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Devon Energy Production Company
e—— 333 W. Sheridan Avenue

Oklahoma City, Oklahoma 73102

devon Phone: (405)-552-7970

Erin.Workman@dvn.com

February 1, 2021

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Interest Owners

Re: Central Tank Battery Marwari 28 CTB 1

Sec., T, R: NWNW, 828, T35S, R32E

Lease: ST NM-9789, NMLC0061869, ST NM E-5009

Pool: 96715 WC-025 G-06 S253206M; BONE SPRING
97903 WC-025 G-08 S253235G; LWR BONE SPRIN

County: Lea Co., New Mexico

To whom it may concern:

This is to advise you that Devon Energy Production Company, L.P., is filing an application with the New Mexico Oil
Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for the below mentioned wells.

WELL NAME API
Marwari 21-16 State Fed Com 234Y 30-025-46603

Marwari 28-16 State Fed Com 238H | 30.025-45206

Van Doo Dah 21-33 Fed Com 233Y 30-025-46643
Van Doo Dah 28-33 Fed Com 237H 30-025-45237

A copy of our application submitted to the Division is attached.

Any objections or requests that a hearing should be held regarding this application must be submitted to the
New Mexico Oil Conservation Division Santa Fe office within 20 days from the date of this letter.

Subsequently drilled wells that produce from the subject pools within the project areas approved by this order may be
added to this commingling authority by submittal of a Sundry Notice to the Engineering Bureau in Santa Fe.

Please contact the undersigned at (405) 552-6560 should you have any questions or need anything further.
Sincerely,

@JU\,L/}’ Hiuwo

Jenny Harms

Regulatory Compliance Professional

Work Phone: (405)552-6560

Jennifer.harms@dvn.com

Devon Energy Center-Tower

333 West Sheridan Avenue Oklahoma City OK 73102-5015

Enclosure
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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant;_Devon Energy Production Co., L.P. OGRID Number: 6137
Well Name: see attachments for muliple wells and API's API:
Pool: __ 97903 WC-025 G-08 S253235G: | WR BRONE SPRIN Pool Code:

96715 WC-025 G-06 $253206M; BONE SPRING
SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[OoHc [Ocm M@eec Opc [Oows Fowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.[] Naotification and/or concurrent approval by SLO

. Complete
E. [X] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

2-1-2021
Date

Jenny Harms

Print or Type Name

AQ5-552-4540
Phone Number

N\ \ /
Ny o
. 4 jenny.harms@dvn.com

Signature e-mail Address
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District | State of New Mexico Form C-107-B
gizsst;\i‘btﬁrlnm Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811S. First St, Artesia, NM 88210
District 111 OIL CONSERVATION DIVISION Submit the original
g?&ﬁ?ﬁ@ms Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Devon Energy Production Co., L.P.

OPERATOR ADDRESS: 333 W Sheridan Avenue, Oklahoma City, OK 73102

APPLICATION TYPE:
[ Pool Commingling  [X]Lease Commingling

LEASE TYPE: [] Fee ]

[0 Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
State Federal

Is this an Amendment to existing Order?

AvYes [INo

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

[JYes [XINo If “Yes”, please include the appropriate Order No.

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes

Gravities / BTU of Calculated Gravities / Calculated Value of
Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

See attachments

(2)  Are any wells producing at top allowabl
(3) Has all interest owners been notified by

(4) Measurement type: [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

es? [JYes [ENo
certified mail of the proposed commingling? [XlYes [No.

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? klyes [INo
(4) Measurement type: [JMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [JYes [XINo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)

Please attach sheets with the following information

(1) A schematic diagram of facility, includi
(2) Anplat with lease boundaries showing al
(3) Lease Names, Lease and Well Numbers

ng legal location.
1 well and facility locations. Include lease numbers if Federal or State lands are involved.
, and API Numbers.

I hereby certify that the information gbpve is true and complete to the best of my knowledge and belief.
gy TIUmd o
SIGNATURE:___\_ @JUU/U TITLE: R8Oy SPCCBRie: ) 50

TYPE OR PRINT NAME_Jenny Harms

TELEPHONE NO.;_403-352-6560

E-MAIL ADDRESS:_jenny.harms@dvn.com
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FOr s51ouU-o

(dune 2015) UNITED STATES OMB NO. 1604.0137
DEPARTMENT OF THE INTERIOR B o e o
BUREAU OF LAND MANAGEMENT PITES Yoo

5. Lease Seria No.
SUNDRY NOTICES AND REPORTS ON WELLS NMLC061869

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. 1f Unit or CA/Agreement, Name and/or No.
1. Typeof Well 8. Well Name and No.
R Oil Well [J GasWell [J Other MARWARI 21-16 STATE FED COM 234Y

2. Name of Operator Contact: JENNIFER HARMS 9. APl Well No.

DEVON ENERGY PRODUCTION COMMMEN: jennifer.harms@dvn.com 30-025-46603
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

333 W SHERIDAN AVE Ph: 405-552-6560 WC-025 G-06 S253206M; BON

OKLAHOMA CITY, OK 73102
4. Location of Well  (Footage, Sec., T., R, M., or Survey Description) 11. County or Parish, State

Sec 21 T25S R32E SESW 500FSL 1510FWL LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent O Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0O Wdll Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete X Other o
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon ﬁ;bsurface Commingli
O Convert to Injection 0O Plug Back O Water Disposal

13.

Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal isto deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in anew interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the siteis ready for fina inspection.

Devon Energy Production Company, LP is requesting approval for a Lease Commingle and Off-Lease
Measurement for the following wells:
Please see attachments.

BATTERY: MARWARI 28 CTB 1

WELL NAME API POOL

Marwari 21-16 State Fed Com 234Y; 30-025-46603;6715-WC-025 G-06 S253206M; BONE SPRING
Marwari 28-16 State Fed Com 238H;30-025-45206;96715-WC-025 G-06 S253206M; BONE SPRING
Van Doo Dah 21-33 Fed Com 233Y;30-025-46643;97903-WC-025 G-08 S253235G; LWR BONE SPRIN
Van Doo Dah 28-33 Fed Com 237H;30-025-45237;96715-WC-025 G-06 S253206M; BONE SPRING

14. | hereby certify that the foregoing is true and correct.

Electronic Submission #518928 verified by the BLM Well Information System
For DEVON ENERGY PRODUCTION COMPAN, sent to the Hobbs

Name(Printed/Typed) JENNIFER HARMS Titlte REGULATORY COMPLIANCE ANALYST

Signature (Electronic Submission) Date  06/15/2020

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By, Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** OPERATOR-SUBMITTED * OPERATOR-SUBMITTED * OPERATOR-SUBMITTED **
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APPLICATION FOR CENTRAL TANK BATTERY\OFF LEASE MEASUREMENT, SALES,

& STORAGE

Proposal for MARWARI 28 CTB 1
Devon Energy Production Company, LP is requesting approval for a Lease Commingle and Off-Lease Measurement for the

following wells:

*CA’s have been submitted

Oil & Gas metering:

The central tank battery, Marwari 28 CTB 1, is located in NWNW, S28, T35S, R32E in Lea County, New Mexico.

WELL NAME Location API POOL LEASE LEASE
NM-
Marwari 21-16 State Fed Com 234Y 9789(DVN- NMLC0061869-
N-21-25S-32E 30-025-46603 96715 WC-025 G-06 S253206M; BONE SPRING 5283552) 12.5%)
ST of NM-
9789; ST of
Marwari 28-16 State Fed Com 238H NM E-5009
(DVN lease NMLC0061869-
A-28-255-32E 30-025-45206 | 96715 WC-025 G-06 S253206M; BONE SPRING #5288095) 12.5%)
Van Doo Dah 21-33 Fed Com 233Y ST of NM- NMLC0061869-
N-21-25S-32E 30-025-46643 97903 WC-025 G-08 $253235G; LWR BONE SPRIN 9789 12.5%)
Van Doo Dah 28-33 Fed Com 237H ST of NM- NMLC0061869-
A-28-255-32E 30-025-45237 | 96715 WC-025 G-06 S253206M; BONE SPRING 9789 12.5%)
CA
WELL NAME BREAKDOWN
Marwari 21-16 State Fed Com 234Y NMNM140654
Marwari 28-16 State Fed Com 238H NMNM141642
Van Doo Dah 21-33 Fed Com 233Y NMNM140655
Van Doo Dah 28-33 Fed Com 237H NMNM140653

Each well is routed to its own 3-phase separator where the full well stream is separated into gas, oil, and water streams. For each
well, after separation, gas is measured with an independent, designated orifice meter for the purpose of allocation, then flows into a
gas production line where it is combined with gas from the other wells and flows through a gas orifice sales meter(s) for the
purpose of Federal Measurement Point/Sales/Royalty Payment. The oil from the 3-phase separator is measured with an
independent, designated Coriolis Meter for the purpose of allocation. It then combines with the oil production from the other wells,
flows into the heater treater(s), then into the Ultra-Low Pressure Separator(s) (ULPS), and into one of the oil tanks. The oil is then
pumped out of the common tanks to an oil sales meter (LACT unit) for the purpose of Federal Measurement Point/Sales/Royalty
Payment. The water from the 3-phase separator is measured with an independent, designated Mag meter for allocation, combines
with the water from the other wells, then flows into the gun barrel, and into one of the produced water tanks. Flash gas that exits
the heater treater(s) and ULPS(s) flows to the Vapor Recovery Unit (VRU). After exiting the VRU, the gas will be measured
through a designated orifice meter for allocation.

The central tank battery will have 4 oil tanks and 3 water tanks that all wells will utilize. All wells will have 1 common gas
delivery point(s) on location. They will also share 1 common oil delivery point(s) (LACT) on or directly adjacent to location.
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Meter Owner / Serial Number:

Well Name Gas Allocation Oil Allocation Gas FMP Oil FMP Water Allocation = VRU Allocation
Meter Meter Meter Meter

MARWARI 21-16 STATE FED DVN* DVN* COTTON DRAW = DVN* DVN* DVN*

COM 234Y MIDSTREAM*

VAN DOO DAH 21-33 FED COM | DVN* DVN* COTTON DRAW | DVN* DVN* DVN*

233Y MIDSTREAM*

MARWARI 28-16 STATE FED DVN* DVN* COTTON DRAW = DVN* DVN* DVN*

COM 238H *MIDSTREAM

VAN DOO DAH 28-33 FED COM | DVN* DVN* COTTON DRAW | DVN* DVN* DVN*

237H MIDSTREAM*

* Meter serial numbers to be provided after construction of facility.

The total of all oil sales meters will be allocated to each well based on the oil allocation meter located downstream of each well’s
3-phase separator. Devon will continue to operate and maintain the Coriolis Meter per BLM applicable regulations,
notwithstanding further guidance from the local BLM in regards to proving the Coriolis Meter to meet applicable BLM standards.
The total of all gas sales meters will be allocated to each well based on the gas allocation meter located downstream of each well’s
3-phase separator and the VRU allocation meter. The VRU allocation meter volumes will be allocated to each well based on the oil
allocation meter of each well. The BLM and OCD will be notified of any future changes to the facilities.

