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Cabinet Secretary 
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Manager/Owner 
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P.O. Box 600 
Farmington, New Mexico 87499 

David R. Catanach, Division Director 
Oil Conservation Division 

DECEMBER 10, 2015 

CERTIFIED MAIL 
RETURN RECEIPT NO: 3771 5893 

RE: Modification of Underground Injection Control (UIC) Class I (non-hazardous) 
Disposal Well Discharge Permit (UICl-005) to Require Annual Fall-Off Testing per EPA Regulation 
§40 CFR146.13(d)(l) 

Dear Mr. Davis: 

The New Mexico Oil Conservation Division (OCD) in cooperation with the U.S. Environmental Protection Agency (EPA) Region 
6 Office on Tuesday, October 6, 2015, determined that OCD shall increase the frequency of Fall-Off Testing (FOT) for all 
Underground Injection Control (UIC) Class I (non-hazardous) Injection Well Operators to at least annually per§ 40CFR 
146.13(d) (1) (see federal regulation below). 

§ 146.13 Operating, monitoring and reporting requirements. 
(d) Ambient monitoring. (1) Based on a site-specific assessment of the potential for fluid movement from the well or injection zone 
and on the potential value of monitoring wells to detect such movement, the Director shall require the owner or operator to 
develop a monitoring program. At a minimum, the Director shall require monitoring of the pressure buildup in the injection zone 
annually, including at a minimum, a shut-down of the well for a time sufficient to conduct a valid observation of the pressure fall­
off curve. 

Therefore, effective immediately, OCD revises Section 3.E. Fall-Off Test of the discharge permit issued to Agua Moss, LLC on 
October 11, 2012, to require annual FOTs. FOTs shall be completed before September 30th of each year from now on. Well 
operators shall schedule FOTs with OCD at least 30 days prior to testing to allow OCD to witness key aspects of the FOT, i.e., 
bottom hole pressure gauge installation, and just prior to injection well pump shut-off and initiation of FOT monitoring. 

If you have any questions, please contact Carl Chavez of my staff at (505) 476-3490, mail at the address below, or email at 
CarlJ.Chavez@state.nm.us. Thank you. 

-=s~~ 
Jim Griswold 
Environmental Bureau Chief 

JG/cjc 

cc: OCD Aztec District Office 
1220 South St. Francis Drive• Santa Fe, New Mexico 87505 

Phone (505) 476-3460 • Fax (505) 476-3462 • www.emnrd.state.nm .us/ocd 
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Susana Martinez 
Govemor 

John Bemis 
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OCTOBER 11, 2012 

.CERTIFIED MAIL 
RETURN RECEIPT NO: 0919 5921 

Farmington, New Mexico 87499 

RE: OCD RESPONSE TO COMMENTS ON DRAFf DISCHARGE PERMIT 
AND APPROVAL OF FINAL DISCHARGE PERMIT RENEWAL FOR THE 
CLASS I NON-HAZARDOUS WASTE INJECTION WELL (SUN CO DISPOSAL 
\-VELL NO. 1 - API NO. 30-045-28653), LOCATED 1595 FNL AND 1005 FWL 
(S\-V/4 NW/4) IN SECTION 2, TOWNSHIP 29 NORTH, RANGE 12 WEST, 
NMPM, SAN JUAN COUNTY, NEW MEXICO 

Dear Mr. Davis: 

On August 17,2012, the Oil Conservation Division (OCD) provided Agua Moss, LLC 
(Permittee) with a revised draft rene~al discharge permit that added a new permit condition (see 
Permit Condition 3.E.- Fall-Off Test) and made several minor corrections. Agua Moss was 
given an additional 30 days to review the additional permit condition and provide OCD with any 
comments. On September 7, 201 2, OCD sent Agua Moss a slightly revised draft permit. The 
revisions (Permit Condition 3E) addressed Fall-Off Test requirements. On September 14, 2012, 
Ms. Philana Thompson provided OCD with two comments on the revised draft permit. Ms. 
Thompson indicated that Agua Moss agreed with the revisions to Permit Condition 3E and also 
requested that Permit Conditions 2A and 21 be changed by changing the reporting frequency 
from quarterly to annual. 

.•. 

OCD has slightly revised the language of Permit Condition 3E to refer to the use of OCD's 2007 
Fall-Off Test Guidance. OCD .has also corrected some internal formatting inconsistencies and 
typos. 

OCD has not changed Permit Conditions 2A and 2I as requested because 20.6.2.52078 and 
20.6.2.5207 A(2) NMAC require that permittees submit quarterly reports. OCD revised Permit 
Condition 21 by adding a section for Quarterly Reporting in addition to the section for an Annual 
Report. OCD also revised Permit Condition SA (Schedule of Compliance) to specify that the 

·Permittee shall submit both quarterly and annual reports. 

1220 South St.·Francis Drive • Santa Fe, New Mexico 87505 
Phone (505) 476-3440 • Fax (505) 476-3462 • www.emnrd.state.nm.us 
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The discharge permit renewal (UICI-005) for the Agua Moss Class I Non-Hazardous Waste 
Injection Well (Sunco Disposal Well No. 1 -API No. 30-045-28653), located 1595 fNL And 
1005 FWL (SW/4 NW/4) in Section 2, Township 29 North, Range 12 West, NMPM, San Juan 
County, New Mexico, is hereby approved under the terms and conditions specified in the 
enclosed Discharge Permit. 

