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April 12, 2021

Attn: Dean McClure

NM Oil Conservation Division
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

Re:  Application for Administrative Approval of Lease Commingle (CTB)

Dear Mr. McClure,

COG Operating LLC respectfully requests approval for lease commingling for the following wells:

Tenderloin Federal Com 501H Tenderloin Federal Com 502H
AP|# 30-025-48263 API# 30-025-48264

Grama Ridge; Bone Spring, West Grama Ridge; Bone Spring, West
Ut. B, Sec. 1-T225-R33E Ut. B, Sec. 1-T225-R33E

Lea County, NM Lea County, NM

Tenderloin Federal Com 503H
AP| # 30-025-48265

Grama Ridge; Bone Spring, West
Ut. B, Sec. 1-T225-R33E

Lea County, NM

Oil Production:

The oil production from all wells will be measured separately by allocation meter prior to being commingled at the
Central Tank Battery located in Ut. B, Sec. 1-T22S-R33E. In the event the CTB is over capacity or in the case of
battery or pipeline repairs the oil production from these wells may be transported by truck to either the Red Hills
Offload Station, located in Unit O, Section 4-T265-R32E, or the Jal Offload Station, located in Unit D, Section 4-
T265-R37E, Lea County. In this case, the oil will remain segregated and will be measured by lact meter when
offtoading at said stations.

Gas Production:
The gas production from all wells will be measured separately by allocation meter prior to being commingled and

entering a gas flow line to the gas custody transfer meter at the Central Tank Battery located in Ut. B, Sec. 1-T225-
R33E.
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All owners of interest have been notified by certified mail that should they have an objection to this surface

commingling, they must file a formal protest with the NMOCD within 20 days of the date of this application. Proof
of owner notification.

Please see the enclosed Administrative Application Checklist, C-1078 Application for Surface Commingling, plats
for referenced wells, site facility diagram, maps with lease boundaries showing wells and facility locations and
communization agreement application.

Thank you for your attention to this matter.

Sincerely,

w/uﬁfccgannon

Jeanette Barron
Regulatory Technician Il

CORPORATE ADDRESS ARTESIA WEST OFFICE
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District I State of New Mexico Form C-107-B
1625 N. French Drive, Hobbs, NM 88240 . Revised August 1, 2011
District Il Energy, Minerals and Natural Resourees Department 8
811 S_First St., Antesia, NM 88210
ll%i:}tgct;ll Road. Antes. NM 87410 OIL CONSERVATION DIVISION Submit the original

0 Brazos , Aztec, . R .
District [V 1220 S. St Franm.s Drive appllcatl_on to the Santa Fe
1220°S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: COG Operating LLC
OPERATOR ADDRESS: 2208 W Main Street, Artesia, New Mexico 88210
APPLICATION TYPE:

O Pool Commingling  [SJLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [ Fee ] State Federal

Is this an Amendment to existing Order? [JYes [INo If“Yes”, please include the appropriate Order No.

Have theDBureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
dyes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2}  Are any wells producing at top allowables? {JYes [No
(3)  Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONe.

(4) Measurement type: [Metering [] Other (Specify)
(5}  Will commingling decrease the value of production? [JYes [dNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) s all production from same source of supply? [BYes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Bdyes [ONo
(4) Measurement type: [Metering [ Other (Specify)

{C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(13 Is all production from same soutce of supply? [JYes [No
(2) _ Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for ali application types)
Please attach sheets with the following information

{1} A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

-

Received by OCD: 4/12/2021 12:45:06 PM

I hereby certify above is true and complete to the best of my knowledge and belief,

TITLE: Regulatory Technician 1} DATE: L/Z tlﬂ /g ‘

NAME Jeanette Bamon TELEPHONE NO.: __ 575.748.6974
E-MAIL ADDRESS: _jbarron@gonche.com

SIGNATURE:

TYPE OR PRI
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant; COG Operating, LLC OGRID Number: 229137
Well Name: Tenderioin Federal Com 501H, 502H & 503H AP]: 30-025-48263
Pool: Grama Ridge; Bone Springs, West Pool Code: 28432

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication
DNSL D NSP[PROJECI AREA) I:l NSP(PRORATION UNIT) DSD

B. Checkoneonlyfor[l]or[Il]
[ 1] Commingling — Storage - Measurement
CoHc Mmcrs Oetc Opc Oos Oowm
[ 1] Injection = Disposal — Pressure Increase — Enhanced Qil Recovery
COwrx [Opmx  Oswo [t [JEOR  [PPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.[] Offset operators or lease holders I—_-l aeuel et el
B. Royaity, overriding royalty owners, revenue owners Application
Application requires published notice
Notfification and/or concurrent approval by SLO
Notfification and/or concurrent approval by BLM

+

Content
Complete

Surface owner
For all of the above, proof of notification or publication is attached, and/or,
No noftice required

IQMmMOUQO
O0O0OsEO0

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. ! also
understand that no action will be taken on this application until the required information and
noftifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Yia /2

Jeanette Barron Date

Print or Type Name
575-746-6974

Phone Number

jbarron@concho.com
Sighature e-mail Address

7/17/2021 12:30:26 PM
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DISTRICT I
1625 K, FRENCH OR.,
Phuae! {678} 893-6181 Feu:

PIS

R., HODRS, NN 00240
{876} 39a-0rRe

NM 88210

Phons: {676) 740—1£63 Fax: {578} 748-9720

DISTRICT IlI

NM 87410

l’honl (605) SM 6178 !u (Mm) 334-8170

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriste

District Office

DISTRICT IV 0 AMENDED REPORT
Phoner (205 n"Pu%% Pax: (508] 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
APl Number Fool Code Pool Name
30-025-48263 28432 Grama Ridge; Bone Springs, West
Property Code Property Name Well Number
318328 TENDERLOIN FEDERAL COM SC1H
OGRID No. Operator Name Elevation
229137 COG OPERATING, LLC 3591.5'
Surface Location
UL or lot No. Section Township Range Lot Idm Feet from the North/South line Feet from the East/West line County
2 1 22-5 | 33-E 325 NORTH 1325 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Townehip Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 12 22-5 | 33~E 50 SOUTH 330 EAST LEA
Dedicated Acres Joint or Infill Coneolidation Code Order No.

640.01

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

LIE
100" FSL & 330° FEL ——
Y=509931.7 N
X=792798.2 £
LAT.=32.399237 N
LONG, = 103.518600° W

LEASE
=32.4

I'N
LONG.=103.518602" W

X—ING

o Lot 4 i 525 T OPERATOR CERTIFICATION
100" FNL & J30° FEL 1325 I Bereby certify thet the informati
wv=520293.2 N L I NAD B3 NME herein ;.;:u': and ::?jm d&ﬂm}i&:"f{
- kn .
u’r‘ﬁzfz'r"ffrf N Lot 3 Lot 2 Lor 1 | Y=520062.6 N gufl"-:iw?:fg-r owns a werkiag interest
=32, 40.04 Ac | 40.05 Ac 40.01 Ac | 40.00 Ac _ or unleassd minoral interest in the Jand
LONG.=103.518607 W [ — — P2 998 i X=79172389 E Including the proposed bottom hole location
s B LAT.=32.427104' N ?r b:’l & right lc; f;ﬂ’ tblaal;nl! :;um
ol * 14
|| LONG.~103521832" W || locktion pursuant io & contract with ez
i or to & voluntary pooling sgreement or a
wpuleory pooling order Aerelofore eptered
| the division,
— —— = — — —[ —_— }—02
o'
L1z
n3
:d i Jeanette Barron
POINT LEGEND - | _"|'__ Printed Name
1 | Y=520395.0 N el
X=793048. I8
g | I=o17183. hy aln E—rmnall Address
3 [ Y=5151146 N €S SURVEYOR CERTIFICATION
¥=;ggggi? 1% SBCTION 1 +ﬂ I r: ) - I bareby ceriify that the well lo;:lt;l'ion
= . ' 9 this plat tied from
4 | x=793120.0 E Lk A 1 |3 Botas of nctusl siirveps Secde’ by mee aF
5 Y=500815.0 N uader my supervigion, and that the same iz
X=790480.7Y B | 113478 N I true sad correct lo the best of my bellef.
o | Y=SIo000.5R R ey | SEPTEMBER 24, 2020
> | ¥=520380.1 N - 1_ - e b ] Date of Survey
X=790408.1 E

