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District 1 State of New Mexico Form C-107-B
glz:n:]crrﬁ“h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 §. First St., Artesia, NM 88210
District II OIL CONSERVATION DIVISION Submit the original
g?;;:—;a[rcm Road, Aztec, NM E7410 1220 8. St Francis Drive application to the Santa Fe
1220 S. St Francis D, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the
87505 appropriate District Office.

Received by OCD: 12/15/2021 7:58:01 AM

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: OXY USA INC.

OPERATOR ADDRESS: PO BOX 4294, HOUSTON, TX, 77210

APPLICATION TYPE:

[ Pool Commingling [Lease Commingling (X]Pool and Lease Commingling [JOff-Lease Storage and Measurement (Culy if not Surface Commingled}

LEASE TYPE: 0 Fee [ state B Fedeml

Is this an Amendment to existing Order? [dYes [JNo If*“Yes”, please include the appropriate Order No. PLC 670A

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

BdYes [INo

(A) POOL COMMINGLING
Please attach sheets with the folowing information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Comminglexd
Production Production Production

Volumes

SEE ATTACHED

(2)  Are any wells producing at top allowables? [J¥es [XINo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Rves [No.

(4) Measurement type: [JMetering  [X] Other (Specify) WELL TESTS

(5} Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

{1) Pool Name and Code.

(2) Isall production from same source of supply? [Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? OvYes [OnNo
{4) Measurement type: [JMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please nEached s_heets with the following information

(1) Is ali production from same source of supply? [JYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the l‘cllowing information

(1) A schematic diagram of facility, including legal location.
(2} A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief,

SIGNATURE: W/ﬂ”‘ TITLE: REGULATORY ENGINEER DATE:  11/22/2021

TYPE OR PRINT NAME  SANDRA MUSALLAM TELEPHONE NO.:  713-366-5106

E-MAIL ADDRESS:  SANDRA MUSALLAM@OXY.COM

:43:27 PM

23/2022 5
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Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE OHLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geologicadl & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKUST IS MANDATORY FOR ALL ADMINISTRATIVE APPLIC ATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OXY USa INC OGRID Number: _166%
Well Name: PRECIOUS 30-18 FED COM 10H & MULTIPLE API: 30-015-46463 & MULTIPLE
Pool: INGLE WELLS; BONE SPRING & OTHERS Pool Code: 33740 & OTHERS

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION

INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

DNSL D NS PiPROJEC TAREA) D NSPIFRCRAHCN LINIT) DSD
B. Checkoneonlyfor{l]or[Il]
[ 1] Commingling - Storage — Measurement AMNEDMENT TO
OoHc Octe Weic Opc Oois Oowm PLC 670A

[ 1} Injection — Disposal — Pressure Increase - Enhanced QOil Recovery
Owrx [Opmx [Oswb Ot [JEOR [OPPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. Royalty, oveniding royalty owners, revenue owners Application

FOR OCD ONLY
I:I Nofice Complete

C.[O Application requires published notice Content
D.[O Notification and/or concurrent approval by SLO Complete
E. @ Notification and/or concument approval by BLM

F.OQ Surface owner

G.[@ For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3] CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and

notifications are submitted to the Division.

Note: Statement must be completed by an Individual with managerial and/or supervisory capacily.

11/22/2021
SANDRA MUSALLAM Date
Print or Type Name

713-366-5106

Phone Number

Wﬂ‘" SANDRA MUSALLAM@OXY COM

Signafure e-mai Address
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APPLICATION FOR POOL LEASE COMMINGLE AND OFF-LEASE STORAGE, MEASUREMENT AND SALES

Commingling Proposal for Oil Production at the Precious Battery

OXY USA INC requests to amend to commingle permit PLC 670A for oil production at the Precious Battery (E 31 T235 R31E).
Arkenstone 31 Fed Com 5H will be added, and Arkenstone 31 Fed Com 3H, 4H, 6H and 9H have amended spacing units. Also,
Arkenstone wells have an updated pool designation. All wells still have BLM NRI of 12.5% and share one facility train.

This commingle request includes the current and future wells in the pools and leases/CAs listed below.

POOL & LEASE COMMINGLE & OFF-LEASE STORAGE, MEASUREMENT AND SALES

COM AGREEMENTS PENDING

25% BLM ROYALTY 12.5% {NMNM 0546237) & 5% BLM ROYALTY 12.5% (NMNM 017057) & 20% BLM ROYALTY 12.5% (NMNM 021639) & 30% BLM ROYALTY 12.5%

{NMNM 0533177) & 20% BLM ROYALTY 12.5% (NMNM 021640) FOR BLM INTEREST ALLOCATION OF 12.5%

EST
SURFACE POOL | ESTDATE |EST OIL ESTGAS EST EST WAT
ELLNAME <4 LOCATION el CODE ONLINE | BOPD G::‘;:T MCFPD | BTU/CF BWPD
PRECIOUS 30_18 FED COM 10H | 30-015-46463 | A-31-235-31€ INGLE WELLS; BONE SPRING 33740 Apr-21 529 44 2501 i3 1341
PRECIOUS 30_18FED COM13H | 30-015-46531 | B-31-235-31F INGLE WELLS; BONE SPRING 33740 TBD 1485 44 3363 1300 2308
PRECIOUS 30_18 FED COM 14H | 30-015-46615 | B-31-235-31E INGLE WELLS; BONE SPRING 33740 TBD 1485 a4 3363 1300 2308
PRECIOUS 30_18 FED COM 174H | 30-015-46610 | C-31-235-31E | WC-015G-08 $2331350;WOLFCAMP 98236 TB8D 1290 | 444 4677 1325 2206
PRECIQUS 30 18FED COM 175H | 30-015-46457 | A-31-235-31F | WC-015 G-08 52331350;WOLFCAMP 98236 TBD 1290 | 444 677 1325 2206
PRECIOUS 30_18FED COM 176H | 30-015-46462 | A-31-235-31E | WC-015 G-08 52331350, WOLFCAMP 98236 TBD 1290 | 444 4655 1325 2206
PRECIOUS 30_18 FED COM 24H | 30-015-46540 | C-31-235-31E INGLE WELLS; BONE SPRING 33740 TBD 1485 44 3363 1300 2308
PRECIOUS 30 18FED COM25H | 30-015-46545 | A-31-235-31E INGLE WELLS; BONE SPRING 33740 T80 1485 44 3363 1300 2308
PRECIOUS 30_18 FED COM 26H | 30-015-46542 | A-31-235-31E INGLE WELLS,; BONE SPRING 33740 78D 1485 44 3363 1300 2308
PRECIOUS 30_18 FED COM 33H | 30-015-46637 | B-31-235-31E INGLE WELLS; BONE SPRING 33740 TBD 1485 4 3363 1300 2308
PRECIOUS 30 18FED COM 34H | 30-015-46616 | B-31-235-31E INGLE WELLS; BONE SPRING 33740 TBD 1485 44 3363 1300 2308
PRECIOUS 30_18 FEDCOM3H | 30-015-46350 | B-31-235-31F INGLE WELLS, BONE SPRING 33740 18D 1485 44 3363 1300 2308
PRECIOUS 30_18 FED COM 44H | 30-015-46544 | C-31-235-31E | WC-015G-08 $2331350;WOLFCAMP 98236 TBD 1290 | 444 4677 1325 2206
PRECIOUS 30 18FED COM45H | 30-015-46525 | B-31-235-31E | WC-015 G-08 52331350, WOLFCAMP 98236 78D 1290 | 444 4677 1325 2206
PRECIOUS 30_18FED COM 46H | 30-015-46524 | A-31-235-31E | WC-015G-08 $2331350;WOLFCAMP 98236 8D 1290 | 444 4655 1325 2206
PRECIOUS 30_18 FEDCOM4H | 30-015-46464 | B-31-235-31f INGLE WELLS; BONE SPRING 33740 Apr-21 951 44 3728 1297 1750
PRECIOUS 30 18 FED COMSH | 30-015-46448 | A-31-235-31E INGLE WELLS; BONE SPRING 33740 Apr-21 805 44 4361 1288 1330
PRECIOUS 30_18 FED COM6H | 30-015-46465 | A-31-235-31E INGLE WELLS; BONE SPRING 33740 Apr-21 469 44 2681 1296 1107
COM AGREEMENTS PENDING
9.799% BLM ROYALTY 12.5% (NMNMO546237) & 5.082% BLM ROYALTY 12.5% (NMNM 0546732) & 35.0645% BLM ROYALTY 12.5% (NMNM 021639} &
30.0168% BLM ROYALTY 12.5% (NMNM 0533177) & 20.0377% BLM ROYALTY 12.5% (NMNM 21640) FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | EST DATE |EST OIL ESTGAS EST EST WAT
PAELLNA 2 e-al LOCATION EOCk CODE ONLINE | BOPD G::::T MCFPD |BTU/CF| BWPD
PRECIOUS 30_1BFEDCOM 11H | 30-015-46376 | C-31-235-31E INGLE WELLS; BONE SPRING 33740 TBD 1085 44 27594 1300 1705
PRECIOUS 30 18 FEDCOM12H | 30-015-46533 | C-31-235-31E INGLE WELLS; BONE SPRING 33740 T8D 1085 44 2794 1300 1705
PRECIOUS 30_1BFED COM 171H | 30-015-46581 | D-31-235-31E | WC-015 GOS8 52331350, WOLFCAMP 98236 T80 1234 | 444 4502 1325 2147
PRECIOUS 30_18 FED COM 172H | 30-015-46582 | D-31-235-31€ | WC-015 GOS8 52331350, WOLFCAMP 98236 78D 1234 | 444 4480 1325 2147
PRECIOUS 30_1BFEDCOM173H | 30-015-46543 | C-31-235-31E WC-015 GOS8 52331350, WOLFCAMP 98236 TBD 1234 | 444 4480 1325 2147
PRECIOUS 30_18 FED COM 1H 30-015-46373 | D-31-235-31€ INGLE WELLS; BONE SPRING 33740 Apr-21 846 44 3952 1325 1512
PRECIOUS 30_1BFED COM 21H | 30-015-45522 | D-31-235-31E INGLE WELLS; BONE SPRING 33740 TBD 1085 44 2794 1300 1705
PRECIOUS 30 1B8FEDCOM22H | 30-015-46678 | D-31-235-31F INGLE WELLS; BONE SPRING 33740 8D 1085 44 2794 1300 1705
PRECIOUS 30_1BFEDCOM23H | 30-015-46541 | C-31-235-31E INGLE WELLS; BONE SPRING 33740 18D 1085 44 2754 1300 1705
PRECIOQUS 30 18FEDCOM2H | 30-015-45473 | D-31-235-31F PURPLE SAGE; WOLFCAMP {GAS) 98220 Apr-21 379 44.4 2201 1289 852
PRECIOUS 30_1BFEDCOM31H | 30-015-45520 | D-31.235-31E INGLE WELLS; BONE SPRING 33740 T80 1234 44 4476 1300 2147
PRECIOUS 30_18 FEDCOM 32H | 30-015-46611 | D-31-235-31E INGLE WELLS; BONE SPRING 33740 78D 1234 44 4476 1300 2147
PRECIOUS 30 18 FEDCOM41H | 30-015-46521 | D-31-235-31F | WC-015 GOS8 52331350, WOLFCAMP 98236 18D 1234 | 444 4502 1325 2147
PRECIOUS 30_1BFEDCOM42H | 30-015-46605 | D-31-235-31E | WC-015 GOS8 52331350, WOLFCAMP 98236 T80 1234 | 444 4480 1325 2147
PRECIOUS 30_1BFEDCOM43H | 30-015-46614 | C-31-235-31E WC-015 G08 52331350, WOLFCAMP 98236 18D 1234 | 444 4480 1325 2147
PRECIOUS 30 18FEDCOM7H | 30-015-456372 | D-31-235-31E INGLE WELLS; BONE SPRING 33740 Apr-21 626 44 3120 1289 1268
PRECIQUS 30 _18FEDCOMSH | 30-015-46523 | C-31.235-31E INGLE WELLS; BONE SPRING 33740 Apr-21 797 44 3320 1311 1287
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100% BLM ROYALTY 12.5% (NMNMO05312774)

