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December 28, 2020

Attn: Dean McClure

NM Qitl Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re: Application for Administrative Approval
Off-lease Measurement — Qil Only

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for off-lease measurement - Oil only for the following wells:

Hambone Federal Com 704H
API# 30-015-46669

Purple Sage; Walfcamp (Gas)
Ut. K, Sec. 8-T265-R29E

Eddy County, NM

Hambone Federal Com 706H
API# 30-015-46671

Purple Sage; Wolfcamp (Gas)
Ut. K, Sec. 8-T265-R29E

Eddy County, NM

Qil Production:

The oil production from these wells may be transported by truck to either the Red Hills Offload Station, located in
Unit O, Section 4-T265-R32E, or the Jal Offload Station, located in Unit D, Section 4-T265-R37E, Lea County in the
event the CTB on lease is over capacity or in the case of battery or pipeline repairs. Oi will remain segregated and

Hambone Federal Com 705H
API# 30-015-46670

Purple Sage; Wolfcamp (Gas)
Ut. K, Sec. 8-T265-R29E

Eddy County, NM

will be measured by lact meter when offloading at the Offload Stations.

Notifications have been sent to all working interest owners

Please see the enclosed Administrative Application Checklist, C-107-B Application for Off Lease Measurement, plats
for referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations copies of

the submitted FMP sundries.

Thank you for your attention to this matter. If you have questions or need further information, please email me at
jbarron@concho.com or calt 575.748.6974,

Stncerely,
Jeanette Barron
Regulatory Technician Il

CORPORATE ADDRESS

P

F

ARTESIA WEST OFFICE
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NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South §t. Francis Drive, Santa Fe, NM 87505

ABOVE THIS TABLE FOR OCD DIVISION WSE ONLY

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: COG Operating, LLC
Well Name: Hambone Federal Com 704H and two other wells

API: 30-015-46669

OGRID Number; 229137

Pool: Purple Sage; Wolfcamp (Gas)

Pool Code: 98220

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1} TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
ONsSL [ NSPprosect area

B. Check one only for{l]or[Il]
[ 1] Commingling - Storage - Measurement
LloHc [Ocrs

Uprec Odec Oots

D N S P(PRORAT]ON UNIT} D S D

mowm

{ 1] Injection - Disposal - Pressure Increase — Enhanced Qil Recovery
Owrx Opmx  [IswD  [JIPI

CJEOR

2) NOTIFICATION REQUIRED TO: Check those which apply.

A.[[] Offset operators or lease holders
Royalty, overriding royalty owners, revenue owners

B.
C.[l
D.m
E. [
F.O
G.[]
H.[]

Application requires published notice
Noftification and/or concunent approval by SLO
Notification and/or concurrent approval by BLM

Surface owner

[1PPR
FOR OCD ONLY

D Notice Complete

Application
Content
Complete

For all of the above, proof of notification or publication is attached, and/or,

No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Jeanette Barron

Note: Statement must be completed by an Individual with managerial and/or supervisory capacity.

Print or Type Name

nature

M/M/Zo

Date

575-746-6974

Phone Number

Jjbarron@concho.com

e-mail Address

21 11:03:23 AM
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District [ : State of New Mexico Form C-107-B
gf:tz'cr‘lel’wh R Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 5 First §1., Artesia, NM 88210
District I11 OIL CONSERVATION DIVISION Submit the original
Ul S SO RS UL IUAD 1220 S. St Francis Drive application to the Santa Fe
District IV . .

1220 8. §t Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIF)

OPERATOR NAME: COG Operating LLC

OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210

APPLICATION TYPE:
O Pool Commingling [tease Commingting [JPool and Lease Commingling BJIOM-Lease Storage and Measurement {Only if not Surface Commingled)
LEASE TYPE: (] Fee [0 State X Federal

Is this an Amendment to existing Order? [JYes [ONo 1f“Yes”, please include the appropriate Order No.

Have theDBurcau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculaled Gravities / Calculated Value of
(1} Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2) Are any wells producing at top allowables? [JYes [INo

(3)  Has all interest owners been notified by certified mail of the proposed commungling? OYes [ONo.

(4) Measurement type:  [IMetering  [] Other (Specify)

(5)  Will commingling decrease the vatue of production? [JYes [ONo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2)  Is all production from same source of supply? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONo
(4) Measurement type: [IMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1} Is all production from same source of supply? [JYes [ONo
(2)  Include proof of notice to all interest ownets.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the l‘ollo\\ﬂg information

(1) A schematic diagram of facility, including legal location,

(2) A plat with lease boundaries showing all well and facitity locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers,

I hereby certify tharthe information above is true and complete to the best of my knowledge and belief,

TITLE: Regulatory Technicianll____ DATE; /’?é?ié,a

AME Jeanette Barron TELEPHONE NO.: 575.748.6974
E- L i ni m

SIGNATURE:

TYPE OR PR

Released to Imaging: 1/22/2021 11:03:23 AM
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DISTRICT 1 State of New Mexico
jaes K, yRoucH bx. momgs u s Energy, Minerals & Natural Resources Department S
DISTRICT 11 v s so210 OIL CONSERVATION DIVISION Revised August 1, 2011
Pacaa (910 7481483 Fast (879 40- 5780 1220 SOUTH ST. FRANCIS DR. B e
DISTRICT 111 orec. v s7at0 Santa Fe, New Mexico 87505 1stric lce
Phone: (005) 384-8178 Fax: (505) 334-0170
DISTRICT IV O AMENDED REPORT
Phoner (265 ‘733,",',%',.“ sgf P
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pgol Code Pool Name
30-015-46669 98220 Purple Sage; Wolfcamp (Gas)
Property Code Property Name Well Number
323072 HAMBONE FEDERAL COM 704H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 2895.3'