PROP TTOM
Hi TION
=509881.7 N
X=792798.6 £

LAT.=32.399099" N

I
|
I
I
I NAD 83 NME
|
|
|
: LONG.=103.518600° W

BH, 1330 Certificate No. CHAD HARCROW 17777
I s 50114 W.O. § 20-1278 __ DRAWN BY: DS

/2021 12:30:26 PM
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DISTRICT I

1825 N, FRENCH

. HOBBS, NM B3240
Fhene: (8578} lu-llll Pax: Ilﬂ) 393-0780

Pl m 8'; ARTESIA, NM 66210
Phona: {878) T40-1£8 Fax: {575) ‘r4m-0720

DISTRICT III
1000 KIC BRAZOS

RD., AZTEC, NM B7410

Phone: (508) 334-6178 Fex: (505) 3348170

DISTRICT IV

NM 87606

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.

Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011

Submit one copy to appropriste

District Office

O AMENDED REPQRT

Phon- (%55 410 3480 Pax: &Dﬁ 4783482

WELL LOCATION AND

ACREAGE DEDICATION PLAT

AP Number Pool Code FPool Name
30-025-48264 28432 Grama Ridge; Bone Springs, West
Property Code Property Name Well Number
318328 TENDERLOIN FEDERAL COM 502H
DGRID No., Operator Name Elevation
229137 COG OPERATING, LLC 3591.5°
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
2 1 22-S | 33-E 325 NORTH 1355 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
0 12 22-S | 33~-E 50 SOUTH 1645 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
640.01

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

72635

POINT LEGEND
Y=520385.0 N
X=793046.4 B
Y=517753.8 N
X=7930668.2 E
T=516114.8
X=783088.9
T=509834.1
X=7063120.0
Y-509815 0

]
7
1
1

Y"5l 5099.

X=700448.

Y=520380.
=790408.

~N @ ||| D] 0| -

N
E
N
E
N
N
E
N
E

LE
100° FSL & 1645" FEL
Y=503922.2 N
X=791483.2 €

14005 Ac 4001Ac | 40.00 Ac_ |

S

- RN 7 325 [t OPERATOR CERTIFICATION
100° FNL & 1545° FEL 5.L. 1355 NAD 83 NME 7 hereby certify that the informatfon
Y=520285.7 N I herein is lrue and complele to the best of
X=791402.2 £ I my knowledge and belief, and thai this
LAT.= 32427724 N LOTES Lot 2 Lot 1 =520062.4 N organization either owns a working inierest
LONG.=103.522869" W _40.04_Ac X=791693.9 £ or ubnleased mineral interest In the land

LAT.=32.427104" N
LONG.=103.521929° W

— -9,

o

nl
h|-—
l_|_ _—
z’lo
ﬂl.z

°|I SECTION 1

LEASE X-ING
7, ==,

4 N
LONG.=103.522863 W |

LAT.=)2.3992)8° N
LONG.=103.522851" W

SECTION 12

NAD 83 NME
PROPOSED BOTIOM
HOLE {QCATION
Y=509872.2 N
I | X=791483.6 €

LAT.=32.399101° N
LONG.=103.522861° W

including the proposed botiom hole location
or has a right lo drill this well at this
location pursuant te a contrsct with an
owner of such minersl or working interest,
or lo a voluntary pooling agreement or a
copulsory pooiing order herefofore entered
] e division.

eanette Barron

Printed Name

E-mail Addrees

SURVEYOR CERTIFICATION

I hereby certify that the weli Jocalion
shown on this plat was plotted from fleid
notles of aclual surveys made by me or
under supervision, and that the same Is
true ?comct to the best of my bellef.

SEPTEMBER 24, 2020

Date of Survey

Signature & Sul

Certificate No. CHAD HARCROW

17777
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DISTRICT I

1826 N,

RSt

FRENCH DR., BOHES, NM 58240
Fhous: (078) 303=-8181 Pax: (m) 390720

NN 88210

ARTESIA,
Phone: (675) T40-1283 Par: (575) Ti8-0720

DIS’I‘RICT II1

00 RI0 BRAZOS RD., AZTEC, NM 87410
Phnm (B05) 334-8178 Fax: (506) 384-8170

DISTRICT IV

Phonn’ gnb 415-34%% Fax: (ﬂ’gs' 416-8“2

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL.L. CONSERVATION DIVISION
1220 SOUTH ST. FRANCIS DR.

Santa Fe, New Mexico 87505

WELL LOCATION AND

ACREAGE DEDICATION PLAT

Form C-102
Revized August 1, 2011
Submit one copy to appropriate

District Office

O AMENDED REPORT

APl Number Pool Code FPool Name
30-025-48265 28432 Grama Ridge; Bone Springs, West
Property Code Property Name Well Number
318328 TENDERLOIN FEDERAL COM 503H
OGRID No. Operator Name Elevation
229137 CoG OPERATING LLC 3590.4'
Surface Location
UL or lot No. Section Townehip Range Lot Idn Peet from the North/South iine Feet from the East/West line County
2 1 22-S | 33-E 325 NORTH 1385 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Renge Lot Idn Feet from the North/South line Feet from the East/West line County
N 12 22-5 | 33-E 50 SOUTH 2310 WEST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
640.03

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

. 3f 1ot s | ?2 325]] e OPERATOR CERTIFICATION
100" FNL & 2310° FWL st 1385 NAD 83 NME I hereby certify thst the information
Y=520278.2 N SURFACE LOCATION herein I» lrue and comnplete to the best of
X=7900774 E LOT 3 LOT 2 LOT 1 - wan‘?mged’:i::d belief, and ‘tglf 2:; "
LAT.=52.427731 N 40.04 Ac  40.05 Ac. 4001 Ac_| 40.00 Ac UGl or unloased mineral interest ia (Ae Jead
LONG.=103527162 W | ——= " S = X=791663.9 E iocluding the proposed botiom hole location
e | LAT.=J32.427105" N or has = right to :mw thix weil ::uw.
I LONG.=103.522026" W ewner of such mm:rl" or working Jntﬂ:t.
| or to & voluntery pooling agreement or a
puleory pooling order herelofore eniered
. I -
— — — — —
« k
- e |
POINT LEGEND 't.;’r g |
Y=520395.0 N =
) =R g | I [' eanette Barron
= Y:uagagg:1 : - _'E - _.t - ] Printed Name
Y=520364.0 N ;|12 i
3 | x=787766.7 E 'a'l'? | J‘E_:l'-l;loggfgncho.com
o | T=E17723.6 N ol |
X=787786.6 E &e SURVEYOR CERTIFICATION
5 }:.?;.";3;;'; ’; 50 | +9 SECTION £ ony! deredy certiy that the well location
g | Y=512444.7 N l | Szl Al na:::n o:"n ccluzlﬂ:urr:;: ﬁ:d‘a by me or
KML under my supervision, and thst the same Is
» | ¥=508805.1 N | l T 32,41 N true and correct to the best of my belief,
X=787850.0 E 232, i
a | Y=500816.0 N | LONG =103.527156° W SEPTEMBER 24, 2020
X=700488.7 E . _i_ . _|, —_ Dste of Survey
9 | Y=515000.5 N |
X=790446.7 E ] i Signature & Snll ________
e |
6 : |
| | B . NAD 83 NME
| LONG.=103.527155 W ERi TTOM
P | | HOLE LOCATION
L Ty e = -
7501552 £ I | | | LAT.=32.399105" N
LAT.=32.399242° N NG.=103.527150° W H
LONG.=103.527150° W I 50’ Sl Ceruﬂcate No. CHAD HARCROW 177
The 2310] ey | 20-1277 DRAWN BY: DS
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NMNM96243

