vy OCD

““W  OXY USA WTP Limited Partnership / OXY USA INC / 5 Greenway Plaza, Suite 110, Houston, Texas 77046
l:l\x: OCCIDENTAL PERMIAN LTD P.C. Box 4294, Houston, Texas 77210-4294
Noubeidory o Osident Pebloss Corpers Diect: 713.366.5109
Kathleen_Mowery@oxy.com

March 12, 2021
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Re:  Application for Pool Lease Commingle and Off-lease Measurement, Sales, & Storage for Wells
at the Whomping Willow CTB in Eddy County, New Mexico

Dear Interest Owner:

This is to advise you that OXY USA INC is filing for a pool lease commingle and off-lease
measurement, sales and storage for the Tails wells at the Whomping Willow CTB. A copy of the
application submitted to the Division is attached.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C}4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Kathleen Mowery at (713) 366-5109.

Respectfully,
/
1L<| ‘“Df‘ixi,zzﬂ Jﬁx/{ GMh-q
OXY USA INC a
Kathleen Mowery
Regulatory Engineer

Kathleen Mowery@oxy.com
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RECEIVED: REVIEWER: TYPE: APP NO:
NEW MEXICO OIL CONSERVATION DIVISION : _“f*‘«g_.
- Geological & Engineering Bureau - l"'J ko
1220 South St. Francis Drive, Santa Fe, NM 87505 Yy il ’;

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS TC DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OXY USA INC. OGRID Number: 166%
Well Name: TAILS CC 103 FEDERAL COM #026H & OTHERS API: 30-015-47959 & OTHERS
POO': CEDAR CANYON; BONE S5PRING & PIERCE CROSSING; BONE SPRING, EAST Poo[ COde: 11520 & 96473

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultanecous Dedication

(CINSL [ NSPrrosect arear CINSPesoranonunn [1SD

B. Checkoneonlyfor[l]orfll]
[1] Commingling — Storage - Measurement

(OoHc Ocs mec [Opc [ows [Jowm

[ ] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery

Lwrx [OpMx  [OJSwD [Pl [JEOR [IPPR

FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. .
A.[l] Offset operators or lease holders D Notice Complete
B.[J Royalty, overriding royalty owners, revenue owners Application
C.[Q Application requires published notice Content
D.[] Nofification and/or concurrent approval by SLO Complete
E. m Nofification and/or concurrent approval by BLM
F.[] Surface owner
G.m For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3} CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by on individual with manageral and/or supervisory capacity.

3/12/2021
KATHLEEN MOWERY Date
Print or Type Name

713-366-5109

/g
{‘.ﬁ*o%um ,’dx/{du»v;

Phone Number

Signature

KATHLEEN MOWERY@OXY.COM
v e-mail Address

14:05:51 PM

~

Released to Imaging: 4/27/20):
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District [ ) State of New Mexico Form C-107-B
;)?:u:'cf'l‘l‘“h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August |, 2011
B11°5. First St., Artesia, NM 88210 —_———

District [Il OIL CONSERVATION DIVISION Submit the original
g:’:;;w“ Joad Aciec M ST4L) 1220 8. St Francis Drive application to the Santa Fe

1220 S. 5t Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office “_’ith on_e COpy to the |

87505 appropriate District Office. |

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATCR NAME: OXY USA INC.

OPERATCR ADDRESS: PO BOX 4294, HOUSTON, TX, 77210

APPLICATION TYPE:
3 Pool Commingling [JLease Commingling EJPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: O Fee O State K Federal

Is this an Amendment to existing Order? [JYes [No If “Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Pdyes [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravitics / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

SEE ATTACHED

(2} Are any wells producing at top allowables? [JYes [No

(3) Has all interest owners been notified by certified mail of the proposed commingling? Ryes [Ono.

(4) Measurement type: [JMetering [ Other (Specify) ALLOCATION BY WELL TEST

(5) Will commingling decrease the value of production? [JYes [{No If “yes”, describe why commingling should be approved

(B} LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Is all production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [Oyes [ONo
(4) Measurement type: [JMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? [Yes [ONo
{2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1} A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility lecations. Inciude lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

Received by OCD: 3/19/2021 6:59:23 AM

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: K bbb e Moneny TITLE: REGULATORY ENGINEER DATE: _ 3/12/2021

TYPE OR PRINT NAME__ KATHLEEN MOWERY TELEPHONE NO.:__ 713-366-35109

E-MAIL ADDRESS: KATHLEEN MOWERY@ZOXY.COM

Released to Imaging: 4/27/2021 4:05:51 PM
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APPLICATION FOR POOL LEASE COMMINGLE & OFF LEASE MEASUREMENT, STORAGE, AND SALES
Whomping Willow CTB — Tails Wells

OXY USA INC requests approval for a pool lease commingle and off-lease measurement for the wells listed below at the Whomping
Willow facility in F-15-245-29E.

Well Name APl All Wells are Completed in Both Pools | Pool Codes
Tails CC 10 3 Federal Com #021H 30-015-47958

Tails CC 10 3 Federal Com #022H 30-015-47957

Tails CC 10 3 Federal Com #024H 30-015-47961 | £ O O e, " | & im0
Tails CC 10 3 Federal Com #025H 30-015-47960 :

Tails CC 10 3 Federal Com #026H 30-015-47959

Approval for a communitization agreement (CA) comprised of 12.51% NMNM 053373, 37.54% NMNM 081616, 12.51% NMNM
085891, 24.92% NMNM 059385 and 12.51% fee lease is pending approval.

Process Flow:

Production flows to one of two 8’ x 20’ three-phase production separators. Oil flows through a heat exchanger followed by a three
phase stabilizer. It is then pumped through a LACT, which is the sales meter for royalty payment.

Oil and gas production will be allocated back to each well based on well test. For testing purposes, there are two permanent 6’ x
20’ three-phase test separators. Each test vessel will be equipped with oil turbine meters, gas orifice meters and water turbine

meters.

Gas flows through an orifice meter off the three-phase separators. The meters are sales quality and continuously measure volumes.
These meters serve as the final royalty allocation point for gas. A separate gas commingle will be filed for these wells.

All water will be sent to the Cedar Canyon Water Disposal System.

Meters will be proved and calibrated according to current API, NMOCD and BLM standards.

Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease
boundaries, well and battery locations.

Pursuant to Statewide rule 19.15.12.10{C){4)(g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the Order for future additions.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest owners. itis
the most effective means of producing the reserves.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument.

Page 1of 1

14:05:51 PM
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Received by OCD:

State of New Mexico

DISTR,IEC.]'mI DR, HOBES, MM 8824t | Mi s & Nat 1R D t
lsss . rmvew ow, monms, wu ssss - Energy, Minerals atural Resources Department Form C—102
DISTRICT II OIL CONSERVATION DIVISION Revised August 1, 2011
Pocos (8) 70b-ika3 Fus (310) Tub-050 1220 SOUTH ST. FRANCIS DR. e
DISTRICT UL orsc. s aveto Santa Fe, New Mexico 87505 1siric ice
Phone: (605) 334—8178 Pax: (506) 334—8170
DISTRICT IV O AMENDED REPORT
Phdlll’ gﬂﬁ —mo "Fam: M!iﬁ 5':'0334'3%
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Pool Code 320 ACRES Pool Name 960 ACRES
30-015- 96473/11520 PIERCE CROSSING BONE SPRING EAST/CEDAR CANYON BONE SPRING
Property Code Property Name Well Number
TAILS CC 10_3 FEDERAL COM 24H
OGRID No. Dperstor Name Elevation
16696 OXY USA INC. 2942.9’

Surface Location

UL or let No. Section | Township Range Lot ldn Feet from the | North/South line Feet from the Bast/West line County
o 10 24-5 | 29-E 400 SOUTH 1740 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Fest from the North/South line Feet from the East/West line County
2 3 24-5 | 29-E 20 NORTH 2530 EAST EDODY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

