A - PLUS WELL SERVICE, INC.

P.0. BOX 1979

FARMINGTON, NM 87499

505-325-2627 + FAX: 505-

325-1211

August 14, 2000

To: Charlie T. Perrin

From: Bill Clark

Re: Invoice #2143
Field Cost Estimate vs Actual Invoice
$25,467 $30,492

Difference $5,025

Following is an itemization of most of the differences between the Field Cost Estimate

and Actual Invoice amounts for the Joella #1 well per your request.

This analysis

identifies case(s) where the Field Cost Estimate: 1) failed to include appropriate charges;
2) contained an addition error; 3) charged the rig rate instead of crew travel time; and 4)

did not include clean up, disposal and de on expenses.
Date Item Invoice (alt $ include tax)
Amount Difference
7-18 1 Field Supervisor 3 $381 +$381
7-19 1 Rig Rate ($160 vs. $176) +$ 68
1 Water Truck (1/2 hr more) +$ 24
1 Helper (1-1/2 hrs) +$ 29
2 Addition Error +$769
7-20 3 Rig Rate (8.5 vs 7.5 hours) <$187>
3 Crew Travel (3105 x 1.25 h +$139
1 Field Supervisor +$381
7-21 3 RigRate (12.25vs 11 h <$233>
3 Crew Travel ($105 x 1.25 +$139
7-24 3 Rig Rate (11.75 vs 10.£ :) <$212>
3 Crew Travel ($105 x 12817 +$139
7-25 3 Rig Rate (6.25 vs 5. <$212>
3 Crew Travel ($105 +$139
1 Field Supervisor +$381
1 Perforate at 90’ +$460
7-26 3 Rig Rate (6.25 V§:§ <$212>
3 Crew Travel (31052 +$139
1 Field Supervisogs ) +$381
1 Tubing Rental $65 $257 +$192
4 Trucking - pull rig & haul P/S $0 $324 +$324
7-27 4 Haul water tank $0 $288 +$288
4 Haul drill c to Weatherford ~ $0 $396 +$396
4 Backhoe Clean Up $0 $334 +$334
4 Basin Disposal $0 $419 +$419
1 P & A Marker, welding $0 $ 60 +$ 60
1 Third Party handling Fee $0 +3418 +$418

Invoice Addition

@AENaL i L

R Ut

$4944 -



A-PLUS WELL SERVICE,INC. ORIGINAL
P.O. BOX 1979
FARMINGTON, NM 87499 INVOICE

505-325-2627 » FAX: 505-325-1211

July 27, 2000 (Revised 8-11-00)
Oil Conservation Division
State of New Mexico
1000 Rio Brazos Road
Aztec, NM 87410
Attn: Charlie T. Perrin
INVOICE #2143 Rig #4

For re-entry and subsequent plugging an
located in the NE, Section 05, T-30-N, R-¢
This work was done under an emergency

onment of the Joella #1, a well, which is
D Juan County, NM.
htract Number:

Cost Summary:
Line #1 — Double drum pulling umt:f

7-18-00 ' $ 360.00
7-19-00 i 45 its x $176/hr $ 704.00
i : > $ 360.00
$ 180.00
7-20-00 Full Rig Pg $176/hr $1,320.00
Field Sups| $ 360.00
$ 70.00
7-21-00 $ 1,936.00
$ 360.00
$ 7000
$ 180.00
7-24-00 $ 1,680.00
$ 360.00
7-25-00 : $ 800.00
Fleld Supervnsor $ 360.00
7-26-00 ng P&A . ) $ 800.00
Field Supervisor - -1 - $ 360.00
Total Line #1 Cost $ 10 26000 AEE
Line #2 — Crew Travel
7-20, 21, 24, 25, 26; 5 days at 1-1/4hours x $105.00/hr $ 656.25
Line #3 —Location and access preparation (Backhoe, Welder, etc.)

7-18-00 #1 Headrick Backhoe, Invoice #5896

Backhoe 8.0 hours at $ 45.00/hr $ 360.00
#2 A-Plus Welder cut off 4-1/2" and weld on collar

Unit #59 2.5 hours at $ 40.00/hr $ 100.00

Total Line #3 Cost: $ 460.00



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 « FAX: 505-325-1211

ORIGINAL
INVQOICE

Page 2

July 27, 2000

Oil Conservation Division

Joella #1

INVOICE #2143

Cost Summary Continued:
Line #4 ~ Move-in, move-out charges (Transportation):

7-19-00

7-26-00

7-27-00

Total Line #2 Cost: $ 1,864.50

Line #5 - Water Truck:

7-18-00

7-19-00

7-20-00

7-21-00

7-24-0

7-26-00

Total Line #5 Cost' $ 1 886 'oo

Line #6 — Perforate squeeze holes

7-24-00

7-25-00

#3 Haul drill collars, tubing and water tank to loc.;

Unit #151 8.0 hours at $68.00/hr

#4 Haul P/S and mud pit to loc.
Unit #161 5.0 hours at $68.00/hr

#9 Helper for #161 1.5 hours at $19.00/hr

#5 Help pull rig up stegp ff location; haul load P/S;
Unit #141 , dours at $68.00/hr

#6 Haul water tank tof
Unit #141 yurs at $68.00/hr

#7 Haul tubing to ya bllars to Weatherford
Unit #161 s at $68.00/hr

40 work;
Ungt \ Hours at $46.00/hr
#9 Haul 2 |oadS a;er to lod%lo

4 #’(55 KN rs at $46.00/hr

rs at $46.00/hr
osal;

at $46.00/hr
41 load water

'Unlt #1 55 o)
#13 Haul__ed 2 Ioads water from pat to.

B ( frDisposal;
Unlt #155 80 holrs

$46.00/hr

Rig #4

544.00

340.00
28.50

306.00

272.00

®¥ H &H BB h

374.00

184.00

$

$ 276.00
$ 276.00
$

230.00

at $46.00/hr  $ 552.00

$ 368.00

Perforate squeeze holes at 410', 300', 200’, 150" and 100’;

5 sets bi-wire perforations @ $460/ea
Perforate squeeze holes at 90’

Total Line #6 Cost: $ 2,760.00

$ 2,300.00
$ 460.00



A - PLUS WELL SERVICE, INC.

ORIGINAL

P.0. BOX 1979 INVOICE
FARMINGTON, NM 87499
505-325-2627 + FAX: 505-325-1211
July 27, 2000
Page 3
Oil Conservation Division
Joella #1 INVOICE #2143 Rig #4
Cost Summary Continued:
Line #7 - Cement Cost:
7-24-00 Plugs: #1, 77 sxs; #2, 10 sxs and #3, 89 sxs;
7-25-00 Plug: #4, 93 sxs,
7-26-00 Plug: #5, 14 sxs;
Total Cement: 283 sxs at $10.20/sx $ 2,886.60
Total Line #7 Cost $ 2,886.60
Line #8 — Pump Charge Costs:
7-24-00 Plug #1, #2, # r plug $ 1,560.00
7-25-00 Plug #4 $ 520.00
7-26-00 Plug #5 $ 520.00
Total Line #8 Cost: $ 2,600.00
Line #9 — Tubing work string:
429' of 2-3/8” tubing at $0.12 r 5 days $ 257.40
Line #10 — Water Tank Rental
7-19 to 7-26-00, 5 days $ 150.00
Line #11 — Clean up location 3H
7-26-00 P&A Ma $ 6000
7-27-00 #14 Headri
$ 315.00
Total Line #11 Cost $ 375.00%
Line #12 — Third Party Charn
7-18-00 #a $ 650.00
7-26-00 #b $ 110.00
7-26-00 #c ; ) $ 285.00
8-01-00 #d Weatherford: 'rental fools, tvoice™ B3770-0C $2,909.70
7-26-00 #e Safety Alliance, rental equipment, Invmce #10436 $ 221.00

Total Line #12 Cost $ 4,175.70



A - PLUS WELL SERVICE, INC.
P.0. BOX 1979 ORIGINAL

FARMINGTON, NM 87499 INVOICE
505-325-2627 + FAX: 505-325-1211
July 27, 2000
Page 4
Oil Conservation Division
Joella #1 INVOICE #2143 Rig #4
COST SUMMARY:
Line #1 - Double drum pulling unit: $ 10,260.00
Line #2 - Rig Crew Travel Time: $ 656.25
Line #3 — Location and access preparation: $ 460.00
Line #4 — Move-in, move-out charges ... $ 1,864.50
Line #5 - Water Truck: ’ $ 1,886.00
Line #6 — Perforate: $ 2,760.00
Line #7 - Cement: $ 2,886.60
Line #8 — Pump Charge: $ 2,600.00
Line #9 — Tubing work string: $ 25740
Line #10 — Water Tank Rental $ 150.00
Line #11 — Clean up location and $ 37500
Line #10 — Third Party Charges:
Total Third Party
Handling Fee 1
Total Line #10 Cost: $ 459327
$ 28,749.02
$ 1,742.91

THANK YOU $ 30,491.93



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 « FAX: 505-325-1211

August 14, 2000
To: Charlie T. Perrin

From: Bill Clark

Re: Invoice #2143
Field Cost Estimate vs Actual Invoice
$25,467 $30,492 Difference $5,025

Following is an itemization of most of the differences between the Field Cost Estimate
and Actual Invoice amounts for the Joella #1 well per your request. This analysis
identifies case(s) where the Field Cost Estimate: 1) failed to include appropriate charges;
2) contained an addition error; 3) charged the rig rate instead of crew travel time; and 4)
did not include clean up, disposal and dofss ion expenses.

Date item Invoice (all $ include tax)
2 Amount Difference
7-18 1 Field Supervisor 4 $381 +$381
7-19 1 Rig Rate ($160 vs. $176) +$ 68
1 Water Truck (1/2 hr more) +$ 24
1 Helper (1-1/2 hrs) +$ 29
2 Addition Error +$769
7-20 3 Rig Rate (8.5 vs 7.5 hours <$187>
3 Crew Travel ($105x 1.25 +$139
1 Field Supervisor +$381
7-21 3 Rig Rate (12.25 vs 11 hrg} 7 $ 2 <$233>
3 Crew Travel ($105 x 1.2§) +$139
7-24 3 Rig Rate (11.75vs 10 <§212>
3 Crew Travel ($105x 1 +$139
7-25 3 Rig Rate (6.25 vs 5. <$212>
3 Crew Travel ($105 +$139
1 Field Supervisor +$381
1 Perforate at 90’ +$460
7-26 3 Rig Rate (6.25 vs, S N <$212>
3 Crew Travel ($10& N e +$139
1 Field Supervisof SR 3 - +$381
1 Tubing Rentai $65 $257 +$192
4 Trucking - pull rig & haul P/S $0 $324 +$324
7-27 4 Haul water tank $0 $288 +$288
4 Haul drill c to Weatherford  $0 $396 +$396
4 Backhoe Clean Up $0 $334 +$334
4 Basin Disposal 30 $419 +$419
1 P & A Marker, welding $0 $ 60 +$ 60
1 Third Party handling Fee $0 +$418 +$418

Invoice Addition 34,944 7




TN
A - PLUS WELL SERVICE, INC. ORIGINAL
P.0. BOX 1979
FARMINGTON, NM 87499 INVOICE

505-325-2627 + FAX: 505-325-1211

July 27, 2000 (Revised 8-11-00)

Oil Conservation Division
State of New Mexico
1000 Rio Brazos Road
Aztec, NM 87410
Attn: Charlie T. Perrin

INVOICE #2143 Rig #4
For re-entry and subsequent plugging angss donment of the Joella #1, a well, which is

located in the NE, Section 05, T-30-N, R
This work was done under an emergency¥

h Juan County, NM.
ptract Number:

Cost Summary: 4
Line #1 — Double drum pulling unit.

7-18-00 Field Supery $ 360.00

7-19-00 Full Rig Pag] $ 704.00
Field Supetyis $ 360.00
1 3-7/8" «; e $ 180.00

7-20-00 Full Rig P sq;\, . & $176/hr $1,320.00
Field Sube IS 5,’ $ 360.00
1 - 2-718%8k $ 7000

7-21-00 Full Rig ackag $1,936.00
Field S¢pé gt " $ 360.00
1 2-3/8%.Shipping Rubbers $ 7000
1 3-3/4 ’Blaﬁe Blt e $ 180.00

7-24-00 Rig P&A 5. $ 1,680.00
Field ‘su*p"erviso“r‘ $ 360.00

7-25-00 Rig P&A s $ 800.00
Field Supervisor’ $ 360.00

7-26-00 ng P&A $ 800.00
Field Supervisor $ 360.00

Total Line #1 Cost $ 10,260.00
Line #2 — Crew Travel
7-20, 21, 24, 25, 26; 5 days at 1-1/4hours x $105.00/hr $ 656.25
Line #3 —Location and access preparation (Backhoe, Welder, etc.)

7-18-00 #1 Headrick Backhoe, Invoice #5896

Backhoe 8.0 hours at $ 45.00/hr $ 360.00
#2 A-Plus Welder cut off 4-1/2" and weld on collar

Unit #59 2.5 hours at $ 40.00/hr $ 100.00

Total Line #3 Cost: $ 460.00



A - PLUS WELL SERVICE, INC.