fl
1

Tenderloin Federal Com Wells

NMNM112939

ii

NMNMO17440
1l

Sec. 1,12, 13-T225-R33E
Lea County, NM

HMNM126491

@ 2855 SHL
B 2esSBHL
E°5 IBSSCA
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BENDERP@INE

LEGEND TENDERLOIN FEDERAL COM (OVERALL MAP) N\
SECTION: 1 TOWNSHIP: 22 5. RANGE: 33 E. Wcona"o

STATE: NEW MEXICO COUNTY: LEA SURVEY: N.M.P.M

COC OTtRATING. 12

EXISTING ROAD 1,000 FEET
| I S NNV I S
H HARCROW SURVEYING, LLC.

PROPOSED ROAD T
0 0.03250.065 0.13 Miles 1IN = 500 FT

LOCATION MAP IMAGERY 9/2%/2020

2316 W. MAIN SY, ARTESIA, NM 88210
PH: (575) 746-2158
choraow@harcrowsurveying.com
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of April, 2020 by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hercinafter referred to as "parties
hereto."”

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in conformity
with an established well-spacing program for the field or area and such communitization or pooling is
determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area
in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this agreement for the purpose of developing and producing communitized
substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

L. The lands covered by this agreement (hereinafter referred to as “communitized area™) are
described as follows:

Township 22 South, Range 33 East, N.M.P.M.

Section 1: E'4
Section 12: E¥2
Lea County, New Mexico

Containing 640.01 acres, and this agreement shall include only the Bone Spring formation
underlying said lands and the crude oil and associated natural gas hereafter referred to as
“communitized substances,” producible from such formation(s).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests
in all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

TENDERLOIN FEDERAL COM (E'% BONE SPRING)



The Operator of the communitized area shall be COG Operating LLC, 600 W. Illinois Ave.,
Midland, TX, 79701. All matters of operations shall be governed by the operator under and
pursuant to the terms and provisions of this agreement. A successor operator may be designated
by the owners of the working interest in the communitized area and four (4) executed copies of
a designation of successor operator shall be filed with the Authorized Officer.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

The communitized area shall be developed and operated as an entirety, with the understanding
and agreement between the parties hereto that all communitized substances produced there from
shall be allocated among the leascholds comprising said area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the CA area
are to be paid into the appropriate Unleased Lands Account or Indian Trust Account by the
designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid
on the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except
as herein modified and changed, the oil and gas leases subject to this agreement shall remain in
full force and effect as originally made and issued. Itis agreed that for any Federal lease bearing
a sliding- or step-scale rate of royalty, such rate shall be determined separately as to production
from each communitization agreement to which such lease may be committed, and separately
as to any noncommunitized lease production, provided, however, as to leases where the rate of
royalty for gas is based on total lcase production per day, such rate shall be determined by the
sum of all communitized production allocated to such a lease plus any noncommunitized lease
production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
pool as covered by this agreement on separate component tracts into which the communitized
area is now or may hereafter be divided, nor shall any lessce be required to measure separately
communitized substances by reason of the diverse ownership thereof, but the lessees hereto
shall not be released from their obligation to protect said communitized area from drainage of
communitized substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or welis for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.



10.

1.

12.

13.

14,

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall
suffer a forfeiture or be liable in damages for failure to comply with any of the provisions of
this agreement if such compliance is prevented by, or if such failure results from, compliance
with any such laws, orders, rules or regulations.

The date of this agreement is April 1, 2020, and it shall become effective as of this date or from
the onset of production of communitized substances, whichever is earlier upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Secretary of
the Interior or by his duly authorized representative, and shall remain in force and effect for a
period of 2 years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in paying quantities
from the communitized area and upon fulfillment of all requirements of the Secretary of the
Interior, or his duly authorized representative, with respect to any dry hole or abandoned well,
this agreement may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within 60 days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-year term of
this agreement will not in itself serve to extend the term of any Federal lease which would
otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect to
the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest subject
hereto, whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federsl
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and measurement,
and assure that no avoidable loss of hydrocarbons occur in which the United States has an
interest pursuant to applicable oil and gas regulations of the Department of the Interior relating
to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpant, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.
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15.

Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of Executive
Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by reference in this

agreement.

IN WITNESS WHEREOF, the parties hereto have cxecuted this agreement as of the day and
year first above written and have set opposite their respective names the date of execution.

Date: |t ’ 'z "2,07,0

OPERATOR:

WORKING INTEREST OWNERS AND/OR
LESSEES OF RECORD:

COG OPERATING L

)

By:
Sean Johnson
Attorney-In-Fact N*

ACKNOWLEDGEMENT

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the j Z ! ;3 day of ﬁ/ﬁf@éﬂ » 2020,
by Sean Johnson, Attomey-In-Fact of COG Operating LL.C, a Delaware Limited Liability Company, on
behalf of same.

Received by OCD: 4/12/2021 12:45:06 PM

goﬁary Public in and for the Stgc of Texas -

My Commission expires: 2-14-2023

7/2021 12:30:26 PM

7/17

Released to Imaging:
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Received by OCD: 4/12/2021 12:45:06 PM

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Advance Enprgy| Partn x

Date: "\"ZZ ’zow

Name: -DA\H“) A [_,_,.-—
Title: V,c'ef ?f 66 IJ€4+

STATEOF __ axmaS §

§
COUNTY OF _[1fRRIS, §
This instrument was acknowledged before me on _ 2 Kﬂ"b F} E; { ., 20 .'I.Ct by
Daviy A, Sestt .nm_&mbﬂf‘_
Advance Energy Partners Hat Mesa, LLC, a \h&l&ﬁ_&ﬁﬁ_. , on behalf of
same.

Baey, P £V

Notary Public in and for the State of \_.E_Lﬁa_.ﬁ
My Commission Expires: 2500

D, MELVA DIANNE THORNTON
\K.,'- Notary ID 2130778316
my Conmnsion Eapires
October 10, 2012

7/17/2021 12:30:26 PM

Released to Imaging:
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4/12/2021 12:45:06 PM

Received by OCD:

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CM Resources, LLC

Date: 5!’6 !71) By:

Name: Am ‘@ﬂﬁr
Title: (o Vi %th

STATEOF __JCXAS §

: §

countyor Mt 5
This i mslrument was acknowledged before me on ___MAM [B . 2020 by
ny ‘Qﬂ ay Vi y © Aent of CM Resources, LLC, a

Mur{m Im.]ul nhjl_'g QM . onbehalf of same,

s.:’;“""a KATHRYN HANSON mhff’h W{

*'r.' = Notary Public, Stete of Toxas

«'5’ Comm_ Expion 518-3021 Notary Public fn and for the State of gm‘
2 Notary 1D 131250843  |[§ My Commission expires: _&F.& } Y B

7/17/2021 12:30:26 PM

Released to Imaging:
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Received by OCD: 4/12/2021 12:45:06 PM

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Marshall & Winston, Inc.

