RECEIVED

District | State of New M
1625 N. French Dr.. Hobbs, NM 88240 .
Disuectt Energy Minerals and Nar| BY JKeyes at 8:54 am, Jan 08, 2016 |
B11 S. First St., Artesia, NM 88210 — e
Dastrict 11T H 1 Tviet ubmit opy (o appropriate District e
1000 Rio Brazos Raad, Aziee., NM 87410 Qil Conservation D 1vision Recordance with 19.15.29 NMAC
District IV 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe. NM 87505 Sal‘lla Fe NM 87505
Release Notification and Corrective Action
OPERATOR [ Initial Report B Final Rep
Name of Company: Southern Union Gas Services (ETC) Contact: Rose Slade
Address: 800 East Sonterra Suite 2 Telephone No.: 210-403-6525
Facility Name: Trunk D (10-15-12) Facility Type: Natural Gas Pipeline
| Surface Owner: State of New Mexico | Mineral Qwner | API No. 30-025-38822
LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | EastUWest Line County
G 3 238 36E Lea

Latitude 32 20.130 Longitude 103 14,997

NATURE OF RELEASE
Type of Release: Natural Gas, Crude, & Produced water Volume of Release: 2 bbls liquid | Volume Recovered: zero
& 1,824 MCF Gas
Source of Release: 16 inch Natural Gas Pipeline Date and Hour of Date and Hour of Discovery
Occurrence: 10/15/12 @ 1030 10/15/12 @0900 hours
hours
Was Immediate Notice Given? If YES, To Whom?
O Yes [J No Not Required
By Whom? Date and Hour
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
J Yes B No

Il a Watercourse was Impacted, Describe Fully,*

Describe Cause of Problem and Remedial Action Taken.*

A sixicen (16)-inch low pressure natural gas pipeline developed a leak, resutling in a release of natural gas, crude oil, and produced water, During initial
response activitics the pipeline was shut-in 10 miligate the release. Following initial response activities, the affected pipeline segment was replaced with
200 linear feet of 16 inch poly pipe.

Describe Area Aflected and Cleanup Action Taken.*

On October 25, 2012 delineation activities began. On December 11, 2012 equipment was moved onsite to begin to delineate the extent of the impact. A
trench was excavaled adjacent to the release point on either side to investigate the vertical extent of soil impact. Visual information and olfactory senses
were used to first determine impact before sampling. Delineation trench was excavated {ollowing pipeline to forty feet (40°) horizontally. Depth was eight
feet (8') vertically. The width of the excavation was approximately forty feet (40). On completion of the excavation, impacted soils were removed to
Sundance for disposal. Confirmation soil samples were collected from the floor and sidewalls of the excavation they were analyzed by an NMOCD
approved laboratory, which determined concentrations levels of benzene, BTEX, TPH, and chlorides were less than regulatory remediation action levels
established for the site.

I hereby certify that the information given above is true and complete 10 the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger

. public health or the environment. The acceptance of a C-141 report by the NMOCD marked as “Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the aperator of responsibility for compliance with any other
federal. state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature: Rose L. Slade

. SemeHllyer
Prinied Name: Rose L. Slade Approved by Environmental Specialist:
Title: Sr. Environmental Specialist Approval Date: e Expiration Date: n
E-mail Address: Rose.Slade @energytransfer.com Conditions of Approval: Attached [J
"
Date:  1/11/16 Phone:210-403-6525 IRP 2855

* Attach Additional Sheets If Necessary


JKeyes
Received

JKeyes
Signature
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1.0 INTRODUCTION & BACKGROUND INFORMATION

Talon LPE on behalf of Southern Union Gas has prepared this Remediation
Summary & Site Closure Request for the release site know as Trunk D. The
legal description is Unit G, Section 03, Township 23 South, Range 36 East
in Lea County New Mexico. The geographic coordinates of the release are
32.335500 North Lattitude and 103.249950 West Longitude. The property
affected by the release in owned by New Mexico State Lands. Please refer to
figure 1 for a Site Location Map

On October 15, 2012, Southern Union Gas discovered a release had occurred
on the Trunk D Pipeline. The “Release Notification and Corrective Action™
(Form C-141) indicated a failure on a section of sixteen inch (16”) low
pressure pipeline resulted in the release of approximately 2 barrels (2) of
crude oil along with natural gas. During initial response activities the
pipeline was shut in to mitigate the release. Approximately one thousand
(1000°) square feet of land was affected with the release. The release was
reported to New Mexico Oil Conservation Division (NMOCD) Hobbs
District office on October 24, 2012. General photographs of the release site
are provided as Appendix A. The form C-141 is provided as Appendix D.

2.0 NMOCD SITE CLASSIFICATION

A search of the New Mexico water rights (NMWRRS) database maintained
by the New Mexico Office of the State Engineer (NMOSE) indicated
information was unavailable for Section 3 Township 23S Range 36E. A
depth to groundwater reference map utilized by NMOCD indicates
groundwater should be encountered at approximately two hundred twenty
four feet (224°) below ground surface (bgs).

A search of the NMWRRS database indicated there are no water wells
within one thousand feet (1000°) of the release.

There are no surface water bodies within one thousand feet (1000°) of the
release.

Guidelines for this release site are listed below:
» Benzene-10mg/kg (ppm)
» BTEX- 50 mg/kg (ppm)
¢ TPH- 1000 mg/kg (ppm)
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The New Mexico Administrative Code (NMAC) does not currently specify a
remediation level for chloride concentrations in soil. Chloride remediation
levels are set by the NMOCD on a site specific basis.

3.0 SUMMARY OF SOIL REMEDIATION ACTIVITIES

On October 25, 2012, Talon LPE began delineation activities at the release
site.

Southern Union Gas Services operations have replaced the section of pipeline
which resulted in a leak with poly line.

It was determined that activity on State Land would require a permit to include
land outside the right of way. A permit was requested and granted by State
Office of New Mexico to continue operations.

On December 11, 2012, equipment was moved on site to begin to delineate the
extent of impact. A trench was excavated adjacent to the release point on either
side to investigate the vertical extent of soil impact. Visual information and
olfactory senses were used to first determine impact before sampling.

Delineation trench was excavated following the pipeline to forty feet (40°)
horizontally. Depth was eight feet (8°) vertically. The width of the excavation
was approximately forty feet (40°).

On completion of excavation, Impacted soils were removed to Sundance
Services in Eunice, New Mexico.

Samples were then collected on January 28, 2013 at bottom holes and
sidewalls and submitted to Permian Basin Labs in Midland Texas for analysis
of benzene, Toluene, Ethylbenzene, (BTEX), total petroleum hydrocarbons
(TPH), and chloride concentrations in accordance with EPA Methods SW 846-
8021, SW 846-8015M and SM 300-CL B respectively. Laboratory analytical
results indicated the levels were Non Detect (ND) on all samples except the
Sidewall North sample (SW-N). this sample showed Ethylbenezene at
0.00735, which is below state requirement. Xylene (p/m)at 0.00956 which is
below state level and Xylene (o), at 0.00398 which is below state level. All
other samples are Non Detect (ND).

Chlorides on samples were all below fifty (50) ppm.

On February 28, 2013, on receiving approval from NMOCD, soils were
purchased from New Mexico State Land Office (NMSLQ) for backfilling
operations.

Between February 28, and March 1 2013, Approximately one hundred (100)
yards was purchased, transported and used to backfill the excavation.
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4.0 QA/QC PROCEDURES
4.1 Soil Sampling

Soil samples were delivered to Permian Basin Labs of Midland, Texas for
BTEX, TPH, and /or chloride analysis using the methods described below:

BTEX concentrations in accordance with EPA Method SW-846 8021 B
TPH concentrations in accordance with EPA Method SW-846 8015 M
Chloride concentrations in accordance with EPA Method 300B

4.2 Decontamination of Equipment

Cleaning of the sampling equipment was the responsibility of the
environmental technician. Prior to use and between each sample, the
sampling equipment was cleaned with distilled water.

4.3 Laboratory Protocol

The laboratory was responsible for proper QA/QC procedures after signing the
chain of custody forms. These procedures were either transmitted with the
laboratory reports or are on file at the laboratory.

5.0 SITE CLOSURE REQUEST

Confirmation soil samples collected from the floor and sidewalls of the
excavation were analyzed by an NMOCD approved laboratory, which
determined concentration levels of benzene, BTEX, TPH and chloride were less
than the regulatory remediation action levels established for the site. Base on
these laboratory analytical results, Talon LPE recommends Southern Union
provide the NMOCD Hobbs District Office a copy of this Remediation
Summary and Site Closure Report to grant Site Closure to the Trunk D Release
Site.