£ST
SURFACE POOL | ESTDATE [EST OIL EST GAS EST EST WAT
RUELL AN sl LOCATION A CODE ONLINE | BOPD G::\;:T MCFPD | BTU/CF BWPD
FNR 26 FEDERAL #2H 30-015-41647 | L-26-235-30E FORTY NINER RIDGE; DELAWARE, SW (Q) 96477 | Aug-2014| 37 42.1 110 1350 248
FNR 26 FEDERAL #4H* 30-015-41012 | M-26-235-30E [FORTY NINER RIDGE; DELAWARE, SW{Q] 96477 | Jun-2014 0 421 Q 1320 0
FNR 26 FEDERAL 001 30-015-30412 WC FORTY NINER RIDGE; DELAWARE, 5E| 96843 &
M-26-235-30E | & FORTY NINER RIDGE;BONE SPRING 24720 | Mar-1999| 3 42.1 B 1305 10
FNR 35 FEDERAL #1H 30-015-42275 | D-35-235-30E SAND DUNES; DELAWARE, SOUTH 53818 | Dec-2014 0 421 31 1303 0
FNR 35 FEDERAL #3H 30-015-42298 | L-35-235-30€ SAND DUNES; DELAWARE, SOUTH 53818 | Sep-2014| 25 42.1 106 1265 449
*SHUTIN
COM AGREEMENTS PENDING
87.5% BLM ROYALTY 12.5% (NMNMO0546732A) & 12.5% BLM ROYALTY 12.5% (NMNM 05449868) FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | EST DATE IEST ol ESTGAS EST ESTWAT
e e ol LOCATION LA CODE ONLINE | BOPD G‘?:VP:T MCFPD |BTU/CF] 8WPD
ARKENSTONE 31 FED COM 5H 30-015-47319 | A-31-235-31E COTTON DRAW; BONE SPRING 13367 | Dec-2022 | 699 44 2076 1300 1096
ARKENSTONE 31 FEDERAL 10H | 30-015-46323 | A-31-235-31F COTTON PRAW,; BONE SPRING 13367 | Dec-2022 | 620 44 1937 1300 1166
COM AGREEMENT PENDING
50% BLM ROYALTY 12.5% {(NMNMO0546732A) & 50% BLM ROYALTY 12.5% (NMNM 082904) FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | ESTDATE |EST OIL EST GAS EST ESTWAT
e e LOCATION L CODE ONLINE | BOPD G::::T MCFPD |BTU/CF| BWPD
ARKENSTONE 31 FEDERAL 3H 30-015-46618 | B-31-235-31€ COTTON DRAW,; BONE SPRING 13367 | Mar-2022 | 1085 44 2794 1300 1705
COM AGREEMENT PENDING
38.5% BLM ROYALTY 12.5% (NMNMO0546732A) & 61.5% BLM ROYALTY 12.5% {NMNM 082904) FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | ESTDATE |ESTQIL EST GAS EST ESTWAT
e NAME 4l LOCATION Al CODE ONLINE | BOPD G‘?:::T MCFPD [BTU/CF| BWPD
ARKENSTONE 31 FEDCCM4H | 30-015-46619 | B-31-235-31F COTTON DRAW,; BONE SPRING 13367 | Mar-2022 | 1085 44 2794 1300 1705
COM AGREEMENT PENDING
37.5% BLM ROYALTY 12.5% (NMNMO0546732A) & 12.5% BLM ROYALTY 12.5% (NMNM544986B} & 50% BLM ROYALTY 12.5% (NMNM 082904)
FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | ESTDATE |ESTQIL EST GAS £5T EST WAT
W Ll LOCATION Eoot CODE ONLINE | BOPD G:‘:::T MCFPD [BTU/CF| BWPD
ARKENSTONE 31 FEDERAL 6H 30-015-45320 | A-31-235-31E COTTON DRAW; BONE SPRING 13367 | Apr-2021 | 629 44 3148 1300 1445
COM AGREEMENT PENDING
50% BLM ROYALTY 12.5% (NMNMO0546732A) & 50% BLM ROYALTY 12.5% (NMNM 082904) FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | ESTDATE IEST OiL ESTGAS EST EST WAT
ELRAME al LOCATION e CODE ONLINE | BOPD G:»:\;:T MCFPD |BTU/CF| BWPD
ARKENSTONE 31 FEDERAL 9H 30-015-46322 | C-31-235-31F COTTON DRAW,; BONE SPRING 13367 | Mar-2022 | 1085 44 2794 1300 1705
100% BLM ROYALTY 12.5% {NMNM0546732A) FOR BLM INTEREST ALLOCATION OF 12.5%
EST
SURFACE POOL | ESTDATE |ESTOIL EST GAS EST ESTWAT
RELNME & LOCATION aLe CODE ONLINE | BOPD G‘?:::T MCFPD |BTU/CF] BWPD
ARKENSTONE 31 FEDERAL 1H 30-015-46370 | D-31-235-31E COTTON DRAW,; BONE SPRING 13367 | Dec-2022 | 705 44 2093 1300 1109
ARKENSTONE 31 FEDERAL 2H 30-015-46677 | D-31-235-31E COTTON DRAW; BONE SPRING 13367 | Dec-2022 | 760 44 2085 1300 1201
ARKENSTONE 31 FEDERAL 76 30-015-46321 | D-31-235-31E COTTON DRAW, BONE SPRING 13367 | Dec-2022 | 705 44 2088 1300 1109

Production estimates are average of first 6-month volumes or most recent NMOCD reported data.

Process Description:

The Precious CTB has two trains for capacity purposes. All wells at the facility have identical BLM royalty, therefore each well can
flow to any train. For each Facility Train, production is sent through a 10’ X 40’ three-phase production separator. Qil production
flows through a line heater then to two 8’ X 20° heater treaters before being sent to a 4’ vapor recovery tower. It then flows to
two oil storage tanks before being pumped through one of two LACT meters, which serve as the FMPs for BLM royalty payments.
A truck load FMP is set-up at the Facility for use as back-up in the event of a LACT meter failure.
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Qil production is allocated back to each well based on well test. For testing purposes, each Train is equipped with three permanent
6’ x 20’ three-phase test separators. Each test vessel is equipped with oil turbine meters, gas orifice meters and water turbine
meters. In addition, each Train is equipped to add up to three portable 6 X 20’ three-phase test separators. Any portable test
separator will be equipped with an oil turbine meter, gas orifice meter and water turbine meter.

All wells are tested daily prior to Range 1 of decline and are tested at least three times per month during Range 1 of decline. When
Range 2 decline is started, the wells are tested at least twice per month. Wells are tested at least once per month when Range 3
of decline is started, as specified in Hearing Order R-14299.

Gas production from all wells at each Train are combined after the production and test separators. It then flows through an orifice
meter, which serves as the gas FMP for that Train for the purpose of royalty payment, then sent to sales. Gas production
commingling is handled through PLC 749.

All water from the Precious Battery is sent to the Sand Dunes Water Disposal System.

Additional Application Components:

The flow of production is shown in detail on the enclosed facility diagram. Also enclosed is a map detailing the lease
boundaries, well and battery locations.

The oil and gas meters will be calibrated on a regular basis per AP), NMOCD and BLM specifications.

Pursuant to Statewide rule 19.15.12.10{C)(4){g) OXY USA INC requests the option to include additional pools or leases within
the defined parameters set forth in the Order for future additions.

Commingling will not reduce the individual wells’ production value or otherwise adversely affect the interest owners. Itis
the most effective means of producing the reserves.

The surface commingle application will be submitted separately for approval per NMOCD and BLM regulations.

OXY USA INC understands the requested approval will not constitute the granting of any right-of-way or construction rights
not granted by the lease instrument.
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OXY USA WTP Limited Partnership / OXY USA INC/ 5 Greenway Plaza, Suite 110, Houston, Texas 77046
OCCIDENTAL PERMIAN LTD P.Q. Box 4294, Houston, Texas 77210-4294
A subsidiary of Occidental Petrolaum Corporation Direct: 713.366.5106

Sandra_Musallam@oxy.com

December 14, 2021

Re:  Application for Pool and Lease Commingle Permit and Off-lease Measurement, Sales, & Storage
for Oil Production at the Precious Battery in Eddy County, New Mexico.

Dear Interest Owner:

This is to advise you that OXY USA INC is filing an amendment to PLC 670A for oil production at the
Precious Battery. A copy of the application submitted to the Division is attached. This commingle
request includes the current and future wells in the leases/CAs and pools listed in the attached
application.

Any objections or requests for a hearing regarding this application must be submitted to the New
Mexico Oil Conservation Division Santa Fe Office within 20 Days from the date of this letter.

Pursuant to Statewide rule 19.15.12.10(C)(4)(g) OXY USA INC requests the option to include
additional pools or leases within the defined parameters set forth in the order for future additions.

For questions regarding this application, please contact Sandra Musallam at (713) 366-5106.

Respectfully,

OXY USAINC
Sandra Musallam

Regulatory Engineer — Compliance Lead
Sandra_Musallam @oxy.com

3:27 PM

A2
1.

2022 5:

2/23/
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Carlsbad Current Argus.
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Affidavit of Publication
Ad # 0004983306
This is not an invoice

OXY USA INC
5 GREENWAY PLAZA OFFICE 29.076

HOUSTON, TX 77046

1, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said counly, that the same
is a duly qualified newspaper under the laws of the
Stale wherein legal notices and advertisements may
be published; that the printed notice atiached hereto
was published in the regular and enlire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

11/03/2021

V/ / State of W1, County of Brown
NOTARY PUBLIC

/ ,__.'7 -~

My commission expires

Notice of Application for
Surface Commingling

OXY USA INC located at 5
Greenvray Plaza, Suite 110
Houston TX 77046 is apply-
ing to the NMOCD to
amend surface commingle
permit PLLC 670A for oil pro-
duction. The facility is locat-
ed in Eddy County in Section
31in T235 R31E. Wells go-
iraq to this battery are focat-
ed in Sections 18, 19, 30 and
31in T23% RIE and Sections
26 and 35 in T73S RI0F and
Section 6 in 7245 R31E. Pro
duction is from the Ingle
Wells; Bone Spring, WC-015
G .08 §233135D; Walfcamp,
Purple Sage; Wolfcamp
{Gas], Fortz Niner RI?E.
Delaware SW {0), WC Forty
Ninei Ridge, Delaware SE,
Forty Niner Ridge, Bone
Sprirg and Sand Dunes;
Delaware South.

Pursuant to Statewide Rule
19.15.12.10, interested par-
ties must file objections or
requests for hearing in writ-
ing with the division's Santa
Fe office vathin 20 days af-
ter publication, or the
NMOCD may approve the
application.

For cuestions pertaining to
the application, please con-
tact Sandra Musallam at
(713) 366-5106.

#4983306, Current Argus,
Nov 3, 2021

ATHLEEN ALLEN
Notary Public

State O

fWisconﬁin

Ad # 0004983306

PO i#:
# of Affidavils 1

This is not an invoice

Released to Imaging: 2/23/2022 5:43:27 PM
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DISTRICT 1
1685 N, FRENCH DR., HOBES, NM 88240
Pane. (870) SH9-0087 Fav: (395} 300- 7780

ISTRICT 1I
11 8. FIRST ST., ARTESIA, NM G210
Phooe: (578) T43- (289 Fax: (576) ™48-A720

DISTRICT II1
0 RI0 BRAZOS RD., AZTEC, NM 87440
mwu (506) 5346178 Fax: (405) 934—6170

DISTRICT [V

1220 8. 8T. NM B7505
Phoxne: ?‘555 4?0 3460 Fax; 50’5‘; 478-3482

1

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

220 SOUTH ST. FRANCIS DR.

Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Cede Pool Neme

30-015-46370 13367 COTTON DRAW; BONE SPRING

Property Code Property Name Well Number
326150 ARKENSTONE "31" FEDERAL TH

OGRID No. Operator Name Elevation
16696 OXY USA INC. 3346.9"

Surface Location

UL or lot No. Jection Township Range Lot ldn Feet from the North/South line Feet from the East/Wesl line County

1 31 23-S | 31-E 130 NORTH 895 WEST EDDY

Bottom Hole Location if Bifferent From Surface

UL or lot No. Section Township Range Lot Idn Feet {rom the North/South line Feet from the Eant/Weat line County

4 3 23-S | 31-E 20 SOUTH 430 WEST EDDY

Dedicated Acres

Jelat or Infili

Consolidation Ceode Order No.

240

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

,GRD AZ. - 279'2813"

/ iz; VOO, ﬁB * ALl COORDINATES ARE NME _NAD 83 VALUES

HORZ. DIST. - 471.7°

50" FML & 430 L
Y=461617.7 N
X=698687.5 £

LAT. =32 26B036" N

wJLOMC 103.824249" W

| N\ gp |
foo’ Fv & 430" Fwy
Y=461567.7 N
X=698667.7 £
[AT.=32.267896" N
ONG.=103.82424%

LOT 1

——

AN NYAN

Tﬂ?&?&%w\&\mp_

&

[\\\\\\\\\\\~‘$

52131

LOT 3
42.02 Ac

—179°44'00"

N N

HORZ. DIST.

GRID AZ.

Y=436484.6 N
X=698711.4 £
LAT.=32.253926" N
LONG.=103.824251° W

|

|

| i

f |mo‘ FSL & 430" FWL
I

l

/
/

7

SNOOOOUNNNAN

SURFACE LOCATION
Y=451540.4 N
X=699152.9 £

[AT.=32.267817" N

LONG.=103.822745 W

POINT LEGERD

L | Y=481886.2
X=898257.3

P Y=4B81873.1
X=899637.3

) Y=481680.7
X=700956.7

4 | Y=458398.8
X=7000080.4

5 Y=456380.7
X=699670.1

8 Y=456382.3
X=898281.9

Mz Mz mz mz| Z | Rz | &2

" Y=459024.2
X=698269.1

PROPOSEDY BOTTOM
HOLE { GCATION
Y=456404.6 N
X=698711.8 £

[AT.=32.253706" N

LONG.=103.824251" W

OPERATOR CERTIFICATION

I hareby certify that the informeiion
herein is true and complete lo the beat of
my knowledge and belief, and that this
orgenization either owns a weorking interest
or unleased mineral interest in the lend
including the proposed bottom hole location
or has a right lo drill this well at this
location pursusnt o & contract with an
owoer of such mineral or working interest,
or to a woluntary pooling sgreement or a
compulsary poeling order beretofore entered

b;&w_ division.____
e T
Signature

LESLIE REEVES

Printed Name

LESLIE_REEVES@OXY.COM

E=mail Address

SURVEYOR CERTIFICATION

I herebp certify that the well Jocalion
ahawn on thiz plal wes plotted from field
nates af actus! surveps mads by me or
under my supervizion, and that the same i3
true and correct to the besi of my belief.