1280 |y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

— A e T
ML R N ’[2530 AT prorosto gonion OPERATOR CERTIFICATION
PROPOSED BOTTOM |- | ' HOLE LOCATION NAD27 1 bire ity that the informati
L 20 | ;.ﬁ?agéo g derein iz tr:{ and complets lo tb:n::lla:f
Y=456310.2 N [ f = .0 my knowiadgs and belief, and that this
X=b653013.6 £ e LOT 2 LOT 1 LAT.=32.253835 N organizstion either ownr a interest
LAT,=32.253955" M [, 4029 Ac 0.3 A | 40,37 40.39 LONG.=103.971586" W or uniessed mineral Interest in the land
LONG.=103.972076' W |, F Inciudtq rt[:; ‘pr‘:pued' t’:l‘w-‘:ﬂ bn:e gnmum
LIP NAD2Z ar Las & drilf { a
l I | 100" I & 2530 FO, localion puryusnt to s comtract with an
L | Y=456171.0 N omta: or':lucb“;mml or woridng J?wul‘.
f X=&11830.6 £ or a {77 pooling agreement or &
LS . UL=3ZI5061F N compulsory pocling arder herstofare sntersd
X~8530142 E | I5. | LONG.=T01971585" W by the divisicn.
UAT.=32.253736 N - — — 34 —
ow-srrs v 134 HMplos fruscib 10/20/2020
[POINT LEGEND NADBY | 177 ‘PD]N‘I\'r Lf::mm; _:u}llm‘i Signature Date
Y=458320.9 N K . = .
! | x=856543.5 , |'2g ! | x=614359.9 E Stephen Janacek
ety - — Mg — |— 2| At N || Formtea vms
S = ol 132 3| yoaitia ¥ Stephen_Janacek@oxy.com
+ | Y=448375.2 N A ||§ | 2| Y=448316.2 N | || E-matl Addrens
= X=0814424.5 e
ysose00z B | | Y —TY-tittata v ||| SURVEYOR CERTIFICATION
5 | x=665621.6 B | [SECHON 3 3 SR, X=614437.6 E 1 Borody cortity that the well iocation
Y=445724.1 N MN 10 =8 = Y=445665.1 N shown oo (his plat was plotied from fleld
0 | y—as2087.0 R a8 Z 8| y-611784.0 B notes of sctual surveys made by me or
:—?f—T‘— b I - >, Y=450973.3 N | uader my supervision, and that the same is
7 ;::g;gfg-: 1; L L ¢ A true end correct fo the best of miy belist.
5 [ Y=456330.2 N IRE Q 3 | Y=466271.0 N | MARCH 5, 2019
X=652802.2 B L lg; a X=611718.6 E Date of Burvey
oo e ; ||R 2 g Signaturs & Seal of Protessional Surveyor
bl b 3 <] FIP 27 ;
Lessoa £ L | & 100° FSL & 2530° FEL l
. [
wiciorisa’w | CEDAR GANYON Borirf SPRING | & YoMs7Es0 N .
, e o B 0 A T (| L 103573452 W
wamom  Womeen - asea || perce crossING |
Xx853091.2 £ K0P NADZZ |
LAL.=32.22499% N | BONE SPRING EAST $0° FSL & 250" FiL
LONG.=103.971939' W \inos cRID AZ - 2 ;:gslz%g i:_'
LAT,=2.224859' N
| — = LONG.=103.571451" W
’ Y=4401228 N A SURFACE LOCATION NAD2? Y
| X=653873.4 E£ Y=4460638 N s )
i LAT.=32.225044" N { Ll 1740 1 X=512695.6 £ Lidd Nevtr, 3/20
LONG.=103.969387 W I : 1 LAT.=32.225821" N Certificate No. CHAD HARCROW 17777
WY VY YY. ///4gof/////¢5 LONG. = 103, 968828 W W.0. §20-1174 DRAWN BY: AH

Released to Imaging: 4/27/2021 4:05:51 PM
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Received by OCD: 3/19/2021 6:59:23 AM

DISTRICT I

625 N. FRENCH DR.,

PISTRAHT 11

DISTRICT III
1000 RID H

RAZOS RD., AZTEC, NM 67410

HOBBS, NM 88240
Ml‘ (875) 393-8101 Paxz (51‘5] 3-0720

State of New Mexico

ARTESIA, NM 808210
Phone: (676} 148-1288 Fax: (875) 748-0720

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Phone: (506) 334-0178 Pax: (805) 334-8170

DISTRICT v

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

Form C-102
Revised Auguet 1, 2011
Submit one copy to appropriate

District Office

O AMENDED REPORT

Phone: (508] 4763400 Fos (508} 470-3408
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code 320 acres Pool Name 960 a
30_01 5_ 96473/11520 PIERCE CROSSING BONE SPRING EAST/ CEDAR CANYON BONE SPRING
Property Code Property Name Well Number
TAILS CC 10_3 FEDERAL COM 22H
OGRID No. Operator Name Blevation
16696 OXY USA INC. 2938.8’
Surface Location
UL or lot No. Saction Township Range Lot Idn Feet from the North/South line Feet from the Eanst/West line County
N 10 24-5 | 29-L 220 SOUTH 1450 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot ldn Feet from the | North/South line Feet from the East/West line County
3 &) 24-5 | 29-E 20 NORTH 1400 WEST EDDY
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TCO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

’ LE ’
100° FNL & 1400° FML
¥Y=456230.2 N
X=651663.2 €
LAT.=32 2537458 N
LONG.=103.376445 W

ARE NAD 83 VALUES

| £P
| 100° FSL & 1400° FWL
Y=445825.1 N
X=631711.5 £
LAT.=32.225146" N
LONG. = 103.976400° W

Ll m ’
50° FSL & 1400° FWL
Y=445775.1 N
X=651711.8 £
LAT.=32.225008' N
LONG. = 103.976400° W

* ALL COORDINATES |

PROPOSED BOTTOM
HOLE LOCATION
Y=456310.2 N
X=651662.8 £

LAT.=32.253968" N
LONG.=103.976445" W

POINT LEGEND
Y=456330.3
X=6560282.8
Y=4536080.3
X=860273.5
Y=4561034.0

X=650264.7
Y=448382.0

Y=445726.2
X=6500312.0
Y=445724.1
X=652967.9
Y=451002.4
X=652040.0

Y=456330.2
X=652902.2

N
E
N
E
N
E
N
X=600208.1 E
N
E
N
E
N
E
N
E

-2 I - T T I -0 - O

| I
CEDAR CANYON | |

BONE SPFT'NG | |

PIERCEE] OSSING ' |
BONE SPHING EAST

A R

| GRID _AZ. —|196‘ ‘01"
HORZ, DIST, — 176.9

Y=445945.0 N
X=651760.8 £
LAT.=32.225475" N
LONG.=103.976240° W

OPERATOR CERTIFICATION

I hereby certify that the information
herein iz true and complete lo the best of
my knowledge and belief, and that this
organiyation either ownsz & working interest
or unleased mineral interest in the land
inciuding the proposed bottom hole location
or hazr a right to drill this well a¢ this
location pursuant to a contract with an
owner of such mineral or working Interest,
or to a voluntary peooling agresment or a
compulsory pooling order heretofore enlered
by the division.

HMphos Jouscike

Si;n'ature

Stephen Janacek

Printed Name
Stephen_Janacek@oxy.com

E-mail Address

SURVEYOR CERTIFICATION

I hereby cerilly that the well location
shown on thiz plat wax plotted from fleld
notes of actual survays made by me or
under my supsrvision, and that the same iz
true and correct to the best of my belief.

