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Hallwood Energy Companies

4582 South Ulster Street Parkway » Stanford Place IIl + Suste 1700 « Post Office Box 378111
Denver, Golorado 80237 » (303) 850-7373

April 25, 1996 e

Mr. William LeMay, Director R,
State of New Mexico -
0il Conservation Division .
P. 0. Box 2088

Santa Fe, New Mexico 87504-2088

RE: Form C-108, Application for Authorization to Inject
Hallwood Petroleum, Inc.
Proposed USA #1 SWD Well
Unit P, SE SE, 812’ FSL x 8047 FEL
Section 24-T32N-R13W
San Juan County, New Mexico

Dear Mr. LeMay:

This letter is a follow-up to our March 15, 1996 Application for
Authorization to Inject on the captioned well. Attachment 1 is

an original of the Affidavit of Publication from The Daily Times
newspaper, Farmington, New Mexico. Also enclosed are copies of

the mailing notices to offset parties; of the eleven (11) notices
mailed out seven (7) were delivered (Attachment 2) and four (4)
were un-deliverable (Attachment 3).

With regard to Meridian 0il’s April 1, 1996 letter (Attachment
4), Hallwood is currently in discussions with Meridian in an
effort to reach mutual agreement on this proposed well. We
anticipate this taking another 20-30 days to resolve and will
contact you at such time.

Please contact me at (303) 850-6303 with any questions or
comments you have on this application for injection, or if you
need additional information.

Sincerely,

HALLWOOD PETROLEUM, INC.

Kevin E. 0’Connell

Drilling & Production Manager

Rocky Mountain & Mid-Continent District
KEO/jea

Attachments



Mr. William LeMay, Director
State of New Mexico

April 25, 1996

Page 2

cc: O0il Conservation Division
Aztec District III Office
1000 Rio Brazos Road
Aztec, NM 87410

Meridian 0il

P. O. Box 4289
Farmington, NM 87499-4289
Attn: Van L. Goebel

KEO096.027



AFFIDAVIT OF PUBLICATION

No. 36042

STATE OF NEW MEXICO
County of San Juan:

ROBERT LOVETT being duly sworn
says: That he is the Classified Manager
of THE DAILY TIMES, a daily newspaper
of general circulation published in English
at Farmington, said county and state, and
that the hereto attached Legal Notice was
published in a regular and entire issue of
the said DAILY TIMES, a daily newspaper
duly qualified for the purpose within the
meaning of Chapter 167 of the 1937
Session Laws of the State of New Mexico
for publication on the following day(s):

Saturday, March 16, 1996

and the cost of publication is:  $25.93

/A4

On%%éﬂoaem LOVETT
appeared before me, whom | know

personally to be the person who signed the
above document.

oW

My %—mission Expires March 21, 1998

Legals :

. PROOF OF NOTICE
March 13, 1996

Legal Notice: Hallwood Petro-
leum,; Inc. is filling an applica-
tion for authorization to inject
(dispose) of produced water.

~ 1) Applicant:

Hailwood Petroleum Inc.
P.0.Box 378111 -
Denver, CO 80237 -
Kevin E. 0'Conneli
(303) §50-7373

2) The intended purpose of
the injection well is to dispose -

of produced water; with the
name and exact location of the
well as follows:
Well Name: USA #1
812' FSLx 804' FEL
SE SE, Unit P
Section 24-T32N-R13W
- San Juan County, New
Mexico
AP| #30-045-24023

3) The formations name and

depth: Dakota, Morrison &
Bluff, from 6810' to 7800". Ex-

pected maximum injection rate
of 1200 BWPD and pressure

of 2000 psig.

4) Interested parties must file

objections or requests for

hearing with the Oil Conserva-
tion Division, P.0..Box 2088,

- Santa Fe, NM 37504-2_088 '

within 15 dgys.

Legal No. 36042 published in
The Daily Times, Farmington,

New Mexico on Saturday, -

March 16, 1996. . .

