Distitetd HOBBS OCD 'Sta‘t'e‘ofNe‘w MéXiCO }. oiin C ]44 CLTZ

I:)G’tﬂ*: lF French.Dr., Hobbs, NN 88240 Enieig gy ‘Minetals and. Natural Resounces Kevised:August 1; 2011,
!S ric! !

811..First Si.; Artesin, NM88210- 102012 - Departinerit L Féiclosed-loop Systeins it onlj:use.above
Districi 11t SEP Oil'Gorniservation; Division' growid steek:taiiks or-haul:offbins and propose
1000;Ri0:Brazos Road; Aztec, NM 87410 1920'South St. Francis Dr to-implenteiit iste reniovil for clostire, suibiit
District.1y 1220-South St. Erancis:Dr, to the appropriate NMOCD District: Office:

1220;S. St; Francis Di., Santa F ‘e NN 875 ;\.'-\0-;' VED Santa-Eé, NM 87505
Closed-Loop System Permit or Closure Plan Application
(that only use above ground steel tanks or-haiil-off bins.and propose 1o _implement svaste removal:for closire)
“Type-ofaction: [X] Permit [J:Closure:

Instritctlons: “Plédse stibiitit one. application,(Form. C-144.CLE. 7) perindl iduil closell-laap svslcm request. “For any application reqnest other than for n

closed-loop:systen that aiily tise above grasid.steel tifiks-or-liinl-off bins. and propose (6. implcmem wasle reingvl for closure; please. stibmita’Form C-144.
Pleasc be advised:that approval of this request- ‘does not relieve.the operator: of liability stionld operations reslt in: pollunon of surface water, ground'water.or the
cnvironment. Nor: does approval rchcve ihe, opemtor ofils responsubuhty 1o comply with' nny ‘other appl IC’\bIC govemmenlal mnhorllys ru!cs, regulat ions.or ordinanccs.
L
' Operator:_ Chesapedke Operating; Inc. . e OGRID# 147179 .

Address: P.O. Box 18496 Oklahoma: City; OK 73154

Fagility of.wellname: ‘QUAIL QUEEN UNIT 14

{ APl Number: 36%02542:5493 e ‘QCDtl‘érrnjit1Nu|i\b‘éfr;m;ﬂ‘ ﬁF!'- O;IE—D
U/Lor Qu/Qtr G Section' 14 Township_198 Range 34E County: ‘LEA _ -
1. Ceniter of Proposed Design: Latitide  32:661910 __Loigitude __-103.52723. , NAD: [X]1927°F] 1983

Surface:Owner: [ Federal ] State:[] Privaie []°Ttibal Trust or Tndian-Allotment:

7.

], Closed:loop System:: Subsection H 0f19:15:17.1 L NMAC
. Operatlon . Drilling anew-well . Wotkoyer or Drilling, (Apphcs to.activities- whicli;fequire.| pnor approval of-a periiiit oringticeof intent) l:] P&A.
1A . J. Above Glmmd Steel T'mks o D lhul -off Bing

I3

_Signs: -Stibsection C-of 19.15.17.1E NMAC

I E]}I"Z’T"xfiit’f?; 2” lettering; providing:Operator’s name, site [ocation;and-emergency leicp]_mnc?n’mhbers

| 'R]-Sigried in‘compfihncc with: 19.15,16.8NMAT

oy . . \
1 Closed-loop Systems Permit: Application Attachnient Cliecklist: Subsechon B o!‘l9 IS l7 ‘) NMAC:

Anstrictions: Eacli of tie  followinig-itens must ‘be attached tothe: applic.rl!lon.J’lease lmllcale, I)y a.check murkiiflic box; that.flie-documents.are
n!lached

Opcmun& 'md \Aamlenance Phn deLd upon the approprme requrremcnts of 19,15.17.12°NMAC
. Closure Pkin (Please completc Box.5) - based upoit tlie appiopriateiéquirements.c of Subisection:C:0f19.15.17:9'NMAC and19.15.17.13NMAE

) . Prevnously Approved’ Design (attachi copy-6f désigny  API Number:
| [:I Prewously ‘Approved;Operating and: Mam(emnce Plan  APL \Iu’mber'
K =

 Waste Removal Glosure For Closed: loop Svstcms That Utilize Above'Ground Stccl Tnnks :or Haul-of{-Bins () nly: (19.1 15 17 13.D NMAC)
Instructions:: Please: lmlculw' tlié facility, ar, faczhrics f()l li¢ disposal-afliquids; drilling flitids aid-drill ciuttings. Uselittuchiént’ rf nigre thim tvo.

1 faclﬂﬂes are rey wired, o
Disposal Facility Name=Cont R3bD ' “Disposal Facilily, Permif Nuniber:_, NM-O’I 0006.