SEPTEMBER 11, 2018

Date of Survey

Gl 211372021
Datn

Stgnature & Seal of Professional Surveyor

A LA [ oW T
Cartificate No. CHAD HARCROW LY¥77Y

W.0. # 18—-1806 DRAWN BY: JR

/23/2022 5:43:27 PM

-2

or 2
g-

Released to Imagin
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DISTRICT 1
1825 N, PRENCH DR, ROBBS, NM 88240
Fhame. (87) S00-6181" Pux: (695} 30020760

DISTRICT 11
818, FIST 3T., ARTESIA, NM 88210
Phone: (575) 740~ 1209 Fax: (375) 748-9720

DISTRICT 111
0 RIC BRAZOS RD., AZTEC, NM 87410
Phou (508) 334-8L78 Faxt (505) 234—4170

DISTRICT IV
1220 8. s DR., E, NM a7505
Prames (58] 450 800" Pax: (508) A70-9c82

State of New Mexico

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

Energy, Minerals & Natural Rescurces Department
OIL CONSERVATION DIVISION

Form C-102
Revised August 1, 2011(

Submit one copy to sppropriate

District Office

AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
AP! Number Pool Code Pool Neme

30-015-46677 13367 COTTON DRAW; BONE SPRING

Property Ccde Property Name Well Number
326150 ARKENSTONE 31 FEDERAL 2H

OGRID No. Operator Name Elevation
16696 OXY USA INC. 3347.4°

Surface Location

UL or let No. Section Township Range Lot Jdn Feet from the North/Scuth line Feet from the East/West line County

1 31 23-5 | 31-E 130 NORTH 930 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Sectlon Township Range Lot ldn Feet from the North/Scuth line Feet from the East/West, line County

4 31 23-S | 31—k 20 SOUTH 900 WEST EDDY
Dedicated Acres Joint or Infill Conselidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

¢ ¥
7930/ 7 RS 30OA ST
T~criD A7, — 339'06’35”212 ! OFfRiTOR.CiR;P LFI(.:?TIO‘T
Ko~ HORZ. DIST. — B5.3 heroin is oy cod Somplote o' the ot ar
50" FNL & 900° FWL SURFACE LOCATION my kuowledge and belief, and that this
Y=451620.3 N Y=461540.6 N organization either owos e working interesi
X=699157.4 £ X=699187.9 £ or unleased mineral interest in the land
LAT.=32.26802T7 N e a | LAT.=32 257;817' N mciudm‘ Mzt zp:rn; ‘l‘uhattom”bola :io;lbou
LONG.=103.822729" W 100" FNL & 900° FWL N or ORs & I ! iy well at
3 Y=461570.3 N LONG.=103.822632" W location pursuant o & contract with sn
4 X=£09157.7 £ 7 ara‘a.r of :;Jchhmmeu:. or working intsrest,
AN LAT = 32.267900° N | Gompulsary poolind ordet heretoiors ntared
'L 41.88 Ac LONG.=103.822729° W by the division,
— — — — —— — — — —— — — g—
LV ‘ =y _g/ wgend
% z d POINT LEGEND | 1214372021
Y=4681885.2 N :
# | I %/ 1 X=898257.3 E Signature Date
4% " A LESLIE REEVES
;: 7 X=700858.7 E Printed Name
| 2/ Y=456396.8 N LESLIE_REEVES@OXY.COM
e = a
; 54 X=700880.4 E ' E~mail Address
N
“ 41L%T4 2Ac | =¥ 4 | Y=458382.3 N SURVEYOR CERTIFICATION
cg_ ’ = X=696281.9 E T hereby certify thai the well location
F LOT 3 T |- shown on this plat was ploited from field
—| "M 5 Y=4489024.2 N noles of actus! surveys made by me or
42.02 Ac 10w e X=898289.1 E under my supervision, and that the same is
bty 4 | true and correct to the best of my belief.
" /) JULY 10, 2019
9 e | * AL COORDINATES AR Date of Survey
; Ng a NAD B3 VALUES | Signature & Sealn fessional Surveyor
)/ S 7
Z o'¥
i &%
, | - . - = - _]
T l
L 42,07 Ac
s PROPOSED BOTIOM
7 | e 7 I HOLE_LOCATION
. . Y=456407.1 N
% ‘ 100 P & 00 e g X=699181.9 E
e X=539181.6 £ /] LAT.=32.253707" N
LAL.=32.253927" N | LONG.=103.822730" W
L LONC.=103.822730° W L4 19
4 B'H'Jr e Certificate No. CHAD HARCROW 17777
& NS VIIIIIIIIIIII Y | W.O. F 19-1282 _ ORAWN BY: AM

/23/2022 5:43:27 PM

-2

or 2
S

Released to Imagin
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DISTRICT 1

1625 N. FRENCH DR.. HOBNS, NM 83240
Phove [8708) 383-8181 Vas: (578) 303-07R0
PIS;‘RICT 11

11 8, FIRST 4T., ARTESIA, NM 88210
Phone: (576) T48-1£83 Pax: {376) 748-0720

DISTRICT III
1000 RI0 BRAZOS RD., AZTEC, NM 87410
Phone: (505) 334-8172 Fax: (505} 334—8170

DISTRICT IV
1220 8 I, NM 87505

220 8. 0 NCIS DR., SaNT
Praner {505) 476-3460 Fax: (508] 763488

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 SOUTH

ST. FRANCIS DR.

Santa Fe, New Mexico 87505

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP Number

30-015-46618

13367

Pogl Code

Pool Name

COTTON DRAW,; BONE SPRING

Property Code Property Name Well Number
326150 ARKENSTONE 31 FEDERAL SH
OGRID No. Operator Name Elevation
16696 OXY USA INC. 3344.4

Surface Location

UL or lot Na, Section Township Range Lot Idn Feet from the Nerth/South line Feet from the East/West line County

H 31 23-5 | 31-t 130 NORTH 2613 EAST EDDY
Bottom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot 1dn Feet from the North/South line Feet from the East/West line County

N 3] 24-5 | 31—E 20 SOUTH 1730 WEST EDDY

Dedicated Acres

320

Joint or Infill

Consolidation Code

Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y=451123.2
X=700032.2

LAL.=12.239391" &
LONG.= 103 820061 W

HNADGJ PROPOSED BOTTOM

HOLE_LOCATION 41.87 Ac |
N
3 e |
. BH, .
LONG. =103.820061° W 1730" 3l N20 14

LAT=32.239171' N

o1 7

2

HORZ. DIST. |- 51&8.4

LAT.=32.2392688" N
LONG.=T03.819575° W

4 - 179:4@'49° | NAD27 PROPOSED BOTTOM
- S5168.3
Y=451064.1 N
. — 179°46'427 X=850848.3 £

LAT.=32.238048" N
LONG.=T103.819576" W

o
A
S 1 S OPERATOR CERTIFICATION
X=700987.5 F Lo X=656803.9 1 hereby cerlify that lhe information
LAT. =32 267R22' N a4 LAT.=32.267699" N herein ip true and complete (o the best of
LONG.=103.816810" W ! LONG.= 103816325 W D Do Nedse and beliel; and that (hiy
) ’ Lat 1 b ) ) organization either owns a working interesi
| KOP RADRI 41.88 Ac . KOP RAD27 or unlessed mineral interest in the land
50' FNL & 2175 FmL 50" FNL & 2175 PWL including the proposed botlom hole localion
Y=461627.8 N =481568.3 N or bas & right to drill this well at this
u;-;ga;ggbi‘ogu u:{-g&zyggfﬁfu hcntion!pw:;ul to ; canhrg with an
Ll L 7 i, owner of yucl mineral or working interest,
LONG.= 103 BIBECH W LONG. = 103818118 W or to # voluntery pooling agreement or «
LoT 2 ?mﬁub;g pooling order heretofore entsred
M E!E mz ¢ divizion.
100" FNL & 2175 FWL —"9.‘“— A 100" FNL & 2975° FWL 7
Y=461577.6 N Y=451518.3 N -
AR f e Guibe COHE 1201121
LONG.= 101 818804" W Jors ¥ LONG. =103 BIBHIE W Signaturs Date
JPi NADAJ ) IPL AAD27 .
100' F5L & 2175 AWML _F 100" P & 195" F Emily Messer
;:456494%? £ ;:gg;-;;: 'é' Printed Namne
AT =J2.25929" N LAT.~32 253806 N ;
LONG.=101 318506 W E LONG. = 103818120 W emily_messer@oxy.com
LT 4 -
[ FOINT LECEND NADS | 42,07 Ac | “TOINT (ECEND NADET | R
| | @A N ’ DESSEEE SURVEYOR CERTIFICATION
[z | Y=428389.4 N ,k ?W i hereby certify that the well loeation
il x-a#‘ml E 2T X=038488.4 B zhown on this plat was plotted from field
2 ;‘:t llOI:: N v 3 [ Y=4510485 N notes of actual surveys made by me or
—7&%, wor e B — #;::‘:‘o:g: ﬁ under my supervision, and thal the same I
‘ ,3.:%:'032;;: ] P | 4 Ietuirs ¥ true and eorrect to the best of mp belief,
8 | x=7009904 E | | ® | x-65¢a36. JULY 10, 2019
u | ¥-40l680.0 N £t 40,54 Ac s | Y=401021.3 N
Xu700950.6 E SEEE— X=650773.0 E Date of Survey
= i;g"m'“- Professional Surveyor
100° FML & 1730° FWL Lot 5 I 100" FNL & 1730° FWL =
Y=456291 6 N 41.87 Ac | =456212 4 N
X=7000122 £ X=B58828.5 £
LAT.=12.251378 N LAT.=32 251255" N
LONG. = 133 B20046' W | | LONG. =103 819560° W
100" F51L & 1730° FmL 100" FSL & 1730° M,
Y=4512012 N LOT 6 | Y=451144.1 N
X=7000319 € 41,94 Ac X=ESBBL8.0 £

L7777

W.0. #21-971

DRAWN BY: DS

2/23/2022 5:43:27 PM

&

&

Released to Imaging:



189

&

Page 14 o

Received by OCD: 12/15/2021 7:58:01 AM

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico B7505

D[STR[CT l
FRENCH HOBES, NK 88240
Fhoae: (87) SU3-0I0L’ Fay: (676} DI-0720

D[STRICT 11
1 8, FIRST ST., ARTESIA, NN B8210
P {B78) T4B~1483 Fax: {575) 148-0720

DlSTR[CT II1
RI0 BRAZOS RD., AZTEC, NN B7410
Phone: (805) 334-8178 Fax: (805) 9346170

DlSTRlCT IV
Phone: (205) 476-3480 Far: (500 4703402

Form C-102

Revised August 1. 201}
Submit one copy to appropriate

District Office

1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name

30-015-46322 13367 COTTON DRAW; BONE SPRING

Property Code Property Name Well Number
326150 ARKENSTONE 31 FEDERAL COM 4H

OGRID No. Operator Name Elevation
16696 O0XY USA INC. 3344 6

Surface Location

UL or lot No. Section Townahip Range Lot idn Feet from the North/South line Feet from the East/West line County

B 31 23-S | 31-E 130 NORTH 2578 EAST EDDY

Bottom Hole Location If Different From Surface

UL or lot No, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

N 6 24-5 | 31—E 20 SQUTH 2680 WEST EDDY

Dedicated Acres

520

Joint or Infill Congolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THiS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSCLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o7 1
SURFACE L0 oy | 1350 SUREACE L0 OPERATOR CERTIFICATION
X=-701022..5 £ 41,88 Ac . X—SSQBJS‘.D 3 1 hereby cerlify thel the information
|AT.=32.257822" N LAT.=32.267699° N herein is true and compleie (o the best ol
LONG.= 103816696 W LONG.=103.816210" W i e a8 el L
- . NADZ7 GRID AZ! — B2'52'04" " " organizalion either vwps ¢ working iotercat
. K0P NADAF HORZ. DIST. — B67.6 K0P RADZ7 or unleased mineral interest in the land
o — - S0 FNL® 1995 ML including the propesed bottom hole location
S oiss ol NADS3 GRID AZ| — BZ52'04 Y=d§15746 N or has & right to drill this well at this
AT.=32.268041" N HORZ. DIST.!- 667.6 -~ X=660501.4 £ location pursuent lo & cootraci with an
LONG.= 103814557 W LAT=02.267918 N owner of such mineral or working Inlerest,
- * o1 2 | A LONG = 0T8I 4066 W or io & voluptary pooling agreement or
 LIP NADRS | 41.94 Ac v J compuisory pooling order heretofore enlered
100 7L & 1975 FeL | 100" }%’—%fs - by the division.
X-701885.2 £ [NAD27 CRID AZ. = 17974049 | ] Y=461324.6 N
LAT~32.267905 N ;l ¥=660501.7 £ W 1y ¥l
LONG.= 105.87455Z W LA =22.267781° N { i 12/01/21
| 4 LONG.=103.814065 W Signature Date
100 Hs' FRL . - IPl NAD27
¥=4585007 W Lor v | 100" 5L & 1915 L Emily Messer
X=7017137 £ 42.02 Ac - . :
LAY =32 253930° N 2 ‘N arard 9 ‘I— — — u{'g‘émm"?{" Printed Name
LONG = 105 BT4539 W =32,25380 .
_m‘l__.u____ | LONG.~ [03.81405F W emily messer@oxy.com
VIR N LoT 4 [ PanvT CEGERD HADR7 | E-mall Address
g _x.z%a‘ 3 42.07 Az | ’ TT VAR I N |
-] ;=mgs. N 7 | 1 —1-ke8 LE SURVEYOR CERTIFICATION
3 = m“-
T Y=451113.0 N SECTION 31 Y ¢ i o X I hereby certily that the well localion
X=702322.0 E SECTION & [" Lt 5 | Y=451054.8 N shown on thls plet was plotied from field
4 | TS4BILG N v L | X= notes of actual survers made by me or
—% Ir2 4 L’mu g" uader my supervision, and thel the same is
2] 3z i ot 4 E o7 3 | YT b true and correct to the best of my belief.
Q] e 42.14 A 40.01 4 | 39 Yoisvesna N JULY 10, 2019
7 | 1=461680.5 N s . |® ! z-0se7m8.3 & |
x= —F— — 7 | Y=461821.3 N Date of Survey
. . % K=834773.0 E S N
gy I, 2 Ig 5. ignature & Sealo a fesslonal Surveyor
LOCRNCTRTIER0gEN el gol - < i~ 100" AL & 28680° FWL
Y=456205.7 N 41.97 Ac g | ha Z @ Y=456237.5 N
X-7009622 £ Epies gl ~ ¥=6597785 £
LG - I03 318995 W ol & ! e At
’ = e L — LONG. = 103816487 W
LIP gas 4y :‘1’] a LIP pz7
160" FSL & 2680' P o8 o8 z 9 160° FL & 2680° Fwe.
r=451207.6 N tor ] = o B n Y=4511486 N
X=700981.9 £ 41.94 Ac S| mE y ~ ] X=659798.0 £
LAT.=32.239391" M of | 3 o o T LAT =J2.219267 N
LONG.=100.87698¢" W < g EA LONG.=103.816504" W
RADAI PROPOSED gOTTOM | 1OT 7 7 — 1= —5 T/ NADZ7 PROPOSED BOTIOM
HOLE LOCATION SRS | HOLE_LOCATION
=451127.6 N E Y=451068.6 N
X=700982.2 £ /s X=6587983 £
LAN=32.239171" N e I 8.H, LAT. =32.239048" N Certificate No. CHAD HARCRCII 177977
LONG.=103.816989 W 2680 l4. , ., . M2 . LONG.=103.816504 W W.0. #21-072 DRAWN BY: DS
= =

2/23/2022 5:43:27 PM
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DISTRICT 1

1826 N. FRENCH

DISTRICT I

DR., HOBBES, NX 88210
Phone: {S78) 3938181 Fax: (ﬁ?ﬁ) W3-grao

State of New Mexico

811 8. FIRST ST., ARTESIA, NM BHB210

Phouw: (675) T4h=138) Pux (578) 7ép~0TZD

DISTR[CT II1
RIO BRAZOS RD., AZTEC,

1220

NM 87410

Phone (506) 83¢-4178 Fll (HU.’J) 3348170

DISTRICT IV

Energy, Minerals & Natural Resources Department
OIL. CONSERVATION DIVISICN

SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico B75035

@ AMENDED REPORT

Form C-102
Reviged August 1, 2011
Submit ene copy to appropriate

District Office

Phone gﬂﬁ Rﬁtﬂc}g{nﬂ% Fan: T{Eggf mggg&g
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pocl Code Fool Name