OCD approves this discharge permit renewal pursuant to 20.6.2.3109A NMAC. Please note 
20.6.2.31 09G NMAC, which provides for possible future amendment of the permit. Please be 
advised that approval of this discharge permit does not relieve Agua Moss of liability if 
operations result in pollution of surface water, ground water, or the environment. 

Please note that 20.6.2.31 04 NMAC specifies "When a permit has been issued, discharges must 
be consistent with the terms and conditions of the permit." Pursuant to 20.6.2.3 1 07C NMAC, 
Agua Moss is required to notify the Director of any increase in the injection volume or injection 
pressure, or process modification that would result in any change in the water quality or volume 
of the discharge. 

This discharge permit will expire on June 1, 2017, and Agua Moss should submit a discharge 
permit renewal application in ample time before this date. Note that under 20.6.2.3106F NMAC, 
if a discharger submits a discharge permit renewal application at .least 120 days before the 
discharge permit expires and is in compliance with the approved discharge permit, then the 
existing discharge permit will not expire until the application for renewal has been approved or 
disapproved. 

The discharge permit renewal application for the Agua Moss Class I Non-Hazardous Waste 
Injection Well is subject to 20.6.2.3114 NMAC. Every billable facility submitting a discharge 
permit renewal application is assessed a non-refundable filing fee of $100.00. OCD has already 
received the required $100.00 filing fee and the $4,500.00 permit fee for a Class I non-hazardous 
waste injection well. 

If you have any questions, please contact Glenn von Gonten of my staff at (505-476-3488) or 
email: Glenn. vonGonten @state.nm.us. On behalf of the staff of the OCD, I wish to thank you 
and your staff for your cooperation during this discharge permit review. 

Sincerely, 

Jami Bailey 
Director 

JB/gvg 
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\ AGUA MOSS, LLC 
SUNCO DISPOSAL WELL NO. 1 

DISCHARGE PERMIT UICI-005 

1. GENERAL PROVISIONS: 

UICI-005 
OCTOBER ll, 2012 

l.A. PERMITTEE AND PERMITTED FACILITY: The Director of the Oil Conservation 
Division (OCD) of the Energy, Mine~als and Natural Resources Department issues Discharge 
Permit UICI-005 (Discharge Permit) to Agua Moss, LLC (Permittee) to operate its Underground 
Injection Control (UIC) Class I non-hazardous waste injection well (SUN CO Disposal Well No. 
l- API No. 30-045-28653) located 1595 FNL and 1005 FWL (SW/4 NW/4) in Section 2, 
Township 29 North, Range 12 West, NMPM, San Juan County, New Mexico at its Commercial 
Disposa~ Facility (Facility). The Facility is located approximately 6 miles southwest of Aztec near 
the intersection ofCR-3500 and CR-3773. The Permittee also operates a Surface Waste 
Management Facility (NMl-009) separately permitted by OCD pursuant to 19.15.2.36 NMAC at 
the same location. 

The ~ermittee is permitted to dispose of only non-hazardous (RCRA exempt and RCRA non­
hazardous, non-exempt) oil-field was~e fluids into its Class I non-hazardous waste injection well. 
The Permittee may dispose a: maxi'mum of 4,000 bbls/day of oil-field waste fluids. Ground water 
that may be affected by a spill, leak, or accidental discharge occurs at a depth of approximately 
40 feet below ground surface and has a total dissolved solids concentration of approximately 450 
ri?giL. . 

l.B. SCOPE OF PERMIT: oc;o·has been granted the authority by statute and by delegation 
from the Water Quality Contr9l Commission (WQCC) to administer the Water Quality Act 
(Chapter 74, Article 6 NM$A 1978) as it applies to Class I non-hazardous waste injection wells 
(see Section 74-6-4, 74-6-5 NMSA 1978). 

The Water Quality Ac_t and the rules promulgated pursuant to the Act protect ground water and 
. surface water of the State of New Mexico by providing that, unless otherwis~ allowed by 20.6.2 

NMAC, no person shaH cause or allow effluent or leachate t0 discharge so that it may move 
dir~ctly or indirectly into ground water unless such discharge is pursuant to an approved 
discha~ge plan (see 20.6.2.3104 NMAC, 20.6.2.3106 NMAC, and 20.6.2.5000 through 
20.6.2.5299 NMAC). 

T~is Discharge Permit for a Class I non-hazardous waste injection well is issued pursuant to the 
Water Quality Act and WQCC rules, 20.6.2 NMAC. This Discharge Permit does not authorize 
any treatment of, or on-site d!sposal of, any materials, product, by-product, or oil-field waste, 
other than non-hazardous oil-field waste fluids into its Class J non-hazardous waste injection 
well, inducting, but not limited to, the on-site disposal of lube oil, glycol , antifreeze, washdown 
water, and cooling tower blowdown water. The ·Permittee may not dispose of any industrial 
waste ~uid that is not generated in the oil·:field. The Ground Watei· Quality Bureau of the New 
Mexico Environment Department permits the management of all field industrial fluids that are 
not generated in the oil-field. 

Pursuant to 20.6.2.5004A NMAC, the following underground injection activities are prohibited: 

Page I 
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SUNCO DISPOSAL WELL NO. 1 

· - --· ----- -~ - -=· ·urcJ:oos ·· 
OCTOBER 11, 2012 

1. The injection of fluids into a motor vehicle waste disposal well is prohibited. 

2. The injection of fluids into a large capacity cesspool is prohibited. 

3. The injection of any hazardous or radioactive waste into a well is prohibited 
except as provided by 20.6.2.5004A(3) NMAC. · 

4. Class IV wells are prohibited, except for wells re-injecting treated ground water 
into the same formation from which it was drawn as part of a removal or remedial action. 

