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Attention:  Mary Corley

Re:  Administrative application of Amoco Production Company for an exception to the
well location requirements provided within the “Special Rules and Regulations for the
Basin-Dakota Pool,” as promulgated by Division Order No. R-10987, as amended, by
Division Orders No. R-10987-B and R-10987-B (1), for the Florance Well No. 2-M to be
dnlled at an unorthodox gas well location 2355 feet from the North line and 1785 feet
from the East line (Unit G) of Section 20, Township 30 North, Range 9 West, NMPM,
San Juan County, New Mexico, as a replacement well for the initial Dakota well within
an existing 320-acre stand-up gas spacing and proration unit comprising the E/2 of
Section 20.

Dear Ms. Corley:
I, along with the Division's Aztec district office, have reviewed the subject
application and the records of the New Mexico Oil Conservation Division ("Division")

concerning this matter, please be advised that:

/ (1) with the inception of Division Order No. R-10987-B, issued in Case No.
/ 12290 and dated June 30, 2000, as amended by Division Order No. R-

AU 10987-B (1), dated August 10, 2000, most operators have been given an
\J additional 28.10 acres on the surface within a single quarter section to
j\) ” locate Dakota gas wells at a location considered to be standard;

(2) in instances where a single wellbore is to be utilized in more then one
producing horizon, the operator is expected to drill that well at a location
considered to be standard for all intended zones and not just one of the
intended formations with the expectation that this is reason enough for
approval,

(3)  the reason for locating this infill well is neither based on topography or
geology and therefore does not qualify for administrative approval; and.

4) from the information provided, there appear to be areas within the 120
acres comprising the W/2 NE/4 and SW/4 NE/4 of Section 20 that this
well can be drilled that satisfy the minimum setback requirements for a
dually completed replacement Dakota/second infill Mesaverde gas well.
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This application is hereby denied and is being returned to you at this time.

As a reminder our pool rules are serious matters for the purpose of orderly
development of New Mexico's valuable oil and gas resources. It is very easy to get into a
mode of thinking that considers these rules as minor inconveniences and applications for
exceptions as "open and shut" issues. Since the primary objective of the recent
amendments to all location requirements in the San Juan Basin (see Division Rule 104
and Division Orders No. R-10987-A and R-8768-B) were to grant operators increased
flexibility in locating wells and to decrease the number of applications for unorthodox
locations, all future location exceptions will require substantial justification, i.e., unusual
circumstances.

Thank you for your understanding, cooperation, and continued support in making
this newly improved portion of New Mexico's conservation rules a meaningful success.

Sincere

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: Wéw Mexieo-Oil-€ ion Division — Aztec -
U. S. Bureau of Land Management - Farmington
Ms. Lori Wrotenbery, Director - NMOCD, Santa Fe
Kathy Valdes, NMOCD - Santa Fe
William F. Carr, Legal Counsel for Amoco Production Company - Santa Fe
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ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)
[DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterfiood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]
LR

[1]  TYPE OF APPLICATION - Check Those Which Apply for [A]

[A]  Location - Spacing Unit - Directional Drilling Co APR i | 200
X NSL _NSP _DD _SD '
Check One Only for [B] and [C] : NG
[B]  Commingling - Storage - Measurement
DHC _CTB _PLC _PC _OLS _OLM

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
_WFX _ PMX _SWD _IPI _EOR _PPR

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or X Does Not Apply
[A]  _Working, Royalty or Overriding Royalty Interest Owners

[B]  _ Offset Operators, Leaseholders or Surface Owner
[C]  _ Application is One Which Requires Published Legal Notice

[D]  _ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E]  _ For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] _ Waivers are Attached

[3] INFORMATION/DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules
and Regulations of the Oil Conservation Division. Further, I assert that the attached application for
administrative approval is accurate and complete to the best of my knowledge and where applicable, verify
that all interest (W1, RI, ORRI) is common. I understand that any omission of data, information or
notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