ORIGINAL

P.O. BOX 1979 INVOICE
FARMINGTON, NM 87499
505-325-2627 « FAX: 505-325-1211
July 27, 2000
Page 2
Oil Conservation Division
Joella #1 INVOICE #2143 Rig #4
Cost Summary Continued:
Line #4 — Move-in, move-out charges (Transportation):
7-19-00 #3 Haul drill collars, tubing and water tank to loc;
Unit #151 8.0 hours at $68.00/hr $ 54400
#4 Haul P/S and mud pit to loc.
Unit #161 5.0 hours at $68.00/hr $ 34000
#9 Helper for #161 1.5 hours at $19.00/hr $ 2850
7-26-00 #5 Help pull rig up stegp location; haul load P/S;
Unit #141 fours at $68.00/hr $ 306.00
7-27-00 #6 Haul water tank tQ3 '
Unit #141 ; urs at $68.00/hr $ 272.00
#7 Haul tubing to yarﬁf ,‘ pllars to Weatherford;
Unit #161 & B¥Hatrs at $68.00/hr $ 374.00
Total Line #2 Cost: $ 1,864.50
Line #5 - Water Truck:
7-18-00 #8 Pull water out
Unitt ours at $46.00/hr  $ 184.00
7-19-00 #9 Hau|2load$\wa§erto Ioc‘
“Unif rs at $46.00/hr $ 276.00
7-20-00 #10 Haul 2 loa
i s at $46.00/hr $ 276.00
7-21-00 #11Haul 1o wgﬁe'? or pit {0°Bag] osal;
Unit#155 - 50 at $46.00/hr  $ 230.00
7-24-0  #12 Pulled water.: rom pit and ceﬂar ) load water
from mt ta Basm Disposai : :
2Unit #155 . . 12.0f08rdat $46.00/hr  $  552.00
7-26-00 #13 Hauled 2 loads water from plt to BasifBisposal;
Umt #1565 ‘ .$46.00/hr $ 368.00

Total Line #5 Cost:

Line #6 — Perforate squeeze holes:

$1,886.00 -

7-24-00  Perforate squeeze holes at 410’, 300°, 200’, 150’ and 100’;

5 sets bi-wire perforations @ $460/ea

7-25-00  Perforate squeeze holes at 90’

Total Line #6 Cost:

$ 2,760.00

$ 2,300.00
$ 460.00



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 + FAX: 505-325-1211

ORIGINAL
INVOICE

July 27, 2000

Page 3
Qil Conservation Division
Joella #1 INVOICE #2143

Cost Summary Continued:
Line #7 - Cement Cost:
7-24-00 Plugs: #1, 77 sxs; #2, 10 sxs and #3, 89 sxs;
7-25-00 Plug: #4, 93 sxs;
7-26-00 Plug: #5, 14 sxs;
Total Cement: 283 sxs at $10.20/sx
Total Line #7 Cost $ 2,886.60

Line #8 — Pump Charge Costs: :
7-24-00 Plug #1, #2, #X
7-25-00 Plug #4
7-26-00 Plug #5

Total Line #8 Cost: $ 2,600.00

- plug

Line #9 — Tubing work string: .
429’ of 2-3/8” tubing at $0.12

Line #10 — Water Tank Rental
7-19 to 7-26-00, 5 days atih2

Line #11 — Clean up location 4
7-26-00 P&A Mark

Line #12 — Third Party C
7-18-00 #a L&
7-26-00 #b Bas

801 OO #d Wea

7-26-00 #e Safety Aillance rental equnpment lnv0|ce 10436

Total Line #12 Cost $ 4,175.70

Rig #4

$ 2,886.60

$ 1,560.00
$ 520.00
$ 520.00

$ 257.40
$ 150.00

$ 60.00

$ 315.00

$ 650.00
$ 110.00
$ 285.00
$2,909.70
$ 221.00



A - PLUS WELL SERVICE, INC. ORIGINAL

P.0. BOX 1979
FARMINGTON, NM 87499 INVOICE
505-325-2627 « FAX: 505-325-1211
July 27, 2000
Page 4
Oil Conservation Division
Joella #1 INVOICE #2143 Rig #4
COST SUMMARY:
Line #1 - Double drum pulling unit: $10,260.00
Line #2 - Rig Crew Travel Time: $ 656.25
Line #3 - Location and access preparation: $ 460.00
Line #4 — Move-in, move-out charges $ 1,864.50
Line #5 - Water Truck: $ 1,886.00
Line #6 — Perforate: $ 2,760.00
Line #7 - Cement: $ 2,886.60
Line #8 — Pump Charge: $ 2,600.00
Line #9 - Tubing work string: $ 25740
Line #10 — Water Tank Rental $ 150.00
Line #11 — Clean up location and $ 375.00
Line #10 — Third Party Charges:
Total Third Party
Handling Fee 109
Total Line #10 Cost: $ 4593.27
$ 28,749.02
$ 1,742.91

THANK YOU $ 30,491.93



A-PLUS WELL SERVICE, INC.
P.0. BOX 1979
Farmington, New Mexico 87499
505-325-2627 * fax: 505-325-1211

July 27, 2000
King Oil Company Page 1 of 3
Clo Oil Conservation Division
Joella #1
1730’ FNL and 280' FEL, Section 5, T30N, R17W
San Juan County, NM Plug & Abandonment Report

Lease #14-20-603-2021
API# 30-045-0993

Cementing Summary:
Plug #1 with 7 sxs Class B cement inside 4-1/2" casing from 429 to 334",

Plug #2 with 10 sxs Class B cement with 2% CaCl, from 334’ to 199", TOH and LD tubing, then
displace cement down to 226".

Plug #3 with 26 sxs Class B cement inside the 4-1/2” from 231" to surface, circulate good cement out
casing valve. TOH and LD tubing. Connect pump line to 4-1/2" casing, then mix and pump
63 sxs Class B cement with good cement returns around 4-1/2" casing.

Plug #4 with 18 sxs Class B cement from 117 to surface with good cement returns out casing valve.
TOH and LD tubing. Connect pump line to 4-1/2” casing and then mix and pump 75 sxs
Class B cement down the casing; did not circulate to surface.

Plug #5 with 14 sxs Class B cement from 65' to surface, circulate good cement returns out casing
valve.

Plugging Summary:

7-18:  Found approximately a 1" stream of water flowing up around the existing P&A
marker. Used a backhoe to dig out around marker and determined water flow is
outside the 4-1/2” casing. Welder cut off P&A marker and installed a 4-1/2” casing
collar on the existing casing stub. Water truck sucked out cellar while welding.

7-19:  Road rig and equipment to hill above location. Help spot equipment in on small
location; pit, swivel, drill collars and tubing. Move rig on location and spot. Found
hole in radiator on rig; SD for repairs.

7-20:  Company Monthly Safety Meeting. Completed rig repairs. Re-pad operator side of
rig due to settling. RU rig and drilling equipment. NU 4-1/2" x 8-5/8" wellhead and
BOP, test. PU 1 3-1/8" collar (Weatherford rental) with bit sub and 3-7/8" bade bit;
tag cement 1’ from surface. Drill cement and iron to 7’ and fell free. Rotate and
wash down to 31°. Make connection and continue to wash down to 32’ where it tag
solid. Drill very hard from 32" to 36', observed iron cuttings in returns. RD drilling
equipment. Ran in well with 2-3/8" open-ended tubing down to a solid tag at 50",
TOH with tubing, LD. Shut in well and SDFD.



Alternative Intermediate Lead Slurry

Dowell-
Class G: D49(50:50) w/ 2.5% D79, 2% S1, 10pps D24, .5pps D29, .2%D46

where: D49-TXI Light weight Cement
D79-Sodium Metasilicate
S1-Calcium Chloride
D24-Gilsonite
D46-Antifoam Agent

Properties-

Density:11.4 1b/gal

Yield:2.58 cu ft./sk

Water:14.55 gal/sk

Thick Time 70 b.c.(deg F): 4:06(101)
Free Water:0

Fluid Loss:462ml/30 min
CS(crush)@24hr:394
CS(crush)@48hr:550

Halliburton-

Class H 474#/sk, 37#/sk Blended Silicalite, 3% Bentonite, 4% Calcium Chloride

Properties-

Density:11.4 1b/gal
Yield:2.42 cu.ft./sk
Water:14.02 gal/sk

Thick Time(70 be): 11:00+
Fluid Loss: 702 cc/30min
Free Water: 0%

Compressive Strength (@25:19) :500
Compressive Strength (@48:00) :630



A-PLUS WELL SERVICE, INC.
P.O. BOX 1979
Farmington, New Mexico 87499
505-325-2627 * fax: 505-325-1211

July 27, 2000
King Oil Company Page 2 of 3
S/o Oil Conservation Division
Joella #1
1730’ FNL and 280’ FEL, Section 5, T30N, R17W
San Juan County, NM Plug & Abandonment Report

Lease #14-20-603-2021, API# 30-045-0993

Plugging Summary Continued:

7-21:

7-24:

7-25:

Safety Meeting. Make up 3-7/8" tapered mill on 3-1/8" drill collar and start drilling 2'
from surface; drill out to 28’ circulating metal returns. POH and change out 3-7/8"
mill to 3-3/4” blade bit. TiH and tag up at 50'. Drill from 50’ to 429, circulating out
iron and cement in returns. Pressure test casing to 600#, held OK. Circulate hole
clean and PU 1 joint off bottom. Shut in well and SDFD.

Safety Meeting. TIH and tag bottom at 429". Circulate well and pressure test
casing to 500#, held OK. RD drilling equipment and RU tubing equipment. TOH
with tubing and LD 6 3-1/8" drill collars. RU A-Plus wireline truck and perforate 3 bi-
wire squeeze holes at 410'. Attempt to establish rate into squeeze holes, pressured
up to 1000# and held. TIH with tubing to 429". Plug #1 with 7 sxs Class B cement
inside 4-1/2" casing from 429’ to 334", TOH with tubing. Perforate 3 bi-wire
squeeze holes at 300". Establish very slow rate into squeeze holes (1/16 bpm at
1300#). TIH with tubing to 324’. Circulate hole with water and observed a trace of
cement. Pug #2 with 10 sxs Class B cement with 2% CaCl, from 334’ to 199" TOH
and LD tubing, then displace cement down to 226" Shut in well and WOC. RIH
with wireline and tag cement at 232". Pressure test casing to 750#, held OK.
Perforate 3 bi-wire squeeze holes at 200". Attempt to establish rate into squeeze
holes, pressured up to 1000# and held. Perforate 3 bi-wire squeeze holes at 150".
Attempt to establish rate into squeeze holes, pressured up to 1300#. Perforate 3
bi-wire squeeze holes at 100". Establish circulation to surface outside the 4-1/2"
casing. Initial pressure was 2000#, then it broke back to 800#. TIH with tubing to
231", Plug #3 with 26 sxs Class B cement inside the 4-1/2” from 231’ to surface,
circulate good cement out casing valve. TOH and LD tubing. Connect pump line to
4-1/2” casing, then mix and pump 63 sxs Class B cement with good cement returns
around 4-1/2” casing. Shut in well. Open up well and displace cement to 128,
water still flowing outside the 4-1/2" casing.

Safety Meeting. Found water flowing outside the 4-1/2 casing. TIH with tubing and
tag cement at 32". Pump v, bbl water and pressure test casing to 1100#, bled off to
O# in 20 min. RU drilling equipment. PU 3-1/8” collars and drill cement stringer at
32’ TIH and tag solid at 95'; drill out cement to 117'. RD drilling equipment and RU
tubing equipment; LD 4 3.1/8" collars. Attempt to establish rate into squeeze holes
at 100, bled down from 2000# to 900# in 30min. RU A-Plus wireline truck and
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perforate 2 bi-wire squeeze holes at 90", Establish rate into squeeze holes 1-1/2
bpm at 400#.
A-PLUS WELL SERVICE, INC.
P.O. BOX 1979
Farmington, New Mexico 87499

505-325-2627 * fax: 505-325-1211

July 27, 2000
King Oil Company Page 3 of 3
Clo Oil Conservation Division
Joella #1
1730' FNL and 280’ FEL. Section 5, T30N, R17W
San Juan County, NM Plug & Abandonment Report

Lease #14-20-603-2021, API# 30-045-0993

Plugging Summary Continued:

7.25: Continued: TIH with tubing to 117". Plug #4 with 18 sxs Class B cement from 117’ to

7-26:

surface with good cement returns aut casing valve. TOH and LD tubing. Connect
pump line to 4-1/2" casing and then mix and pump 75 sxs Class B cement down the
casing; did not circulate to surface. Displace cement to 64’ and shut in well. SDFD.

Safety Meeting. Open up well: no water flow. Pressure test casing to 1,200#, held
OK. PU tubing and tag cement at 65'. Plug #5 with 14 sxs Class B cement from
65’ to surface. circulate good cement returns out casing valve. TOH and LD tubing.
RD tubing equipment and ND BO with wellhead. Screw P&A marker into 4-1/2"
casing collar. RD rig and equipment; move off location. Road rig and equipment to
A-Plus’ yard.