5. Barrier wells, drainage wells, recharge wells, return flow wells, and motor vehicle 
waste disposal wells are prohibited. 

This Discharge Permit does not convey any property rights of any sort nor any exclusive 
privilege, and does not authorize any injury to persons or property, any invasion of other private 
rights, or any infringement of state, federal, or local laws, rules. or regulations. 

The Permittee shall operate in accordance with the terms and conditions specified in this 
Discharge Permit to comply with the Water Quality Act and the rules issued pursuant to that Act, 
so that neither a hazard to public health nor undue risk to property will result (see 20.6.2.3109C. 
NMAC); so that no discharge will cause or may cause any stream standard to be violated (see 
20.6.2.3109H(2) NMAC); so that no discharge of any water contaminant will result in a hazard 
to public health _(see 20.6.2.31 09H(3)_ NMAC); so that the numerical standards specified in 
20.6.2.3103 NMAC are not exceeded; and, so that the technical criteria and performance 
standards (see 20.6.2.5000 through 20.6.2.5299 NMAC) for Class I non-hazardous waste 
injection wells are met. Pursuant to 20.6.2.5003B NMAC, the Permittee shall comply with 
20.6.2.1 through 20.6.2.5299 NMAC. 

The Permittee shall not allow or cause water pollution, discharge, or release of any water 
contaminant that exceeds the Water Quality Control Commission (WQCC) standards specified in 
20.6.2.3101 NMAC and 20.6.2.3103 NMAC or 20.6.4 NMAC (Water Quality Standards for 
Interstate an9 Intrastate Streams). Pursuant to 20.6.2.5101A NMAC, the Permittee shall not 
inject non-h-azardous fluids into ground water having 10,000 mg/1 or less total dissolved solids 
(TDS). 

The issuance of this permit does not relieve the Permittee from the responsibility of complying 
with the provisions of the Water Quality Act, any applicable regulations or water quality 
standards of the WQCC, or any applicable federal laws, regulations or standards (see Section 74-
6-5 NMSA 1978). 

l.C. DISCHARGE PERtVUT RENEWAL: This Discharge Permit is a permit renewal that 
replaces the permit being renewed. Replacement of a prior permit does not relieve the Permittee 
of its responsibility to comply with the terms of that prior permit while that permit was in effect. 

Page 2 



AGUA MOSS, LLC UICI-005 
OCTOBER 11, 2012 SUNCO DISPOSAL WELL NO. l 

l.D. DEFINITIONS: Terms not specifically defined in this Discharge Permit shall have the 
same meanings as those in the Water Quality Act or the rules adopted pursuant to the Act, as the 
context requires. 

l.E. FILING FEES AND PERMIT FEES: Pursuant to 20.6.2.3114 NMAC, every facility 
that submits a Discharge Permit application for initial approval or renewal shall pay the permit 
fees specified in Table l and the filing fee specified in Table 2 of 20.6.2.3114 NMAC. OCD has 
already received the required $100.00 filing fee and the S4,500.00 permit fee for a Class I non­
hazardous waste injection well. 

:. - . ·· ··- · ·t.F. EFFECTIVE DATE, EXPIRATION, RENEWAL CONDITIONS, AND 
PENALTIES FOR OPERATING WITHOUT A DISCHARGE PERMIT: This Discharge 
Permit becomes effective 30 days froni the date that the Permittee receives this discharge permit 
or until the permit is terminated 9r expires. This Discharge Permit will expire on June 1, 2017. 
The Permittee shaJl submit an application for renewal no later than 120 days before that 
expiration date; pursuant to 2Q.6.2.51 01 F NMAC. If a Permittee submits a renewal application 
at least 120 days before the Discharge Permit expires and is in compliance with the approved 
Discharge Permit, then the existing Discharge Permit will not expire until OCD has approved Of 
disapproved the renewal application. A .discharge permit continued under this provision remains 

. fully:effedi,ve and. enforceable. Operating with an expired Discharge Permit may subject the 
Permittee to civil and/or criminal penalties (see Section 74-6-10.1 NMSA 1978 and Section 74-
6-10.2 N~SA 1978). 

l.G. · MODIFICATIO~S AND TERMINATJONS: The Permittee shall notify the OCD 
Director and the OCD's Environmental Bureau of any Facility expansion, any injection increase 
above the approved pressure limit or volume limit specified in Permit Condition 3.B.2, or 
process modification that would result in any significant modification in the discharge of water 
contaminants (see 20.6.2.3107C NMAC). The OCD Di~ector may require the Permittee to 
submit a Discharge Permit modification application pursuant to 20.6.2.3109E NMAC and may 
modify or terminate a Discl)arge Permit pursuant to Sections 74-6-5(M) through (N) NMSA 
1978. 

