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BEFGRE THE COIL CONSERVATION COMMISSIOR
OF THE STATE OF HEw MEXICO

IE THE KATTSR OF THE HEARIBG
COMMISSION OF ESW NRXICO FOR
THE PURPOSE OF CONSIDERING:

CABE Wo. 2973
Oxder Bo. R-21642

APFLICATIOR OF PAN AMERICAN
PETROLEUN CORPURATION FOR
PORIE~POOLING, IAN JUAR
SOUNTY, B3w KEXICO.

This cause came on for heaging 2t 2 o'zlock a.m. on
Japuary 22, 1964, at santa Fa, New Maxico, befors Examiner Elvis
A-Q utz.

ey &
HOW, on this ,J";‘ day of January, 1964, the Commiasion,
a quorum being presemt, ing comsiderad tha teatimony, the
record, and the recommendations of the Examiner, and being fully
advised in the pramises,

3828

(1) That due public notice having bean given ses reguired by
law, tha Commission has jnrisdiction of this cause and the subject
matter thaeroaof,

{2) 7That the applicant, Pan Amarican Petrolsum Coxporation,
seaks An orday pooling all mineral interests in the Basin-Dakota
Gas Pool underlying the W/2 of usction 13, Townabip 30 North,
Range 13 wWeat, WBiPM, sam Juan County, Hew HNaxico.

(3) That the applicent has the right to drill and proposes
to drill a well 111l feet from the Noxth line and 1850 feet from
the West line of said sectionh 13 to be projectad to the Dakota
forpation.

{(4) 7That there are intarest owners in the proposed groration
unit who have not agzead to pool their interasts.

{3) That to avoid the drilling of unnecessary wells, to
protact corrslative zighta, and to affoxrd to the owner of aach
intarest in said proration unit the opportunity to recover ox
receive without unnacesssry axpense his just and feir share of
the gas in the Basin-Dekota Gas Pool, the subject application
should be approved by pooling all minerel intarests, whatsver
thay may be, within sald unit.
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(6) That tha applicant zhould bs designated the operator
of the subject well and wmit.

(7) Theat any non-comsenting working intersst ownar should
be affoxded the opportunity to pay his share of sstimated well
costs to the cparator im lieuw of paying his shars of resscasdle
well costa ocut of production.

(8) That any nom—consenting working intexest owner that
doas not pey his sbare of sstimsted well coeta should have with-
held from production his share of the reasomable well costs plus
an additional 25% thereof as a ressconable charge for tha risk
involved in the drilling of ths well.

(9) Thet any non-comsesting interast owner should be
atforded the opportunity to ohject to the actual wall costs
bt that said actual well costs should be adopted as tha
ressonsble well costs in the absence of asweh objection.

{10) fthat following determination of reascomabls wall costa,
any non~-consenting working ioterest owner that hes paid his share
of satimated costs ahould pay to the oparator any smount that
reagonable well costs auceed estimated well aosts and ahould
racaive from the operator any amount that pald estismted woll
costs exceed ressonable well costs.

(11) That $75.00 per mcnth should be fixed ss the reason~
able cost of oparsting the subject well and sach non-consenting
working integest owner ashould be asssased with his share of such
coat, to be puid out of productiom.

(12) 7hat all procaeds from production from the aubject
well which are not disbursed for any reason should be placed in
sgcrow to ba paid to the true owner thereof upon demand and proof
of owpexship.

(1) That all minerzl interests, whatever they may be, in
the Basin~-Lakots Gas Pool underlyiny the /2 of section 13, Town~
ship 30 North, Rangs 12 wWest, MMPM, san Juan County, New Maxico,

arv hareby pooled to form a 1l0-acre prozation wnit to be
ammwawnwmzmumﬁzn feet from the Rerth line
and 1850 fast from the Wast line of said section 13.

(2) That pan Amerizcan Fetroleum Corporstion is hereby
designated the operator of the subject well and unit.

(3) That the opsrastor shall furnish thae Commission and each
known workine intersat owner in the subject unit an itamired
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CASE No. 2972
Grdoer Wo. A-1642

schedule of sstimated well costs within 30 days following the
data of thias ordex.

(4) That within 30 daye from the date the schadule of
satimated well costs iz furaishad to him, any non-conzenting
working interest owner shall have the right to pay his share
of asstimated well costs to the opsrator in liew of paying his
ghare of raasonable well costs owt of production, and that any
such owner who pays his share of sstimated well costs as provided
above shall remain lisble for cperating costs but shall not be
liable for risk clharyes.

(5} That the oparator is horeby suthorized to withhold tha
following coets and chargss from production:

(A) The pro rata share of yeascusble well costs
sttridutable to sach non-comsenting woarking
interest owner who has not paid his share of
astineted wall costs.

{B) As s charge for the risk involved in ths deill-
ing of tha well, 25% of the pro rata shars of
reasonabls well costs attributable to ebch non~
consenting working interest owner who has not

paid his share of estimeted well costs.

(6) That the operator shall diatributs said coats and
cherges withheld from production to the parties who advanced
the well costs.

(7) That the vperator shall furnish the Commiassion and sach
xnown working interost owner in the sgbject unit am itemiszed
schedule of actusl well costs within 30 days following completion
of the wells that if no objection to the actual well costs ié
received by the commission and the Commission has not objected
within 60 days following completion of the wall, ths actual well
costa shall be the remscmable well costa; provided however, that
if thers is an objectics to actual well costs within ssid 60-day
pariod, the Commission will determine reasonable well costs after
pablic notice and bearing.

(8) That within 30 days following determination of reason—
abla wall costs spy non-consenting working interast owner that
has paid his shayxe of estimeted costa in advance az provided above
shall pay to the operator his pro rata ashare of the amount that
roasonable well costs exceed astimated woll costs and shall recaivo
from the operator his pro rsta shave of the amount that sstimated
well costs axceed vemsonable wall costs.

{3) That $75.00 per month is hereby fixed as the ressonable
cost of operating the subject well, and the copexator iz hereby
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CABE Bo. 2973
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authorized to withhold from production the proportionate share of
such cost sttributable to zsack non~cimsenting working intorast.

(10) That any unseverad mineral interest shall be considered
a savern—eighths (7/8) working iaterest and a ome-eighth (1/8) roy-
alty interest foxr the purpose of allecating cowts and charges undex
the teyms of this ordsr.

(11} That any well cocsts or charges which are to be paid out
of production shall be withheld omly froe the working intorests'
share of production, and no coets o charges shall be withheld
from production attributable to royalty interests.

(12) fThat all progeeds from production from the gsubject well
which &re not disbursed for amy reasom ahall be placed in escyow
in sapn Juan County, New hexlco, to be paid to the true ownar
tharecf upon demand and proof of ownership: that the operator
shall notify the Jommission of the name and address of said
ascrow agent within 90 days from the date of this order.

{13) That jurisdiction of this cause is retained for the
entry of such further orders us the Commission pay dewr necassary.

DOR: st sants Fe, How Fexico, on the day and yosar herain-
abovae Sesigneted.

STATE OF REW MEXICO
GIL COEGERVATION COMMIBHION

JAVK 4., CAMPBELL, Chairman

4. d. WALKER, Hesber

A, L. PORTER, Jr., Nambar & secretary
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