Surface Location

UL or lot No. Section Township Range Lot ldn Fool from the North/Scuth line Feel from the Enet/West line County

K 8 26-S5 | 29-E 1353 SOUTH 1755 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

C S 26—-5 | 29-E 200 NORTH 2178 WEST EDDY
Pedicaled Acres Joint or Infill Conwolidation Code Ordsr No.
560

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

=392602.5 N -'8 ™_r=3926102 N OPERATOR CERTIFICATION
X=639915.8 £ N X=642555.7 £ 1 hereby certify that the information
| | NAD 83 NME e b onizen and pomblete 1s, (7 eet of
PROPOSED BOTTOM organixation eres
330° FNL g:eg,m' WL ' ] H_QLE_LM or u.nl::l‘ed :gg{gt'u::ri‘zﬂgn i;:nd' ¢
¥=3922789 N ]_ | ¥=392408.9 N s f rﬁ;:’ﬁ%ﬁ e watf 4t aﬁ'u”
X=642099.6 £ X=642098.9 E locstion pursusat to a contract with an
LAL=32.078037" N I T.=32.078384' N owner of sach minersl or working interest,
LONG. = 104.008007" W LAT.=32.0 or to a voluntary pooling sgreement or &
| | LONG.=104.008008" W :;m uhggdpoom order heretofore entered
[} on.
LEASE X-ING e e
LON(’;-HJ# :msss' [ & =
CeTing
1]
il
L_ [R— —_— e —— — —_— Printed Name
iz i h
¥ jparron@concho.com
Qlai I E-rasil Address
&2 SURVEYOR CERTIFICATION
| 1 | SECTION 5 I hereby certify that the well Iocailon
| ' | SECTION 8 stown on this pist was plotied from feid
l noles of aclual surveys made by me or
under my supervision, and thai the same Jis
I true and correct to the best of my belief.
| | JULY 3, 2019
l_ e Y S — Date of Survey
FIP : Signature & Sea.l Lrofessional Surveyor
1420° FSL & 217B° FWL g
Y=383387.6 N
X=6421426 E |
LAT.=32.053595° N ]
LONG.=104.007954" W — T —
%ﬂfﬁ' | NAD 83 NME
'FA
Y=383331.9 N | Y=383315.9 N Y=383330.2 N
RN AT | S,
o LONG.=104.009332" W
-3
s
— Cerlificate No. CHAD HARCRDI’ 17777
| | w.0. f18-1119 DRAWN BY: CD
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DISTRICT I

N. FRENCH DR., HOBE3, NM BBE4D
l‘hnn {e78) 303-016] Far: (M‘l} 2830730

DISTRICT 1]

ST., ARTESLA,
th "(B78) T4B-1883 Fax: (878} T48-GY20

DISTRICT 111
000 RIO BRAZOS RD., AZTEC,

NM 87410

Phnu- {805) 3%4-6178 “Fax: {B06) 3346170

DISTRICT IV

1280 E. ST. CIB DR., SANT; NM_ 07505
Phone: &105 478-3480 Fax: (505 478-3482

State of New Mexico

1220 SOUTH ST.

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

FRANCIS DR.

Santa Fe, New Mexico 87505

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revizsed August 1, 2011
Submit one copy to appropriate

District Office

APl Number

30-015-46670

98220

Paol Code

Pool Neme

Purple Sage; Wolfcamp (Gas)

Property Code Property Namme Well Number
323072 HAMBONE FEDERAL COM 705H
OGRID No, Operator Name Elevation
229137 COG OPERATING, LLC 2895.8'
Surface Location
UL or lot No. Section Township Renge Lot Idn Feet from the North/South line Feet from the East/West line County
K 8 26-5 | 29-L 1353 SOUTH 1725 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 5 26-5 | 29-E 200 NORTH 1254 WEST EDDY
Dedicated Acres | Joint or Infill Consolidation Code Order No.
560

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

ir
330" FNL & 1254° FML
Y=3922762 N
X=6411755 €
LAT.=32.078037" N
LONG.=104.010990" W

LEASE X-ING
L.=32.071
LONG,=104.010951" W

T
\

T
|

‘-ag
1__

e
|

SECTION &

, P
1420° FSL & 1254° FWL

— | GRID A7, - 35945728
T HORZ DisT. )

SECTION &8

NAD 83 NME
PROPOSED _BOTTOM
HOLE LOCATION
Y=3892406.2 N
X=641174.9 £
LAT.=32.078394" N
LONG.=104.010991° W

Y=392602.5 N P00 TN r=3928102 N OPERATOR CERTIFICATION
X=639919.8 £ 125 s X=642555.7 £

I bereby certify that the information
hervin /s (rue and complete to the best of
my knowledge and belisf. and that thir
organization e¢ither ownas & working inlerest
or unieased mineral interest in the land
Inclvding the proposed botiom bole location
or has & right to drill this well at this
Jocation pursuani lo & contract with an
owner of such mineral or working interest,
or o & voluntary pocling agresment ar a
:a ulsory pocling order herelofors enlered
3 3

Printed Name

=mall Addrésa

SURVEYOR CERTIFICATION

I hereby cartily that the well localion
shown on this pist was pletied from field
acoles of aclual surveys made by me or
under my supervizion, and that the same is
true and correct {o Lhe best of mpy belief.