1. If data submitted pursuant to any monitoring requirements specified in this 
Discharge Permit or other information avai lable to the OCD Director indicate that 20.6.2 NMAC 
is being or may be violated, then the OCD Director may ·require modification or, if it is 
determined by the OCD. Director that the modification may not be adequate, may terminate this 
Discharge Permit for a Class I non-hazardous waste injection well that was approved pursuant to 
the requirements of this 20.6.2.5000 through 20.6.2.5299 NMAC for the following causes: 

a. Noncompliance by Permittee with any condition of this Discharge Permit; 
or, 

b. The Permittee's failure in the discharge permit application or during the 
discharge .permit review process to disclose fully all relevant facts, or Permittee's 
misrepresentation of any relevant facts at any time; or, 

Page 3 
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SUNCO DISPOSAL WELL NO. 1 OCTOBER 11,2012 

c. A determination that the permitted. activity may cause a hazard to·public 
health or undue risk to property and can only be regulated to acceptable levels by discharge 
permit modification or termination (see Section 75-6-6 NMSA 1978; 20.6.2.51011 NMAC; and, 
20.6.2.3109E NMAC). 

2. This Discharge Permit may also be modified or terminated for any of the 
following causes: 

a. Violation of any provisions of the Water Quality Act or any applicable 
regulations, standard of performance or water quality standards; 

b. Violation of any applicable state or federal effluent regulations or 
limitations; or 

· c. Change in any condition that requires either a temporary or permanent 
reduction or elimination of the: permitted discharge (see Section 75-6-SM NMSA 1978). 

l.H. TRANSFER OF CLASS. I NON-HAZARDOUS WASTE INJECTION WELL 
DISCHARGE PERMIT: 

1. The transfer provisions ·of 20.6.2.3111 NMAC do not apply to a discharge permit 
for a Class I non-hazardous waste injection well. 

2. :. ?ursuant to 20.6.2.5101HNMAC, the Permittee may request to transfer its Class I 
non-hazardous waste injection well discharge permit if: 

a. The OCD Director receives written notice 30 days prior to the transfer 
date; and, 

b. The OCD Director does not object prior to the proposed transfer date. 
OCD may require modifications tp the discharge permit as a condition of transfer, and may 
require demonstration of adequate financial responsibility. 

3. The written notice required in accordance with Permit Condition l.H.2.a shall: 

a. Have been signed by the Permittee and the succeeding Permittee, and shall 
include an acknowledgment that the succeeding Permittee shall be responsible for compliance 
with the Class I non-hazardous waste injection well discharge permit upon taking possession of 
the facility; · 

b. Set a specific date for transfer of the discharge permit responsibility, 
coverage and liability; and 

. c. Include i~formation relating to the succeeding Permittee's financial 
responsibility required by 20.6.2.5210B(l7) NMAC. 

Page 4 • 
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\ AGUA MOSS, LLC 
SUNCO DISPOSAL WELL NO. 1 

UICI-005 
OCTOBER 11,2012 

1.1. COMPLIANCE AND ENFORCEMENT: If the Permittee violates or is violating a 
condition of this Discharge Permit, OCD may issue a compliance order that requires compliance 
immediately or within a specified time period, o_r assess a civil penalty, or both (see Section 74-
6-lO NMSA 1978). The compliance order may also include a suspension or termination of this 
Discharge Permit. OCD may also commence a civil action in district court for appropriate relief, 
including injunctive relief (see Section 74-6-lO(A)(2) NMSA 1978). The Permittee may be 
subject to.criminal penalties for discharging a water contaminant without a discharge permit or in 
violation of a condition of a discharge permit; makin& any false material statement, 
representation, certification or omission of material fact in a renewal application, record, report, 
plan or other document filed, submitted or required to be maintained under the Water Quality 
Act; falsifying, tampering· with or rendering inaccurate any monitoring device, method or record 

. required to be maintained under the Water Quality Act; or failing to monitor, sample or report as 
required by a Discharge Permit issued pursuant to a state or federal law or regulation (see 
Section 74-6-10.2 NMSA 1978). 

2. GENERAL FACILITY OPERATIONS: 

2.A. · QUARTERLY MONITORING REQUIREMENTS FOR CLASS I NON­
HAZARDOUS WASTE INJECTIONlWELLS: Pursuant to 20.6.2.52078, the Permittee shall 

. · prpvide ·analy~is of the injected fluids at least quarterly to yield data representative of their 
characteristics. 

The Permittee f\lSo conducts waste management operations at its facility in accordance with an 
· : .. ·oco si.lrfa~e wa·ste man·agement facility permit (NM 1-009). That permit authorizes the · · 

Permittee to accept only oil-field wastes that are exempt from RCRA Subtitle C regulations and 
that do not contain Naturally Occurring Radioactive Material regulated pursuant to 20.3.1.1403 
(NORM) and non-hazardous, non-exempt oil-field wastes that do not contain NORM. The 
Permittee is authorized to acc~pt non-hazardous, non-exempt oil-field wastes on a cas~-by-case 
basis only after a hazardous waste 'determination is made by the generator. The Permittee is 
authorized to accept non-hazardous, non-exempt oil-field wastes only if those wastes are 
accompanied by an approved form C-138 (Request for Approval to Accept Solid Waste) and a 
"Generator Certificate of Waste Status," signed by the generator. OCD Permit NM l-009 
requires the Permittee to determine by analyzing the non-hazardous, non-exempt fluids that the 
waste fluids are non-hazardous before accepting the waste fluids for disposal at the facility; 
.therefore, OCD will not require the Permittee to re-analyze the waste fluids to determine whether 
it is hazardous· before injecting the waste fluid in its Class I non-hazardous waste injection well. 

