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Attention: pame Staley
Admmtstrauve Order pD-192
Dear Ms. Staley
Reference ma AmocO production Comp ny's apphcat\on e 5, 1 7 for
aumonzat\on or mplet e exl Wwallace Co ell No 1 G 1N 110150) by side
tracking off vertical portt £ \bore 4 drill 2 nigh ang® slant hole t© a predetermmed
botto ole location in order © gevelop 1€ Bl -Mesavetde P 1 underl jts existing 320-acre
non-standard gas gpacin d tion U GpU") com g the N/2 of gection 35, ownship 3
No Ran west, PM, S Juan nty, New MexXico-
H - 253N -1
The Divisio® Director Finds That:
M Th pphcat'\on en duly fil r the P visions of Rule 11D of the
General Rule 1atio e X1CO oil ervatl Division
"Dms‘\on“‘), evised 0Y jvision r N 10388, 158U b oil Conservauo
C mmission' Case 74 on Jun 3, 1995
(03] By Order R-8170, 35 ended, jvision PO ga " Genera Rules for the
prorate pools MexiC special ule g Blanco-
Mesaver 1, wmc judes provis ns for 320-acre & P ation units
and well Jocation 1€ hereby the initial W 0 hall be jocated
no close 190 f outer dary of th® quarter sectio h the ell 1S
jocated 4 not close 0 feet to a0y q sectio inne
undary d the ] well drilt existd all be ¢ section 0
coma'm'mg 4 Mesave de gas well and ghall be 1 4 with respec restrictions
prev‘\ous\ describeds
€) The Wwallace om Well No. 1.} ed at dard gas well 1ocatio eet fron
the orth 1in¢ 7190 feet fro e East 1in€ pit 1) £ said S ction 32 originall
drilled and comp\eted n 19 an initial B\anco-Mesavetde gas ell, and was assigne
the above-desctibed 320-acté GPU;
A high angle glant hole drilled off of the existing yertical wellbore in the allace Gas
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Well No. 1 as proposed should provide Amoco a better opportunity to encounter the
naturally occurring fracture system in the Mesaverde formation, which should result in a
higher production rate and an increased ultimate recovery of gas from this well;

) The applicant/operator proposes to kick-off from vertical at a depth of approximately
3,500 feet by milling 2 window in the existing 7-inch production casing, kick-off in an
easterly direction, build to an angle of approximately 44 degrees, and continue drilling in

such a manner as to bottom back into the Blanco-Mesaverde Pool, with total horizontal
displacement of said wellbore to be approximately 770 feet;

6) The applicable drilling window or "producing area” for said wellbore should include that
area within the NE/4 of said Section 35 that is no closer than 790 feet to the quarter
section lines; and,

) It appearing the applicant has satisfied all of the appropriate requirements prescribed in
said Rule 111.D and E, the subject application should be approved and the well should be
governed by the provisions contained within this.order and all other applicable provisions

of Division General Rule 111.

[T IS THEREFORE ORDERED THAT:

mn The applicant, Amoco Production Company, is hereby authorized to recomplete its existing
Wallace Gas Com Well No. 1 (API No. 30-045-10150), located at a standard gas well location 1640 feet
from the North line and 790 feet from the East line (Unit H) of Section 35, Township 31 North, Range 11
West, NMPM, San Juan County, New Mexico, by milling a window in the existing 7-inch production
casing at a depth of approximately 3,500 feet, kick-off from vertical in an easterly direction, build to an
angle of approximately 44 degrees and continue drilling in such a manner as to bottom back into the
Blanco-Mesaverde Pool (total horizontal displacement of said wellbore to be approximately 770 feet) within
a drilling window or "producing area" comprising the NE/4 of said Section 35 that is no closer than 790
feet to the quarter section lines.

PROVIDED HOWEYV ER THAT prior to commencing directional drilling operations in said
wellbore, the applicant shall establish the location of the kick-off point by means of a directional survey
acceptable to the Division.

during or upon completion of directional drilling operations, the
applicant shall conduct an accurate wellbore survey from the kick-off point to total depth in order that the
subsurface bottomhole location, as well as the wellbore's true depth and course, may be determined.

2) The applicant shall notify the supervisor of the Aztec district office of the Division of the
date and time said wellbore surveys are to be conducted so that they may be witnessed. The applicant shall
further provide a copy of said wellbore surveys to the Santa Fe and Aztec offices of the Division upon
completion.