Charlie Perrin with NMOCD was on location and approved the plugging activities.
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7.

8.

10.

11.

12.

Methods of Handling Waste Disposal:

a. The drilling fluids, cuttings, and completion fluids will be placed in the reserve pit. The
reserve pit will be fenced on three sides away from the pad during drilling and the fourth
side fenced as soon as the rig moves out. Upon completion of drilling, the reserve pit will
be allowed to evaporate or will be hauled away by truck an approved disposal facility,
prior to filling reserve pit. The reserve pit will be backfilled, leveled and contoured so as
to prevent any materials being carried into the watershed. Upon completion, the pad will
be leveled, contoured, and reseeded with the appropriate seed mixture as specified by the
BLM. The BLM seed mix for this project is mixture #1.

b. All garbage and trash will hauled away to approved landfill facility.

Chemical toilets will be provided and maintained during drilling operations.

d. Trees and brush will be pushed to SW corner of location and walked down with Cat o act
as a sediment filter in an attempt to minimize soil erosion.

e

Ancillary Facilities

No ancillary facilities are planned for this project; however, the potential does exist for the
placement of a compressor unit on location during some stage in the life of the well. Ifa
compressor unit is placed on location, it will abide by any noise restrictions in affect at the

time.

Production Facility Layout

a. See attachment Exhibit C to this plan. Production equipment will be painted the color
designated by the BLM. Color: Juniper Green

b. Location of Proposed New Facilities — A 4-1/2” OD buried steel pipeline that is 429 feet
in length will be constructed along the existing roadway. The pipe-wall thickness is .156
and the pipe-wall strength is 42,0004 yield. It will tie the well into a line operated by Ll
Paso Field Services. The pipeline has the potential to be used to transport gas to drill the
well. After the well is spudded, the pipeline will be authorized by a right-of-way issued
to El Paso Field Serviced. Please refer to the attached proposed pipeline plat see Exhibit
D for additional information.

Plans for Restoration of Surface
Topsoil (67) will be stockpiled in the construction zone for later use in restoration. When the

well is abandoned, the location and access road will be cleaned and restored to the original
topographical contours as much as possible. The are will be reseeded with the appropriate
seed mixture. If the well is productive, areas not used in production will be contoured and

seeded with BLM seed mix #1.

Surface Ownership
The surface ownership is the BLM. The BLM/F armington Field Office has surface and

mineral jurisdiction on this project.

Other Information
The onsite for the proposed project was conducted on May 17, 2001 by Bill Liess and Jeff

Tafoya as BLM leads.

Lambe IB_APD_Program.doc 2



A - PLUS WELL SERVICE, INC. @@ P l l

P.0. BOX 1979
FARMINGTON, NM 87499

505-325-2627 + FAX: 505-325-1211 %/ﬁ

July 27,2000 (Revised 8-11-00)
Qil Conservation Division
State of New Mexico
“000 Rio Brazos Road
Aztec, NM 87410
Attn: Charlie T. Perrin
INVOICE #2143 Rig #4

For re-entry and subseguent plugging and abandonment of the Joella #1, a well, which is
located in the NE, Section 05, T-30-N, R-17-W, San Juan County, NM.
This work was done under an emergency basis, Contract Number:

Cost Summary:
Line #1 — Double drum pulling unit:

7-18-00 Field Supervisor 1 day $ 360.00
7-19-00 Full Rig Package 4.0 hours x $176/hr $ 704.00
Field Supervisor 1 day $ 360.00
1 3-7/8" Blade Bit $ 180.00
7-20-00 Full Rig Package 7.5 hours x $176/hr $1,320.00
Field Supervisor 1 day $ 360.00
1 —2-7/8" Stripping Rubber $ 7000
7-21-00 Full Rig Package 11.0 hours x $176/hr $1,936.00
Field Supervisor 1 day $ 360.00
1 2-3/8" Stripping Rubber S 7000
1 3- 3/4”" Blade Bit S 180.00
7-24-00 Rig P&A 10.5 hours x $160/hr $1,680.00
Field Supervisor 1 day S 360.00
7-25-00 Rig P&A 5.0 hours x $160/hr S 80000
Field Supervisor 1 day $ 36000
7-26-00 Rig P&A 5.0 hours x $160/hr $ 80000
Field Supervisor 1 day - $ 360.00

Total Line #1 Cost $ 10,260.00

Line #2 — Crew Travel
7-20, 21, 24, 25, 26; 5 days at 1-1/4hours x $105.00/hr $ 656.25

Line #3 —Location and access preparation (Backhoe, Welder, etc.)
7-18-00 #1 Headrick Backhoe, Invoice #5896

Backhoe 8.0 hours at $ 45.00/hr $ 36000
#2 A-Plus Welder cut off 4-1/2" and weld on collar
Unit #59 2.5 hours at $ 40.00/hr $ 100.00

Total Line #3 Cost: $ 460.00



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 + FAX: 505-325-1211

Fage 2

July 27, 2000

Qil Conservation Divisicn

Joella #1

INVOICE #2143

Cost Summary Continued:
Line #4 — Move-in, move-out charges (Transportation):

7-19-00 #3

#4

#9
7-26-00 #5

7-27-00 #6

#7

Total Line #2 Cost

Line #5 - Water Tru
7-18-00 #8

7-19-00 #9

Haul drill collars, tubing and water tank to loc
Unit #151 8.0 hours at $68.00/hr
Haul P/S and mud pit to loc.
Unit #161 5.0 hours at $68.00/hr
Helper for #161 1.5 hours at $19.00/hr
Help pull rig up steep hill off location; haul load P/S:
Unit #141 4.5 hours at $68.00/hr
Haul water tank to A+ yard;
Unit #141 4.0 hours at $368.00/hr
Haul tubing to yard and drill collars to Weatherford:
Unit #1611 5.5 hours at $68.00/hr
©$1,864.50

ck:
Pull water out of cellar for welder to work:

Unit #155 4.0 hours at $46.00/hr

Haul 2 loads water to location

Unit #155 6.0 hours at $46.00/hr

7-20-00 #10 Haul 2 loads water to location:

7-21-00 #1

7-26-00 #1

Total Line #5 Cost

.ine #6 — Perforate

7-24-00 Perforate squeeze holes at 410’, 300", 200", 150’ and 100"

Unit #155 6.0 hours at $46.00/hr

1 Haul 1 load water from pit to Basin Disposal:

Unit #155 5.0 hours at $46.00/hr
7-24-0  #12 Pulled water from pit and cellar; hauled 1 load water

from pit to Basin Disposal;

Unit #155 12.0 hours at $46.00/hr

3 Hauled 2 loads water from pit to Basin Disposal;

Unit #155 8.0 hours at $46.00/hr

©$1,886.00
squeeze holes:

S sets bi-wire perforations @ $460/ea

7-25-00 Perforate squeeze holes at 90’

Total Line #6 Cost

©$2,760.00

Rig #4

S 54400

340.00
28.50

& A

$ 306.00
$ 27200

$ 374.00

$ 184.00
$ 276.00
$ 276.00

$ 23000

$ 552.00

&

368.00

$ 2,300.00
$ 460.00



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 « FAX: 505-325-1211

July 27, 2000
Fage 3
Qil Conservation Division
Joella #1 INVOICE #2143 Rig #4
Cost Summary Continued:
Line #7 - Cement Cost:
7-24-00 Plugs: #1, 77 sxs; #2, 10 sxs and #3, 89 sxs:
7-25-00 Plug: #4, 93 sxs:
7-26-00 Plug: #5, 14 sxs;
Total Cement: 283 sxs at $10.20/sx $ 2,886.60
Total Line #7 Cost $ 2,886.60
Line #8 - Pump Charge Costs:
7-24-00 Plug #1, #2, #3 at $520 per plug $ 1,560.00
7-25-00 Plug #4 $ 520.00
7-26-00 Plug #5 $ 520.00
Total Line #8 Cost: $ 2.600.00
Line #9 — Tubing work string:
429" of 2-3/8" tubing at $0.12 per foot per day for 5 days S 257.40
Line #10 — Water Tank Rental ~
7-19 to 7-26-00, 5 days at $25.00 per da $ 150.00
Line #11 — Clean up location and install P&A marker:
7-26-00 P&A Marker, add AP! number and threads 3 60.00
7-27-00 #14 Headrick Backhoe, #5897
Backhoe7.0 hours at $ 45.00/hr $ 315.00
Total Line #11 Cost $ 375.00
Line #12 — Third Party Charges:
7-18-00 #a L&R Anchor Service, #4127 $ 650.00
7-26-00 #b Basin Disposal. 2 loads, Invoice #28170 $ 110.00
7-26-00 #c Basin Disposal. 2 loads, Invoice #29091A - $ 28500
8-01-00 #d Weatherford, rental tools, Invoice #2x-0003770-0C $2,909.70
7-26-00 #e Safety Alliance, rental equipment, Invoice #10436 $ 221.00

Total Line #12 Cost$ 4,175.70



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 = FAX: 505-325-1211

July 27, 2000
Fage 4
Oil Conservation Division
Joella #1 INVOICE #2143

COST SUMMARY:

Line #1 - Double drum pulling unit:

Line #2 - Rig Crew Travel Time:

Line #3 — Location and access preparation:

Line #4 — Move-in, move-out charges

Line #5 - Water Truck:

Line #6 — Perforate:

Line #7 - Cement:

Line #8 — Pump Charge:

Line #9 — Tubing work string:

Line #10 — Water Tank Rental

Line #11 — Clean up location and dry hole marker
-ine #10 - Third Party Charges: '

Total Third Party Charges $4,175.70
Handling Fee 10% $ 41757

Total Line #10 Cost:

TOTAL
TAX @ 6.0625%

THANK YOU TOTAL DUE

$ 10,260.00
$ 65625
$ 460.00
$ 1,864.50
$ 1,886.00
$ 2,760.00
$ 2,88660
$ 2,600.00
$ 25740
$ 15000
$ 375.00

$ 4,593.27

$ 28,749.02
$ 1,742.91

$ 30,491.93

Rig #4



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 + FAX: 505-325-1211

July 27, 2000
Fage 4
Oil Conservation Division
Joella #1 INVOICE #2143

COST SUMMARY:

Line #1 - Double drum pulling unit:

Line #2 - Rig Crew Travel Time:

Line #3 — Location and access preparation:
Line #4 — Move-in, move-out charges

Line #5 - Water Truck:

Line #6 — Perforate:

Line #7 - Cement:

Line #8 — Pump Charge:

Line #9 — Tubing work string:

z‘-//§5>Line #11 — Clean up location and dry hole marker

Line #3& — Third Party Charges:

z> Total Third Party Charges $4,175.70
Handling Fee 10% $ 41757
Total Line #10 Cost:
TOTAL
TAX @ 6.0625%
THANK YOU TOTAL DUE

$10,080.00
656.25
460.00
1,864.50
1,886.00
2,300.00
2,886.60
2.600.00
257.40
425.00

N O N O ¥ h B hO &

$ 4,593.27

$ 28,009.02
$ 1,698.05

$ 29,707.07
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Daily Report A - PLUS WELL SERVICE

P.O. BOX 1979 « FARMINGTON, NM 87499
503-325-2627 « FAX (505) 325-1211

RigNo _ — 9 Date 71/5_ A Yo dle)
well No _Jee M a *:l _ Location -Se 8 13l RV Company_NMOC.0)
FROM I TO | DESCRIPTION OF OPERATION
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CREW : NAME UNIT # MILEAGE HOURS
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Helper |

3C1-029R434 Date
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Daily Report A - PLUS WELL SERVICE
P.O. BOX 197¢ « FARMINGTON, NM 87489
505-325-2€27 + FAX (505) 325-1211
RgNo 4 Date M@&\%ﬁ_&o‘m

well No_Joella =1

Lscation 255 130N R 1NW

Company

FROM i TO DESCRIPTION OF OPERATION
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CREW NAME L ouniT 8 MILEAGE HOURS
Supervisor GLDNJ” 0 Tove oYy 1 .
‘ i 4
Operator A o L i 6? 3
/
Hel
M Fs 24
Hel : L
eper L R Harriser ?];/_
Helper P F[jz[gg%r:zK g 6
RCI-029643A Date 7///qr/2600
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Daily Report A - PLUS WELL SERVICE
P.O. BOX 1979 » FARMINGTON, NM 87439
505-325-2627 « FAX (505) 325-1211
Rig No i‘j’__,_ N Date THu 7-20-Rc00
Well No Tpesif %/ _ Location Company_ Al m 0 GO
FROM ! TO DESCRIPTION OF OPERATION
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Daily Report A - PLUS WELL SERVICE

P.O. KOX 197¢ « FARMINGTON, NM 87499
505-325-2627 * FAX (505) 325-1211

RigNo *H4 Date fr) 7-21-2000
well No Jac /A ¥/ Location. Company_AlmaCO .
FROM | TO | DESCRIPTION OF OPERATION
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Daily Report A - PLUS WELL SERVICE
P.O. BOX 1979 « FARMINGTON, NM 87499
575-328-2627 = FAX (505) 325-1211
RgNo ¥4 Date _Man 7-24- 2000
Well No Jae i/ %/ ___ Location Company__aimac Q.
FROM ; TO DESCRIPTION OF OPERATION
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Daily Report A - PLUS WELL SERVICE