Mary Corley /2 /éé, Sr. Regulatory Analyst 04/10/2001
Print or Type Name ‘ / Signat}t)/J Title Date




San Juan Business Unit
Amoco Production Company
A Part ot the BP Amoco Group

501 WestLake Park Bivd.

Houston, TX 77079-3092

Phone: 281-366-4491

April 09, 2001

Mr. Michael Stogner

New Mexico Qil Conservation Division
1220 South 5t. Francis Drive

Santa Fe, NM 87505

Application For Non-Standard Well Location
Florance Well No. 2M

2355' FNL, 1785' FEL, Section 20-T30N-RO9W
Basin Dakota Gas Pool

San Juan County, New Mexico

Amoco Production Company hereby requests administrative approval for an non-standard well
location for our Florance well no. 2M to be drilled and completed in both the Basin Dakota and
the Blanco Mesaverde Gas Pools and downhole commingled. The subject well will require a non-
standard location exception for the Basin Dakota completion as the proposed location does not
conform to the Dakota location requirements that stipulate that a well be located no closer
than 660" to any outer boundary of the quarter section on which the well is located. The
proposed well location is 285" from the south line of the quarter section as shown on the
attached Form C-102.

We respectfully request than administrative approval be granted for this Dakota location as
stated above our intention is to completed in both the Dakota and Mesaverde Pools and
downhole commingle. An application will be made to commingle the Mesaverde and Dakota via a
separate appiication. The well is outside the well location window for the Dakota by being too
close to the interior quarter section line thereby crowding our own spacing unit. Amoco is the
only affectec party.

Additionally, we offer that the Dakota is not a viable stand-alone project. The Mesaverde in
the area has been highly productive and poses some drainage concerns, particularly if the
location is too close to current producers. By completing the well at the proposed location it
conforms to Mesaverde spacing requirements, prevents waste in the Mesaverde, minimizes
interference with other Mesaverde wells and allows maximum drainage and recovery of the
Mesaverde resource.



bp

Also attached for your reference is a 9 Section plat with the sub ject well and surrounding wells
identified, a portion of a topographic map with the well identified, and a map indicating
directions ta the well location.

Your attention to this matter is greatly appreciated. Should you have any questions concerning
this application please do not hesitate to call me at 281-366-4491.

Sincerely,

%%/

Sr. Régulatory Anajyst
corleymi@bp com

cc: Frank Chavez, Supervisor
NMOCD District IIT
1000 Rio Brazos Road
Aztec, NM 87410



Diswrict 1 State of New Mexico Form C-102
70 Box 1980,.Hobbs NM 88241-1980

Energy, Minerals & Narural Resources Department Revised February 21, 1994
District I Instructions on back
PO Drawer KK, Artesia, NM 87211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Diswrict I PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV
PO Box 2088, Santa Fe, NM 87504-2088 (L] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number 2 Pool Code * Pool Name
71599 & 72319 | BASIN DAKOTA & BLANCO MESAVERDE

* Property Code ! Property Name ¢ Well Number

00518 FLORANCE #2M

17 OGRID No. % Operator Name * Elevarion

000778 AMOCO PRODUCTION COMPANY 6080

* Surface Location
UL or Lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line Couaty
G 20 | 30N | 9W 2355 NORTH 1785 EAST |[SANJUAN
" Bottom Hole Location If Different From Surface
7 UL or lot no. Section | Towmship | Range Lot Ida Feet from the Narth/South line Foet from the Easy/West line County
Y Dedicated Acres | ¥ JaintorInfill | Y Consolidation Code ¥ Order No.
320.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

3 —

T ""OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief

in

n

M

LI Sl

| MARY{/CORLE

|i Printed Name

' SR. REGULATORY ANALYST
Title
04-09-2001
Date

S 1785’

* SURVEYOR CERTIFICATION

{ hereby certify that the well location shown on this plat
was plotted from field notss of actual surveys made by me

or under my supervision, and thal the same is true and
correct to the best of my belief,
January 5, 2001

