STATE OF NEW MEXICO

ENERGY ao MINERALS DEPARTMENT

Oll. CONSERVATION DIVISION
AZTEC DISTRICT OFFICE

GARREY CARRUTHERS 1000 RI0 BAAZOS ROAD
; AZTEC, NEW MEXICO 87410
GOVERNOR (505) 334-5178

Date: /5//? a @: _____

il Conservatlion Division
P.0. Box 2088
Santa FFe, NM 87504-2088

Ra:  Proposed MC_____
Proposed DHC_
Froposed NGL_
Proposed SWD_
Proposed WKFX

Proposed FMX___
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Yours traly,



ROBERT L. BAYLESS

PETROLEUM PLAZA SUILDING
P.O.BOX 168 S
FARMINGTON. NEW MEXICO 87499 S

(505) 326-2659
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To bypass this unfalr situation, Bavless reguested and was granted a
right-of-way from bthe BLM to lay a 2-%/8" swface pipeline from the
Hoover #1 to the Coclidge Com #1 sales meter {see Attachment #1).
This work has not started. We propose to set & gas metering faciiity
on the Hoover #1 pad that will seasure gas produced from this weli.
We propose to sell the gas from all these wells through the Coolidge
Com #1 gas sales meter and determine the Coclidge Com #1 produced
volume by subtracting the Hoover #1 and Roosevelt #1 measured gas
volume from the total gas velume sold through the Coolidge Com #1 gas
zales meter. Even though thes proration units from these wells involve
three separate Federal leases (NM-15E72, NM-20314, and NM-28857) the
working interest ownership in all three wells is the same.

We feel that surface commingling of these wells will madimize their
economic gas production without vioclating correlative rights. Without
this surface commingling, the cost of producing gas from the Hoover #1
will be buwrdensome. A plat showing the location of the subject wells
iz enclosed with the approved EBLM right-of-way reguest in Attachment
#1.

Should any questions arise on this matter, please contact me.

Yours truly,

A KSe T

ROBERT I.. BAYLESS
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EXHIBIT "A*

STANDARD STIPULATIONS FOR SURFACE PIPELINE
RIGATS-OF ~WAY IN THE FARMINGTON RESOURCE AREA

1. All construction, maintenance and vehicular traffic is to be confined to the
right-of-way.

2. No blading or mechanical clearing of vegetation will be allowed.

3. All pipeline(s) shall be buried to a depth of three (3) feet where it
crosses any existing road. All pipelines shall also be buried to a depth of
three (3) feet where they cross areas associated with existing roads (i.e. bar
ditches, turnouts, etc...). The Pipeline shall be marked with suitable siyns on

either side of the existing road.

4. If the pipeline is to be placed adjacent to an existing road, it shall be no
closer than fifteen (15) feet from the road, or the bar-ditch of that road.

5. Plastic pipe shall not be allowed in the construction of a surface pipeline.

6. All design, material, construction, operation, maintenance and termination
practices shall be in accordance with safe and proven engineering practices and
industry standards.

7. The right-of-way shall be maintained by the grantee to the satisfaction of
the local Bureau of Land Management Office. The maintenance shall be for the
duration of the right-of-way grant.

8. Upon cancellation, relinquishment or expiration of this right-of-way, the
grantee shall contact the BLM and comply with the abandonment procedures pre-
scribed by the BLM, Albuquerque District Manager.

9. After all restoration stipulations have been complied with, a proof of con-
struction letter shall be submitted to the authorized officer. Proof of
construction letters shall be filed no later than one year after completion of
construction, “

10. The Holder agrees not to exclude any person from participating in employ-
ment or procurement activity connected with this grant on the ground of race,
creed, color, national origin, and sex, and to ensure against such exclusions,
the Holder further agrees to develop and submit to the proper reviewing official
specific goals and timetables with respect to minority and female participation
in employment and procurement activity connected with this grant. The Holder
will take affirmative action to utilize business enterprises owned and con-
trolled by minorities or women in its procurement practices connected with this
grant. Affirmative action will be taken by the Holder to assure all minorities
or women applicants full consideration of all employment opportunities connected
with this grant. The Holder also agrees to post in conspicuous places on its
premises which are available to contractors, subcontractors, employees, and
other interested individuals, notices which set forth equal opportunity terms;
and to notify interested individuals, such as bidders, contractors, purchasers,
and labor unions or representatives of workers with whom it has collective bar-

gaining agreements, of the Holder's equal opportunity obligations.