P.O. BOX 1979 « FARMINGTON, NM 87499
£05-325-2627 + FAX (505) 325-1211

RgNo TH Date Tue. 2-A5= Aovo
#
well NoJae/8 [ _ocation Company___ A2 Mac O
FROM I TO ' DESCRIPTION OF OPERATION
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Daily Report A - PLUS WELL SERVICE
P.O. BOX 1979 « FARMINGTON, NM 87499
505-325-2627 « FAX (505) 325-1211
Rigno ¥4 Date £3e0 7-26-~2s0a
Well No Jae/ip & | Location B} Company_Al MaC
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A IUD YYTII OTIVILS, 1w, 22 /
P.O. Box 1379 Farmington, NM 8749¢ 1 ©

505-325-2627
Date -0 Truck #:
PN R SR el A T T R U T R U T TR o e RO P R AR e M ARG R
Event: #1 From: s/ m. ,4 ,,,, /,,,,/ To: / ,'/‘»/-1,1,4,,,,, //é’w/uu{) Hours
Start: 3,7 What _ »2pry 70 )E( L S/f/

75

St_op:g’,’?%’ Charge to: /,/////7/) Jc)@/[c\ H |

Event: #2 From: ool ot To: Jeella #i
Sartiojys  |What 7 /pef DRUAME siwcker  ablire /% aasies collr
Glpd .z Affn/ ’
Stop: /. §S” [Chargeto: gal/r ) Soclle dy

R e iR

Event: #3 From: ’////ffa//f“/f/ w{lutf}fo Lo conraden Yood
Start: ¢, ¢$  |Whatt 2Torn o (/(l‘q{ .75~ L

Stop: 5. 3¢ [Chargeto: g/ypfor N Toele i

Event: #4 From: To:

Start: What:

Stop: Charge to:

Event: #5 From: To:

Start: What:

Stop: Charge to:

- T PN A R e el

Event: #6 From: To:
Start: What:

Stop: Charge to:

v c mAm e S0 e T En T T DX MeabhL A AT 5L BT s v AR T 0K B RN IR m ok R A [kt Ay s
Event: #7 From: To:
Start: What:

Stop: Charge to:

2RI gkttt o : BT T R i ok WATTRL L WL B TP 2 T g Qriia e MR TWE L ¢ ANDIAE s R LA OO ENTY, TP 7 Ve § 78 RPN AR L 203
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A-Plus Well Service, Inc.

P O. Sox 1579. Farmington, NM 874¢¢
505-325-2627

B e S T

Event: #1

From: 4 + To:

Start: 5/ 3O

What. SRETRIC — R rfaye A8 Lo ul &

Stop: 7. 00

Charge to: /7 Ve~

R

Event: #2

= To Jorcust -7/
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Start: 7, "¢
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~ ' 7 ,
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RN et e

Event: #3
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Stop: /&, 3
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o TUN T T

T

Event: #4
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Start: /& 3¢

What: LoAD i fee ZANK. Hap s To toc 7= SHeT

Stop: /A 0
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Event: #5
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Event: #6
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A-Plus Well Service, Inc.
P.O. Box 1878, Farmington, NM 874%¢
505-328-2627

Davte:Z* /7A (C
Event: #1
Start: /1 C

S Truck# . { é /

SR T T T T T T TR T
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WM D
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Event: #2
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R A L T o o o R
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To:
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R . 0 2 L R ] L
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Date: Lﬂ_ﬁ@_

s a

A-Plus Well Service, Inc.

P.O. Box 1979 Farmington, NM 87498
505-325-2827

TG ¢ BRI R A, R TR

Event: #1

From: To:

Start: 57" 3¢2

What:

a7

Stop: & . s

Charge to:

sy F R e SoE S Uy R TP T T S R
Event: #2 From: 4 A To: Z A Qz'/ /
Start:¢- (o [What:  Tpopcy

[Stop: 7/ © 2 [Charge to: 27 DCD

Ao L KTy P et AL et o m#’ﬁ@&»&-:ﬁnn}w“v;s{é; R R R ro ‘—.‘.Qié’r-ﬁ-i_?%f'\u%cw—'t‘_-‘-'sf- s Ty,

Event: #3

Tl g F/ To:
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R
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What:
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Pl Seripsl LT fn  To 46D
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P

ST~

G B SO T SN W U s R R IR AV S,

Event: #4

From: To:
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What:

St0p Z)ﬂ@/
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AL i LLS N el el 4 2Ty 2 P ST Rl T T Vs e 1 ry clapaetie AR TSP Bl LaFel RO
Event: #5 From: To:

Start: What:

Stop Cha rge to:

TR pe o T TS ARy o E L e N Pty AP IR . R SR S T TN N TR S AR e | e et

Event: #6

From: To:
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What:
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A-Plus Well Service, Inc.

P O Box 1679, Farmington, NM 87499
£05-325-2627

[ -08
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Event: #1
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Charge to: AL 7.t D
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e

.. A2 RSP R 2P S e SR e
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Event: #3
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What: 4
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S /T O
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v R e TR

T s ] s Bl i ATRRA S § R Pk RS et st AR S e e

Event: #4
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Start: ) Joe
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Aééh( :/ 7‘2_:«/4

5

Loio fg 7
/

Stop:

S Y £

P T o R cd
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ot = e E
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Event: #5

From: Joo ) Too M pfes ype

(/D(’
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WaTET e B

Event: #6
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—
207

> Charge to:
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NM MILES: 45 O CO MILES:

PP vy

PTG S e e T R S R T K et

e IR A

Remarks:

Ha] T on fewbes £




Date 7\2 /- =)

e S T T

ST

A-Plus Well Service, Inc.
P.O. Box 1979, Farmington, NM 87488
505-325-2627

24

Truck #:
R Y T R R e O S o P R, ooy e

39

/& /

Event: #1 From: 4 +- To: jq&é(é‘ Cr 7y Hours
Start: 7/ po> |Whatt L6 A sod54  TEucK /4
o 4
< 20 Z_
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Date: ; ‘/5/’ 00

A R T A T I T

A-FIUS vvell dervice, Inc.

P.O. Box 1979, Farmington, NM £74¢93
505-325-2627

Event: #1 From: /y’ \ﬂ/@ vAr0O  To: Hours
Start: 4.30 [What: ’

Stop: é 00 Charge to: oy [/ﬂ—/ﬁ Z: /gz S oU S

g iRy i 1 AReaT Tr AR S e G 0 e e R N I i i e e ¥ YRR LR RN R OISR o e 1 AR A
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) ) 7,
Call Aol ol F iy
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O ET g F | B e G S 1 L N R e R L NPT *r'ﬁnﬂmmw FRLH BT g § OHFASE At
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boad  Tiwe /
Stop // 00 Charge to \gﬂ,/‘/ﬁ/ﬁ 7y /C.ngmcuu
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3
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GO diw . T L ST B AR R WA L 3 G e R et 3R 2 B, BAT Y < S PN AR SONARR
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1
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S ff« c{ Jvlo/c{ LY ¢/a{ o Co //e_r 7/
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ﬁmwa-x R e T e R TR 1O o e DR R T T B e SRR mreara T e =1
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R T e mwwmmmmm&mﬂ:meaﬂmmm AT R L
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A-FIUS vvell dervice, 1nicC.
P.O. Box 1979, Farmington, NM 87488
505-325-2627
Date: 7 - /G- oo

T e gt s Y T T I R I T T T TR Y P T

21

Truck #: _ /

29

<57

TE

Hours

Event: #1 From: /)—’,-a/ks To:
Start: 4 .39 |what: ’
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Stop: 4.c0  [Charge to: N7 D

!

Event: #2 From: 'f/;rr‘//»'/é','—a iw pley To ')—L,://a

= 7

start. [ oo [what /i led 2 " iled  Frel el ndm

4
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Stop: /¢ O [Charge to: ALY C D

ey

Event: #3 From: . ¢ /e 4 / To: Ao /i< /v O
o

Start: /o O [What

Stop: 2 ce |Charge to: U 1. Ct)

Event: #4 From: To:

Start: What:

Stop: Charge to:

Event: #5 From: To:

Start: What:

Stop: Charge to:

Event: #6 From: To:

Start: What:

Stop: Charge to:

PR T : A B *. 2 -~ E YT R [
Event: #7 From: To:

Start: What:

Stop: Charge to:

' R ” o o ~ et 3 Treat s < ~ - RS R T Aot
Event: #8 From: To:

Start: What:

Stop: Charge to:
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A-Plus Well Service, Inc. 2237
P.O Box 1879 Farmington, NM 87439 ~
505-325-2627

Date Z”QO OQ ,_v Truck# / §5

P o - . N o = » - T T
B P & Shp AT et 4 S Al s AR 5 el T e mR

U
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Start: 13 .]0 What:
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Event: #2 From: /} p/ug LVO To:
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/'/’* / a-LvQ v %5/\
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o NST e TR
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Looed Jivw yo
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Start: What:
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- s T R D o T T N VI P R WD SR P ey w72 Mot g p T e (e,
Event: #6 From: To:
Start: What:
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Event: #7 From: To:
Start: What:

Stop: Charge to:

TN VI L DA O R I AR S s P A REE, L 5N A L TR & e USRI £ 1A PRI s M.\ﬁﬁrmw:w ONE R Y
Event: #8 From: To:
Start: What:

gop: Charge to
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Oil: NM MILES: % _ CO MILES: UT MILES:
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Truck # Z 2

Event: #1 From: /l ﬁ/us //110 To:

Hours

Start: 4530 [What: Pro  Cyc

)

Stop' / ©0° [Charge to ,(//“7

SN abregiacege. o T R b

g g

Event: #2 From: /z ,d/z«f //AVO To: TJie //6\, z= /

Start: " ou  |what:

Z)Q / ‘f/’/@ ()a,T

Charge to: ALY,

R e T YT s woursrmapn .Akf'x. z

Evant: #3 From: rTe wfle HA

Start: 7 O T |What; //Q/(/ [7 17

gﬁ// C) 5&6«1\ 6,‘1_ Fos o

Step: 0.39 [Charge to: /(//‘/ £0

[Event: #4 From: cl,—\--,,., 05',0,&/ To: /} ;,/‘,, S A

Stat: /2752 [what: § 4

r— ’ s_
Stoy: 7 Charge to: AT KD
et o 8 R N e

Event: #5 From: To:

Start: What:

Stor: Charge to:

WYL g T AT e TEe-vg w IR A A g T Yotz

T S AT Gl g, 44«.:?!=:zs~>~—.1-.-xaw~’\::_; i RS

Evert: #6 From:

Start: What:

Stop Charge to:

L R P S v s rrarmym i L e e By, L e R peeprwrrgeery L ST L T gy

TR i ey

Event: #7 From: To:

Start: What:

Stop: Charge to:

S ce——- il T T
TR BUI RN SR AT wmm%mwmwcm.Aﬁqwuw R BT XA LS Y VAV L g AT, b ¢ rngn o
[ e 2.

hadll AT

Event: #8 From: To:

Start: What:

Stop: Charge tO'

u(‘t‘g-‘ o7 ‘~

CO MILES: UT MILES:

A R e M T L o == T i T S ey F e D oot v»uuu,-:wu-ﬂ--m:«, e R

5, 5

S




RA-IUD VYV D1 VILT, i,
P.O. Box $97¢. Farmington, NM 87488
505-325-2627
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A-Plus Well Service, Inc. .
P O. Box 1879, Farmington, NM 874€3 e
505-325-2627
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L&R ANCHOR SERVICE

319 E. Animas St. .
Farnington, NM 87401 | DATE | INVOICE #
| o — !

053251922 - 7/13/2009 4127
FAX 505-327-2537 ' \

Invoice

BILLTO

\-PLUS WELL SERVICE INC
20 BOX 1979
FARMINGTON NM §7499-1979

(GEORGE JONES

VENDOR NO. TERMS

DATE f DESCRIPTION AMOUNT
187500 JULIET 71 ? 650.00

SET AND TEST ANCHORS. |

~ Total S650.0

TERMS: Net 30 Days. Interest Charged af the Rate of
2% PER MCNTH or 24% PER ANNUM on Accounts
not pa:d witkin 30 days.



L & R Anchor Service and Test Hole Monitoring

Date: _7'/%,’0)
A-Flus

Company:

519 E. Animas
Farmington, NM 87401
(505) 325-1922
Roustabout Services

Lease: v,rTU/ é "L

Well No: /

Work Description:

Seb-Y - Test =Y

: / </‘\Qf_ L:)l”////i/iﬁ

(ot SToci y Incatinn

—
_ L Jtas O }‘(’ AN

lh’)@['( Q)

'/Q’('/f{//—-{-’o bl T hQgocs

Materials Used:

9- (445
D

Ejuipment Used:
Anchor Truck

Name or Unit Number

=44

Teast Truck

Anchors Z/

4

2% Ton Truck

1 Ton Truck

Backhoe

Trailer

Float

Fickup

Other

Other

7 hoJrs QU"Q'?Y/’E
7

Other

W< (A‘N#m

Joreman Name

Helper Name

Helper Name

@€0l‘?f ﬂ/tf

Foreman Signature:

Accepted by:

IR

g
8

Amount

55n.UU

/00,00
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INVOICE # 29170

L-PLUS WELL SERVICE
P O BOX 13979

FARMINGTON, NM £7499-1979

INVOICE DATE 7/28/00

BASIN DISPOSAL, INC.