JULY 3, 2019

Date of Survey

Y=383409.6 N
X=6412130 E |
LAT.=32.053663' N [
LONG,=104.010955 w [ I ] TR TS
279'26'544 \ :l l !
Y=383331.9 N Y=3833159 N Y=383330.9 N
= I X=6426563 £ X=6416858 £
X=639960.4 £ ™~ S.L X=642656.3 £ LAT.=32.053443" N
| LONG.=104.009429" W
B |
" ' !
il | Certifiosts No. CHAD HARGROW (7777
| | w.0. §19-1118 DRAWN BY: CD

Released to Imaging: 1/22/2021 11:03:23 AM
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D]STRICT I

1825 N, FRENCH DR., HOBBY, NM BSZ40
Fhone (875) 353-8181 Fax (mp 983-0730

DISTRICT 11
FIRST &T.,

ARTE
th (u'm) T45-1283 Fax: {&78) T

DISTRICT 11T

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

48=-0730

0 RI0C BRAZOS RD., AZTEC, NM B7410
Phone {800) 334-8170 Paa: {606) 3348170

DISTR]CT

Phone &5%&» Fax: (ﬂ;", 470-.;2%

Santa Fe, New

Mexico 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Rovized August 1, 2011

Submit one copy to appropriste

District Office

0O AMENDED REPORT

APl Number Pool Code Pool Name
30-015-46671 98220 Purple Sage; Wolfcamp (Gas)
Property Code Property Name Well Number
323072 HAMBONE FEDERAL COM 706H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 2895.6
Surface Location
UL or lot No. Section Township Renge Lot Idn Fest from the North/South line Feet from the Eaet/West line County
K 8 26—5 | 29~E 1353 SOUTH 1695 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
D ) 26-5 | 29-—E 200 NORTH 330 WEST EDDY
Dedicated Acres | Joint or Imfill Coneolidation Code Order No.
560

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LONG.=104.013939" W

2741221 j

¥Y=383331.9 N

X=6398960.4 £ ™~

NAD 83 NME
SURFACE LOGCATION
¥Y=383331.7 N
X=6416558 £
LAT.=32.053445" N

LONG.=104.009526" W

Y=392602.5 N -Bgﬁ' | I™\r=392610.2 N OPERATOR CERTIFICATION
X=639919.8 £ 336 A~ X=642555.7 E 1 hereby certify that the information
I NAD 83 NME qu:; i:l true cndd b“l?apfht’dbth&: t:?‘ of
1P ’ PROPOSED_BOTIOM manintioat itbes seve & ek et rast
330 FNL & 330" FML |_| HOLE LOCATION or unleared mineral interest in the land
Y=302573.5 N — - 177 — 70 — = inclyding the proposed betiom hole locstion
= d | =392403.5 N or haz & right to drili this well at this
u¥:§;og;;o§ ;': N X=640250.9 £ location pursuant o a coniract with an
LONG.=104.013974' W | LAT.=32.078394" N i e
| LONG.=104.013974" W
LEASE X~ING ?I___"_— - ]
AL=32.07 ql-
[ONG.=104.013965 W e
2z
[~
Lgl ! —I— Printed Name
1 |!71_ ] ]
5,0 jbarron@concho.com
912 I E=mail Address
Zl2 SURVEYOR CERTIFICATION
| | SECTION & 1 hereby cortify that the well location
! | SECTION 8 shown on (his plat wes plotied from field
' noles of sclual surveys mads by me or
under my supervizion, and that the ssme is
I | true and correct to the best of myr bellef
| JULY 3, 2019
l_ e —_— . ] Date of Burvey
£IP i | Signature & Senl of T ofellionll Surveyor
1420° FSL & 330° PWL [ 5
Y=363432.2 N | |
X=640286.2 €
LAT.=32.05373F N | _
L

Ceruﬂcntn No. CHAD EARCRO'I’

W.0. F19-1117 DRAWN BY: WN
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NMNM118113

Hambone Federal Wells
Sec. 5, 8-T265-R29E
Eddy County, NM

@ Wolfcamp A Shale SHL
B Wolfcamp A Shale BHL

:":": Wolfcamp CA NMNM139922
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| HAMBONEIFEDIGOM,
ATOGH EZO5ER #7081

LEGEND HAMBONE FED COM GASLINE AND FLOWLINES s
. WELL SECTION: 8 TOWNSHIP: 26 S, RANGE: 29 E. aCOﬂG'IO
[J weLLPaD STATE: NEW MEXICO COUNTY: EDDY  SURVEY: N.M.P.M COG OPERATING, LLC

GASLINE W.0. #19-1334 LEASE: HAMBONE FED COM

1,000 FEET
— FLOWLINE L N N N L J
H HARCROW SURVEYING, LLC.,

f T 1 2316 W, MAIN ST, ARTESIA, NM 83210

0 0.03250.065 0.13 Miles PH: [575) 746-2158
charcrow @harcrowsurveying.com

PIPELINE OVERVIEW IMAGERY 716 2019
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ARTESIA DAILY PRESS

LEGAL NOTICES

COG Operating LLC (COG), 2208 West Main, Artesia, New Mexico, 88210, is
seeking administrative approval from the New Mexico Oil Conservation Division
for off-lease measurement of oil from the Hambone Federal Com 704H-706H wells.
Said wells are located in Section 8, Township 26 South, Range 29 East, Eddy
County, New Mexico. The Central Tank Battery (CTB) where production will be
commingled is located in Ut K, Section 8-T26S-R29E, Eddy County, New Mexico.
In the event the CTB is over capacity or in the case of battery or pipeline repairs,
approval for off-lease measurement of the oil at the Red Hills Off-load Station in
Unit O, Section 4-T26S-R32E or Jal Off-load Station in Unit D, Section 4-T26S-
R37E, Lea County, NM. Any interested party who has an objection to this must give
notice in writing to the Oil Conservation Division, 1220 South Saint Francis Street,
Santa Fe, New Mexico, 87505, within ten (10) days of this notice. Any interested
party with questions or comments may contact Hunter Hall Macha (432) 253-4525
hhall@concho.com at COG Operating LLC, 600 West Illinois, Midland, Texas
79701.