The Permittee shall analyze the injected fluids quarterly for the following characteristics: 
• pH; 
• Eh; 
• Specific-conductance; 
• Specific gravity; 
• Temperature; and, 
• Geperal ground water quality parameters (general chemistry/cations and anions) 

including: fluoridt?, calcium, potassium, magnesium, sodium bicarbonate, carbonate, 

PageS 
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chloride, sulfate, total dissolved solids, cation/anion balance, pH, and bromide using 
the methods specified in 40 CFR 136.3. · 

2.B. CONTINGENCY PLANS: The Permittee shall implement its proposed contingency 
plan(s) included in its Permit Renewal ApplicatiOJ1 to cope with failure of a system(s) in the 
Discharge Permit. 

2.C. CLOSURE: Prior to closure of the .facility ,' the Permittee shall submit for OCD's 
approval, a closure plan including a completed form C-103 for plugging and abandonment of the 
waste injection well. The Permittee shall plug and abandon its Class I non-hazardous waste 
injection well pursuant to 20.6.2.5209 NMAC arid as specified in Permit Condition 2.D. 

1. Pre-Closure Notification: Pursuant to 20.6.2.5005A NMAC, the Permittee 
shall submit a pre-closure notification to OCD's Environmental Bureau at least 30 days prior to 
the date that it proposes to dose or to discontinue operation of its Class I non-hazardous waste 
injection well. Pursuant to 20.6.2.5005B NMAC, OCD's Environmental Bureau must approve 
all proposed welJ closure activities before the Permittee may implement its proposed closure 
plan. 

2. Required Information: The Permittee shall provide OCD's Environmental 
Bureau with the following information: 

... 

0 

• 
0 

0 

0 

0 

0 

0 

0 

Name of facility; 
Address of facility; 
Name of Permittee (and owner or operator, if appropriate); 
Address of Permittee (and owner or operator, if appropriate); 
Contact person; 
Phone number; 
Number and type of well(s); 
Year of well construction; 
Well constmction details; 

o Type of discharge; 
o Average flow (gallons per day); 
o Proposed well closure activities (e.g., sample fluids/sediment, appropriate disposal of 

remaining fluids/sediments, remove well and any contaminated soil, clean out well, 
install permanent plug, conversion to other type of well, ground water and vadose 
zone investigation, other); 

• Proposed date of well closure; 
• Name of Preparer; and, 
• Date. 

2.D. PLUGGING AND ABANDONMENT PLAN: Pursuant to 20.6.2.5209A NMAC, 
when the Permittee proposes to plug and abandon its Class I non-hazardous waste injection well, 
it shall submit to QCD a plugging and abandonment plan that meets the requirements of 
20.6.2.3109C NMAC, 20.6.2.5101C NMAC, and 20.6.2_. 5005 NMAC for protection of ground 
water. If requested by OCD, Permittee shall submit for approval prior to closure, a revised or 
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updated plugging and abandonment plan. The obligation to implement the plugging and 
abandonment plan as well as the requirements of the plan survives the termination or expiration 
of this Discharge Permit. _The Permittee shall comply with 20.6.2.5209 NMAC. . 

2.E. RECORD KEEPING: The Permittee shall maintain records of all inspections required 
by this Discharge Permit at its Facility office for a minimum of five years and shall make those 
records available for inspection by OCD. · 

2.F. RELEASE REPORTING: The Permittee shall comply with the following permit 
conditions, pursuant to 20.6.2:1203" NMAC, if it determines that a release of oil or other water 
contaminant, in such quantity as· may with reasonable probability injure or be detrimental to 
human health, animal or plandife, or property, or unreasonably interfere with the public welfare 
or the use of property, has occurred. The Permittee shall report unauthorized releases of water 
contaminants in accordance with any aqditional commitments made in its approved Contingency 
Plan. If the Permittee determines that any constituent exceeds the standards specified in 
20.6.2.3103 NMAC, then it shall report a release to OCD's Environmental Bureau. 

l. . Oral Notiflcati~l): As soon as possible after learning of such a discharge, but in 
·no event more than t~enty-four (24) hours thereafter, the Permittee shall notify OCD's 
Envirohll)ental Bureau. The Permittee shall provide the following: 

• The name, address, and telephone number of the person or persons in charge of the 
facili~y. as well as of the owner and/or operator of the facility; 

• The name and location of the facility; 
• The date, time, location, a9d duration of the discharge; 
• The source and cause of di'scharge; 
• A description of the discharge, including its chemical composition; 

• J 

• The estimated volume of the discharge; and, 
• Any corrective pr abatement actions taken to mitigate immediate damage from the 

discharge. 

2. Written Notification: Within one week· after the Permittee has discovered a 
discharge, the Permittee shall send written notification (may use form C-141 with attachments) 
to OCD's Environmental Bureau ve1'ifying the prior oral notification as to each of the foregoing 
items and prpviding any appropriate additions or corrections to the information contained in the 
prior oral notification. 

The Permittee shall provide subsequent written reports as required by OCD's Environmental 
Bureau. 

2.G. OTHER REQUIREMENTS: 

l. Inspection and Entry: Pursuant to Section 74-6-9 NMSA 1978 and 
20.6.2.3107 A NMAC, the Permittee shall allow any authorized representative of the OCD 
Directo(, to: 
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• Upon the present_ation of proper credentials, enter the premises at reasonable times; 
• lnspe~t and ~opy records required by this Discharge Permit; 
• Inspect any ~reatment works, monitoring, and a11alytical equipment; 
• Sample any effluent before or after discharge; and, 
• Use the Permittee's monitoring systems and wells in .order:to collect .samples.- . -- ·--·-

2. Advance Notice: The Permittee shall provide OCD's'Environmental Bureau and 
Aztec District Office with at least five (5) working days advance notice of any environmental 
sampling to be performed pursuant to this Discharge Permit, or any well plugging, abandonment 
or decommissioning of any equipment associated with its Class I non-hazardous waste injection 
well. 