6.0 LIMITATIONS

Talon LPE has prepared this Remediation Summary and Site Closure Report to
best of its ability. No other warranty, expressed or implied is made or intended.
Talon LPE has examined and relied upon documents referenced in the report and
on oral statements made by certain individuals. Talon LPE had not conducted
and independent examination of the facts contained in referenced materials and
statements. Talon LPE has presume the genuineness of these documents and
statements and that the information provided therein is true and accurate. Talon
LPE has prepared this report in a professional manner, using the degree of skill
and care exercised by similar environmental consultants. Talon LPE notes that
the facts and conditions referenced in this report may change over time, and the
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conclusions and recommendations set forth herein are applicable only to the
facts and conditions as described at the time of this report.

7.0 DISTRIBUTION:

Copy 1t Geoffrey Leking
New Mexico Energy, Minerals, and Natural Resources Dept.
Qil Conservation Division (District 1)
1625 French Drive
Hobbs, New Mexico 88240
GeoffreyR.leking(@state.nm.us

Copy 2: Rose Slade and Curt Stanley
Southern Union Gas Services
801 S. Loop 464
Monahans, Texas 79756
Rose.slade@SUG.com
Curt.stanley@SUG.com

Copy 3: Talon LPE
2091 S. State Hwy 349
Midland, Texas 79706
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FIGURE 1
TOPOGRAPHIC MAP
TRUNK. D
32.335500°, -103.249950°
LEA COUNTY, NEW MEXICO
Prepared for; SOUTHERN UNION GAS
Work Order No.: Report Date: Drawn By:

701583.012.01 RWM
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FIGURE 3
AERIAL PHOTO (SITE DETAIL)
TRUNK D
32.335500°, -103.249950°
LEA COUNTY, NEW MEXICO
Prepared for: SOUTHERN UNION GAS

Work Order No.: Report Date: Drawn By:

701583.012.01 RWM
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NEW MEXICO STATE LAND OFFICE
CALICHE MATERIAL PURCHASE

Royalty Report

COMPLETE, SIGN, AND RETURN THIS FORM WITH b oy " '

YOUR ROYALTY PAYMENT

TO: NEW MEXICO STATE LAND OFFICE
HOBBS FIELD OFFICE
2827 N. DAL PASQO, SUITE 117
HOBBS, NEW MEXICO 88240

DATE 02/28/13 PERMIT NO. CO 4569
EXPIRATION DATE 3/14/13 PERMITTEE Southern Union Gas Services
ROYALTY DUE DATE 02/2813 PIT NO. 624
INST.: C.S.
PURCHASER:
NAME  Southern Union Gas Services PHONE # (575) 395-2116
ADDRESS PO BOX 1226
TAL NM_ 88252
MATERIAL:
TYPE: Caliche AMOUNT USED: 100
UNIT COST: 3.00 ESTIMATED CUBIC YARDS: 100
TOTAL COST; 300.00 TONS:
MATERIAL SOURCE:
SW4SE4

SECTION __ 3 TOWNSHIP_23§ RANGE__ 36E  SUBDIVISION

MATERIAL USE: WELL PAD/ ROAD CONSTRUCTION

OPERATOR

WELL NAME

WELL LOCATICN SEC TWP RGE SUBDIVISION

OTHER USE: REMEDIATION BACKFILL

LOCATION: SEC 3 TWP 2385 RGE 36E 5/2
FOR WHOM FURNISHED: SOUTHERN UNION @GAS SERVICES

SIGNA
M-53.5/REVISED 11/17/03 mm




NEW MEXICO STATE LAND OFFICE

CALICHE MINING PERMIT NO._CO 4569

THIS AGREEMENT, dated this 28th dayof Feb. 20 13 | made and entered into
between the STATE OF NEW MEXICO, acting by and through the undersigned, its COMMISSIONER OF
PUBLIC LANDS, hereinafter called the “Commissioner,” and
Southem Union Gas Services, Ltd.

hereinafter called the “Permittee,”

WITNESSETH, the Commissioner in consideration of the payment of the sum of thirty dollars ($30.00) as
‘an application fee, receipt of which is hereby acknowledged, together with the submission of the written
application, agrees to and hereby does convey and grant to the permittee the non-exclusive right and
privilege to, at any and all times during the term hereinafter provided for, enter upon, explore, produce and
remove caliche from the following described real property situated in the county of

, New Mexico.
INSTITUTION SECTION TOWNSHIP RANGE SUBDIVISION ACRES
C.S. 3 238 3I6E SWA4SE4 40,00

Pit Site No. 624

TO HAVE AND TO HOLD said land and pit sit foraterm of ____ 15 days beginning from the date
first written above and ending 3nans , subject to the terms and conditions set out in Attachment
A, and by reference is made a part hereof.

IN WITNESS WHEREQF, the state of New Mexico has hereunto signed and caused its name to be signed
by its Commissioner of Public Lands thereunto duly authorized, with the seal of his office affixed, and the
Permittee has signed this agreement to be effective the day and year first written above.

SEAL
EXECUTED IN TRIPLICATE

SUBSCRIBED AND SWORN to before me this __ 28th  day of Feb. 2013
My commission expires:

Junes, 2015 %W Moo

NOTARY

This permit must be in the possession of permittee or agent at the pit location during extraction.



NEW MEXICO STATE LAND OFFICE
APPLICATION FOR CALICHE MINING PERMIT UPON STATE LAND

Commissioner of Public Lands
P.O.Box 1148

Santa Fe, New Mexico 87504-1148

Sir:
I, Southern Union Gas Services, Lid , whose post office address is
PO BOX 1226 , State of JAL. New Mexico
hereby make application for a mining permit for the exploration, development and production of __¢gliche
upon the following described lands, or such portion thereof as may be available, situated in the county of
LEA , State of New Mexico:
SECTION TOWNSHIP RANGE SUBDIVISION ACRES
3 238 36E SW4SE4 40.00

Pit Site No. 624 (if known). Mineral Material type-caliche

This application is made for the purpose of extracting 100 cubic yards of caliche from the permit site

The Applicant hereby submits the following

X The sum of thirty dollars ($30.00) as an application fee; and

a five thousand dollars ($5,000) damage bond, or ten thousand dollars ($10,000) blanket bond (if
existing blanket bond on file, please note date of filing ); and

a performance bond in the amount of two thousand doll'ars {$2,000) c')r
the sum of §

as ten percent (10%) advance royalty, if the total royalty due exceeds two
thousand dollars ($2,000); or
a performance bond or advance royalty is not required

X_ Advanced Royalty

By
STATE OF New Mexico )
) ss
COUNTY OF Lea )

Subscribed and sworn to, affirm, before me by Southern Union (as Services, Ltd
{Applicant, agent, attorney-in-fact, or officer of corporation)
the above named applicant, this 28th day of Feb.

20 13
My commission expires:

June 8, 2015 Q’(OJ\{‘NYM M

NOTARY P LIC




_ _ATTACHMENT A
 TERMS AND CONDITIONS OF CALICHE PERMITNO. __C0 4569 - _
1} The Permittce agrocs to puy to the Commissioner as royalty & sum oqual to the stop scale royalty set out in the Rules and -
- Regulations for cach and every cubic yard of mineral material removed from the pit site. The Parnitteo shall pay (if spplicable) the

.mdmm@l}d&mﬁ%ﬂﬂhpﬁmw&“@dﬁ:m,whhdnmminin;hlnudne
immmlm(mmmrmmimndﬂwpﬂuh. : :

_i 2) The Perminee, with the consent of the Commissioner, may at any time surrender or relinquish this permit to the Comenis-

a

'sioper; provided, .MmmmquhhmthWormmimdwmqumiubmwmmwmﬁ '
been paid or the permit ia not otherwise in good standing. . .

© 3) This permit is nonassignable. Transfers thereof are to be made by relinquishments o the Commisaioner. The Commissioner '

., may revoke this permit at any time for violation of any of the kzrms and conditions thercof.
) ) : :

' 4) The Commissioner shall have the right to inspect all records, boohouoeﬁunupertnininglomining. extraction, transporta-

- ‘ tion and returns of materials taken from the lands.

" 5) 'l'bel’hrmimshn_!lposlandmainnin'siwulllvﬂllctdarenuummpiummﬁonudvisin;uwmmmhip
and warning against trespass. ' : .

6) Before the Permitice shall commence development or operation upon the lands embraced herein, ho shall execute and fiis

 with the Commissioner & damage bond in an amount of Advanced rayalty in favor of the state of New Mexico,
. for the benefit of the Commissioner, its surfweleuegpntenmormﬂmpnmhmr.bmﬂnmmofwchdannpm&e

range, livestock, water, crops or other tangible lmpwvmnuonﬂmhnd:umlybamfkndlwmumofd:vdom,memdoc-

.ulpuﬂonofﬂwhxdsbymelddknnlm.muwkmimmnhlhbhm”mnpqﬁrﬂlmmuﬂnm

livestock, water, growing crops, or other tangible improvements upon the land. In addition, the Permittee shall execute a perfor-
mance bond of not jess than.two thousand dollars (szpm)wmmmadmmzymd;mmmmmmm.
Anldvancemﬂxydmh&&wunpm(ﬂ%)dhuﬂnﬂmﬂmwbuﬂmbminlicaoﬂhepﬂ'hmnu

-bmﬂ.mshonduhdlmmgmmeepqmofmldtnbewmduunderdﬁapermfl.wdwmmpcompﬁ_umwiﬂ:m

other permit provisions.
D Tlaispetmltisnudembjectmnﬂﬂnpmidmmquuhmuappliubiethmwhlchmmbeﬁ:mxdinuriou.licuof

:lhelggislamreochwmw'mmdmmwomm“muwuuymﬁmlmmmm.mdnld !

hwssoﬁrunppliubletothinpeimit,mlohe_tahnnap-nhqeof.