Date; April 29, 2020 By:
Neme: _fom M. Brandt

Tale: _President

STATEOF _TEXAS = &
§
COUNTY OF MIDLAND. . §
This instrument was acknowledged before me on April 29, . 2020 by
Tom M. Brandt ,as President of
Marshall & Winston, Inc., a Nevada corporation  onbehalf of same.

-
- -

Public, State of T i ﬂnd;{/
D# 12079614-9 s | M___. W/.
My Comumission Expires Notary Public in and for the Stfte of Texas

My Commission Expires: Mirlf : .

Released to Imaging: 7/17/2021 12:30:26 PM
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Received by OCD: 4/12/2021 12:45:06 PM

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Wells Fargo Bank, N.A., as Trustee of the
John H. Burton gnd Mary Burton dated July
30, 1980

e A/

Name:

Title:

stateor [EXAS
county oF TAYANXTT §

This instrument was acknowledged before me on _&p_ﬂjqu _ | {,}%ﬁ‘by

B
Fraziex s _ViCe-p
of Wells Fargo Bank, N.A. as Trustee of the John H. Burton and Mary C. Burton dated July 30, 1980, a

_¢O V!‘J v atidin . w
Notary Public in and Eor the State of _-]rdf Y ﬂ= S
My Commission Expires: _3 -—2,3 e 2 Z ]

REYIT

\"?:;_5"»,,‘ ANNA DONNACHIE
o "-.f.‘=5 Notary Public, State of Texas
i ks Comm Exprres 03-23.2022
£ O Tl

JTTA NOIaJY ID ]3'501436

e,

o

At iz,
Sersem
S

Released to Imaging: 7/17/2021 12:30:26 PM
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Received by OCD: 4/12/2021 12:45:06 PM

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Oxy ¥-1 Company
Date: By: ___ Subject to Compulsory Pooling Order R-21452
Name: N
Title:
STATE OF §
§
COUNTY OF j
This instrument was acknowledged before me on , 20, by
»as of Oxy Y-I
Company, a R , on behalf of same.

Notary Public in and for the State of
My Commiission Expires:

Released to Imaging: 7/17/2021 12:30:26 PM
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Received by OCD: 4/12/2021 12:45:06 PM

WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Bullhead Energy, LLC
Date: By: Subject to Compulsory Pooling Order R-21452
Name:
Title: o

STATE OF §

§
COUNTY OF §
This instrument was acknowledged before me on . 20,
— . . o Y o Of
Bullhead Energy, LLC a , on behalf of same.

Notary Public in and for the State of __ _
My Commission Expires:

Released to Imaging: 7/17/2021 12:30:26 PM
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Received by OCD: 4/12/2021 12:45:06 PM

EXHIBIT “A”

Plat of communitized area covering 640.01 acres in the E' of Sections 1 & 12, T22S - R33E, N.M.P.M.,,
Leza County, New Mexico

Communitized depths are hereby limited to the Bone Spring formation

Section 1 Tract 1:
NMNM.096243

Section1:
Lots 1, 2, SEX, SKHNEXK
{320.01 ac)

Section 12

Tract3:
NMNM-017440
Section 12: EXSEX, NWKSEK
{120.00 ac}

Tract 4:
NMNM-126451
Section 12;
SWKSEX
{40.00 ac)

Released to Imaging: 7/17/2021 12:30:26 PM



EXHIBIT “B*

To Communitization Agreement dated April 1, 2020 embracing the following described Jand in
the E' of Sections 1 & 12, T22S - RI3E, N.M.P.M., Lea County, New Mexico

Operator of Communitized Area: COG Operating LL.C

DESCRIPTION OF LEASES COMMITTED

TRACT No. 1

Lease Date: March 1, 1996

Lessor: United States of America

Serial No. of Lease: NMNM - 096243

Current Lessee: COG Operating LLC

Description of Land Commiitted: Insofar and only insofar as said lease covers:
Jownship 22 South, Range 33 East
Section 1: Lots 1, 2, SEX4, SY“NE%
Lea County, New Mexico

Number of Acres: 320.01

Royalty Rate: 12 4%

WI Owner Names and Interests: COG Operating LLC 61.7498400%
CM Resources, LLC 15.0000780%
Advance Energy Partners Hat Mesa, LLC  11.4000590%
Marshall & Winston, Inc. 9.3750490%
OXY Y-1 Company 1.8749710%
Bulthead Energy, LLC 0.6000030%

ORRI Owners; Pegasus Resources, LLC
Tilden Capital Minerals, LLC
GGM Exploration, Inc.

Cynthia Mae Wilson, as Trustee of the Bypass Trust
Beverly Jean Renfro Barr, as Trustee of the Family Trust
Todd M. Wilson

Chi Energy, Inc.

William R. Bergman



CT No. 2

Lease Date:

Lessor:

Serial No. of Lease:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate:
WI Owner Names and Interests:

ORRI Owners:

TRACT No.3

Lease Date:

Lessor:

Serial No. of Lease:
Current Lessee:

Description of Land Committed:

Number of Acres:
Royalty Rate;
WI Owner Names and Interests:

ORRI Owners:

January I, 2005

United States of America

NMNM - 112939

COG Operating LLC

Insofar only as said lease covers:

Township 22 South, Range 33 Easl

Section 12: NE%

Lea County, New Mexico

160.00

12 2%

COG Operating LLC 61.7498400%
CM Resources, LLC 15.0000780%
Advance Energy Partners Hat Mesa, LLC  11.4000590%

Marshall & Winston, Inc. 9.3750490%
OXY Y-1 Company 1.8749710%
Bullhead Energy, LLC 0.6000030%

Cynthia Mae Wilson, as Trustee of the Bypass Trust
Beverly Jean Renfro Barr, as Trustee of the Family Trust
Todd M. Wilson and Carol I. Wilson, husband and wife
Chi Energy, Inc.

Cuthbert Resources, LLC

Pocahontas Qil Co. Inc.

Daniel Energy, Inc.

CM Royalties, LP.

January 1, 1973
United States of America
NMNM - 017440

Wells Fargo Bank, N.A. as Trustee of the John H. Burton and

Mary C. Burton dated July 30, 1980
Insofar only as said lease covers:
Township 22 South, Range 33 East
Section 12: EY3SE%, NWYSE'%
Lea County, New Mexico

120.00

12%%

COG Operating LLC 61.7498400%
CM Resources, LLC 15.0000780%
Advance Energy Partners Hat Mesa, LLC  11.4000590%
Marshall & Winston, Inc. 9.3750490%
OXY Y-l Company 1.8749710%
Bullhead Energy, LLC 0.6000030%

Cynthia Mae Wilson, as Trustee of the Bypass Trust
Beverly Jean Renfro Barr, as Trustee of the Family Trust
Patterson-UT! Energy, Inc.

Devon Energy Production Company, L.P.

