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        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number: 
Well Name:  
Pool:      

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 

DJR Operating, LLC 371838

Bisti #100H well

Bisti Lower-Gallup (Oil) Pool & Basin Mancos (Gas) Pool 

pending

5890 & 97232

Kaitlyn A. Luck

09/05/21

505-954-7286

kaluck@hollandhart.com

ID NO. 46493

LRL NSL09/05/21 pLEL2125351888

NSL - 8209
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Kaitlyn A. Luck 
Associate 
Phone (505) 954-7286 
KALuck@hollandhart.com 

September 05, 2021 

VIA ONLINE FILING 

Adrienne Sandoval, Director 
Oil Conservation Division 
New Mexico Department of Energy,  
Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of DJR Operating, LLC, for administrative approval of an unorthodox 
well location pursuant to Division Rules 19.15.16.15 NMAC for its Bisti #100H well 
to be completed in the Basin Mancos (Gas) Pool (97232) and the Bisti Lower-Gallup 
(Oil) Pool (5890) located in the the associated spacing unit comprised of the S/2 NW/4, 
the SW/4 NE/4, the N/2 S/2 of Section 2, and the SE/4 NE/4 of Section 3, Township 25 
South, Range 12 West, N.M.P.M., San Juan County, New Mexico. 

Dear Ms. Sandoval:  

DJR Operating, LLC (“DJR Operating”) (OGRID No. 371838) seeks administrative 
approval of an unorthodox well location for its Bisti #100H well (API No. pending) to be 
completed within the Basin Mancos (Gas) Pool (97232) underlying the S/2 NW/4, the SW/4 NE/4, 
the N/2 S/2, of Section 2, and the Bisti Lower-Gallup (Oil) Pool (5890) underlying SE/4 NE/4 of 
Section 3, Township 25 South, Range 12 West, N.M.P.M., San Juan County, New Mexico. The 
horizontal well is proposed to be drilled as follows:  

• Surface hole location: 2,098’ FSL, and 387’ FWL (Unit L) of Section 1;
• Bottom hole location: 1,880’ FNL, and 60’ FEL (Unit H) of Section 3;
• First take point: 1,666’ FSL, and 768’ FEL (Unit I) of Section 2;
• Last take point: 1,880’ FNL, and 60’ FEL (Unit H) of Section 3.

Reserves from both the Bisti Lower-Gallup (Oil) Pool (5890) and the Basin Mancos (Gas) 
Pool (97232) will be developed from the Bisti #100H well from a Gallup sandstone reservoir 
containing oil as primary hydrocarbon phase. The surrounding organic rich Mancos formation is 
locally mature for oil generation.  While some associated gas is produced in nearly all Gallup 
horizontal wells, the primary phase will be liquid oil.  Division rules for horizontal wells 
penetrating gas pools require the completed interval for the well to remain at least 660 feet from 
the outer boundary of the spacing unit  
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Exhibit A is a Form C-102 for the Bisti #100H well reflecting the completed interval of 

the well. As shown on said Exhibit A, there are two points on the completed interval for this well 
that are less than 660 feet from the outer boundary of the spacing unit and greater than the 330’ 
allowance for inclusion of proximity tracts for the spacing unit. The two points are: 

(1) BHL/LTP is 571.32’ from the northeast corner of SENE of Section 3 which encroaches 
on NW/4 NW/4 (Lot 4)of Section 2;  

(2) POE/FTP is 346.30’ from the south line of NE/4 SE/4 of Section 2, which encroaches 
on the SE/4 SE/4 of Section 2. 
 

 Exhibit B is a map of the Bisti #100H well and the surrounding tracts. As shown on the 
attached Exhibit B, the Mancos Formation underlying the affected tracts are owned DJR Assets, 
LLC and operated by DJR Operating. Accordingly, the only affected parties are DJR Assets, LLC, 
and the New Mexico State Land Office. A copy of this application with all attachments has been 
sent by certified mail to the New Mexico State Land Office  advising them that if they have an 
objection it must be filed in writing with the Division within 20 days from the date the Division 
receives the application. Proof of mailing and a copy of the notice letter is attached as Exhibit C. 

