NEW MEXICO ENERGY, MINERALS s S
& NATURAL RESOURCES DEPARTMENT 7{

(505§ 827-7131

April 14, 1999

Cross Timbers Oil Company @ E TRV E,: Telefax No. (817) 870-1671
810 Houston Street — Suite 2000 @’
ll.

Fort Worth, Texas 76102-6298 U\ o0 15+
Attention: Edwin S. Ryan, Jr.

OGO NED
Wil G 9]
- BiSi u% r‘i\'\yAdmmtstrattve Order NSL-4256

Dear Mr. Ryan:

Reference is made to your application dated March 23, 1999 for a non-standard Basin-
Fruitland coal gas well location for Cross Timbers Oil Company’s proposed Federal Gas Com. “H”
Well No. 2 (API No. 30-045-29705) to be drilled 2045 feet from the North line and 1685 feet from
the East line (Unit G) of Section 31, Township 30 North, Range 12 West, NMPM, San Juan County,
New Mexico. Lots 1 and 2, the NE/4, and the E/2 NW/4 (N/2 equivalent) of Section 31 is to be
dedicated to this well in order to form a standard 318.74-acre gas spacing and proration unit for the
Basin-Fruitland Coal (Gas) Pool.

The application has been duly filed under the provisions of Rule 104.F of the Rules and
Regulations of the New Mexico Oil Conservation Division (“Division™) and Rule 8 of the “Special
Rules and Regulations for the Basin-Fruitland Coal Gas Pool,” as promulgated by Division Order
No. R-8768, as amended.

By the authority granted me under the provisions of these special pool rules and Division
Rule 104.F (2), the above-described unorthodox coal gas well location is hereby approved.

Sincerely,

Lori Wrotenbery
Director

LW/MES/kv
/

cc: New Mexico Oil Conservation Division - Aztec
U.S. Bureau of Land Management — Farmington




@ Cross Timbers Oil Company

March 23, 1999

Lori Wrotenbery, Director

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

Re:  Request for Administrative Approval of an Unorthodox Location
Basin Fruitland Coal Pool
Federal Gas Com H #2
N/2 Section 31-30N-12W
San Juan County, New Mexico

Gentlemen:

Cross Timbers Operating Company hereby requests administrative approval of the following
unorthodox location:

Well Name: Federal Gas Com H #2

Pool: Basin Fruitiand Coal

Location: 2045' FNL & 1685’ FEL

Acreage Dedication: N/2 Section 31-30N-12W, containing 318.74 acres, more or less
County/State: San Juan County, New Mexico

Pool Rules: Well location in NE/4 or SW/4, 790’ from lease lines

Aftached is the following support and documentation for said application:

1. C-102 Plat

2. Geologic discussion

3 Copy of certified letter sent to offset operators/owners
A. Plat of offset operators
B. List of offset operators

We look forward to your approval and please call me at (817) 877-2336 with any questions.

Yours very truly,

o

Edwin S. Ryan, Jr.

810 Houston St.. Suite 2002, For: Worth. Texas 76102-5298
(817 R7N-28N"7 Fay £ 7, 270 =8~



Distract:
" 30 Box _1980, Hobbs, NM B8241-1980

Distract 11 )
* PO Drawer DO, Artesia, NM B8211-0719

District IIT
1000 Rio Brazos Rd. Aztec, NM 87410

District Iv

PO Box 2088, Santa Fe, NM B7504-2088

Stete of Now Mexico
Energy, Minerals §& Natura) Resources Departmg

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

——
’ \

: Form C-
Rev1SF£d Feomar‘y 21, 19183
' nstructions on
Submit to Appropriate District 0#2?5:
State Lease - 4 Copies
Fee Lease - 3 Copies

[] AMENDED RepgaT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Number *Pool Code *Pool” Name )
71629 BASIN FRUITLAND COAL
‘Property Code "Property Name "Well Number
FEDERAL GAS COM H 2
'OGRID No. *Operator Name *Elevation
167067 CROSS TIMBERS OPERATING COMPANY 2464
0 Surface Location
W o Jot no. Saction Towahip Rarge Lot Ion Fost froa tre NorthvSouth line Fest from the East/Mest 1ine County
G 31 30N 12W 2045 NORTH 1685 EAST SAN JUAN
' 1 Bottom Hole Location If Different From Surface
W ot Jot no. Section Torwho Aarge Lot Imn Fost from the NrtvSauth e Fest from the Enst/West ling County
2 Dadicated Acres Buint or Il [* Coneolidetion Code Orow No.
3275 '

