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SREYSTONE ENeray, Inc. 1.
56 E Nichols Ave., Suite 350 « Englewood, CO 80112 ~ Bus: 3039250542 Fox: 3039250543

February 2, 2000

Mr. Charlie Perrin
Deputy O & G Inspector
0il Conservation Division
1000 Rio Brazos Road
Aztec, NM 87410

Dear Charlie,

Attached is a copy of the Letter you sent Chester Deal at our Farmington %ce Jan
13,2000. The letter is regarding the Clayton 1E, P-02-30N-12W (API 30 -23534) and

its non-compltance with Rule 201. B.

This well is dualed with the Gallup formation (please see attached well borp diagram),
The Clayton 1E Gallup is one of the better producers that we have at +/- 225 MCFD. (See
attached production plot). In order to be in compliance with Rule 201. B. for the Dakota

formation | am worried that we may jeopardize the Gallup producing interval.

As you can see from the well bore diagram the Baker Model D packer is s¢ just below
the Gallup perforations, The Model D is not retricvable and must be rmlled Our
experience with milling packers tells us that cven utilizing gas to drill we w: | have
trouble circulating (The Gallup zone has a very low bottom hole pressure...se¢ plot) in
order to mill packer. There is also not sufficicnt room between the Gallup' serfs and the
Model D packer to do a conventional cement squeeze below a retainer set above the
packer without risking damage to the Gallup zone.

We respect the nced to comply with &ll Rules ....I am not sure how to prowed here with
our risking production from the Gallup zone. At your convenience I would like to visit
with you about our options on this well.
Thanks for your consideration.

Sincerely,

Vice President
Greystone Energy, Inc.
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Dwights

Lease: CLAYTON (1E) 08/28/

trieval Code: 251,045,30N12W02P00GP
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Project: C:\Program Files\IHS Energy\FTools35\PROJECTS\Resarves\Janpdpbase.MDB Date: 2/2/2000
Pressure/Time Graph Time: 13410 AM

Lease Name:  CLAYTON (1E) Fiold Name: FLORA VISTA (GALLUP) GP
County, ST: ‘SAN JUAN, NM Operator: CHATEAU OIL & GAS INC

Location: JON-12W-2
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