) MNWWMMMMMMMMWMM&WME:MW. .
mmmmmmmmmwmmwm.ummmﬁmmmmu

' necessary, nmmmmmwwuwmmmmmdmm.mmmm

bempons_ibleibrmmmﬁonwrkwhichnhauindudetheblbwhig: - = -
slope pit to a 5:1 slope in and around area of mineral extraction when finished

j uisﬁngmuoforaﬂcpdmuiuomuforindkudyconmcudwidndnomﬁomnfﬂwhrmmshemmder.oﬂorontbe
hudmbweducdhdhﬂ;or&epmﬁﬂdhﬁﬁwmmmmdm

10) Payment of all suma due me&nuﬁuiomwmmmw&qhnndlhhpwmit, MM&;MEWD

: payment of royaliics and foes shall be made at the Office of the Commissioner of Public Lands, Post Office Box 148, Santa Fe, New
" Mexico 87504, or the Hobbs Field Office, 3830 N. Grimes, Suits C, Hobbs, New Mexico 88240, and after notice given, the Com-

missioner may require such payments to be made in cash or certified enchange.

i) The Permittee, at his own expense, shall fully comply with all laws, regulations, nules, ordinances, and requirements of the
ci!y.oounty.m.&deﬂmﬂwﬂﬁummiu.hﬂlpdimmnmwthmmwwdﬁm including but not
limited (o conservation, sanitation, acsthetics, poliution, cultural properties, fire, and ecology. Such agencies are not to be deemed
.thhdmbencﬁeiariethemunder;hmer.&hchminmbmﬁhbyﬁe&mmhimuhuﬁnpmﬂnﬂwuﬂhuwhpﬂh
mitted by law. .

12) The State has a continuing option 10 purchase at any time and from time to time, at the market price prevailing in the area on

imed-mduwpumhmnlormpauofmmmmhu( caliche ) that will be produced from the Iands

'covered by this permit.

: 13)'I'hel’umiuaeagree:mme&WWmmW%mnhmdmmﬂ!}m |
'mmh.mﬂnﬁmqflmm.mmingﬁmnwcmmdmmmd}w. : * |

4) The Permittee shall save and hold harmless, indﬂnulfymddaﬁnddnmwNeme.MCommiuiomdm '
Llndl,-ndhhlmorageuu.mmmmmwwdmmWMdlmbmwmm«w

. 15} Additional stipulations:




NEW MEXICO STATE LAND OFFICE
Commissioner of Public Lands
Ray Powell, M.S., D.V.M.
New Mexico State Land Office Building
P.O. Box 1148, Santa Fe, NM 87504-1148

RIGHT OF ENTRY PERMIT
CONTRACT NO. ROE-2214
(Remediation)

S0 8 Wy ¢T noy (16

1. RIGHT OF ENTRY PERMIT
This permit is issued under the authority of NMSA 1978, Section 19-1-2. Therefore, and

in consideration of and subject to the terms, covenanis, conditions, agreements,
obligations and reservations confained in the permit and all other existing rights, the
Commissioner of Public Lands, New Mexico State Land Office, State Of New Mexico,

hereinafter called "COMMISSIONER," grants to Southern Union Gas Services. State of
Incorporation (if applicable), whose address is 801 S. Loop 464, Monahans, Texas
79756, herecinafter called “PERMITTEE,” authorized use of a specific tract(s) of State
Trust Land only for the term, and only for the permitted use, described in this permit.

2. TERM AND LAND DESCRIPTION .
Right of entry is granted for a term of 180 days, commencing November 1, 2012, and

ending April 30, 2013 to the following State Trust Lands.

Section 03, Township 23 South, Range 36 East. SW ¥4 NW ¥ Lea
County

3. APPLICATION and PROCESSING FEE

§ 530.00 (Five Hundred Thirty Dollars)

4. PERMITTED USE, PERSONNEL, EQUIPMENT AND

MATERIALS

Permitted use is for the purpose of: Remediation of Natural Gas, Crude Oil and
Produced water release. (Please Note that this permit does not cover monitor wells).
Personnel present on State Trust Land: Southern Union Representatives and

Employees of Talon LPE, Inec.
Equipment & Materiais present on State Trust Land: Pickups, backhoes, Trackhoes,

Loaders and dump trucks.

Prior to execution of project company must identify and contact



the Grazing Lessee.

The granting of this permit does not allow access across private
lands. -

5. IMPROVEMENTS

No improvements shall be'placed on the premises without the prior written consent of the
Commissioner.

6. RESERVATIONS

Commissioner reserves the right to execute leases, rights of way, easements, permits,
exchange agreements, sale agreements, permits and other lawful rights on or across the
land covered by this permit, including but not limited to any such rights for mining
purposes and for the extraction of oil, gas, salt, geothermal resources, and other mineral
deposits there from and the right to go upon, explore for, mine, remove and sell same.

7. COMPLIANCE WITH LAWS

Permittee shall at its own expense comply fully with and be subject to all applicable
regulations, rules, ordinances, and requirements of law or of the Commissioner, including
but not limited to the regulations of the State Land Office; Chapter 19 NMSA governing
State Trust Lands; federal and state environmental laws and regulations; and the New
Mexico Cultural Properties Act, NMSA 1978 Sections 18-6-1 through 18-6-23. It is
illegal for any person or his agent to appropriate, excavate, injure, or desiroy any historic,
or prehistoric ruin or monument, or any object of historical, archaeological, architectural,
or scientific value sitvated on lands owned or controlled by the State Land Office without
a valid permit issued by the Cultural Properties Review Committee and approved by the
Commissioner of Public Lands.

8. HOLD HARMLESS AND IMDEMNIFICATION

Permittee shall save, hold harmless, indemnify and defend Commissioner, the State Land
Office, the State of New Mexico, and any of their officers, employees or agents, in their
official and individual capacities, of and from any and all liability, claims, losses,
damages, costs, and fees arising out of or alleged to arise out of, or directly or indirectly
connected with, the operations of Permittee under this permit on or off State Trust Lands
or arising out of the presence on State Trust Lands of any equipment, material, agent,
invitee, contractor or subcontractor of Permitiee.  This Hold Harmless and
Indemnification clause covers any claim, including any brought in any court or before
any administrative agency, of any loss or alleged loss, and any damages or alleged
damages asserted with respect to any violation or alleged violation of any state, federal or
local law or regulation, including but not limited to any environmental law or regulation,
any cultural properties law (including the New Mexico Cultural Properties Act, cited
above) or regulation, and any alleged damage to the property, rights or interests of any
State Land Office lessee, right-of-way holder, or other permittee.

9. AMENDMENT



This permit shall not be altered, changed, or amended except by an instrument in writing
executed by Commissioner and Permittee.

10. WITHDRAWAL

Commissioner reserves the right to withdraw any or all of the land authorized for use
under this permit. If applicable, Permittee shall vacate the acreage specified within 30
days after receipt of written notification of withdrawal from the Commissioner.

11. CANCELLATION

The violation by Permittee of any of the terms, conditions, or covenants of this permit or
the nonpayment by Permittee of the fees due under this permit shall at the option of the
Commissioner be considered a default and shall cause the cancellation of this permit 30
days after Permittee has been sent written notice of such.

12, PRESERVE AND PROTECT

The Permittee agrees to preserve and protect the natural environmental conditions of the
land encompassed in this permit, and to take those reclamation or corrective actions that
are accepted soil and water conservation practices and that are deemed necessary by the
Commissioner to protect the land from pollution, erosion, or other environmental
degradation. The Permittee further agrees not to injure the property of, or interfere with
the operations or rights of, any State Land Office lessee, right-of-way holder, easement
holder or other permittee who has rights to use the State Trust Land subject to this permit.

13. RECLAMATION, REMOVAL OF EQUIPMENT, MATERIALS,

AND WASTE
The Permittee agrees to reclaim those areas that may be damaged by activities conducted

thereon.

The Permittee agrees to remove from the State Trust Lands, no later than the end of the
term of this permit, all equipment, and materials it has placed or brought upon the land

and to clean up and remove i?'om the lgnd any tra.sh, waste, effluent, or other products &
used or brought upon the land in connection with this permit. §
14. SPECIAL INSTRUCTIONS AND/OR RESTRICTIONS Cf;a%:’

1. No offroad traffic allowed. @

2. No wood collection or tree cutting allowed. 0?%

3. Distubing, dislodging, damaging, defacing, destroying or removing historical
archaeological, paleontological or cultural sites or artifacts is prohibited.