Attachment 1

COPY OF PUBLICATION &k [ 7
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Is your BETURN ADDRESS completed on the reverse sid

P 468 LYY Fyg

US Postal Service

Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for Intemational Mail (See reverse)

Senf_,to
rank Schultz, Trustee

Street & Number
5

0 N. Akard

[ 2uuo)d, 0

bar1as #5001

Postage

$ 2359

Certified Fee

[ [C

Spedal Delivery Fea

Restricted Delivery Fae

Retum Receipt Shawing to
Whom & Date Delivered

Lo

Retum Receipt Showing 1o Whom,
Date, & Addressee’s Address

aMs T# vsn

)0, April 1995

TNTAL Postage & Fees s

“Nate

USA #1 SWD

SENDER:
n Complete items 1 and/or 2 for additional services.
=Complete items 3, 4a, and 4b.

wPrint your name and address on the reverse of this form so that we can retum this

card 1o you.

mAtiach this form to the front of the mailpiecs, or on the back if space does not
permit.

mWrite"Retum Recsipt Requested” on the mailpiece below the article number.

wThe Retum Receipt will show to whom the article was delivered and the date
delivered.

extra fee):

1 also wish to receive the
following services (for an

1. [0 Addressee’s Address
2. [0 Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

4a. Article Number

P 468 649 948

Frank Schultz, Trustee
500 N. Akard

R
Dallas, TX 75201 Ol Reg

4b. Service Type

istered

[J Express Mail

3 Retum Receipt for Mer se (0 COD
7. Date iv S}
i Hmm 21 19%

@ Certified
O insured

i ZB /Zint lame,
T

6. Sigr\ahxre!?(ddrassee or Agent)
X

-

8. Addressee's Address (Only if requested
and fee is paid)

PS Form 3811, December 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.

Attachment 2

Delivered Notices



completed on the reverse side?

ADD

1s your

P 4h8 L4 953

. US Postal Service
Receipt for Certified Mail
No Insurance Coverage Provided.
Do not use for International Mail (See reverse)

Sentto

Elizabeth J. Turner Callow

Saegtd fu'gbfr. Johns

Lﬁ‘auuog,o

Balfass 18 8205

Postage

s 259

Certified Fee /

[

Spedial Delivery Fee

Restricted Delivery F;
ry/ 4\\!\“ i -FA'J\

Retum Receip! i
Whom & Dat

ivefed 4 {9#5\\0

Date, & Addres}ed Address

Retum Receipt pradvifg to £
18]

TOTAL Posé(enﬁss 19)&

Y,

amMs T# vsn

Postmark or Da ——
UsPQ

PS Form 3800, April 1995

USA #1 SWD

SENDER:
u Complete items 1 and/or 2 for additional services.
uComplete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

= Print your name and address on the reversa of this form so that we can retum this | extra fee):

card to you.
= Attach this form to the front of the mailpiece, or on the back if space

permit.
»Write "Rstum Receipt Requested” on the mailpiece below the atticle
wThe Return Receipt will show to whom the article was delivered and

delivered.

does nat 1. [0 Addressee's Address
2. [ Restricted Delivery

Consult postmaster for fee.

number.
the date

3. Article Addrassed to:

4a. Article Number
P 468 649 953

Elizabeth J. Turner Calloway
4801 St. Johns
Dallas, TX 75205

4b. Service Type

[0 Registered K1 Certified
O Express Mail O insured
O Retum Receipt for Merchandise [ coD

7. Dats of Delive

3‘;(/%4

5. Received By: (Print Name)

8. Addressee $Address (Only if requested
and fee is paid)

” bz 7] sl
X 08 e |
PS Fofm 3811, December 1954 Domestic Return Receipt

Thank you for using Return P- <aiot Service.



Is your RETURN ADDRESS completed on the reverse side?

P 4LB bYS 47

US Postal Service . .
Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for Intemational Mail (See reverse =
Sentto | . o
Meridian 0il1, Inc. =)
b =
St &% ox 4289 3
Post Otfice, State, & ZIPC —
° a1'rm1ng€on,°dﬁM 87499
Postage $ Z}’q
Certified Fee / / d
Spedial Delivery Fee
Restricted Delivery Fee é
%)
2 | Retum Regan
2 | Whom LN ) ! 4 ¥
5 | Retu g to
2: Datef2Addfessee’s % ‘-£
ol 1= . S
8 TO g&mage\&%s J '$' ‘-/ 5 9
2 R
4]
- I
USA #1 SWD

SENDER:

1 Complete items 1 and/or 2 for additional services.
nComplete items 3, 4a, and 4b.

| also wish to receive the
following services (for an

= Print your name and address on the reverse of this form so that we can return this | gxtra fee):

card to you.

u Attach this form to the front of the mailpiecs, or on the back if space does not

permit.

» Write "Retumn Receipt Requested” on the mailpiece below the article number.
»The Retum Receipt will show to whom the article was delivered and the date

delivered.