3. Environmental Monitoring: The Permittee shall ensure that any environmental 
sampling and analytical laboratory data collected meets the standards specified in 20.6.2.3107B 
NMAC.· The Permittee shall ensure that all environmental samples are analyzed by an accredited 
"National Environmental La~oratory Accreditation Conference" (NELAC) Laboratory. The 
Permittee shall submit data summary tables, all raw analytical data, and laboratory QNQC. 

2.H. BONDING OR FINANCIA~ ASSURANCE: Pursuant to 20.6.2.5210B(17) NMAC, 
the Permjttee shall maintain at a minimun_1, a single well plugging bond in the amount that it 
sball determine, in accordance with Permit Condition S.B, to cover potential costs associated 
with plugging and abandonment of.the Class I non-hazardous waste injection well, su"rface . 
restoration, and post-operational monitoring, as may be needed. OCD may require additional 

. financial ~ssurance to ensure adequate ·funding is av~ilable to plug and abanpon the well and/or 
for any required corrective actions. 

Methods by which the Permittee shall demonstrate the ability to undertake these measures shall 
include submission of a surety bond or other adequate assurances, such as financial statements or 
other materials accep_table to the OCD Director, such as: (1) a surety bond; (2) a trust fund with a 
New Mexico bank in the name of the State of New Mexico, with the State as Beneficiary; (3) a 
non-renewable letter of credit made out to the State of New Mexico; ( 4) liability insurance 
specifically covering the contingencies listed in this paragraph; or (5) a performance bond, 
generally in conjunction with another type of financial assurance. If an adequate bond is posted 
by the Permittee to a federal or another state agency, and this bond covers all of the measures 
specified above, the OCD Director shall consider this bond as satisfying the bonding 
requirements of Sections 20.6.2.5000 through 20.6.2.5299 NMAC wholly or in part, depending 
upon the extent to which such bond is adequate to ensure that the Permittee will fully perform 
the measures required herein above. 

2.1. REPORTING: 

1. QUARTERLY REPORTS: The Permittee shall submit quarterly reports 
pursuant to 20.6.2.5208A NMAC to OCD's Environmental Bureau by September ] 51

, December 
l s', and March 15

', of each yea.r. The quarterly reports shall include the following: 
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a. The physical, chemical and other relevant characteristics of injection 
fluids; 

b. Monthly average, maximum and minimum values for injection pressure, 
flow rate and volume, and annular pressure; and 

c. The results of monitoring prescribed under Section 20.6.2.52078 NMAC. 

2: ANNUAL REPORT: The Permittee shall submit its. annual report pursuant to 
,20.6.2.3107 NMAC to OCD's Environmental Bureau by June 151 of the following year. The 
annual report shall include the following: 

• · Cover sheet marked as "Annual Class I Non-Hazardous Waste Injection Well, Name 
of Permittee, Disc~arge Permit Number, API number of well(s), date of report, and 
person submitting report; 

• · Summary of Class) non-hazardous waste injection well operations for the year 
including a description and reason for any remedial or major work on the well with a 
copy of form C-103; 

• Monthly injection/disposal :volume, including the cumulative total should be carried 
over to each year; 

• Maximum and average injection pressures; 
• A copy of the quarterly chemical analyses shall be included with dat~ summary and 

all QNQC information; . 
• ' Copy·ofany mechanical integri.ty test chart, including the type of test, i.e., duration, 

gauge pressure, etc.; 
• Copy of fall-of test char.ts; . 
• Summary tables listing environmental analytical laboratory data for quarterly waste 

fluids samples. Any 20.6:2.3103 NMAC constituent(s) found to exceed a water 
quality standard shall be highlighted and noted in th:e annual report; 

• The Permittee shall incl.ude copies of the most recent year's environmental analytical 
laboratory data sheets with QNQC summary sheet information in conformance with 
the National Environmental Laboratory Accreditation Conference (NELAC) and EPA 

· Standards; 
• Brief explanation describing deviations from the normal injection operations; 
• Results of any leaks arid spill reports; 
• An Area of Review (AOR) update summary; 
• A summary with interpretation of MlTs, Fall-Off Tests, etc., with conclusion(s) and 

recommendation(s); 
• Records of the expansion tank monitoring pressure, tluid removals and/or additions 

indicating the well MIT condition; 
• A summary of all major Facility activities or events, which occurred during the year 

with any conclusions and recommendations; 
• A summary of any new discoveries of ground water contamination with all leaks, 

spills and releases and corrective actions taken; and, 
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• The Permittee shall file its Annual Report in an electronic format with a hard copy 
submittal to OCD's Environmental Bureau. 

3. . . .CLASS I NON-HAZARDOUS WASTE INJECTION WELL OPERATIONS: 

3.A. OPERATING REQUIREMENTS: The Permittee shall comply with the operating 
requirements specified in 20.6.2.5206A NMAC to ensure that: 

1. The maximum injection pressure at the wellhead shall not initiate new fractures or 
propagate existing fractures in the confining zone, or cause the movement of injection or 

. : , formation 'fluids. into ground water having 10,000 mg/1 or less TDS except for fluid movement 
approved pursuant to 20.6.2.5103 NMAC. 

