C. HARRADEN/ September 4, 2001 (2%
Robert L. Bayless, Producer LLC/ Floyd # 7 APD

STIPULATION/CONDITION OF APPROVAL

In order to protect the integrity of the Ojo Alamo aquifer, minimum

surface csg. depth of 610" is stipulated as a condition of approval
for this APD.




Form 3160-3 - SUBMIT IN TRIPLICATE* FORM APPROVED
(Culy 1992) (Other mstructlons on OMB NO. 1004-0136
Expires: February 28, 1995
UNITED STATES 5. Lease Designation and Serial No.
DEPARTMENT OF THE INT PR NM 047
BUREAU OF LAND MANAGEN 6. If Indian, Allottee or Tribe Name
APPLICATION FOR PERMIT TO D
la. Type of Work 7. Unit Agreement Name . -
DRILL DEEPEN [] R
b. Type of Well 8. Farm or Lease Name, Well No. b
oil Gas Sin o (8
/ well [] Well Other Zonet N Floyd #7
' 2. Name of Operator 9. AP Well No. .
___ROBERT L. BAYLESS, PRODUCER LLC K004 209/ 0
k Address and Telephone No. 10. Field and Pool, or Wildcat
P.0. BOX 168, FARMINGTON, NM 87499 (505) 326-2659 Fulcher Kutz PC
4. Location of Well (Report location clearly and in accordance with an State requirements*) 11. Sec., T., R., M., or Bk,
At surface and Survey or Area
955 FNL & 980 FWL
At proposed prod. Zone Section 17, T30N, R12W
SAME
14. Distance in Miles and Direction from nearest Town or Post Office* 12. County or Parish 13. State
San Juan New Mexico
15. Distance from Proposed* 16. No. of AcresinLease |17. No. of Acres Assigned
Location to nearest to this Well A -
Property or Lease Line, ft. _ 161.78 acres NL /Lf
(Also to nearest drlg. Unit line, if any) .
18 Distance from Proposed Location* 19. Proposed Depth 20. Rotary or Cable Tools
to nearest Well, Drilling, Completion, 2200 Rotary
or applied for, on this Lease, ft.
21. Elevations (Show whether DF, FT, GR. Etc.) 22. Approx. Date Work Will Start
5874 GR, 5879 KB ASAP
23. :
PROPOSED CASING AND CEMENTING PROGRAM
Size of Hole {Grade, Size of Casingl Weight per Foot Setting Depth Quantity of Cement
83/4" J-55,7" 23.0 Ll 35 sx (41.3 cf)
61/4" J-55,4 12" 105 2200 185 sx (297.5 of)

Will drill 8 3/4" hole to 120 feet and run 120 ft of 7" 23.0 #/ft J-55 casing, cemented with 35 sx Class B cement
circulated to surface. Will drill 6 1/4" hole to 2200 feet with clear water and natural mud with water loss control
additives. Induction and density logs will be run. Will set 2200 ft of 4 1/2" 10,5 #/ft new J-55 casing, cemented
with 185 sx (297.5 cf) Class B cement, circulated to surface. No abnormal temperature or pressure is anticipated.
Estimated mud weight is 8.6 #/gallon. Pipeline will be included in this APD as per attached drawmg
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IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM IFproposal is to deepen, give data on present production zone and proposed new productive zone.
is to drill or directionally, give ent data on subsurface locations and measured and true vertical s._Give blowout preventer .

24. Price M. Bayless
Signed =7

; This space Tor Federal or State office use)

PERMIT NO. APPROVAL DATE / 27 ///

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant

to conduct operations thereor. »
Title j F /4 2 ;Ae/)@,é Date 2 Zé' 74 [

*See Instruction on Reverse Side

~ Section 1001, makes it a cnme Fany person knowmgly and willfully to make to any department or agency of the United States any false,
fictitious or ﬁ'audulent statements or representations as to any manner within its jurisdiction.