R/W Grant

11. The Holder shall indemnify the United States against any liability for dam-
age to life or property arising from the occupancy of use of public lands under
this grant.

12. Each existing fance to be crossed by the right-of-way shall be braced and
tied off before cutting so as to prevent slacking of the wire. _.The opening
shall be closed temporarily as necessary during construction to prevent the
escape of livestock and upon completion of construction the fence shall be
r2paired to BLM specifications. A cattleguard with an adjacent 12 foot gate
shall be installed in any fence where a road is to be regularly travelled. Upon
prior approval of the BLY representative a metal gate may be installed in lieu
of a cattleguard. Prior to crossing any fence located on Federal land, or any
fence between Federal and private land, the grantee shall contact the grazing
lessee or owner of said fence and offer them the opoortunity to be present when
the fence is cut in order to satisfy himself that it is adequately braced and
tied off.

Grazing Lessee Address

Phone

13. All above ground structures and/or pipelines shall be painted to blend with
the natural surrounding according to the following schedule. When such struc-
tures occur near roads and may be a safety hazard, a reflective material may be
used to reduce that hazard. The paint used should be a non-glare, non-reflec-
tive, non-chalking color that simulates:

Federal Standard 595a Munsell Soil Color Munsell Soil Color
/ /34127 (Juniper Green) / /5Y 6/1 (State Gray) /EE/Z.SY 6/2 (Carlsbad
Canyon B3rown)

l4. 1If, in its operations, the right-of-way grantee discovers any historic or
prehistoric ruin, monument or site, or any object of antiquity subject to the
Antiquities Act of 1906, The Archeological Resources Protection Act of 1979, and
43 CFR Part 3, then work will be suspended and the discovery promptly reported
to the BLM Area Manager. The BLM will then specify what action is to be taken.
The right-of-way grantee will obtain at his/her expense, a qualified archeolo-
gist to carry out the specific instruction of the BLM.

15. All liquids produced during the operation of this right-of-way will be dis-
posed of in a manner that makes them unavailable for livestock or wildlife con- -
sumption.
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Form 2800-{4 UNITED STATES Issuing Office
(August 1985) DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT Albuquerque Distriet
RARY USE PERMIT Seral Number
RIGHT-OF-WAY GRANT/TEMPO NM 65245
L. A (right-of-way) (JEKMH is hereby granted pursuant to:
a. D Tite V of the Federal Land Policy and Management Act of October 21, 1976 (90 Stat. 2776:
43 U.S.C. 1761); .
b. m Section 28 of the Mineral Leasing Act of 1920, as amended (30 U.S.C. 185);
C. D Other (describe)
2. Nature of Interest:
a. By this instrument, the holder RObert L. Bayless, Box 168, Farmington, NM 87499 receives a

right to construct, operate, maintain, and terminate a 2. 7/8~inch above ground o0il & gas pipeline

on public lands (or Federal land for MLA Rights-of-Way) described as follows:

T. 30 N., R. 14 W., NMPM, New Mexico
Sec. 21, NE%NEY
22, WKNEY, NLNW

(0.952 miles)
b. The right-of-way or permit area granted herein is 50 feet wide, 5026, 700 feet long and contains _ 3,770 acres, more or

C00.24¢.544°00,A 00 () VeA++290,00600 0.0.8.94°4

c. ﬂﬁshmummmmmm——mmr_luﬂlﬁ_._J_Q_ymfmmiueﬁecdvedmunbu.pﬁorﬂlemmiliﬂﬂmkhﬂd’

abandoned, lcnnimued,ormodiﬁedpumummsheternundeondiﬁouofmisimtmmmorofmyappﬁubh&denllaworregulnion.

d. This instrument (X may O3 may not be renewed. If renewed, the right-of-way or permit shall be subject to the mgnlmom existing at the time of renewal and
any other terms and conditions that the authorized officer deems necessary to protect the public interest.

¢. Notwithstanding the expiration of this instrument or any renewal thereof, early relinquishment, abandoment, or termination, the provisions of this instrument,
to the extent applicable, shall continue in effect and shall be binding on the holder, its successors, or assigns, until they have fully satisfied the obligations
and/or liabilities accruing herein before or on account of the expiration, or prior termination, of the grant.
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