1. O Addresses’s Address
2. [ Restricted Delivery
Consuit postmaster for fee.

3. Article Addressed to:

Meridian 0il, Inc.
P. 0. Box 4289

Farmington, NM 87499

4a. Article Number
P 468 649 947

4b. Service Type

[0 Registered X Certified
O Express Mail O Insured
O Return Receipt for Merchandise 1 COD

7. Date of Delivery

03 -2(-96 5

5. Received-By: (Print Name,
Jud dh Dee

6. Signaiuref! (Addressee or Agent,

XCLe Ak N

8. Addressee’s Address (Only if requested
and fee is paid)

¥

PS Foqp,é811, December 1994

Domestic Return Receipt

Thank you for using Return Recelpt Service.



P 468 bY9 952

US Postal Service . .
) Receipt for Certified Mail

No Insurance Coverage Provided.

Do not use for Intemational Mail (See reverse) o
Sentto . 3
Hrederick E. Turner Q
Street & Number . g
4925 Greenville Ave. o
Post Officg, State, & ZIP Code -
allas, 1X 75208
Postage $ ;2,3 ?
Certfied Fee ) /0
Spedial Delivery Fee
Restricted Delivery Fee
0 b @
3 L /(0 £
= o T E S
5 WA =
o %/ é;# %)
S T(SQ'AL\{oqét%ﬂees / (:- H 59 =
i [0 S s
&
[%)]
a
USA #1 SWD e N
SENDER: } i ,
= Complate items 1 and/or 2 for additional services. 1 also wish to receive the
= Complete items 3, 4a, and 4 following services (for an
anr;t your name and address on the reverse of this form so that we can retum thns extra fee):
card to you.
2 Attach l¥us form to the front of the mailpiece, or on the back if space does not 1. [0 Addressee’s Address
permit.
= Write "Return Recsipt Requested” on the mailpiece below the article number, : i R
uThe Retum Receipt will show to whom the article was delivered and the date 2. [ Restricted Delivery
delivered. Consult postmaster for fee.
3. Article Addressed to: 4a. Article Number
P 468 649 952
Frederick E. Turner . |4b. Service Type
: . yp
4925 Greenville Ave. " |0 Registered % Certified
Dallas, TX 75208 O Express Mail O Insured

0 Retum Receipt for Merchandise [ COD

7. Date\ofg[ylery
5. Recei By: (Pgint Namg) 8. Addressese’s Address (Only if requested
C (z\_,‘_éa and fee is paid)
e —————

6. Stgd’ature {Addressee orAgﬂ

X [2E0aucc &, Wﬂfk

PS Form 3811, December 1994 Domestic Return Receipt

Is your RETURN ADDRESS completed on the reverse side?

Thank you for using Return Recelpt Service.



Is your RETURN ADDRESS completed on the reverse side?

P 468 b4 955

US Postal Service o
Receipt for Certified Mail o
No Insurance Coverage Provided. 8
DS: not use for Intemational Mail (See reverse) r=u
ntto
Hé]{ggst Corp., NA, -
Street&Nlénber
ox 2320
Post Office-Sta ZPC
Dsaﬁ&as,mfx 75202
Postage $ R;({ )
Certified Fee / / &
Spedial Delivery Fee
VER T
S | Refpm e howing:‘ >
e e ) (10 |
B v z
< | DakFANdressee's , 1%,
ol \7Z 57, 5
S Tor\@wf $ L/ 5 C] ©
‘g Postmark ot Bate—"

LUSA #1 SWD

SENDER:
sComplete items 1 and/or 2 for additional services.
sComplete items 3, 4a, and 4b.

1 also wish to receive the
following services (for an

uPrint your name and address on the raverse of this form so that we can retum this | gxtra fee):

card {o you.

yo
» Attach this form to the front of the mailpiece, or on the back if space does not

permit.

aWrite "Retum Receipt Requested” on the mailpiece below the article number.
#The Retum Receipt will show to whom the article was delivered and the date

delivered.

1, [0 Addressee'’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

M. Trust Corp., NA, Dallas

Trustee for Mary Frances
Turner, Jr. Trust

Box 2320

Dallas, TX 75202

4a. Article Number

P 468 649 955
4b. Service Type
[1 Registered od Certified
O Express Mail 1 Insured
O Retum Receipt for Merchandise 0 COD

7. Date of Delivery
PRI SRR N
SRR ﬂ‘{Kﬂ

5. Received By: (Print Name)

8. Address;ee‘é Adéress (Only if requested
and fes is paid)

6. S;natureW /J”r ﬁﬁ:t)/

PS Form 3811, December 1954

Domestic Return Receipt

Thank you for using Return Receipt Service.



