold the
proceeds frow productios attributable to each non-consenting
working interast until such time as sach interest’s share of the
cogtzs of said well has beem recovered, plua 25 percent thereof
as a charge for the rvisk involved in the drilling of the well.

(9) That $75.00 per momth should be fixed as the cost of
opsrating the subject well and each non-consenting working inter-
est owner should be assessed with his share of suwh cost, to be
peid out of production.

(10) That the applicant should furnish the Commission and
sach known non-consenting working interest owner in the subject
unit an itemized schedule of well costs within 30 days following
the date of this order.

(11} That any nom~consenting working interest owmer should
bs afforded the opportunity ¢o pay his abare of well costs within
30 days from the date the scheduls of well costs is furnished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

(12) That any non-consenting working interest owner not
electing to pay his share of well costs within 30 days from the
date said schedule iz furnished him should have his share of the
well costs withheld from production plus 25 parcent therscof as a
reasomable charge for the risk involved in the drilling of the
waell,

(33) That all proceads from production from the aubject
well which are not disbursed for any ressom should be placed in
escrow in San Juan County, New Hexico, to de paid to the true
owner thaveof upon demand and proof of ownership.

(14) That Southwest Production Compeny should be designated
the operator of said unit,
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(1) That all mineral interests, whatever they may be, in
mmmmmmxmmﬂzefmma, Township 30
Borth, Range 11 West, WPM, san Juan Coumty, New Mexico, are
harely pooled to form a szwn gas matiem unit. 3aid wnit
shall be dedicated to the Hs r-well Mo, 1, located 1190
fucmmmxmmnwmz:catumzlmw
said 3ection £,

{2) That southwest Production Company is hereby designated
the operator of said uanit.

{(3) That southwest Production Company is heveby authorized
to withhold the proceeds from productiom attributable to esch non-~
consenting working interest wntil such time as each interest's
share of well costs has been recovered, plus 25 percemt thereof
as a charge for the risk involved in tbs 4rilling of the well.

(4) That §75.00 per month is fixed as the cost of operating
the subject well, and southwest Production Company is beredy author-
ized to withhold from production the proportiomate share of such
cost attridutadble to each nom-consenting working inmterest,

(3) That any unsevered mineral interest shall be conaidered
a seven~-aighths (7/8) working interest and a one-eighth (1/8) roy-
alty interest for the purpose of allocating costs and charges under
the terms of this order.

(6) That any well costs or charges which are to be paid out
of production aball be withheld only from the working interests'®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(7) ‘'That the applicant shall furnish the Commission and
each known nop~consenting working interest owner in the subject
unit an itemized schodule of well costs within 30 days following
the date of this order.

(8) That any nom-consenting working interest owner shall
have the right to pay his smafwneaﬂ.s to Southwest Produc~
tion Company within 30 days from the date the schedule of well

coats is furnished him by sSoutlwest Production Compeny, in liex
of paying his share of well costs out of production. In the event
any such owner elects to pay his share of well costs as provided for
in this paragraph, he shall remain liasble for operating costs hut
shall not be liable for risk charges.

{9) That all proceeds from production from the subject well
which are not dishursed for any reasom shall be placed in escrow
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in san Juan County, New Mexico, to be paid to the true owner
thareof upon demand and proof of ownership, The Commission shall
be notified as to the name and address of said escrow agent ,

(10) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DURE at Santa Fe, New Hexico, on the day and year hersin-
above designated.

SIATE OF MEw MEXICO
OIL CONSERVATIOR COMMISSION

ED4IR L. MBCHEM, Chairman

B. 5., WALKSR, Member

A. L. PORTER, Jr., Momber & Secretary
SEBEAL
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