 
Your attention to this matter is appreciated. 

 
Sincerely, 
 

 
     Kaitlyn A. Luck 
ATTORNEY FOR DJR OPERATING, LLC 
 
 

  



Exhibit "A"
Attached to Application for Unorthodox Well Location Bisti 100H Well.

07/16/2021
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01/27/2020







T
25
N

Proposed Spacing Unit Based on 40-acre tracts penetrated and 
within 330' or less from completed interval

123

NMNM 25443
DJR Nominee Corporation
Dugan Production Corp.

ST NM E 6633
Speerex Limited Partnership
W R Speer

ST NM LG 2062
DJR Assets, LLC

R  12  W

NMSF 078064

Basin Mancos Gas Pool (97232)

Bisti Lower Gallup Pool (5890)

10 11 12

ST NM LG 2062
DJR Assets, LLC

ST NM LG 2062
DJR Assets, LLC

571.32'

346.30'

Unorthodox distance less than 660' between completed interval 
and spacing unit boundary

EXHIBIT "B"
Attached to Applicaiton for Unorthodox Location for Bisti 100H Well
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Kaitlyn A. Luck 
Associate 
Phone (505) 954-7286 
KALuck@hollandhart.com 
 

 

 
September 02, 2021 

 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
TO AFFECTED PARTIES:  
 
Re: Application of DJR Operating, LLC, for administrative approval of an unorthodox 

well location for a portion of its Bisti #100H well to be completed in the Basin Mancos 
(Gas) Pool (97232) underlying the S/2 NW/4, the SW/4 NE/4, the N/2 S/2 of Section 2, 
and the Bisti Lower-Gallup (Oil) Pool (5890) underlying SE/4 NE/4 of Section 3, 
Township 25 South, Range 12 West, N.M.P.M., San Juan County, New Mexico. 

 
Ladies and Gentlemen: 
 
Enclosed is a copy of the above-referenced application which was filed with the New Mexico Oil 
Conservation Division on this date.  Any objection to this application must be filed in writing 
within twenty days from this date with the applicant and the New Mexico Oil Conservation 
Division, 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505.  If no objection is received 
within this twenty-day period, this application may be approved administratively by the Division. 
 
If you have any questions about this application, please contact the following: 
 

Mona Binion 
DJR Operating, LLC 
(303) 407-7399 
MBinion@djrllc.com 
 

Sincerely, 

       
Kaitlyn A. Luck 
ATTORNEY FOR DJR OPERATING, LLC 

 
 
 



Parent 

ID

Mail 

Date

Company Address City ST Zip Mail Class TrackingNo Well

31309 09/02/2

021

New Mexico State Land Office PO Box 1148 Santa Fe NM 87504-

1148

Certified with Return 

Receipt (Signature)

94148118987658006

98246

70957 - DJR_Bisti 100H NSL - notice 

list - 1

31309 09/02/2

021

Speerex Limited Partnership PO Box 1363 Mt Pleasant SC 29465-

1363

Certified with Return 

Receipt (Signature)

94148118987658006

98284

70957 - DJR_Bisti 100H NSL - notice 

list - 2

31309 09/02/2

021

Dugan Production Corp. PO Box 420 Farmington NM 87499-

0420

Certified with Return 

Receipt (Signature)

94148118987658006

98239

70957 - DJR_Bisti 100H NSL - notice 

list - 3



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  46493

CONDITIONS
Operator:

DJR OPERATING, LLC
1 Road 3263
Aztec, NM 87410

OGRID:

371838
Action Number:

46493
Action Type:

[UF­NSL] Non­Standard Location (NSL)

CONDITIONS

Created By Condition Condition Date

llowe None 9/8/2021