P 468 b49 9ug
US Postal Service

Receipt for Certified Mail
No Insurance Coverage Provided.
Do not use for Interational Mail (See reverse)

Sent to E?SE&EI GoVernment
S FATMINGtom LISE UFf
1235 LaPlata Highvay ¥ - ‘o
Rpst Office Sfata & 71P (inda S
Farmington, NM 87401 3
Postage $ ) ;7 =
Certified Fee /\ / b '
Special Delivery Fes )
Restricted Delivery Fee
wn
& | Retum Receipt Showing to
?‘j Whom & Date Delivered / / (7 %
G| Retum Regga . = >
=% ,
<C{ Date, 3AGdr ﬁ
Q \
) -
S |TrALstage s NS L[ 57 o
@ B s |5 S
g Sg® o
w
&
20mna D
% SENDER: SRR . .
_'f!‘_' =Complete items 1 and/or 2 for addlu %ﬁ eﬁkesswo | also wish to receive the
@ sComplete items 3, 4a, and 4b. tollowing services (for an
3 sPrint your name and address on the reverss of this form so that we can retum this extra fee):
»= cardto
9 wmatach uy't?s form to the front of the maxlplece or on the back if space does not 1. O Addressee’s Address
@ permit.
. @ WWirite'Return Receipt Requested" on the mailpiece below the article number. 2. [ Restricted Delivery
£ =»The Retum Receipt will show to whom the article was delivered and the date
c  delivered. Consult postmaster for fee.
o
8 3. Article Addressed to: 4a. Article Number
2 Federal Government S P 4T68 649 946
. Service Type
§ C/0 Bureau of Land Management o Registereg [ Certified
% iggfglsg;?ntm;Fr;Ct Office [ Express Mait ™7 O Insured
= F -aria aNM1 3728{ " | O Retum Receipt for Merchandise [0 COD
3 armington, 7. Date of Delivery
z Co-96
2 5. Rpceived By (Pnnt Name) 8. Addressee's Address (Only if raquested
E _e O r< €. and fes is paid)
5 6. Slgna Ad sseg or Agehtf
S s
f]

PS Form 3811 December 1994 Domestic Return Receipt

Thank you for using Return Receipt Service.



Is your RETURN ADDRESS completed on the reverse side?

P 4bE8 LYY 9y5

US Postal Service

Receipt for Certified Mail
No Insurance Coverage Provided,
Do nat uss for International Mail (See reverse)

RRate ofmueURE> DI
Street & Number
P. 0. Box 2088

Post Office, State, & ZIP Cod

Santa Fe, NM 87504-2088

Postage $ u 0 O
Certified Fee { / O

Spedial Delivery Fee

L1auuo],0

Restricted Delivery Fee

aMs T# vsn

Retum Receipt Showing to
Whom & DajoBefrrens ) D

PS Form 3800, April 1995

" OUSA #1

[ —
SENDER: , :
% Complele items 1 and/or 2 for additional services. | also wish to receive the
s Complete items 3, 43, and 4b., fo"owing services (for an
®Print your name and address on the reversa of this form so that we can retumn this extra fee);
card to you.

® Attach this form to the front of the maiipiece, or on the back if space does not 1. OJ Addressee’s Address
permit.
®Write "Astum Racsipt Aequested” on the mailpiecs below the article number, 2. O Restricted Delivery
®The Retumn Receipt will show to whom the article was delivered and the date
defivered. Consult postmaster for fes.
3. Article Addressed to: 4a. Article Number

L . P 468 649 945
Mr. William LeMay, Director 4b. Service Type

State of New Mexico [1 Registered XX Certified
0i1 Conservation Division O Express Mail O Insured
P. 0. Box 2088 0 Retum Receipt for Merchandise [J COD
Santa Fe, NM 87504-2088 7,DatgofDen‘/7m

5. Received By: (Print Name) 8. Addresse@’s Address (Only if requested
and fee is paid)

A

6. Siéamre: (ZAddress Agggt) -

PS Ferm 3811, December 1994 Domestic Return Receipt

Thank you for using Return Recelpt Service.



Attachment 3
Returned Noticesg/

R P Y e s et bt Mo o b e

2 4E8 b4H9 951

Postal Service .