MARCH 5, 2019

08/05/2020
Date

Date of Survey
Signature & Seal

7 F7 s ) 10 25/1
Certlﬂcnte No. CHAD HARCROW [ yaiai
W.0. #19-1959 DRAWN BY: WN

Released to Imaging: 4/27/2021 4:05:51 PM
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DISTRICT 1
1628 N, FRENCH DR., HOBBS, NM 88240
Fhone: (670) 393-0161 Fax: (675) 303-07%0

DISTRF&ST 4 NM 88210

Phona: (875} 'ml-ms r.x- (575) 748-9720
DISTRICT I1I

1000 RI0 BRAZOS RD., AZTEC, NM 87410
Phone: (805} 334-8478 Fax: {508) 334-8170

DISTRICT [V
Fooner 6‘« 703400 Fex, fao%‘f b ]

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Reviged August 1, 2011
Submit one copy to appropriate

District Office

0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code 320 acres Pool Name 960 acres
30-015- 96473/11520 PIERCE CROSSING BONE SPRING EAST/CEDAR CANYON BONE SPRING
Property Code Property Name Well Number
TAILS CC 10_3 FEDERAL COM 21H
OGRID No. Operator Name Elevation
16696 OXY USA INC. 2942.8'

Surface Location

UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the | East/West line | County
N 10 24-S | 29-E 220 SOUTH 1415 WEST EDDY
Bottomn Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Tdn Feet from the North/South line Feet from the East/West line County
4 3 24-S | 29-E 20 NORTH 700 WEST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

- :
100" FNL & 700" FWL | PROPOSED BOTTOM
& 700 - HORIZONTAL spAcwa UNIT LT LOCATON
uﬁﬁ?‘.’?ﬁi‘fﬁgu L AD29 Ac 4031 Ac | 4037 A 4039 Ac YZ455370-2 N
LONG.=103.978709" W | I I LA)T( =§52029g§£, f .
: LONG.=103.9787100 W
2q- _Il_ — = =
[N
b | | |
: 5]
%|‘2 i | POINT LEGEND
| | Y=456330.3 N
- - — I— — |“l x=es0z628 &
|m : 2 | Y=453688.3 N
§i8 X=650273.5 E
| | 3 | Y=4510340 N
2 : X=650264.7 E
Y=448382.0 N
* ALL_COORDINATES 4 il | |.‘5""'-'”°” 1 [ 4| x=es0298.1 E
ARE NAD 83 VALUES | SECTION 1) [ Y=445726.2 N
X=650312.0 E
| g | Y=4457241 N
| ] X=652967.9 E
| | R
- 4+ — = = — o [ [Y=#583302 N
| ‘ X=652802.2 E
CEDAR CANYON
B | E SHRING | |
FIP 4( A _— — )
IDO.YFELE:Z;'%D;JM PlEFIECE C&OSSlNG ' |
- y BONE SPRING EAST SURFACE LOCATION
X=651011.5 £
LAT.=32.225153° N Y=445945.1 N
LONG.=103 978664" w—\ X=651725.8 €
LAT.=32.225475" N
KOP - .
50° FSL & 700" FWL- LONG.=103.976353° W
Y=445775.6 N
X=651011.8 £
LAT.=32.225016° N
LoNG.=103.97866¢ W__ 5

~ OPERATOR CERTIFICATION

I hereby cerlify that the Information
herein Is true and compleie to the best of
my knowledpe and belief, and that this
organitation either cwns a working interest
or upieared mineral interest in the laad
including the proposed bottom Ahole location
or har a right to drill this weil at thix
location pursuant to & contract with an
owner of such mineral or working interest,
or to a voluntary pooling sgreement or &
compulsory pooling order beretofore entersd
14 tba divisfon.

Mo, fusek

08/03/2020

Sighature
Stephen Janacek

Date

Printed Name

Stephen_Janacek@oxy.com

E-mail Address

Signature & Seal

SURVEYOR CERTIFICATION

1 hereby cerlify that the well location
shown on thiy plal was plotted from field
notes of actusl surveys made by me or
upder my suparvision, and thal the same iy
irue and correct to the best of my belfef.

MARCH 5, 2019

Date of Survey

Cort.lﬂeat.e No. CIIAD EARCRO'

[ W.0. f19-1958 DRAWN BY: WN

' 17777
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DISTRICT l

DIST%%I_;_ |

HOBBS, NM 88240
M {Bﬂ} Sﬂ-llll Fax: IE‘N) 303-0720

ST., ARTESIA, NM 58210
FPhons: (676} 748 1883 Fax! (378) 740-9720

DlSTRICT II1

BRAZOS RD., AZTEC, NM 87410
Phom (ﬂoﬁ] 334-0178 Pax: (508) 3M-6170

DISTRICT IV

Foone: (Sos]" 763400 Fas: (508§

NM 87008
478-3402

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 20114

Submit one copy to appropriate

District Office

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code 920 ACRES Pool Name 360 ACRES
30-0156- 11520/96473 CEDAR CANYON BONE SPRING/PIERCE CROSSING BONE SPRING EAST
Property Code Property Name Well Number
TAILS CC 10_3 FEDERAL COM 26H
OGRID No. Operator Name Elevation
16696 OXY USA INC. 29415’

Surface Location

UL or lot No. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 10 24-S | 29-E 400 SOUTH 1670 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line Feet from the East/West line County
1 3 24-S | 29-E 20 NORTH 330 EAST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order Na.

y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

‘A AT LOT 4 Ty 8] otz 1 Bﬁli k] 11} OPERATOR CERTIFICATION
IRE B0 &5 s | HORIZONTAL SPACING UNIT ] POE OO || e Airhy coriy s the seforpatin,
| T I Y=456309.9 N wﬁoﬁ’d‘:j::d bsl!c};. and that g}; .
w2 a | o3 w7ae S% | X=655213.7 € or Unfoased minmeal Taterert o (ho femd
LAT.=32.253334" N ineluding the pr d boltom hole locali
| 4 LONG.=103964959" W e e e N
| | | mmg of ':}u'b u?;nerd or working l‘n-‘.cra.l!.
i or to & voluo pooling agreement or a
[ I :;m‘paﬁb:;;r: ;ﬂ:am, order herelofores sntarsd
b — P
i 100° ML & 330° FEL M
| | -‘ﬂI ] Y=456229.9 N M" 10/21/2020
| 1 rteea ¥ L oy pate
= . = 4
| ! ¥=sgggﬁ% g | 8 1  towc.=103964956 W Stephen Janacek
=4 X
2 i - - — — Printed Name
X=855569.1 E | l_ T
Qe ] stephen_janacek@oxy.com
4 | Y=#48376.2 N | | °| 9 E-mail Address
X=855608.2 E il A
- [ Y=ia57203 N o 3 gl 1 SURVEYOR CERTIFICATION
X=655621.5 E LSBT 1 4 | T I hereby certify that the wali location
—43
e | Y=445724.1 N \SECTION 10] 7 | I A shown on this plat was piottsd from fleld
X=852987.9 B L noles of actual surveys made by me or
Y=4510024 N = under my supsrvizion, and that the ssame is
7 X=052940.0 E | | sl | trus and correct to the best of my belief,
Y=456330.2 N & i MARCH 5, 2019
8 . il e 2
EeSoRaNE 1k —_— ——— o e ._..__TI - ! Date of Survey
| ﬁl A : Signature & Snnl of Py feuional Surveyor
CEDAR CANYON o ] : :
BONE s1>R|NG I | g -
TS PR l 4 100" FSL & 330" FEL
i I Y-g_g&zo? N
PIERCE crossme e
BONE SPRING EAST i : Lot:{; .J,f,ﬁ%ﬁgs"w
SURFACE_ LOCATION | »
Y=446122.7 N —_— _ ) —_ - | . koe
50° FSl & J30° FEL
X=653949.4 £ | Y=445770.7 N
LAT.=32.225943 N | X=655291.2 £
LONG.=103.969160" W S.L. 70° | /] LAT.=32.224965" N 7 4/26/19|
GRID 1044157 LONG.=103.964825" W | Carunc.te No. CHAD HARCROW 1777
HORZ_DIST_— 1387.2 B 400 ,—f"'.‘ 1 w.0. §19-378 DRAWN BY: WN
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DISTRICT I