Wolfcamp Title, LLC

Mustang Qil & Gas, LLC

Madison M. Hinkle

Rolla R, Hinkle IfI
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4/12/2021 12:45:06 PM

Received by OCD:

RACT No. 4

Lease Date:

Lessor:

Serial No. of Lease:
Current Lessee:

Description of Land Committed:

June 1, 2011

United States of America
NMNM - [26491

COG Operating LLC

Insofar only as said lease covers:
Township 22 § e
Section 12: SW4SEY

Lea County, New Mexico

Number of Acres: 40,00
Royalty Rate: 12 14%
W1 Owner Names and Interests: COG Operating LLC 61.7498400%
CM Resources, LLC 15.0000780%
Advance Encrgy Partners Hat Mesa, LLC  11.4000590%
Marshall & Winston, Inc. 9.3750490%
0XY Y-1 Company 1.8749710%
Bullhead Energy, LLC 0.6000030%
RECAPITULATION
Tract No. No. of Acres Committed | Percentage of Interest In Communitized Area
l 320.01 50.00%
2 160.00 25.00%
3 120.00 18.75%
4 40.00 6.25%
Total 640.01 100.00%

Released to Imaging: 7/17/2021 12:30:26 PM



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASENO. 21337
COG OPERATING, LLC ORDER NO. R-21452
ORDER

The Director of the New Mexico Oil Conservation Division (*OCD™), having heard this
matter through a Hearing Examiner on August 20, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Operator”) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator

of the Unit.

2 Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-

17.
7. Operator is the owner of an oil and gas working interest within the Unit.
8. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.



10.

12.

13.

14.

15.

16.

17.

18.

15.

20.

21.

22,

23,

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDE
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the

CASE NO. 21337
ORDER NO. R-21452 Page 2 of 7



24,

25.

26.

27.

28.

well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges™) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

CASENO. 21337
ORDER NO. R-21452 Page 3 of 7
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32.

33.

34,

35.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

Date:  9/03/2020

ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASE NO. 21337
ORDER NO. R-21452 Page 4 of 7
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMAT! ION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

iCase: 21337

APPLICANT'S RESPONSE

| Date: July7, 2020

{Applicant S
Designated Operator & OGRID {affiliation If applicable)
Applicant's Counsel:

_JOOG Operating LLC
_|220132 )
[Holland & Hart

{Case Title:

Entries of Appearancefintervenors:

IAPPLICATION OF COG OPERATING LLC FOR COMPULSORY
|POOLING, LEA COUNTY, NEW MEXICO,

Well Family Tenderloln wells
mation/Pool )
Formation Name(s) or Vertical Extent: Bone Spring
Primary Pmdm o O e e 1
IN/a ' T Bl
|Grama Ridge; Bone Spring West Pool {Poc) Cade 28437) |
Standard )
Spacing Unit Size: '640-acres, more or less
adngUnit
Type (Morizontal/Vertical) Horizontal
ize (Acres) = 640-acres, moreorless B
Buliding Blocks: "~ |quarter-quarter sections
[orientation: T " south-North I =

!Descrfptlon: TRS/County
isundard Horlzontal Well Spacing Unit (Y/N), if No, describe

loulersnuaﬂans

Fﬁ of Sections 1 and 12, T225, R33E, Lea County
Yes =

Depth Severance: Y/N. if yes, description

8 E—

Proximity Tracts: If yes, description

Yes, E/2 £/2 of Sections 1 and 12

Proximity Defining Well: if yes, description

" [Tenderkoin Federa) Com 5021

Applicant’s Ownership in Each Tract

Exhibit A-3 ]

Name & API {if assigned), surface and bottom hale focation,
footages, completion target, orientation, completion status

standard or non-standard)

CASENO. 21337
ORDER NO. R-21452

-

Page 5 of 7

Released to Imaging: 7/17/2021 12:30:26 PM



Page 32 of 60

Well #1

erioln vl
SHL: 230 FNL and 975 FEL (Unit A) of Section 13
BHL: 50 FNL and 330 FEL (Lot 1} of Section 1
Township 22 South, Range 33 East
Completion Target: Bone Spring formation
Well Orientation: South to North
iCompletion Lacation expected to be: Standard

Well #2

eral 02H (A in

SHL: 230 FNL and 1005 FEL {Unit A) of Section 13

BHL: 50 FNL and 1645 FEL (Lot 2) of Section 1
ownship 22 South, Range 33 East

Completion Target: Bone Spring formation

Well Orientation: South to North

Completion Location expected to be; Standard

Horizontal Well First and Last Take Points

Exhibit A-1

Completion Target (Formation, TVD and MD) Exhibit A-4

AFE Capex and Operating Costs

Drilling Supervision/Month $ $7.000

Production Supervision/Month $ $700

Justification for Supervision Costs Exhibit A
|Requested Risk Charge 200%
Notice of Hearlng

Proposed Notice of Hearing |Exibit ¢
1Proof of Malled Notice of Hearing {20 days before hearing) IExhiblt C
[Prool of Published Notice of Hearing (10 days before hearing) Exhibit D
IOwneuh[p Determination
[tand Ownership Schematic of the Spacing Unit Exhiblt A-3
Tract List (including lease numbers and owners) Exhibit A-3
[Pooled Parties {including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled ExhibitD
Ownarship Depth Severance (including percentage above &

below} N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-4
Ust of Interest Owners {ie Exhibit A of JOA) Exhibit A-3
Chronology of Contact with Non-olned Working Interests ExhibitA-5
Overhead Rates (n Proposal Letter Exhibit A4
Cost Estimate to Drill and Complete lExhlblt A4
Cost Estimate to Equip Well Iixhlhlt A4

Received by OCD: 4/12/2021 12:45:06 PM
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ICost Estimate for Production Facilities

Exhibit A-4
!Geolo‘y
Summary {Including special considerations) Exhibit 8
Spacing Unit Schematic Exhibit A-2 and B-1
Gunbarrel/Lateral TraJectory Schematic Exhibit A-2 and B-1
Well Orlentation (with rationate} Exhibit 8
 Target Formation IExhlhIt B
HSU Cross Section ]Exhlblt B-3
iDepth Severance Discussion INIA
[Forms, Figures and Tables
IC-102 Exhibit A-1
Tracts Exhibit A-3
Summary of Interests, Unit Recapitulation [Tracts) Exhibit A-3
LGenenl Location Map (induding basin) |Exhibit A-2
Well Bore Location Map IEthblt A-2and 8-1
Structure Contour Mayp - Subsea Depth Exhibit B-1
Cross Section Location Map (including wells) Exhibit 8-2
Cross Section {including Landing Zone) Exhibit B-3
Additional Information
Speclal Provisions/Stipulations None

CERTIFICATION: | hereby certify that the information provided In this checklist is complete and accurate.

Printed Name (Attorney or Party Representative):

IMIchael H. Feldewert

Signed Name (Attorney or Party Representative):

Date:

/"¢ { (Iﬁ/",;:-'é-/://d_

7-Jul-20

CASE NO. 21337
ORDER NO. R-21452
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1st day of April, 2020, by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties

hereto.”
WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas
lease, or any portion thereof, with other lands, whether or not owned by the United States, when
separate tracts under such Federal lease cannot be independently developed and operated in
conformity with an established well-spacing program for the field or area and such communitization
or pooling is determined to be in the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasechold interests, or
operating rights under the oil and gas leases and lands subject to this agreement which cannot be
independently developed and operated in conformity with the well-spacing program established for
the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral
interests in lands subject to this agreement for the purpose of developing and producing
communitized substances in accordance with the terms and conditions of this agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the
parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafler referred to as “communitized area”) are
described as follows:

Township 22 South, Range 33 East, N.M.P.M.
Section 1: E¥2 W2

Section 12: EsWY
Lea County, New Mexico

Containing 320.01 acres, and this agreement shall include only the Bone Spring formation
underlying said lands and the crude oil and associated natural gas hereafter referred to as
“communitized substances,” producible from such formation(s).