Process and Flow Descriptions:

The flow of produced fluids is described above and shown in detail on the enclosed facility diagram, along with a
description of each vessel and map which shows the lease boundaries, location of wells, facility, and gas sales meter.

The proposed commingling is appropriate based on the BLM’s guidance in IM NMPO 2013-02 & 43 CFR 3173.14. The
proposed commingling will maximize the ultimate recovery of oil and/or gas from the federal leases and will reduce

environmental impacts by minimizing surface disturbance and emissions. The proposed commingling will reduce operating
expenses, as well as, not adversely affect federal royalty income, production accountability, or the distribution of royalty.

Devon Energy Production Company, LP understands the requested approval will not constitute the granting of any right-of-way or
construction rights not granted by the lease instrument.

Working, royalty, and overriding interest owners have been notified of this proposal via certified mail (see attached).

There are no material quality differences in oil production from the wells in this application, therefore there will be no impact on
the royalty value from an oil marketing perspective.

Devon - Internal
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Economic Justification Report
MARWARI 28 CTB 1

Fed Lease F
Well Name & Number Type Fed Lease 1 Royalty Rate 2 Royalty Rate |e: Royalty Rate | BOPD | Oil Gravity @ 60° | MCFPD | Dry BTU
(if d
Marwari 21-16 State Fed Com 234Y Sweet NMLC0061869-12.5%) - 230 44.9 1000 1425
Marwari 28-16 State Fed Com 238H Sweet NMLC0061869-12.5%) - 230 44.9 1000 1425
Van Doo Dah 21-33 Fed Com 233Y Sweet NMLC0061869-12.5%) - 250 44.9 1300 1425
Van Doo Dah 28-33 Fed Com 237H Sweet NMLC0061869-12.5%) - 250 44.9 1300 1425

~ \ ’
Signed: _r\jgjmi/} Hﬁnnw

Printed Name: Jenny Harms

Date: 6/1/2021

Title: Regulatory Compliance Specialist

Economic Combined Production

BOPD

Oil Gravity @ 60°

MCFPD

Dry BTU

960.0

44.9

4600.0

1425.0

There are no material quality differences in oil production from the wells in this application, therefore there will be no impact on the royalty value from an oil

marketing perspective.
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CustomerReference 2nd attempt AttentionTo Organization Address2 Address3 City Region Country PostalCode
mailed out overnight by fed ex 2/24/2021;
9414 8149 0152 7181 9120 21 |Pre-Shipment 947923357841 - delivered Mon, 03/01/2021 EUGENE H PERRY & DOROTHY B PERRY 3817 CRESTWOOD TER FORT WORTH |TX us 76107-1139
9414 8149 0152 7181 9120 38 |Delivered ONRR ROYALTY MANAGEMENT PROGRAM PO BOX 25627 DENVER co us 80225-0627
9414 8149 0152 7181 9120 45 |Delivered FIDELITY EXPLORATION & PROD CO DEPARTMENT 1420 DENVER co us 80256
9414 8149 0152 7181 9120 52 |Delivered JENNINGS-LEE TRUST JAMIE E JENNINGS & GEORGE J LEE TTE PO BOX 20204 HOT SPRINGS |AR us 71903-0204
9414 8149 0152 7181 9120 69 |Delivered DRAGOON CREEK MINERALS LLC PO BOX 470857 FORT WORTH |TX us 76147
9414 8149 0152 7181 9120 76 |Delivered (OCEAN ENERGY INC % UMC PETROLEUM CORPORATION 1201 LOUISIANA STE 1400 HOUSTON TX us 77002-5606
9414 8149 0152 7181 9120 83 |Delivered SUSAN JENNINGS CROFT 11700 PRESTON RD STE 660 PMB 390  [DALLAS TX us 75230
9414 8149 0152 7181 9120 90 |Delivered \WESTWAY PETRO A TXJT VENTURE W E READ NOMINEE RECIPIENT 6440 N CENTRAL EXPY STE 615 LB 76 DALLAS TX us 75206
9414 8149 0152 7181 9121 06 | Delivered PRIDE ENERGY COMPANY PO BOX 701950 TULSA oK us 74170-1901
9414 8149 0152 7181 9121 13 |Delivered PEGASUS RESOURCES NM LLC PO BOX 735082 DALLAS TX us 75373-5082
9414 8149 0152 7181 9121 20 |Delivered STATE OF NEW MEXICO COMMISSION OF PUBLIC LANDS PO BOX 1148 SANTA FE NM us 87504-1148
9414 8149 0152 7181 9121 37 |Delivered MORRIS E SCHERTZ & WIFE HOLLY K SCHERTZ P O BOX 2588 ROSWELL NM us 88202-2588
9414 8149 0152 7181 9121 44 |Delivered ALLEN FAMILY REV TR DTD 5-19-2000 FBO OF NANCY EDGE _ |JENNINGS SEP PROP 3623 OVERBROOK DR DALLAS TX us 75205
9414 8149 0152 7181 9121 51 |Delivered CAMP COLORADO INVESTMENTS LP PO BOX 1498 MIDLAND TX us 79702-1498
9414 8149 0152 7181 9121 68 |Delivered BALLARD E SPENCER TRUST INC PO BOX 6 ARTESIA NM us 88211-0006
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FOr s51ouU-o

(dune 2015) UNITED STATES OMB NO. 16040137
DEPARTMENT OF THE INTERIOR B e e o
BUREAU OF LAND MANAGEMENT PITES Yoo

5. Lease Seria No.
SUNDRY NOTICES AND REPORTS ON WELLS NMLC061869

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use form 3160-3 (APD) for such proposals. 6. If Indian, Allottee or Tribe Name

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. 1f Unit or CA/Agreement, Name and/or No.
1. Typeof Well 8. Well Name and No.
R Oil Well [J GasWell [J Other MARWARI 21-16 STATE FED COM 234Y

2. Name of Operator Contact: JENNIFER HARMS 9. APl Well No.

DEVON ENERGY PRODUCTION COMMMEN: jennifer.harms@dvn.com 30-025-46603
3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area

333 W SHERIDAN AVE Ph: 405-552-6560 WC-025 G-06 S253206M; BON

OKLAHOMA CITY, OK 73102
4. Location of Well  (Footage, Sec., T., R, M., or Survey Description) 11. County or Parish, State

Sec 21 T25S R32E SESW 500FSL 1510FWL LEA COUNTY, NM

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
® Notice of Intent O Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Alter Casing O Hydraulic Fracturing  [J Reclamation 0O Wdll Integrity
O Subsequent Report O Casing Repair O New Construction O Recomplete X Other o
O Final Abandonment Notice O Change Plans O Plug and Abandon O Temporarily Abandon ﬁ;bsurface Commingli
O Convert to Injection 0O Plug Back O Water Disposal

13.

Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal isto deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in anew interval, a Form 3160-4 must be filed once
testing has been completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has
determined that the siteis ready for fina inspection.

Devon Energy Production Company, LP is requesting approval for a Lease Commingle and Off-Lease
Measurement for the following wells:
Please see attachments.

BATTERY: MARWARI 28 CTB 1

WELL NAME API POOL

Marwari 21-16 State Fed Com 234Y; 30-025-46603;6715-WC-025 G-06 S253206M; BONE SPRING
Marwari 28-16 State Fed Com 238H;30-025-45206;96715-WC-025 G-06 S253206M; BONE SPRING
Van Doo Dah 21-33 Fed Com 233Y;30-025-46643;97903-WC-025 G-08 S253235G; LWR BONE SPRIN
Van Doo Dah 28-33 Fed Com 237H;30-025-45237;96715-WC-025 G-06 S253206M; BONE SPRING

14. | hereby certify that the foregoing is true and correct.

Electronic Submission #518928 verified by the BLM Well Information System
For DEVON ENERGY PRODUCTION COMPAN, sent to the Hobbs

Name(Printed/Typed) JENNIFER HARMS Titlte REGULATORY COMPLIANCE ANALYST

Signature (Electronic Submission) Date  06/15/2020

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

_Approved By, Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease

which would entitle the applicant to conduct operations thereon. Office

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)

** OPERATOR-SUBMITTED * OPERATOR-SUBMITTED * OPERATOR-SUBMITTED **

Released to Imaging: 6/8/2021 12:58:55 PM



District 1
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

Distcict Il

811 S. First St., Artesin, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

District IlI
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District [V
1220 S. St. Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Dep t

OIL CONSERVATION DIVIS
1220 South St. Franc1

Santa Fe, NM 87505

State of New Mexico

é%%

L
S q‘&“
2
WELL LOCATION AND ACREAGE DEDIQ&S’ON PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

' API Number ! Pool Code * Pool Name
30-025-45206 96715 WC -025 G-06 $253206M; BONE SPRING
! Property Code * Property Name ¢ Well Number
322445 MARWARI 28-16 STATE FED COM 238H
OGRID No. ® Operator Name ® Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3384.1
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 28 258 32E 175 NORTH 865 EAST LEA
» Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 16 258 2E 20 NORTH 660 EAST LEA
2 Dedicated Acres | " Jolnt or Infill | " Consolidation Code * Qrder No.
320

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

E » 240838.71

NW CORNER SEC. 29
LAT. = 32.1231388N
LONG. = 10).6836M42W

MPW(E;I;
N = 409130,
£ o 7409000

W/4 CORNER SIC. 21
(AT, = 32.1158978N
LOKG. = 103.6B38B57¢
ISP EAST
N = 4064387
E = 74092013

NW CORNER SEC. 23

LAT, = 32.1083688N

LONG. = $0).68368 4%
NNSP EAST

£ = 74095.0

W/4 CORNER SET. 78
Ul = 321030058
TEW

SW CORNIR SEC. 28
W. = 200131N
LONG. = 1016886267
NEP EAST (T)

R = 3857922
€ = 74088641

MJARI Zﬂ-lﬂ ‘Sﬂﬂ‘ PRDICMI 2368 |G

EI.EV1=

‘mNE‘ 2‘5‘1 4su1w

En

xmu+W

9485

20904490

l

I
.‘_
- lﬁﬂlﬂ |

-4 I&ﬂ(rg

I! CORNER SELC. 18

= JLIT2MN
umr. 10367143399
NUSP EAST ()
N = 414458.64
E = 80113

LONG. = 10367143809
NUSP EAST (IT)
N = 40091278

E = H625808

"OPERATOR CERTIFICATION
1 hereby centify that the information contained herein is true and complete 1o the
best of my inowledge and bellef, and that this organizarion either owns a
working interest or unleased mineral interest in the lord including the proposed
bortam hale location or has a right to drill this well at this location pursuant to

a contract with an owner of such a mineral or working interest, or to a

'y pooling ag ora ry pooling order heretofore entered
by the division.
@{U\U\/ Humo 94201
0 Dar
Jenny Harms
Printed Name

Jenny.Harms@dvn.com
E-mail Address

*SURVEYOR CERTIFICATION

1 hereby certify thar the well location shown on this plat was
plotied from field notes of acrual surveys made by me or under
my supervision, and that the same is true and correct to the

best of my belief.