1823 N, FRENCH DR, HOBBS, NN 848240
Phcus: {878 3934161 Fax: (876} 363-0720
DISTR[CT H

aii 8. , ARTESIA, NM 88210
Phona: (515] 'rw-uu Fax: (676) T48-2720

DISTRICT 111
RIO BRAZOS RD., AZTEC, NM 87410
mm- (508) 534-6178 Fax: (505) 334-8170

DISTR]CI‘ IV
l’hou fs-r%‘ mn 'Farx: (m d'm-'%

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SQUTH ST. FRANCIS DR.
Santa Fe, New Mexico B7505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

30-01 g[. e 11 520/58,:1;? CEDAR %?N@%':IEBSONE SPRING;:R%?EROSS[ﬁgOB%WgPRING EAST
Property Code Property Name Well Number
TAILS CC 10_3 FEDERAL COM 25H
OGRID Neo. Operator Name Elevation
16696 OXY USA INC. 2942 .4’
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/Scouth line Feet from the Eost/Weat line County
0 10 24-S | 29-E 400 SOUTH 1705 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot 1dn Feel from the | North/South line Feet from the East/West line County
2 3 24-S | 29-E 20 NORTH 1430 EAST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

y

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

PROPOSED BOTTOM

Y=456310.0 N
X=654113.6 E
LAT.=32.253945" N
LONG. =103.368517 W

Scres

TS 8 g

B.H.

N=854714.2 £
A7.=J2.233725 N
LONG.=T103968516° W

[POINT LEGEND NAD8§
| | Y=400320.9 N
X=865543.5 E
Y=453084.6 N
X=055609.1 § |
Y=451430.3 N
¥=0856686.1 B
'r-:‘wa'rs 2 N
xY=445720.2 N

Y=446724.1 N
X=862087.9 E
Y=451092.4 N

@I~ | ®| A | @MW

Y=456330.2 N
X=85620022 E

BONE SP|

| 0P NADRS
| 50' FSL & 1430 FEL
Yudd5772.3 N
X=654191.2 £
LAT.=32.224978° N
LONG.=103.968387 W

Y=446122.7 N
=653914.5 £
LAT, =32,225943 N
LONG.=103.969273" W

CEDAR CANYON

RING

NADB3 GRIDD_#F — 400"
'Jzzzzzzzzzz%‘z"ﬁﬂ'

HORIZONTAL SPACING UNIT

Y=456250.9 N
X=612930.0 E

LAT.=32.253822 N

LONG.=103.966028" W

| LIP NADZZ |
100° FNL & 1430° FEL

Y=456170.9 N

X=5612930.6 £

[POINT LEGEND NADZ7

Y=488270.7 N
X=6143599 E

Y=453625.6 N
X=61438565 E |

Y=450071.2
X=614411.3

Y=448318.2
X=614424.56

Y=4456861.3
X=614437.8

Y=445665.1
X=811784.0

Y=450073.3
X=611756.3

00 200 Z{r0 207 2400 2

Q@ | =2 | O | N

Y=456271.0

X=611716.6 E |

| NOP NADZZ
50° FR & 1430° FEL

TeddS713.4 N
Xw513007.3 £
UAT,=32.224855° N

LOWG. = 123, 407804 W

Y=446063.8 N
X=612730.6 E

LAT.=32.225821° N

LONG.= 103.968785° W

OPERATOR CERTIFICATION |

I bereby certifly that the information
herein Is true and complete lo the bost of
my koowledge and belief. and that this
organization elther owns a Iinteresé
or unleaved mineral interest in the land
iocluding Ure tpmpoud boltom hole location
or bar a right to drill thiz well at tAls
location pursuent lo & coatract with sn
owner of such mineral or working inlerest,
or to & voluntary pocling agreement or &
pooling ordesr Berstofors entered

compulsory
by the division.
qu,‘, 10/20/2020
Signature Date

Stephen Janacek

Printed Name

Stephen_Janacek@oxy.com

B-mail Address

| SURVEYOR CERTIFICATION '

I bu:bl}y cartify that the well localion
shown on this plat was ploited from feid
notes of aolnal surveys mades by me or
under my suparvition, and that the same is
trus and correct to the best of my belisf.

MARCH 5, 2019

Dates of Burvey

¥a euional Surveyor

Signature & SBII of

Certificate No. CHAD EARCROW L7777 |

w.0. F20-1175 _DRAWN BY: AH
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Carlsbad Current Argus.

PAST OF THE U4 TODAY NETWORK

Affidavit of Publication
Ad # 0004614304
This is not an invoice

OXY USA INC
5 GREENWAY PLAZA OFFICE 29.076

HOUSTON, TX 77046

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

02/24/2021

Wl M.

: / Legal Clerk

Subscribed and sworn before me this February 24,
2021:

My commission expires

Notice of Application for Off Lease Measurement, Storage
and Sales

OXY USA INC located at 5 Greenway Plaza, Suite 110 Hous-
ton TX 77046 is applying to the NMOCD for an Off Lease
Measurement, Storage and Sales permit at the Whomping
Willow CTB for the Tails wells, located in Eddy County, Sec-
tion 10 T24S-R29E. Wells going to the aforementioned
battery are located in Sections 10 and 3. Production is from
the Cedar Canyon; Bone Spring and Pierce Crossing; Bone
Spring, East.

Pursuant to Statewide Rule 19.15.12.10, interested parties
must file objections or requests for hearing in writing with
the division’s Santa Fe office within 20 days after publica-
tion, or the NMOCD may approve the application.

For ?uestions pertaining to the application, please contact
Kathleen Mowery at (713) 366-5109.
#4614304, Current Arqus, February 24, 2021

Ad # 0004614304 -
PO #:

# of Affidavits 1
This is not an invoice g

NANCY HEYRMAN
Notary Public
State of Wisconsin

Bmepsrrrese e g
e e = SRESE—

Released to Imaging: 4/27/2021 4:05:51 PM



NAME ADDRESS CITY STATE ZIP TRACKING # MAIL DATE

DEVON ENERGY PRODUCTION COMP LP 333 W SHERIDAN AVE | OKLAHOMA CITY OK 73102 | _9414811898765897008188 | 3/10/2021
VISION ENERGY INC PO BOX 2459 CARLSBAD NM 88220| 9414811898765897008133 | 3/10/2021
ENERSTAR RESOURCES O&G LLC PO BOX 606 CARLSBAD NM 88220| _9414811898765897008317 | 3/10/2021
BOB BLUNDELL JR PO BOX 386 CARLSBAD NM 88221| 9414811898765897008355 | 3/10/2021
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U.5. Department of the Interior

BUREAU OF LAND MANAGEMENT
Well Name Well Number
TAILS CC 10_3 22H
TAILS CC 10_3 26H
TAILS CC 10_3 25H
TAILS CC 10_3 21H
TAILS CC 10_3 24H

US Well Number
300154795700X1
300154795900X1
300154796000X1
300154795800X1
300154796100X1

Lease Number
NMNM81616
NMNM81616
NMNM81616
NMNM81616
NMNM81616

Sundry Print

2 I

Case Number
NMNM81616
NMNM81616
NMNM81616
NMNM81616
NMNM81616

20U
03/19/2021

Operator
OXY USA
OXY USA
OXY USA
OXY USA
OXY USA

Procedure Description: OXY USA INC. requests authority for off-lease storage, measurement and sales at the
Whomping Willow CTB for the attached wells. Please see attacged documents for justification.