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, a plat
designating the communitized area and, Exhibit “B”, designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

TENDERLOIN FEDERAL COM (BONE SFRING - E/AWS)



The Operator of the communitized area shall be COG Operating LLC, 600 W. Illinofs
Ave., Midland, TX, 79701. All matters of operations shall be govemed by the operator under
and pursuant to the terms and provisions of this agreement. A successor operator may be
designated by the owners of the working interest in the communitized area and four (4)
executed copies of a designation of successor operator shall be filed with the Authorized
Officer.

Operator shall fumish the Secretary of the Interior, or his authorized representative, with a
log and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary
to compute monthly the royalty due the United States, as specified in the applicable oil and
gas operating regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced there from shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
commiitted to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within the CA
area are to be paid into the appropriate Unleased Lands Account or Indian Trust Account by
the designated operator until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shalf remain in full force and effect as originally made and issued.
It is agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, such
rate shall be determined separately as to production from each communitization agreement
to which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
pool as covered by this agreement on separate component tracts into which the communitized
area is now or may hereafter be divided, nor shall any lessee be required to measure
separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their cbligation to protect said communitized area
from drainage of communitized substances by a well or wells which may be drilled offsetting
said area.



10.

]lo

12.

13.

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This agreement shall be subject to all
applicable Federal and State laws or executive orders, rules and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is April 1, 2020, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon approval
by the Secretary of the Interior or by his duly authorized representative, and shall remain in
force and effect for a period of 2 years and for as long as communitized substances are, or
can be, produced from the communitized area in paying quantities: Provided, that prior to
production in paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative, with
respect to any dry hole or abandoned well, this agreement may be terminated at any time by
mutual agreement of the parties hereto. This agreement shall not terminate upon cessation
of production if, within 60 days thereafter, reworking or drilling operations on the
communitized area are commenced and are thereafter conducted with reasonable diligence
during the period of nonproduction. The 2-year term of this agreement will not in itself serve
to extend the term of any Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interests until this
agreement terminates and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal land shall be subject to approval by the Secretary of the Interior,
or his duly authorized representative.

Itis agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all Fee and State mineral operations
within the communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons occur in which the United
States has an interest pursuant to applicable oil and gas regulations of the Department of the
Interior relating to such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.
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15.

This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all
parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this agreement, the
operator agrees to comply with all the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30F.R. 12319), as amended, which are hereby incorporated by
reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and
year first above written and have set opposite their respective names the date of execution.

OPERATOR:

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD:

COG OPERATING LLC

Date: _L‘_[‘L 1*15_»19 S By: "% o

Sean Johnson 4§
Attormney-In-Fact 11

ACKNOWLEDGEMENT

STATE OF TEXAS §

§
COUNTY OF MIDLAND §

This instrument was acknowledged before me on the JZ}) _day of Mﬂmﬁm_,

2020, by Sean Johnson, Attomney-In-Fact of COG Operating LLC, a Delaware Limited Liability
Company, on behalf of same.

e

ary Public in and for the Stdte of Texas
My Commission expires: 2-14-2023

30:26 PM

021 12::
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Date: "; "’_ZZ "ww

STATEOF ___IRXAS §

COUNTY OF &ﬂm _§

This instrument was acknowledged before me on _ nPﬁl I A 2040 by

dhvib A Sest as ar.-cv Pecsidef

of Advance Energy Partners Hat Mesa, LLC, a ' . onbehalf
57720, MELVA DIAAE THORNTON Nolary Public in and for the State of e x BS
J\'.( ; ::‘C.;,mlt: ot My Commission Expires: /4 3 J A0AR

October 30, 2022
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

CM Resources, LLC

Date: 5 ! { 5 ,! W By:

Name: [

Title: _gm(ﬂ" HI{.-C‘- ﬂEEME: _-_

sTATEOF ___JCXAS §
§
COUNTY OF _MIA4dnA s

This instrument was acknowledged before me on : M W IB e, 2020 by
BYMU{' n Mh’j" Las__Seny W{" Pryident of CM Resources, LLC, a

Rﬁwm:f_mn&t’mm Uwgars) _, on behalf of same.
KATHRYN HANSON mm} Wgon

Novary Public, State of Texa- L
e e Notary Put':lu.: in and. for the tale[ of TG
My Commission expires: f’ 11 / 2

=t
o
K

r, 88
"W

r/

Notary D 131260843

7/17/2021 12:30:26 PM
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Marshall & Wipston, Inc.
Date: Bpl::' 1 29 2020 By: MM’% FFFF

Name: Tom M. Brandt

Title: President

STATEOF __ TEXAS §
§
COUNTY OF _MIDLAND. &
This instrument was acknowledged before me on April 29 , 2020 by
p = Tom M. Brandt , 85 President _
of Marshall & Winston, Inc., a Nevada corporation _ _, on behalf of same.

M AIGUIER FJ‘PH,L k].

Pl Motary Public, Stale of Texas M_'{L_, - W =

of e - D# 1297!?)?33& o Notary Pub.hc_ in and for the Stﬂe f i
APRIL 24, 2022 My Commission Expires: 7 h-
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Wells Fargo Bank, N.A., as Trustee of the
John H. Burton and Mary Burton dated July

- 30,1980 é
Namel _ﬁym_@g., _

statEoF | €X.AS §
countyor JA¥vawut |

This instrument was acknowledged before me on 1 1 3 O’Ph ., 2020 b
Bryan ALl - a8 | i

Wells Fargo Bank N.A, as Trustee of the John H. Burton and Mary C. Burton dated July 30, 1980, a _

C/OY D GY'a)h m . onbehalf of same.
L

»f‘f‘m":fé, ANNA DONNACHIE Notary Public in and for the State of '_’_1 f y__ﬂ# ,S

<6z Notary Public, State of Texas My Commission Expires: 3 '23 - 2-—-2
» v‘r”.‘ Comm Expires 03.23-2022

GEHSS " Notary 1D 131501436

&/
f.’!‘O,’f,

9

=
P
=

=
=

[\
4
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WORKING INTEREST OWNERS AND/OR LESSEES OF RECORD

Bullhead Energy, LLC
Date: o By: Subject to Compulsory Pooling Order R-21453

Name:

Title:
STATE OF §
§
COUNTY OF §

This instrument was acknowledged before me on , 20
= . 85

. by

of Bullhead Energy, LLC a

Nﬁtary Public in anEfor the State of

My Commission Expires:
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EXHIBIT “A”

Plat of communitized area covering 320.01 acres in the EXWY of Sections 1 & 12,
T225-R33E, N.M.P.M,, Lea County, New Mexico

Communitized depths are hereby limited to the Bone Spring formation

Tract1:
NMNM-096243
Section1 Section 1:
Lots 3, SEXNWX

EVSWX

{160.01 ac)

Section 12

Released to Imaging: 7/17/2021 12:30:26 PM



EXHIBIT “B*

To Communitization Agreement dated April 1, 2020 embracing the following described land in the
E%W4 of Sections 1 & 12, T22S-R33E, N.M.P.M,, Lea County, New Mexico

Operator of Communitized Area: COG Operating LLC

DESCRIPTION OF LEASES COMMITTED

TRACT Ne. ]

Lease Date: Matich 1, 1996

Lessor: United States of America

Serial No, of Lease: NMNM - 096243

Current Lessee: COG Operating LLC

Description of Land Committed: Insofar and only insofar as said lease covers:
Township 22 South, Range 33 Eas
Section 1: Lots 3, SEUNW'Y%, E'aSSWY%
Lea County, New Mexico

Number of Acres: 160.01

Royalty Rate; 12 %%

WI Owner Names and Interests: COG Operating LLC 61.124699%
CM Resources, LLC 15.000156%
Advance Energy Partners Hat Mesa, LLC  11.400119%
Marshall & Winston, Inc. 9.375098%
OXY Y-1 Company 2.499922%
Bulthead Energy, LLC 0.600006%

ORRI Owners; Pegasus Resources, LLC

Tilden Capital Minerals, LLC

GGM Exploration, Inc.

