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the final 24-hour period of a 72-hour test throughout which the
well should be produced in the same manner and at a constant rate.
The daily tolerance limitation set forth in Commission Rule

502 I (a) and the limiting gas-oil ratio (2,000 to 1) for the
Horseshoe-Gallup Oil Pool shall be waived during such tests. The
project operator shall notify all operators offsetting the well,
as well as the Commission, of the exact time such tests are to be
conducted. Tests may be witnessed by representatives of the off-
setting operators and the Commission, if they so desire.

RULE 7. The allowable assigned to each producing well in
the Project shall be equal to the well's ability to produce or to
top unit allowable for the Horseshoe-Gallup 0Oil Pool, whichever
is less, provided that any producing well in the project area
which directly or diagonally offsets a well outside the project
area producing from the same common source of supply shall not
produce in excess of two times top unit allowable for the pool.
Each producing well shall be subject to the limiting gas-oil
ratio (2,000 to 1) for the Horseshoe-Gallup Oil Pool, except that
any well or wells within the project area producing with a gas-oil
ratio in excess of 2,000 cubic feet of gas per barrel of o0il may be
produced on a "net" gas-o0il ratio basis, which net gas-o0il ratio
shall be determined by applying credit for daily average gas
injected, if any, into the Horseshoe-Gallup 0il Pool within the
project area to such high gas-oil ratio well. The daily adjusted
oil allowable for any well receiving gas injection credit shall
be determined in accordance with the following formula:

Aadj = TUA x Fa x 2,000
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where:
Aadj = the well's daily adjusted allowable
TUA = top unit allowable for the pool
F_ = the well's acreage factor
P = average daily volume of gas produced by the
9 well during the preceding month, cubic feet
I = the well's allocated share of the daily
g average gas injected during the preceding
month, cubic feet
PO = averagé daily volume of 0il produced by the

well during the preceding month, barrels