Surface Disturbance

Is any additional surface disturbance proposed?: No

NOI Attachments

Procedure Description

Whomping_Willow_CTB___ Tails_Map_20210302132344.pdf

OXY_USA Inc_to BLM_Letter Whomping_Willow_CTB_Access_20210302132325.pdf

Whomping_Willow_Tails_ BLM_Submittal OLM_20210302132250.docx

Released to Imaging: 4/27/2021 4:05:51 PM

Page 1 of 2



Received by OCD: 3/19/2021 6:59:23 AM

Well Name Well Number
TAILS CC 10_3 22H
TAILS CC 10_3 26H
TAILS CC 10_3 25H
TAILS CC 10_3 21H
TAILS CC 10_3 24H

US Well Number
300154795700X1
300154795900X1
300154796000X1
300154795800X1
300154796100X1

Operator Electronic Signature: MOWERY

Name: OXY USA INCORPORATED

Title: Regulatory Engineer

Street Address: 5 Greenway Plaza, Suite 110

City: Houston
Phone: (713) 366-5716

Email address:

Field Representative

Representative Name:

Street Address:

State: TX

City: State:

Phone:

Email address:

BLM Point of Contact

BLM POC Name: Jonathon W Shepard

BLM POC Phone: 5752345972
Disposition: Approved

Signature: Jonathon Shepard

Released to Imaging: 4/27/2021 4:05:51 PM

Lease Number
NMNM81616
NMNM81616
NMNM81616
NMNM81616
NMNM81616

Zip:

Case Number
NMNM81616
NMNM81616
NMNM81616
NMNM81616
NMNM81616

BLM POC Title: Petroleum Engineer

Page 15 of 50

Operator
OXY USA
OXY USA
OXY USA
OXY USA
OXY USA

Sighed on: MAR 02, 2021 01:23 PM

BLM POC Email Address: jshepard@blm.gov

Disposition Date: 03/19/2021

Page 2 of 2
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of October, 2020, by and between

the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing

program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and

producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages

to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 24 South, Range 29 East, NMPM
Section 3: Lots 1, 2, 3,4, S/2N/2 & S/2
Section 10: All

Eddy County, New Mexico

Containing 1,278.62 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the natural gas and associated liquid

hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and

the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be OXY USA INC., 5 Greenway
Plaza, Suite 110, Houston, Texas 77046. All matters of operations shall be
governed by the operator under and pursuant to the terms and provisions of this
agreement. A successor operator may be designated by the owners of the working
interest in the communitized area and four (4) executed copies of a designation of
successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty

due the United States, as specified in the applicable oil and gas operating
regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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10.

11.

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is October 1, 2020, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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12.

13.

14.

15.

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and

State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to

such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

OPERATOR:

DATE: l /l“{ /LD’LI

OXY USAINC.

ol o LS

John V. Schneider
/' Attorney-in-Fact
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STATE OF TEXAS )
)
COUNTY OF HARRIS )

This instrument was acknowledged before me on this the ﬂb—* day of E ATy f ;
202 , by JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY USA INC., a Delaware

corporation, on behalf of said corporation.

Wi,  DELEENAD. LANG

Z Notary Public, State of Texas O Q H
*%n Comm. Expires 02-18-2022 1\ D T ‘(\

“ 1y, /,'

.'.'.'o;o

aut Wi,

e

4!
»?

6 <G Notary ID 128179878 Nofary Public in and for the State of Texas

(I

S

OPERATING RIGHTS OWNER OF RECORD FOR LEASES NMNM 053373, NMNM 081616,
NMNM 059385 & FEE LEASE

OXY USAINC.

Ll ey L

/ John V. Schneider
Attorney-in-Fact

STATE OF TEXAS )
COUNTY OF HARRIS )

This instrument was acknowledged before me on this the 11_—]% dayof "Spauunwir.

202 , by JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY USA INC., a Delaware
corporation, on behalf of said corporation.

\\\\;;“";;:, DELEENA D. LANG

geg ....... %% Notary Public, State of Texas 1\, . J Bhesias '[[v YA

P '?‘ Comm. Expires 02-18-2022 } - Notary Public in and for the State of Texas
TS Notary ID 128179978
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OPERATING RIGHTS & LESSEE OF RECORD OWNER FOR LEASE NMNM 085891

OXY Y-1 COMPANY

el /200w (VA V. LS

John V. Schneider
Attorney-in-Fact

STATE OF TEXAS )
COUNTY OF HARRIS )

This instrument was acknowledged before me on this the ]’—l"'—'—\ day of ¥y E )
2021 , by JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY Y-1 COMPANY., a New ico

corporation, on behalf of said corporation.

\\ lm,, DELEENA D. LANG lQ;M Q E z/\D\

Z 2 Notary Public, State of Texas Notary Public in ana'fo : t‘ﬁgStat e
(93 Comm. Expires 02-18-2022 eof

9:}‘5\?: Notary ID 128179678
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OPERATING RIGHTS & LESSEE OF RECORD OWNER FOR LEASE NMNM 085891
==l Ny o & LE9okE UF RELURD OWNER FOR LEASE NMNM 085891

EOG RESOURCES INC.

DATE: BY:
NAME:
TITLE:
STATE OF )
)
COUNTY OF )
This instrument was acknowledged before me on , 20 , by
, as of EOG
RESOURCES, INC.., a corporation, on behalf of said corporation.

Notary Public in and for the State of Texas
Notary’s name Printed:

Notary’s commission expires:
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OPERATING RIGHTS OWNER OF RECORD FOR LEASES NMNM 059385 & NMNM 053373
LESSEE OWNER OF RECORD FOR LEASE NMNM 081616

DEVON ENERGY PRODUCTION COMPANY, LP

paTE: 10/ 15/ 20 BY:MW (&f '
NAME: Catherine Lebsack \/

TITLE: _Vice President

STATE OF OKLAHOMA )

COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on OX obal \6 , 2020, by

Catherine Lebsack , as __Vice President of

DEVON ENERGY PRODUCTION COMPANY, LP, an Oklahoma limited
partnership, on behalf of said limited partnership.

foo L]

Notary Public in and for the State of 6 K Uaemic
Notary’s name Printed: ___ Y4AML C&Q 2 o\
Notary’s commission expires: AT EES

Devon - General
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OPERATING RIGHTS OWNER OF RECORD FOR LEASES NMNM 059385, NMNM 081616 &
P T Y T TV I T Y 7 S e — L LLALLLE A A AL LI LU R RN )

NMNM 053373
LESSEE OWNER OF RECORD FOR LEASE NMNM 059385 & 053373

e e e A L_Tal l EALLUALLIR OO R DDA

TAP ROCK RESOURCES, LLC

DATE: BY:
NAME:
TITLE:
STATE OF )
)
COUNTY OF )
This instrument was acknowledged before me on , 20 , by
, as of TAP ROCK RESOURCES,
LLC, a limited liability company, on behalf of said limited liability
company.

Notary Public in and for the State of
Notary’s name Printed:

Notary’s commission expires:
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OPERATING RIGHTS OWNER OF RECORD FOR LEASES NMNM 059385, NMNM 081616 &
R m R L o e o o e e e e ey SO AD ) L e W WOV IV O

NMNM 053373

VISION ENERGY, INC.
DATE: BY:

NAME:

TITLE:
STATE OF )

)
COUNTY OF )
This instrument was acknowledged before me on , 20
, as of Vision Energy, Inc., a

corporation, on behalf of said corporation.

, by

Notary Public in and for the State of
Notary’s name Printed:

Notary’s commission expires:
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OPERATING RIGHTS OWNER OF RECORD FOR LEASES NMNM 059385 & NMNM 053373
— e A R I RELVRD PUR LEASES NIVINW 059385 & NMNM 053373

ENERSTAR RESOURCES LTD CO.

