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Action 0il purchased this lease in late 1990 by virtue of a sale ordered by the
U.S. Federal 3ankruptcy Court in Cause No. 11-88-00188MF, District of New Mexico. Al-
though several hundred thousand dollars was paid by Action, the Teases are still being
carried as Chase Energy c/o Action 0il Company (see attached exhibits) and the trans-
action has not been completely finalized. Until all of the interest of Chase has been
completely transferred to Action, it is uncliear whether Action could obtain financing
to do any extensive work on this lease.

Since Action does not have the cash available to do the kind of operations these
six (6) wells need and since financing is presently impeded, it is unable to do what
reeds to be done. '

We have discussed tne possibility of horizontal drilling or fracing as two possible
way to obtain production. We presently do not have the finances to do either. The debt
service on the purchase from Chase has been reduced from over 287,000 to approximately
$100,000 and should be paid off in 24 months. At that time, hopefully, the transaction
documenits will be completed and Action will have the cash ability to either frac or

norizontal drill. SEE ATTACHED
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Conditions of Approval

Extended temporary abandonment is approved until October 31,
1992. VWVorkover or plug and abandonment operations must be
completed by that time. Detailed plans for either of these
objectives must be filed prior to commencing operations.

Report this well on the Monthly Report of Operations as
temporary abandoned oil well (TAOW).

Maintain this location in a clean and workmanlike manner.