4. Disturbing, dislodging, damaging, defacing, destroying any improvement, fixture,
item, object or thing placed or located in, under or upon the land is prohibited.



This permit does not grant a right to enter State Trust Lands to which there is no

5.
public access.
6. Any uses or activities not within the scope of this permit are not allowed unless prior

written approval from the Commissioner of Public Lands is granted

7. OTHER
WITNESS the hands and seals of PERMITTEE and COMMISSIONER on the day(s) and
year entered below.

CV:’('DQDWQL Telephone:_ D 1S -390 —76495"
PERMITTEE =
X
=
=
ACKNOWLEDGMENT e
e )
3
) =
Jo)
D

STATE OF 7@@5
counry oF _ |/ larg )
g instrument was acknowledged before me this l'g'% day of

The foregoing i
D} ,20 l& .

S
My Commissio B ?J:'vﬂé’;:ﬁ;ig:ifhlgqmraf' 3
obercl, 206 b NO Y PUBLIC
%g Mf% DATE: /& /2
SIONER OF PUBLIC LANDS
" . ROE- 2214 (Remediation)

CC



TABLE 1

SOUTHERN UNION GAS SERVICES

TRUNK D.

LEA COUNTY, NEW MEXICO
NMOCD REF# 1RP-1608

METHOD: EPA SW 846-8021B, 5030

CONCENTRATIONS OF BENZENE, BTEX, TPH & CHLORIDE IN SOIL

METHOD: SW8015B Mod

METHOD: E300.0

SAMPLE TOTAL
SAMPLE LOCATION | DEpTH | SAMPLE | SO | orioene | ToLuene | ETHYL- | TOTAL | TOTAL | o o | ¢ o lcoscas| TFH CHLORIDE
(BGS) DATE | STATUS (maikg) (mg/Kg) BENZENE | XYLENES | BTEX (maiKg) | (maikg) |mgiKa) Ce-Cas (mg/Kg)
Ca {mgiKg) | (mgiKg) | (mgiKg) | (MEKE) | (MaiKg P (mgrkg) .
BH-1 76" 1/2/2013 | In-Silu ND ND ND ND ND ND ND N/A | ND 5.41
BH-2 76" 1/212013_|_In-Sily ND ND ND —_ND ND ND ND N/A ND 10.2
= | ] e T e ] METHOD: EPA SW 846-8021B, 5030 METHOD: SWB015M Mod |- i METHOD: E300.0]
BE-1 76" | 1/29/2013 | In-Silu ND ND ND ND ND ND ND ND ND 4.19
BG 2 172912013 | In-Silu ND ND ND ND ND ND ND ND ND 32.4
SW-N 56° | 1/29/2013 | InSitu ND ND 00735 01354 02089 ND ND ND ND 2.01
SW-S 56° | 1/29/2013 | In-Situ ND ND ND ND ND ND ND ND ND 156
SW-E 56" | 1/29/2013 | In-Silu ND ND ND ND ND ND ND ND ND 2.40
SW-W 56"__| 1/29/2013 | In-Silu ND ND ND ND ND ND ND ND ND 8.34
[ NMOCD Standard 10 50 5,000 1,000
- = Not analyzed.

* Denotes resulls by EPA Method 325.3

Page 1 of 1




AMARILLO

921 North Bivins
Amarillo, Texas 79107
Phone BOG 467.0607
Fax 806.467.0622

ARTESIA

408 West Texas Ave
Anrtesia, New Mexico 88210
Phone 575.746.8768

Fax 575.748.8905

HOBBS

318 East Taylor Street
Hobbs, New Mexico BB241
Phone 505.393.4261

Fax 505.393.4658

MIDLAND

2901 State Highway 349
Midiand, Texas 79708
Phone 432.522.2133
Fax 432,522 2180

OKLAHOMA CITY

7700 North Hudson Ave

Suite 10

Oklahoma City, Oklahoma 73116
Phone 405 486.7030

Fax 806 467 0622

SAN ANTONIO

11 Commercial Place
Suile 102

Scheriz, Texas 78154
Phone 210.265 B025
Fax 210 568 2191

TULSA

525 South Main

Suite 535

Tulsa. Oklahoma 74103
Phone 918 742.0871
Fax 8183820232

ENVIRONMENTAL CONSULTING
ENGINEERING

DRILLING

CONSTRUCTION

SPILL MANAGEMENT

GENERAL CONTRACTING

Toll Free 866.742.0742
www talonlpe.com

TRUNK D SITE REMEDIATION
SELECTED PHOTOGRAPHS OF EXCAVATION

Prepared for:

Mr. Curt Stanley

Southern Union Gas Services
801 S. Loop 464

Monahans, Texas 79756

Prepared by:

Talon/LPE, Ltd.

J. Duray Smith

2901 S. Highway 349
Midland, Texas 79706

March 21, 2013



Impact Bottom Hole

wFy

AMARILLO

821 North Bivins
Amarilio, Texas 79107
Phone 806.467.0607
Fax B06.467 0522

ARTESIA

408 Wesl Texas Ave
Artesia, New Mexico 88210
Phone 575.746 8768

Fax 575748 8905

HOBBS

318 East Taylor Street
Hobbs, New Mexico B8241
Phone 505 393.4261

Fax 505 393 4658

MIDLAND

2901 State Highway 349
Midland, Texas 76706
Phone 432 5222133
Fax 432.522.2180

OKLAHOMA CITY

7700 North Hudson Ave o+

Suite 10

Oklahoma City, Oklahoma 73116
Phone 405.486.7030

Fax 806.467.0622

SAN ANTONIO

11 Commercial Place
Suite 102

Schertz, Texas 78154
Phone 210.265 B025
Fax 210.568.2191

TULSA

525 South Main

Suite 535

Tulsa, Oklahoma 74103
Phone 918 742 0871
Fax 918.382 0232

-

ENVIRONMENTAL CONSULTING
ENGINEERING

DRILLING

CONSTRUCTION

SPILL MANAGEMENT

GENERAL CONTRACTING

Toll ¥ree’ 866 742 0742
www.lalonlpe com
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AMARILLO

821 North Bivins
Amarillo, Texas 79107
| Phone B0B.467.0607
Fax 806.467.0622

l ARTESIA
408 West Texas Ave

Artesia, New Mexico 88210

I Phone 575.746.8768
Fax 575.748 8905

HOBBS

318 East Taylor Street
Hobbs, New Mexico 88241
Phone 505.393.4261

Fax 505.393 4658

MIDLAND

2001 State Highway 349
Midland, Texas 76706
Phone 432 522.2133
Fax 432 522 2180

OKLAHOMA CITY

7700 North Hudson Ave

Suite 10

Oklahoma City, Oklahoma 73116
Phone 405.488 7030

Fax 808.467 0522

SAN ANTONIO

11 Commercial Place
Suite 102

Schertz, Texas 78154
Phone 210.265.8025
Fax 210.568.2191

TULSA

525 South Main

Suite 535

Tulsa, Oklahoma 74103
Phone 818 742 0871
Fax 918.382.0232

FNVIRONMENTAL CONSULTING
ENGINEERING

DRILLING

CONSTRUCTION

SPILL MANAGEMENT

GENERAL CONTRACTING

Toll Free: 866 742 0742
www talonlpe com

Excavation of Trunk D

=~




AMARILLO

921 North Bivins
Amarillo, Texas 79107
Phone B0B.467.0607
Fax 806 467.0622

ARTESIA

408 Wesl Texas Ave
Artesia, New Mexico 88210
Phone 575.746.8768

Fax §75.748.8905

HOBBS

318 Easl Taylor Street
Hebbs, New Mexico 88241
Phone 505 393 4261

Fax 505.393 4658

MIDLAND

24601 State Highway 349
Midland, Texas 76705
Phona 432 522 2133
Fax 432 522 2180

OKLAHOMA CITY

7700 North Hudson Ave

Suite 10

Oklahoma City, Oklahoma 73116
Phone 405.486.7030

Fax B06.467.0522

SAN ANTONIO

11 Commercial Place
Suite 102

Schertz, Texas 78154
Phone 210.265.8025
Fax 210.568.2191

TULSA

525 South Main

Suite 535

Tulsa, Oklahoma 74103
Phone 818742 0871
Fax 818 382 0232

FNVIRONMENTAL CONSULTING
ENGINEERING

DRILLING

CONSTRUCTION

SPILL MANAGEMENT

GENERAL CONTRACTING

Toll Free: B66.742 0742
www talonlpe com
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AMARILLO

