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BEFORE THE OIL CONSERVATION COMMIS3ION

IN THE MATTER OF TEE HEARING
CALILRD BY THER OIL COMSERVATION
COMMISSIOR OF NE#% MEXICO POR
THE PURPOSE OF CONSIDRRING:

CASE No. 2610
Order NHo. R-2297

APPLICATION OF SOUTHAEST PRODUCTION
COMPANY FOR A PORCE~POOLIRG ORDER,
SAN JUAN COUNRY, EEW MEXICO,

This cause came on for hearing at § o'clock a.
1962, at santa Fe, Rew Mexico, before Blvis A. Uta, B
umwmaummmxmam P
inafter referred to as the “Commission,* um:mumm
1214 of the Commigsion Rules and Regulatiouns.

: dey of Auwgust, 1962, mmsen,
baing present, cons idered the application, the

evidence adducad, and the recommandations of the Examiner,

Elvis A. Utsz, and being fully advised in the presises,

LINDS

(1) mtmmwmmmmmexmn roquired by
law, the Commisasion has jurisdiction of this cause and the subject
mtter thereof,

(2) 7%hat the applicast, Southwest Production Company, seeks
ummmunmxwmmmmm
Pool in the B/2 of section 9, Township 30 North, Aangs 11 West,
DN, san Juan County, Hew Mexico.

(3) That the applicant has made diligent effort to identify
and to locate all owmers of interest in the propossd prorasticm unit.

(4) That the has made fair and reasonable offers
to lsase or to comsunitiza with reapect to each non-comsenting
interest owner whose identity and addvess is known.

(3) That altdhough the applicant has made £air and yeason-
able offers and has been diligent in its efforts to form the
proposed proration umit, there remain nom-consenting iaterest
ouners in the subject proration unit who have not agresd to the
pooling of their intevests.
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(6) That to avoid the drilling of unnecessary wells, to
protect coxrelative rights, Mt@:ﬁ@rdt@th&mef.m
mawmmwtmwmwmmw
recuive without unnecessary expense his just and fair shars of
th in the Basin-Dakota Gas Pool, the subject application

be approved by pooling all mineral interests, whatever
Mngh. within ssid wmit.

(7) That the applicant proposes to dedicate the subject

proxation unit to its Buxdette wWell No. i, located 1520 feat
mmmxmm foot from the Zast line of said
9.

{8) !ht the applicant seseks permission to withhold the
from production attriletabls to each non-corwenting
working interest until such time as each interest's share of the
costs of said well has Deen recovered, plus 25 percent thereof
as & chargs for the visk imvolwed in the drilling of the wall.

(9) That §75.00 per month ahould be fixed as the cost of
operating the subject well and sach anon-consenting working intex-
asseasned with his share of such cost, to b

] should furnish the Commission and

working ianterest owmer in the subject
mcuxmamamxmuumaedmmm
the dats of this orxdey.

(11) 7Thet any nom~consenting working interest cweer should
be afforded the opportunity to pay his share of well costs within
30 days from the dnte the schedule of well costs is furnishad him
m?mmmamummm.mummam

(12) That any nom-consenting working intersst owser not
slecting to mmammmsammm
date said is fwrnished him should have hisz share of tho
well costs withheld from produstion piws 25 thazxeof an a
WMM%MW;M& arilling of the
well.

(13) That all proceads from production fros the subject
well vhich are not disbursed for any rveason should be placed in

escrow in San Jusa County. New Mexico, to be paid to trus
owner thereof upon demand and proof of owmarship.

(14) That sSouthwest Production Company should be designated
the opexator of said unit.
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{1) That all mineral inmterests, whatever they may be, in
mmmmmumvzammw&pm
hereby liomn m..i‘.f:. Qmii% Said wait

a on
3 e : Lo 0. 1, located 13520
,m-mmunat

(2) That Southwest Production Company is herveby designated
the operator of said wnit.

(3) 7That scuthwest Production Company is heredy awthoriszed

to withhold the procaeds from production attributable to each non-
working istersst until such time as each interest's
share of well costs has heen recoversd, plus 25 percent thareof
uammmmmxmummmesmnu.

(4) That $75.00 pex month is fixed as the cost of opersting
the subject well, ndsmzmm::muwm
ised to withhold from production the proportiomate share of such
emmmuwmmmmm

{(3) That say unsevered mineral imtersst shall be comsidered
aamxm- e‘?/i)mmnﬁumtm)m

(6) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests’
nhanatmm mnd no coats or charges shall ba withheld

{7) Mtht shall furnish the Cosmission and
sach Enown vorking intevest owner in the subject
meuzmmueswumummwaam
the dats of this ordex.

(8) That any ; : m uumz owasr shall

(9) That all procesds from production from the swbject well
which sxe not disbursed for any resscn shall be placed in escrow
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in san Juan Counmty, New Mexico, to e paid to the true owmer
therect upon dewand and groof of ownership. The Commission shall
hmuwﬂcmmmsan&dww.

(10) 7That jurisdiction of this caves is retained for the
mammm;;mmmmmmq.

mu‘mu, Rew Meuico, on the day and year herein-

above deas .

ex; SONBERV? m mﬁl

EDAIN L. MECKSM, Chairman

E. 3. WALKER, Mewber

A. L. PORTER, Jr., Member & Seeretaxy
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