2. Inje.ction between the outermost casing and the well bor~ is prohibited in a zone 
other than the authorized injection zone. If the Permittee determines that its Class I non­
hazardous· waste inje~tion well is discharging or suspects that it is discharging fluids into a zone 
or zones other than the permitted injection zone specified in Permit Condition 3.8.1., then the 
Permittee shall within 24 hours notify OCD's Environmental Bureau and Aztec District Office of 
.the circumstances and action(s) ta~eri . . The Permittee shall cease operations until proper repairs 
are miJ.de and i,t has·received approval from OCD to re-start injection operations. 

3. Except during well stimulation, the maximum injection pressure shall not initiate 
new fractures or propagate existing fractures in the injection zone. 

4. The,annulus between the .tubing and the long string of c·asing shall be filled with a 
fluid approv,ed by the OCD Director and a pressure, also approved by the OCD Director shall be 
maintained on the annulus. 

3.B. INJECTION OPERATIONS: 

1. Injection Formation, Interval, and Waste Fluids: The Permittee shall inject 
only non-hazardous. (RCRA exempt and RCRA non-hazardous, non-exempt) oil-field waste fluid 
into the Point Lookout Formation from 4,350 feet to 4,460 feet in its Class I non-hazardous 
waste injection well. T.he surface casing is set at 209 feet , the production casing is set at 4 760 
feet, the tubing is set at approximately 4,300 feet, and the packer is set at 4,282 feet. The 
Permittee shall ensure that the injected waste fluid enters only the above specified injection 
interval and is not permitted to escape to other formations or onto the stuface. 

2. \Veil Injection Pressure Limits and Injection Flow Rate: The Permittee shall 
ensure that tl)e maximum wellhead or surface injection pressure on its Class I non-hazardous 
waste injection well shall not exceed 2,400 psig and that the injection flow rate shall not exceed 
4,000 bbls/day. 

3. Pressure Limiting Device: The Permittee shall equip and operate its Class I 
non-hazardous waste injection well or system with a Murphy switch pressure limiting device, or 
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equivalent, in workabie condition, which shall, at all times, limit surface injection pressure to the 
maximum allowable pressure for its Class I non-hazardous waste injection well. 

The Permittee shall monitor the pressure-limiting device daily and shall report all pressure 
exceedances within 24 hours of detecting an exceedance to OCD's Environmental Bureau. The 
Permittee shall take all steps necessary to ensure that the injected waste fluids enters only the 
proposed injection interval and is not permitted to escape to other formations or onto the ground 
surface. The Permittee shall report to ;OCD's Environmental Bureau within 24 hours of 
discovery any indication that new fractures or existing fractures have been propagated, or that 
damage to the well, the injection zone·, or formation has occurred. 

OCD may authorize an increase in injection pressure if the Permittee demonstrates that higher 
pressure will not result in migration of the injected fluid from the designated injection zone using 
a valid Step-Rate test run in coordination with a Fall-Off Test (FOT). If approvable, the 
Permittee must obtain a modification to this Discharge Permit pursuant to 20.6.2.3109 NMAC. 

3.C. CONTINUOUS MONITORING DEVICES: The Permittee shall use continuous 
monitoring d~vices to proviqe a-record of injection pressure, flow rate, flow volume, and 
pressure on the ,annulus between the tubing and the long string of casing. 

3.D. MECHANICAL INTEGRITY FOR CLASS I NON-HAZARDOUS WASTE 
INJECTION WELLS: 

1. : Pursuant to 20.6.2.5204 NMAC, the Permittee.shall demonstrate mechanical 
integrity for its Class I"non.-hazardous: waste injection well at least once every five years or more 
frequentlY. as the OCD Director may i.equire for good cause during the life of the well. The 
Permittee shall demonstrate mechanical integrity for its Class I non-hazardous waste injection 
well every time it perfprms a well wo~kover, including when it pulls the tubing or reseats the 
packer. A Class I nol)-hazardous waste injection well has mechanical integrity if there is no 
detectable leak in th~ casing, tubing or packer which OCD considers to be significant at 
maximum operating temperature and pressure; and no detectable conduit for fluid movement out 
of the injection zone through the well bore or vertical channels adjacent to the well bore which 
the OCD Director considers to be significant. The Permittee shall conduct a casing-tubing 
annulus Mechanical Integrity Test (MIT) from the surface to the approved injection depth to 
assess casing and tubing integrity. The MIT shall consist of a 30-minute· test at a minimum 
pressure of 300 psig measured at the surface. · 

The Permittee shall notify OCD's Environmental Bureau 5 days prior to conducting any MIT to 
allow OCD the opportunity to witness the MIT. 

2. The following crit~ria will determine if the Class I non-hazardous waste injection 
well has passed the MIT: 

a. Passes MIT if zero bleed-off during the test; 
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b. Passes MIT if final test pressure is within ± 10% of starting pressure,_ if 
approved by OCD; 

c. Fails MIT if any final test pressure is greater than± 10% of starting 
pressure. Permittee shall investigate for leaks and demonstrate the mechanical integrity of the 
well by ensuring tbere are no leaks in the tubing, casing, or packer, and that injected are confined 
within the piping and/or injection zones. The Permittee shall not resume injection operations 
until approved by OCD. 

d. When the MIT is not witnessed by OCD and fails, the Permittee shall 
notify OCD within 24 hours of the failure of the MIT. 