Date of Survey

3248§R)
(N2

Wwvma‘ ] \-Mvzﬁ:ﬁ et ettt

—

51701

o

(R) - BLM Record




T

30230179728
AMICC PRODUCTICS €C
3 30c45223865C «
L]
N 23 300450854100
B-HNSTON RES OKG 22 | 20 SPoDIcION 20

502452 118CC

[] H
B WPABOTEATRESL 0245 (X
BURLIN
P s;a.qzss?sac
Avocu"'—’i’wcucnou o

scotsoonaco oy ﬁmuu

INGTON Rts O&3 O 30045221490¢C

AMCCO PRCOLET:ON co
331451179203

ELR

AUCCE PRICLCTON 2

300452752730 7

EURLNBGTON FES 0&G €O §

odusosscion
.
bN Rzs cas 2o R

1
d
NICS 3oestirscao
AMOCD PRICLETIEN 02
2 3034509£87C3

33€45234530°
3TN PES OXE €2

L4
ANCCTO PRODUCTON T2

300e¢,

300452166200 AMOCC ®R:

"BJRINGTON RES OXG CO
. JOULDZIITIOL

3304523469905
£l

- e AL A d
oM RS S&G Ohawoco =RECLEVON ¢!

3GC45° 077503
L
AaMCCO ‘RCDLCY oM

30045221480C
AMOTO PRODUCTION C0

F03452963960
AT =302.07I0N 22
P
)

o

hd 3C045095,

SRCCLTT

43¢
N

302452210820
L]

AMOCC PRODUCTION P

30045222260¢
L]
330452198100 PRODULCTION

L
BIRUNGION Pzs (&S I

O

300452089201
.
TALZLS EXPL LEA &

33C4502::8000
BURLNGICh RET C&G CC

3 ‘CLS‘ S72%¢C

AMSCO

s ]

2ES 4T IT
22¢C

[ ]
URJNGTCN RES C&G CC

500453 9275JC
BJRUNTTIN RES J&G CC

336432951300 @ * 340452194900
EJF_NGTON RES OxG €0 Amés PﬁgDUCYm COELY sx3L CO @ -
0N fco 332453927500
300458827gc0

BUPLINGTON RIS 345 CO

2 MCCC PRDDUCTIC N

300455937204

S532C g AMDCO SRCCLC]D
B

3034513733CC
NCO o

FMOCT) PRCLLCTION O

300450837200
AMOCO PRODLCTION COf
!3045 212120
21f Llve NUJJ"',I:)N [
3CC45° 165422
[

AMCCT SRICLST-OH COf
BJR.

360452616550 Py
@ ANOCD PRODUCHON CO Py
3C¢345092B80¢C
RLINSTON RES 0&G <0

390452215002 e
AWMOCC PRODUCTION 20

2CCABCAITECD

AMSIC

sgobuct on &

300457 1793CC
AVSLO PRCLUCT I%

54

AMCQE FFGRIGe RGN 1O

AMTIT PRIDLCTICN 2

300457 ZC‘EI cC

300452584200
AU F?C:_"I"h QDO PRODISTISN €O

300452584200 .AVSEB

I

300452215352
50045121 870C

L
BURLINGTON RIS C&5 qb Il
SLG457CRIFCT

AMDCC PRODUCTCN CO
.