Published in the Artesia Daily Press, Artesia, NM December 31, 2020.


mailto:hhall@concho.com

NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
Hambone Federal Com #25H
Vertical Extent: Wolfcamp
Township: 26 Sogth, Range: 29 East, NMPM
Section 5: W2
Section 8: W2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
Februsry 1, 2019, which hag been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests
in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(@ That such agreement wiil tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair
share of the recoverable oil or gas in place under its lands in the area.

{© That each beneficiary Institiution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

) That such agreement is in other respects for the best interests of the State, with
respect 1o state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpese of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the
provisions of the aforesaid statutes.

with scal affixed, this 1* Day of April, 2019.

*r»*f’fi"".'f-l.“ Y
D o (o R.chva /¥

’-_;; By %p ‘\'L L\

= e, .Ww JH Z  COMMISSIONER OF PUBLIC LANDS

. SRR A, of the State of New Mexico
>0G OPERATING LLC B T -
FES9A ELDER 1CC-8 Reception: 1909024 Book: 1128 Pags: 0410 f"'ﬁ
:g&:g@&lsrg_\’l; Recorded: 07/112019 11:45 AM  Fee: mM

Eddy County, New Mexico ~ Robin ) an Narta, =" AN




NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

COG Operating LLC
Hambone Federal Com #25H
Vertical Extent: Wolfeamp
T hip; uth, Range: 29
Section 5: W2
Section 8: W2
Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 1, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests
in and under the property described, and upon examination of said Agreement, the Commissioner finds;

(a) That such agreement will tend to promote the conservation of oil and gas and the
better utilization of reservoir energy in said area,

{b) That under the proposed agreement, the State of New Mexico will neceive its fair
share of the recoverable oil or gas in place under its lands in the area.

{c) That each bencficiary Institution of the State of New Mexico will receive its fair
and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended 1o confornt with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreernent. This approval is subject to all of the
provisions of the aforesaid statutes,

IN WITNESS WHEREOF, this exccuted, with seal affixed, this 1% Day of April, 2019.

» hess R hvate. (J(ro(a@\‘d‘“d/&

7 \
5 COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
F=~ _1 5 0113 Revised Feb. 2013

ONLINE Version-0/57- ™"
COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafier referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 4] Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:

Subdivisions YV/2 B ,
Sect5&8 1265 g 29E \py Eddy County NM
containing 640.00 acres, more or less, and this agreement shall include only the
WOIfcan - _____ Formation
underlying said lands and the hydrocarbons from the said formation (hereinafter
referred to as “communitized substances”) producible from such formation.

ONLINE version Stace/Fed/Fee 1

February 2013



OULINE version
February 2013

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized arca and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
erea, and the authorization, if any, for communitizing or pooling any patented or fee
Jands within the communitized area.

All matters of operation shall be govemed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafier be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2



10.

11.

OHLINE version
February 2013

The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

February v 1 o, 2019

4

The date of this agreement is
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
State/Fed/Fee 3



12,

13.

14.

15.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all partics, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

COG Operating LLC Lessoss of Recor CONCHO Oil & Gas LLC, et al

py Signatures Attached Signatures Attached

Prinl name of person )

Type of authonty

Autach additional page(s) if needed.

[Acknowledgments are on following page.]
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Page 19 of

Received by OCD: 12/29/2020 11:55:36 AM

COG OPERATING LLC

Atforney-in-Fact

ACKNOWLEDGMENT

STATE OF TEXAS ]
§

COUNTY OF MIDLAND  §

This instrument was acknowledged before me on 20185, by Mark

company, on behalf of same.

Hambone Fed Com 25H

23 AM

111:03:

2

Released to Imaging: 1/22/20
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Page 20 of

Received by OCD: 12/29/2020 11:55:36 AM

CONCHO OIL & GAS LLC

Atibrney-in-Fact

ACKNOWLEDGMENT

STATE OF TEXAS §
§
COUNTY OF MIDLAND §

The foregoing instrument was acknowledged before me on the le day of WM U 2019, by
Mark A. Carter, Attorney-in-Fact for Concho Oil & Gas LLC, a Texas limited Iiabl@y companu,}n behalf of
said limited liability company.

-

E;Tary Public in and for {Re State of Texas

Hambone Fed Com 25H

3 AM

N J

Released to Imaging: 1/22/2021 11:03:
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Page 21 of

Received by OCD: 12/29/2020 11:55:36 AM

VANGUARD OPERATING LLC
By:
Name:
Title:
ACKNOWLEDGMENT
STATE OF &
§
COUNTY OF §

The foregoing instrument was acknowtedged before me on the day of , 2019, by

, as for VANGUARD OPERATING LLC, a
, on behalf of same.

