F\mn 31603 SUBMIT IN TRIPLICATE®* Form approved.

(o er 1083) (Other instructlons on Budget Bureau No. 1004—0136

" (formerly 9=331C) UNITED STATES - r o \ro"jse side) Expires August 31, 1985
DEPARTMENT OF THE INTERIOﬁ G LEiST DRBIGNATION TND BEAC NG

BUREAU OF LAND MANAGEMENT _ 2, 0;}5 - Z4FS¥. | NM-SF-078818-4
APPLICATION FOR PERMIT TO DRILL, DEEPEf“{}CORSPEUC; BAICK | 7T ALoTTER OR TRISE KAk

1a. TYPE OF WORK oy by -
DRILL £X DEEPEN ] o . PLUG BA-CKTE 7. UNIT AGRECMENT NaME
b. TYPE OF WELL o

oIL GAB 8INGLE MULTIPLE N 3
WELL WELL OTHER ZONE LONE

2. NAME OF OPERATOR o | USA .Z/?/f
Hallwood Petroleum, Inc. ¢1//.2. 9. wELL Wo.

3. ADDRESS OF OPERATOR 5

P.0. Box 378111 Denver, CO 80237 10. FIELD AND POOL, OR WILDCAT
. ” - -
4, Kczc:l“rrl?nnc:r WELL ( Report location clearly and in accordance with any State requirements.®) /7/4;,# Basin Frultland Coal
' ' 11. 8=mC., T., BR., M., OR BLK.
947' BFSL 800' FEL .~ JAND BURVEY OR ABEa
At proposed prod. zone /

Same Section 24 T32N RI13W

14. DISTANCE IN MILES AND DIRECTION FROM NEARKST TOWN OR POST OFricE® ‘ 12. COUNTY OR PARISBH ' 13. BTATE

3 miles NE of LaPlata, New Mexico | San Juan M

15. DISTANCE FROM PROPUSED® 16. NO. OF ACBRES IN LEASE 17. NO. OF ACRES ABSIGNED
LOCATION TO NEAREST TO THIS WELL

PROPECATY OR LEABE LINE, FT. —
{Also to nearest drig. uanit line, If any) 800 2200 320 E/2 -

18. DISTANCE FROM TI'ROIOCSED LOCATION® i 19. PHUPOSED DEPTH 2(). ROTARY OR CABLE TOULS
TO NEAREST WELL, DRIi!ING, COMPLETED, ‘
2200 Rotary

OR APPLIED POR, ON THIS LEASK, FT. 135
21. ZLEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROXI. DATE WORK WILL START*

5926' GR L 11/1J92
PR SIS an’osxp CASI)\C- AND CEMENTING PROGRAM!LL NG ¢y o1y,

S

v

. FABM OR LEASE NAME

A i

T

SIZE OF HOLEL 812K OF cu"nc I WeIGHT PER FOOT ‘“T' " BETTING DEPTH :"'""’": SRV 'Qu‘ANFnﬁ {thﬂﬂ!ﬂ', [T
12 1/4 8 5/8 24 350 "950 " 5xs CTaEsN!'BY
7.7/8 5 1/2 17 2200 250 sxs 65/35 and 100 sxs
‘ Class '"B"

ke

1. The proposed USA No. 5 well is lcoated 135' north of an existing deeper pool(s)
USA No. 1 well a dual completed Mesaverde/Dakota gas well.

2. The proposed USA No. 5 well is at a non-standard location for a Basin Fruitland
Coal gas well. An application by Hallwood Petroleum (Case #10557) and a hearing
for an unothorodox coal gas well location was conducted on 9/17/92.