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INT|

16

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY

THE DIVISION

ERESTS HAVE BEEN CONSOLIDATED

& 9

N I
n

L GERl., DIV,

— 31

- ———— ———

7 OPERATOR CERTIFICATION

xmmmmmmmmm 0 13
mmmhutomn-tofwmlw.nlhf

Signa
Gary L. Markestad
Printed Name

5280'

Vice-President / Production

Title
/f/zs/;r

Date
* SURVEYOR CERTIFICAT ION

1 Crtify that w wel] Jocation srown on this plac
vas D m!uhmo!m]w-‘n-
rmqmnmnmm—-amn
COrTect to tre best of my belsef.

SEPTEMBER 14,

1998

52860'




FEDERAL GAS COM “H” #2
GEOLOGIC SUMMARY

The Federal Gas Com “H” #2 is a proposed 1630 ft. Fruitland Coal test to be
located 2045' FNL and 1685' FEL of Section 31-T30N-R12W, San Juan County, New
Mexico. There is currently no Fruitland Coal production in Section 31. The nearest

Fruitland Coal production is approximately 1 mile southeast at the Shiotani #8 jn the
SWY, Section 32-T30N-R12W.

Existing deep well control confirms the presence of Fruitland Coal throughout all
of Section 31. Based on a shallow resistivity cutoff of 50 ohms, pay thickness in the
section ranges from around 10 ft. in the SW% of the section to 20 ft. in the NEYa.
Existing well control and production data confirm that economic Fruitland coal wells can

be drilled with as little as 10 ft. of pay. 16 ft. of coal pay is expected at the proposed
location at a depth of 1460 ft.

An unorthodox location is requested because of surface restrictions in the area.
The proposed location is within the city limits of Farmington and is in an area of
residential homes. Therefore, the only feasible location in the NEY4 of Section 31 is one
which would share a surface well pad with an existing deep well, the Federal Gas Com
“H” #1E. In addition, by sharing the surface pad with an existing well, approximately
$5,000 will be saved by eliminating the need for running open hole logs and instead
using the logs from the pre-existing well to correlate to the cased hole log of the new well.

MZLB k/, g ML\
/V/ml 231 777



@ Cross Timbers Oil Company

March 23, 1999
CERTIFIED MAIL
TO:  Offset Operators - See Attached

Re:  Unorthodox Location
Federal Gas Com H # 2
N/2 Section 31-30N-12W
San Juan County, New Mexico

Gentlemen:

Cross Timbers Operating Company filed the attached application for administrative approval of
the above Unorthodox Location with the New Mexico Oil Conservation Division on March 22,
1999. If you object to the application, you must file a written objection with the Oil Conservation
Division within twenty (20) days of the date the application was filed.

Should you have any questions please feel free to call me at (817)877-2336.

Yours very truly,

Edwin S. Ryan, Jr.

810 Houston St.. Suite 2000. Fort Worth, Texas 76102-6298
(817) 870-28C0. Fax (817} 870-1671



FEDERAL GAS COM “H” #2
GEOLOGIC SUMMARY

The Federal Gas Com “H” #2 is a proposed 1630 ft. Fruitland Coal test to be
located 2045' FNL and 1685' FEL of Section 31-T30N-R12W, San Juan County, New
Mexico. There is currently no Fruitland Coal production in Section 31. The nearest

Fruitland Coal production is approximately 1 mile southeast at the Shiotani #8 in the
SWY4, Section 32-T30N-R12W.

Existing deep well control confirms the presence of Fruitland Coal throughout all
of Section 31. Based on a shallow resistivity cutoff of 50 ohms, pay thickness in the
section ranges from around 10 ft. in the SWY4 of the section to 20 ft. in the NEV,.

An unorthodox location is requested because of surface restrictions in the area.
The proposed location is within the city limits of Farmington and is in an area of
residential homes. Therefore, the only feasible location in the NEY of Section 31 is one
which would share a surface well pad with an existing deep well, the Federal Gas Com
“H” #1E. In addition, by sharing the surface pad with an existing well, approximately
$5,000 will be saved by eliminating the need for running open hole logs and instead
using the logs from the pre-existing well to correlate to the cased hole log of the new well.

M&Z k}, 8“/“{—\
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