Notary Public in and for the State of Texas

*Compulsory Pooled under Order No. R-20286.

Hambone Fed Com 25H

23 AM

111:03:

2

Released to Imaging: 1/22/20



Page 22 of 42

Received by OCD: 12/29/2020 11:55:36 AM

MRC PERMIAN COMPANY

BV: W )
Name: . : ""E?-l&
Title: EA n G

ACKNOWLEDGMENT

sTATEOF TeX AL ¢
§
COunTY OF DAL QS §

The foregoing instrument was acknowledged before me on the “{a day of Toonuwdng , 2019, by
ij@ N dd( |, asEVP-Land, \e541 & AAminiciate for MRC PERMIAN CEIMPANY, a
T (orporandn _, on behalf of same.

3&@%"’)’7 “\»ﬂ
otary Public in and foﬂﬁe@@te of Texas

BRIANA MCOUFF

\\\\ll sy, i,

Y By, 4‘
,? !Qf:'g Notary Public, State of Texas

éf Comm. Expires 08-24-2021
5 Notary ID 131258314

.
*ue
i

2ot
23
7,
0y,

Hambone Fed Com 25H

Released to Imaging: 1/22/2021 11:03:23 AM



Page 23 of 42

Received by OCD: 12/29/2020 11:55:36 AM

MRC PERMIAN COMPANY
Name: L1049 0. AAAYAS "‘g‘j\
Title: 2V P~ and, LI & Admiiy G
ACKNOWLEDGMENT
STATEOF TEXAS 5
§
COUNTYOF DAWAS 5

The foregoing instrument was acknowledged before me on the \ ™ day of _Ji CLV'IMCU’%:, 2018, by
Craug N Addmd |, as EVE-LONG, LEA0) + Admini ctanidfpr MRC PERMIAN COMPANY, a
TEXAS C{}Y‘Enﬂhﬁ Dy , on behalf of same.

otary Public in and for ate of Texas

BRIANA MCDUFF
6 % Notery Public, State of Texas
?.. Comm. Expires 08-24- -2021
‘¢‘ Notary ID 131259314

0y
"Jmu\\‘

Hambone Fed Com 25H

Released to Imaging: 1/22/2021 11:03:23 AM



Page 24 of 42

Received by OCD: 12/29/2020 11:55:36 AM

STATE OF (X QS §

§
COUNTY OF DAIGS &

The foregoing instrument was acknow!edged before me on the [ dayof JonUav
. as Eyp-uind Leqd v Admin

Craig N. ABarms

MRC PERMIAN COMPANY

By: W )
Name: iqa N. I D‘%(;&
Title: £VP- \dnd, LL900 yAdmin Q

ACKNOWLEDGMENT

for MRC

, on behalf of same.

Texat  (or ?omﬁon

BRIANA MCOUFF

4

/7 FIE
Virggp

% Notary Public, Stete of Texas
ELS i'?é: Comm. Expiras 08+24-2021
TEFET  Notary ID 131259314

y 4
étarv Public in and

2019, by
MPANY, a

! ;,%
r ate of Texas

PERMIAN

Hambone Fed Com 25H

Released to Imaging: 1/22/2021 11:03:23 AM
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Page 25 of

Received by OCD: 12/29/2020 11:55:36 AM

MRC PERMIIAN COMPANY
By:
Name:
Title:
ACKNOWLEDGMENT
STATE OF §
§
COUNTY OF ]

The foregoing instrument was acknowledged before me on the day of , 2019, by

, as for MRC PERMIAN COMPANY, a
, on behalf of same.

Notary Public in and for the State of Texas

*Compulsory Pooled under Order No. R-20286.

Hambone Fed Com 25H

23 AM

111:03:

i

Released to Imaging: 1/22/20
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Page 26 of 4

Received by OCD: 12/29/2020 11:55:36 AM

Federal/State/Fee
LESSEE OF RECORD {Fee Leases)
TAP ROCK RESOURCES
Name ag' L T S&n
Title: \J ¢
ACKNOWLEDGMENT
STATEOF (olocpdo &
§
COUNTY OF pilarson &
'l'he forego ng instrument was acknowledged before me on the dav of W . 2018,
ﬂﬂ Urd I%Eil for TAP ROCK RESOURCES, a
. Onbehalf of same,
CHELLE REESE | {
o R
STATE Natary Public in and for the State of-Texas
1D 20124064461 vy €0 &J
m"cgmfé\éloﬁ EXPIRES 00/28/2020 |
Hambone Fed Com 25H

Released to Imaging: 1/22/2021 11:03:23 AM
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Page 27 of

9/2020 11:55:36 AM

2/

Received by OCD: 1

TAP ROCK RESOURCES
By:
Name:
Title:
ACKNOWLEDGMENT
STATE OF )
§
COUNTY OF §

The foregoing instrument was acknowledged before me on the day of , 2019, by
as for TAP ROCK RESOURCES, a
, an behalf of same.

Notary Public in and for the State of Texas

*Compulsory Pooled under Order No. R-20286.

Hambone Fed Com 25H

23 AM

111:03:

i

Released to Imaging: 1/22/20
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Page 28 of

Received by OCD: 12/29/2020 11:55:36 AM

MARATHON OIL PERMIAN LLC
By:
Name:
Title:
ACKNOWLEDGMENT
STATE OF §
§
COUNTY OF §
The foregoing instrument was acknowledged before me onthe _ day of , 2019, by
, as for MARATHON OIL PERMAIN LLC, a

, on behalf of same.