3. Hallwood proposes to spud this well with a 12 1/4" hole and drill to 350', where
8 5/8", 24#, J-55 surface casing will be set and cemented to surface. After WOC
for 12 hrs, the BOP's will be installed and tested. The 7 7/8" hole will be
drilled to TD of approximately 2200' with low weight (9-10 ppg) water based mud.
the well will be electric logged with a density tool and 5.50", 17#, K-55
casing will be run to total depth and cemented from the Fruitland Basin Coal to
surface with approximately 350 sxs of cement. The Fruitland Basin Coal interval
will then be fracture stimulated with approximately 200,000# of 12/20 sand,
swab or flow test to cleanup and put on conventional beam lift w1th a pump, rods,
and pumping unit. :

4. A copy of the archaeological inventory report is enclosed(EXHlﬁlT ID), .

)]

Kevin_0O' onnﬁl Western District

SIGNED » , nre Drlg andProduction Suprv =~ pare : )9/?;6):/92} |
E APPROVED ..

(This space for Fede t

PERMIT NO. E\ v APPROVAL DATE

NOV2 31882
APPROVED BY TITLE
CONDITIONS OF APPROVAL, !‘ﬂ

FEE. &,,. Hd, {»&’ i
\ o g ?4&5Cﬁ3£%,

[LL> - DIST. © : I/ AREA MANAGFF
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
Tlnitad Qratoe ani falca firritinue ar frandnlent ctatamente nr reanrecentatinng as tn anv matte~ within ite inricedirtion




EXHIBIT 1

—L—- - State of New Mexico . . Form C-102 !
ubmit 10 Amr‘“ Energy, Minerals and Natural Resources Depmnem R n-:’:‘\yr 3 Revised 1.1-89
Suts Lr.se 34 aq::t , ; [ ,
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mm PO BOXZOSS o ~T roasonN, T
NM 88240 ~ 0o oo, Tn
. PO Box 1380, Hoohe Santa Fe, New Mexico 87504—2088 v S g

BB oD, Avecia, NM 88210 ' po o run

[

DISTRICT III . WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aziec, NM 87410 Al Distances must be from the outer boundaries of the secton

Well N0,

[Operalor Cease

HALLWOOD PETROLEUM Z..{ USA * | 5
Unit Letter Section Towashi Range Coust,

24 F a2 N |TURAZW. o SAN JUAN
Actual Foouge Lecation of Well:
1947 catmuy  SOUTH soeues 800 fr om0 EAST 1o
round level Elev. ;E&mﬂ P . - ca eage:

. 5926 I - f (c- RN ks (o : T}Z\Zo Acres
1. Oulline the acreage dedicated 10 the subject well by colored peacil or hachure marks oa the plat below. - 3)
2. If more than one lease is dedicated to the well, outline each and ideatify the ownership thereof (both as to working mlcusundm'zlty);

3. If more thaa one lease of differeat ownership is dedicated to the well, have the interest of all owners been consolidated by communitizadios, |
uaitization, force-pooling, etc.? -3
Yes O ™ If answer is "yes™ type of consolidation Ll
If answer is “po” lmtbemenndmctdsmpumw:hhvemmybuawmdxdm& (Use reverse side of o ﬁ [
this form if peccessary.
No allowable will be assigned 1o the well until ail interests hive beea consolidated (by communitization, unjtizatioa, fomd-poolxng,cr eﬁfggm)
or until 2 non-standard unit, eliminating such inlerest, bas been approved by the Division.

, RYIITR ' ; OPERA'IUR CERTIFICATION

1 hereby centify that the information
contained herein in true and complete 10 the
best of my knowledge and bc!z‘d:

%m///’ 4

|
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|
|
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: : ) 4 |Printed Name
—...__..__._....}_______. — e e e it e o e e et e S avne) @Lf{t L‘_’ C)C*b/im//
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Po:mon

OUr4ING 6F | Hofy 4 /ZM Suce ) vsan

| 2o0\Acke (t) compnpy
| .S),c clw‘ i ‘ L llhnd flraslin tac
/f’/Ze;/{"L

SURVEYOR CERTIFICATION

AR

B LX)
NS

SEC.

1 hereby certify that the well location shown
on this plat was ploited from field notes of} -
actual swrveys made by me or under my
supervisen, and that the some is true ond
correct to the best of my bwwudgc and
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EXHIBIT 2
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