"SPECIALIZING IN KCL AND DISPOSAL OF PRODUCED WATER"

0. BOX 100 = AZTEC, NEW MEXICO 87410 « PHONE(505) 334-3013

LOCATION: JOELL #1

NEW MEXICO ENERGY DEPARTMENT

DATE: TICKET NUMBER LOADS RATE AMOUNT
7/26/G0 82738 A-PLUS WELL SERVICE 2.00 55.00 110.00
P :/(:’—h\
SUB TOTAL

5.750% SALES TAX

TOTAL AMOUNT DUE

THANK YOU

NEW MEXICO OIL. CONSERVATION DIVISION APPROVED DISPOSAL SITE



BASIN DISPOSAL, INC.  Z9/70

P O.BOX 100 + AZTEC. NEW MEXICO 87410 + PHONE: (505) 632-8936
LCCATEL 3 MI_ES NCR™ - OF BLOGMFIELD ON WEST SiDE CF NM HWY 44 NO. 8 2 7 3 8

, ,
DATE _ ‘:7//747/7d@7(j CUSTOMERN Ewnl WMFELICO EoEl N DEPT
WELL 1.AME & NUMBER TOELL M #/

T2LCKING ZO. A P/ L) _ UNIT NO. /5/(

DEL. TICKETNO, & & b

NO. WATER MUD ? TIME AM | PM #DRIVER'S SIGNATURE

.| a0 vl ‘\i\w\

_ 2 1oaps @ 500

____ LOADS @ = a

\

TOTAL
kTTENDﬁNTS SIGNATURE A ALPHAGRAPHICS BDO03

%




INVOICE #

29091A

A-PLUS WELL SERVICE
P O BOX 1979

FARMINGTON, NM 87499-1979

INVOICE DATE 7/26/00

" BASIN DISPOSAL, INC.

"SPECIALIZING IN KCL AND DISPOSAL OF PRODUCED WATER"
P.O. BOX 100 ¢ AZTEC, NEW MEXICO 87410 +« PHONE(505) 334-3013

LOCATION: JOELLA #1
STATE OF NEW MEXICO ENERGY DEPT
CHARLIE PE
DATE: TICKET NUMBER LOADS RATE AMOUNT
7/21/C0 82430 A-PLUS WELL SERVICE 1.00 55.00 55.00
7/21/C0 82430 TREAT H2S W\CHEMICALS 5.00 25.00 125.00
7/24/C0 82624 A-PLUS WELL SERVICE 1.00 55.00 55.00
7/24/C0 82624 TREAT H2S W\CHEMICALS 2.00 25.00 50.00
SUB TOTAL 285,
5.750% SALES TAX 16.39
TOTAL AMOUNT DUE $301.39
THANK YOU

NEWMEXICO OIL CONSERVATION DIVISION APPROVED DISPOSAL SITE
LOCATED 3 MILES NORTH OF BLOOMFIELD, NM ON WEST SIDE OF HWY 550



BASIN DISDOSAL, INC. 77/

(56AP28 2 e 8 aarn G et omrzh an widP MBS azssss 82430

DATE 17/62/ O < custouer STATE F JJEW MEL IO FN ER(- Y DEP,
WELL NAME & NUMBER JoELLA +- [
TRLZKING GO _'A; - PLU/) iU EEEULCE UNIT NO. /]SS
ORI.ER j:-: MltEAZ\ /8_’~
heenes ov C HARLIE T Pz 2N DEL. TICKET NO.
NO. WATER MUD TIME AM | PM /,DRIVER’S SIGNATURE

1 8’@ | 7Q éc/ ﬂl’/aﬂ/j

2 | /

3

4

5

: |

/2s PPm H=3
& TREATED whTERZ TP ons @ 5 g %

Lrel S s MG I?O‘ZD‘)S @ «_f ) 2.8
C,zh":M/C/‘FL “ﬂ:— /SO0 =
ATTENDANT'S SIGNATURE ALPHAGRAPHICS 80003

eC




~  BASIN DISPOSAL, INC. 4779/

P.O. BOX 100 « AZTEC, NEW MEXICO 87410 » PHONE: (505) 632-8936

— LOCATED 2 MILES NCGRTH OF BLOOMFIELD ON WEST SIDE OF NM HWY 44 NO. 8 2 62 4
DA'E__Z/_’ o0 custouen _MEW MEX o EVEREY # DeVE()
S _ #—_— A
WELL NAME & NUMBER I e ( /
TRLCKING CO. )4' - p/ U S UNIT NO. /5_5’

ORI /ER L, MAZE
onceres ey CHAR (£ DEL.TICKET NO. —

NO.| WATER MUD | TIME AM | PM (_DRIVER'S SIGNATURE

41 &0 Tile W\\ e

~ N

LOADS @ . T ST

/
/j/f//:zz\ﬂ.—gms @ Tmnol
/0507

. TOTAL )
- | ‘%\A: \(M\ ’
ATTENDANT’'S SIGNATURE - \ ALPHAGRAPHICS BDOO3

e’



E ST R A -

BTV IISIG AINVEEI QNV SS3ILIBYH ATOH '35V3138 CLIKVICN! FONYHASKI DNIGN 1M “3543ATY HO SNOILIINCD GV S1IHIL C1 173M0S G30I0U ALY §30HAL3S HY ILTI9RDD. T NIENUO

RIOLIAYIEOM
a~

00°09€ 00°09€ 00" <-UlW ne-8l ST001 TWANIH ‘398VHO NOILO3ASNI AlHvd CHIHL 9
. Jey;
0002-100-¥2 OL =W-12 Koud 1119
. (06¢1) NId D34 .B/€-2/M 0O .B/L-€ - 18¥£0|
. . NI 0§i8°¢
s 0Q:0vE 00°FL  <-ppY nr-v2 )
05 LISt 06" LIEl 00" <Ulw 1 nr-te NNGO .8/E-Z ‘GAHIIVL ‘TIIW £
. 0002-"\"-92 OL 0002-1NM-B1 WOKJ 1118
¥30°0Z vi D000 % .
* 0091 <-ppy nr-92 ﬁwmﬁmw wb. JdAL AI34VS INIT G
0082l 00°09} 00°09t 00°'S  <-Um | Inr-gs (QFZITVIHIS-NON) .1, 3dA1 ALFvS ‘I D ¢
0002-1)-92_01 000Z-TM-Bi_WOHd 1114
. X08 ©3Y ,8/€-¢ X X0B Jv¥d .8/[-2 - 899201
%0002 Vi 0000°| . )
* 00 0t <-ppy nr-92 ™S 3_NNCO ..mmmau X NNOO 8/4~-2 (X08 X X08 ‘ans
o9z 00°€£€ 00" €€ 00'G  <-ULW & nr-giL THS ¥ NNQO .B8/€-2X NNOO ,8/{-¢ ‘X0H X XO8 ‘8nNS v
0002-1(-92 0L 0002=T1NC-81 WoHd 1119
. NId Ovd .B/L~¢ X X0 QY8 33 .8/E-c - 08tV
%0002 vl  0000°% .
% 000l <-ppY W02 WS 8 NNOO .8/E-2_X NNOO .8/1-Z ‘NId X X08 ‘ans
ov-9e 00°€€ 00°te 00§  <-UWN | nr-8l WS % NNOO .B/E-2X NNOO .8/L-2 ‘Nid X X08 ‘ans €
0002-NC-8Z_0l 0002-T1NF-81L WOH4 1118
. SS_.8/€-2/M NId O¥d B/i-2 ~ 9G¥
SS (40IN Q0 .8/€-2/M NId Ovd .8/1-2 - 969¥0E
) 88 “M03N 00 .8/€-2/M NId Ovd .8/1-2 — ilitie
%0002 v3  0000°I
. 00" 04 <-ppY nr-9z
Ov 851 00°861 00°98 00'S  <UIW E nr-gi HINVWS 7 NNOO ,8/L-2 ‘1410 ‘ans 2
. 0002-NM~-£Z OL 000Z-T1Nr-81 WOM4 Ig
%0002 Vi  0000'9
s 00" 94 <-ppy mr-4z
00881 00°096 00°091 006 <-UlW 9 nr-8i ovd .8/1-23/M Q0 .B/L-€ WOITS ‘Wv1I00 1WA |
* Jueadin
X 281 ®¥2s1d AQpPlS uoa sliun A0 uamey UOL1d110SB()/SL00WNN |R(IDS  But
unouN JUNOWY 59040 Bslid Jtun sAeq {18 dsys juoridiadsag -ba
papueixl /pue
<suou> 141D —_— VSN 66¥i8 WN‘NOLON
NVC NYS  1A3uncg . SN4/486 1 %008d \ FP{L 8atadeg W
KN 1219318 00 ¥ 3dId T1HO-STVINGY :dAL qop —=) . 34v
(1S :61Y OAS . %0 . :0d 6461 X0) ¢
ISIO :8l1A WY 6ty . | 1)0BIUC) OHI 30IAM3S 113M SN
1SN0 19iA dug T iLLeM 7 ‘SINOr 30D 1Ag padepJo
J0-0LLE000-X7 IML 18] 80 3LVLS iesee] LYEQ-12E-G0G 1¥ auoud UM
beorey oL titd Lot NOIBNIWYVZ 4@ paL|ddns [|ig |euly
J0 4 FOVd + TVAOHddY DNITTI8 100




AROD CriY ShiY3l 0. 1I3TBNS JIFUACHJ YV SIS ONY [hFite ND3 IWNIEDIIRO

owsN julJd

aunyeubls

rteAosddy But| (g
WSl poxvy sel1edipu

2l og0e 3ING INORY Y104 0e-Ony—-10 -ejeg
95"+ xep Ao
i6°01 Ixg§ AJunod
G6°0¢t} Xgl eywis
01°6062 s Rroigns ‘QHORAHL
ONISN HOJ NOA MNVHL  "S30IYd g3U
ISjunw
¥l 00002 -/w
00°SS 00°L <-pp¥ . \ . .. 08Fbit 8NS NC NId ONY XC8 1Nno3Y
00701t 00701 00 <UL 1| /@ _ IVINIH “TI83H "STOHVHD dOHS INTHOVW GHOJHIHIVIM 6
v3a 000002 &.
QL 00"t <-ppy ¥ SaN3 02
o0'si (9,4 211 00° <-uUly i - JIOUVYHD TWSOJSIQ 3ISYM @
¥3 0000702
C0°8l 0.4 <-pPpVY
% 251 %05 1Q AQpls st A udnjey U0414}.40Se0/SHOQUNN [R1I6S  BULTY
junoury JUNCAY §S0UY  8otud 11U sAeQ Li\g dtys Juolydiuosseg -basg
pepuelxy /)
it T 35Vd s TYACHJIIY BNITTIIE = +O0 Xo #bes Aug

RAOLIBYIa)
VN



A - PLUS WELL SERVICE, INC.

P.0. BOX 1979
FARMINGTON, NM 87499
505-325-2627 « FAX: 505-325-1211

July 27, 2000
King Oil Company Page 3 of 3
C/o Oil Conservation Division
Joella #1
1730 FNL and 280' FEL, Section 5, T30N, R17W
San Juan County, NM Plug & Abandonment Report

L2ase #14-20-603-2021. API# 30-045-0993
Plugging Summary Continued:

7-25: Continued: TIH with tubing to 117", Plug #4 with 18 sxs Class B cement from 117" to
surface with good cement returns out casing valve. TOH and LD tubing. Connect
pump line to 4-1/2" casing and then mix and pump 75 sxs Class B cement down the
casing; did not circulate to surface. Displace cement to 64’ and shut in well. SDFD.

7-26:  Safety Meeting. Open up well, no water flow. Pressure test casing to 1,200#, held
OK. PU tubing and tag cement at 65'. Plug #5 with 14 sxs Class B cement from
65’ to surface, circulate good cement returns out casing valve. TOH and LD tubing.
RD tubing equipment and ND BO with wellhead. Screw P&A marker into 4-1/2"
casing collar. RD rig and equipment; move off location. Road rig and equipment to
A-Plus’ yard.
Charlie Perrin with NMOCD was on location and approved the plugging activities.



Perrin, Charlie

From: Perrin, Charlie

Sent: Tuesday, July 18, 2000 7:17 PM
To: Chavez, Frank; Hebert, Lyn

Cc: Wrotenbery, Lori; Perrin, Charlie
Subject: RE: Emergency Plugging

Lyn

Good afternoon.

Steve Mason with the BLM contacted me Thursday July 13, and said the well was leaking. Friday morning | went to the
location to check the leak and see if it could be coming from somewhere else, | checked the area for a possible line leak.
The well has been leaking for a while, there is about a one inch stream of fluid with some bubbles coming up about 10
inches from the P&A marker. The fluid has run down a gully for about 200 yards 6 to 14 inches wide. | shook the marker
and the butble flow increased. . | discussed this with Frank, we discussed declaring the emergency, .

| called KEY, Triple P, and A-Plus for rig availability, | discussed this with Frank and we discussed the emergency action
necessary.