DATE: BY:
NAME:
TITLE:
STATE OF )
)
COUNTY OF )
This instrument was acknowledged before me on , 20 , by
, as of ENERSTAR RESOURCES LTD
CO., a corporation, on behalf of said corporation.

Notary Public in and for the State of
Notary’s name Printed:

Notary's commission expires:
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OPERATING RIGHTS OWNER OF RECORD FOR LEASES NMNM 059385 & NMNM 053373
== N o ANER VT REVURD FUR LEASES NIVINN 059385 & NMNM 053373

BOB BLUNDELL, JR.

DATE: BY:
NAME:
TITLE:
STATE OF )
)
COUNTY OF )
This instrument was acknowledged before me on , 20 , by

BOB BLUNDELL, JR.

Notary Public in and for the State of
Notary’s name Printed:

Notary’s commission expires:
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OPERATING RIGHTS OWNER OF RECORD FOR LEASE NMNM 081616

MCNIC OIL & GAS PROPERTIES, INC.

DATE: BY:

NAME:

TITLE:
STATE OF )

)
COUNTY OF )
This instrument was acknowledged before me on , 20 , by
, as , of MCNIC OIL & GAS PROPERTIES,

INC., a corporation, on behalf of said corporation.

Notary Public in and for the State of
Notary’s name Printed:
Notary’s commission expires:
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LESSEE OWNER OF RECORD FOR LEASE NMNM 081616

COG OPER

DATE: \’L\l‘é )’LD BY: , —
NAME: [orks
TITLE: ‘

STATE OF 1 C¥AS )
)
county or VU dlrgl )

This instrument was ack%wed ed before me on LY 021\ \OU 'S , 2020, by
Wado. Pares  as u‘f‘\a%’f ot Rreroxidagd cog OPERATING/LLC, a

EZ Au WO Q__limited liability company, on behalf of said limited liability company.

—Z WA

(Netary Rublic’in and for the State, of

] Notary ID 120217934 : na 1o
My Commiesion Exp. 11-29-2024 Notary’s name Printed: _ 17 \N\|\{ g ©

Notary's commission expires: _{| ~24—

Released to Imaging: 4/27/2021 4:05:51 PM



Page 30 of 50

Received by OCD: 3/19/2021 6:59:23 AM

OPERATING RIGHTS OWNER OF RECORD FOR LEASE NMNM 081616

e e et e A = INTVIINIVI VO 1O 1O

CCS RESOURCES, INC.

DATE: BY:
NAME:
TITLE:
STATE OF )
)
COUNTY OF )

This instrument was acknowledged before me on
, as

, 20

, of CCS RESOURCES, INC., a

corporation, on behalf of said corporation.

, by

Notary Public in and for the State of
Notary’s name Printed:

Notary’s commission expires:
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LESSEE OWNER OF RECORD FOR LEASE NMNM 081616

MBR RESOURCES, INC.

DATE: BY:
NAME:
TITLE:
STATE OF )
)
COUNTY OF )
This instrument was acknowledged before me on , 20
, as , of MBR RESOURCES, INC., a

corporation, on behalf of said corporation.

, by

Notary Public in and for the State of
Notary’s name Printed:

Notary's commission expires:
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Tails CC 10-3 Wells

SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT WORKING
INTEREST

COMMUNITIZATION AGREEMENT:

L, the undersigned, hereby certify, on behalf of OXY USA Inc., the Operator under the
captioned Communitization Agreement, that all working interest owners shown on Exhibit
"B" attached to the Communitization Agreement are, to the best of my knowledge, the true
and correct owners of the leases committed to the Communitization Agreement, and the
consents of the requisite working interest owners have been obtained.

L, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

ﬂm (/ %/\7 (signature of officer)

NAME : John V. Schneider
TITLE: Attorney-In-Fact
Phone number: (713)366-5330 , email john schneider@oxy.com
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EXHIBIT “A”

Plat of communitized area covering 1,278.62 acres in Township 24 South, Range 29 East,
Section 3 & 10, N.M.P.M., Eddy County, New Mexico.

33 35

11

‘ COMMUNITIZATION
ouncAy

Aen Bes ico Detewers B

15
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EXHIBIT “B”

To Communitization Agreement dated October 1, 2020 embracing the following described

land in Section 3 & Section 10, Township 24 South, Range 29 East, N.M.P.M., Eddy
County, New Mexico.

Operator of Communitized Area: OXY USA Inc.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM 053373

Description of Land Committed: Township 24 South, Range 29 East,
Section 3: S/2S/2

Number of Acres: 160 acres
Current Lessee of Record: Tap Rock Resources, LLC

Name of Operating Rights Owners: Surface to 8,200 or Base of First Bone Spring,
whichever is the shallower depth:
OXY USA Inc. - 82.84085%
Devon Energy Production Co. LP — 14.0%
Enerstar Resources Ltd. Co. —2.159150%
Bob Blundell, Jr. — 1.0%

All depths below 8,200’ or Base of First Bone
Spring, whichever is the shallower depth:
OXY USA Inc. —96.84085%

Enerstar Resources Ltd. Co. — 3.159150%

Tract No. 2

Lease Serial Number: NMNM 081616

Description of Land Committed: Township 24 South, Range 29 East,
Section 10: N/2 & SE/4

Number of Gross Acres: 480 acres

Current Lessee of Record: MBR Resources Inc.
Devon Energy Production Co. LP
COG Operating LLC
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Name of Working Interest Owners: Surface to 8,200 or base of First Bone Spring,
whichever is the shallower depth, as to the NE/4:

OXY USA Inc. - 59.29%

Tap Rock Resources, LLC - %

MCNIC Oil & Gas Properties Inc. — 30.71%
Vision Energy Inc. — 10.0%

All depths below 8,200’ or base of First Bone
Spring as to the NE/4:

OXY USA Inc. - 52.7625%

MCNIC Oil & Gas Properties Inc. — 27.2375%
Vision Energy Inc. —20.0%

Surface to 8,200’ or base of First Bone Spring,
whichever is the shallower depth, as to the
N/2NW/4:

OXY USA Inc. - 30.0%

CCS Resources Inc. - 60.0%

Vision Energy Inc. — 10.0%

All depths below 8,200’ or base of First Bone
Spring as to the N/2NW/4:

OXY USA Inc. -20.0%

CCS Resources Inc. — 60.0%

Vision Energy Inc. — 20.0%

Surface to 8,200’ or base of First Bone Spring,
whichever is the shallower depth, as to the
S/2NW/4:

OXY USA Inc. - 20.0%

CCS Resources Inc. — 60.0%

Vision Energy Inc. — 10.0%

Tap Rock Resources, LLC — 10.0%

All depths below 8,200 or base of First Bone
Spring as to the S/2NW/4:

OXY USA Inc. -20.0%

CCS Resources Inc. — 60.0%

Vision Energy Inc. — 20.0%

All depths as to the SE/4:
OXY USA Inc. - 60.2625%
MCNIC Oil & Gas Properties Inc. — 39.7375%
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Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Current Lessee of Record:

Name of Working Interest Owners:

Tract No. 3
NMNM 059385

Township 24 South, Range 29 East,
Section 3: N/2S/2

160 acres
Tap Rock Resources, LLC

Surface to 8,200’ or Base of First Bone Spring,

whichever is the shallower depth, as to NW/4SE/4:

OXY USA Inc. — 96.84085%
Enerstar Resources Ltd. Co. —2.15915%
Bob Blundell Jr. — 1.0%

All depths below 8,200” or Base of First Bone
Spring, whichever is the shallower depth, down to
14,130’ as to NW/4SE/4:

OXY USA Inc. —96.84085%

Enerstar Resources Ltd. Co. —2.15915%

Bob Blundell Jr. — 1.0%

Surface to 8,200’ or Base of First Bone Spring,
whichever is the shallower depth, as to N/2SW/4 &
NE/4SE/4:

OXY USA Inc. — 82.84085%

Devon Energy Production Co. LP — 14.0%
Enerstar Resources Ltd. Co. —2.15915%

Bob Blundell Jr. — 1.0%

All depths below 8,200’ or Base of First Bone
Spring, whichever is the shallower depth, down to
14,130’ as to N/2SW/4 & NE/4SE/4:

OXY USA Inc. - 96.84085%

Enerstar Resources Ltd. Co. —2.15915%

Bob Blundell Jr. — 1.0%
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Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial No.:

Description of Land Committed:

Number of Gross Acres:
Authority for Pooling:
Name and Percent of WI Owners:

Lease No. 1

Lessor:

Lease Owner:

OXY Lease No.:

Date of Lease:
Authority for Pooling:

Tract No. 4
NMNM 085891

Township 24 South, Range 29 East,
Section 3: Lots 1, 2, 3 & 4 & S/2N/2

318.62 acres

OXY Y-1 Company
EOG Resources, Inc.

