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2. NAME OF OPLKATOR P 8. FARM OR LEASE NAMEK
DUGAN PRODUCTION CORP. " Hogan
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REPAIR WELL CHANGE PLANS (Other) Request for Extension XX
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17. DESCRIBE I'ROI'USED QR COMPLETED OPERATIONS (Clearly state all pertinent detalls, and slve pertinent dates, tncluding estimated date of starting any
propc:ed work. If well is directionaly drilled, give subsurface locations and measured and crue vertical depths for all markers and zones perti-
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This leasé is owned jointly 50% by Dugan Production Corp. and 50% by Sun
Exploration.

Dugan Production Corp. had obtained a farmout from Sun on their 50% of
the Tease and commenced drilling the Hogan #1 well in October, 1978.
Drilling was shut down by the Indian Grazing Rights holders on October
30, 1978. Dugan then entered into an agreement with Sun to extend the
terms of the farmout until the surface problems were solved. It took
such a long time to solve these problems that Sun cancelled the farmout.
This was unknown to Dugan Production at the time and we settled with the
Grazing Rights Owners in 1985. Also unknown to Dugan Production, Sun
had farmed out their interest in this property to James Woosley from
Cortez. Woosley recently filed for Chapter 11 Bankruptcy.

Currently, we are unable to complete the well until we solve these lease
problems. We are now dealing with Sun to make a decision on how their
50% of this property will be handled.

e, therefore, request an indefinite extension of time until we can come
to a conclusion with the problems o1 this well.
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