HISTCRY
The well wes plugged by Johnny Robinson for the NMOCD and Tripple P well service.

ACTICN

This mornirg we dug the pit and diverted the water away from the P&A marker, the fluid and bubbles appear to be coming
from around the outside of the casing. The water and bubble flow increased when we bumped the marker.

4:00 pm cit off the P&A marker, the casing is full of cement, weld on slip collar,

no indication of flow from the inside of the casing. Still fluid and bubbles around the outside of the casing.

4-30 ir stall pulling unit anchors,

6:00 l=ave location for the office.

Wednesday AM we intend:
A-Plus will move in work string, rig up the pulling unit, rig up well head, blowout preventor, pick up a drill collar and power
swivel We will start drilling the cement out.

Hope ‘his helps will keep you all informed as progress is made
Have a great day
Charlie

From: Hebert, Lyn

Sent: Tuesday, July 18,2000 9:45 AM
To: Chavez, Frank

Cc. Wrotenbery, Lori; Perrin, Charlie
Subject: RE: Emergency Plugging

Frank, what company did the work two years ago? s there any indication from this leaking condition that the
plugging work was negligently performed, or is this just a situation that could not be avoided?

Are: you contacting the contractor to do this work? If so, please give the information to Dorothy so that she can
start the paperwork.

Would the district provide me with narrative of this situation so that | can prepare a determination for Lori's
signature as required by the General Services Department's rules?

Thank you.
From: Chavez, Frank
Sent: Monday. July 17, 2000 17:37 PM

To: Wrotenbery, Lori; Hebert, Lyn
Cc: Perrin, Charlie
Subject: Emergency Plugging



ENVIRONMENTAL, CONDITIONS OF APPROVAL

Operator Energen Resources Corportation Well Name Jic 94 1C

Legal Location_2400'FSL & 1650' FEL Sec. 22 T. 27 N. R. 3 _W.
Lease Number _Jicarilla 94 Field Inspection Date 8/29/2001

The following stipulations will apply to this well unless a particular
Surface Managing Agency (SMA) or private surface owner has supplied to the
BLM and the operator a contradictory enviromnmental stipulation. The failure
of the operator to comply with these requirements may result in the
assessment of liquidated damages or penalties pursuant to 43 CFR 3163.1 or
3163.2. A copy of these conditions of approval shall be present on the
location during construction, drilling and reclamation activity.

An agreement between the operator and Fee landowner will take precedence over
BLM surface stipulations unless 1) the BLM determines that the operator's
actions will affect adjacent Federal or Indian surface (43 CFR Part 3160), or
2) the operator does not maintain the well area and lease premises in a
workmanlike manner with due regard for safety, conservation and appearance
(43 CFR Part 3162.5-3), or 3) no such agreement exists (43 CFR Part 3160), or
4) in the event of well abandonment, minimal Federal restoration requirements
will be required (43 CFR Part 3162.3-4).

The approval of this action does not grant or imply approval of any off-lease
or off-unit action. It is the responsibility of the applicant to obtain any
such approvals from the appropriate surface management agency, including BLM,
BIA and/or any private landowners.

On Federal Surface or Minerals, the operator or his contractor will contact
the BLM Cuba Field Office, at (505) 289-3748, approximately 24 to 48 hours
prior to construction activities and again, upon site completion prior to
moving on drilling rig.

For Wells on Tribal Surface, the operator or his contractor will contact the
JIcarilla Tribal Inspectors, at (505) 759-3485 ext 31.



The King Oil Company, Joella #1, API# 30-045-09993, H-05-30N-17W, is leaking water and gas to the
surface. We plugged this well 2 years ago under RFA.

We will be moving on this well immediately based on rig availability.

<<File: MVC-002S.JPG>> <<File: MVC-004S.JPG>> <<File: MVC-003S.JPG>><<File: MVC-007S.JPG>>
<<File: MVC-005S.JPG>><<File: MVC-006S.JPG>>



I.Site Specific Stipulations

A list of Tribal Ordinances that apply to oil and gas drilling on Tribal
Lands is attached and has been provided by the BIA, Jicarilla Agency Real
Property Office. For questions regarding these ordinances, please call the
BIA.

The Surface Use Plan for the APD should be followed. In order to minimize the
spread of noxious weeds all equipment will be cleaned and free of weed seed
prior to being brought into the project area.

A. The top to 5 to 6 inches of soil material will be stripped and
stockpiled on either side of the reserve pit and used for future reclamation.
This stockpiled material will be used in the reclamation and revegetation of
the reserve pit and any unneeded portion of the pad as soon as possible.

B. The pad will be constructed with drainage controls to prevent
overland flow from concentrating or ponding on the well pad. The reserve pit
can be high walled during drilling and then sloped back to 3:1 slope when the
pit is closed. V-ditch will be constructed below the cut slope to divert run
off around the pad after production equipment is placed. When the reserve

pit is closed, a natural drainage pattern should be reestablished on the
location.

C. Paint color Juniper Green : Seed mix recommended for this site by
the Jicarilla Environmental Protection Office is as follows:

Alkali Sacaton (Salado Variety) 1.0 1b per acre

Western Wheat Grass (Arriba or 8.0 1lbs per acre
Barton Variety)

Intermediate Wheat (Grass Amur or 9.0 lbs per acre
Oahe Variety)

Galleta (Caryopsis) 2.0 1lbs per acre

Blue Gramma (hachita, lovington) 1.0 1b per acre

Grass seed should be certified weed free to prevent the spread of noxious

weeds and planted per Pure Live Seed Calculations (PLS) PLS=% Germination x
% Purity.

E. Access roads will be constructed with adequate drainage controls.
Turnout ditches or rolling water bars will be graded to drain water with a
one percent minimum to a three percent maximum ditch slope. Low water
crossings or culverts will be used where necessary. If culverts are
installed they will be installed properly and maintained in a functioning
condition. The spacing interval for turnout ditches and rolling water bars
shall be determined according to the following table, but may be amended
depending upon existing soil types and centerline road grade.

Percent Slope Spacing Interval

0-4% 150-350 Feet
4-6% 125-250 Feet
6-8% 100-200 Feet
8-10% 75-150 Feet

Pipelines will be reclaimed with the seed mix identified above and water
barred along slopes with the same frequency as roads (see above formula) .
This well tie pipeline will be placed under NM537 and pipeline company,



Perrin, Charlie

From: Perrin, Charlie

Sent: Thursday, July 20, 2000 6:53 PM

To: Wrotenbery, Lori; Chavez, Frank

Cc: Hebert, Lyn: Phillips, Dorothy; Perrin, Charlie
Subject: Emergency plugging

Good evening

Cost trru July 19. And does not include July 20, 2000
$3721.00

July 2C. 2000

Install -adiator on pulling unit,

the rig is lezning to the west, lay down derrick, build up pad on the west side of the unit,
rig up pulling unit

Rig up BOP, 12:00

Pick up swivel, drill collar and bit. Start drilling 1:45,

drill 7 feet and fall out of cement.

wash Jown to 30’, pick up drill collar # 2

Go one foot (31') tag up and start drilling,

We start circulating metal and cement back in the returns.
Mill down tc 35’, concerned with cutting outside the casing
Lay dcwn swivel,

Pull o it of the hole with the collars

look at the bit, indications we were milling on the outside of the bit only,
no ma-ks on the bottom of the bit. 5:00

Rig up to run 2.375" tubing,

run in :he hole with tubing

tag at 50’

we are 15 telow the bad spot,

pull oLt of the hole with the tubing

pick up swivel,

close BOP

shut down for the night. 6:00



- 2 -

This letter only serves as notification that National Historic
Preservation Act Section 106 compliance has been completed for the
subject projects. It does not constitute approval of right-of-way or
concurrence in the proposed activities by the Bureau of Indian Affairs
(BIA) . This compliance is one of several legal requirements that must
be accomplished before BIA approval of rights-of-way, easements, or
other land use contracts for land modifying projects.

If you have any questions, please contact Dr. Bruce G. Harrill, Regional
Archeologist, Branch of Natural Resources Services, at (505) 346-7111.

Sincerely,

signed Arch H. Wells

Acting Deputy Regional Director

cc: Superintendent, Jicarilla Agency, Attn: Realty
Mr. Phil Young, NMHPD
Mr. Gifford Velarde, VES



Perrin, Charlie

From: Perrin. Charlie

Sent: Monday, July 24, 2000 7:21 PM

To: Hebert, Lyn; Wrotenbery, Lori; Phillips, Dorothy; Chavez, Frank
Cc: Perrin, Charlie

Subject: emergency plugging

Good Afternoon

Monday July 24, 2000
| see none ¢f us got the email for the 20™ or the 215t so | will try again.

7-20

install radiator,

rig down rig and rework the west side of the rig. rig was sinking

Rig up equipment, blow out preventor, swivel and pick up one collar and bit

Tag cement at one foot start drilling from surface.

Drill 7" and wash down to 31’

Make @ conection wash down to 32" drill from 32'-26’ getting metal in the returns, no cement
Rig down drilling equipment, pick up tubing and run in the hole tag bottom at 50

Lay down tubing and shut down for night

Cost for 7-20 $3775.00
Cum cost $7500.00

7-21

pick up 3 7/3 tapered mill on drill collar and start drilling at 2'

getting all metal returns, drill to 28

Pull oLt of the hole pick up 3 %' blade bit and run in the hole

Start drilling at 50’ drill from 50 to 429, testing casing at each connection
Test casing ok at 600#

Circulate well clean, shut down for night

Cost for 7-21  $4700.00
Cum cost $12,200

7-24

run in nole and tag bottom at 429 circulate the well, test the casing to 600 psi
rig down and lay down drilling equipment

pull out of the hole lay down drill collars

run in the hole and perforate at 410, could not pump in, held 1250#

run in hole and spot cement plug 249 to 325

run in hole and perforate at 302’ test to 1250# lost to 500 in three minutes,
spotted a 1J0’ cement plug across perforations and walk squeeze 3 sax cement in to perforations
wait on cement 3 hours, testto 1250#

Run ir hole and perforate at 200 held 1250

Run ir hole and perforate at 150" held 1250

Run ir hole and perforate at 100, held 1250#

Pressure tc 1900 break circulation

Run ir hole with the tubing

Circulate hole full of cement

Pull tubing out of the hole

Connect to casing and pump cement

Circulate hole with cement and leave casing full

Wash up ejuipment,

Start to see: bubbles in the cellar.

Watch it th rty minujtes, appears to a water flow



Williams will be responsible for getting the necessary permits.

THE FOLLOWING STIPULATIONS APPLY TO ALL WELL PADS AND ROADS.

IT. Location and Access Road

A. Well area and lease premises will be maintained in a workmanlike
manner with due regard to safety, conservation and appearance. All liquid
waste, completion fluids and drilling products associated with oil and gas
operations will be contained and then buried in place, or removed and
deposited in an approved disposal site. Trash cages will be used for all
solid waste. Trash will be removed from the location to an approved solid
waste disposal site. No solid waste shall be put in the reserve pit before,
during or after drilling operations.

B. No tree is to be removed or damaged without prior approval from the
Authorized Officer. Useable Pinon and juniper trees will be cut from road
rights-of-way and well pad locations and distributed beside rights-of-way and
well pads for fuelwood salvage. Care will be taken to keep the trees as
undamaged as practically possible. Compensation for pinyon and/or juniper
trees removed will be made to the BLM on the standard vegetative sales
contract using the following formula:

acres X cords/acre X $10.00/cord =
(Approx. acres disturbed)

Large vegetation such as sagebrush, juniper and pinon will not be
incorporated in pit walls. Sagebrush removed during clearing operations will
be placed in drainages and "walked down" by a crawler - type tractor. All
uprooted vegetation not subsequently buried will be scattered so it does not
detract from the natural appearance of the area and does not accelerate
erosion.

C. Surface disturbance and vehicular traffic will be limited to the
approved location and approved access road.

All roads must be maintained in a good passible condition, and, if
necessary, culverts of sufficient size will be placed where the drainages
Cross access roads.

D. Mud pits and blow pits will be constructed so as not to leak, break,
or allow discharge of liquids. The bottom of the reserve pit shall not be in
fill material. Pits are not to be located in natural drainages. All pits
will be lined with an impervious material. Any plastic material used to
line pits must be removed to below-ground level before pits are covered. Pit
walls are to be "walked down" by a crawler-type tractor following
construction and prior to usage.

E. All unguarded pits containing liquids will be fenced. Drilling pits
will be fenced on three sides and once the rig leaves the location, the
fourth side will be fenced. (See Part I of this section.) Fencing must be a
legal fence in accordance with Law. To protect migratory birds, all pits
used for drilling, completion, blowdown, workover, or an emergency must have
hydrocarbons/oil removed from their surface or be screened, netted, or
otherwise covered immedi.tely upon completion of the operation. Liquids in
pits will be allowed to evaporate, or be properly disposed of, before pits
are filled and recontoured. (This office will be notified 24 hours prior to
fluid hauling). Under no circumstances will pits be cut and drained.