;’;/
AN




Form C-102
Revised August 1, 2011

District | .
1625 N. French Dr., Hobbs, NM 88240 State Of New MBXICO

Phone: (575) 393-6161 Fax: (575) 393-0720

Distriet [1

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Distcicu 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 3346170
District [V

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

Energy, Minerals & Natural Resources Depa

OIL CONSERVATION DIVISI
1220 South St. Francis DO

Santa Fe, NM 87505

o%g.%

2
3

Submit one copy to appropriate

2%
WELL LOCATION AND ACREAGE DEDICATI6N PLAT

District Office

?,0 [0 AMENDED REPORT
2N

' APl Number ! Pool Code ? Pool Name
30-025-45237 97903 WC-025 G-06 S253206M; Bone Spring
¢ Property Code * Property Name ® Well Number
322444 VAN DOO DAH 28-33 FED COM 237TH
'OGRID No. ¢ Operator Name ? Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3384.2
» Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 28 258 32E 175 NORTH 895 EAST LEA
» Bottom Hole Location If Different From Surface
UL or ot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 16 258 32E 20 NORTH 1980 EAST LEA
2 Dedicated Acres |  Joint or Infill | * Consolldation Code Y Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
r R 52 18 " OPERATOR CERTIFICATION
m‘lél_-l w 1 hereby certify that the information contained herein ls true and complete to the
ﬁ.‘{ffm best of my knowledge and belief, and that this organization either owns a
€ = NoEsN working interest or unleasal mineral lnserest in the land including the propoased
wrE bottom hale locorion or has a right o dril this well at this locarion prirsuant 1o
'ﬁn’muun a confract with an owner of such a mineral or working Interest, or to a
L. -“‘g'wm volursary poaling agreement or a compulsory povling order heretofare entered
Nad) .
E = 70421193 by the division.
W Hnuwg9-4-2019
Sigmfure [/ Date
o conen s 21 Jenny Harms
LONG. = 1006385842 -
P ST Prinied Name
N = 4031
Rl Jenny.Harms@dvn.com
W/4 COMER SEC. 21 E-mail Address
AT, = 3L1IS0978N
LONG. = 1038885867
MSP EAST (FT)
W= dmsrd sSURVEYOR CERTIFICATION
1 hereby certify that the well location shown on this plat was
P plotted from field notes of actual surveys made by me or under
ek 2eme X PGS my supervision, and thal the same is true and correct to the
0. = 200 W4 oRR Sz ) e
NG = 1 d o ™ e g LONC. = 1036714585
Wi ber (1) ! z.;my sML| = § N ot
N a8l @ N = 408312
€= 0P | 'Jé-u.ssan |— — 4+ — o € = 74615805
| ag 28-54 b [ T Fort
yrpss | merdmenn |
NG, = § LAT. = 32.1082124N ) o LONG. = 1006772914
n-mmﬂ = | ! :“?m [{ : :-%ﬂg
€ = THHE1.06 | |hmg:7° 5 s 1
nost ) © B8 o m I E e 0T )
R= el N = 13859950 H = 338832
€ = 74008841 o g e SURVEY NO. S914E




District |

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

Distdetll

811S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Sania Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resour,::'e%ﬁﬁngco

OIL CONSERVATION DIVIS
1220 South St. Francis Dr.

Santa Fe, NM 87505 RECEIVED

2% 3.0 2019

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number ? Pool Code ’ Pool Name
30-025-46603 96715 WC-025 G-06 5253206M; BONF. SPRING
* Property Code ! Property Name ¢ Well Number
325998 MARWARI 21-16 STATE FED COM 234Y
TOGRID No. * Operator Name * Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3389.9
» Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 258 2E 500 SOUTH 1510 WEST LEA -
« Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 16 258 32E 20 NORTH 1650 WEST LEA
“ Dedicated Acres | ° Joint or Infill | * Consolidation Code ' Order No.
320

division.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

NW CORNER SEC. 16
LAT. = 3213763308
LONG. = 103.6886037W
NUP EAST (FT)

= 41440387

E = 740898.71

TAKE POINT
IOOMEPIL, 1650Poi7L
LAT. = 32.1373830N
LONG. = 103.6B32755'W
NMSP EAST (FT)

N = 41432502

E = 742548.50

NW CORNER SEC. 21
WAT. = 32.1231388N
LONG. = 103.6886842W
NMSP EAST (FT)

N = 409130.93

£ = 740905.34

W/4 CORNER SEC. 21
WAT. = 32.1158978N
LONG. = 103.6886867W
NSP EAST (FT)

N = 40649674

£ = 74092033

SW CORNER SEC. 21
WAT. = 32.1085668N
LONG. = 103.6886834W

(ﬂ;
N = 4038298
£ = 740937.30

NBF15'43°F 1

NBY'20'20°F 266470 FT

NOO19'34°W _ 2634.80 FT NOTO4'19W 2637.05 FT NOO04'19°W _ 2637.05 11

NOU'21'52°W _ 2667.50 FT

—16301;

BHL T’

LR LONG. =

o

& NNSH
N =

ke

N/4 CORNER SEC. 16
LAT. = 32.1376830N

63 saooucsw |
osTm |
114438.01
43540.18 |
!
t

LONG. = 1
{ NUSP
N =

MARWARY 21
Ly = gy

T, = 32.106h983N (NaDE3)!
| LONG. = 103}g838087W __
NMSP EAST (|
N = 404359,
£ = 742443,

16 STATE FED|

_ E=Tesea05_

I
N8g31'5°H| 2665.28 1 NBJO05'49E | 2660.43 FT
N/4 CO! SEC. 21

| LAT. = 32(1231544N |

.6800770W
(M |
152.64

COM 234y
. POINT_ _
e o P
LAT. = 32.1083042N
LONG. =' 103.6833557W
NMSP EAST (FT)

N = 403962.51
E = 742586.17

CORNER SEC. 2i

t

|

18 ™ Lo
1510
SHL o,

| = 32,1086683N

[ = 103.6800897M
P EAST (M) |
= 403882.79

SOO16'STE 264173 FT SO0 1047 2643.12 FT SOO10'31E  2632.12 FT

SO020'15E 264128 F1

= 74359811 |

SB8'51'38W 2661.92 fT

S89°21'15'W  2660.68 T

NE CORNER SEC. 16
LAT. = 32.0377224N
LONG. = 103.6714339'W
NUSP EAST (FT)

N = 414468.64

£ = 74621313

E/4 CORNER SEC. 16
WAL = 32.1304888N
LONG. = 103.6714601'W
NMSP EAST (FT)

N = 411837.10

E = 74622118

NE CORNER SEC. 21
LAT, = 32.1232250N
LONG. = 103.6714858'W

NNSP EAST (FT)
N = 409194.57
E = 74622047

E/4 CORNER SEC. 21
LAL. = 32.1159650N
LONG. = 103.6714361W

NMSP EAST (FT)
N = 406553.45
E = 74624249

SE CORNER SEC. 21
AT, = 32.1087061'N
LONG. = 103.6714983W
NMSP EAST (FT)

N = 40391278

£ = 746258.05

" OPERATOR CERTIFICATION

L hereby certify that the information contained herein is true and complete to the
best of nry knowledge and belief, and that this organization either owns a
working interest or inleased mineral interest in the land including the proposed
bottom hole location or has a right to drill this well at this location pursuani to
a coniract with an owner of such a mineral or working interest, orto a
vobautary pooling ag 'y pooling order
by the division.

Qi torrwo
Signature v

Jenny Harms

Printed Name

Jenny.Harms@dvn.com

E-mail Address

ora entered

12-23-2019
Date

*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from field notes of actual surveys made by me or under
my supervision, and that the same is true and correct 10 the
best of my belief.
NOVEMBER 13 , 2019

'/,é% 4
(7%
:’lzg 4




District 1
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

State of New Mexico HOBBS OCD Form C-102

Energy, Minerals & Natural Resources Department  Revised August 1, 2011
OIL CONSERVATION DIVISION DEC § 0 201§*"™ °™ °°Pyl‘)‘f aF{P“’g;':‘e

1220 South St. Francis Dr. istrict Qffiee

Santa Fe, NM 87505 RECEIVEDO AMENDED REPORT

Distgct 11

811 S. First S1.,, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Disti

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District 1V

1220 §. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number * Pool Code ? Pool Name
30-025-46643 97903 WC-025 G-08 $253235G; LWR BONE SPRIN
* Property Code * Property Name ¢ Well Number
322486 VAN DOO DAH 21-33 FED COM 233Y 4
' OGRID No. ! Operator Name ® Elevation
6137 DEVON ENERGY PRODUCTION COMPANY, L.P. 3389.9
= Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 21 258 32E 500 SOUTH 1480 WEST LEA 7z
» Bottom Hole Location If Different From Surface
UL or Iot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
D 16 258 32E 20 NORTH 330 WEST LEA
“ Dedicated Acres | " Joint or Infill | “ Consolidation Code  Order No.
320
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
43" NBY 20'29"F_2654.70 FT " OPERATOR CERTIFICATION
NW CORNER SEC. 16 N 126 1 o T NE CORNER SEC. 16 ) ST ) o
WAL = 32.1376330N \ N/4 CORNER SEC. 16 AT, = 3213779240 1 hereby certify that the information contained herein is true and camplete to the
LONG. = 103.6886037W BHL LAT. = \32.1376830N | LONG. = 103.6714339W
-7 . [~ LONG. =/103.6800405W = N - best of my knowtedge and belief, and that this organization either owns a
NUSP EAST (FT) gt @\ 7p WusH EaST (F) | S Nuse BT (1) e i neral interest inctads
N =- 471":’4‘%58[;7‘ E | N = 41443801 5 N : 74164;656; working interest or unleased mineral interest in the land including the proposed
£ GRS [ B NN 7173 S I b bottom hole location or has a right to dril this well at thir location purssaant o
; I ' : :‘; a cartract with an owner of such a mineral or working interest, orto a
- . o
3 | BOTTOM OF HOLE | B ’ voluntary pooing ag ora compuisory pooling order heretofore entered
,oé“sftyf,”%omﬁf 8 LAT. = 32.1375840N 8 /4 coner sec. 15 ’ e o
LAT. = 32.1373B41'N l LONG. < 1c§t%amso~w W = 32101888 (N division, W
LONG. = 103.6875397W _NMSP EAST (FT)_ . . _ . = 1036714601 W
NMSP EAST (FT) v — N = 414388.00 NUSP EAST (FT) 12-23-2019
N = 41430801 [ £ = 74122870 i N = 411837.10 ¢
E=74122881 K | L £ = 7a622198 Signature Date
[Ta] -
2 ! ! 3 JENNY HARMS
&l Moo ONGTUDE ggcn_&_w«g ARE. su,omL_usmG_ I -
g LR L ST ot
2l easis oF exympG D oist USED ARE NEW| MEXICO > JENNY.HARMS@DVN.COM
-9 mﬁmﬂmwﬁ MODIFIED TO THE SURF&FE. é
2 | | eye—
. NBY0540°E | 2660.43 FT
pomny e s | oy
AT, = 321231 X = 321
LONG. = 103588684ZW [[ - sgansun £ LONG. = 1036714858 W *SURVEYOR CERTIFICATION
:“EP&?J égg gI | NUSP EAST " | R :“ﬁpmwm(g? 1 hereby certify that the well location shown on this plat was
. g N = 409152.64 , 2 - )
£ = 740905.34 é £ = ;23559_95 R L L plotted from field notes of acual surveys made by me or under
| L E=asseass -
f; ! E my supervision, and thai the same is true and correct 10 the
Z VAN DOO DAH) P1-33 FED CpM 233Y ! I .
W/t CORNER SEC. 21 DY ELEV. = 3389 | 5 £/4 CORNER SEC. 21 best of my belle.
LAT. = 32.1158078N W = 32.109047vN (Na083)! W, = 32.1159650N NOVEMBER 13 , 2019
LONG. = 103.6886867W LOF% = 103.G8905TW__ 4 '%%s% —|  LONG. = 103.6714961W ’
s ot e %&J ( LAT. = 32.1088535N Hoesp EKST (F1) Date of Survey
£= 7003 EfE= 742“3-5T | h?;;% E}}uj.smmw ; £ = 74624249
- N = 403936.26 3
8 | | E = 741266.59 {
=TT T [ Tecomprsec | £ SE CORNER SEC. 21
Li‘l"l 50'?2[?035[2532,} 8 l , | WAL = 32,1088683N 2 AL = 32.1087061N
Lo = p ey = PP (B o = ibesoosrw | g 10w = w3ereew
" s T () B 140’ —pp  NUSP EAST (FT) [ 2 NuSP EAST
N = 403329( B? N = 40388279 N = 40391278
E o 74093730 S £ = 74389811 | E = 74625805
’ SBE51'38W 266192 FT SBI21'15W 2660.68 FT
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... Devon Energy Production Company, L.P. 405 235 3611 Phone