Cynthia Mae Wilson, as Trustee of the Bypass Trust
Beverly Jean Renfro Barr, as Trustee of the Family Trust
Todd M. Wilson

Chi Energy, Inc.

William R. Bergman



IRACT No, 2

Lease Date: January 1, 2005

Lessor: United States of America

Serial No. of Lease: NMNM - 112939

Current Lessee: COG Operating LLC
Description of Land Committed: Insofar only ss said lease covers:

Townghip 22 Range 33 East
Section 12: EXNW!4 '

Lea County, New Mexico

Number of Acres: 80.00

Royalty Rate: 12 5%
COG Operating LLC 61.124699%
CM Resources, LLC 15.000156%
Advance Energy Pariners Hat Mesa, LLC  11.400119%
Marshall & Winston, Inc. 9.375098%
OXY Y-1 Company 2.499922%
Bullhead Energy, LLC 0.600006%

ORRI Owners: Cynthia M. Wilson, as Trustee of the Bypass Trust

Beverly Jean Renfro Barr, as Trustee of the Family Trust
Todd M. Wilson and Carol | Wilson, husband and wife
Chi Energy, Inc.

Cuthbert Resources, LLC

Pocahontas Qil Co. Inc.

Daniel Energy, Inc.

CM Royalties, LP

TRACT No. 3

Lease Date: January 1, 1973

Lessor: United States of America

Serial No. of Lease: NMNM - 017440

Current Lessee: Wells Fargo Bank, N.A., as Trustee of the John H. Burton and
Marty Burton dated July 30, 1980

Description of Land Committed: Insofar only as said lease covers:
Township 22 South, Range 33 East
Section 12: EXASWY%
Lea County, New Mexico

Number of Acres: 80.00

Royalty Rate: 12 4%
COG Operating LLC 61.124699%
CM Resources, LLC 15.000156%
Advance Energy Partners Hat Mesa, LLC  11.400119%
Marshall & Winston, Inc, 9.375098%
OXY Y-l Company 2.499922%
Bullhead Energy, LLC 0.600006%

ORRI Owners: Of Record
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RECAPITULATION

Tract No. No. of Acres Committed | Percentage of Interest In Communitized Area
1 16001  5000% |
2 80.00 25.00%
3 80.00 25.00%
Total 320.01 100.00%
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR

COMPULSORY POOLING SUBMITTED BY CASE NO. 21338
COG OPERATING, LLC ORDER NO. R-21453
ORDER

The Director of the New Mexico Oil Conservation Division (*OCD"), having heard this
matter through a Hearing Examiner on August 20, 2020, and after considering the festimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Operator™) submitted an application (“Application™) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator

of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)*) to the
Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-

17.
7. Operator is the owner of an oil and gas working interest within the Unit.
8. Operator satisfied the notice requirements for the Application and the hearing as

required by 19.15.4.12 NMAC.



10.

11.

12.

13.

14,

15.

16.

17.

18.

19.

20.

21.

22,

23.

OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells,

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

The Operator shall commence drilling the Well(s) within one year afier the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the

CASE NO. 21338
ORDER NO. R-21453 Page 2 of 7



24,

25.

26.

27.

28.

well (“Actual Well Costs™) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall detenmine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuvant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

CASE NO. 21338
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29.

30.

3l

32,

33.

34,

3s.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooted
Working Interest a schedule of the revenue attributeble to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CQNSERVATION DIVISION

ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASE NO. 21338
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Exhibit A

COMPULSORY POOLING APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 21338 APPLICANT'S RESPONSE
Date: July 7, 2020

Applicant COG Oparating LLC

| Designated Operator B OGRID {affiliation if applicable) 229137

Applicant’s Counsel: Holland & Hart

JCase Title:

POOLING, LEA COUNTY, NEW MEXICO,

APPLICATION OF COG OPERATING LLC FOR COMPULSORY

Entries of Appearance/Intervenors:

Well Family Tenderloin wells
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primasy Product (OH or Gas}): 0]

Pooling this vertical extent: N/A

Paol Name and Pool Code:

Grama Ridge; Bone Spring West Pool {Pool Code 28432}

Well Location Setback Rules:

Standard

Spacing Unlt Size 320-acres, more or less
Spacing Unit

Type (HorizontalNertical) Horizental

Size (Acres) 320-acres, more or less
Building Blocks: quarter-quarter sections
|Orientation: [South-North

Description: TRS/County

€/2 W/2 of Sections 1 and 12, T225, R33E, Lea County

Standard Horizontal Well Spacing Unit {Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, description |No
Proximity Tracts: If yes, description Ino
Proximity Defining Well; If yes, description N/A
Applicant's Ownership in Each Tract Exhibit A-al

Well(s)

Name B API {if assigned), surface and boitom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

CASENO. 21338
ORDER NQO. R-21453
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)

Well #1 [Tenderloin Federal Com SO3H [API pending)
SHL: 410 FNL and 2310 FWL {Unit C) of Section 13
BHL: 50 FNL and 2310 FWL {Lot 3) of Section 1
Township 22 South, Range 33 East
|Completion Target: Bone Spring Formation
Well Orientation: South to North
Cornpletion Location expected to be: Standard
Horizontal Well First and Last Take Points Exhibit A1
Completion Target (Formation, TVD and MD) Exhibit A-4
AFE Capex and Operating Costs
Orilling Supervision/Month $ $7.,000
Production Supervision/Month § $700
Justification for Supervision Costs Exhibit A
Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhihit C
Proof of Mailed Notice of Hearing {20 days before hearing) Exhibit C
Proot of Published Notice of Hearing (L0 days before hearing) Exhibit D
Ownership Determination
Land Ownership Schematic of the Spacing Unit Exhibit A-3
Tract List {including lease numbers and owners) Exhibit A-3
Pooled Parties {including ownership type) Exhibit A-3
Unlocatable Parties to be Pooled Exhibit D
Ownership Oepth Severance {including percentage above &
below) NJA
Joinder
Sample Copy of Proposal Letter Exhibit A-4
List of Interest Owners (ie Exhibit A of JOA) |Exhibit A-3
Chranology of Contact with Non-Joined Working Interests Exhibit A-5
Overhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Orill and Complete Exhibit A-4
Cost Estimate to Equip Well Exhibit A-4
Cost Estimate for Production Facilities Exhibit A-4
Geology
Summary (including special considerations) |Exhibit B