Notary Public in and for the State of Texas

*Compulsory Pooled under Order No. R-20286.,

Hambone Fed Com 25H

23 AM

111:03:

2

Released to Imaging: 1/22/20
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Page 29 of

Received by OCD: 12/29/2020 11:55:36 AM

LESSOR OF RECORD (No Pooling Clause)

DELAWARE RANCH, INC.
By:
Name:
Title:
ACKNOWLEDGMENT
STATE OF §
§
COUNTY OF §

The foregoing instrument was acknowledged before me on the day of , 2019, by

as for DELAWARE RANCH, INC., a
, on behalf of same.

Notary Public in and for the State of Texas

*Compulsory Pooled under Order No. R-20286.

Hambone Fed Com 25H

23 AM

111:03:

2

Released to Imaging: 1/22/20



EXHIBIT “A”
Plat of communitized area covering the W/2 of Section 5 and W/2 of Section 8, T265-R29E,
Eddy County, New Mexico

Hambone Federal Com 25H

BL: 240' FNL& 2310'Fw]  O-265-29E

5-269-29E
Tract 1:
NM-118113
160 acres

Tract 4a:
Fae
B0 acres

Tract4b / 4c:
fee
775ac/25ac
Tract's: Tract 6: 8-26S-29E
|Fee V8-2345
40 acres 120 acreq

Tract 6: Tract 2:
VB-2345% NM- 5
120 acres 120 ac

Tract 3;
NM-138835 L
40 acres

B-265-29E

SL: ?0’ FSL & 2310' FWL

Hambone Fed Com 25H



EXHIBIT “B”

Attached to and made a part of that Communitization Agreement covering the

W/2 of Section 5 and W/2 of Section 8, T265-R29E, Eddy County, New Mexico
Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED:

TRACT 1

Date: June 1, 2007

Lessor: United States of America

Lessee: Southwestern Energy Production Company

Lease No.: NMNM -118113

Recorded: Unrecorded

Description: Insofar and only insofar as said lease covers:
Township 26 South, Range 29 £ast, N.M.P.M.
Section 5: NW/4
Eddy County, New Mexico

No. of Acres: 160

TRACT 2

Date: September 4, 2009

Lessor: United State of America

Lessee: COG Operating LLC / Concho Oil & Gas LLC

Lease No.: NMNM -- 123925

Recorded: Unrecorded

Description: Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: SE/4 NW/4, E/2 SW/4
€ddy County, New Mexico

No. of Acres: 120

TRACT 3

Date: November 1, 2018

Lessor: United States of America

Lessee: Marathon Oil Permian LLC*

Lease No.: NMNM -- 138835

Hambone Fed Com 25H



insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: SW/4 SW/4

Eddy County, New Mexico

No. of Acres: 40

Description:

TRACT 4a

Date: August 20, 2015

Lessor: M. Brad Bennett, L.P.

Lessee: B.C. Operating, Inc.

Recorded: Book 1044, Page 0122

Description: {nsofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 5: N/2 SW/4
Eddy County, New Mexico

No. of Acres: 40 acres

Date: September 23, 2015

Lessor: Debra Roland

Lessee:; 8.C. Operating, Inc.

Recorded: Book 1044, Page 0130

Description: Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 5: N/2 SW/4
€ddy County, New Mexico

No. of Acres: 40 acres

Date: September 23, 2015

Lessor: L.E. Opperman and Nicolette A. Opperman

Lessee: 8.C. Operating, Inc.

Recorded: Book 1044, Page 0134

Description: Insofar and only insofar as said lease covers:
Township 26 South, Range 29 £ast, N.M.P.M.
Section 5: N/2 SW/4
Eddy County, New Mexico

No. of Acres: 40 acres

Hambone Fed Com 25H



CT 4b

Date:
Lessor:
Lessee:
Recorded:
Description:

No. of Acres:

Date:
Lessor:
Lessee:
Recorded:
Description:

No. of Acres:

Date:
Lessor:
Lessee:
Recorded:
Description:

August 20, 2015

M. Brad Bennett, L.P.

B.C. Operating, Inc.

Book 1044, Page 0126

Insofar and only insofar as said fease covers:

Township 26 South, Range 29 East, N.M.P.M.

Section 5: S/2 SW/4, SAE a 2.5 acre tract out of the SE/4 of said
SW/4, being 300’ East-West by 360" North-South, and being more
fully described by metes and bounds in Warranty Deed dated
8/21/46, Vol. 93, Page 361, James G. Finley, grantor, and El Paso
Natural Gas Company, grantee, Deed Records, Eddy County, New
Mexico

Eddy County, New Mexico
77.5

August 25, 2015

L.E. Opperman and Nicolette A. Opperman

B.C. Operating, Inc.

Book 1044, Page 0139

Insofar and only insofar as said lease covers:

Township 26 South, Range 29 East, N.M.P.M.

Section 5: $/2 SW/4, SAE a 2.5 acre tract out of the SE/4 of said
SW/4, being 300’ East-West by 360" North-South, and being more
fully described by metes and bounds in Warranty Deed dated
8/21/46, Vol. 93, Page 361, James G. Finley, grantor, and El Paso
Natural Gas Company, grantee, Deed Records, Eddy County, New
Mexico

Eddy County, New Mexico
77.5

August 26, 2015

Debra Roland

B.C. Operating, Inc.

Book 1044, Page 0132

Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.

Section 5: 5/2 SW/4, SAE a 2.5 acre tract out of the SE/4 of said
SW/4, being 300" East-West by 360’ North-South, and being more

Hambone Fed Com 25H



No. of Acres:

TRACT 4c

10.