333 West Sheridan Avenue www.devonenergy.com

AT
Oklahoma City, OK 73102-5015
devon

August 13, 2019

Bureau of Land Management
New Mexico State Office
Attn: Margie Dupre

301 Dinosaur Trail

Santa Fe, New Mexico 87508

RE: Communitization Agreement
Marwari 21-16 Fed Com Wells
Section 16 and 21-25S-32E
Lea County, New Mexico

Dear Margie Dupre:

Devon Energy Production Company, L.P. (“Devon”), as Operator, proposes the attached
Communitization Agreement. The communitized area includes 320 acres each, in the Bone Spring
formation of Section 16 & 21-25S-32E, Lea County, New Mexico.

| have enclosed (3) three originals and (1) copy to enable you to return one approved original to my
attention. If additional information is required, or if you have any questions, please contact me at 405-
552-3682.

Sincerely,

Ryan Folsom
Land Analysis Professional

Devon - Internal
Released to Imaging: 6/8/2021 12:58:55 PM
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 14th day of March, 2019, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or
not owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties
hereto as follows:

B The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Section 16: W/2 E/2
Section 21: W/2 E/2

Township 25 South, Range 32 East, Lea County, New Mexico
Containing 320.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).

Devon - internal
Released to Imaging: 6/8/2021 12:58:55 PM
S S
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2 Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

< 3 The Operator of the communitized area shall be Devon Energy Production
Company, L.P., 333 West Sheridan Avenue, Oklahoma City, Oklahoma 73102.
All matters of operations shall be governed by the operator under and pursuant to
the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with
the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is March 14, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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15.

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
bereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.
Operagor

n[ ;/\{ ~
Hi5/2s14 BYIW
Date Catherine Lebsack, Vice Presiden§ ?
W Y
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June 12, 2019

Date
By: Pride Production Co., Inc.
Title: General Partner
By: Matthew L. Pride
Title: President
P.O. Box 701950 Phone # (918) 524-9200
Tulsa, OK 74170-1950 Fax # (918) 524-9292
E-mail: mattp@pride-energy.com
Paduca Partners, LLC
By:
Date
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this l 6& day of Q\L.,Q.L_}"‘ :

2019, by Catherine Lebsack, Vice President for Devon Energy Production C‘ompang,

Pride Energy Company,
An Oklahoma General Partnership

X YV\W LP/K f'dj

L.P., an Oklahoma limited partnership, on behalf of said limited partnership.

Q,e\‘;g‘};‘“é'i"{,”"w,,,,
(SEAL) S‘\’S'.-""‘xo R .f\ 2
§ {10005 s %
2 gy, 08829 g
XA Fo s
2 A% OFQF
I RUBNT X §
! E !Eg . 2 U TS
as = OS \ 0”'”’/?:|F||u\\\“\\‘
My Commission Expires
STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )

This instrument was acknowledged before me on this 12" day of _ June , 2019, by
Matthew L. Pride as President of Pride Production Co., Inc., General Partner of Pride

Energy Company, an Oklahoma General Partnership.

Notary Public

03/04/2021

SHARLENE K. KANOLD
NOTARY PUBLIC
TULSA COUNTY

STATE OF OKLAHOMA

COMMISSION NO. 13002145

My Commission Expires

ol b Jipetd
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Pride Energy Company

By:
Date Matthew L. Pride, President
Paduca Partners, LLC
5 /’;/f i By: /f Q /g *gé,
" Date /?'
/
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this day of g

2019, by Catherine Lebsack, Vice President for Devon Energy Production Company,
L.P., an Oklahoma limited partnership, on behalf of said limited partnership.

(SEAL)
My Commission Expires Notary Public
STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )
This instrument was acknowledged before me on this day of

2019, by Matthew L. Pride as President of Pride Production Co., Inc., General Partner of
Pride Energy Company, an Oklahoma General Partnership.

(SEAL)

My Commission Expires Notary Public
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STATE OF COLORADO )
} ss.
COUNTY OF AR ﬁf/}ﬁoé )
A
fi-
This instrument was acknowledged before me on this ? day of ﬂi’ﬁs// .
2019, by \b/N G [EEAE  as /U S A Paduca Pdrtners,
LELL
’ ROBERT L BRUSENHAN i
(SEAL) NOTARY PUBLIC
STATE OF COLORADO
NOTARY iD 19964019623 :
MY COMMISSION EXPIRES 11/24/2020
r/%ﬁ%é%&%%@
My Commission Expires Notary Public

Devnn - niernal
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EXHIBIT “A”
Plat of communitized area covering 320.00 acres in W/2 E/2 of Section 16 and W/2 E/2 Section 21,

Township 25 South, Range 32 East, Lea County, New Mexico.

Communitized Well: Van Doo Dah 28-33 Fed Com 237H

Tract 1
ST NM V-6545
80 acres

16

Tract 2
ST NM E-9789
80 acres

Tract 3
NMLC 061869
160 Acres

21
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EXHIBIT «“B”

To Communitization Agreement dated March 14, 2019 embracing the W/2 E/2 of Section 16 &
W/2 E/2 of Section 21, Township 25 South, Range 32 East, NM.P.M., Lea County, New

Mexico.
Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial No.: ST NM V-6545

Lease Date: February 1, 2002

Lease Term: 5 Years

Lessor: State of New Mexico

Original Lessee: Pride Energy Company

Present Lessee: Pride Energy Company — 100.00%

Description of Land Committed: Township 25 South, Range 32 East, N.M.P.M.
Section 16: W/2 NE/4

Number of Acres: 80.00
Royalty Rate: 1/6"
Name and Percent WI Owners: Pride Energy Company - 100.00%

Name and Percent ORRI Owners: None

Tract No. 2

Lease Serial No.: ST NM E-9789
Lease Date: February 21, 1956
Lease Term: 5 years

) o Devon - internal
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Lessor:
Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:

Tract No. 3
Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:
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State of New Mexico
Monsanto Company
Paduca Partners, LLC - 100.00%

Township 25 South, Range 32 East, N.M.P.M.

Section 16:  Insofar and only insofar as said lease covers
the W/2 SE/4

80.00

1/8th

Devon Energy Production Company, L.P. - 100.00%

Of record

NMLC-061869
January 1, 1951
5 years
United States of America
J.A. Fairey
Devon Energy Production Company, L.P. - 100.00%

Township 25 South, Range 32 East, NNM.P.M.

Section 21:  Insofar and only insofar as said lease covers
the W/2 E/2

160.00

1/8th

Devon Energy Production Company, L.P. - 100.00%

Of record
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RECAPITULATION
NO. OF ACRES PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
Tract No. 1 80.00 25.00%
Tract No. 2 80.00 25.00%
Tract No. 3 160.00 50.00%
320.00 100.00%
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—— Devon Energy Production Company, L.P. 405 235 3611 Phone

333 West Sheridan Avenue www.devonenergy.com

SR
Oklahoma City, OK 73102-5015
devon

August 13, 2019

Bureau of Land Management
New Mexico State Office
Attn: Margie Dupre

301 Dinosaur Trail

Santa Fe, New Mexico 87508

RE: Communitization Agreement
Marwari 21-16 Fed Com Wells
Section 16 and 21-25S-32E
Lea County, New Mexico

Dear Margie Dupre:

Devon Energy Production Company, L.P. (“Devon”), as Operator, proposes the attached
Communitization Agreement. The communitized area includes 320 acres each, in the Bone Spring
formation of Section 16 & 21-255-32E, Lea County, New Mexico.

I have enclosed (3) three originals and (1) copy to enable you to return one approved original to my
attention. If additional information is required, or if you have any questions, please contact me at 405-
552-3682.

Sincerely,

Ryan Folsom
Land Analysis Professional

. o - Devon - internal
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 14th day of March, 2019, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or
not owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties
hereto as follows:

3 The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Section 16: W/2 W/2
Section 21: W/2 W/2

Township 25 South, Range 32 East, Lea County, New Mexico
Containing 320.00 acres, and this agreement shall include only the Bone Spring

Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation(s).

Devon - Internal
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A Attached hereto, and made a part of this agreement for all purposes is Exhibit
“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Devon Energy Production
Company, L.P., 333 West Sheridan Avenue, Oklahoma City, Oklahoma 73102.
All matters of operations shall be governed by the operator under and pursuant to
the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area and
four (4) executed copies of a designation of successor operator shall be filed with
the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included
within the CA area are to be paid into the appropriate Unleased Lands Account or
Indian Trust Account by the designated operator until the land is leased or
ownership is established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
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1%

such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is March 14, 2019, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
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14.

3.

conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

Devon Energy Production Company, L.P.

