Submit 3 Copies To Appropriate District State of New Mexico _ Form C-103
Office ' 4 Energy, Minerals and Natural Resources May 27, 2004
WELL API NO.

16_25_N. French Dr., Hobbs, NM 87240
District 11 OIL CONSERVATION DIVISION | 30-025-37027
5. Indicate Type of Lease

1301 W. Grand Ave., Artesia, NM 88210

District 1II 1220 South St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe, NM 87505 STATE [0  FeE [d
dct IV 6. State Oil & Gas Lease No.

1220 S. St. Francis Dr., Santa Fe, NM 87505

SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name:
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACKTO A Dayton Hardy
DIFFERENT RESERVOIR. USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH

PROPOSALS.)
1. Type of Well: : 8. Well Number
OilWell [X] Gaswell [ Other , 5
2. Name of Operator 9. OGRID Number
Marathon Oil Campany 14021
3. Address of Operator 10. Pool name or Wildcat
P.Q. Boxx 3487 Houston, TX 77253-3487 Penrose Skelly Grayburg (50350)
4. Well Location :
Unit Letter J . 1800°" feet from the South line and 1500’ feet from the East line
Section 20 Township 21-8 Range 37-E NMPM Count

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

i - 3491' Gl
Pit type __DE___ Depth to Groundwater Distance from nearest fresh water well Distance from nearest surface water
Pit Liner Thickness: L mil Below-Grade Tank: Volume bbls; Construction Material

78529303
q’@"lr 7 N

12. Check Appropriate Box to Indicate;Nature of Notice, Rep @? og_\ch%r Data %

NOTICE OF INTENTION TO: SUBSEANENT REPQGAT OFe
PERFORM REMEDIAL WORK [T]  PLUG AND ABANDON[] | REMEDIAL WORK o Ly B2 TERING CASING []
. D . N
TEMPORARILY ABANDON [] CHANGE PLANS ] |COMMENCE DRILLING ®BNS. [ -'B(QUG ANDY
S ‘ Q ABANDQNMENT
PULL OR ALTER CASING 1 MuLTIPLE [C] | CASING TEST AND 5 o
COMPLETION CEMENT JOB R L
OTHER: _ [] |OTHER: acidize, Frac, Start to Production x]

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Muitiple Completions: Attach wellbore diagram of proposed completion
or recompletion. :

Marathon Oil Campany has campleted work to camplete the Dayton Hardy No 5 in the Penrose Skelly Grayburg.
Please see attachmemt for details of acid job, frac job, and production start up for new well.

I hereby certify that the information above is true and complete to the best of my knowledge and belief. I further certify that any pit or below-
grade tank has been/will Ze constructed or closed according to NMOCD guidelines [X] , a general permit [__or an (attached) alternative OCD-approved plan [_]

SIGNATURE £, K«& TITLE ineering Technician DATE ___07/19/2005
. E-mail addgess: cekendrix@marathonoil .can
Type or prjnt name Charles E. Kendrix %?TROLEUM ENG’NEE}?" Telephone No. 713-296-2096
For State Use Only v .
APPROVED BY. TITLE DATE UL 2 7 2005

Conditions of Approval, 1



Dayton Hardy No 5

Perforate, Acidize, Frac, and Start Producing Grayburg

06/09/2005

06/16/2005

06/17/2005

06/20/2005

Rig up Baker Hughes Perforating equip. Tested BOPE, blinds and
rams. RIH w/ gamma ray collar locator. Tagged PBTD @ 4062°.
Correlated to Haliburton spectral density log f/ 06/04/2005.
Perforated 5 2”production casing w/ 3 1/8” Select fire guns 311T w/
23 gram charges w/ 2JSPF, 120° phasing in seven gun runs as
follows:

Interval Ftin Int. Shots
3708’ - 3710 2 4
3724’ - 3726’ 2’ 4
3735’ - 3740° 5 10
3774’ - 3778’ 4 8
3850° — 3852’ 2 4
3882’ — 3885° ¥ 6
3891’ - 3894’ 3 6
3925’ - 3927’ 2’ 4
3934’ — 3938’ 4 8
3940’ - 3942’ 2’ 4
3944’ - 3950° 6 12
Totals 35 70 shots

Pressure casing to 1300 psi broke down perfs. Pumped 4 bbls water
established rate of 4 bbls / min. Pumped 500 gals 15% HCL acid
displaced w/ water to bottom perfs.

RU Haliburton . Tested lines to 5000 psi. Acidized Grayburg interval
w/ 100 bbls 7 2% HCL acid @ 10 BPM @ 1133 psi. Flush w/ 108 bbls
water. RU Haliburton frac job, tested lines to S000 psi. Establish
injection rate of 54 bbls BPM. Pumped 621 bbls pad, 121 bbls 1#/gal
sand, 167 bbls 2#/gal sand, 168 bbls 3#/gal sand, 169 bbls 4#/gal sand,
193 bbls 5#/gal sand, 231 bbls 6#/ gal sand. Pumped 82 bbls flush.
Pumped total 156,940 1bs Premium Brown 20/40 sand w/ Haliburton
additive Expedite 225 Flow Back Control added.

Opened tubing 0 psi. RIH w/ 4 34” blade bit, but sub, & 128 jts 2 7/8”
tubing. Tag top of fill @ 3961°. PUH w/ 12 jts 2 7/8” tubing. Bit
swinging above perforations.

RIH tagged sand @ 3961°. Circulate san out f/ 3961’ to 4003°. Started
losing circulation. POOH w/ 128 jts 2 7/8” tubing, bit sub, and bit.
RIH w/ 3 1/8” bailer on 92 jts 2 7/8” tubing.



06/21/2005

06/22/2005

RIH tag top of fill @ 4003’ Clean out sand f/ 4003 to 4060°. PBTD @
4062°. POOH laid down bailer. RIH w/ mud joint, seating nipple,
special alloy joint, 2 jts 2 7/8’ tubing, 5 2” tubing anchor,

& 114 jts 2 7/8” tubing. TAC @ 3550°, Seating Nipple @ 3643°,
bottom of tubing @ 3674°. All above top perforation.

RIH w/ 2” rod insert pump, 10 --- 1” steel rods, 94 --- 7/8” steel rods,
and 40 ---- 1” steel rods. Seat and space pump. Hang well on. Load
and test pump. Start well to production.



