October 3k, 1973

New Mexico Oil Conservation Commission
State Land Office Building
Santa Fe, New Mexico 87501

Re: Application to Commingle
Clayton 1-2
N-2-T30N-R1ZW
San Juan County, New Mexico

Gentlemen:

Consolidated Oil & Gas, Inc. hereby makes application for a hearing to
commingle the Gallup and Dakota zones in the Clayton 1-2 well located in the
SE/4 SW/4 of Section 2, T30N, R12W, San Juan County, New Mexico. The
well is currently dually completed from the Dakota and Gallup as granted by
Order No. MC-1121.

In support of this application, we list the following factors for the
Commission to consider:

1.

3.

The Dakota gzone is in the Basin-Dakota Pool. It is a marginal
producer with a current producing rate of approximately

35 Mcf of gas per day. (See Attachment "A" for last 12 months
production. )

The Gallup is a non-prorated zone in the Flora Vista-Gallup
Pool. It is averaging approximately 400 Mcf gas per day and
had a 1973 deliverability of 416 Mcf per day. (See Attachment
1A' for last 12 months production. )

The pressures of the two zones are compatible, with the 3-day
buildup for the 1973 packer-leakage test showing only a 46 psi
difference. (See Attachment "B".)

The well has developed downhole mechanical problems {casing
failure) which has caused the Gallup formation to quit producing.
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5. We anticipate that it will be economically unietéible to repair
the well and keep the Dakota producing as a dual zone,

6. If permission is granted to commingle the Gallup and Dakota
sones, we anticipate we can repair the casing and save the
Dakota.

7. The productivity of the Dakota at this location is not sufficient
to support the drilling of a replacement well.

B. The interest of conservation will be served by granting the
commingling application, ’

Yours very truly,

CONSOLIDATED OIL & GAS, INC,

Floyd E, Elliston, Jr.
Area Production Manager

FEE:1t

Attachments
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Dakota Zone

October, 1972
November, 1972
December, 1972
January, 1973
February, 1973
March, 1973
April, 1973
May, 1973
June, 1973
July, 1973
August, 1973
September, 1973

Gallup Zone

October, 1972
November, 1972
December, 1972
January, 1973
February, 1973
March, 1973
April, 1973
May, 1973
June, 1973
July, 1973
August, 1973
September, 1973

EXHIBIT "A"

CLAYTON No,

1

Monthly
Production
(Mcf)

1,358
1,328
1,073
1, 140

853
1,173
1,145
1,075

833
1,263
1, 257
1,120

12, 585
12,619
12,480
11, 885
9,797
12,527
12,782
10, 433
10,125
12, 650
12,552
10, 932

Daily Average
Production
(Mci)

44
44
35
37
30
38
38
35
28
41
41
37

406
421
403
383
350
404
426
337
338
408
405
364




EXHIBIT "B

NEw MEXICO OIL CONGHHVATION COMMISLiuN Revised 11-1-452

This {orm in not to

te usad for rejootlng
packer Inirage taara

in Soulhcast New Mexico

NORTHWEST Niw MEXICO PACYxn-LLA}AGP TEST

Well
Operator__ Consolidated 0il & Gas Ine. Lease Clayton No. 1 (un)
Location
of Well: Unit ¥ Sec. & Twp. 30 Ree. 12 County _fan_Jurin
Type of Prod. Method of Prod. Prod. Modium

Name of Peservoir or Pool  (0il or Gas)  (Flow or Art. Lift) (Tbe. or Csz.)
Joper
Completion GL Gas Tlow Tubine
[Lower
Completion DK Gas Flow Tubine

PRE-FLC: SHUT-IN PRZSSURE DATA v

Upper| Hour, date Length of S1 press. Stabilized?
Compl| Shut-in 9-23-73 | time shut-in 3 days psig 511 ¥gzvar Yo)
Lower{Hour, date Length of SI press. Stabilized? i
Compl| Shut-in 9-23-73 | time shut-in 3 days psig h65 (¥esyex No) |

FLON TEST NO. 1

ommenced at (hour, date)#

J-20~73

YZone producing (ilppmxax .ower;:

‘ !

Time Lapsed time Pressure Trod. Zone
(hour, dats) since Upper Compl. { Lower Compl. | Temn. Remarks i
9-24 1 day 498 433
9-25 2 day 506, L51
9-26 3 day 511 L65
9-27 1 day 516 265 TLower Zone Flow
9-28 2 day 520 260
Production rate during test
Cil: BOPD based on Bbls. in Hrs. Grav., GOR
Gas; U MCFPD; Tested thru (Cxificeonr Meter):  Meter
' MID-TEST SHUT-IN PEZSSURE DATA
Upper| Hour, date Length or S1 press. Stabilizsd?
Compl| Shut-in time shut-in psig Yes or No)
[Lower]|Hour, date Length of SI press. Stacilized?
Compl{ Shut-in time shut-in psig (Yes or No)
FLG TEST NO. 2
Commenced at (hour, date )it | Zone producing (Upper or Lower): i
Time Lapsed time Pressure rroa. Zons
(hour, date) | since * [Upper Compl. | Lower Comol. Temd. Remarks
! (>
e \
o e
\l W CSRAJI
Ve 3,
| N\ ost
i
Production rate during test
0il: BOPD based on Bbls. in Hrs. Grav. GOR
Gas: MCFPD; Tested thru (Orifice or Meter):
REMARKS:

I hereby cartify that ths information hsrein contained is true and complete to the best cf my
knowledge. .