Operator
! MM» C% :
[1s / y20hl By: MW/
Date Catherine Lebsack, Vice President | W
5

Devon - Internal

Released to Imaging: 6/8/2021 12:58:55 PM

Page 32 of 94



Received by OCD: 3/8/2021 1:31:37 PM Page 33 of 94

Pride Energy Company,
An Oklahoma General Partnership

June 12,2019 : o A ; .
- x Wttt |, Paicts

By: Pride Production Co., Inc.
Title: General Partner
By: Matthew L. Pride
Title: President

P.O. Box 701950 Phone # (918) 524-9200
Tulsa, OK 74170-1950 Fax # (918) 524-9292
E-mail: mattp@pride-energy.com

Paduca Partners, LL.C
By:
Date
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this ﬂg day of d\ 3_£{ 1,
2019, by Catherine Lebsack, Vice President for Devon Energy Production éompaﬂy,
L.P., an Oklahoma limited partnership, on behalf of said limited partnership.

% \\\\lel III/,,I
] »‘*‘\\\\\9“ Lmt"é':’
(SEAL) g‘é‘f SRR
£ # 4 10008002 %
%,& $EXP, 05’15’23§§
BIRAUBIRES
{ oo, § S ,’/I/ F 0 \\\\ ', I' !
= Wttty
My Commlssmn Explres Notary Pubhc
STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )

This instrument was acknowledged before me on this 12" day of _ June, 2019, by
Matthew L. Pride as President of Pride Production Co., Inc., General Partner of Pride

Energy Company, an Oklahoma General Partnership.
03/04/2021

My Commission Expires

SHARLENE K. KANOLD

NOTARY PUBLIC / /( /é/
TULSA COUNTY P ity
STATE OF OKLAHOMA Notazy Public

COMMISSION NO. 13002145

. o= Devon - internal
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Pride Energy Company
By:
Date Matthew L. Pride, President
Paduca Partners, LL.C
z /'; / /9 By: w /g \Zg%
'Date /
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on this day of ,

2019, by Catherine Lebsack, Vice President for Devon Energy Production Company,
L.P., an Oklahoma limited partnership, on behalf of said limited partnership.

(SEAL)
My Commission Expires Notary Public
STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )
This instrument was acknowledged before me on this day of

2019, by Matthew L. Pride as President of Pride Production Co., Inc., General Partner of
Pride Energy Company, an Oklahoma General Partnership.

(SEAL)

My Commission Expires Notary Public

Devon - internal
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STATE OF COLORADO )

) ss.
COUNTY OF ARAPA HOE
This instrument was qcknowledged before me on this Z e dayof A4y :
2019, by JDHN G LEENE  as AN AGER_ Paduca Parters,
LLC.

' ROBERT L BRUSENHAN ill
(SEAL) NOTARY PUBLIC
STATE OF COLORADO

NOTARY iD 19964019623
MY COMMISSION EXPIRES 11/24/2020 %
¢ Al

My Commission Expires Notary Public

Devan - Internai
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Plat of communitized area covering 320.00 acres in W/2 W/2 of Section 16 and W/2 W/2 Section 21,

EXHIBIT “A”

Township 25 South, Range 32 East, Lea County, New Mexico.

Communitized Well: Van Doo Dah 21-33 Fed Com 233H

Tract 1
ST NM V-6545
80 acres

16

Tract2
ST NM E-9789
80 acres

Tract3
NMLC 061869
160 Acres

21
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EXHIBIT “B”

To Communitization Agreement dated March 14, 2019 embracing the W/2 W/2 of Section 16 &
W/2 W/2 of Section 21, Township 25 South, Range 32 East, NM.P.M., Lea County, New

Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:

Tract No. 2
Lease Serial No.:
Lease Date:

Lease Term:
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ST NM V-6545

February 1, 2002

5 Years

State of New Mexico

Pride Energy Company

Pride Energy Company — 100.00%

Township 25 South, Range 32 East, N.M.P.M.
Section 16: W/2 NW/4

80.00
1/6™
Pride Energy Company - 100.00%

None

ST NM E-9789
February 21, 1956

5 years

Devon - internal
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Lessor: State of New Mexico
Original Lessee: Monsanto Company
Present Lessee: Paduca Partners, LLC - 100.00%

Description of Land Committed: Township 25 South, Range 32 East, N.M.P.M.
Section 16:  Insofar and only insofar as said lease covers
the W/2 SW/4

Number of Acres: 80.00
Royalty Rate: 1/8th
Name and Percent WI Owners: Devon Energy Production Company, L.P. - 100.00%

Name and Percent ORRI Owners:  Of record

Tract No. 3

Lease Serial No.: NMLC-061869

Lease Date: January 1, 1951

Lease Term: 5 years

Lessor: United States of America

Original Lessee: J.A. Fairey

Present Lessee: Devon Energy Production Company, L.P. - 100.00%

Description of Land Committed: Township 25 South, Range 32 East, N.M.P.M.
Section 21:  Insofar and only insofar as said lease covers

the W/2 W/2
Number of Acres: 160.00
Royalty Rate: 1/8th
Name and Percent WI Owners: Devon Energy Production Company, L.P. - 100.00%

Name and Percent ORRI Owners:  Of record

. Devon - internal
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RECAPITULATION
NO. OF ACRES PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
Tract No. 1 80.00 25.00%
Tract No. 2 80.00 25.00%
Tract No. 3 160.00 50.00%
320.00 100.00%
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Devon Energy Corporation 405 552 3682 Phone
dBVOI'l 333 West Sheridan Ave. www.devonenergy.com
Oklahoma City, OK 73102-8260

August 13, 2019

New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Re: Communitization Agreement
Marwari 21-16 State Fed Com wells
Section 16-25S-32E
Section 21-25S-32E
Lea County, New Mexico

Gentlemen:

Please find enclosed three (3) original and (1) copy of the Communitization Agreement
covering lands in Lea County, New Mexico for approval by the New Mexico State Land Office at
your earliest convenience. Also Attached is our check in the amount of $600.00 for the filing

fees. Please return the approved documents to the undersigned at your earliest convenience.

Your assistance in this matter is greatly appreciated. If any additional information is needed,
please contact me at (405) 552-3682.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ryan Folsom
Land Analysis Professional

Enclosures

Devon - Internal
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NM State Land Office STATE/FEDERAL OR

0il, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area’) are described as follows:

W/2 E/2

Subdivisions .
Sect®4? 1295 g 32E \vpMm Lea County NM
containing 320 acres, more or less, and this agreement shall include only the

Bone Spring Femuition

underlying said lands and the Oil» Natural gas and associated hydrocarbons  (ereinafter

referred to as “communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee 1
February 2013
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee )
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The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
March 14 o, 2019

The date of this agreement is Month
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

Year,

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

State/Fed/Fee 3
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12, It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOPF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P. Devon Energy Production Company, L.P.

Operator Lessees of Record

By Catherine Lebsack Paduca Partners, LLC
Pri f .

T R Pride Energy Company

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

INE version State/Fad/Fee 4
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12.  TItis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P. Devon Energy Production Company, L.P.

Operator Lessees of Record

By Catherine Lebsack Paduca Partners, LLC
Pri f c i

Vice Presidenl‘mt e Q‘) ‘y/? P”de Energy Company

Type of authority

PRIDE ENERGY COMPANY, AN OKLAHOMA GENERAL
PARTNERSHIP

X WMMV La ?f’!;éfj

By: Pride Production Co., Inc.
Attach additional page(s) if needed. Title: General Partner
By: Matthew L. Pride
Title: President
P.O. Box 701950 Phone # (918) 524-9200
Tulsa, OK 74170-1950 Fax # (918) 524-9292

[Acknowledgments are on following page.] ~E-mail: mattp@pride-energy.com

ORLINE ver
February 2013
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Acknowledgment in an Individual Capacity

State of )
County of b
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
B Oklahoma )
County of Tulsa e

June 12, 2019

DATE

This instrument was acknowledged before me on

3 Matthew L. Pride
y

Name(s) of Person(s)
s President of Pride Production Co., inc., which is a General Partner of Pride Energy Company, an Oklahoma General Partnership

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

4. St

SHARLENE K. KANOLD Signature of Notarial Officer
NOTARY PUBLIC
TULSA COUNTY My commission expires: 03/04/2021
STATE OF OKLAHOMA
COMMISSION NO. 13002145

Released to Imaging: 6/8/2021 12:58:55 PM
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Pride Energy Company
By:
Date Matthew L. Pride, President
Paduca Partners, LLC
s’/?/ﬁ By: /ﬂQ L. Lokt
Date
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this i Sﬁl dayof _ ( %g g Q g f ,
2019, by Catherine Lebsack, Vice President for Devon Energy Production Compdpy,

L.P.,an Oklahoma.,,l,],mlted partnership, on behalf of said limited partnership.

(SEAL)
6 E ,gi m&% "llmum\\“
My Commission Expires Notary Public
STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )
This instrument was acknowledged before me on this day of

2019, by Matthew L. Pride as President of Pride Production Co., Inc., General Partner of
Pride Energy Company, an Oklahoma General Partnership.

(SEAL)

My Commission Expires Notary Public

Devon - Intarnal
Released to Imaging: 6/8/2021 12:58:55 PM
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STATE OF COLORADO )
) ss.

COUNTY OF ,4,%0/}}{05

This instrument was acknowledged before me on this 7 /{Aday of /U /Ty :
2019, by AN G LEEAE  as AN As B Paduca Paftners,
LI

ROBERT L BRUSENHAN i
(SEAL) NOTARY PUBLIC
STATE OF COLORADO

NOTARY ID 19964019623 ;
MY COMMISSION EXPIRES 11/24/2020 W }
¢

My Commission Expires Notary Public

Deven - Internat
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EXHIBIT A

March 14

To Communitization Agreement dated

Page 49 of 94

19

y 21

Plat of communitized area covering the:

W/2, E/2

County, NM.

Subdivisions

16 & 21
of Sect. ,T258, R32E , NMPM, Lea
ONLINE version State/Fed/Fee

February 2013
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EXHIBIT “B”

To Communitization Agreement dated March 14, 2019 embracing the W/2 E/2 of Section 16 &
W/2 W/2 of Section 21, Township 25 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1
Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:

Tract No. 2
Lease Serial No.:
Lease Date:
Lease Term:

Lessor:

Released to Imaging: 6/8/2021 12:58:55 PM

ST NM V-6545

February 1, 2002

5 Years

State of New Mexico

Pride Energy Company

Pride Energy Company — 100.00%

Township 25 South, Range 32 East, N.NM.P.M.
Section 16: W/2 NE/4

80.00
1/6"
Pride Energy Company - 100.00%

None

ST NM E-9789
February 21, 1956
5 years

State of New Mexico

Deven - internal
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Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:

Tract No. 3
Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:

Released to Imaging: 6/8/2021 12:58:55 PM
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Monsanto Company
Paduca Partners, LLC - 100.00%

Township 25 South, Range 32 East, NN\M.P.M.