Date:
Lessor:
Lessee:
Lease No.:
Recorded:
Description:

No. of Acres:

TRACT S

11.

12,

Date:
Lessor:
Lessee:
Recorded:
Description:

No. of Acres:

Date:
Lessor:
Lessee:
Recorded:
Description:

fully described by metes and bounds in Warranty Deed dated
8/21/46, Vol. 93, Page 361, James G. Finley, grantor, and El Paso
Natural Gas Company, grantee, Deed Records, Eddy County, New

Mexico
Eddy County, New Mexico
77.5

September 4, 2009

United States of America

COG Operating LLC / Concho Oil & Gas LLC
NMNM-123925

Unrecorded

Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 5: 2.5 acres out of the SE/4 SW/4
Eddy County, New Mexico

2.5

January 12, 2009

Delaware Ranch, Inc.*

Marbob Energy Corporation

Book 764, Page 1217

Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: NW/4 NW/4

Eddy County, New Mexico

40

August 1, 2016

Frank Blow Fowlkes

COG Operating LLC

Book 1088, Page 135

Insofar and only insofar as said lease covers:

Township 26 South, Range 29 East, N.M.P.M.
Section 8: NW/4 NW/4

Hambone Fed Com 25H



13.

14,

15.

16.

No. of Acres:

Date:
Lessor:
Lessee:
Recorded:
Description:

No. of Acres:

Date:
Lessor:

Lessee:
Recorded:
Description:

No. of Acres:

Date:
Lessor:

Lessee:
Recorded:
Description:

No. of Acres:

Date:
Lessor:
Lessee:
Recorded:

Eddy County, New Mexico
40

January 1, 2017

Christopher Clegg Fowlkes and Christine Speidel Fowlkes
Beacon E&P Resources LLP

Book 1091, Page 508

Insofar and only insofar as said lease covers:

Township 26 South, Range 29 €ast, N.M.P.M.

Section 8: NW/4 NW/4

Eddy County, New Mexico

40

January 1, 2017
Edwin H. Fowlkes Ill (aka Trey Fowlkes) and Janet Renee Fowikes
Murrey

Beacon E&P Resources LLP

Book 1091, Page 507

Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: NW/4 NW/4

Eddy County, New Mexico

40

January 1, 2017

JL.M. Fowlkes, Jr., Maco Stewart Fowlkes, John M. Fowlkes, Preston
L. Fowlkes, Lauren Fowlkes, Nancy Fowlkes Donley, Kathleen K.
Fowltkes Moller

Beacon E&P Resources LLP

Book 1091, Page 506

Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: NW/4 NW/4

Eddy County, New Mexico

40

January 25, 2017
Patrick K. Fowlkes
Gunter Properties, Inc.
Book 1091, Page 723
Hambone Fed Com 25H
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Description: insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: NW/4 NW/4
Eddy County, New Mexico
No. of Acres: 40
TRACT 6
17. Date: February 1, 2014
Lessor: State of New Mexico
Lessee: MRC Permian Company*
Lease No.: VB-2345
Recorded: Unrecorded
Description: Insofar and only insofar as said lease covers:
Township 26 South, Range 29 East, N.M.P.M.
Section 8: NE/4 NW/4, SW/4 NW/4, NW/4 SW/4
Eddy County, New Mexico
No. of Acres: 120
RECAPILATION
Tract 1 160 acres 25.00%
Tract 2 120 acres 18.75%
Tract 3 40 acres 6.25%
Tract 4 160 acres 25.00%
Tract 5 40 acres 6.25%
Tract 6 120 acres 18.75%
Total 640 acres 100.00%

*Compulsory Pooled under Order No. R-20286.

Hambone Fed Com 25H

23 AM

111:03:

22/202

L4i/ &

1/.

Released to Imaging:
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From: Engineer. OCD, EMNRD

To: Jeanette Barron

Cc: McClure, Dean, EMNRD; Bratcher, Mike, EMNRD; lisa@rwbyram.com; Glover, James; kparadis@blm.gov; Walls,
Christopher; Holm, Anchor E.; Dawson, Scott

Subject: Approved Administrative Order OLM-228

Date: Friday, January 22, 2021 10:56:59 AM

Attachments: OLM228 Order.pdf

NMOCD has issued Administrative Order OLM-228 which authorizes COG Operating, LLC
(229137) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name Location (NMPM)  Pool Code
30-015-46669 Hambone Federal Com #704H K-08-26S-29E 98220
30-015-46670 Hambone Federal Com #705H K-08-26S-29E 98220
30-015-46671 Hambone Federal Com #706H K-08-265-29E 98220

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 1/22/2021 11:03:23 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR OFF-LEASE MEASUREMENT
SUBMITTED BY COG OPERATING, LLC ORDER NO. OLM-228

ORDER

The Director of the New Mexico Oil Conservation Division (*OCD?”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (*Applicant”) submitted a complete application to off-lease measure
the oil production ("Application™) from the wells, pool, and lease identified in Exhibit A.

2. Applicant provided notice of the Application to all persons owning a working interest in the
oil production to be off-lease measured in accordance with 19.15.23.9(A)(5) NMAC, and
those persons either submitted a written waiver or did not file an objection to the Application.

3. Applicant provided notice of the Application to the Bureau of Land Management or New
Mexico State Land Office, as applicable.

CONCLUSIONS OF LAW

4. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, 8§
70-2-6, 70-2-11, 70-2-12, and 19.15.23 NMAC.

5. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) NMAC.

6. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to off-lease measure oil production from the wells, pool, and lease
identified in Exhibit A.

2. The oil production from the wells identified in Exhibit A shall be physically separated from
the oil production from other wells and no commingling of production from different leases
shall occur in accordance with 19.15.23.9(A)(3) NMAC and 19.15.23.9(A)(4) NMAC.

3. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

4. Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10(C)(2) NMAC.

Order No. OLM-228 Page 1 of 2





5. OCD retains jurisdiction and reserves the right to modify or revoke this Order if it is deemed
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 1/20/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm

Order No. OLM-228 Page 2 of 2





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location (NMPM):
Central Tank Battery:

Central Tank Battery Location (NMPM):
Central Tank Battery:

Central Tank Battery Location (NMPM):

Gas Custody Transfer Meter Location (NMPM):

OLM-228

COG Operating, LLC (229137)

Hambone Federal 8K Central Tank Battery

Unit K, Section 8, Township 26 South, Range 29 East
Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East

Pools
Pool Name

Pool Code

PURPLE SAGE; WOLFCAMP (GAS) 98220

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)
CA WC NMSLO W/2Sec5 &8 T26S-R29E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-015-46669 Hambone Federal Com #704H K-08-26S5-29E 98220
30-015-46670 Hambone Federal Com #705H K-08-265-29E 98220

30-015-46671 Hambone Federal Com #706H K-08-26S-29E 98220
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 38 of 42

Notice

Order: OLM-228
Operator: COG Operating, LLC (229137)
Publication Date:
Date Sent: 12/28/2020

Noticed Persons

Date Person Certified Tracking Number Status
1/4/2021 DEVON ENERGY PRODUCTION CO LP 7017 3040 0000 1206 4685 Delivered
12/13/2020 MRC PERMIAN COMPANY 7017 3040 0000 1206 4678 Delivered
1/5/2021 BLM 7017 3040 0000 1206 4654 Delivered
12/30/2020 NMSLO 7017 3040 0000 1206 4661 Delivered

Released to Imaging: 1/22/2021 11:03:23 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR OFF-LEASE MEASUREMENT
SUBMITTED BY COG OPERATING, LLC ORDER NO. OLM-228

ORDER

The Director of the New Mexico Oil Conservation Division (*OCD?”), having considered the
application and the recommendation of the Engineering Bureau, issues the following Order.

FINDINGS OF FACT

. COG Operating, LLC (“Applicant”) submitted a complete application to off-lease measure

the oil production ("Application™) from the wells, pool, and lease identified in Exhibit A.

. Applicant provided notice of the Application to all persons owning a working interest in the

oil production to be off-lease measured in accordance with 19.15.23.9(A)(5) NMAC, and
those persons either submitted a written waiver or did not file an objection to the Application.

. Applicant provided notice of the Application to the Bureau of Land Management or New

Mexico State Land Office, as applicable.
CONCLUSIONS OF LAW

. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, 8§

70-2-6, 70-2-11, 70-2-12, and 19.15.23 NMAC.

. Applicant satisfied the notice requirements for the Application in accordance with

19.15.23.9(A)(5) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to off-lease measure oil production from the wells, pool, and lease

identified in Exhibit A.

. The oil production from the wells identified in Exhibit A shall be physically separated from

the oil production from other wells and no commingling of production from different leases
shall occur in accordance with 19.15.23.9(A)(3) NMAC and 19.15.23.9(A)(4) NMAC.

. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A

in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

. Applicant shall calibrate the meters used to measure or allocate oil production in accordance

with 19.15.12.10(C)(2) NMAC.

Order No. OLM-228 Page 1 of 2

22/2021 11:03:23 AM



5. OCD retains jurisdiction and reserves the right to modify or revoke this Order if it is deemed
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 1/20/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm

Order No. OLM-228 Page 2 of 2
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: OLM-228
Operator: COG Operating, LLC (229137)
Central Tank Battery: Hambone Federal 8K Central Tank Battery
Central Tank Battery Location (NMPM): Unit K, Section 8, Township 26 South, Range 29 East
Central Tank Battery: Red Hills Offload Station
Central Tank Battery Location (NMPM): Unit O, Section 4, Township 26 South, Range 32 East
Central Tank Battery: Jal Offload Station
Central Tank Battery Location (NMPM): Unit D, Section 4, Township 26 South, Range 37 East
Gas Custody Transfer Meter Location (NMPM):

Pools

Pool Name Pool Code
PURPLE SAGE; WOLFCAMP (GAS) 98220

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)
CA WC NMSLO W/2Sec5 &8 T26S-R29E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-015-46669 Hambone Federal Com #704H K-08-26S5-29E 98220
30-015-46670 Hambone Federal Com #705H K-08-26S-29E 98220
30-015-46671 Hambone Federal Com #706H K-08-26S5-29E 98220
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District | = CONDITIONS
1625 N. French Dr., Hobbs, NM 88240 State Of NeW Mexlco
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Action 13264
811 S. First St., Artesia, NM 88210 - . - o m
Phone:(575) 748-1283 Fax:(575) 748-9720 Oil Conservation Division
District Il
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170 1220 S' St FranCIS Dr'
District IV
1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462
CONDITIONS OF APPROVAL
Operator: OGRID: Action Number: Action Type:
COG OPERATING LLC 600 W lllinois Ave Midland, TX79701 229137 13264 C-107B
OCD Reviewer Condition
dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval.
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