[ e 9N 9 30032172600 . 452538923
AMOCO PRODLCTION €0 w03 X848 T30 L. TBURLNGTON #5s 03 co B-FLNGTON 2ES 0x6 0 e 31 Auﬁ PEI3UTTION cC
atRLNGToN Fe Gas 20
==
g i ’\) I Yan!
N R L PN
30243731122 300452172803
300452482400 - . 570N RES 345 3
. AMSCO PRODUCTION CO TAURUS <30 L34 INC BURLING™ON RES &5 CO| 30045223650C
302450915400 3c3usaaziere . BURLINGTIN RES 0x5 €0
ANETZ PRODJCTON G AMOCO FRODLCTICA €O 3002509143¢C | auats FAHABN 2o L
- 362452099200 B.F.NGTON RTS C&5 CO ° 320452 252909228
BURLNOTON RES O&G TG 300450910400 @ ) BURLLSTEN JES 046 €O
o * AMOCO PRODUFTION €O AMILE PRIDWTICN 03 .
o o 300450929302 30045283900
BURLINCTCN RES C&C CC TURNER PRODLCTION CO|
o)
.
~ r v
Amoco Prodquon Company
HOUR ~TON TF.Z<C
@ CRXOTR RTTINE mLL i HOUS _— b
: & DRKOTA INRCTINE mEL. ) e .
@ VESFYERCE RITiaf Az, 9 SeC?IOﬂ PO*
= oo :
. | 30N 9W Section 20
‘ i Secltion <
i
B L. ~L g
; o~
S : Fiorance 2M
| pp— -
5 et R O, E, SECKET AT I-3PR-202
1 £ N : ]




I

)

W)
’/,Sés

FEC N,/
couE*LJ \

A2 MM,
.. s 2

P R

STATE AW /73

” o
;:é%

MANSFIELD,, 7>

Mlm‘“llll\\“ |

%'///////,

b2 \u\\\\\\\

L/b

N .

E”(§ PTIN gson A 88 BeE

= 84
jg IGIOMI C1 a2 8 A
N

““ /1
a ELLIOTTG

¢ BIZT gy

3N
- STATE GC
3 34 / 36 A,
STATE COM € & )
B a4 A LIKINS GC ’L \\\\\\\\\’“\. y -
3 A ‘FE X d = L2z NS
3 S W
Si > y § //ﬂi\\
) - £ \/ s ST 30/ Q
7 29 /V Z= 7, =
. AIA/\]4 \ggfz \\l_./lk l‘é&é %z n§
£1 AL g.ﬁ _*_%Tlm’ N !
JAQUEZ cc \“\\\ ‘\g\\ n
Lo8ATO 6C 1]
‘q'smez sc| e s YA \\\\‘\\“» Hal / \\Q - FLORANCE
Byt \ BIE wper o E\\\\é\\‘\:w/ N m %

—— N (/7
f{ ~SNW) a; K S 7 3
JIE = AV \ S Y W
T S Y N ‘é’:’di%h
N 72, i \

ci 8l N IR NS era= %9 ¢
BIA » €\ Sl VIR - a~ “ = i M\\\\\ X 21] ¥/
o S /W‘ 7 b
HEATH 6C ANALE L. ELLIOTT U l ﬁIOT '”m - .\\ﬁ\\‘gg/ 7
0 HEAlTH ASE a7_*_ . ..,°7 o2 b2\ D2EK ’ 54 NH ns‘ﬁp{\ it | C“‘

. BIE l‘ 1 224
D9 CA/VVQ/Vi‘\\ \\\WI// 9 17ﬁ

MANzANA DC| : £t o | @M‘INN
AR

GCAl \u\\\\\\\W ) w
WI/'\\\\ELLIOTT/A Y os A

lb SAMMONS GC ANNIE L. ELLIOTT _ . &hu N
8 > 5 Wl M A
A&/ sLanco = A =
% ™ COLE 4[/”)“ b ELLIOTT
¥ i l_ésf

%‘@“ 5" #24

e
St e sl /%//

19

S
RE3mhes o SY ey 44

<
SNYDER GC 7 | | -

Rty TR

. LAT:  36947.9
— /

/1 i les LONG: 107°48.0°
o . AMOCO PRODUCTION COMPANY
~.. Florance # 2M

NE% Sec. 20, T30N, ROW, NMPM

ARMINGTON RAIL POINT:



)

b

7

A

Ry

)

Nai
i

SR
‘\\» ’
N

RS R L
NN

Florance # 2M
NEY: Section 20,
T30N, R9W, N.M.P.M.

1350“ New BLM Road Construction
T30N, ROW, Sec.20
SE%NEY - 400°
SWWNE% - 950

APD MAP # 1

SaWENS 1 s AN