30-015-47319 13367 COTTON DRAW; BONE SPRING

Property Code Property Name Well Number
326149 ARKENSTONE 31 FEDERAL COM 5H

OGRID No. Operator Neme Elevation

16696 OXY USA INC. 3345.0°

Surface Location

UL or lot Nao. Section Township Range Lot ldo Feet from the North/Soulth line Feet from the East/West line County

A 31 23-S | 31-E 100 NORTH 865 EAST EDDY
Bottomm Hele Location If Different From Surface

UL or lot No. Section Township Range Lot ldn Feet trom the North/Soulh line Feet from the East/West line County

P 31 23-S | 31—-E 20 SOUTH 1100 EAST EDDY

Dedicated Acres

320

Joint or Infill

Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

= . } ®
LoT 1 I 8 /7 e ORLLLLAD OPERATOR CERTIFICATION
865
7 s ;Ni-s&s 5’; :goNFEL | sk ? ores] DOTSEF cortity that the Information
SURFACE LOCATION =
| suseace Looman | " e )| tortn o 5 328 comatte o o Bt o
Y=461588.6 N W LAT =32.268040" N /| | organization either owns & working interest
X=702735.3 £ LONG.= 103, 81‘19!5 w /| | or unieased mineral interest in the lend
| LAT.=32.267907" N | | A | o han ™ vign tal vttt this wedd ot thie O
LONG.=103.811154" W 100' FNL & HOO FEL | /] ?:m;:n.p’rgananz to & contract with an
7 Y=4515875 N /|| owner of such mineral or working interest,
X=702500.2 £ | /| | or to a voluntary pooling sgreement or &
AT | LAT.=32.267903 N / :ampulso‘r;y. peoling order heretofore entered
| ' L/ onG=1038ngtsw [ | é y the dirision.
)
Lor 2 | E’GR"’ N o T Ddererronzian
TOINT IEGEND ¢, HORZ. OIST. ~ 246.4" | Signature Da:
Y=481602.5 N
’ 1 X=703509.6 E g | { § FLI_E\?:;IEEEEVES
| By | Z]| LESLIE_REEVES@OXY.COM
e eRIOIERR I /] E-mall Addrasa
3| Xoromezes e | 4 7} [ SURVEYOR CERTIFICATION
4164 Ac ] /]
| N . —_ e — e — 4 I hersby cartify that tha woll location
= 1 Y=466396.8 N = I 27| shown on thizs plat was plotted from fleid
LoT 3 X=700990.4 E z . L s noles of actual surveps made by me or
= gliﬂ /) under my supservision, and thet the same Is
| s | Y=461680.7 N e | I E true and corract to tha best of my belief.
X=700866.7 E_| 1,5 Pl 1] JULY 10, 2019
& ':I '_ Data of Survey
* Al COORDINATES ARE E‘ | 'l% Signature & Sanlo L nreuuonal Surveyor
NAD 83 VALUES /& 2 /] g :
| Vf o
o 1= /]
42.02 Ac 2 | -§
LOT 4 l I ﬁ
|
PROPOSED BOTIOM cpg KB | 7
| HOLE LOCATION P S ‘ /
Y=456425.0 N YV x=702528.7 £ | /]
¥=702529.2 E (AT.=12.253932' N | /]
| {AT.=32.253712" N LONG.=103.81190F W | ;
o LONG.=103.811902° W // \ { e LRI oL
: | ) P4 S AB | WO, 19-1277 __ DRAWN BY: AM

/23/2022 5:43:27 PM
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Rl
1625 N. French Dr,, Hobbe. NM 83240

Phone: (575) 393-6161 Fax- (§75) 393-0720 State Of New Me:ﬂ'co . A lec;loolzl
L ol 52 Aremia P B0 Energy, Minerals & Natural Resources Department Submi l::'”d ;5"‘" ,
Bk ot SRR OIL CONSERVATION DIVISION ubmit one copy to Wmm e
e s o170 1220 South St. Francis Dr. Dt

Rl Ly Santa Fe, NM §7505 AMENDED REPORT

1220 8. 8¢, Feacscis De,, Saxtta Fo, NM 37505
Phone: (S05) 476-3460 Fy: (505) 476-3453

WELL LOCATION AND ACREAGE DEDICATION AS-DRILLED PLAT

* AP] Number 2 Pnal Cnde 3
30-015-46320 13367 COTTON DRAWBONE SPRING
* Property Code Propesty Name ¢ Woll Nymber
326149 ARKENSTONE 31 FEDERAL COM 6H
T OGRID No. * Oporator Nama * Blevation
16696 OXY USA INC. 3345
1 Surface Location
UL or lot no. Seotlon | Township Rango Lot Idn Feet from the North/South 1ine Poct from the East/West lins County
A 31 238 31E 100 NORTH 830 EAST EDDY
1 n Bottom Hole Location If Different From Surface
UL or lot oo, Sestion | Township Range Lot Idn Foot from the Norta/South Jine Foot from the Bast/Wert lino County
P 6 248 31E 69 SOUTH 652 EAST EDDY
[P Doticamd Acces | Joiat or Infill rcmommcm 1Y Order No.
320.22

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit bas been approved by the

division.

IPCT Y L
P B

T235 BR30E

T238 R31E

w1

PESTIAY Y

CORNER COORDINATES
NAD 83, SPCS NM EAST

A X 703599 82' 7 Y- 461892 17"
B - X: 703615.24' / Y- 458051 85"
C- X 703629.20'/ Y: 456410 90"
D- X 703642 47"/ Y. 451120.07*
€ - X. 70232207/ Y. 451113 90
F-X.70231591°/¥_453758.87"
G- X 702309.74'/ Y. 456403.09°
H.- X 702294 37 /Y 459045 03°
1. X

« X: 702278 17"/ Y: 4616486 40°

A-

8- X. 662431.61'/ Y. 458992.62"
C - X.662445.49" /1 Y. 45625174
2 - XK. 662458.58" 1 Y. 451061.04°
F-X: 861132 11"/ Y: 4536899 77"
G
H
1

X
-X 881110.74'/ Y 456985.80°
X

CORNER COORDINATES N
NAD 27, SPCS NM EAST
X 66241607 /Y. 481633 08

X: 861138 18' / Y: 451054 86°
861126 04"/ ¥ 458244 TY

661094.62'/ ¥: 461627.10°

19,08 4

T248 RILE

INITE L
i

Fy¢

| 7245 R3OE

LCLAH LT
‘i

SHEET J OF 1
JOB No. R4111_002
REV 0 WM 42053021

-

FURTHEST FROM

Lﬂm

697’

650"}

ot |
AW

13, 488'MD

EAREST TO
LEABE LINE 20,194’ Mol .

851’

|
1
i
I
1
|
!

u. {E
ml’.ﬁ'r

r—
SURFACE HOLE LOCATION

100" FNL 83¢0° FEL, SECTION 34
NAD B3, SPFCS NM EAST
X 702770 30" 7 ¥ 481588 Y0
LAT 12 28780223N / LON: 103 81104 108W
NAD 27, SPCS NM EAST
X 8815868.75 / Y 48132041
LAT J2 26727926N / LON: 103 810554 986W

KICK OFF POINT
127" FSL 688" FEL, SECTION 30
9352 MEASURED DEPTH IN FEET
NAD 0§13, SPCS NM EAST
X 70283117/ Y 461810.66"
LAT 32 26852669N / LON- 103 1OS1T1TW
NAD 27, SPCS NM EAST
X BO17AT 58/ Y 481757 16"
LAT 37 28840374N / LON. 103 81003103W

g

FIRST TAKE POINT
362° FNL 878° FEL. SECTION 31
10345' MEASURED DEPTH IN FEET

NAD 83, SPCS NM EAST

X 702928 05/ Y 481326 95°

LAT 32 26719064N / LON 103 81064122wW

NAD I7, SPCS MM EAST

X 881742 407/ Y 461267 66"

LAT 32 267057G9N / LON: 103 81005523wW
L e e

LAST TAKE POINT
159° FSL 651 FEL, SECTION 8
20406' MEASURED DEPTH IN FEET
NAD 83, 3PCS NM EAST
X 702991 17/ Y 451275 86"
LAT 32 23955155N / LON:103 81048901W | |
NAD 27, 3PCS NM EAST
X 061!07 WY 451216 82"
LAT 32 23942839N / LON 103 81000408 W

BOTTOM HOLE LOCATION
80" FSL 652 FEL. SECTION 8
20496° MEABURED OEPTH IN FEET
MAQ B3, 3PCS NM CAST
X:TOI089 88" 7 V451185 68
LAT 32.23930424N / LON . 102.81045400W
NADG 27, 9PC3 NM EAST
X 861908 .00 7 v.a51128 8¢
LAT 32.2394810TN | LON 103 .81000880W

—
"OPERATOR CERTIFICATION

| _.Zi:pé J e 421132021
D

?!Wuv

I hereby certily that the befl
the best of my Inowledips sud beliey, and dhut thiz orgamizetion sither owne &
wonkiug tnasrest or wslaased axingral Smperest in the kind Drahudtng the
proposed bottom hole fooation v hew n right to drifl this wall us his leoatiown
pursusd io # controud with en wwaer of sok & siseral or working leterent,
or 10 d velumary pacling agremens o & conpultory pesling order
Saratafirs ariured by the division.

Aavain io tras and dant tw

LESLIE REEVES

LESLIE_REEVES@OXY.COM

B-mad] Address

sSURVEYOR CERTIFICATION

1 hereby certify that the weil surface location thown on
this plat waz plotted from fisld notes of the as-staked
hurveys made by me or under my supervision, and that
the same is trus and correct to the best of my belief.
Ddawdﬁrmwdmhm
byoﬁa:ﬁrr*mmbmdd’cw

:27 PM

43

27 5-

3/20

2/2

Received by OCD: 12/15,

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99977803 Convergence Angle: 00°16732.4192950"
E:j Horizontal Spacing Unit

Released to Imaging:
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DISTRICT I State of New Mexico
16825 N. FREN NM 88244

Lees N, FmENcH D, Hones. Wu se21  Fnergy, Minerals & Natural Resources Department
ISTRICT I e OIL CONSERVATION DIVISION

e thrs) o ares 1220 SOUTH ST. FRANCIS DR.

Phnna (B75) 748- 183 Pay: (575) 748-9780
DISTRICT III Santa Fe, New Mexico 87505

1000 RI0 BRAZOS RD., AZTEC, NM 87410
Phone: (505) 334-8170 Fax: (305) 9340170

DISTRICT [V
NM_ 87805

l’hon.e 503) 478 '.'MGD Fax: (5083} 476-1482

Form C-102
Revised August 1, 201]
Submit one copy to appropriate

District Office

AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name

30-015-46321 13367 COTTON DRAW,; BONE SPRING

Property Code Property Name Well Number
326149 ARKENSTONE 31 FEDERAL 7H

OGRID No. Operator Name Elevation
16696 OXY USA INC. 3348.5°

Surface Location

UL or lot No. Section Township Renge Lot [dn Feet from the North/South line Feel from the Enst/West line County

1 31 23-S | 31-E 130 NORTH 965 WEST EDDY

Bottom Hole Location If Different From Surface

UL or lot No. Sectlon Township Range Lot Idn Feet from the North/South line Feet from the East/Weat line County

4 31 23-S | 31-E 20 SOUTH 1360 WEST EDDY
Dedicated Acres Jefnt or [nflll Consolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7. KOP [ OPERATOR CERTIFICATION
L/ 965 5. 20° FNL & 1360° FWL I hereby certify that the information
Ve Y=4616230 N herein is true end complete to the best of
L/CRID AZ. — 7813'16" X=699617.4 E URFACE LOCATION my knowledge and belisf, and that this
HORZ. DT, < 4034 LAL.=32.268038" N Y=461540.7 N organisation either owny = working interest
L/ LONG-IOJBZI'HI‘ L X=6892228 E or unleased mineral interest in the lend
= 0 including the pmpoud bottom hole location
L/ —h 1350 - d | LAT.=32.267817" N or bas a right to drill thiz woll at this
L/ LONG.=103.B22519" W location pursuant to » contract with an
4 Y=461575.0 N ya owner of such minsral or working interest,
L/ e X=699617.7 € or to a m]uutarb{"pa:.:’m ;{u:n;:nt ut:nd
/ 4 83 Ac MT_JZ Za?gaf .N | &ml’ Poeo order hergioforne en
[, w88 A | 1oNG.=103.821241° W R #’-’mﬂ_- L
L/ =/ | / /fjwz/ed'
% s d ’ - 2/1312021
9 o 7 POINT LEGEND | Signaturs Rars
7 g 2 1 | Yosoiseoz N i LESLIE REEVES
e - . Printed Name
; _ 2 | Y=461680.7 N
7 1y Yosor000.2 2 LESLIE_REEVES@OXY.COM
/ éj e | E-mail Address
A 2/ |3 xa700990.4 E SURVEYOR CERTIFICATION
- - - __ = - ] T bereb) that the well Jocati
cga— é + | Y=4569823 N abown an Sy piat ar ‘plotted mrom field
\/ =ty X=898281.9 E notes of acluel surveys made by me or
e a e under my supervision, and that the same s
L/ als 5 Y=450024.2 N true and correct to the best of my bellef.
; o X=698269.1 E JULY 10, 2018
1
/ 1. l Dute of Survey
?/ I_ g a * Al COORDINATES ARE Signature & Seal aof Professional Surveyor
# > "/, NAD 83 VALUES
s LoT 3 gl’%
v 42,02 Ac S|z
e = S U —
V. LOT 4
v 42.07 Ac a
7 / PROPO TTOM
L’ HOLE_LOCATION
4 Y=456409.6 N
v 100° £ 130" P X=699641.9 £
,/’ Y-456469.6 a LAT.=32.253707 N
AT 22253097 N LONG.=103.821242° W g T,
1360° B.H. LONG.=i03.B21242 W /, Ccrhfmate No. CHA.D HARCRU" 17777
& Sy YIDIDIPIIIIY I [WO. § 19-1284 _ DRAWN Y. AM |

7 PM

-2

Released to Imaging: 2/23/2022 5:43:
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DISTRICT I

FRENCH DR., HOBBS,
FMM [516] 383-0181 Fax: (575) 303-07RG

PIS;‘R&g_ II

NM saz40

ARTESIA, NM 88210

Phone: (6783) 'ua-lm Fax: (87!) T40-9720

DISTRICT llI

. AZTEC, NN 87410

nnm (aos) m-ana Far: {805) 334-8170

DISTRICT IV

1220 4. g7, C1S DR., EANT, NM 87508
Phone: fﬁ‘l‘lb 470-3480 Fax: {50'5‘)’ 476-3402

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 SOUTH ST. FRANCIS DR.
Santa Fe, New Mexico 87505

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

District Office

API Number

30-015-46619

13367

Pool Code

Pool Name

COTTON DRAW; BONE SPRING

Property Code Property Name Well Number
326150 ARKENSTONE 31 FEDERAL COM 9H
OGRID No. Operator Name Elevation
16696 O0XY USA INC. 3344.5'

Surface Location

UL or lot No, Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
C 31 23-S | 31-E 130 NORTH 2648 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot Na. Section Township Range Lot ldn Feet from the North/South line Feel from the East/West line County
7 6 24-S | 31-E 20 SOUTH 850 WEST EDDY
Dedicated Acres | Joint or Infill | Consolidation Code Order No.