3. Pursuant to 20.6.2.5204C NMAC, the OCD Director may consider the use by the 
Permittee of equivalent ~lternative test methods to determine mechanical integrity. The 
Permittee shall submit information on the proposed test and all technical data supporting its use. 
The OCD Direc;tor may approve·the Permittee's request if it will reliably demonstrate the 
mechanical integrity of the well for which its use i~ proposed. 

· 4. . ·.Pursuant t<;> 20.6.2.52~0 NMAC, when conducting and evaluating the MIT(s), 
the Permittee shall apply rpethods an,d standards generally accepted in the oil and gC!S industry. 
When the Permi~tee repo~s the results of all MIT(s) to the OCD Director, it shall include a 
description of the test(s), the method(s) used, and the test results. 

5. . The P~rmittee shall conduct a Bradenhead test at least annually and each time that 
it conducts a MIT. 

3.E. FALL-OFF TEST: The Permittee shall conduct a Fall-Off Test (FOT) to monitor the 
pressure buildup in the injection zone at least every other year, including at a minimum, a shut 
down of the well for a time sufficient to conduct a valid observation of the pressure fall-off 
curve. The Permittee shall follow OCD's 2007 New Mexico Oil Conservation Division VIC 
Class I Well Fall-Of! Test Guidance when conducting a FOT. The Permittee shall submit the 
results of its Fall-Off Test to OCD's Environmental Bureau and Aztec District Office within 30 
days. 

3.F. WELL 'WORKOVER OPERATIONS: Pursuant to 20.6.2.5205A(5) NMAC, the· 
Permittee shall provide notice to and shall obtain approval from OCD's Environmental Bureau 
prior to commencement of any remedial work or any other workover operations to allow OCD 
the opportunity to witness the operation. The Permittee shall request approval using form C-103 
(Sundry Notices and Reports on Wells) with copies sent to OCD's Environmental Bureau and 
Aztec District Office. After completing remedial work, pressure tests, or any other workover 
operations, the Permittee shall run a Fall-Off Test to determine what changes have occurred in 
the injection zone. 

3.G. EXTERNAL EXPANSION TANK: The Permittee shall equip its Class I non­
hazardous waste injection well with an external expansion tank (tank) system under constant 100 
psig pressure connected to the casing-annulus. The Permittee shall fill the external expansion 
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tank half-full (250 gallon expansion tank) with an OCD-approved liquid to establish an 
equilibrium volume and liquid level. The Permittee shall monitor the liquid levels in the external 
expansi?n tank at least weekly and shall record all additions or r~movals of liquids into or out of 
the external expansion tank. The Permittee shall record any loss or gain of fluids in the external 
expansion tank, and if significant, report the loss or gain to OCD's Environmental Bureau. The 
Permittee shall provide the weekly expansion tank volume fluid volumes readings and the fluid 
volume additions or removals from the expansion tank on a quarterly basis. · 

3.H. INJECTION RECORD VOI;-UMES AND PRESSURES: The Permittee shall submit 
quarterly reports of its injection operations and well workovers. The Permittee shall record the 
minimum, maximum, average flow waste injection volumes (including total volumes) and 
annular pressures of the injected waste fluids on a monthly basis, and shall submit the data to 
OCD's Environmental Bureau on a quarterly basis. 

The Permittee shall fill the casing~tubing annulus with an OCD-approved liquid and install a 
Murphy pressure switch, a~ described; in the Permittee's permit renewal application, in order to 
detect leakage in the casing, tubing, ol· packer. 

3.1. AREA OF REVIEW (AOR);· The Permittee shall report within 72 hours of discovery 
any new wells,.conduits, or any other device that penetrates or may penetrate the injection zone 
within a !-mile radius from its Class I non-hazardous waste injection well. 

4. .CLASS V WELLS: Pursuant to 20.6.2.5002B ·NMAC, leach _fields and other waste 
·· - · ·fluids disposal systeJ11S that inject norf-hazardous fluid into or above an underground source of 

drinking water are UIC Class V injection wells. This Discharge Pe~mit does not authorize the 
use of a Class V injection well for .the disposal of industrial waste. Pursuant to 20.6.2.5005 
NMAC, the Permittee shall close any Class V industrial waste injection well that injects non­
hazardous industrial wastes or a mixture of industri~l wastes and domestic wastes (e.g., septic 
systems, leach fields, dry wells, etc.) within 90 calendar days of the issuance of this Discharge 
.Permit. The Permittee shall document the closure of any Class V wells used for the disposal of 
non-hazardous industrial wastes or a mixture of industrial wastes and domestic wastes other than 
contaminated ground water 1n its Annual Report. Other Class V wells, including wells used only 
for the injection of domestic wastes, shall be permitted by the New Mexico Environment 
Pepartment. 

5. SCHEDULE OF COMPLIANCE: 

5.A. QUARTERLY AND ANNUAL REPORTS: The Permittee shall submit its quarterly 
and annual reports to OCD as specified in Per~it Condition 21. 

S.B. BONDING OR FINANCIAL ASSURANCE: The Permittee shall submit an estimate 
of the minimum cost to properly close, plug and abandon its Class I non-hazardous waste 
injection well, conduct ground water restoration if applicable, and any post-operational 
monitoring as may be needed (see 20.6.2.52lOB( 17) NMAC) within 90 days of permit issuance 
(see 20.6.2.52108(17) NMAC). The Permittee's cost estimate shall be based on third person 
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estimates. After review, OCD will require the Permi~tee to submit a single well plugging bond 
based on the third person cost estimate. 

Page 14 

'( 














































































