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oM’ STATE OF NEW MEXICO o
o> ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT y
¢* OIL CONSERVATION DIVISION DT

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

Appuc.mou OF MERIDIAN OIL,.INC, FOR AN UNORTHODOX G" AL
JLLOCATION, SAN JUAN COUNTY, NEW MEXICO geTt s

BX_'EHFLDMSIQN:
This cause came on for hearing at 8:15 a.m, on December 16 1993 at Sanj '.l':'c',,';V “ "
New Mcxico, before Examiner Jim Morrow, - . ‘."-"'1'-_‘%:: iy

NOW, on this 22nd  day of December, 1993 the Division Director,. havuugm .
considered the testimony, the record and the recommcndations of the Examln' R andnis
AR S O beingfully :advised:in the premises, . =~ ¢ lhelowel o0 RReie .

FINDS THAT:
o (1) * Due public notice having been given asrequired by law, the D" j
o oy b [urisdiction of thlsi cause and thie’ !ll.bjcct matter theceot i | _j;

(2) 'I'he applicant; Meridlan oil, Inc., secks authority 10 dnll fts Uté\x‘os TGS
24 at an unorthodox gas well location 1595 feet from the North line and 1250 fest rom'
the West line (Unit E) of Section 20, Township 32 North, Range 14 West, NMPMl San -
Juan County, New Mexico. s

'(3)  Thewellis to be located in the Barker Creek (Paradox-?ennsylvanimw i
Pool. Pool rules require 640-acre spacing with well locations not closer than 330 feet
to the center and 1650 feetJfrom the boundary of ¢ach section. ‘

4) T'hc primary target for completion is the Desert Creek POrﬁoﬁf'{;’f thes”"
Paradox-Pennsylvanian formation.

(5) The proposed location was selected for geologic rcasons. Applicant’s
witness used structure and isopach maps to show that the well should encounter
approximately twenty-five feet of net pay at the proposed location compared to fiteen--
feet at the best orthodox location.
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(6)  The witncss also testificd thnt the proposed welt s expected to cost $1.2
million and recuver thiree to four BCF of gas. w-n,-,g '

(7)  According to the testimony by the witness, a welt at an srthodox locr‘.lon s
in Section 20 would be uneconvmical. _.__r; i e

(8)  The Ute Mountaln Ute Tribe is the cwnzr of all royelty nt 1"1%\;
pool and Meridian is the only operator, according to the applizaat’s --r‘t" “EMIblm -

‘were sub:mucd to show that proper notice was n-.zulcd to thc Ute ir'be.

. -., E‘ T4 3
(9) No Interest owner appeared.at the hearing in oppo sitfonto 'hj_ p 30

(10) Approval of the subject applrc:':'on will afford the anpd&a "t\, tham N
oppurlunity to pruduce its just und equitable sirare of tho hydrocurbors in U3 "al‘fected,
pool and will prevent waste and protect correlutive rights. - s v

A3 .

EVOIt QAT . . _:..j.,'_:

(1)  The applicant, Meridian Qil, Icc,, is Ferehy ausnseized o driil ity 't‘j
No. 24 at an-unorthiodox gas welldocation 1535 foet from the Ne:th itne and’ fee
from the West line (Unit E) of Section 20, Towaship 32 Nortii, Raqges 14 West, WPM,
in the Barkcr Crecl: (Paradox- Pcnmyl«an‘"n) Cire Por,‘. Sa'x J i < < runty, Néw ‘ ICo.” -
' N e i b2 Ly
(2) " Al of said Section 20 shall bc ded: c"cd 16 t‘1‘ vell to form u stitndard. "
640-acre gas spacing and proration unit. X

(3)-  Jurisdiction of this cause is retained for the 2 sy =7 auch furthid
e Teagh

' DONI: at Santa Te, New Mctico. on e day ond vesr “-ere’x tove '3 '.\‘f e
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