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Hallwood Petroleum, Inc. 4
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12. Describe Proposed or Completed Operations (Clearly state all pertinens desails, and give pertinent daies, including estimaled date of sianiing any proposed

work) SEE RULE 1103

Gas production from the Quinoco State N-4 Fruitland Coal gas well has declined steadily over
the past year. Hallwood suspects the well may have a hole in the tubing string too. 1In
conjunction with this well workover, Hallwood plans -to pull the uncemented 5 1/2" liner (set
from 2995-3308'), then clean out and re-cavitate the open hole interval from 3078° (bottom
of 7" intermediate casing) to 3308' total depth.

After sufficiently re-cavitating and cleaning up of the Basin Fruitland Coal zone, we plan
to put the well back on production. We have not decided at this time whether or not we
plan to re-run the 5 1/2" liner and will determine that based on how the well cleans up and
responds.

Production casing (2 7/8") will be run back in this well.
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