921 North Bivins
Amarillo, Texas 79107
Phone 806.467.0607
Fax 806.467.0622

ARTESIA

408 West Texas Ave
Artesia, New Mexico 88210
Phone 575 746 8758

Fax 575 748 8905

HOBBS

318 East Taylor Strest
Hobbs, New Mexico 88241
Phone 505.353.4261

Fax 505 393 4658

MIDLAND

2801 State Highway 349
Midland, Texas 72706
Phone 432.522 2133
Fax 432 522 2160

OKLAHOMA CITY

7700 North Hudson Ave

Suite 10

Oklahoma City, Oklahoma 73116
Phone 405 486 7030

Fax B06 467.0622

SAN ANTONIO

11 Commercial Place
Suite 102

Scheriz, Texas 78154
Phone 210 2658025
Fax 210568 2191

TULSA

525 South Main

Suite 535

Tutsa. Oklahoma 74103
Phone 918,742 0871
Fax £18.382.0232

ENVIRONMENTAL CONSULTING
ENGINEERING

DRILLING

CONSTRUCTION

SPILL MANAGEMENT

GENERAL CONTRACTING

Toll Free: B66 742 0742
www talonlpe.com



PERMIAN BASIN
ENVIRONMENTAL LAB, LP
10014 SCR 1213
Midland, TX 79706

PEBFETI. AFB

Analytical Report

Prepared for:
Duray Smith
Southern Union Gas Services -Monahans
801 S. Loop 464
Monahans, TX 79756

Project: Trunk D
Project Number: 701583.012.01
Location: Lea County NM

Lab Order Number: 3A29004

NELAP/TCEQ # T104704156-12-1

Report Date: 01/31/13

Page 10of 14 |




Southern Union Gas Services -Monahans
801 S. Loop 464
Monahans TX, 79756

Project. Trunk D
Praject Number, 701583.012.01
Praject Manager: Duray Smith

Fax: (432) 943-1101

ANALYTICAL REPORT FOR SAMPLES

I Sample 1D Laboratory 1D Matrix Date Sampled Date Received
BH-1 3A25004-01 Soil 0172813 1640 01-29-2013 13.04
BG JA29004-02 Satl 01£28/13 16 45 01-29-2013 13:04
SW-N 3A29004-03 Sail 01/28/13 16 48 01-29-2013 13:04
SW-5 3A29004-04 Sail 0172813 16 56 01-29-2013 13:04
SW-E 3A29004-05 Sail 0172813 17.02 01-25-2013 13.04
SW-W 3A29004-06 Soil 01728113 17.12 01-29-2013 13.04

10014 SCR 1213 Midland, TX 79706 432-686-7235

Page 20of 14 |




Southern Union Gas Services -Monahans
801 S. Loop 464

Project: Trunk D
Project Number: 701583 012.01

Fax: (432} 943-1101

Monahans TX, 79756 Project Manager: Duray Smith
BH-1
JA29004-01 (Soil)
Reponting
Analyle Resull Limit Units Dilution Batch Prepared Analyzed Method Notes
Permian Basin Environmental Lab
Orpanics hy GC
Benzene ND 000100 ma/kg dry 1 EA32906 0172913 01/29/13 EPA 8021B
Toluene ND 0.00200 mgkg dry | EA32906  01129/13 01729/13 EPA 80218
Ethylbenzene ND 000100 mgkg dry 1 EA32906 01729013 012913 EPA 80218
Xylene {p/m) ND 0.00200 mgkg dry 1 EA32906  01/29/13 01/29/13 EPA 80218
Xylene {0) ND 0.00100 mg/kg dry 1 LEA3X506 0172913 0172913 EPA 80218
Surrogate: 14-Diflunrobenzenc 114% 75-125 EA32006 01:2913 01:2913 FPABD2IB
Surrogate: 4-Bromoffusrobenzens 75.8% 75-125% EA32906 012913 012913 EPA 80218
General Chemistry Parameters by EPA / Standard Methods
Chloride 4.19 .08 mg/kgdry 1 EAMIOL  01/31/13 01314113 EPA 3000
% Moisture 7.0 0l % 1 EAJI002  01129/13 01/30/13 % calculation
Total Petroleum lHydrocarhons C6-C35 by EPA Method 8015M
C6-Cl2 ND 269 mghkgdry 1 EA33104 01/30/13 01/30/13 8015M
>C12-C28 ND 269 mp/kpdry ] EA33104  0130/13 0173013 B0ISM
>C18-C35 ND 269 mp/kg dry 1 EA33104 01/30/13 01/30/13 B015M
Surrogate: 1-Chlorooctane 110% 70130 433104 013013 043013 8015\
Surrogate: o-Terphemy! 121 % 70-130 EA1310+4 01/30°13 0430813 4015104
Total Hydrocarbon nCé6-nC35 ND 25.0 mahkgdry ! [CALC]  o1/3013 01/30/13 8015M

Permian Basin Environmental Lab

10014 SCR 1213 Midland, TX 79706 432-686-7235

The results i tlus reporl apply 1o the samples analyzed w accordance wull the samples
received in the laboratory. This analytical report must be reproduced in its entires,
with written approval of Permion Basin Environmenial Lob,
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Southern Union Gas Services -Monahans
801 5. Loop 464

Project: Trunk D
Project Number: 701583.012.01

Fax: (432) 943-110

Monahans TX, 79756 Project Manager: Duray Smith
BG
3A29004-02 (Seil)
Reponting
Analyte Result Lami Units Dilution Baich Prepared Analyzed Method Notes
Permian Basin Environmental Lab
Organics by GC
Denzene ND 0.00100 mg/kg dry I EA32906  01729/13 01/2913  EPA802IB
Taluene ND 0.00200 ma/kg dry 1 EA3I906 01729713 0172913  EPA802IB
Ethylbenzene ND 0.00100 mg/kg dry 1 EAJ2506  01/29/13 01/29/13 EPA 8121B
Xylene {p/m) ND 0.00200 ma/kg dry 1 EAJ2906  61/29/13 0129113 EPA 80218
Xylene (o) ND 0.00100 mg/ky dry 1 EA32306  01/29/13 01/29/13 EPA 8021B
Surrogaie: 14-Difluorobenzene 116 % 75-125 EA32906 042913 012913 EPA802IR
Surrogaie: 4-Bromofluorobenzene 76.0 % 75-125 FA32906 2943 fH1:29:13 El4 Bp2lR
Genergl Chemistry Parameters by EPA / Standgrd Methods
Chloride 324 1.02  mgikg dry 1 EA33101 0131713 oL/31/13 EPA 3000
% Moisture 2.0 0.1 % 1 EA33002  g129/13 61/30/13 %6 calculation
Total Petroteum Hydracarhons C6-C35 hy EPA Method 8015M
C6-CI2 ND 255 mghgdry 1 EA33I04  01/30/13 01/30/13 8015M
>C12-C28 ND 255 mg/kydry 1 EA33104 01/30/13 01/30/13 8015M
>C28-C33 ND 255 myghkydry ! EA33104  01/30/13 01/30/13 8015M
Surrogate: I-Chiorovctane 114% 70-130 EA33104 01/30°413 813013 B015Af
Surrogate: a-Terphenyl 130 % 70-130 EA33I04 213013 /a3 80150
Total Hydrocarbon nC6-nC35 ND 250 wmgkgdry 1 [CALCY  01/3013 01/30/13 8015M

Permian Basin Environmental Lab

The resides tn thus repors apply i the samples analyzed i accordance witl the sampler
received in the laboratory. This analytical report must be reproduced in its entirety,
with writton approval ef Fermian Basin Environmental Lab.

10014 SCR 1213 Midland, TX 79706 432-686-7235
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Southern Union Gas Services -Monahans
80l S. Loop 464

Project: Trunk D
Project Number: 701583 012.01

Fax (432)943-1101

Monahans TX, 79756 Praject Manager: Duray Smith
SW-N
JA29004-03 (Sail)
Reporting
Analyie Result Limit Units Dilution Batch Prepared Analyzed Method Noles
Permian Basin Environmental Lab
Organics hy GC
Benzene ND 0.00100 mghkgdry i £A32906  01179/13 01/29/13 EPA 80218
‘Toluene ND 0.00200 ma/kg dry | EA32906  01729/13 01/29/13 EPA 8021B
Ethylbenzene 0.00735 000100 ma/kg dry l EA32906 01729113 012913  EPA OB
Xylene {p/m) 0.00956 000200 mekg dry | EA32H6 0129413 012913  EPAS0IB
Xylene(o) 000398 000100 wahkedy |  FEAIS06  owa9n3 012903 EPABIZIR
Surrogate. §,4-Difluorobenzene 118 % 75-125 EAzxos aldel3 012913 EPARO2IR
Surrogate. 4-Bromofluorvhenzene 85.1 % 75-125 E432906 012913 0512913 P4 80218
General Chemistry Parameters by EPA [/ Standard Methods
Chiloride 2,01 10D mg/kgdry 1 EA33101 oL31/13 01/31113 EPA 3000
% Moisture ND 0l o i EA33002 01729413 01/30/13 e calculation
Total Petroleum lydrocarbons C6-C35 by EI'A Method 8015M
C6-Cl2 ND 250 mpikgdry 1 EA3II04  a1/30/13 0173013 8015M
>CI2-C28 ND 250 wmgkydry 1 EAJ33I04 0130713 01730113 BO1SM
>C28-C35 . o ND 250 mghgdy | EAII0H 015013 013013 BOISM.
Surrogate: -Chlorovciane 922% 70-130 EA33104 043013 013013 801551
Swrrogate: o-Terpheny! 84.7 % 70-130 EA33104 013013 013013 80155
Total Hydtocatbon nC6-nC35 ND 250 mpikgdy 1 [CALC] 01730113 01/30/13 BO15M