Section 16:  Insofar and only insofar as said lease covers
the W/2 SE/4

80.00

1/8th

Devon Energy Production Company, L.P. - 100.00%

Of record

NMLC-061869

January 1, 1951

5 years

United States of America

J.A. Fairey

Devon Energy Production Company, L.P. - 100.00%

Township 25 South, Range 32 East, N.NM.P.M.

Section 21:  Insofar and only insofar as said lease covers
the W/2 E/2

160.00

1/8th

Devon Energy Production Company, L.P. - 100.00%

Of record

Devon - Internal
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RECAPITULATION
NO. OF ACRES PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
Tract No. 1 80.00 25.00%
Tract No. 2 80.00 25.00%
Tract No. 3 160.00 50.00%
320.00 100.00%
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BT
i
devcp Devon Energy Corporation 405 552 3682 Phone
o] 333 West Sheridan Ave. www.devonenergy.com

Oklahoma City, OK 73102-8260

August 13, 2019

New Mexico State Land Office
310 Old Santa Fe Trail
Santa Fe, New Mexico 87501

Re: Communitization Agreement
Marwari 21-16 State Fed Com wells
Section 16-255-32E
Section 21-255-32E
Lea County, New Mexico

Gentlemen:

Please find enclosed three (3) original and (1) copy of the Communitization Agreement
covering lands in Lea County, New Mexico for approval by the New Mexico State Land Office at
your earliest convenience. Also Attached is our check in the amount of $600.00 for the filing

fees. Please return the approved documents to the undersigned at your earliest convenience.

Your assistance in this matter is greatly appreciated. If any additional information is needed,
please contact me at (405) 552-3682.

Sincerely,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ryan Folsom
Land Analysis Professional

Enclosures

Devon - internal
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NM State Land Office STATE/FEDERAL OR

Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013

ONLINE Version
COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as ""communitized area") are described as follows:

Subdivisions W/2 Wi2 s
Sect®4?' T 25S g 32E \vpMm Lea County NM
containing 320 acres, more or less, and this agreement shall include only the

Bone Spring Porination

oil, natural gas and associated hydrocarbons

underlying said lands and the (hereinafter
referred to as “communitized substances”) producible from such formation.
ONLINE version State/Fed/Fee 1

February 2013
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.4 Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

5 S All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5 The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

T There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE version State/Fed/Fee 2!
February 2013
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9 Production of communitized substances and disposal thereof shall be in conformity -
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,

rules or regulations.
March 14 2019

10. The date of this agreement is Month Day, Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the
Secretary of Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
ONLINE version State/Fed/Fee 3
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12.  Itis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P. Devon Energy Production Company, L.P.

Operator Lessees of Record

By Catherine Lebsack Paduca Partners, LLC
Pri f A

Vice Presidentn RSO Pnde Energy Company

liesins Qbbsack 4 3yt

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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12. Tt is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15.  Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby

incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P. Devon Energy Production Company, L.P.

Operator Lessees of Record
By Catherine Lebsack A \%@ Paduca Partners, LLC
Print name of person & 3
Vice President P”de Energy Company
Type of authority
PRIDE ENERGY COMPANY, AN OKLAHOMA GENERAL
PARTNERSHIP
S attta. L. Prid/
X Jv { v }73
By: Pride Production Co., Inc.
Attach additional page(s) if needed. Title: General Partner
By: Matthew L. Pride
Title: President
P.O. Box 701950 Phone # (918) 524-9200
Tulsa, OK 74170-1950 Fax # (918) 524-9292
[Acknowledgments are on following page.] ~E-mail: mattp@pride-energy.com
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Acknowledgment in an Individual Capacity

State of )
County of y 5%
This instrument was acknowledged before me on
DATE
By
Name(s) of Person(s}
(Seal) Signature of Notarial Officer
My commission expires:
Acknowledgment in a Representative Capacity
Sicis 5 Oklahoma )
County of Tulsa 7 )

June 12, 2019

DATE -

This instrument was acknowledged before me on

B Matthew L. Pride
y

Name(s) of Person(s)
o President of Pride Production Co., Inc., which is a General Partner of Pride Energy Company, an Oklahoma General Partnership

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed
SHARLENE K, KANOLD % V224 -
( N?TARY PUBL!C Signature of Notarial Officer
“FULSA COUNTY . 03/04/2021
STATE OF OKLAHOMA My commission expires:
COMMISSION NO. 13002145

ORLINE version State/Fed/Fee 5
>ruary 2013
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Pride Energy Company
By:
Date Matthew L. Pride, President
Paduca Partners, LLC
f/?ﬁﬁ By: M ,,X é&k
ate /
ACKNOWLEDGEMENT
STATE OF OKLAHOMA )
) ss.
COUNTY OF OKLAHOMA )

This instrument was acknowledged before me on this )6 day of C) U_Puf ;
2019, by Catherine Lebsack, Vice President for Devon Energy Production Compaﬂy,
L.P., an Oklahoma hrm,ged partnership, on behalf of said limited partnership.

\\‘\\\0 )’4,"'/
e %,
/3' “JOTAR ?

" # 19005003 % ‘
EXP 05/15/23

(SEAL)

A

unmm,,

),S

llmum\\

e

) UB\_C'

AR A

My Commission Expires

\\\\\
O
%

’//

Notary Pubhc

STATE OF OKLAHOMA )
) ss.
COUNTY OF TULSA )
This instrument was acknowledged before me on this day of

2019, by Matthew L. Pride as President of Pride Production Co., Inc., General Partner of
Pride Energy Company, an Oklahoma General Partnership.

(SEAL)

My Commission Expires Notary Public

Devon - Internal
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STATE OF COLORADO )

‘ ) ss.
COUNTY OF /ﬁfw‘fw JDE.

This instrument was acknowledged before me on this ,77%1 day of V4 /Sty ,
2019, by i/ G LEEDE  as )P AGEA Paduca Paftners,
LLC.

T ROBERT L BRUSENHAN il
(SEAL) NOTARY PUBLIC
STATE OF COLORADO

NOTARY ID 19964019623
SION EXPIRES 11/24/2020 -
MY COMMIS % st AT %@ )\

My Commission Expires Notary Public

Devon - internal
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EXHIBIT A

March 14

To Communitization Agreement dated

Page 62 of 94

18

, 20

Plat of communitized area covering the:

W/2, W/2 E/2

County, NM.

Subdivisions

16 & 21
of Sect. ,TZSS,RBZE_,NMPM, Lea
ONLINE version State/Fed/Fee
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EXHIBIT “B”

To Communitization Agreement dated March 14, 2019 embracing the W/2 W/2 of Section 16 &
W/2 W/2 of Section 21, Township 25 South, Range 32 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial No.: ST NM V-6545

Lease Date: February 1, 2002

Lease Term: 5 Years

Lessor: State of New Mexico

Original Lessee: Pride Energy Company

Present Lessee: Pride Energy Company — 100.00%

Description of Land Committed: Township 25 South, Range 32 East, N.M.P.M.
Section 16: W/2 NE/4

Number of Acres: 80.00
Royalty Rate: 1/6%
Name and Percent WI Owners: Pride Energy Company - 100.00%

Name and Percent ORRI Owners:  None

Tract No. 2

Lease Serial No.: ST NM E-9789
Lease Date: February 21, 1956
Lease Term: 5 years

Lessor: State of New Mexico

Released to Imaging: 6/8/2021 12:58:55 PM Devon - Internal
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Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:

Tract No. 3
Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Present Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:

Name and Percent WI Owners:

Name and Percent ORRI Owners:
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Monsanto Company
Paduca Partners, LLC - 100.00%

Township 25 South, Range 32 East, N.M.P.M.

Section 16:  Insofar and only insofar as said lease covers
the W/2 SE/4

80.00

1/8th

Devon Energy Production Company, L.P. - 100.00%

Of record

NMLC-061869

January 1, 1951

5 years

United States of America

J.A. Fairey

Devon Energy Production Company, L.P. - 100.00%

Township 25 South, Range 32 East, N.M.P.M.

Section 21:  Insofar and only insofar as said lease covers
the W/2 E/2

160.00

1/8th

Devon Energy Production Company, L.P. - 100.00%

Of record

Devon - internal
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RECAPITULATION
NO. OF ACRES PERCENTAGE OF INTEREST
COMMITTED IN COMMUNITIZED AREA
Tract No. 1 80.00 25.00%
Tract No. 2 80.00 25.00%
Tract No. 3 160.00 50.00%
320.00 100.00%
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NM State Land Office STATE/FEDERAL OR

0Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised Feb. 2013
ONLINE Version

COMMUNITIZATION AGREEMENT

Contract No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner”, is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "'communitized area") are described as follows:

Subdivisions E/2 E/2

2

Sect '84% o i 258 ,R 32E , NMPM Lea County NM
containing 320 acres, more or less, and this agreement shall include only the

Bone Spring Botmation
underlying said lands and the oil, natural gas and associated hydrocarbons (hereinafter
referred to as “communitized substances™) producible from such formation.

ONLINE version State/Fed/Fee 1

February 2013
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5, The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE version State/Fed/Fee 2
February 2013
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10.  The date of this agreement is December Month 14 Day.

and it shall become effective as of this date or from the onset of production of

communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced or can be produced from the
communitized area in paying quantities; provided, that the two-year term of this
agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period; provided further that prior to production in paying
quantities from the communitized area and upon fulfillment of all requirements of the

Secretary of Interior, or his duly authorized representative, and all requirements of the

Commissioner, with respect to any dry hole or abandoned well, this agreement may be

terminated at any time by mutual agreement of the parties hereto. This agreement shall

not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New

Mexico included in this agreement.

2019 _

?

11.  The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
Secretary of the Interior, and as to State of New Mexico lands shall be subject to

approval by the Commissioner.
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12.  Ttis agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State of New Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State of New Mexico.

13.  The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Devon Energy Production Company, L.P. Devon Energy Production Company, L.P.

Operator Lessees of Record

py Catherine Lebsack Paduca Partners, LLC

e VIR ConocoPhillips Company
Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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OPERATOR:
Devon Energy Production Company, L.P.

BY: MM O/am/(/ }gp

Catherine Lebsack, Vice President %/

LESSEE OF RECORD:

Paduca Partners, LLC

MICHREL H LEEDE, ManAGR
ConocoPhillips Company

BY:

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF OKLAHOMA )
) SS
COUNTY OF OKLAHOMA )
D
This instrument was acknowledged before me orﬁ@)‘l\f\h\)\\ \6\ , 2019, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited

partnership, on behalf of said limited partnership.
e duors
L

SNoh OTx 7,
Sk Mo, . 2
NOTAR:, Signature of Notarial Officer

2,

{ #19010630

EXP 10121/z:i§; My Commission Expires: \D b\\zé
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OPERATOR:

Devon Energy Production Company, L.P.