:ceipt for Certified Mail
Insurance Coverage Provided.

net use for International Mail (See reverse)

“5 W. Murchison Estate

2et & Number,

1201 Main St.

BaTTaS, 75202
stage $ o2 37

, :
, ' 2
rtified Fee /! /0 P : : _ \7/

edal Delivery Fee
O
aceip
&Dalef veri / / ﬂ
nH ingto 7.
le Ad Addre
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ams I# vsh
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1 O Overnight - 1630 O First Class

Name G'Connell O Overnight - 3:00 O UPS
O Two Day ;o

ttwood Energy Companies

* 4582 South Ulster Street Parkway * Stanford Place Il * Suite 1700
Post Office Box 378111 . Denver, Colorado 80237

Mgrchi on Estate




0'Connell

Dept. Name

Q oOvernight - 10:30 O First
O Overnight-3.00 O uPs
O Two Day

Hallwood Energy Companies

4582 South Ulster Street Parkway * Stanford Place Il * Suite 1700
Post Qffice Box 378111 * Denver, Colorado 80237
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\pril 1995

John Lee Turner
8585 N. Stemmpns, #925
Dallas, TX 75247

P u4b8 L49 95

US Postal Service

Receipt for Certified Mail
No Insurance Coverage Provided.
Do not use for Intemational Mail (See reverse)

Sentto

John Lee Turner

&maégggﬂN. Stemmons, #925

Post O eSS 275047

[1duu0),0
EEEAY

Postage $ 2 3 7
Certfied Fee a
Special DIHEEERYESN

el
mj;;ftm;»gm)—- / [0

Dameg %ms(

= N )
< Postage 8 Fii|

$sY4Y-57

amMs T# vsSn
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O Overnight - 3:00 O UPS

0O Two Day

Hallwood Energy Companies

4582 South Ulster Street Parkway * Stanford Place III * Suite 1700
Post Office Box 378111 * Denver, Colorado 80237

James Glenn Turner, Jr.
500 Trammel Crow Center
Dallas, TX 75206
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Attachment 4

MERIDIAN OIL April 1, 1996

CERTIFIED MAIL-RETURN RECEIPT REQUESTED |

: :: gy fimry D £

State of New Mexico F“-C’Ef VED AM & MC
Oil Conservation Division )
Attn: Mr. William J. LeMay APR 3 1395
2040 S. Pacheco T ] i e e g
Santa Fe, NM 87505 OUPER. HP DENVER

RE: REQUEST POSTPONEMENT OF ADMINISTRATIVE
APPROVAL PENDING ADDITIONAL INFORMATION
FORM C-108, APPLICATION FOR AUTHORIZATION
TO INJECT
HALLWOOD PETROLEUM, INC.

PROPOSED USA #1 SWD WELL

UNIT P, SE/4 SE/4, 812’ FSL X 804’ FEL
SECTION 24, T32N, R13W

SAN JUAN COUNTY, NEW MEXICO

Gentlemen:

Meridian Qil Inc, respectfully requests that Hallwood Petroleum, Inc's Application for the
referenced Water disposal well not be approved at this time. Meridian has offset acreage and
operates Dakota wells in the surrounding area of the proposed disposal well. Meridian has the
Jollowing concerns in regards to this application:

1. Meridian holds significant acreage surrounding the subject well with 12 wells currently
producing from the Dakota. We feel that there is potential of significantly harming
production from the current Dakota wells in addition to adding risk to potential new
Dakota locations.

2. The subject well is located adjacent to the Hogback monocline which has resulted in
significant fracturing and faulting within the entire section of rock including the Dakota
therefore making it impossible to predict the path and velocity of the injected water. This
situation may result in wells being affected by injection at much greater distances than
predicted by the proposal.

3. The proximity of the subject well to the Hogback and the related stresses will likely
cause induced fractures to propagate parallel to the Hogback (ENE-WSW) towards
existing Dakota wells.

4. Injection into the openhole portion of the Morrison and Bluff formations is also
unacceptable because the path of the injected water will not be predictable and may
result in the same potential problems predicted in the Dakota.

P.O. Box 4283, Farmington, New Mexico 87499-4289, Telephone 505-326-9700, Fax 505-326-9833
3535 East 30th St., 87402-8891



State of New Mexico
April 1, 1996
Page 2

We request that the Application not be approved at this time so we may have the opportunity to
discuss our concerns with Hallwood.

If I can be of further assistance please let me know. My telephone number is (505) 326-9759.

Very truly yours,

Z
Van L. Goebel
Senior Landman

VLG/dmg
vigapr96
Hallwood Petroleum, Inc.

Certified Mail-Return Receipt Requested
cc:  Hallwood Petroleum, Inc.

Atn: Mr. Kevin E. Q'Connell

4582 §. Ulster Street Pkwy., Ste. 1700

Denver, CO 80237

Todd Mushovic
Glen Christiansen
Alan Alexander