Permian Basin Environmental Lab

fhe results milus report apply o the samples analyzed i accordance with ihe samples
received in the loboratory: This analysical report nust be reproduced in is ewtirery,
with written approval of Permian Basin Environmental 1ab,

10014 SCR 1213 Midland, TX 79706 432-686-7235
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Southern Union Gas Services -Monahans
801 S. Laop 464

Praject: Trunk D
Project Number: 701583.012.01

Fax: (432)943-1101

Maonahans TX, 79756 Project Manager: Duray Smith
SW.-§
3A29004-04 {Soil)
Reponting
Analyte Result Limit Units Dilution Batch Prepared Anolyzed Method Noles
Permian Basin Environmental Lab
Organics by GC
Benzene ND 0.00100 mg/kgdry 1 EA32906  01/29/13 012913  EPA3021B
Toluene ND 0.00200 mg/kgdry 1 EA32906 0172913 01/29/13 EPA 80218
Ethylbenzene ND 000100 madkg dry ) EA32906 0172913 01729113  EPAB02IB
Xylene (p/m) ND 0.00200 mg/kg dry ) EA32906 01729113 01/29/13 EPA 80218
Xylene (o) ND 0.00100 mphkgdry I EA32906 0172913 0172013  EPAB0ZIB
Surrogate: |,4-Difluorobenzenc 1i19% 75-125% 432906 012913 012913 EPABOZIN
Surrogate: J-Bromoffucrobenzene 78.0 % 75-125 EA32906 01:29 13 012913 EPA4 805218
General Chemistry Parameters by EPA / Standard Methods
Chloride 15.6 .05 gy dry 1 EA3ZI0L 0131713 01/31/13 EPA 3000
% Mloisture 50 a1 %a 1 EA33002 01/29/13 01/30/13 %o caleulation
Total Petroleum Iydracarbons C6-C335 by EPA Method 8015M
Ce-Ci2 ND 263 wmakgdry 1 EA3MOY 013013 01/3013 8015M
>C12-C28 ND 263 makadry I EA3I0Y 013013 01/36/13 8015M
>C28-C35 ND 263 makagdry 1 EA33108 0173013 01/30/13 8015M
Surrogate: -Chlcroociane 98.2% T0-130 EA3I04 013013 0303 ROLSAT
Surrogate: o-Terphenyl 102 70-130 E433104 013013 013013 80135\
Total Hydrocarbon nC6-nC35 ND 250 mghgdry 1 [€ALC) 0130013 01/30/13 8015M

Permian Basin Environmental Lab

The resulis (e tlus repori apply 1o the samples analyzed m accordance wil the samples

ook

received in the

. This

with written approval of Permian Basin Emvironmenial Lab.

10014 SCR 1213 Midland, TX 79706 432-686-7235

Ivitcal report must be reproduced in fis entirety,

| Page6of14 |




Southern Union Gas Services -Monahans

Project: Trunk D

Fax: (432)943-1101

801 S. Loop 464 Project Number: 701583.012.01
Monahans TX, 79756 Project Manager: Duray Smith
SW-E
3A29004-05 (Seil)
Reporting
Analyle Result Limit Units Dilution Batch Prepared Analyzed Method Notes
Permian Basin Environmental Lab

Organics hy GC
Benzene ND 0.00000 mg/kg dry 1 EA32906  01/29/13 01/29/13  EPA8G2IB
Toluene ND 0.00200 mg/kg dry ! EA3906  01729/13 01/29/13 EPA 86218
Ethylbenzene ND 0.00100 mghkg dry 1 EA32906 0172913 01729/13 EPA 8021B
Xylene {p/m) ND 0.00200 mgkgdry 1 EAJ2906 01729113 012913 EPA £021B
Xylene (o) ND 0.00100 markg dry ] EA32006 0129013 o291y EPAS02IB
Kurrogate: 14-Difluorobenzene 119% 75-125 EA32906 0172913 012913 EPASONER
Surrogale: 4-Bromoflucrobenzene 78.7% 75-125 XA32906 042013 012013 FPA 80218
General Chemistry Parameters by EPA / Standard Methods
Chloride 2.40 1.01  mgky dry l EA33101  01/31/13 01/31/83 EPA 300.0
% Moisture 1.0 0. % | EA33002  01/29/13 01/30/13 % calculation
Total Petrolecum Ilydrocarhons C6-C335 by EPA Metbod 8015M
C6-Cl12 ND 253 makgdry 1 EA33I04  o130/12 01/30/13 8015M
>CI12-C28 ND 253 mahkgdry 1 EA33104 0130113 01/30/13 8015M
>C28-C35 ND 253 mgkgdry 1 EA33104  ©1/30/13 01130/13 B0I5M
Surrogate: [-Chiarooctane 111% 70-130 EA33104 1/3043 013013 8015Af
Surrogate: o-Terphenvl 124 % 70-130 EA33 104 ?1/3013 0130 13 80150
Toual Hydrocarbon nC6-nC35 ND 25.0 mghkgdry i [CALC] 013013 0130113 8015M

Permian Basin Environmental Lab

~ The results i this repart apply 1o the samples analy=ed in accordance with the samples
received in the kaboratory: This analytical report miest be reproduced i its entirety
with written approval of Permian Basin Envireamental Lab,

16014 SCR 1213 Midland, TX 79706 432-686-7235

| Page7of 14




Southern Union Gas Services -Monahans
801 S. Loop 464
Mongahans TX, 79756

Project; Trunk D
Project Number: 701583 012.01
Project Manager: Duray Smith

Fax: (432) 943-1101

SW-W
3A29004-06 (Soil)
Reporting
Analyte Resull Limit Units Dilution Baich Prepared Analyzed Method Notes
Permian Basin Environmental Lab
Organics by GC
Benzene ND 000100 mg'kg dry 1 EA32906  01/29/13 a1/2913 EPA 8021B
Toluene ND 000200 mg/kgdry 1 EA32906  01/29/13 01729113 EPA 3021B
Ethylbenzene ND 000100 mghydry 1 EA32906 0112913 012913 EPA 8021B
Xylene {p/im) ND 000200 mg/kgdry 1 EA32906 012913 01/29/13 EPA 80218
Xylene (o) - N - N ND 4] 0(]_]_0{]_ ms_f'ks d_r! - 1 EﬁliiiBlE 0|f.‘913 - q1_f29.-'13 EPA BQIIB
Surragate: 14-Diffucrobenzens 117% 75125 FEAI2906 012913 012943 El'A 80218
Surrogaie. 4-Hromefluorebenzens 86.8 % 75-125 EA32906 02913 12913 El'A 80218
General Chemistry Parameters by EIPPA / Standard Methods
Chloride 8.34 127 mghkgdry 1 EA33101  o1/3113 0153113 EPA 300.0
% Mloisture 210 0.l % 1 EA33002  0§/29/13 01130113 % caleulation
Total Petroleum Ivdrocarhons C6-C35 by EPA Method 8015M
C6-C12 ND 316 mukgdry 1 EAJ3L0S  pL/30013 0173113 8015M
>CI12-C28 ND 316 mphkgdry 1 EA33IDS 013013 01/31/13 80§5M
>C28-C35 ND 316 mghkgdry 1 EA3IOS 0173003 0113 8015M
Surrogate: <Chlorooctane 95 395 T0-130 EA33105 013013 0i/3i/13 K015
Surrogare: o-Terpheny! 104 % 70-130 FA33105 0430 13 313 LLOTALE S
Total Hydrocarbon nC6-nC35 ND 250 mgkgdry 1 ICALCY 013013 0113113 8015M
The resulis e ther report apphy to the f hzed 1 accordance wil the i

Permian Basin Envitonmental Lab

‘'

received in the laboratory. This analytical report must be reproduced in its entirety.
with writter approval of Permion Basin Environmesiiol Lob.