BY:
Catherine Lebsack, Vice President

LESSEE OF RECORD:

Paduca Partners, LL.C

BY:

ConocoPhillips Company

BY: WM\

s
L/% Weddle ™'
Attorney-in-fact

ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

STATE OF OKLAHOMA )
) SS
COUNTY OF OKLAHOMA )
This instrument was acknowledged before me on , 2019, by Catherine

Lebsack, as Vice President of Devon Energy Production Company, L.P., an Oklahoma limited
partnership, on behalf of said limited partnership.

Signature of Notarial Officer
(Seal)
My Commission Expires:
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STATE OF COLORADO )
) SS
COUNTY OF /%?//%DE )

This instrument was acknowledged before me on /)f Ccemy bﬁf /6 ,2019, by

MICHAEL [, LEEDE . as _ MANASER o
Paduca Partners, LLC.
ﬂMészcé@
ROBERT L BRUSENHAN ill 4 :
NOTARY PUBLIC Signature of Notarial Officer
Seal) STATE OF 28&5%%%23
NOTARY iD . o -
MY COMMISBION EXPIRES 11/24/2020 My Commission Expires:

STATE OF TEXAS §
§
COUNTY OF HARRIS §
This instrument was acknowledged before me on this day of , 2019,
by , as attorney-in-fact of ConocoPhillips Company, a Delaware corporation,

on behalf of said corporation.

(SEAL)

My Commission Expires Notary Public
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, 2019, by

STATE OF COLORADO )
)SS
COUNTY OF )
This instrument was acknowledged before me on
, as
Paduca Partners, LLC.
(Seal)
STATE OF TEXAS §

§
COUNTY OF HARRIS ~ §

of

My Commission Expires:

Signature of Notarial Officer

This instrument was, acknowledged before me on this 5r// day of %f uarq ,200¢
byL| '\2501\3 . s Attorney-in-fact of ConocoPhillips Company, a Delaware cdrporation,

on behalf &f said corporation.

K MICHELLE A, LUNA
3 j;’a Notary Public, State of Texas

%

FaGS  Notary ID 123933068
W

My Commission Expires
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Plat of communitized area covering 320.00 acres in E/2 E/2 of Section 16 and E/2 E/2 Section 21,

EXHIBIT “A”

Township 25 South, Range 32 East, Lea County, New Mexico.

Well Name/No.: Marwari 28-16 State Fed Com 238H

Tract 1
E-5009
80 acres

Tract 2
E-9789
80 acres

Tract 3
NMLC 061869
160 acres
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EXHIBIT “B”

To Communitization Agreement Dated December 14, 2019 embracing the following described

land in E/2 E/2 of Section 16 and E/2 E/2 Section 21, Township 25 South, Range 32 East, Lea County,
New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: ST NM E-5009

Description of Land Committed: Township 25 South, Range 32 East, Lea County,
Section 16: E/2 NE/4

Number of Acres: 80.00
Record Title Owner — Lessee: ConocoPhillips Company — 100.00%
Name of Working Interest Owners: Devon Energy Production Company, L.P. — 100.00%

Overriding Royalty Interest Owners: Of record

Tract No. 2

Lease Serial Number: ST NM E-9789

Description of Land Committed: =~ Township 25 South, Range 32 East, Lea County,
Section 16: E/2 SE/4

Number of Acres: 80.00
Record Title Owner — Lessee: Paduca Partners LLC — 100.00%
Name of Working Interest Owners: Devon Energy Production Company, L.P. — 100.00%

Overriding Royalty Interest Owners: Of record

Devon - Internal
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Tract No. 3

Lease Serial Number: USA NMLC 061869

Description of Land Committed: Township 25 South, Range 32 East, Lea County,
Section 21: E/2 E/2

Number of Acres: 160.00
Record Title Owner — Lessee: Devon Energy Production Company. L.P — 100.00%
Name of Working Interest Owners: Devon Energy Production Company, L.P. — 100.00%

Overriding Royalty Interest Owners: Of record

RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 80.00 25.0000%
2 80.00 25.0000%
3 160.00 50.0000%
Total 320.00 100.0000%

Devon - Internal
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 14th day of December, 2019, by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as
"parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such
communitization or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established
for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized area”) are
described as follows:

Section 16: E/2 E/f2
Section 21: E/2 E/2

Township 25 South, Range 32 East, Lea County, New Mexico

Containing 320.00 acres, and this agreement shall include only the Bone Spring Formation
underlying said lands and the oil and gas hereafter referred to as “communitized
substances,” producible from such formation(s).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
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interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

The Operator of the communitized area shall be Devon Energy Production Company,
L.P., 333 West Sheridan Avenue, Oklahoma City, Oklahoma 73102. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the owners of
the working interest in the communitized area and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with
a log and history of any well drilled on the communitized area, monthly reports of
operations, statements of oil and gas sales and royalties and such other reports as are
deemed necessary to compute monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the
CA area are to be paid into the appropriate Unleased Lands Account or Indian Trust
Account by the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas
leases subject to this agreement shall remain in full force and effect as originally made
and issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of
royalty, such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and separately as to
any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lease production per day, such rate shall be determined
by the sum of all communitized production allocated to such a lease plus any
noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof,
but the lessees hereto shall not be released from their obligation to protect said
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11.

12.

communitized area from drainage of communitized substances by a well or wells which
may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation, or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or production
as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules and regulations,
and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply
with any of the provisions of this agreement if such compliance is prevented by, or if
such failure results from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is December 14, 2019, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is earlier
upon execution by the necessary parties, notwithstanding the date of execution, and upon
approval by the Secretary of the Interior or by his duly authorized representative, and
shall remain in force and effect for a period of 2 years and for as long as communitized
substances are, or can be, produced from the communitized area in paying quantities:
Provided, that prior to production in paying quantities from the communitized area and
upon fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year
term of this agreement will not in itself serve to extend the term of any Federal lease
which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in interests
until this agreement terminates and any grant, transfer, or conveyance of any such land or
interest subject hereto, whether voluntary or not, shall be and hereby is conditioned upon
the assumption of all obligations hereunder by the grantee, transferee, or other successor
in interest, and as to Federal land shall be subject to approval by the Secretary of the
Interior, or his duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons occur in

Devon - Internal



Received by OCD: 3/8/2021 1:31:37 PM Page 80 of 94

which the United States has an interest pursuant to applicable oil and gas regulations of
the Department of the Interior relating to such production and measurement.

13.  This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and assigns.

14.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and effect
as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this agreement,
the operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their respective
names the date of execution.

Devon Energy Production Company, L.P.
Operator

1-\4- Loz By: WQW
Date Catherine Lebsack, Vice PresidentW

ConocoPhillips Company

By:
Date
Paduca Partners, LL ) F{
/ | y lb
2 /6 207 By: : Wéﬁ N
Date MICHAEL } LEEDE, MANAEER
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ACKNOWLEDGMENT IN A REPRESENTATIVE CAPACITY

ConocoPhillips Company

W‘&
2/3/ 202-4"3 By: : eddl e

Date =/ Title: i t\*‘“
Attorney-in-fac A\w

ACKNOWLEDGEMENT
STATE OF [2yd5 )
. ) ss.
COUNTY OF Murris )
On thisﬁ day of ﬂbﬂ_&ﬁ(‘_ W before me, Mary Public for the State om,
personally appeared 2 m . m €2 , known to me to be the
Attorney-in-fact of ConocoPhillj pany, a Delaware Corporation, on behalf of the same.

sy, MICHELLE A. LUNA

SR PO
(SE E§> "-{;:”—.Notary Public, State of Texas
£ *;@5 Comm. Expires 01-07-2022
RS Notary ID 123933066

\)
Zms

My Commission Expires otary Public

Marwari 28-16 State Fed Com 238H
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STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

ACKNOWLEDGEMENT

)
) ss.

)

s @ ' l ﬂ — 10
This instrument was acknowledged before me on this day of'\’\zga Ty S| , 2049,
by Catherine Lebsack, Vice President for Devon Energy Production Company, L.P.,'an

Oklahoma limited partnership, on behalf of said limited partnership.

Mgy,
! 11y,
W, OTHE

Es # 19010630""% és
£ HlExp. 1024/23; £5 )
: "l\ 1‘73 ”'l"’lnl,?";:b:t;\\:;\\s IAIA\Dk l&/
My Commission Expires . Notary Public
STATE OF TEXAS §
§

COUNTY OF HARRIS §
This instrument was acknowledged before me on this day of
by , as attorney-in-fact of ConocoPhillips Company, a Delaware corporation,
on behalf of said corporation.
(SEAL)
My Commission Expires Notary Public

STATE OF COLORADO )
) ss.

COUNTY OF WAPA/@E

This instrument was acknowledged before me on this /4 fz"day of D ccenm GER. 2019,
Paduca Partners, LLC.

by Michaec B, [eere  as  MANAGER

REAL) ROBERT L BRUSENHAN ill

NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 19964019623
MY COMMISSION EXPIRES 11/24/2020

My Commission F PIITS
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Plat of communitized area covering 320.00 acres in E/2 E/2 of Section 16 and E/2 E/2 Section 21,

EXHIBIT “A”

Township 25 South, Range 32 East, Lea County, New Mexico.

Well Name/No.: Marwari 28-16 State Fed Com 238H

Tract 1
E-5009
80 acres

Tract 2
E-9789
80 acres

Tract 3
NMLC 061869
160 acres
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EXHIBIT “B”
To Communitization Agreement Dated December 14, 2019 embracing the following described

land in E/2 E/2 of Section 16 and E/2 E/2 Section 21, Township 25 South, Range 32 East, Lea County,
New Mexico.

Operator of Communitized Area: Devon Energy Production Company, L.P.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: ST NM E-5009

Description of Land Committed: Township 25 South, Range 32 East, Lea County,
Section 16: E/2 NE/4

Number of Acres: 80.00
Record Title Owner — Lessee: ConocoPhillips Company — 100.00%
Name of Working Interest Owners: Devon Energy Production Company, L.P. — 100.00%

Overriding Royalty Interest Owners: Of record

Tract No. 2

Lease Serial Number: ST NM E-9789

Description of Land Committed: =~ Township 25 South, Range 32 East, Lea County,
Section 16: E/2 SE/4

Number of Acres: 80.00
Record Title Owner — Lessee: Paduca Partners LLC — 100.00%
Name of Working Interest Owners: Devon Energy Production Company, L.P. — 100.00%

Overriding Royalty Interest Owners: Of record
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Tract No. 3

Lease Serial Number: USA NMLC 061869

Description of Land Committed: Township 25 South, Range 32 East, Lea County,
Section 21: E/2 E/2

Number of Acres: 160.00

Record Title Owner — Lessee: Devon Energy Production Company. L.P — 100.00%
Name of Working Interest Owners: Devon Energy Production Company, L.P. - 100.00%

Overriding Royalty Interest Owners: Of record

RECAPITULATION

Percentage of Interest

Tract No. No. of Acres Committed in Communitized Area
1 80.00 25.0000%
2 80.00 25.0000%
3 160.00 50.0000%
Total 320.00 100.0000%
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From: Engineer, OCD, EMNRD

To: Harms, Jenny

Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD; Powell
Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis, Kyle O; Walls, Christopher; Holm, Anchor E.; Dawson, Scott

Subject: Approved Administrative Order PLC-747

Date: Tuesday, June 8, 2021 12:55:01 PM

Attachments: PLC747 Order.pdf

NMOCD has issued Administrative Order PLC-747 which authorizes Devon Energy Production Company, LP
(6137) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
30-025-46603 Marwari 21 16#2554?;? Federal Com Eg ‘\xg ;g:ggg:ggg 96715
30-025-45206 Marwari 28 lzzs;gg Federal Com gg gg ;?:;gg:g;g 96715

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any conditions
of approval.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DEVON ENERGY PRODUCTION
COMPANY, LP ORDER NO. PLC-747

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to
surface commingle and off-lease measure the oil and gas production ("Application") from
the pools, leases, and wells identified in Exhibit A.

