BEFORE TEE QOIL CONSERVATION CC
OF THE STATE OF NBE~ MEXIC
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DIST, 3
IN THE MATTER OF THE HEZARING o

CALLED BY THE OIL CONSERVATION
COMMIS3IOR OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE No. 2608
Order No. R-2295

APPLICATION OF sOUTH#EST PROLUCTION

COMPANY FOR A FORCB~POOLING ORDER,
BAN JUAN COUNTY, NE«4 MBXICO,

CRDZER OF THE C

THE © [ S81

This cause came on for hearing at S o'clock a.m, on July 26,
1962, at uanta Fe, Mew Mexico, before Elvis A, Utz, Examiner duly
appointed by the 01l Conservation Commission of New Mexico, here-
inafter referred to as the “"Commission,” in accordance with Rule
1214 of the Comission Rnlae and Regulations.

NC«, on this day of August, 1962, the Commisgion,
a quorum being pw:sscnt, Eviaq considered the application, the
evidence adduced, and the recommendations of the Examiner,
Elvis A, Utz, and being fully advised in the premises,

FINDS:
(1) That due public notice having been given =s required by

law, the Commission bas jurisdiction of this cause and ths aubject
matter thereof.

(2} That the applicant, socuthwest Production Company, seaks
an order pooling all mineral intexaats in the Basin-Dakota Gaa Fool
in the 5/2 of section 5, Township 30 North, Range 1l west, NMPN,
San Juan County, New Mexico.

{(3) That the applicant has made diligant effort to identify
and to locate all owners of interest in the proposed proration unit.

(4) That the fee simple title in the 54/4 39/4 of said 3ec~
tion 5 is questionable and applicant cannot iGantify and locate
with certainty all owners of interest in the proposed proration
unit.

(5} That although the applicant has been diligent in its
efforts to form the proposaed proration unit, there may remain
unknown interest owners in the asubject proration unit who have
not agreed to the pooling of their intereats.

{6) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
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interest in sald proration unit the opportunity to recover or
receive without unnecessary axpense his just and fair share of
the gas in the Basin-Dakota Gas Pool, the subject application
should he approved by peoling all mineral interests, whataver
they may be, within said unit.

(7) That the applicant proposes to dedicate the subject
proration unit to ita Rhoda Abrams well No. 1, located 910 feet

from the sSouth line and 360 feet from the East line of said
Section 5.

{(8) That the applicant seeks permission to withhold the
proceeds from production attributable to each non-conasenting
working intarest until such time as sach intarest's siare of the
costs of zaid well has been recoversd, plus 25 percent thereof
as a charge for the risk involved in the drilling of the well.

(%) That $75.00 per month should be fixed as the cost of
operating the subject well and each non-consenting working inter-
est owner should be assessed with his share of such cost, to be
paid ocut of production.

(10) That the applicant should furnish the Cosmission and
each known non-consenting working interest owner in the subject
unit an itemized scheduls of wall costs within 30 days following
the date of this order.

{11) That any non-consenting working interest owner should
be afforded the opportunity t6 pay his share of well costs within
30 days from the datse the aschedule of well costs ia furnished him
by the applicant in lieu of paying his share of costs out of pro-
duction.

{12) That any non-consenting working intsrest ownsr not
electing to pay his share of well costs within 30 days from the
date said schedule is furnished him should have hiz share of the
well costa withheld from production plus 25 percent thareof as a
reasonable charge for the risk involved in the drilling of the
wall.

{13) That all proceeds from production from the subject
well which are mot disbursed for any reazon should be placed in
escrow in san Juan County, New Maexico, to be paid to the true
owner thereof upon demand and proof of ownership.

(14) That Southwest Production Company should be designated
the operator of saild unit.

(1) That all mineral interests, whatever they may be, in
the Basin-Dakots Gas Pool in the 3/2 of gection 5, Township 30
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Forth, Range 1l wWest, NMPM, san Juan County, Hew Mexico, are here-
by pocled to form a 320-acre ¢gas proration unit. said unit shall
be dedicated to the Rhoda Abrams Well No., 1, located 910 feet from
tha sSouth line and 990 feet from the Bast line of said section S.

(2} That southwest Production Company is hereby dasignatad
the operator of said unit,

(3) That southwest Production Company is hereby authorized
to withhold the procesds from production attributable to each non-
consenting working interest until suwch time as each interest's
share of well costs baa been recovered, plus 25 percent thereof
as a charge for the risk imvolved in the drilling of the well.

{(4) That $75.00 per mh iz fixed as the cost of operating
the aubject wall, and Southwast Productionm Company is hereby author-
ized to withhold from proéwtma the proportionate share of such
cost attributable to each acn~consenting working interest.

(5) That any uwnsevered mineral interest shall be considered

a saven—eighths (7/6) working interest and a one-eighth (1/8) roy-

alty interest for the purpose of allocating costs and charges under
the terms of this orderx.

(6) That any well costs or charges which are to be paid out
of production shall be withheld only from the working interests'
share of production, and no coats or charges shall be witbheld
from production attributable to royalty interests,

{7) fThat the applicant shall furnish the Commisaicn and
each known non-consenting working intereat owner in the subject
unit an itemized schedule of well costs within 30 days following
tha data of this order.

(8) That any non-consenting working interest owner shall
have the right to pay hiz share of well costs to Southwest Produc~
tion Company within 30 days from the date tha scheadule of well
coats is farnished him by Southwest Prody , 4
of paying his share of well costs out of production. In the event
any such ownsr aelects to pny his share of well costs as provided
for in this ptmgraph, ahall remain liable for operating costs
but shall mot be liable for risk charges.

(3) That all proceeds from production from the subject well
which are not disbursed for any reason shall be placed in eacrow
in San Juvan County, New Mexico, tO be paid to the true owner
thereof upon demand and proof of ownerahip. The Commission shall
be notified as to the name and address of sald escrow agent.

(10) That juriadiction of this cause is retained for the
antxy of such further orders as the Commission may deem necessary.
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DONE at santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF HE« MBEXICO
OIL CONSERVATION COMMISSION

BOWIR L. MBCHE®E, Chalrman

E. 3. WALKER, Member

A. L. PORTER, Jr., Hember & Secratary
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