OXY Y-1 Company — 4.0%
EOG Resources Inc. — 96.0%

Tract No. 5
Fee

Township 24 South, Range 29 East
SW/4 Section 10

160 acres

Lease contains pooling clause

OXY USA Inc. - 100%

D.S. Harroun, et al
OXY USA Inc.
63021514
2/2/1972

Lease contains pooling clause
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Tract No.

Sl s Wl —

RECAPITULATION

No. of Acres Committed

160.00
480.00
160.00
318.62
160.00
1,278.62

Percentage of Interest

in Communitized Area

12.5134911%
37.5404733%
12.5134911%
24.9190534%
12.5134911%
100.0000000%
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From: McClure, Dean, EMNRD

To: Mowery, Kathleen S

Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Powell, Brandon, EMNRD;
lisa@rwbyram.com; Glover, James; Paradis, Kyle O; Walls, Christopher

Subject: Approved Administrative Order PLC-751

Date: Tuesday, April 27, 2021 3:18:49 PM

Attachments: PLC751 Order.pdf

NMOCD has issued Administrative Order PLC-751 which authorizes Oxy USA, Inc. (16696) to
surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name Location (NMPM)  Pool Code

96473

30-015-47958 Tails CC 10 3 Federal Com #21H N-10-24S-29E 11520
] 96473

30-015-47957 Tails CC 10 3 Federal Com #22H N-10-24S-29E 11520
. 96473

30-015-47961 Tails CC 10 3 Federal Com #24H 0-10-24S-29E 11520
. 96473

30-015-47960 Tails CC 10 3 Federal Com #25H 0-10-24S-29E 11520
. 96473

30-015-47959 Tails CC 10 3 Federal Com #26H 0-10-24S-29E 11520

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-751

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle and
off-lease measure the oil production ("Application") from the pools, leases, and wells
identified in Exhibit A.

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil production from the pools, leases, and wells will
not in reasonable probability reduce the value of the oil production to less than if it had
remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.
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10.

11.

12.

13.

14.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10(B)(3) and
(C)(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle and off-lease measure oil production from the
pools, leases, and wells identified in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil production. If Applicant
fails to submit the Proposed Agreement, this Order shall terminate on the following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil production to each lease within a Pooled Area in proportion
to the acreage that each lease bears to the entire acreage of the Pooled Area described in
Exhibit B.
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5. The allocation of oil production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil production for each well identified in Exhibit A
shall be allocated using a production curve calculated from a minimum of ten (10) well tests
per month, except that any day in which a well test cannot achieve an accurate result due to
a temporary change in oil production shall not be included in the computation of time
determining the well test schedule. The production curve shall be calculated by interpolating
daily production for each day using the known daily production obtained by well tests and
shall use a method of interpolation that is at minimum as accurate as maintaining a constant
rate of change for each day’s production between the known daily production values.

During the plateau period, the oil production for each well identified in Exhibit A shall be
allocated using a minimum of three (3) well tests per month.

During the decline period, the oil production for each well identified in Exhibit A shall be
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per
month; and (c¢) a minimum of one (1) well test per month when the decline rate is less than
ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil production from that
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of
nonconsecutive periods that meet the following conditions: (i) each period shall be a
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be
a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

6. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10(C)(2) NMAC.

8. If the commingling of oil production from any pool, lease, or well reduces the value of the
commingled oil production to less than if it had remained segregated, no later than sixty (60)
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days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose oil production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B via the OCD Fee Portal in accordance with
19.15.12.10(C)(4)(g) NMAC.

10. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

11. OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 4/27/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-751
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Whomping Willow Central Tank Battery
Central Tank Battery Location (NMPM): Unit F, Section 15, Township 24 South, Range 29 East
Gas Custody Transfer Meter Location (NMPM):

Pools
Pool Name Pool Code
CEDAR CANYON; BONE SPRING 11520
PIERCE CROSSING; BONE SPRING, EAST 96473

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)
NMNM 053373 S/2S/2 Sec 3-T24S-R29E
NMNM 081616 N/2, SE/4 Sec 10-T24S-R29E
NMNM 059385 N/2S/2 Sec 3-T24S-R29E
NMNM 085891 N/2 Sec 3-T24S-R29E
Fee SwW/4 Sec 10-T24S-R29E
Wells
Well API Well Name Location (NMPM)  Pool Code Train
30-015-47958 Tails CC 10 3 Federal Com #21H N-10-24S-29E ii:;i
. 96473
30-015-47957 Tails CC 10 3 Federal Com #22H N-10-24S-29E 11520
. 96473
30-015-47961 Tails CC 10 3 Federal Com #24H 0-10-24S-29E 11520
. 96473
30-015-47960 Tails CC 10 3 Federal Com #25H 0-10-24S-29E 11520
. 96473
30-015-47959 Tails CC 10 3 Federal Com #26H 0-10-24S-29E

11520






State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-751
Operator: Oxy USA, Inc. (16696)

Pooled Areas

Pooled Area Location (NMPM) Acres Pooled Area ID

CA BS BLM Al Sec3-T24S-R29E 1,0 ¢) A
All Sec 10-T24S-R29E
Leases Comprising Pooled Areas

Lease Location (NMPM) Acres Pooled Area ID
NMNM 053373 S/2S/2 Sec 3-T24S-R29E 160 A
NMNM 081616 N/2, SE/4 Sec 10-T24S-R29E 480 A
NMNM 059385 N/2S/2 Sec 3-T24S-R29E 160 A
NMNM 085891 N/2 Sec 3-T24S-R29E 318.62 A
Fee SwW/4 Sec 10-T24S-R29E 160 A
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF OXY USA INC FOR

APPROVAL OF 1,278.62-ACRE NON-STANDARD

SPACING UNIT IN THE BONE SPRING FORMATION

COMPRISED OF ACREAGE SUBJECT TO PROPOSED

COMMUNITIZATION AGREEMENTS,

EDDY COUNTY, NEW MEXICO.
CASE NO. 21540
ORDER NO. R-21606

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on December 3, 2020, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. OXY USA INC (“Oxy”) filed an application (“Application”) seeking approval of a
1,278.62-acre non-standard horizontal spacing unit for production from all
Division-designated pools in the Bone Spring formation underlying all of Sections
3 and 10, Township 24 South, Range 29 East, NMPM Eddy County, New Mexico
(“Spacing Unit”). The Spacing Unit will be initially dedicated to the following
horizontal wells in the Bone Spring formation (“Wells”):

Tails CC 10 3 Federal Com #21H well (30-015-pending)
Tails CC 10 3 Federal Com #22H well (30-015-pending)
Tails CC 10 3 Federal Com #24H well (30-015-pending)
Tails CC 10 3 Federal Com #25H well (30-015-pending)
Tails CC 10 3 Federal Com #26H well (30-015-pending)

2. The Wells will be or have been drilled and completed in the Pierce Crossing; Bone
Spring, East Pool (Pool Code 96473).