Operator Con olidated 0il & Gas Inc,
Approved : 19 (/ /) (/
New Mexico 0il Conservation Comuission By / 1,Q/ vl C
By Title Productlon Foreman

Title Date October 5,. 1973 — -
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1. A packer Ieabape twet wiyali ter canann ed o vealtiply coapleted Trxctiatedy jodin ciming ol cach flow-jertal, ot (1tie,. 0 vy
vell wlthin eavea dayn afivr actoed Cokptetln o v wet i, aid annoal iy Thtervaln a1 iy Pepr thedend o unt al Yy datervaln "o, e
thorewfler as pie o cibed by e cidet wuilarizieg 1he eaitiple cowpietion, aftoe, e atity e poerni o Beesmatesent tume tlataery Fotor Yo the oy g
Such testa w200l whvo b camienond 00 81D mUTCpie e lef i R iARTn clonton of vavh fhow sertod, |7 tay 1edtn: T diately §otor to tiae
seven daye fTollosin,y recorpletion ol or choeatoal o foae ture treatnant, beglontiong of cach Thoe pertod, at ieaat one t1 ot cach fiow o, 30
and whennvec remcdial wnck tusx teen o con o wall o dosinyg shtch the parhksr (At approxtertely the midway pBotnt) and tmacdiately pelor 1o (he ©aoag
or the tubtek have been disdiuitel.  testn wbiadll 8o be Cirea et auny tine clusion of ea it flow perfat OHher prensurcn may be tRr-0 w8 deaired | o
that cosmunlcation in auepscted o1 wlen tequented by the (oraiRmion. way be vequested oa selle shiph have proviounly shown gueationabie teuy

Cata.
3. At least 72 hours prior to fhe corsencement of any puber loakege test,

the operator shall outtly the tinslesion fa writing of tie ecaxdct time the 24-hour ott zone vests: afll peessures, throuplhout the entire teat,

test 18 to bLe comacnced. GIfset Operators 8hall wluo ho xo potified. sinll bo continnnisly mewsurefl and recorded v1th tecording prog..are
pRUZeS . Lhe axccurary aof whichl murt e checked ut legst tTwlee, oo 2t the

3. The packes leakage test ehal! commence when bath 7zores of the dual veglaning sed once 20 tho end|@f earh tewt, with & aeidseight pressure

conpletion sre nlat-in for presaure stabtlizatton. bothn ws shall re- vauge . If a well s a gas-otfl or an oti-gas dual cospletion, the

Eafn rhut-tn unttl tos well-head pressure in vach bas stabilized, provided Ing gauge orall be required ofi the otl zone only, #1th deadwolght pressuros

however, that they peed Aot Temain shut-in wure than seven daya. &8 requlited above beluy taken|on the gas zooe.,

4. For Flow Test No. 1, occ zope of the dual coxpletion «tull be produced 8. The results of the shove-fleancribed tosts shall be f1led ta triplicate
at the noraal rate of

due tton whille the other rone Termatins shut-in, vithin 15 vays atter completipn of the tedt,  Tests shall be filed with

Such test rlall be (ontinucd far meven days (n the cane of a gas seil and the Aztec Mistrtiot Offtce of fhe New dextco 04l Contervation (oratmslon oo
for 24 hours tn th> case of an otl well Note 1f, on an Iuttial packer Sortneent New Kexico Pucher [fakare Test Form fevised 11-1-58, with aud
leakago test, 2 yus well ds betny flosed 16 148 atwosprere due to the lack fradveight presaures tndicatefl thereon as well a8 Lhe flowlog tes, i atirss
of & pipeline conu~ction the floe period shai. Le three tours. (Nas zonew valy) and yravity pnd GCR (01 7Zauns only) A presaure venus

tike curve tor cach zone of rpch test shatl be constructed 00 the rave:ns
5. VJYollowing coupleison of Flow Test No. 1, the well whall agein be shut- Flde of the Juvher leikage Tept Form with all deadeetiyghl pressurs poiais
in, in accordancs oith Pacagrxph 3 above. taren tndicated thereon, Yor|otl zones, the prevsure curve stouid & iwo

lndicate all key pressure chafges which may be reflected by the recordaing
6. Ylow Test No. 2 etall be conducted even thuugh no leak was indicated gauge charts. Thitme key preggure changes ahould aleo be tabulated on the
during Flow Test No. 1 Procedure for Flow Test X, 2 18 to ¢ the same troat of the Packer leskiage Tget Fors,

as for Floe Test No. 1 eacept that the previoudly procaced zone shall re-

naip shut-in Suile 1€ Zoue shick was [ 5\1:(“:-.!7 shut-1n i3 produced.
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