(S)l}térgt 3 Copies To Appropriate District o el B '~a of New Mexico Form C-103
etk T Winc¥als and Natural Resources May 27, 2004

District 1 v
1625 N French Dr., Hobbs, NM 88240 WELL API NO. v
District I1 30-025-39130
1301 W. Grand Ave., Artesia, NM 88210 D E OIL CONSERVATION DIVISION 5. Indicate Type of Lease Pz
District l1l C N 3 uth St. Francis Dr.
1000 Rio Brazos Rd., Aztec, NM 8741 a STATE & FEE D
District IV ’ ’ H 1 F% NM 87505 6. State Oil & Gas Lease No.
1220 S. St. Francis Dr, Santa Fe, V-07612
87505
SUNDRY NOTICES AND REPORTS ON WELLS 7. Lease Name or Unit Agreement Name

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A
DIFFERENT RESERVOIR USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH HIGHTOWER STATE UNIT s
PROPOSALS )
1. Type of Well: Oil Well [X]  Gas Well [ ] Other 8. Well Number 3 -~
2. Name of Operator MURCHISON OIL & GAS, INC. / 9. OGRID Number 015363 e
3. Address of Operator 1100 MIRA VISTA BLVD. 10. Pool name or Wildcat

PLANO, TX. 75093-4698 HIGHTOWER, PERMO PENN
4. Well Location L

Unit Letter 1 . 1750 feet from the SQUTH  line and 330 feet from the EAST line
Section 27 Township 128 Range  33E NMPM County LEA

11. Elevation (Show whether DR, RKB, RT, GR, etc.)

Pit or Below-grade Tank Application [ ] or Closure [ ]

Pittype._  Depth to Groundwater______ Distance from nearest fresh waterwell _ Distance from nearest surface water
Pit Liner Thickness: mil Below-Grade Tank: Volume bbls; Construction Material
12. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF:

PERFORM REMEDIAL WORK [[] PLUG AND ABANDON [] REMEDIAL WORK [0 ALTERING CASING [
TEMPORARILY ABANDON [J CHANGE PLANS O COMMENCE DRILLING OPNS.[] P AND A |
PULL OR ALTER CASING [0 MULTIPLE COMPL d CASING/CEMENT JOB X

OTHER: O OTHER: O

13. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date
of starting any proposed work). SEE RULE 1103. For Multiple Completions: Attach wellbore diagram of proposed completion
or recompletion. _

Drilled a 12-1/4” hole to a depth of 3820° on 10/12/2008. Ran 9-5/8” casing as follows:

1 Float Shoe 1’

1 jt. 9-5/8” 40#/FT J-55 LT&C 45’

1 Float Collar 2°
87 jts. 9-5/8” 40#/FT J-55 LT&C 3776’
3824°

Set casing @ 3801°. Cement w/ 760 SXS. EconoCem + 10% BWOC Bentonite + 8 PPS salt + | PPS Pheno seal. WT = 11.9 ppg, Yield
= 2.47 cuft./sx (366 bbls), WR = 14.21 GPS. Tail w/ 200 SXS Halcem-C + 1% BWOC CaCl. WT = 14.8 ppg, Yield = 1.34 cu.ft/sx (48
bbls), WR = 6.40 GPS. Bumped plug w/ 1500 PSI. Plug held OK. Circulated 91 SXS to reserve pit. WOC 11 HRS. Cut 9-5/8” csg. and
install “B” section. Test to 2000 PSI. OK. Nipple up 11” 5M BOP. Test choke, manifold and BOP to 250 PSI low and 5000 PSI high
pressures. Test annular to 250 PSI low and 2500 PSI high pressures. Held OK. WOC total of 24-1/2 HRS. Dirill out collar and test
casing to 1500 PS1. Tested OK. Resume drilling 8-3/4” hole.

TITLE Vice President Operations DATE  12/2/2008

E-mail address: arnall@jdmii.com Telephone No. (972) 931-0700
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