Pump Z bbl h20 down casing.

I. Try tc get more cement to cover

2. give us room to pick up tools with out having to drill cement from surface if it continues to flow
bleed pressure off casing, no bubbles 6 pm

cost not available till am.

Have a nice night and a super Tuesday.



F. If, in the conduct of operations, paleontological materials
(fossils) are observed, lessee shall immediately contact the Surface Managing
Agency. Lessee shall cease any operations that would result in the
destruction of such objects. The results of further investigation will
dictate site specific stipulations for avoidance or salvage of any
potentially significant paleontological resources.

G. No gravel or other related minerals from new or existing pits on
Federal land will be used in construction of roads, well sites, etc., without
prior approval from the Surface Managing Agency.

H. Prior to crossing, using, or paralleling any improvement on public
lands, the operator shall contact the owner of the improvement to obtain
mitigating measures to prevent damage to the improvements.

I. Fencing/Cattleguards:

All cut fences are to be tied to the braces prior to cutting. The
opening will be protected as necessary during construction to prevent the
escape of livestock. A temporary closure will be installed on all cut fences
within one day of cutting the fence.

A 12 foot gate must be installed between the cattleguard and brace
assemblies on whichever side of the cattleguard is most convenient. If the
gate is made of wire, it must have at least four horizontal strands of barbed
wire with at least four 3 inch diameter vertical wood stays evenly spaced.
When the gate is closed, the wires must be taut.

Cattleguards must be a least 8 feet wide. The length is left to the
discretion of the operator. The Cattleguard must be set on concrete or
pressure treated wood bases. All cattleguards must have wings installed on
both ends. (If you install the bases at least 12 inches above the
surrounding contour, and provide drainage through the open area under the
cattleguard, you will not have to clean them so often) .

All cattleguards must have clearly visible identification marks welded
into them indicating the ownership, well name and number associated with the
cattleguard.

J. Berms or firewalls will be constructed around all storage facilities
sufficient in size to contain the storage capacity of the tanks, or combined
capacity of tanks if a rupture could drain more than one tank.

K. A proposed use of pesticide, herbicide or other possible hazardous
chemical on Federal or Tribal land shall be cleared for use prior to

application.

ITI. Cultural Resources (Archaeology)

A. EMERGENCY DISCOVERY IN THE ABSENCE OF MONITORING: This stipulation
applies in emergency discovery situations where monitoring for cultural
resources was not being performed because the presence of cultural resources
could not have been anticipated. TIf, in its operations, the operator



Perrin, Charlie

From: Perrin. Charlie

Sent: Tuesday, July 25, 2000 2:22 PM

To: Wrotenbery, Lori; Hebert, Lyn; Phillips, Dorothy; Chavez, Frank
Cc: Perrin, Charlie

Subject: emergency plugging

Good Afternoon
Tuesday July 25, 2000

Cost fcr Monday July 24, 2000  $8000.00
Cost tc date $20,200.00

7-25 activities

no bubbles out can hear a hiss

concrete too hot to keep your hand on

open casing valve got five gallons back

concrete cracks and flow starts up the out side of the casing again
Test casing to 1100# real lost to 0 in twenty minutes

Can not pumnp into it

pick up tubing and tag at 30’

lay down tubing

rig up drilling equipment, swivel

pick up blade bit and one drill collar

fell right thru at 30’ no cement to 95'

drill down to 117

pull out of the hole and tay down drill collars and drilling equipment
test casing to 1900 still slow bleed off

Rig up wire line, run in hole and perforate at 90’

Pull out of the hole and rig down wire line

Start pumping into formation, flow at surface stops

Run in hole with tubing and circulate cement to surface 18 sx cement
Pull out of tne hole and lay down the tubing.

Pump cement down casing 75 sax.,. no circulation to surface
Displace to 60' wash up equipment

Shut cown till the morning.

Cost for 7-25  $3450.00

Cost to date  23,650.00



discovers any historic or prehistoric ruin, monument, or site, or any object
of antiquity subject to the Antiquities Act of 1906, the Archaeological
Resource Protection Act of 1979, and 43 CFR Part 3, then work will be
suspended and the discovery promptly reported to the Authorized Officer.

The Authorized Officer will then specify what action is to be taken. The
Authorized Officer will evaluate the discovery, evaluate its significance,
and consult with the State Historic Preservation Officer. Minor recordation,
stabilization, or data recovery shall be carried out by a qualified,
permitted archaeologist. It is Authorized Officer's responsibility to ensure
that such mitigation is carried out in accordance with 36 CFR Part 800.11.
Given timeframes involved in Federal Agency's budgeting process, operators
are strongly encouraged to fund such required mitigation. Further damage to
significant cultural resources and operations in its vicinity will not be
allowed until any required mitigation is successfully completed.

B. DISCOVERY OF CULTURAL RESOURCES DURING MONITORING: This stipulation
applies to situations where archaeological monitoring was taking place
because local geological conditions favored the presence of subsurface
archaeological sites in the project area. If monitoring confirms the
presence of subsurface sites, all work will cease in the site area. Monitor
will immediately report all finds to the Authorized Officer. The Authorized
Officer will specify what further steps must be taken to assess the damage to
the sites and to mitigate any adverse effects to them. Monitoring in these
circumstances is considered to be a form of inventory and operator will be
responsible for obtaining at his/her expense a qualified permitted
archaeologist to complete a damage assessment report and to carry out any
mitigation required by Authorized Officer.

C. DAMAGE TO PREVIOUSLY IDENTIFIED SITE: This stipulation applies to
situations where operations have damaged a previously identified
archaeological site that was visible on the surface. If, in its operations,
the operator damages, or is found to have damaged, any historic or
prehistoric ruin, monument, or site, or any object of antiquity subject to
the Antiquities Act of 1906, the Archaeological Resource Protection Act of
1979, and 43 CFR Part 3, the operator will prepare and implement a data
recovery plan at his/her expense. The operator will obtain at his/her
expense, a qualified, permitted archaeologist to carry out the specified
instruction of the BLM.

IV. Reseeding and Abandonment

A. All surface areas disturbed during drilling activities and not in
use for production activities, will be reseeded. Any stockpiled topsoil on
location will be used in the reseeding effort. The goal of reseeding is
successful revegetation to the sites capability.

B. Compacted areas of the well pad will be plowed or ripped to a depth
of 12" before reseeding. Seeding will be done with a disc-type drill with
two boxes for various seed sizes. The drill rows will be eight to ten inches
apart. The seed will be planted between one-half inch deep and three-quarter
inch deep. The seeder will be followed with a drag, packer or roller to
insure uniform coverage of the seed, and adequate compaction. Drilling of
the seed will be done on the contour where possible. Where slopes are too
steep for contour drilling a "cyclone" hand-seeder or similar broadcast
seeder will be used, using twice the recommended seed per acre. Seed will
then be covered to a depth described above by whatever means is practical.

C. If, in the opinion of the surface management agency, the seeding is



Perrin, Charlie

From: Perrin, Charlie

Sent: Wednesday, July 26, 2000 3.02 PM

To: Hebert, Lyn; Wrotenbery, Lori; Phillips, Dorothy; Chavez, Frank
Cc: Perrin, Charlie

Subject: emergency plugging

Good Afternoon
7-26 activities

No water flow this morning,

Test casing {o 1200#

Run in hole with tubing tag cement top at 65°
Circulate cement to surface

Pull out of the hole laying down the tubing
Rig dov/n tubing equipment

Rig dow/n pumping equipment

Rig dov/n blow out preventor

Install P&A ryarker

Rig dow/n pulling unit

Move off location

PLUGGING OPERATIONS ARE COMPLETE ON THIS WELL(finally)
Costfo-7-26 $ 2,450.00

Cost $ 23,650.00

Cost to date not including repair items  $ 26,100.00

Have a great week!!!



unsuccessful, the lessee/operator may be required to make subsequent
seedings.

D. If, upon abandonment of wells, the retention of access roads is not
considered necessary for the management and multiple use of the natural
resources, it will be ripped a minimum of 12" in depth. Aall ripped surfaces
are to be protected from the vehicular travel by construction of a dead-end
ditch and earthen barricade at the entrance to these ripped areas.
(Reseeding of the affected areas may be required) .



MEMORANDUM
TO: Charlie Perrin, (Working Title), OCD

FROM: Michael D. Hansen, Financial Auditor
Darlene J. Valdez, Management Analyst

DATE:February 22, 2002

RE: Internal review report for the well plugging project performed by A-Plus Well
Service Inc., San Juan County, New Mexico
Well Plugging Contract #01-521.25-054, $30,491.93, 07/18/00 to 09/30/00

Erclosed is an intemal review report on the well plugging and services contract between Energy.
Minerals and Natural Resources Department (EMNRD) and A-Plus Well Service Inc. This was an
emergency procurement to plug an abandoned well that was leaking water and gas to the surface and
into a tributary of the San Juan River.

This was considered a “desk review.” We did not visit the contractor, A-Plus Well Service Inc., and
w2 did not view the site of the well. There were a few findings noted during this review, which are
listed in the attached report. We would like to thank you for your time and cooperation during the

review of this contract.

Once you respond to the observations noted in this report, we will forward this report with a separate
cover letter to management, and to Cabinet Secretary Rivera.

If we can be of further assistance, please feel free to contact Michael D. Hansen at 476-3226 or
Darlene J. Valdez at 476-3227. You may also contact Kirk A. Macpherson at 476-3225.

PC: File copy

Attachment

- {Bocuments and Setings'S PRI Loca Semngs Temsorar; Iniemel Fies:OLKSIOCD A-Plus Well Serace well puggng project draft doc
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ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
INTERNAL REVIEW REPORT

A-Plus Well Service Inc.
Well Plugging and Services Contract

Contract # 01-521.25-054
Contract Period 07/18/00 to 09/30/00

This contract came into being as a result of a gas well leaking water and gas from the surface of its
outside casing, and the fluid was flowing into a iributary of the San Juan River. On July 13, 2000,
the Aztec district office of OCD was notified by BLM that the King Oil Company Joella #1 well,
AP #30-045-09993 located in San Juan County, was leaking. Aztec personnel inspected the well,
and three companies were called to determine rig availability, because the situation was deemed an
emergency. Emergency procurement was approved by memorandum on August 22, 2000 by
EMNRD counsel. Emergency services were procured from A-Plus Well Services Inc. (APWS) on
Augzust 30, 2000, with retroactive approval of the contract from July 18, 2000, when the work was
begun. The well had previously been plugged in December of 1996, but had apparently not held.

Charlie Perrin, of the Aztec OCD district office, performed the oversight on the emergency well
plugging operation. He made an estimate of cost and obtained approval through the Aztec district
supervisor and Santa Fe. The contractor APWS was briefed, inspections were performed, and
preparation arrangements were made on 7/18/00. Work was completed on 7/26/00 (seven working
days from start), after testing on the casing was done and found to be satisfactory. APWS submitted
an invoice dated July 27, 2000, received by OCD on August 18, 2000, and was paid on September
14, 2000.

The goal of an internal review is to identify, report and provide assistance to correct any contract
deficiencies noted during the review. The following are the internal findings noted during this
review:

l. The language in Section 1.3 of the well plugging and services contract between APWS and
EMNRD-OCD indicates that the contractor may commence work with a verbal Notice to
Proceed. However, in Section 4.2.3.1, the contract specifies that APWS would be in default
if it “Fails to begin the work under the contract within the time specified in the Notice to
Proceed.” We are unclear whether the “Notice to Proceed™ was to be strictly verbal or
whether the verbal notice was to be followed up by a formal written one. It appears that
Section 4.2.3.1 is unenforceable unless the notice is in writing.

Response and Corrective Action:

as 1 emergency procirement, notice was given verbally. The written notice was the
itself.

Si
contra

i ‘.‘éﬁuqents and Setings'CPER N Local Seitings Temporary :ntemet Zles\CLXF.OC0 A-Plus Weli Service wel: piugging project daft ooc
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o

Section 21 of the contract between APWS and EMNRD-OCD specifies that APWS is to
maintain general liability, property damage liability, automobile liability, and workers
compensation insurance for the term of the contract, in amounts specified by the contract,
naming EMNRD-OCD as additional insured co-insured or principal beneficiary. Section
21.2 states in part that “The Contractor shall furnish EMNRD-OCD with written evidence of
the insurance coverage required, including copies of all policies, prior to commencing work
under this Agreement.” We did not find evidence of this insurance coverage in the file.

Response and Corrective Action:

This appears to be an oversight, will research ‘and get us a copy.

3. Invoice number 2143 submitted by APWS to EMNRD-OCD dated July 27, 2000 shows on
“Line #10 - Water Tank Rental” five days at $25.00 per day (page 3). The total listed is
$150.00. Either this total amount should be $125.00, or the total days should be six. The
daily reports seem to indicate only 4 days.