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.
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13.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle and off-lease measure oil and gas production

from the pools, leases, and wells identified in Exhibit A.

Applicant is authorized to surface commingle and off-lease measure, as applicable, oil and
gas production from wells not included in Exhibit A but that produce from a pool and lease
identified in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
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wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless of whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

ADRIENNE SANDOVAL
DIRECTOR
AS/dm

Order No. PLC-747

DATE:

6/07/2021
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-747

Operator: Devon Energy Production Company, LP (6137)

Central Tank Battery: Marwari 28 Central Tank Battery 1

Central Tank Battery Location: Unit D, Section 28, Township 25 South, Range 32 East

Gas Custody Transfer Meter Location: Unit D, Section 28, Township 25 South, Range 32 East

Pools
Pool Name Pool Code
WC-025 G-06 S253209L; BONE SPRING 96715
WC-025 G-08 S253235G; LWR BONE SPRIN 97903
Leases as defined in 19.15.12.7(C) NMAC
Lease ULor Q/Q S-T-R
VO 65450 NW/4, W/2 NE/4 16-25S-32E
EO 50092 E/2 NE/4 16-25S-32E
EO 978912 S/2 16-25S-32E
NMLC 061869 All 21-25S-32E
Wells
Well API Well Name UL or Q/Q S-T-R Pool Code
E/2 W/2 16-25S-32E
-025-4 M i211 F 1 234Y 1
30-025-46603 arwari 6 State Federal Com #23 2 W2 21-258-32E 96715
E2 E2 16-25S-32E
-025-452 i 1
30-025-45206 Marwari 28 16 State Federal Com #238H £ E 21-255-32E 96715
30-025-46643 Van Doo Dah 21 33 Federal Com #233Y Wi2 Wi2 16-255-32E 97903
W/2 W/2 21-25S-32E
W/2 E2 16-25S-32E
30-025-45237 Van Doo Dah 28 33 Federal Com #237H W2 E2 2125832 96715

ORDER NO. PLC-747 Exhibit A
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-747
Operator: Devon Energy Production Company, LP (6137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2 W/2 16-25S-32E
CA BS NMNM 140654 E/2 W2 2125832 320 A
E2 E2 16-25S-32E
CA BS NMNM 141642 £/ E/2 2125832 320 B
W/2 W/2 16-25S-32E
CA BS NMNM 140655 W2 W/2 2125832 320 C
W/2 E/2 16-25S-32E
CA BS NMNM 140653 Wi E/2 2125832 320 D
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
VO 65450 E/2 NW/4 16-25S-32E 80 A
EO 978912 E/2 SW/4 16-25S-32E 80 A
NMLC 061869 E/2 W/2 21-25S-32E 160 A
EO 50092 E/2 NE/4 16-25S-32E 80 B
EO 978912 E/2 SE/4 16-25S-32E 80 B
NMLC 061869 E2 E2 21-25S-32E 160 B
VO 65450 W/2 NW/4 16-25S-32E 80 C
EO 978912 W/2 SW/4 16-25S-32E 80 C
NMLC 061869 W/2 W/2 21-25S-32E 160 C
VO 65450 W/2 NE/4 16-25S-32E 80 D
EO 978912 W/2 SE/4 16-25S-32E 80 D
NMLC 061869 W/2 E/2 21-25S-32E 160 D
ORDER NO. PLC-747 Exhibit B Page 1
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 87 of 94

Notice

Order: PLC-747

Operator: Devon Energy Production Company, LP (6137)
Publication Date:
Initial Notice Date: 2/1/2021

Noticed Persons

Date Person Certified Tracking Number Status
3/2/2021 EUGENE H PERRY & 9414 8149 0152 7181 9120 21 Delivered
2/12/2021 ONRR 9414 8149 0152 7181 9120 38 Delivered
2/16/2021 FIDELITY EXPLORATION & PROD CO 9414 8149 0152 7181 9120 45 Delivered
2/12/2021 JENNINGS-LEE TRUST 9414 8149 0152 7181 9120 52 Delivered
2/23/2021 DRAGOON CREEK MINERALS LLC 9414 8149 0152 7181 9120 69 Delivered
2/12/2021 OCEAN ENERGY INC 9414 8149 0152 7181 9120 76 Delivered
2/23/2021 SUSAN JENNINGS CROFT 9414 8149 0152 7181 9120 83 Delivered
2/12/2021 WESTWAY PETRO A TX JT VENTURE 9414 8149 0152 7181 9120 90 Delivered
2/12/2021 PRIDE ENERGY COMPANY 9414 8149 0152 7181 9121 06 Delivered
2/12/2021 PEGASUS RESOURCES NM LLC 9414 8149 0152 7181 9121 13 Delivered
2/16/2021 STATE OF NEW MEXICO 9414 8149 0152 7181 9121 20 Delivered
2/11/2021 MORRIS E SCHERTZ 9414 8149 0152 7181 9121 37 Delivered
2/20/2021 ALLEN FAMILY REV TR 9414 8149 0152 7181 9121 44 Delivered
2/16/2021 CAMP COLORADO INVESTMENTS LP 9414 8149 0152 7181 9121 51 Delivered
2/13/2021 BALLARD E SPENCER TRUST INC 9414 8149 0152 7181 9121 68 Delivered

BLM Online Delivered
Notice sent on 2/24/2021
3/1/2021 EUGENE H PERRY & 947923357841 Delivered
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DEVON ENERGY PRODUCTION
COMPANY, LP ORDER NO. PLC-747

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Devon Energy Production Company, LP (“Applicant”) submitted a complete application to
surface commingle and off-lease measure the oil and gas production ("Application") from
the pools, leases, and wells identified in Exhibit A.

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the leases to be consolidated into a single pooled area (“Pooled Area”), as described in
Exhibit B.
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12.
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CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, and 19.15.12 NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle and off-lease measure oil and gas production

from the pools, leases, and wells identified in Exhibit A.

Applicant is authorized to surface commingle and off-lease measure, as applicable, oil and
gas production from wells not included in Exhibit A but that produce from a pool and lease
identified in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
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wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.

Applicant shall measure the commingled oil at a central tank battery described in Exhibit A
in accordance with 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure the commingled gas at a central delivery point or central tank battery
described in Exhibit A in accordance with 19.15.19.9 NMAC, provided however that if the
gas is flared, and regardless of whether OCD has granted an exception pursuant to
19.15.18.12(B) NMAC, Applicant shall report the gas in accordance with 19.15.18.12(F)
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil and gas production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

OCD retains jurisdiction and reserves the right to modify or revoke this Order as it deems
necessary to prevent waste or protect correlative rights, public health, or the environment.
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-747
Operator: Devon Energy Production Company, LP (6137)
Central Tank Battery: Marwari 28 Central Tank Battery 1
Central Tank Battery Location: Unit D, Section 28, Township 25 South, Range 32 East
Gas Custody Transfer Meter Location: Unit D, Section 28, Township 25 South, Range 32 East

Pools
Pool Name Pool Code
WC-025 G-06 S253209L; BONE SPRING 96715
WC-025 G-08 S253235G; LWR BONE SPRIN 97903

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R
VO 65450 NW/4, W2 NE/4  16-25S-32E
EO 50092 E2NE/4  16-255-32E
EO 978912 S2  16-25S8-32E
NMLC 061869 Al 21-258-32E

Wells
Well API Well Name UL or Q/Q S-T-R Pool Code
30-025-46603 Marwari 21 16 State Federal Com #234Y E/2 W72 16-258-32E 96715

E/2W/2  21-25S-32E

E/2 E/2 16-25S-32E
-025-452 i 1
30-025-45206 Marwari 28 16 State Federal Com #238H £ E 21-255-32E 96715

30-025-46643 Van Doo Dah 21 33 Federal Com #233Y W2 W72 16-255-32F 97903

W2 W2 21-25S-32E

30-025-45237 Van Doo Dah 28 33 Federal Com #237H W2 E2  16-255-32E 96715

W/2E/2  21-25S-32E
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-747
Operator: Devon Energy Production Company, LP (6137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2 W/2 16-25S-32E
CA BS NMNM 140654 E/2 W2 2125832 320 A
E2 E2 16-25S-32E
CA BS NMNM 141642 £/ E/2 2125832 320 B
W/2 W/2 16-25S-32E
CA BS NMNM 140655 W2 W/2 2125832 320 C
W/2 E/2 16-25S-32E
CA BS NMNM 140653 Wi E/2 2125832 320 D
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
VO 65450 E/2 NW/4 16-25S-32E 80 A
EO 978912 E/2 SW/4 16-25S-32E 80 A
NMLC 061869 E/2 W/2 21-25S-32E 160 A
EO 50092 E/2 NE/4 16-25S-32E 80 B
EO 978912 E/2 SE/4 16-25S-32E 80 B
NMLC 061869 E2 E2 21-25S-32E 160 B
VO 65450 W/2 NW/4 16-25S-32E 80 C
EO 978912 W/2 SW/4 16-25S-32E 80 C
NMLC 061869 W/2 W/2 21-25S-32E 160 C
VO 65450 W/2 NE/4 16-25S-32E 80 D
EO 978912 W/2 SE/4 16-25S-32E 80 D
NMLC 061869 W/2 E/2 21-25S-32E 160 D
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District |

1625 N. French Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources
811 S. First St., Artesia, NM 88210 - - - = .
PDhone:(5I7IFI))748-1283 Fax:(575) 748-9720 Qil Conservation Division

istrict .
1o o e s te 1220 S. St Francis Dr.
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462
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CONDITIONS

Action 20022

CONDITIONS

Operator: OGRID:

DEVON ENERGY PRODUCTION COMPANY, LP 6137

333 West Sheridan Ave. Action Number:

Oklahoma City, OK 73102 20022

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS

Created By Condition Condition Date
dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. 6/8/2021
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