320

NO ALLOWAELE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Y=461550.6 N
X=700852.4 £

KOP 5ADRY

Y=dG51620.5 N
X=5391874 £

LAT.=32.267822° N
LONG,=103.81592F W

50" FNL & 930" FmL

(AT, =32,268037 N
LONG, = 103.822632 W

EIP NADRS
100" FML & 930° Fwe

o ot
iv°77 ._j-—

3079

NAD27 GRID AZ, - 272°16'10°
H .

—F
NADS3 GRID AZ =
o

]
keag' Y=461491.3 N
X=659768.9 €
LAT.=32.267699" N
LONG.=103.816437 W
B 50" PN & 9.10; W
1510 Y=4515612 N
X=558003.9 £
LAT,=32 267914° N
LONG. =103.822146" W

IST, — 1

EIE_RAD27
I3 FNL & 930" Am.

OPERATOR CERTIFICATION

I bereby cerlify that the information
berein is true and complate to the best of
my knowledge and belisf, and that thix
organization aither owns a wor. intarest
or unleased minaral jaterest in the land
including the proposed bottom hols location
or hes a right to drill this well at this
location pursuant lo & contract with an
owner of such mineral or working interest,
or to a woluntary pooling agresment or »
compulsory povling order herelofore eotered
by the division.

Yed461570.5 N Yedets)iz
M{:ﬁ?};’% N UL=32.267777 W A 12/01/21
LONG. = 103.822632 W LOWG. =10J.822146° W Sigoature Date
100° F5L & 930° WL 100" /5L # 930" P Emily Messer
Y=456407.3 N - 1 N
B SRS, | T
LAT. =32, N =32, 3 a
LONG.= 103822637 W LOWG.= 103.82214T" W emily_messer@oxy.com
FOOIT IEGEND NADSS : vrm l ] FOOT_LEGEND WADET E-mail Address
L | Xoanazers & ¢ _\ p | L_;;%;g-? . SURVEYOR CERTIFICATION
2 | Y=409024.% N é 8 | SECTION 31 LY 4o I hereby certify that the well location
—%g N 3 SECTION & —T4= e N shown on this plat was plotied from fleld
3| x= ok ! 3| ya i notes of actual surveys made by me or
4 | ;:!4%- 1008.2 L Iz Wt 3 Tl 0 T% upder my supervision, apnd that the same is
Tw; E r*g ) 19.62 Ac 4054 Ac T% 5 &rue and correct lo the best of my belief
ST (83 | x=e004p00 § JULY 10, 2019
of I= = 8| ¥ X Dat
=] g-%%xga.l 5 p— | T%H_Y: X ate of Survey
L X=099037.0 F | ¥ L | X=8504500 E | Signature & Seal o
1P2 03 A 172 8027 o
100° FNL & 850" FwL 5 100° FNL & 850° FL
Y=456286.9 N - Y=456227.7 N
SR, | | S
LONG.= 103.822895 W :— — LONG. = 103822407 W
LIP NADSJ LIP NAD27
100° FSL & 850° FWL o | 100° FSL & 850" Fm.
Y=d51190.1 N - Ymd51140.1 N
a8 v~
LONG.=103.022007 W :__ LONG. = 103.822427 W
NADS3 PROPOSED BOTTOM [ LOT 7 17946'49" | NAD27 PROPOSED BOTTOM
HOLE LOCATION 4187 &c| s BiLiEs HOLE_LOCATION
= ron e g | Smorn 1 .
LAT.=32.239171" N lr e : ; LAT =32.239048" N Certificate No. cm HARCROW 17777
LONG.=103.822908' w 4 [ 850, LONG.=103.622422° W W.0. #21-970 DRAWN BY- DS
hd

:43:27 PM
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DISTRICT 1
1626 N, FREN

DISTRICT I]
1 8. FIRST ST

CH DR., HOBBS, NM 885240
Phone: (875} 33-8181 Fax: (I‘lﬂ) 303-0720

. State of New Mexico
Energy, Minerals & Natural Resources Department

OIL. CONSERVATION DIVISION

, ARTESIA, NM Bazio

I'hnne (a75) 'Ml—lm Fax: (576) T48-0720

DISTR]CT 111

0 BRAZOS RD.,

AZTRC, NM 87410

Phnne: (Bﬂﬁ) 334-8170 Pax: (808} 394-B)70

DISTRICT l'V
1220 8

R.,
Phonr G 478-3460 Fax: (Bl)ﬁ

N 87506
475-MB2

WELL LOCATION AND .

1220 SCQUTH ST. FRANCIS DR.
Santa Fe, New Mexico B7505

ACREAGE DEDICATION PLAT

Form C-102
EReviged August 1, 2011
Submit one copy to appropriate

District Office

¥ AMENDED REPORT

APl Number Pool Code FPool Name
30-015-46323 13367 COTTON DRAW; BONE SPRING
Property Code Property Name Well Number
326149 ARKENSTONE 31 FEDERAL COM 10H
DGRID No. Operator Name Elevation
16696 0XY USA INC. 3344.1°
Surface Location
UL or lot No. | Section | Township Range Lat ldn Feet from the | North/South line Feet from the East/West line County
A 31 23-S | 31-E 100 NORTH 795 EAST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot ldn Feet {rom the North/South line Feet from the East/West line County
P 31 23-S | 31—k 20 SOUTH 330 EAST EDDY
Dedicated Acres | Jeint or Infill Consclidation Cede Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TCO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o

LoT 1

41.64 Ac

LoT 3

42.07 Ac

LONG.=103.810928°

SURFACE LOCATION
Y=461588.9 N
X=702805.2 £

LAT.=32.267802° N

POINT LEGEND

W

NRNARRRNY

1 | Y=461802.5
X=7035690.8

g [ Y=459051.9
X=703615.3

q | Y=456410.8
X=703629.2

HORIZONTAL SPACING UNIT

4 | Y=4663006.8
X=700890.4

e s

5 | Y=4618807
X=7000066.7

M | Dz M2 | w2 | @

NAD 83 VALUES

=
= |
NN

PROPOSED BOTTOM
HOLE LOCATION
Y=456429.1 N
X=703289.1 E

LONG.=103.809412"

/7

2

[AT.=32.253713 N E
w

/7

1%

vl ///////i///IOO

GRI

HORZ. OB, - 467.6

NI D IIIID .+~

@

T 7

(.4 7

"FNL & 330" FEL A

Y=461641.0 N j g
=703269.9 £

| AT, =32.268039" N

OPERATOR CERTIFICATION

1 herchy certify that the information
herecin iz Erue and complete to the best of
my koowledge and belief, and that Lhix
organization cilher owns a working interest
or unlessed minersl! iutereat in e lend
including the proposed bottom bole location
or bas & right lo drill thia well al thix
location pursuant éc & coantract with an
owner of :!.rcb mineral or lmrl'm‘ mlemrt.

ONG.- 103809426 W | omner rincrt
3/ &ﬂflﬂl‘! yoelmg ardz Aaretafa.re Entemd
FGD N & 330" FEI.JI division. )
TY=451581.0 N T
- e | —%é T Fhreves 12113421
LAT.= N
LONG.=103.809424" W I Signature Date
LESLIE REEVES

Printed Name

LESLIE_REEVES@OXY.COM

E-mnall Addresa

=4

SURVEYOR CERTIFICATION

I hereby certily that the well location
shown on this plat wes plotied from floid
Boles of actual surveys made by ma or
under my supervision, and that the sams is
true and correct lo the best of my bellef.

JULY 10, 2019

Date of Burvey

LIP
100° F5L & 330" FEL |
Y=456509.1 N
| X=703298.7 £ |
LAT.=32.25393F N

52
\\\\\\\\\\|\\\\\\\\\\\‘N,L \\\\\\\\\\1\\\

LONG. =103.809412" W

N

Sigaature & Seal o

wOo. § 19-1273

Ceruncnte Na. C HARCRO‘I’

DRAWN_BY: AM |

7 PM

:2
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SURFACE POOL
WELL NAME API LOCATION POOL CODE
PRECIOUS 30_18 FED COM 10H 30-015-46463 A-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 13H 30-015-46531 B-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 14H 30-015-46615 B-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 174H 30-015-46610 C-31-23S-31E WC-015 G-08 5233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 175H 30-015-46457 A-31-23S-31E WC-015 G-08 $S233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 176H 30-015-46462 A-31-23S-31E WC-015 G-08 5233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 24H 30-015-46540 C-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 25H 30-015-46545 A-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 26H 30-015-46542 A-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 33H 30-015-46617 B-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 34H 30-015-46616 B-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 3H 30-015-46350 B-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 44H 30-015-46544 C-31-23S-31E WC-015 G-08 S233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 45H 30-015-46525 B-31-23S-31E WC-015 G-08 5233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 46H 30-015-46524 A-31-23S-31E WC-015 G-08 $233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 4H 30-015-46464 B-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 5H 30-015-46448 A-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 6H 30-015-46465 A-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 11H 30-015-46376 C-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 12H 30-015-46533 C-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 171H 30-015-46581 D-31-23S-31E WC-015 G08 $233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 172H 30-015-46582 D-31-23S-31E WC-015 G08 S233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 173H 30-015-46543 C-31-23S-31E WC-015 GO08 $233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 1H 30-015-46373 D-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 21H 30-015-46522 D-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 22H 30-015-46678 D-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 23H 30-015-46541 C-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 2H 30-015-46473 D-31-23S-31E PURPLE SAGE; WOLFCAMP (GAS) 98220
PRECIOUS 30_18 FED COM 31H 30-015-46520 D-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 32H 30-015-46611 D-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 41H 30-015-46521 D-31-23S-31E WC-015 G08 5233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 42H 30-015-46609 D-31-23S-31E WC-015 G08 S233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 43H 30-015-46614 C-31-23S-31E WC-015 G08 5233135D;WOLFCAMP 98236
PRECIOUS 30_18 FED COM 7H 30-015-46372 D-31-23S-31E INGLE WELLS; BONE SPRING 33740
PRECIOUS 30_18 FED COM 9H 30-015-46523 C-31-23S-31E INGLE WELLS; BONE SPRING 33740
FNR 26 FEDERAL #2H 30-015-41647 L-26-23S-30E | FORTY NINER RIDGE; DELAWARE, SW (O) 96477
FNR 26 FEDERAL #4H* 30-015-41012 M-26-23S-30E [ FORTY NINER RIDGE; DELAWARE, SW (O) 96477

FNR 26 FEDERAL 001 30-015-30412 WC FORTY NINER RIDGE; DELAWARE, SE &| 96843 &
M-26-23S-30E FORTY NINER RIDGE;BONE SPRING 24720
FNR 35 FEDERAL #1H 30-015-42275 D-35-23S-30E SAND DUNES; DELAWARE, SOUTH 53818
FNR 35 FEDERAL #3H 30-015-42298 L-35-235-30E SAND DUNES; DELAWARE, SOUTH 53818
ARKENSTONE 31 FED COM 5H 30-015-47319 A-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 10H 30-015-46323 A-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 3H 30-015-46618 B-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FED COM 4H 30-015-46619 B-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 6H 30-015-46320 A-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 9H 30-015-46322 C-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 1H 30-015-46370 D-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 2H 30-015-46677 D-31-23S-31E COTTON DRAW; BONE SPRING 13367
ARKENSTONE 31 FEDERAL 7H 30-015-46321 D-31-23S-31E COTTON DRAW; BONE SPRING 13367
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Musallam, Sandra C

From: AFMSS <blm-afmss-notifications@blm.gov>

Sent: Friday, February 4, 2022 1:50 AM

To: Musallam, Sandra C

Subject: [EXTERNAL] Well Name: Batch Sundry, Sundry Id: 2655584, Notification of Batch Sundry Received

WARNING - This message is from an EXTERNAL SENDER - be CAUTIOUS, particularly with links and attachments.

The Bureau of Land Management

= QOperator Name: OXY USA INCORPORATED
= Well Name: Batch Sundry

= Well Number: Batch Sundry

= US Well Number: Batch Sundry

= Sundry ID: 2655584

The BLM received your Notice Of Intent, Commingling (Surface) and Off-Lease Measurement sundry on 02/04/2022. This is to notify you that we are processing
your sundry.

You may contact the field office if you have any questions.

If we need more information we will contact you. Thank you.
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________|]

This notification is automatically generated. Please do not reply to this message as this account is not monitored.
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Arkenstone 31 Fed Com 3H

Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of December 2021, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 31 East, N.M.P.M.
E/2W/2 of Section 31, Eddy County, New Mexico

Township 24 South, Range 31 East, N.M.P.M.
E/2W/2 of Section 6, Eddy County, New Mexico

Containing 320 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil, natural gas and associated liquid

Page 1 of 13
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Arkenstone 31 Fed Com 3H

hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating the operator
of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3. The Operator of the communitized area shall be OXY USA Inc., 5 Greenway Plaza,
Suite 110, Houston, TX 77046. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A
successor operator may be designated by the owners of the working interest in the
communitized area and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports
as are deemed necessary to compute monthly the royalty due the United States, as
specified in the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the
entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within
the CA area are to be paid into the appropriate Unleased Lands Account or Indian
Trust Account by the designated operator until the land is leased or ownership is
established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions
of said leases or as may herein be otherwise provided. Except as herein modified
and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal
lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such
lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based

Page 2 of 13
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Arkenstone 31 Fed Com 3H

on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease
production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto shall not be released from their
obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance
is prevented by, or if such failure results from, compliance with any such laws,
orders, rules or regulations.