Response and Corrective Action:

Somstinies, water tank is out at site but not used,

4, Invoice number 2143 submitted by APWS to EMNRD-OCD dated July 27, 2000 shows on
“[ine #7 — Cement Cost” a total of 77 “‘sxs™ of cement for plug #1. The daily sheet shows 7
“svs.” Also. the total cement is shown at 283 “sxs.” This should be 273.

Response and Corrective Action:

Wil yeseareh tie difference of 10 sacks of cement becausé doesn’t seem to show on dailies.

5. [nvoice number 2143 submitted by APWS to EMNRD-OCD dated July 27, 2000 shows on

& Qgpurents and Setings'CPERR N Loca Setungs Temporary Internet F res' OLKSIOCD A-Plus Well Serace well plugging prosest draft.doc



United States Department of the Interior
BUREAU OF INDIAN AFFAIRS
SOUTHWEST REGION
P.O. BOX 26567
Albuquerque, New Mexico 87125-6567

IN REPLY REFER TO: ! / / /
380-Natural Resources Services
Jicarilla 2001-258

AUG 14 2001

Mr. Don Graham

Energen Resources Corporation
2198 Bloomfield Highway
Farmington, New Mexico 87401

Dear Mr. Graham:

We have reviewed the Cultural resources Survey report dated July 26,
2001, entitled, "Cultural Resource Survey: Archaeological Survey of Six
Well Locations and their Access Roads on Jicarilla Apache Tribal Lands.”
This was brepared by Mr. Gifford Velarde, Velarde Energy Service, and

is numbered Report CR-2001-703. The report describes the surveys of
Jicarilla 94 #1C, 95 #4B, 95 #4C, 95 $#7B, 96 #7C, and 96 #4Y. We
understand that You also have a copy of this report.

The report, dealing with Jicarilla Apache Tribal lands, states that no
surface evidence of potentially significant cultural resources was

areas of traditional religious or cultural importance to the Jicarilla
Apache Tribe. Additionally, the tribe has approved each of these
locations. Therefore, we have determined that the proposed activity
will not affect any historic properties. We have notified the

New Mexico State Historic Preservation Officer of our determination
and provided g copy of this report for their files.

1. a1l land—altering activities will be confined to the areas surveyed
for cultural resources.

Subcontractors of the project boundaries and stipulations, Any change
in project boundaries will require additional Survey and repetition of

AUG 2001
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“Line #2 — Crew Travel” one and one-quarter hours per day for travel. However, on the daily
sheet for 7/20/00, it appears the crew only traveled for one hour. At a rate of $105.00 per
hour, the difference here would be $26.25 in overcharge.

Response and Corrective Action:

0. We noted on the daily reports dated 7/19/00, 7/20/00, and 7/21/00 there are rentals of
“stripping rubber” and “blade bit.” If these are rental items, it seems we should see invoices
submitted by APWS from the companies these were rented from. We did not find any
invoices as such in the file. The same is true for “Line #7 — Cement Cost.” Unless APWS
had cement on hand, it would have purchased cement from other companies. It seems
reasonable to assume that invoices from these companies would be available.

Response and Corrective Action:

trchases the bits, lbut if not we rent from APWS. Also, cement is supplied by

AP 'S and itis a ful service well n?uggmgrcompany

3 gpents mnd Setings CPERRIN Laca Serings “erporary nterret Fies' 0L S:OCD A-Plus Well Sensce weil pugging project deaf: doc
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This letter only serves-as notification that National Historic

Preservation Act Section 106 compliance has been completed for the

subject projects. It does not constitute approval of right-of-way or

concurrence in the proposed activities by the Bureau of Indian Affairs
| (BIA) . This compliance is one of several legal requirements that must

be accomplished before BIA approval of rights-of-way, easements, or
other land use contracts for land modifying projects.

If you have any questions, please contact Dr. Bruce G. Harrill, Regional
Archeologist, Branch of Natural Resources Services, at (505) 346-7111.

Sincerely,

signed Arch H. Wells
Acting

Deputy Regional Director

cc: Superintendent, Jicarilla Agency, Attn: Realtyl/////
Mr. Phil Young, NMHPD

Mr. Gifford Velarde, VES
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Perrin, Charlie _ 7/,¢/00 - 9/20/ 00

1.

The language in Section 1.3 of the well plugging and services contract between APWS and EMNRD-
OCD indicates that the contractor may commence work with a verbal Notice to Proceed. However, in
Section 4.2.3.1, the contract specifies that APW'S would be in default if it “Fails to begin the work under
the contract within the time specified in the Notice to Proceed.” We are unclear whether the “Notice to
Proceed” was to be strictly verbal or whether the verbal notice was to be followed up by a formal written
one. It appears that Section 4.2.3.1 is unentorceable unless the notice is in writing.

e

Sectior 21 of the contract between APWS and EMNRD-OCD specifies that APWS is to maintain general

)

liability, property damage liability, automobile liability, and workers compensation insurance for the
term of the contract, in amounts specified by the contract, naming EMNRD-OCD as additional insured
co-insured or principal beneficiary. Section 21.2 states in part that “The Contractor shall furnish
EMNRD-OCD with written evidence of the insurance coverage required, including copies of all policies.
prior to commencing work under this Agreement.” We did not find evidence of this insurance coverage

in the file. _,;é-":———’;

Invcice number 2143 submitted by APWS to EMNRD-OCD dated July 27, 2000 shows on “Line #10 -
Water Tank Rental” five days at $25.00 per day (page 3). The total listed is $150.00. Either this total
amount should be $125.00. or the total days should be six. The daily reports seem to indicate only 4

days. (9~ / OAvs

6nvoice number 2143 submitted by APWS to EMNRD-OCD dated July 27, 2000 shows on “Line #7 -

Cement Cost” a total of 77 ~sxs” of cement for plug #1. The daily sheet shows 7 “sxs.” Also, the total
cement is shown at 283 ~sxs.” This should be 273. 7] L/‘ 00

Invoice nuraber 2143 submitted by APWS to EMNRD-OCD dated July 27, 2000 shows on “Line #2 - Crew

d”w

Travel” one and one-quarter hours per day for travel. However, on the daily sheet for 7/20/00, it appears
the crew only traveled for one hour. At a rate of $105.00 per hour, the difference here would be $26.25
in overcharge.

We noted on the daily reports dated 7/19/00, 7/20/00, and 7/21/00 there are rentals of “'stripping rubber”
and “blade bit.” If these are rental items, it seems we should see invoices submitted by APWS from the
companies these were rented from. We did not find any invoices as such in the file. The same is true for
“Line #7 - Cement Cost.” Unless APWS had cement on hand, it would have purchased cement from
other companies. It seems reasonable to assume that invoices from these companies would be available.



United States Departmeént of the Interior
BUREAU OF INDIAN AFFAIRS
SOUTHWEST REGION
P.O. BOX 26567
Albuquerque, New Mexico 87125-6567

IN REPLY REFER TO: .
80-Natural Resources Services

Jicarilla 2001-280

i

ECEIVE

SEP 2 4 2001

Mr. Don Graham

SEP 27 2001

Energen Resources Corporation BIA, JIGARILLA AGENCY

2198 Bloomfield Highway
Farmington, New Mexico 87401

Dear Mr. Graham:

SUPCRINTENDENT

We have reviewed the cultural resources survey report dated August 20,

2001, and entitled, "Cultural Resource Survey: Archaeological
of Five Well Locations and Their Access Roads on Jicarilla Apa

Survey
che Tribal

Lands.” This was prepared by Mr. Gifford Velarde, Velarde Energy
Service, and is numbered Report CR-2001-707. The report describes the

surveys of Jicarilla 94 #2B, 95 #8C, 94 #4B, 96 #4R, 95 #5B we
access roads. We understand that you also have a copy of this

The report, dealing with Jicarilla Apache Nation lands, states
surface evidence of potentially significant cultural resources
eéncountered during the requisite field inspections. The proje

1ls and
report.

that no
was
cts are

small and in locations where we would not expect them to impact any
areas of traditional religious or cultural importance to the Jicarilla
Apache Nation. Additionally, the Tribe has approved each of these
locations. Therefore, we have determined that the proposed activities

will not affect any historic properties. We have notified the

New Mexico State Historic Preservation Officer of our determination

and provided a copy of this report for their files.

The proposed undertakings are in compliance with the provision

s of

Section 106 of the National Historic Preservation Act and may proceed

under the following stipulations:

1. All land-altering activities will be confined to the areas
for cultural resources.

surveyed

2. If subterranean cultural resources are encountered, all land-

altering activities will be halted and the Regional Archeo
notified immediately.

These stipulations must be followed Oor project suspensions wil
issued. The responsibility of project sponsors is to notify

logist

1l be

subcontractors of the project boundaries and stipulations. Any change

in project boundaries will require additional survey and repet
the compliance procedures.

ition of
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A-PLUS WELL SERVICE, INC.

P.O. BOX 1979
FARMINGTON. NM 87499
5035-325-2627 « FAX: 505-325-1Z11

February 26, 2002

State of New Mexico

Qi Conservation Division
1000 Rio Brazos Roead
Aztec, NM 87410

At:n: Ctrarlie T. Perrin

Office of Inspector General
1220 South St. Francis Drive
Santa Fe, NM 87505

Attn: Michael D. Hansen

CREDIT INVOICE #2674

Rig #4

A credit invoice for the post audit reconciliation of a July 27, 2000 Invoice #2143, that was for
re-entry and subsequent plugging and abandonment of the Joella #1 well. which is located in

the NE, Section 05, T-30-N, R-17-W, San Juan County, NM.

This work was done under an emergency basis, Contract Number: 01-521.25-054

As Invoice July 27, 2000:
Line #2 - Crew Travel

7-20, 21, 24, 25, 26; 5 days at 1-1/4 hours x $105.00/hr $ 656.25
Line #7 - Cement Cost:
7-24-00 Plugs: #1, 77 sxs; #2, 10 sxs and #3, 89 sxs;
7-25-00 Plug: #4, 93 sxs;
7-26-00 Plug: #5, 14 sxs;
Total Cement: 283 sxs at $10.20/sx $ 2,886.60
Corrected Charges:
Line #2 - Crew Travel
7-20-00; 1 day at 1 hour, not 1-1/4 hours; Credit —=1/4 hour at $105/hr; <S 26.25>
Line #7 - Cement Cost:
7-24-00; Plug: #1 at 7 sxs, not 77 sxs; Credit - 70 sxs at $10.20/sx <$ 714.00>
TOTAL <$ 740.25>
TAX @ 6.0625% <$ 4487>

THANK YOU TOTAL CREDIT

<$ 785.13>
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PATE (MN/DODIYY)

02/26/02

PRODUCER

THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
ONLY AND CONFERS NQ RIGHTS UPON THE CERTIFICATE

CCHRYIBER INSURANCE AGENCY HOLDER. THIS CERTIFICATE DOES NOT AMEND, EXTEND OR
.0, BOY 10 ALTER THE COVERAGE AFFORDED BY THE FOLICIES BELOW.
FARMINGTCN NM B7439 X . ~
Fhene: 505-325-1849  Fax:505-326-5825 INSURERS AFFORDING COVERAGE
ihSuRED o WELRERA  Bituminous o
, NSLRERE ~ New Mexice Mutual Casualty Co.
A Plus Well Service A
%-’-é—l élazk 9 } INSLRER C . e
S0, s> JENY NS /]
Farmington NM B746G6 MELRER D -
e P INSLRERC
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IR

AZIVE FOR THE FOLQY PERIOD INDICATED. KOTWITHSTANDING

"POLICY ETTEZ‘TWE_‘RT_(‘V EXFIRATION

LTR TY®R OF INSURANCE POLICY NUMBER DATE MR/BD/YY) | CATE (MM/ODAY) umITs
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X CCMMERCALCENERALLATL TY " CIPRNGE6023 B 07/31/99 07/31/00 FLRE DAMAGE (Ary 07 1) i35C,090
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- - ; TCINIRALAGGRFIATE $2,000,000
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¥ roiev, R Lon 1
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DESCR FTICN CF OPERATIONS.LOCAT CNS VE-IC_ES/EXCLUSIONS ADDEC BY EADORSEMENT:SPECIAL PROVIZIONS
Zertificste Holder is an Additienal Insured
subrdgation has been waived when required by written centract

xcopt workers comp) and

(W
CERTI:ICATIE HOLDER

TN ADD

TONAL INBURED INGURER LCYTCR:

CANCELLATION

-

New Mexizo
1000 Rio Brazps
Azveoc NM 87410

01l Cans

NMZIL-0

arvation

SHCLULO ANY OF THE ABOVE DESCRUBEQ POLICICS BE CANCELLZD 3EFCRE THET EXFIRATION
DATE THIREOF, THE 155LING NSURER WILL ENOLAVOR TOMAIL 30 DAYS WRITIEN
NOTICE TO THE CERTIFICATE HOLDER NAMED TO TAE LEFT DUT FAILURE TD 0O SO EHALL
IMPOSE NO OBLIGATION cnyqa LTy DF ANY KIND UPON THE INSURER, ITS AGONTS OR

REPRCSENTAVWES.,
. U et \”WN’ s

Ken GeLrKe 71&

"ACCR 3 256 17797

AUTHORIZED REFRE‘E?‘TWE
CACORD CORPORATION 1988



