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IN TEE MATIEF CF TEE PEARING APR 081537
CALLED BY THE OIL CCLSEEVATICN oy
STYICICON FOR THE PURPCSE CF LAt N
CCNSICERING: by

CASE NO. Ylwoo
Qréer No. F--C416G
EPPLICATICN CF KENDALI. AND ASSOCIATES,
INC. FOR SALT WATER DIEPGSARL, SAN JUAN
CCUMNTY, NEW MEXICO.

CRCER CF THE DIVISION

BY THE DIVISION:

This cause canmne ol for hearinag at £€:15 a.m. on February 1,
1987, at Santa Fe, New Mevicc, belore Examiner David R. Catarach.,

NCV, on this 3rd day of April, 1987, the Division Director,
hevirg considered the testimony, the reccerad, and the
recommendations of the Examiner, and being fully advised in the
premices,

FINDS THAT:

(1) Due public notice having Leen ¢iver ¢s recuired by law,
the Divisicr reg Surisdiction of this cause arnc the subject matter
thereof.

(2) The appiicant, Kendall and Asscciztes, Irc., is the owner
and cperatcr cf the Hare Well No. 1, locared 1280 feet from the
North line and 1650 feet frcm the Last line (Unit G) of Secticn 23
Township 29 North, kange 11 west, UIPM, Rloomfield-Farminctcer C3
Fcol, €ar Juar County, New Mexico.
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{(3; The applicant proposes to utiiize said wvell te dispose of
preduced salt watcr into the Farmington fcrmeticlt, wvith injection
into the perforatecd interval from approximately 766 feet tc 755
feet.

(4) The applicant prcpeses ©o dispose of produced  witer
amounting tc less than 1i( Larrels per day originatira frcr +ke
appiicant's Fere Well Nos. 2, 3, and 4, all lecated 1 Lnit G cf
caic Secticrn 23 and all currently prccucirce from the Farmingten
fcrnation.

(5) According tc well records presented bv the app!_cant ot
rhe hearing, the propecsed disrcsel vell was driiled in lyss to <
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tetal depth cf approximately 755 feetr, andG 6 /¢t inch casing was
set frem the surface dcwn tc tctal depth.

(6) These well recoras do not indicate vhether cor nct surface
casirc was set in the well ncr do they incicete the nanner or the
amount of materials useé +c¢ cement the casing strings in the
viellrcre.

(7) The applicant should be Lc9u1rcc tc determine the top ot
the cement Lehind the prcduction casing pricr tc corrercing
injection cperaticre into the well by means of a cement bond lcocg Cr
by cther means approved by the supervicer of the autec oifice of
the Division.

(8) The appliicant may be recuired to perform additonal
cementing operations intc the fprcpcsed disposal well 1f it 1s
determined by the supervisor of the Aztec office of the Division
that the precsent ccnstruction of the well is 1naceguate tc a=sure
that the injected water ernters only the Farmington Zcrreticn.

(5} Further evidence presented bv the applicant at the
heurinc indicates that there are appreoiiletely tifty-one wells
vithin & one-hal? mile radius of the propcsed dispcsal well and
that many of these vells lack well records indicating their
construction.

(10) In order tc acsure that the injected water is ccniznec tco
he Farmington formaticr erd je nct allowed to escape tc cther
“¢rnations or cnto the surface Ly meare of  en improperly
constructed cr plugged ofiset wellbore, certain restrictiecns should
be placed on the proposed well in regards tc volune cf vater to ke
injecited and injection pressure.

{11) The applicant shculd ke required to limit the volune <X
water to be iniected intc the disposal well tc nc more then ¢
barrels per day.

il-) 1Injection into the propcsecd well should at no time e:xceed
0 psig surface pressure, cr hydrostatic pressure at the racc ¢I “he
formation.

!22; “he injecticn should be acccrpliched thrcuch plastic
lired tvhirg instailed in a packer set withir i1C0¢ ZIZeet of the
uppermost perforation in the IFarmingten formation; that +he

casing-tubing annulus shculd be £illed with an inert fluvid: ercd ¢
pressure ceuce or approved leak detection device shculd be attached
tc the annulus in order to deitermine leakage in the cesirc, tubing,
(O3 LJUL}\‘JJ. .
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(14) Prior to commencing injection operations into the well,
the casing in the subject well should be pressure-tested throughout
the interval from the surface down to the packer-setting depth to
assure the integrity of such casing.

(15) The operator should give advance notification to the
supervisor of the Aztec district office of the Division of the date
and time of the installation of disposal equipment and of the
mechanical integrity test so that the same may be inspected and
witnessed.

(16) The operator should take all steps necessary to ensure
that the injected water enters only the proposed injection interval
and is not permitted to escape to other formations or onto the

surface.

(17) Approval of the subject application will prevent the
drilling of unnecessary wells and otherwise prevent waste and
protect correlative rights.

IT IS THEREFORE ORDERED THAT:

(1) The applicant, Kendall and Asscciates, Inc., is hereby
authorized to utilize its Hare Well No. 1,!located 1980 feet from
the North line and 1650 feet from the East line (Unit G) of Section
23, Township 29 North, Range 11 West, NMPM Bloomfield-Farmington
0il Pool, San Juan County, New Mexico, to dispose of produced salt
water into the Farmington formation, injection to be accomplished
through plastic-lined tubing installed in a packer set within 100
feet of the uppermost perforation in the Farmington formation,
with injection into the perforated interval from approximately 700
feet to 755 feet;

PROVIDED HOWEVER THAT, the casing-tubing annulus shall be
filled with an inert fluid, and a pressure gauge shall be attached
to the annulus or the annulus shall be equipped with an approved
leak-detection device in order to determine leakage in the casing,
tubing, or packer.

PROVIDED FURTHER THAT, priox to commencing injection
operations, the casing in the subject well shall be pressure-tested
to assure the integrity of such casinc in a manner that is
satisfactory to the supervisor of the Division's district office at
Aztec.

(2) The applicant shall determine the top of the cement
behind the production casing in the well by means of a cement bond
log or by other means approved by the supervisor of the Aztec
district office of the Division.
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(3) The results of the cement bond log shall be reported to
the supervisor of the Aztec district office of the Division upon

completion.

(4) Injected volume into said well shall be limited to 10
barrels of water per day or less.

(5) The applicant shall operate the well at all times at
surface pressure not greater than 0 psig, or hydrostatic pressure
at the face of the formation.

(6) The operator shall notify the supervisor of the Aztec
district of the Division of the date and time of the installation
of disposal equipment and of the mechanical integrity test so that
the same may be inspected and witnessed.

(7) The operator shall immediately notify the supervisor of
the Division's Aztec district office of the failure of the tubing,
casing, or packer in said well, or the leakage of water from or
around said well and shall take such steps as may be timely and
necessary to correct such failure or leakage.

(8) The applicant shall conduct disposal operations and
submit monthly reports in accordance with Rules 702, 703, 704, 705,
706, 708, and 1120 of the Division Rules and Regulations.

(9) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATIQN DIVISION

WILLIAM J. LEMA
Director
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