Dlsposa] Eacility Name:., Sundance Disposal: . Disposal:Facilily Perinit Numbet: NM-Ol 0003

| “Willany-of thie:pioposed ¢losed-loop. system operations and assocmtcd activitics.occur.on o in arcas that will irot-be used Tor-future service- and operations?
D Yes: (lt yes,., please-provide-the;information: below)’ . No'

| -Required:for. impacled areas. which wzll riot.be-used, /01 Suture service-and l'operations:
. Soil. Backfill.and Cover Design’ Speuf’ calmns -based upon the; appropmtc requnemenls -of-Subscction H of 19:15;17:13NMAC
O Re-vcgct'mon Plan-- based upoit: Ahe i wppropnate teqilifements’ of Subscctlon I'of. l9 154713 NMAC

[ site. Rcclmw\uon Dian - bascd upon; thc g\ppx opriate reqmrements ‘of Subscctlon G of l9 152 17 l‘i NMAC
s - -

1 Operator-Applicntion- Ccrlircntw

1. Uheteby c:qy_lgfy liat thic mformm,lqnsubmiilté:([ Tﬁtlrl'h_i”s;a}p'plj‘cé'_lion is;true, accurate’and complete to-the best.of my-knowledge and beliel.

| Name:(Priiit): Bryan Arrant Title: _Regulatory:Specialist1I

| Signature:, /Z, _ %M//t\// Date; _09/10/2012

c-mail.address: biyan.arrant@chk.com e .. Telepliong:_(405)935-3782 . , A
Form G- 141 CLEZ, Oit Conservation Pivision Page Eol 2

SEp 1



'I) CIOS

Plaun(on}y).

7 — — "
1. OCD Approvali: [ Permil. Application (ingljd

ocp Representative Signatures ::Apbprovalfﬁatb:g’/ / —ZO / pa

fI‘i_ﬂe: &}WW‘/ 7 '_(?C_l)‘jl?‘ei‘ftlit:N}l’lﬁl)ci'f — P\ "D 5 IED

T8

" Closure Report (requiiéd witliin 60 days of closire coripletion): Subsecuon K 01‘19 15:17. 13NMAC

Anstructions:. Opcm(ms are rcqulred forobtain:an‘approved closure plan priorito m:plemcmmg any.closure acli wllev and-submitting:the closure: report,
‘(. The closure report is requited:to lic submitted to the disision within:60 days.of: the camplelion of the.clgsure dctl s'llles. Please divitat éaiiiplete this

| sectlon of the  Jorm unditan npprm'ed closure plan has been obtained andthe:élosure-ictivities iave been cample!ed

B Closiie Complétion Date:,

{2, . ) L ) . o
|+Closure Report/Regarding Waste Removal Closure For:Closeil:loop Systems That Utilize Above Ground Stéél Taitks of Haitl-off Bins:Only:
| Jisstructions:. ‘Please: Imlelmfy tie fncilllr orfucilitles for-where the-liquids drilling fluids aud drill. cuttings were (hspo sed. Use attaclimentif move.than
- tivo facllities were lmlizcd

Disposal-Facility Name:_____ , ‘ .. Disposal- Facility Perniit Ntnbet;

Disposal-Bagility:Name; . . .. Disposal T iuiilityP‘u’niil‘NLmib'ér"’

Were:the closed: “loop.systent’ operationsand associated acn\'llles perlonned on ot inareasithat will not be used for-ft uture service aiid: operauons”
D Yes (Ifiyes, please demonstrate compliance-to the: items, Delow) [] No, _ . .

L}
. Regiiired. for- inipdcted aieas; wlm‘h will riot, be.usedliforifutiréservice aid,opéidtions:
_Site Reclamation’ (Photo Documcnhnon)
E] Soil Backfilling.and Cover Installation; B
(] Re: vegetauon‘ Apphcauon Rates and' Seeding’ chhmquc

1o, j N

E Operator Closure:Cer’ hﬁcqtio n

“T'hiéreby: certify thiat the: mionmtnon angd- altachnﬁema submmcd fyith this' closuve ‘report iS ttue; accuirate-afid: ‘coinpléteto. thie-best. of,my knowledge and,
belief. " Lalso certify that:ihe closure’ comphes with all app! icable-closure:- requirements and; .conditions. specified:in.the: '1pprovcd closure plan

|- Name (Print): _ i i _ “Title:
*Signaturre: _ i ‘Date:
-esmail'address:. ) “Telephone:,

“Form C144-CRtiZ, . “OIFESiseiviition Division Page2o2,




Chesapeake Operating, Inc.’s: Closed Lioop System
QUAIL QUEEN UNIT # 14
Unit G, Sec. 14, T-19-S R-34-E
TLea Co., NM
API #: 30-025-25493

Equipment & Design:

Cliesapeske Operating, Inc. s fo.use a-closed loop: system.inithe re-entry of thiswell.
The followmg equlpment will be on locatioii:
(1)250. bbl frae tank.

Operations & Maintenance:

Duii ing.each: aiid.evei y-tour, ‘therig’s dr lllmg crew, will’ mspect and: closely monitoi-

the-drilling fluids:contaiied within the steel tani.and visually monitor: any spill

which may‘occur.

Within.48:hours should-asspill, release or leak ocecurythe NMOCD District1 office in:

Hobbs (575-393-6161) will- be:notified. Please note/thatnotifications.may besmade
mhel ‘to the district office sliould a' gr ‘eater release oceur.

"This is‘in kéeping withi the r epor: ting xcqlm emerits.of NMOCD’s rule19.15.29.8

Closure:

After've. completlon operations; - fluids will bé haiiled and. dlsposcd to the Controlled
Recovery; Ine.’s; (CRI) Jocation. 4

"Thic:disposal permif number-for:CRI is: NM-01-0006

Should: this Afacility not be available, Sundance Disposal is the:alternative site..
The_perinit # for: this: facxhty is: NM-01-0003.