The date of this agreement is December 1, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any Federal
lease which would otherwise expire during said period.

Page 3 of 13
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Arkenstone 31 Fed Com 3H

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of

execution.
OPERATOR:
OXY USA INC.
DATE: BY:

James Laning
Attorney-in-Fact

Page 4 of 13
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Arkenstone 31 Fed Com 3H

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

Page 5 of 13
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Arkenstone 31 Fed Com 3H

LESSEE OF RECORD NMNM - 0546732A

CONOCOPHILLIPS COMPANY

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of ConocoPhillips Company, a corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Page 6 of 13

Released to Imaging: 2/23/2022 5:43:27 PM



Received by OCD: 12/15/2021 7:58:01 AM Page 28 of 89

Arkenstone 31 Fed Com 3H

OPERATING RIGHTS OF RECORD NMNM-0546732A

OXY USA INC.

DATE: BY:

James Laning
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
COUNTY OF HARRIS )
This instrument was acknowledged before me on , 20 , by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

Page 7 of 13
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Arkenstone 31 Fed Com 3H

LESSEE & OPERATING RIGHTS OF RECORD NMNM-82904

OXY USA INC.

DATE: BY:

James Laning
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

Page 8 of 13
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Arkenstone 31 Fed Com 3H

LESSEE OF RECORD NMNM - 82904

OXY Y-1 COMPANY

DATE: BY:
James Laning
Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY Y-1 COMPANY ., a New Mexico
corporation, on behalf of said corporation.

Notary Public in and for the State of Texas

Page 9 of 13
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Arkenstone 31 Fed Com 3H

LESSEE OF RECORD NMNM - 82904

EOG RESOURCES, INC
By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.

COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of EOG RESOURCES, INC, a corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.
(SEAL)
My Commission Expires Notary Public

Page 10 of 13
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EXHIBIT “A”

Arkenstone 31 Fed Com 3H

Attached to and made a part of that Communitization Agreement dated 12/01/2021.

Plat of communitized area covering 320 acres in the E/2W/2 of Section 31 of Township 23 South,
Range 31 East, and the E/2W/2 of Section 6, Township 24 South, Range 31 East, N\M.P.M.,
Eddy County, NM, as written in Section 1 above.
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EXHIBIT “B”

To Communitization Agreement Dated 12/01/2020 embracing the following described land in the E/2W/2
of Section 31 of Township 23 South, Range 31 East, and the E/2W/2 of Section 6, Township 24 South,
Range 31 East, N.M.P.M., Eddy County, NM.

Operator of Communitized Area: OXY USA Inc.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Lessee of Record:
Name of Working Interest Owners:

ORRI:

Released to Imaging: 2/23/2022 5:43:27 PM

Tract No. 1

NMNM 0546732A

Township 23 South, Range 31 East,
Section 31: E/2W/2

160.00 acres
ConocoPhillips Company — 100.00%
OXY USA Inc. - 100.00%

Nancy Herman Gibson — 0.083333%

Marisa Gibson Selkirk — 0.083333%

Sally Gibson Agar — 0.083333%

Gina Carolyn Gibson — 0.083333%

Suzanne Gibson Sloan — 0.083333%

Tim Gibson — 0.083333%

JADT Minerals, LTD — 1.125%

Douglas A. Denton 0.375%

Discovery Inc. — 0.5%

First National Bank & Trust Company of Oklahoma
Trustee of the Patricia Boyle Young Trust —
0.75%

Richard D. Jones, Jr. — 0.375%

Wells Fargo Bank, N.A., Trustee for Angela Leigh
Simpson Starrett Revocable Trust — 0.375%

Board of Regents of New Mexico Military Institute —
0.040275%

Conquistador Council Boy Scouts of America Trust
Fund — 0.013425%

Board of Regents of the University of New Mexico
“W.E. & Hazel J. Bondurant Scholarship
Fund” - 0.2148%

G. W. Allen — 0.354%

Jerune Allen — 0.18875%
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Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Lessee of Record:

Name of Working Interest Owners:

ORRI:

Tract No.

1

Total
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Howard A. Rubin, Inc. — 0.06291667%

Rubie Bell Crosby Family, LLC —0.03145833%

Bryan Bell Family, LLC — 0.03145833%

Robert N. Enfield, Trustee for Robert N. Enfield
Revocable Trust — 0.06291667%

Tract No. 2

NMNM 82904

Township 24 South, Range 31 East,
Section 6: E/2W/2

160 acres

EOG Resources Inc — 68.00%
OXY Y-1 Company — 32.00%

OXY USA Inc. - 100.00%

N/A
RECAPITULATION
No. of Acres Percentage of Interest
Committed in Communitized Area
160.00 50.00%
120.00 50.00%
320.00 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of December 2021, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 31 East, N.M.P.M.
W/2E/2 and SE/4ASW/4 of Section 31, Eddy County, New Mexico

Township 24 South, Range 31 East, N.M.P.M.
W/2E/2 and E/2W7/2 of Section 6, Eddy County, New Mexico

Containing 519.73 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil, natural gas and associated liquid
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hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating the operator
of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3. The Operator of the communitized area shall be OXY USA Inc., 5 Greenway Plaza,
Suite 110, Houston, TX 77046. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A
successor operator may be designated by the owners of the working interest in the
communitized area and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports
as are deemed necessary to compute monthly the royalty due the United States, as
specified in the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the
entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within
the CA area are to be paid into the appropriate Unleased Lands Account or Indian
Trust Account by the designated operator until the land is leased or ownership is
established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions
of said leases or as may herein be otherwise provided. Except as herein modified
and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal
lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such
lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based

Page 2 of 13
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on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease
production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto shall not be released from their
obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance
is prevented by, or if such failure results from, compliance with any such laws,
orders, rules or regulations.

The date of this agreement is December 1, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any Federal
lease which would otherwise expire during said period.
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The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of

execution.
OPERATOR:
OXY USA INC.
DATE: BY:

James Laning
Attorney-in-Fact
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ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

Page 5 of 13
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LESSEE OF RECORD NMNM - 0546732A

CONOCOPHILLIPS COMPANY

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of ConocoPhillips Company, a corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Page 6 of 13
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OPERATING RIGHTS OF RECORD NMNM-0546732A

OXY USA INC.

DATE: BY:

James Laning
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
COUNTY OF HARRIS )
This instrument was acknowledged before me on , 20 , by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE & OPERATING RIGHTS OF RECORD NMNM-82904

OXY USA INC.

DATE: BY:

James Laning
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

Page 8 of 13

Released to Imaging: 2/23/2022 5:43:27 PM



Received by OCD: 12/15/2021 7:58:01 AM Page 43 of 89

Arkenstone 31 Fed Com 4H

LESSEE OF RECORD NMNM - 82904

OXY Y-1 COMPANY

DATE: BY:
James Laning
Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY Y-1 COMPANY ., a New Mexico
corporation, on behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE OF RECORD NMNM - 82904

EOG RESOURCES, INC
By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.

COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of EOG RESOURCES, INC, a corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.
(SEAL)
My Commission Expires Notary Public
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Attached to and made a part of that Communitization Agreement dated 12/01/2021.

Plat of communitized area covering 519.73 acres in the W/2E/2 and SE/4SW/4 of Section 31 of
Township 23 South, Range 31 East, and the W/2E/2 and E/2W/2 of Section 6, Township 24

South, Range 31 East, N.M.P.M., Eddy County, NM, as written in Section 1 above.
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EXHIBIT “B”

To Communitization Agreement Dated 12/01/2020 embracing the following described land in the W/2E/2
and SE/4SW/4 of Section 31 of Township 23 South, Range 31 East, and the W/2E/2 and E/2W/2 of Section
6, Township 24 South, Range 31 East, N.M.P.M., Eddy County, NM.

Operator of Communitized Area: OXY USA Inc.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Lessee of Record:
Name of Working Interest Owners:

ORRI:
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Tract No. 1

NMNM 0546732A

Township 23 South, Range 31 East,
Section 31: W/2E/2, SE/4ASW/4

200 acres
ConocoPhillips Company — 100.00%
OXY USA Inc. - 100.00%

Nancy Herman Gibson — 0.083333%

Marisa Gibson Selkirk — 0.083333%

Sally Gibson Agar — 0.083333%

Gina Carolyn Gibson — 0.083333%

Suzanne Gibson Sloan — 0.083333%

Tim Gibson — 0.083333%

JADT Minerals, LTD — 1.125%

Douglas A. Denton 0.375%

Discovery Inc. — 0.5%

First National Bank & Trust Company of Oklahoma
Trustee of the Patricia Boyle Young Trust —
0.75%

Richard D. Jones, Jr. — 0.375%

Wells Fargo Bank, N.A., Trustee for Angela Leigh
Simpson Starrett Revocable Trust — 0.375%

Board of Regents of New Mexico Military Institute —
0.040275%

Conquistador Council Boy Scouts of America Trust
Fund — 0.013425%

Board of Regents of the University of New Mexico
“W.E. & Hazel J. Bondurant Scholarship
Fund” - 0.2148%

G. W. Allen — 0.354%

Jerune Allen — 0.18875%
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Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Lessee of Record:

Name of Working Interest Owners:

ORRI:

Tract No.

1

Total
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Howard A. Rubin, Inc. — 0.06291667%

Rubie Bell Crosby Family, LLC —0.03145833%

Bryan Bell Family, LLC — 0.03145833%

Robert N. Enfield, Trustee for Robert N. Enfield
Revocable Trust — 0.06291667%

Tract No. 2

NMNM 82904

Township 24 South, Range 31 East,
Section 6: W/2E/2, E/2 W/2

319.73 acres

EOG Resources Inc — 68.00%
OXY Y-1 Company — 32.00%

OXY USA Inc. - 100.00%

N/A
RECAPITULATION
No. of Acres Percentage of Interest
Committed in Communitized Area
200 38.481519%
319.73 61.518481%
519.73 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1 day of March, 2021, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 31 East, N.M.P.M.
E/2E/2 of Section 31, Eddy County, New Mexico

Township 24 South, Range 31 East, N.M.P.M.
E/2E/2 of Section 6, Eddy County, New Mexico

Containing 320.22 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil, natural gas and associated liquid
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hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating the operator
of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3. The Operator of the communitized area shall be OXY USA Inc., 5 Greenway Plaza,
Suite 110, Houston, TX 77046. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A
successor operator may be designated by the owners of the working interest in the
communitized area and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports
as are deemed necessary to compute monthly the royalty due the United States, as
specified in the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the
entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within
the CA area are to be paid into the appropriate Unleased Lands Account or Indian
Trust Account by the designated operator until the land is leased or ownership is
established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions
of said leases or as may herein be otherwise provided. Except as herein modified
and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal
lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such
lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based
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on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease
production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto shall not be released from their
obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance
is prevented by, or if such failure results from, compliance with any such laws,
orders, rules or regulations.

The date of this agreement is March 1, 2021, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any Federal
lease which would otherwise expire during said period.
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The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of

execution.
OPERATOR:
OXY USA INC.
DATE: BY:

John V. Schneider
Attorney-in-Fact
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ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

LESSEE & OPERATING RIGHTS OF RECORD NMNM-0544986B

OXY USA INC.

DATE: BY:

John V. Schneider
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on , 20 , by

JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE OF RECORD NMNM - 0546732A

CONOCOPHILLIPS COMPANY

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of ConocoPhillips Company, a corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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OPERATING RIGHTS OF RECORD NMNM-0546732A

OXY USA INC.

DATE: BY:

John V. Schneider
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
COUNTY OF HARRIS )
This instrument was acknowledged before me on , 20 , by

JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE & OPERATING RIGHTS OF RECORD NMNM-82904

OXY USA INC.

DATE: BY:

John V. Schneider
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE OF RECORD NMNM - 82904

OXY Y-1 COMPANY

DATE: BY:
John V. Schneider
Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JOHN V. SCHNEIDER, ATTORNEY-IN-FACT of OXY Y-1 COMPANY., a New Mexico
corporation, on behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE OF RECORD NMNM - 82904

EOG RESOURCES, INC
By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.

COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of EOG RESOURCES, INC, a corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.
(SEAL)
My Commission Expires Notary Public
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EXHIBIT “A”

Attached to and made a part of that Communitization Agreement dated 3/01/2021.

Plat of communitized area covering 320.22 acres in the E/2E/2 of Section 31 of Township 23
South, Range 31 East, and the E/2E/2 of Section 6, Township 24 South, Range 31 East,
N.M.P.M., Eddy County, NM, as written in Section 1 above.
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EXHIBIT “B”

To Communitization Agreement Dated 11/01/2020 embracing the following described land in the E/2E/2
of Section 31 of Township 23 South, Range 31 East, and the E/2E/2 of Section 6, Township 24 South,
Range 31 East, N.M.P.M., Eddy County, NM.