3. Oxy appeared at hearing and presented evidence by affidavit.
4. The Spacing Unit is comprised of the following five (5) leases:

e Federal Lease NMNM-053373 containing Section 3: S/2 S/2

e Federal Lease NMNM-081616 containing Section 10: N/2 & SE/4

e Federal Lease NMNM-059385 containing Section 3: N/2 S/2

e Federal Lease NMNM-085891 containing Section 3: Lots 1,2,3 & 4 &
S/2 N/2

e Private Lease 63021514 containing Section 10: SW/4
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17.

Oxy is the designated operator under a Joint Operating Agreement covering
federal leases.

The Bureau of Land Management (“BLM”) informed Oxy that it will approve a
communitization agreement for the Bone Spring formation.

Oxy will consolidate facilities and commingling production from existing and
future wells in the Spacing Unit to minimize surface disturbance.

The Wells will efficiently and effectively develop the Spacing Unit and will result
in significant efficiencies due to the ability to consolidate surface facilities.

Oxy gave notice of the Application to operators and lessees, in the Spacing Unit,
all affected parties in the tracts that adjoin the Spacing Unit, and BLM.

Oxy published notice of the Application and hearing in a newspaper of general
circulation in Eddy County, New Mexico.

No other party appeared at the hearing or opposed granting the Application.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to Section 70-2-18(C), NMSA
1978.

Oxy has met the notice requirements for approval of non-standard horizontal
spacing units in accordance with 19.15.16.15(B)(5) NMAC.

OCD’s rules allow the approval of a non-standard horizontal spacing unit, after
notice and opportunity for hearing, “if necessary to prevent waste or protect
correlative rights” 19.15.16.15(B)(5)(a) NMAC.

Approval of the Spacing Unit promotes effective well spacing and allows Oxy to
reduce surface disturbance, efficiently locate surface facilities, and reduce
development costs, and therefore prevents waste and protects correlative rights.

ORDER

The Application to create a 1,278.62-acre non-standard horizontal spacing unit for
production from all Division-designated pools in the Bone Spring formation
underlying all of Section 3 and 10, Township 24 South, Range 29 East, NMPM
Eddy County, New Mexico is hereby approved.

Oxy shall file amended Forms C-102 reflecting the correct acreage dedicated for
each of the Wells.

CASE NO. 21540
ORDER NO. R-21606 Page 2 of 3
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18. OCD retains jurisdiction of this case for entry of such further orders as the
Division may deem necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date: 2/11/2021
ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASE NO. 21540
ORDER NO. R-21606 Page 3 of 3
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State of New Mexico

Energy, Minerals and Natural Resources Department

Page 43 of 50

Notice

Order: PLC-751
Operator: Oxy USA, Inc. (16696)
Publication Date: 2/24/2021
Date Sent: 3/10/2021

Noticed Persons

Date Person Certified Tracking Number Status
3/15/2021 DEVON ENERGY PRODUCTION COMP LP 9414811898765897008188 Delivered
3/15/2021 VISION ENERGY INC 9414811898765897008133 Delivered
3/12/2021 ENERSTAR RESOURCES O&G LLC 9414811898765897008317 Delivered
4/8/2021 BOB BLUNDELL JR 9414811898765897008355 Alert

BLM

Online
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-751

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle and
off-lease measure the oil production ("Application") from the pools, leases, and wells
identified in Exhibit A.

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil production from the pools, leases, and wells will
not in reasonable probability reduce the value of the oil production to less than if it had
remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.

Order No. PLC-751 Page 1 of 4
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11.
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13.

14.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10(B)(3) and
(C)(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10(C)(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

Applicant is authorized to surface commingle and off-lease measure oil production from the
pools, leases, and wells identified in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil production. If Applicant
fails to submit the Proposed Agreement, this Order shall terminate on the following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil production to each lease within a Pooled Area in proportion
to the acreage that each lease bears to the entire acreage of the Pooled Area described in
Exhibit B.

Order No. PLC-751 Page 2 of 4
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5. The allocation of oil production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil production for each well identified in Exhibit A
shall be allocated using a production curve calculated from a minimum of ten (10) well tests
per month, except that any day in which a well test cannot achieve an accurate result due to
a temporary change in oil production shall not be included in the computation of time
determining the well test schedule. The production curve shall be calculated by interpolating
daily production for each day using the known daily production obtained by well tests and
shall use a method of interpolation that is at minimum as accurate as maintaining a constant
rate of change for each day’s production between the known daily production values.

During the plateau period, the oil production for each well identified in Exhibit A shall be
allocated using a minimum of three (3) well tests per month.

During the decline period, the oil production for each well identified in Exhibit A shall be
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per
month; and (c¢) a minimum of one (1) well test per month when the decline rate is less than
ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil production from that
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of
nonconsecutive periods that meet the following conditions: (i) each period shall be a
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be
a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

6. Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10(C)(2) NMAC.

8. If the commingling of oil production from any pool, lease, or well reduces the value of the
commingled oil production to less than if it had remained segregated, no later than sixty (60)

Order No. PLC-751 Page 3 of 4
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10.

11.

days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose oil production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B via the OCD Fee Portal in accordance with
19.15.12.10(C)(4)(g) NMAC.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 4/27/2021

ADRIENNE SANDOVAL
DIRECTOR
AS/dm

Order No. PLC-751 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-751
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Whomping Willow Central Tank Battery
Central Tank Battery Location (NMPM): Unit F, Section 15, Township 24 South, Range 29 East
Gas Custody Transfer Meter Location (NMPM):

Pools
Pool Name Pool Code
CEDAR CANYON; BONE SPRING 11520
PIERCE CROSSING; BONE SPRING, EAST 96473

Leases as defined in 19.15.12.7(C) NMAC

Lease Location (NMPM)

NMNM 053373 S/2S/2 Sec 3-T24S-R29E

NMNM 081616 N/2, SE/4 Sec 10-T24S-R29E

NMNM 059385 N/2S/2 Sec 3-T24S-R29E

NMNM 085891 N/2 Sec 3-T24S-R29E

Fee SwW/4 Sec 10-T24S-R29E

Wells

Well API Well Name Location (NMPM)  Pool Code Train
30-015-47958 Tails CC 10 3 Federal Com #21H N-10-24S-29E ii:;i
. 96473
30-015-47957 Tails CC 10 3 Federal Com #22H N-10-24S-29E 11520
. 96473
30-015-47961 Tails CC 10 3 Federal Com #24H 0-10-24S-29E 11520
. 96473
30-015-47960 Tails CC 10 3 Federal Com #25H 0-10-24S-29E 11520
. 96473
30-015-47959 Tails CC 10 3 Federal Com #26H 0-10-24S-29E 11520
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 49 of 50

Exhibit B

Order: PLC-751
Operator: Oxy USA, Inc. (16696)

Pooled Areas

Pooled Area Location (NMPM) Acres Pooled Area ID

CA BS BLM Al Sec3-T24S-R2E 1,00 60 A
All Sec 10-T24S-R29E
Leases Comprising Pooled Areas

Lease Location (NMPM) Acres Pooled Area ID
NMNM 053373 S/2S/2 Sec 3-T24S-R29E 160 A
NMNM 081616 N/2, SE/4 Sec 10-T24S-R29E 480 A
NMNM 059385 N/2S/2 Sec 3-T24S-R29E 160 A
NMNM 085891 N/2 Sec 3-T24S-R29E 318.62 A
Fee SwW/4 Sec 10-T24S-R29E 160 A
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District Ill

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Page 50 of 50
CONDITIONS

Action 21330

CONDITIONS OF APPROVAL
Operator: OGRID: Action Number: Action Type:
OXY USAINC P.O. Box 4294 Houston, TX772104294 16696 21330 C-107B
OCD Reviewer Condition
dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval.
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