CASE NO. 21338
ORDER NO. R-21453
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Well Orlentation (with raticnale) Exhibit B
Target Formation Exhibit
HSU Cross Section Exhibit 8-3
Depth Severance Discussion N/A
Forms, Figures and Tables
C-102 Jexninit A-1
Tracts Exhibit A-3
Summary of interests, Unit Recapitulation [Tracts) Exhibit A-3
|General Location Map (induding basin) Exhibit A-2
Well Bore Lotation Map Exhibit A-2 and B-1
Structure Contour Map - Subsea Depth Exhibit B-1
Cross Seclion Location Map (including wells) Exhibit B-2
Cross Section {Including Landing Zone) Exhibit B-3
Additional Information
Special Proviskons/Stipulations None
CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate,
[Prlmed Name (Attorney or Party Representative): Michael H. Feldewert
Slgned Name (Attorney or Party Representative): e/
Date: L # {/r“,, v % ot 7-Jul-20
CASENO. 21338
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From: Engineer, OCD, EMNRD

To: Barron, Jeanette

Cc: McClure, Dean, EMNRD; Simmons, Kurt, EMNRD; Bratcher, Mike, EMNRD; Kautz, Paul, EMNRD; Hawkins, James , EMNRD;
Powell, Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis, Kyle O; Walls, Christopher

Subject: Approved Administrative Order CTB-995

Date: Saturday, July 17, 2021 12:20:52 PM

Attachments: CTB995 Order.pdf

NMOCD has issued Administrative Order CTB-995 which authorizes COG Operating, LLC (229137) to

surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
30-025-48263 Tenderloin Federal Com #501H gg }22§§s3§§13 28432
30-025-48264  Tenderloin Federal Com #502H gg 1223332512 28432
30-025-48265  Tenderloin Federal Com #503H gg xg :;S;’g& 28432

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any conditions

of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-995

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.
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9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

10. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

11. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

12. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.
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4. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

5. Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

8. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 7/16/2021

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-995

COG Operating, LL.C (229137)
Tenderloin Federal 1 B Central Tank Battery

Unit B, Section 1, Township 22 South, Range 33 East

Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East

Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East
Unit B, Section 1, Township 22 South, Range 33 East

Pools
Pool Name

GRAMA RIDGE; BONE SPRINGS, WEST

Pool Code
28432

Leases as defined in 19.15.12.7(C) NMAC

Lease ULor Q/Q S-T-R
NMNM 096243 E/2, E/2 W/2 1-22S-33E
NMNM 112939 NE/4, E/2 SW/4 12-22S-33E
NMNM 017440 IJKNP 12-22S-33E
NMNM 126491 SW/4 SE/4 12-22S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool Code
. E/2 1-22S-33E
30-025-48263 Tenderloin Federal Com #501H £ 1222833 28432
E/2 1-22S-33E
-025-48264 T loin F 1 2H 28432
30-025-4826 enderloin Federal Com #50 £ 12-225-33E 843
E/2 W/2 1-22S-33E
-025-482 T loin F 1 H 28432
30-025-48265 enderloin Federal Com #503 2 W2 1222533 843
ORDER NO. CTB-995 Exhibit A Page 1





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-995

Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2 1-22S-33E
i 40.01 A
CA Bone Spring BLM £ 12-22S-33E 640.0
E/2 W/2 1-22S-33E
i 20.01 B
CA Bone Spring BLM E2W2  12-22S-33E 320.0
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 096243 E/2 1-22S-33E 320.01 A
NMNM 112939 NE/4 12-22S-33E 160 A
NMNM 017440 1JP 12-22S-33E 120 A
NMNM 126491 SW/4 SE/4 12-22S-33E 40 A
NMNM 096243 E/2 W/2 1-22S-33E 160.01 B
NMNM 112939 E/2 NW/4 12-22S-33E 80 B
NMNM 017440 E/2 SW/4 12-22S-33E 80 B
ORDER NO. CTB-995 Exhibit B Page 1
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY COG OPERATING, LLC ORDER NO. CTB-995

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. COG Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the oil and gas production from the pools, leases, and wells identified in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7(B) NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12 NMAC, and 19.15.23 NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10(A)(2), (C)(4)(c), and (C)(4)(e) NMAC, as applicable.
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10.

11.

12.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9(A)(5) and (6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10(B)(1) or (C)(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10(B)(3) and (C)(4)(h) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling.
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Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15 NMAC or 19.15.23.8 NMAC.

Applicant shall measure and market the commingled gas at a central delivery point, central
tank battery, or gas title transfer meter described in Exhibit A in accordance with this Order
and 19.15.19.9 NMAC, provided however that if the gas is vented or flared, and regardless
of the reason or authorization pursuant to 19.15.28.8(B) NMAC for such venting or flaring,
Applicant shall measure or estimate the gas in accordance with 19.15.28.8(E) NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10(C)(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO

OIL CONSERVATION DIVISION

DATE: 7/16/2021

ADRIENNE SANDOVAL
DIRECTOR

Order No. CTB-995 Page 3 of 3

Released to Imaging: 7/17/2021 12:30:26 PM

Page 57 of 60



Received by OCD: 4/12/2021 12:45:06 PM

State of New Mexico
Energy, Minerals and Natural Resources Department
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Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-995

COG Operating, LL.C (229137)

Tenderloin Federal 1 B Central Tank Battery

Unit B, Section 1, Township 22 South, Range 33 East
Red Hills Offload Station

Unit O, Section 4, Township 26 South, Range 32 East
Jal Offload Station

Unit D, Section 4, Township 26 South, Range 37 East
Unit B, Section 1, Township 22 South, Range 33 East

GRAMA RIDGE; BONE SPRINGS, WEST

Pools
Pool Name Pool Code

28432

Leases as defined in 19.15.12.7(C) NMAC

Lease ULor Q/Q S-T-R
NMNM 096243 E/2, E/2 W/2 1-22S-33E
NMNM 112939 NE/4, E/2 SW/4 12-22S-33E
NMNM 017440 IJKNP 12-22S-33E
NMNM 126491 SW/4 SE/4 12-22S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool Code
. E/2 1-22S-33E
30-025-48263 Tenderloin Federal Com #501H £ 1222833 28432
E/2 1-22S-33E
-025-48264 T loin F 1 2H 28432
30-025-4826 enderloin Federal Com #50 £ 12-225-33E 843
E/2 W/2 1-22S-33E
-025-482 T loin F 1 H 28432
30-025-48265 enderloin Federal Com #503 2 W2 1222533 843
ORDER NO. CTB-995 Exhibit A Page 1
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State of New Mexico
Energy, Minerals and Natural Resources Department
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Exhibit B

Order: CTB-995
Operator: COG Operating, LLC (229137)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
E/2 1-22S-33E
i 40.01 A
CA Bone Spring BLM £ 12-22S-33E 640.0
E/2 W/2 1-22S-33E
i 20.01 B
CA Bone Spring BLM E2W2  12-22S-33E 320.0
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 096243 E/2 1-22S-33E 320.01 A
NMNM 112939 NE/4 12-22S-33E 160 A
NMNM 017440 1JP 12-22S-33E 120 A
NMNM 126491 SW/4 SE/4 12-22S-33E 40 A
NMNM 096243 E/2 W/2 1-22S-33E 160.01 B
NMNM 112939 E/2 NW/4 12-22S-33E 80 B
NMNM 017440 E/2 SW/4 12-22S-33E 80 B
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CONDITIONS

Action 23723

CONDITIONS

Operator: OGRID:

COG OPERATING LLC 229137

600 W lllinois Ave Action Number:

Midland, TX 79701 23723

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created Condition Condition
By Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions regarding this matter, please 7/17/2021
contact me.
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