10014 SCR 1213 Midland, TX 79706 432-686-7235

| Page8ofi4
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Fax: {432) 943-1101

Southem Union Gas Services -Monahans Project: Trunk D
801 S. Loop 464 Project Number: 701583.012.01
Menahans TX, 79756 Project Manager: Duray Smith

Organics by GC - Quality Control

Permian Basin Environmental Lab

Reporting Spike Source %REC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EA32906 - General Preparation (GC)
Blank (EA32906-BLK1) = Prepared & Analyzed: 01/29/13
Benzenc ND 000100 myiky wet
Toluene ND 0.00200 "
Ethylbenzene ND 0.00100 "
Xylene (p/m) ND 0,00200 L)
Xylene (o) ND 0.00t00 "
Surrogate: I4-Diftiorobenzene 0.7 g ke 0.0 1A 75.125 .
Surrogate: 4-Hromofluorohenzene 414 " 6thi) 78 75.125 S-GU°
LCS {(EA32906-BS1) - Prepared & Analyzed: ¢1/29/13
Benzene 00840 000100 mghgwet 0100 840  80-120 )
Toluene 0113 0.00200 " 0.100 113 80120
Ethylbenzene a.ll 0.00100 " 0.100 11 80-120
Xylene (p/m) 0.230 0.00200 " 0.200 115 B0-120
Xylene (0) 0,103 0.00100 » 0.100 103 80-120
:S'urm;:arc: I.J-Dyluu_mbcn:cm- 54 ug kg - 6110 923 75125
Surrogate: 4-Bromaflusrobenzene 9.3 " 60.0 822 “5-125
LCS Dup (EA32906-BSDL} Prepared & Analyzed §1/29/13
Benzenc 0.0849 000100 mghkgwer  0.100 M9 80-120 108 20
Toluene 0118 0.00200 " 0.100 118 80-120 459 20
Ethylbenzene o114 000100 " 0100 114 &0-120 271 20
Xylene (p/m) 0.235 .00200 " 0.200 117 20-120 221 20
Xylene () 0.106 0.00100 c 0.100 106 80-120 269 20
Surrogate 1,4-Diffuorobenzenc h Y B ug kg 60.0 94.5 75125 - i
Surrogate I-Bromefluorcbenzens 49.5 " 60.0 /24 73123
Matrix Spike (EA32906-MS1) Source: 3A28001-02 Prepared & Analyzed: 01/29/13
Benzene o 000100 mgkgdy 0008  ND 363  B0-120 QMI-05
Toluene 0.0422 0.00200 " 0.108 ND 39.2 80-120 QM-05
Ethylbenzene 0.0339 0.00100 " 0.108 ND a6 80-120 QM-05
Xylene (p/m) 0.0653 0.00200 " 0.215 ND 304 80-120 QM-05
Xylene (o) 0.0339 0.00100 " 0.108 ND 31.5 80-120 QM-05
Surrogate; 1L 4-Diffucrobenzene T BTy ug kg 600 log 73125
Surragate; 4-Bromofluorobenzene 3314 - 60.0 356 325 S-GC

The resulis it s report apply 1o the santres analyzed 1 accordance will the samples
Permian Basin Environmental Lab received in the laboratory. This analytical repart must be reproduced In is entivety.
with written appreval of Permian Basin Environmenial Lab.

10014 SCR 1213 Midland, TX 79706 432-686-7235

|__Page 9of 14
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Southern Union Gas Services -Monahans Project: Trunk D Fax (432) 943-1101
801 S. Loop 464 Project Number: 701383.012 01
Monahans TX, 79756 Project Manager: Duray Smith

General Chemistry Parameters by EPA / Standard Methods - Quality Control

Permian Basin Environmental Lab

Reporting Spike Source SuREC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes

Batch EA33002 - *** DEFAULT PREP ***

Blank (EA33002-BLK1) - o Prepared: 01/29/13 Analyzed: 01/30/13 L

% hbaisture KD 0.1 "

Duplicate (EA33002-DUPI) Source: 3A29002-01 Prepared. 01/29/13 Analyzed. 01/30/13 B
% Maodsture 29 (1§ % 9.1 222 20

Duplicate (EA3IN02-DUT2) Source: 3A29005-09  Prepared: 01/29/13 Analyzed 01/36/13 -

% Moiswre 0 i % 20 0.00 20

Batch EA33101 - *** DEFAULT PREP ***

Blank (EA3MOI-BLKE) I Prepared & Analyzed: 01/31/13 -
Chloride D 1.00 mghkywet

LCS (EA33101-BS1) . Prepared & Analyzed: 0131113 1
Cliloride 9.93 makg Wet 100 99.3 80-120

LCS Dup (EA33101-BSD1) __ Prepared & Analyzed 0131713

Chloride 87 mykg Wet 10.0 98.7 80-120 0.535 20

Duplicate (EA33101-DUPI) — Source: 3A28001-001  Prepared & Analyzed 01731113 T e
Chlaride 179 109 mahgdry 278 0.644 20

Matrix Spike (EA33101-MSI1) Source: 3A28001-01  Prepared & Analyzed 01/31/13

Chloride 96 1.09 mghkg dry 109 278 108 80-120

Mairix Spike (EA3310I-MS2) = _ Souwrce: JA29005-03  Prepared & Analyzed 0131/13

Chtoride 95.2 1.0 mghkg dry 884 294 104 80-120

The rexults in ifus report apply: 1o the sasiples analy=ed i accordunce with the samplex
Permian Basin Environmental Lab received in the loboratory. This analytical report nnist be reproduced i ity entiregy,
with writicn approval of Pernilan Basin Emvironmental Lab

10014 SCR 1213 Midland, TX 79706 432-686-7235

|_Page 100f 14 |
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Southern Union Gas Services -Monahans

Praject: Trunk D

Fax: (432) 943-1101

801 S, Loop 464 Project Number: 701583.012 01
Monahans TX, 79756 Praject Manager: Duray Smith
Total Petroleum Hydrocarbons C6-C35 by EPA Method 8015M - Quality Control
Permian Basin Environmental Lab
Reporting Spike Sotree %REC RPD
Analyte Result Limit Units Level Result %REC Limits RPD Limit Notes
Batch EA33104 - 8015M
Blank (EA33104-BLK1) o Prepared & Analyzed: 01/30/13
C6-CI2 ND 5.0 wpkg wet
>C12.C28 ND 250 "
>C28-C35 ND 25.0 "
Surrogate: [-Chiarooctane 164 o T T 422 F-130
Surrogate o-Terphenyl A58 " 100 458 T0-130
LCS(EA33104-BSH) il __ Prepared & Analyzed: 01/30/13
C6-C12 1390 250 mgkg wet 1500 528 75-125
=C12-C28 1300 250 - 1500 869 75-125
>(28.C35 ND 250 " .00 75-125
Surrogate: J-Chlorooctame T m w0 &7 e
Surrogate: o-Terpheny! 810 " 100 Ao T0-130
LCS Dup {EA33104-BSD1) S __Prepared & Analyzed 01/30/13 ..
C6-CI2 1460 250 mgkg wet 1500 97.6 75-125 5.4 20
>C12-C28 1330 25.0 - 1500 885 75-125 1.84 20
>C28-C35 ND 250 " 000 75-125 20
Surrogate I-Chlam;l;:m; T 172 " 200 o 360 Cto-l3e
Surrogate: w-Terpheny! 8.1 " 100 &37 T0-130
Matrix Spike {EA33104-MS1) Source: IA29005-09 Prepared & Analyzed: 41/30/13
C6-Cl2 1150 284 mg/kg dry 1140 ND [{1H] 75-125
>C12-C28 1370 284 " 1140 ND 120 75125
>C28-C35 ND 284 " 0.00 ND 75-125
Surragate. f-Chforouctane Hﬂ. o G 114 123 T0-130 T )
Surrogate. g-Terphenyl 728 " 568 128 T0-130
Matrix Spike Dup (EA33104-MSDI) Source: JA29005-09 Prepared & Analyzed: 01/30/13 ) - - ]
C6-CI2 1150 284 mplgdry 1140 ND 101 75-125 0.278 20
*>CI12-C28 1230 284 " 1140 ND 109 75-125 102 20
~C28-C35 ND 284 - 0.00 ND 75-125 X0
Surrogate. 1-Chlaroctane 135 - 14 T e tean
Surrogate. o-Terphenyl 64.8 " 368 114 T0-430

Permian Basin Environmental Lab

The resulis m This report apply To the samples analyzed i occordance wir the sampies
received in the labovuton:. Tiis analytical report nest be reproduced in its ensirely,

with written approval of Permian Bavin Environmental Lab.

