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Hancock Gas Com #1 and Hancock Gas Com #2

Well Information

Hancock Gas Com #1 Hancock Gas Com #2
Location L, Sec 15, T30N, R12W L, Sec 15, T30N, R12W
Formation Dakota Fruitland Coal
API# 30-045-09487 30-045-30087
Pool Name Basin Dakota Basin Fruitland Coal
Pool Code 71599 71629
Gas Gravity 0.724 0.568
Gas Rate (MCFPD) 36 250
Oil Gravity 50.4 NA
Oil Rate (BPD) 0.2 NA
Water Rate (BPD) 0.5 30







Hancock Gas Com #1 and Hancock Gas Com #2

Gas Allocation Method

The EPNG meter #98191 will be the sales meter (CDP) for the Hancock Gas Com #1 and
the Hancock Gas Com #2 gas sales. An allocation meter will be set between the Hancock
Gas Com #1 separator and the suction side of the compressor. This meter will only
measure gas flow from the Hancock Gas Com #1.

Hancock Gas Com #1 gas production will be calculated as follows:
(Hancock Gas Com #1 allocation meter volume) + (Hancock Gas Com #1 separator
fuel gas)

Hancock Gas Com #2 gas production will be calculated as follows:
(EPNG meter #98191 volume) — (Hancock Gas Com #1 allocation meter volume) +
(compressor fuel gas) + (Hancock Gas Com #2 separator fuel gas)

Compressor fuel gas usage will be allocated to each well based on the percentage of gas
compressed for each well. For example the Hancock Gas Com #1 percentage of
compressor fuel usage would be calculated as follows:

(Hancock Gas Com #1 allocation meter volume)
(EPNG meter #98191 volume) + (compressor fuel gas)

Compressor fuel gas will be obtained using the operating conditions of the compressor and
manufactures published fuel gas volumes.

Hancock Gas Com #1 gas sales will be calculated as follows:
(Hancock Gas Com #1 allocation meter volume) — (Hancock Gas Com #1 allocated
compressor fuel gas)

Hancock Gas Com #2 gas sales will be calculated as follows:
(EPNG meter #98191 volume) — ( Hancock Gas Com #1 gas sales)

No commingling of liquid hydrocarbon or water will occur. Production and sales will be
based on actual measured volumes from each well. Hancock Gas Com #1 does not
produce liquid hydrocarbon.

Surface commingling will allow the installation of one compressor to serve both wells and
will not decrease the value of the gas. It will allow the gas to be compressed at a lower cost
than two compressors and will extend the economic life of the wells. Due to high line
pressures in this area, compression is required to effectively produce the wells.
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CROSS TIMBERS OPERATING COMPANY
Lease: HANCOCK GAS COM #1 & HANCOCK GAS COM #2
Location: NW/4 SW/4 SEC. 15,T30N,R12W
LEASE #: FEE

N

Hancock Gas Com #1

Allocation Meter Separator
¢ | —<]| [ oi
> G F "\ Tank
SUCTION
W
Separator <w— COMP
Steel Water Pit DISCHARGE Steel Water Pit

EPNG CDP Meter
#98191
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Hancock Gas Com #1

Hancock Gas Com #2 Dakota
Fruitland Coal

Pumping Unit
(electric)