Operator of Communitized Area: OXY USA Inc.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Lessee of Record:
Name of Working Interest Owners:

ORRI:

Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:
Lessee of Record:
Name of Working Interest Owners:

ORRI:

Released to Imaging: 2/23/2022 5:43:27 PM

Tract No. 1

NMNM 0544986B

Township 23 South, Range 31 East,
Section 31: NE/4 of SE/4

40.00 acres

OXY USA Inc. - 100.00%
OXY USA Inc. - 100.00%
Albert H. Spencer — 5%
Wright Minerals, LLC — 1.25%

Tract No. 2

NMNM 0546732A

Township 23 South, Range 31 East,
Section 31: E/2NE/4, SE/4ASE/4

120.00 acres
ConocoPhillips Company — 100.00%
OXY USA Inc. - 100.00%
Nancy Herman Gibson — 0.083333%
Marisa Gibson Selkirk — 0.083333%
Sally Gibson Agar — 0.083333%
Gina Carolyn Gibson — 0.083333%

Suzanne Gibson Sloan — 0.083333%
Tim Gibson — 0.083333%
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JADT Minerals, LTD — 1.125%

Douglas A. Denton 0.375%

Discovery Inc. — 0.5%

First National Bank & Trust Company of Oklahoma
Trustee of the Patricia Boyle Young Trust —
0.75%

Richard D. Jones, Jr. — 0.375%

Wells Fargo Bank, N.A., Trustee for Angela Leigh
Simpson Starrett Revocable Trust — 0.375%

Board of Regents of New Mexico Military Institute —
0.040275%

Conquistador Council Boy Scouts of America Trust
Fund — 0.013425%

Board of Regents of the University of New Mexico
“W.E. & Hazel J. Bondurant Scholarship
Fund” - 0.2148%

G. W. Allen — 0.354%

Jerune Allen — 0.18875%

Howard A. Rubin, Inc. — 0.06291667%

Rubie Bell Crosby Family, LLC —0.03145833%

Bryan Bell Family, LLC — 0.03145833%

Robert N. Enfield, Trustee for Robert N. Enfield
Revocable Trust — 0.06291667%
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Tract No. 3

Lease Serial Number: NMNM 82904

Description of Land Committed: Township 24 South, Range 31 East,
Section 6: Lot 1, SE/4NE/4, NE/4SE/4, SE/4SE/4

Number of Gross Acres: 160.22 acres

Lessee of Record: EOG Resources Inc — 68.00%
OXY Y-1 Company — 32.00%

Name of Working Interest Owners: OXY USA Inc. — 100.00%

ORRI: N/A
RECAPITULATION
No. of Acres Percentage of Interest

Tract No. Committed in Communitized Area

1 40.00 12.4914%

2 120.00 37.4742%

3 160.22 50.0344%
Total 320.22 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of December 2021, by and
between the parties subscribing, ratifying, or consenting hereto, such parties being
hereinafter referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 23 South, Range 31 East, N.M.P.M.
W/2W7/2 of Section 31, Eddy County, New Mexico

Township 24 South, Range 31 East, N.M.P.M.
W/2W/2 of Section 6, Eddy County, New Mexico

Containing 335.83 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil, natural gas and associated liquid

Page 1 of 13
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hydrocarbons hereafter referred to as “communitized substances,” producible from
such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”,
a plat designating the communitized area and, Exhibit “B”, designating the operator
of the communitized area and showing the acreage, percentage and ownership of
oil and gas interests in all lands within the communitized area, and the
authorization, if any, for communitizing or pooling any patented or fee lands within
the communitized area.

3. The Operator of the communitized area shall be OXY USA Inc., 5 Greenway Plaza,
Suite 110, Houston, TX 77046. All matters of operations shall be governed by the
operator under and pursuant to the terms and provisions of this agreement. A
successor operator may be designated by the owners of the working interest in the
communitized area and four (4) executed copies of a designation of successor
operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative,
with a log and history of any well drilled on the communitized area, monthly reports
of operations, statements of oil and gas sales and royalties and such other reports
as are deemed necessary to compute monthly the royalty due the United States, as
specified in the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds comprising
said area in the proportion that the acreage interest of each leasehold bears to the
entire acreage interest committed to this agreement.

All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included within
the CA area are to be paid into the appropriate Unleased Lands Account or Indian
Trust Account by the designated operator until the land is leased or ownership is
established.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said leases
shall be determined and paid on the basis prescribed in each of the individual leases.
Payments of rentals under the terms of leases subject to this agreement shall not be
affected by this agreement except as provided for under the terms and provisions
of said leases or as may herein be otherwise provided. Except as herein modified
and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued. It is agreed that for any Federal
lease bearing a sliding- or step-scale rate of royalty, such rate shall be determined
separately as to production from each communitization agreement to which such
lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based
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on total lease production per day, such rate shall be determined by the sum of all
communitized production allocated to such a lease plus any noncommunitized lease
production.

There shall be no obligation on the lessees to offset any well or wells completed in
the same formation as covered by this agreement on separate component tracts into
which the communitized area is now or may hereafter be divided, nor shall any
lessee be required to measure separately communitized substances by reason of the
diverse ownership thereof, but the lessees hereto shall not be released from their
obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person
or regulatory body under applicable Federal or State statutes. This agreement shall
be subject to all applicable Federal and State laws or executive orders, rules and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance
is prevented by, or if such failure results from, compliance with any such laws,
orders, rules or regulations.

The date of this agreement is December 1, 2021, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from the
communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any Federal
lease which would otherwise expire during said period.
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The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interests until this agreement terminates and any grant, transfer, or conveyance of
any such land or interest subject hereto, whether voluntary or not, shall be and
hereby is conditioned upon the assumption of all obligations hereunder by the
grantee, transferee, or other successor in interest, and as to Federal land shall be
subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and State
mineral operations within the communitized area to the extent necessary to monitor
production and measurement, and assure that no avoidable loss of hydrocarbons
occur in which the United States has an interest pursuant to applicable oil and gas
regulations of the Department of the Interior relating to such production and
measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day
and year first above written and have set opposite their respective names the date of

execution.
OPERATOR:
OXY USA INC.
DATE: BY:

James Laning
Attorney-in-Fact
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ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas

Page 5 of 13
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LESSEE OF RECORD NMNM - 0546732A

CONOCOPHILLIPS COMPANY

By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.
COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of ConocoPhillips Company, a corporation that executed the foregoing

instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public

Page 6 of 13
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OPERATING RIGHTS OF RECORD NMNM-0546732A

OXY USA INC.

DATE: BY:

James Laning
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
COUNTY OF HARRIS )
This instrument was acknowledged before me on , 20 , by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE & OPERATING RIGHTS OF RECORD NMNM-82904

OXY USA INC.

DATE: BY:

James Laning
Attorney-in-Fact

ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY USA INC., a Delaware corporation, on
behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE OF RECORD NMNM - 82904

OXY Y-1 COMPANY

DATE: BY:
James Laning
Attorney-in-Fact
ACKNOWLEDGMENT
STATE OF TEXAS )
)
COUNTY OF HARRIS )
This instrument was acknowledged before me on ,20__ by

JAMES LANING, ATTORNEY-IN-FACT of OXY Y-1 COMPANY ., a New Mexico
corporation, on behalf of said corporation.

Notary Public in and for the State of Texas
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LESSEE OF RECORD NMNM - 82904

EOG RESOURCES, INC
By:
Date Title:
ACKNOWLEDGEMENT
STATE OF )
) ss.

COUNTY OF )
On this day of ,20__, before me, a Notary Public for the State of ,
personally appeared , known to me to be the
of EOG RESOURCES, INC, a corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.
(SEAL)
My Commission Expires Notary Public
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EXHIBIT “A”

Attached to and made a part of that Communitization Agreement dated 12/01/2021.

Plat of communitized area covering 335.83 acres in the W/2W/2 of Section 31 of Township 23
South, Range 31 East, and the W/2W/2 of Section 6, Township 24 South, Range 31 East,
N.M.P.M., Eddy County, NM, as written in Section 1 above.
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EXHIBIT “B”

To Communitization Agreement Dated 12/01/2020 embracing the following described land in the W/2W/2
of Section 31 of Township 23 South, Range 31 East, and the W/2W/2 of Section 6, Township 24 South,
Range 31 East, N.M.P.M., Eddy County, NM.

Operator of Communitized Area: OXY USA Inc.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM 0546732A

Description of Land Committed: Township 23 South, Range 31 East,
Section 31: W/2W/2

Number of Gross Acres: 167.91 acres
Lessee of Record: ConocoPhillips Company — 100.00%
Name of Working Interest Owners: OXY USA Inc. — 100.00%

ORRI: Nancy Herman Gibson — 0.083333%

Marisa Gibson Selkirk — 0.083333%

Sally Gibson Agar — 0.083333%

Gina Carolyn Gibson — 0.083333%

Suzanne Gibson Sloan — 0.083333%

Tim Gibson — 0.083333%

JADT Minerals, LTD — 1.125%

Douglas A. Denton 0.375%

Discovery Inc. — 0.5%

First National Bank & Trust Company of Oklahoma
Trustee of the Patricia Boyle Young Trust —
0.75%

Richard D. Jones, Jr. — 0.375%

Wells Fargo Bank, N.A., Trustee for Angela Leigh
Simpson Starrett Revocable Trust — 0.375%

Board of Regents of New Mexico Military Institute —
0.040275%

Conquistador Council Boy Scouts of America Trust
Fund — 0.013425%

Board of Regents of the University of New Mexico
“W.E. & Hazel J. Bondurant Scholarship
Fund” - 0.2148%

G. W. Allen — 0.354%

Jerune Allen — 0.18875%
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Lease Serial Number:

Description of Land Committed:

Number of Gross Acres:

Lessee of Record:

Name of Working Interest Owners:

ORRI:

Tract No.

1

Total
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Howard A. Rubin, Inc. — 0.06291667%

Rubie Bell Crosby Family, LLC —0.03145833%

Bryan Bell Family, LLC — 0.03145833%

Robert N. Enfield, Trustee for Robert N. Enfield
Revocable Trust — 0.06291667%

Tract No. 2

NMNM 82904

Township 24 South, Range 31 East,
Section 6: W/2W/2

167.92 acres

EOG Resources Inc — 68.00%
OXY Y-1 Company — 32.00%

OXY USA Inc. - 100.00%

N/A
RECAPITULATION
No. of Acres Percentage of Interest
Committed in Communitized Area
167.91 49.99%
167.92 50.01%
335.83 100.00%
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From:
To:
Cc:

Subject:
Date:
Attachments:

Engineer, OCD, EMNRD
Musallam, Sandra C

McClure, Dean, EMNRD; Hawkins, James , EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Glover, James; Paradis,

Kyle O; Walls, Christopher
Approved Administrative Order PLC-670-B

Wednesday, February 23, 2022 5:23:39 PM

PLC670B Order.pdf

NMOCD has issued Administrative Order PLC-670-B which authorizes Oxy USA, Inc. (16696) to surface
commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool Code
, SW/4  18-23S31E
30-015-46463  Frecious 30 #ll%flederal Com W2 19-23S-31E 33740
W2 30-23S-31E
, SE/4  18-23S31E
30-015-46531  rrecious 30#1&1?“‘*”‘1 Com E2  19-238-31E 33740
E2  30-238-31E
, SE/4  18-23S31E
30-015-46615  rrecious 30#11’1?‘1”31 Com E2  19-23S-31E 33740
E2  30-238-31E
, SE/4  18-23531E
30-015-46610  Frecious 3‘;}3 Edeml Com E2  19-23S-31E 98236
E2  30-23S-31E
_ SW/4  18-23S31E
30-015-46457  Trecious 3‘;}351;;"‘1"”1 Com W2  19-238-31E 98236
W2 30-23S-31E
_ SE/4  18-23S31E
30-015-46462  Frecious 3‘;}3 ;;edeml Com E2  19-23S-31E 98236
E2  30-23S-31E
_ SE/4  18-23S31E
30-015-46540  Yrecious 30#12’;51“”3' Com EZ2  19-23S-31E 33740
E2  30-238-31E
, SE/4  18-23531E
30-015-46545  Frecious 30#12’;?"“31 Com E2  19-238-31E 33740
E2  30-238-31E
, SE/4  18-23S31E
30-015-46542  Frecious 30#‘2862“'“3' Com E2  19-238-31E 33740
E2  30-23S-31E
, SE/4  18-23S31E
30-015-46617  Frecious 30 #lsgIF{ederal Com E2  19-23S-31E 33740
E2  30-23S-31E
, SE/4 18-23S31E
30-015-46616  recious 30 #l;ifledem' Com E2  19-238-31E 33740
E2  30-238-31E
SE/4  18-23S31E
30-015-46350 Precious 30 18 Federal Com #3H E/2 19-23S-31E 33740
E2  30-238-31E
, SE/4  18-23S31E
30-015-46544  Frecious 30#14251"“"”1 Com E2  19-238-31E 98236
E2  30-238-31E
, SE/4  18-23S31E
30-015-46525  Trecious 3"#143551""“”‘ Com E2  19-238-31E 98236
E2  30-23S-31E
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-670-B

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil
production from the pools, leases, and wells identified in Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil production from the pools, leases, and wells will
not in reasonable probability reduce the value of the oil production to less than if it had
remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease identified in Exhibit A.

9. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.
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10.

11.

12.

13.

14.

15.

16.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3)
NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil production from the pools, leases, and wells

identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from the pools, leases,
and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil production from wells not included in
Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank
battery described in Exhibit A.

This Order supersedes Order PLC-670-A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil production. If Applicant
fails to submit the Proposed Agreement, this Order shall terminate on the following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil production to each lease within a Pooled Area in proportion
to the acreage that each lease bears to the entire acreage of the Pooled Area described in
Exhibit B until the Proposed Agreement which includes the Pooled Area is approved. After
the Proposed Agreement is approved, the oil production from the Pooled Area shall be
allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the Agreement,
including any production that had been allocated previously in accordance with this Order.

4. The allocation of oil production to wells not included in Exhibit A but that produce from a
pool and lease identified in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of oil production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.

5. The allocation of oil production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil production for each well identified in Exhibit A
shall be allocated using a production curve calculated from a minimum of ten (10) well tests
per month, except that any day in which a well test cannot achieve an accurate result due to
a temporary change in oil production shall not be included in the computation of time
determining the well test schedule. The production curve shall be calculated by interpolating
daily production for each day using the known daily production obtained by well tests and
shall use a method of interpolation that is at minimum as accurate as maintaining a constant
rate of change for each day’s production between the known daily production values.

During the plateau period, the oil production for each well identified in Exhibit A shall be
allocated using a minimum of three (3) well tests per month.