10014 SCR 1213 Midtand, TX 79706 432-686-7235
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Southern Union Gas Scrvices -Monalans

Project: Trunk D

Fax: (432)943-1101

801 S. Loop 464 Project Number: 7013583.012.01
Monahans TX, 79756 Project Manager: Duray Smith
Total Petroleum Hydrocarbons C6-C35 by EPA Method 8015M - Quality Control
Permian Basin Environmental Lab
Reporting Spke Source YREC RPD
Analyte Resuli Limit Units Level Result %REC Limiis RIPD Limit Moles
Batch EA33105 - 8015M
Blank (EA33105-BLK1) Prepared & Analyzed: 01/30/13 o
c6-C12 ND 250 mghkgwet
>C12-C28 ND 250 "
>C28-L35 ND 250 "
Surrogate: 1-Chinrovctane 102 " a0 102 T0-130
Surrogate: o-Terpheny! 576 " 500 115 T0-130
LCS (EA33105-BS1) — Prepared & Analyzed 01/30113 1
C6-Cl2 840 150 mgikg wer 1000 84.0 75-125
~C12-C28 902 5.0 " 1000 20.2 75-125
=(28-C33 ND 5.0 " 0.00 75-125
Surrogate: ISChlorvocione 29.6 " o0 B _-_9-9:6 R _'ﬂjﬂ_ T T
Surrogate’ v-Terplienvl 7.0 " 500 9.1 i E
LCS Dup (EA33105-BSD1) Prepared & Analyzed: 01/30/13 )
C6-C12 872 256 mp/ky wet 1000 87.2 75-125 378 20
>C12-C28 mno9 250 " 10040 91.9 75-125 1.88 2
>C28-C35 KD 250 " 000 75-125 20
Surrogate. 1-Cllaroociane 102 " 1og 102 T0-130
Surrogate. o-Terphenyl 472 d 500 945 T0-130
Matrix Spike (EA33105-MS1) Source: 3A30002-01 Prepared 01/30/13 Analyzed. 01/31/13
€6-CI2 1270 329 mgkgdry 1320 ND 96.6 75-125
>C12-C28 1360 329 - 1320 ND 104 75-125
>(28-Ca5 ND 39 * 0.06 ND 75-125
Sl-lfr!)gﬂl‘c 1-Cllornoctane - 170 " 132 129 T0-130
Surrogate o-Terpheny! 825 " 3.8 23 T0-130
Matrix Spike Dup (EA33105-MSDI) Source: 3A30002-01 Prepared: 01/30/13 Analyzed: 01/31/13
C6-C12 1350 329 mghg dry £320 ND 103 75-125 678 20
>C12-C18 1440 1n9 " 1320 ND 109 75-125 542 i)
>{28-C35 ND 9 " 0.00 ND 75115 20
Surrogate 1-Chiorooctane 138 . 132 20 20-430
Surrogare. o-Terpheny! 718 " 658 109 T0-130

Permian Basin Environmental Lab

~The resildts 11 hix Feport apply 1o the samples analyzed i1 accordance witli Hie samples
reccived in the laboeratory. This analytical report must be reproduced in it entirety.,

with written opproval of Permian Hasin Environmental Lab.

10014 SCR 1213 Midland, TX 79706 432-686-7235
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Southen Union Gas Services -Monahans Praject: Trunk D
801 5. Loop 464 Project Number: 701583.012.01
Manahans TX, 79756 Project Manager: Duray Smith

Fax: (432) 943-1101

Notes and Definitions

$-GC Surrogate recovery oulside of control limits. The data was accepted based on valid recovery of the remaining surrogate.
QM-05 The spike recovery was outside acceptance limits for the MS and/or MSD due to matrix interference. The LCS and/or LCSD were
within acceptance {imits showing that the Jabaralory is in control and the data is acceplable
DET Analyte DETECTED
ND Analyte NOT DETECTED at or above the reporting limil
NR Nol Reported
dry Sample resulls reporied on a dry weight basis
RPD Relative Percent Difference
LCS Laboratory Control Spike
MS Matrix Spike
Dup Duplicate
Repont Approved By: é}_‘ﬁ__&“ﬂmﬂ Date: 1/31/2013

Brent Barron, Laboratory Director/Technical Director

This material is intended only for the use of the individual (s) or entity to whom it is addressed, and may contain
information that is privileged and confidential.

If you have received this material in crror, please notify us immediately at 432-686-7235.

Permian Basin Environmental Lab

The rasudis in this report apply 1o the samples analyzed 1n accordance with the sampiet

with written approval of Permian Basin Environmenial Lab,

10014 SCR 1213 Midland, TX 79706 432-686-7235

reccived in the laboratory. This analviical repors must be reproduced in ity entirely.
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CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

Parmian Basin Environmental Lab, LP
Durey Stk

PBHI. AR

10014 S. County Road 1213
Midland, Texas 79706

Phone: 432-686-7235

Teuuk

Page 14 of 14 |

Project Manager: . Project Name:
Company Name 4\?_0_} _‘.<b m Projact #: 1N0~m.m‘.w . o~ Q .Q\
Company address: 290 | ¢lade r_.QrE% mE@ praoctios: €0 County N\ M
LY c \
City/State/Zip: M %PFS% Texas PO #
Telephone No: ” Fax No: Report Format: O standard Owre [ wrpes
Sampler Signature: m \AN_.» _> \ N\ \CA::/l\ g-mail: Q‘msﬁ,ré Q,Q\ ﬁu‘@u_\» F%W.DG?. - -
o — o Y | |
Proservation & # of Containers | Matix_| & g g
I=|8 £ & 3
I NMRERE B ]
A HoUEHRERN i
88| £ - g AL MEEEEEBRE £le
218l & 3 |[B3 | WMKNJWM y <[5
S|z | 3 R HH ARG AR M HHEEHEHRE 5 (2
FIELD CODE MI_Iﬁ| a = mlu__mmmm MNMDWWWWPMMWFMW&%WWT z |
B H- vzgiia He:dol 1)K ¢ IX _ 2
| R
Ww- N / V(g J
wW-9 _ 1E: B
Sw-—FE 17:0 |
M W-w / H.ﬂ“ __.u. . dr h-

Special Instructions:

{Relmauzhed by,

Robert W

Viauvey

Relinquished by:

Relinquished by:

L ]



TABLE 2

WASTE HAUL SUMMARY

SOUTHERN UNION GAS SERVICES

TRUNK D

TALON JOB NUMBER: 701583.012.01

HYDROCARBON RELEASE SITE

LEA COUNTY, NEW MEXICO

zc:m_mu:n_.._mwgom TONNAGE | YARDAGE | DATE TRANSPORTED | TYPE OF MATERIAL
3 NA 52 2/6/2013 SOIL
1 N/A 20 solL

e

2/72013

JOTALS ,H_
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Distrlc .
7625 N French Dr., Hobbs, NM 88240 State of New Mexico HOBBS OCD Form C
District II Energy Minerals and Natural Resources Revised Oclober 10,
1301 w.“¢[3rand Avenue, Ariesia, NMB8210 02 o
lzﬁg_lct 3 1 Ivict 1 OpHES 10 appro,
1000 Rio Brazos Road, Aztec, NM 87410 Oil Conservation Division OCT 2 4 g2 oo in Acvord
District ISV D S Fe NV 81505 1220 South St. Francis Dr. with Rule 1_1'6 o0
1220 S. 8t, Franeis Dr., Santa Fe, . Santa Fe, NM 87505 side o
Release Notification and Corrective Action
OPERATOR P4 Initial Report [] FinalR

Name of Company Southermn Union Gas Services Contact Curt Stanley ;

Address 801 S. Loop 464, Monahans, TX 79756 | Telephone No. 575-390-7595

Facility Name Trunk D (10/15/12) Facility Type Natural Gas Pipeline
| Surface Owner State of New Mexico | | Lease Na. 30-025-38822

LOCATION OF RELEASE
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feetfrom the | East/WestLine | County
G 3 238 36E Lea

Latitude 32 degrees 20.130" North Longitude 103 degrees 14.997 West

NATURE OF RELEASE
Type of Release  Natural Gas, Crude Oil and Produced Water Volume of Release 2 bbls liquid
and 1,824 MCF gas
Date and Hour of Occurrence
October 13, 2012 — 1030 hours
IfYES, To Whom?

Volume Recovered None

Date and Hour of Discovery

Source of Release 16 Inch Natural Gas Pipeline
October 15, 2012 — 0900 hours

Was Immediate Notice Given?
[ Yes [ No [3 NotRequired

Date and Hour

By Whom?
If YES, Volume Impacting the Watercourse,

Was a Watercourse Reached?

£ Yes [ No

[f a Watercourse was Impacted, Describe Fully *

Desctibe Cause of Problem and Remedial Action Taken,*
A sixteen (16)-inch low pressure natural gas pipeline developed a leak, resulting in a release of natural gas, crude oil and produced water. During initial
response activities the pipeline was shut-in to mitigate the release. Following initial response activities, the affected pipeline segment was replaced with

200 linear feet of 16 inch palypipe.

Describe Area Affected and Cleanup Action Taken*
The affected arez is approximately 1,500 square feet. The release will be remediated according to NMOCD regulatory guidelines,

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules ard
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health ar the environment. The acceplance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of lability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of  C-141 reporf does not relieve the operator of responsibility for compliance with any other

federal, state, or [ocal laws and/or regulations. \ i for
DTSR AR
SEs \

k) ~

Printed Name: Curt D. Stanley

.tl‘

Approved by Environmental Speciafist:

Expiration Date: | % l z-l‘l,“ 2.

Title: Environmenta) Specialist

Approval Date: 1O I 74 ! (2~

Conditions of Approval: S Y@y v
FinmL, ¢l BY 1zfadliz

E-mail Address: curt.stanley@sug.com Attached [

\RP-10~12~285

Date: Qctober 15,2012 Phone: 575-390-7395
* Attach Additional Sheets If Necessary