NGOS

Tite  Operations Manager Date  June 15, 2001
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State of New Mexico ' Form C-102

ro lox'l”, Hebbs, NM $5241-1980 Eacrgy, Mincrals & Natural Resources Department Revised February 21, 1994
Distrit 11 . S ) - Instructions on back
PO Drawer DD, Artesis, NM "2“""" OIL CONSERVATION DIVISION ~ Submit T Appropriate District Office
District 1T . PO Box 2088 : - State Lease - 4 Copies
1088 o Beazs R, Aric, NM 37410 Santa Fe NM 87504-2088 . Fee Lease -3 Copies
mmmmm&mmmm , o ' [ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

_ . AF1 Number 2 Poal Code 3 Poel Name
30/0(/?3,08/0‘ 1 77200 | - FULCHER KUTZ PC L
" Property 4 * Property Name ¢ Well Number
2l | ~ rom N
TOGRIDNe. | . - "7 Operaior Name ~ | . " Blevatioa
1.50182 ' s ‘- ROBERT L. BAYLESS PRODUCER LLC , 5874

’ * Surface Location S :
ULerbotmo. | Section | Towmship | Ramge | Latldn | Fectfromthe | Nerth/Sesthline | Fect from the | Esst/West ine Cousty
4 |17 j30N|12W 955 North 980 | West San Juan
T Bottom Hole Location If Different From Surface '
ULerktse. | Section | Towmsbip | Ramge | Latlda | Fectfromtbe | North/Sosthlac | Foc fromthe | Esst/Westfine | Cosnty -
¥ Dedicated Acres]  Joint or Infill | * Conselidation Code | * Order No.
l{ym%N%l

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THEDIVISION =

177 OPERATOR CERTIFICATION

1 hereby certify that the information contoined herein is
) | muwnumqqmuw

%%Q/L

| & PRICE M. BAYLESS
- § _ENGINEER
T T
§ _JUNE 20, 2001 »
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BSURVEYOR CERTIFICATION
! hadyunﬁ shat the well Jocation shown on ﬁ plat
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ROB®RT L.

FLOYD #7

955'FNL & 980'FWL
Sec.17, T30N

San Juan Co.,




Robert L. Bayless, Producer LLC

Drilling Technical Program
(Attachment to Form 3160-3)

Floyd #7
955 FNL & 980 FWL (nwnw)
Section 17, T30N, R12W
San Juan County, New Mexico

ESTIMATED FORMATION TOPS

Formation Depth KB Est Pressure
Ojo Alamo 465 feet
Kirtland 585 feet
Fruitland 1680 feet 450 psi
Pictured Cliffs 2045 feet 570 psi
"WELL CONTROL SYSTEM
A The proposed blowout system (schematic drawings attached) is a bag type

preventer, and will be used in 1000 psi service. Bayless requests a waiver from O
& G Order #2 requirements for 2M service as the well is shallow and low
pressure, with the surface pressure not to exceed 350 psi. Such moderate
conditions lower any chance of uncontrolled gas flow.

Minimum required working pressure rating for BOP stack is 1000 psi. Maximum
anticipated bottom hole pressure = 570 psi. Well Control Anticipated Surface
Pressure (ASP) = 570 psi — (.22 * 2200”) = 86 psi, assuming a partially gas cut
column per BLM guidelines.

BOP pressure testing will be conducted at the time of installation and prior to
drilling out surface casing shoe. Bag type preventer will be tested to 250 psi. The
BOP will be activated on each trip out of the hole and all will be recorded in the
driller’s log. A choke manifold will be installed as per attached drawing. Working
pressure for the choke manifold is 1000 psi. In addition, a kill line from the mud
pump will be installed.

Stabbing valves for drill pipe and drill collars will be available on the rig floor.
An upper kelly cock will also be available on the rig.

Anticipated formation pressures average .25 psi/ft gradient and formation fracture
pressures are anticipated to exceed the maximum mud weight of 9.1 pounds per
gallon.

DRILLING MUD PROGRAM






