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{6) That to avoid the drilling of unnacessary wells, to
protect correlative rights, and to afford to the owner of each
interest in aaid proration unit the opportunity to recover oF
receive without unnecessary expense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should be approved by pooling all mineral imterests, whatever
they may be, within said unit,

(7) That the applicant proposes to dedicate the subject
proration unit to its Mary Shepard Well No. 1, located 2100 feet
from the socuth line and 1760 feet from the wWest line of said
Section 10.

(8) That the applicant seeks permission to withhold the
proceeds from production attributable to sach non-consenting
working interest until such tims as each interest's ahare of the
costs of said well has been recovered, plus 25 parcent thereof
as a charge for the risk involved in the drilling of the well.

(9) That $75.00 per month should be f£ixed az the cost of
operating the subject well and each noco-consenting working inter-
est owner should be assessed with his share of such cost, to be
paid out of production.

(10) That the applicant should furnmish the Cowmission and
each known non-consenting working intersat owner in the subject
unit an itemized scheduls of well costs within 30 days following
the date of this order.

(11) That any non~comsenting working interest owmer should
be afforded the opportunity to pay his share of well costas within
30 days from the date the schedule of well costs is furnished hiwm
by the applicaat in lieu of paying his share of costs out of pro-
duction.

(12) That any non-congsenting working interest owner not
electing to pay his share of well costs within 30 days from the
date tha schedule ia Ffurnished him should have his share of the
well costs withhaid from production plus 25 percent therxeof as &
re:gwhla charge for the riszk involved in the drilling of the
well.

(13} That all proceads from produstion frowm the sudject well
which are not disbursed for any reason should be placed in escrow
in san Juan County, Mow kexico, to be paid to the true owner
thereo? upon demand and proof of ownarship.

(14) That southwest Production Company should be designated
the oparator of the subject well and unit.



B

he sy

s




-3-3
CASE Bo. 2600
Order Mo, R-2289

LT HARBEFO DRDBRED:

{1) That all mineral interasts, whatever they may be, in
the Basin-Dakota Gas Pool in the wW/2 of section 10, Township 30
Horth, R.nge 1l Wast, N¥MPM, 3an Juan County, New Maxico, are
hereby pooled to form a 320-acre gas proyation unit. said unit
shall be dedicated to the Mary sShepard well Ho. 1, located 2100
feet from the South line and 1760 foet from the wWest line of asaid
sSection 14,

(2) That 3outhwest Production Company is hereby designated
the operator of said well and unit.

(3) That soutbwest Production Company is hereby authorized
to collect the proceeds Irom production attributable to each non-
consenting working interest until such time as each interest's
share of well costs has been recovered, plus 25 percent therect
ag a charge for the risk involved in the drilling of the well.

(4) That §75.00 per month is fized as the cost of operating
the subject well, and Scuthwaest Production Company is heraby
authorized to withhold from production the proportiomate share of
such cost attributable to each non-consenting working interest.

(3) That any unseverad minersl interast shall be considerad
a asevan-eighths (7/8) working interest and a one-aighth (1/8) Oy~
alty intexest for the purpose of allocating coats and charges
wndar tha terms of this order,

(6) That wall costs or charges which are to be peid out
of production shall be withheld only from the working interests®
share of production, and no costs or charges shall be withheld
from production attributable to royalty interests.

(7) That the applicant shall furnish the Commission and
each known non-congsenting working interest owner in the subject
unit an itemized schedule of well costs withim 30 days £ollowing
the date of this order.

(8) That any non-consenting working interest owner shall
have the right to pay his szhare of well costs to southwest Fro-
duction Company within 3¢ days from the date the schedule of well
costs 1z furnished him by sSouthwest sroduction Coampany, in lieu
of paying his share of well costs cut of production. In the event
any such owner elects to pay his share of well costs as provided
for in this paragraph, he shall remain liable for cperating costas
but shall not be liable for risk charges.

(2) That all proceeds from production from the subject well
which are not disbursed for amy reason zhall be placed in escrow
in san Juan County, New Maexico, to be peid to the true owner
therevf upon desmand and proof of ownership. The Commission shall
be notified ma to the name and address of saild sscrow agent.
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{10) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may ceem necassary.

DOHE at santa Pe, Few Maxico, on the day and year herein-
above Jdesignated,

STATE OF ME.W MBXICO
OIL CONSERVATIONR COMMISSIOR

BRDNIN L. MBCHEM, Chairman

B. 3. BALKER, Membox

A. L. FORTER, Jx., kember & secretary

esy/
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BEPORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NBw MEXICO

IN THE HATTER OF THE BEARIBG
CALIED BY THE OIL CONSERVATIOH
COMMISSION OF HEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2600
Order ¥Wo. R~-2289

APPLICATION OF SOUTHWEST PRODUCTIOR
COMPANY POR COMPULSORY POOLING, SAN
JUAN COUNTY, REJ MEXICO.

RDOER OF THE COMMIBS
T o S8SIOM:

This cause cama on Joxr hearing at 9 o'clock a.m. on July 11,
1962, at santa Fe, New Hexico, before Daniel 5. Hutter, Examiner
duly appointed by the Oil Comsarvation Commission of New Mexico,
bereinafter referred to as the "Commisasion,” in accoxrdance with
Rule 1214 of the Commiasion Rulsz and Ruogulations.

)7 &

NO#, on this__ 7/ / day of July, 1962, the Commission, a
quorum being present, having considered the application, the
evidencae adduced, and the recosmendutions of the Examiner,
Daniel 5. Nutter, and being fully advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and tha gubject
patter thereof.

(2) That the applicant, southwest Production Company, seeks
an order pooling all mineral interests in the Basin-Dakota Gas
yool in the W/2 of section 10, Township 30 North, Range 1l West,
BNPH, sSan Juan County, New HéxXico. — i

{3) That the applicant has made diligent aeffort to identify
and to locate all owners of interest in the proposed proration
unit.

(4) That the applicant has made fair and reasunable offers
to lesse with respect to each non-consenting interest owner whose
identity and address is known.

{3) That although the applicant has made fair and reason-
able offers and has been diligent in its efforts to form the
proposed proration unit, there remain non-consenting interest
owners in the subject proration unit who have not agreed to the
pooling of their interests.