Order No. PLC-670-B Page 3 of 5§





During the decline period, the oil production for each well identified in Exhibit A shall be
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per
month; and (c¢) a minimum of one (1) well test per month when the decline rate is less than
ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil production from that
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of
nonconsecutive periods that meet the following conditions: (i) each period shall be a
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be
a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

6. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil production from any pool, lease, or well reduces the value of the
commingled oil production to less than if it had remained segregated, no later than sixty (60)
days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose oil production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

10. If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil production to it.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.
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12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 2/23/2022

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit A

Central Tank Battery Location

Order: PLC-670-B
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Precious Battery

Gas Title Transfer Meter Location:

: Unit E, Section 31, Township 23 South, Range 31 East

Pools
Pool Name Pool Code
COTTON DRAW; BONE SPRING 13367
FORTY NINER RIDGE; BONE SPRING 24720
INGLE WELLS; BONE SPRING 33740
SAND DUNES; DELAWARE, SOUTH 53818
FORTY NINER RIDGE; DELAWARE, SW (0O) 96477
WC FORTY NINER RIDGE; DELAWARE, SE 96843
PURPLE SAGE; WOLFCAMP (GAS) 98220
WC-015 G-08 S233135D; WOLFCAMP 98236
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
S/2  26-23S-30E
NMNM 0531277A All 35-23S-30E
NMNM 0546732A All minus I  31-23S-31E
IJKNOP 18-23S-31E
NMNM 0546237 B 19-238-31E
NMNM 0546732 L 18-23S-31E
NMNM 017057 A 19-23S-31E
M 18-23S-31E
NMNM 021639 CDEFGH 19-23S-31E
IJKL
S/2 S/2 19-23S-31E
NMNM 0533177 N2 30-23S-31E
NMNM 021640 S/2  30-23S-31E
NMNM 0544986B I 31-23S-31E
NMNM 082904 All  6-24S-31E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
SW/4 18-23S-31E
30-015-46463 Precious 30 18 Federal Com #10H W/2 19-23S-31E 33740
W/2  30-23S-31E
SE/4 18-23S-31E
30-015-46531 Precious 30 18 Federal Com #13H E/2 19-23S-31E 33740
E/2  30-23S-31E
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SE/4 18-23S-31E

30-015-46615 Precious 30 18 Federal Com #14H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46610 Precious 30 18 Federal Com #174H E/2 19-23S-31E 98236
E/2  30-23S-31E
SW/4 18-23S-31E

30-015-46457 Precious 30 18 Federal Com #175H W/2 19-23S-31E 98236
W/2  30-23S-31E
SE/4 18-23S-31E

30-015-46462 Precious 30 18 Federal Com #176H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46540 Precious 30 18 Federal Com #24H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46545 Precious 30 18 Federal Com #25H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46542 Precious 30 18 Federal Com #26H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46617 Precious 30 18 Federal Com #33H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46616 Precious 30 18 Federal Com #34H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46350 Precious 30 18 Federal Com #3H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46544 Precious 30 18 Federal Com #44H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46525 Precious 30 18 Federal Com #45H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46524 Precious 30 18 Federal Com #46H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46464 Precious 30 18 Federal Com #4H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46448 Precious 30 18 Federal Com #5H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46465 Precious 30 18 Federal Com #6H E/2 19-23S-31E 33740
E/2  30-23S-31E
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SW/4 18-23S-31E

30-015-46376 Precious 30 18 Federal Com #11H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46533 Precious 30 18 Federal Com #12H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46581 Precious 30 18 Federal Com #171H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46582 Precious 30 18 Federal Com #172H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46543 Precious 30 18 Federal Com #173H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46373 Precious 30 18 Federal Com #1H W/2 19-23S-31E 33740
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46522 Precious 30 18 Federal Com #21H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46678 Precious 30 18 Federal Com #22H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46541 Precious 30 18 Federal Com #23H W/2 19-23S-31E 33740
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46473 Precious 30 18 Federal Com #2H W/2 19-23S-31E 98220
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46520 Precious 30 18 Federal Com #31H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46611 Precious 30 18 Federal Com #32H W/2 19-23S-31E 33740
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46521 Precious 30 18 Federal Com #41H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46609 Precious 30 18 Federal Com #42H W/2 19-23S-31E 98236
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46614 Precious 30 18 Federal Com #43H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46372 Precious 30 18 Federal Com #7H W/2 19-23S-31E 33740
W72 30-23S-31E
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SW/4 18-23S-31E

30-015-46523 Precious 30 18 Federal Com #9H W/2 19-23S-31E 33740
W/2 30-23S-31E

30-015-41647 FNR 26 Federal #2H N/2 S/2 26-23S-30E 96477

30-015-41012 FNR 26 Federal #4H S/2 S/2 26-23S-30E 96477

M 26-23S-30E 24720

30-015-30412 FNR 26 Federal #1 M 26-23S-30F 06843

30-015-42275 FNR 35 Federal #1H N/2 N/2 35-23S-30E 53818

30-015-42298 FNR 35 Federal #3H N/2 S/2 35-23S-30E 53818
BGJNO 31-23S-31E

30-015-46619 Arkenstone 31 Federal Com #4H BCFGJKNO 6-24S-31F 13367

30-015-46323 Arkenstone 31 Federal Com #10H E2 31-23S-31E 13367
E2 E2 31-23S-31E

30-015-46320 Arkenstone 31 Federal Com #6H £ E 6-24S-31E 13367
E/2W/2 31-23S-31E

30-015-46618 Arkenstone 31 Federal #3H E2 W2 6-24S-31E 13367

30-015-46370 Arkenstone 31 Federal #1H W/2 31-23S-31E 13367

30-015-46321 Arkenstone 31 Federal Com #7H W/2 31-23S-31E 13367
W/2 W/2 31-23S-31E

30-015-46322 Arkenstone 31 Federal #9H W2 W2 6-24S-31E 13367

30-015-46677 Arkenstone 31 Federal #2H W/2 31-23S-31E 13367

30-015-47319 Arkenstone 31 Federal Com #5H E2 31-23S-31E 13367
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-670-B
Operator: Oxy USA, Inc. (16696)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
SW/4 18-23S-31E
CA Bone Spring NMNM 143986 W/2 19-23S-31E 816.41 A
W/2 30-23S-31E
SE/4 18-23S-31E
CA Bone Spring BLM E/2 19-23S-31E 800 B
E/2 30-23S-31E
SW/4 18-23S-31E
CA Wolfcamp BLM W/2 19-23S-31E 816.41 C
W/2 30-23S-31E
SE/4 18-23S-31E
CA Wolfcamp BLM E/2 19-23S-31E 800 D
E/2 30-23S-31E
. E/2 W/2 31-23S-31E
AB BLM .
C one Spring 2 W2 6-24S-31E 320.15 E
. BGJNO 31-23S-31E
AB BLM .
CA Bone Spring BCFGJKNO  6-24S-31E 52032 K
. E/2 E/2 31-23S-31E
AB BLM .
C one Spring ERE 6-24S-31E 320.22 G
. W/2 W/2 31-23S-31E
AB BLM .
C one Spring W2 W2 6-24S-31E 335.53 H
CA Bone Spring BLM E/2 31-23S-31E 320 I
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 0546237 E/2 SW/4 18-23S-31E 80 A
NMNM 0546732 L 18-23S-31E 41.49 A
M 18-23S-31E
MNM 021 .
NMNM 021639 CDEFKL 19-23S-31E 286.27 A
S/2 SW/4 19-23S-31E
MNM 1 .
NMNM 0533177 NW/4 30-23S-31E 245.06 A
NMNM 021640 SW/4 30-23S-31E 163.59 A
SE/4 18-23S-31E
MNM 05462
N 0546237 B 19-23S-31E 200 B
NMNM 017057 A 19-23S-31E 40 B
NMNM 021639 HGJI 19-23S-31E 160 B
S/2 SE/4 19-23S-31E
MNM 1
N 0533177 NE/4 30-23S-31E 240 B
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NMNM 021640 SE/4  30-23S-31E 160 B
NMNM 0546237 E/2SW/4  18-23S-31E 80 C
NMNM 0546732 L  18-23S-31E 41.49 C
M  18-23S-31E
NMNM 021639 CDEFKL  1923S-31E 286.27 C
S/2 SW/4  19-23S-31E
NMNM 0533177 NW/4  30-23S31E 245.06 C
NMNM 021640 SW/4  30-23S-31E 163.59 C
SE/4  18-23S-31E
NMNM 0546237 B 19-23S31E 200 D
NMNM 017057 A 19-23S-31E 40 D
NMNM 021639 HGJI  19-23S-31E 160 D
S/2SE/4  19-23S-31E
NMNM 0533177 NE/4  30-23S-31E 240 D
NMNM 021640 SE/4  30-23S-31E 160 D
NMNM 0546732A E/2W/2  31-23S-31E 160 E
NMNM 082904 E2W/2  6-24S-31E 160.15 E
NMNM 0546732A BGJNO  31-23S-31E 200 F
NMNM 082904 BCFGJKNO  6-24S-31E 320.32 F
NMNM 0546732A AHP  31-23S-31E 120 G
NMNM 0544986B I  31-23S-31E 40 G
NMNM 082904 E/2E/2  6-24S-31E 160.22 G
NMNM 0546732A W/2W/2  31-23S-31E 167.8 H
NMNM 082904 W/2 W/2  6-24S-31E 167.73 H
NMNM 0546732A ABGHJOP  31-23S-31E 280 I
NMNM 0544986B I  31-23S-31E 40 I

ORDER NO. PLC-670-B

Exhibit B

Page 2










Received by OCD: 12/15/2021 7:58:01 AM

, SE/4  18-23S-31E

30-015-46524  Frecious 30 #ﬁflederal Com E2  19-23S-31E 98236
E2  30-238-31E
SE/4  18-23S31E

30-015-46464  Precious 30 18 Federal Com #4H E2  19-23S-31E 33740
E2  30-238-31E
SE/4  18-23S31E

30-015-46448 Precious 30 18 Federal Com #5H E2 19-23S-31E 33740
E2  30-238-31E
SE/4  18-23S31E

30-015-46465  Precious 30 18 Federal Com #6H E2  19-238-31E 33740
E2  30-238-31E
, SW/4  18-23S31E

30-015-46376  Trecious 3"#118112"‘1‘”*“ Com W2 19-238-31E 33740
W2 30-23S-31E
_ SW/4  18-23S31E

30-015-46533  Trecious 30#1182?““"1 Com W2 19-23S-31E 33740
W2 30-23S-31E
_ SW/4  18-23S31E

30-015-46581  Frecious 3‘;;?5}""’”‘ Com W2 19-23S-31E 98236
W2 30-23S-31E
_ SW/4  18-23S31E

30-015-46582  Frecious 3‘;;’73;1;"”31 Com W2 19-23S-31E 98236
W2 30-23S-31E
, SW/4  18-23S31E

30-015-46543  Frecious 3‘;;3;;“”‘ Com W2  19-23S-31E 98236
W2 30-23S-31E
SW/4  18-23S31E

30-015-46373 Precious 30 18 Federal Com #1H W/2 19-23S-31E 33740
W2 30-23S-31E
_ SW/4  18-23S31E

30-015-46522  Frecious 30#1; fl"deral Com W2 19-23S-31E 33740
W2 30-23S-31E
_ SW/4  18-23S31E

30-015-46678  rrecious 30#128251"“”' Com W2 19-238-31E 33740
W2 30-23S-31E
, SW/4  18-23S31E

30-015-46541  Precious 30 #lzilﬂedem' Com W2 19-23S-31E 33740
W2 30-23S-31E
SW/4  18-23S31E

30-015-46473  Precious 30 18 Federal Com #2H W2 19-23S-31E 98220
W2 30-23S-31E
, SW/4  18-23S31E

30-015-46520  Frecious 30 #gﬁflederal Com W2  19-23S-31E 33740
W2 30-23S-31E
, SW/4  18-23S31E

30-015-46611  Trecious 30#1382?‘1‘*”1 Com W2 19-238-31E 33740
W2 30-23S-31E
, SW/4  18-23S31E

30-015-46521  Yrecious 30#148151“1”31 Com W2  19-238-31E 98236
W2 30-23S-31E
SW/4  1823S31E
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Precious 30 18 Federal Com

30-015-46609 442 W/2 19-23S-31E 98236
W/2 30-23S-31E
. SW/4 18-23S-31E
30-015-46614  Frecious30 #fgfledera‘ Com W2 19-238-31E 98236
W/2 30-23S-31E
SW/4 18-23S-31E
30-015-46372 Precious 30 18 Federal Com #7H W/2 19-23S-31E 33740
W/2 30-23S-31E
SW/4 18-23S-31E
30-015-46523  Precious 30 18 Federal Com #9H W/2 19-23S-31E 33740
W/2 30-23S-31E
30-015-41647 FNR 26 Federal #2H N/2 S/2 26-23S-30E 96477
30-015-41012 FNR 26 Federal #4H S/2 S/2 26-23S-30E 96477
M 26-23S-30E 24720
30-015-30412 FNR 26 Federal #1 M 26-23S-30E 06843
30-015-42275 FNR 35 Federal #1H N/2 N/2 35-23S-30E 53818
30-015-42298 FNR 35 Federal #3H N/2 S/2 35-23S-30E 53818
BGJNO 31-23S-31E
30-015-46619 Arkenstone 31 Federal Com #4H BCFGJ Kg 6-24S-31E 13367
30-015-46323 Arke“St"“e#ilmF{edeml Com E2  31-23S31E 13367
E2 E/2 31-23S-31E
30-015-46320 Arkenstone 31 Federal Com #6H E2 E2 6-24S-31E 13367
E/2 W/2 31-23S-31E
30-015-46618 Arkenstone 31 Federal #3H E/2 W/2 6-24S-31E 13367
30-015-46370 Arkenstone 31 Federal #1H W/2 31-23S-31E 13367
30-015-46321 Arkenstone 31 Federal Com #7H W/2 31-23S-31E 13367
W/2 W/2 31-23S-31E
30-015-46322 Arkenstone 31 Federal #9H W/2 W2 6-24S-31E 13367
30-015-46677 Arkenstone 31 Federal #2H W/2 31-23S-31E 13367
30-015-47319 Arkenstone 31 Federal Com #5H E/2 31-23S-31E 13367

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any

conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY OXY USA, INC. ORDER NO. PLC-670-B

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Oxy USA, Inc. (“Applicant”) submitted a complete application to surface commingle the oil
production from the pools, leases, and wells identified in Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

6. Applicant certified the commingling of oil production from the pools, leases, and wells will
not in reasonable probability reduce the value of the oil production to less than if it had
remained segregated.

7. Applicant in the notice for the Application stated that it sought authorization to add additional
pools, leases, and wells and identified the parameters to make such additions.

8. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease identified in Exhibit A.

9. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

Order No. PLC-670-B Page 1 of 5§
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10.

11.

12.

13.

14.

15.

16.

CONCLUSIONS OF LAW

OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3)
NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil production from the pools, leases, and wells

identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from the pools, leases,
and wells identified in Exhibit A at a central tank battery described in Exhibit A.

Applicant is authorized to surface commingle oil production from wells not included in
Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil production off-lease from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank
battery described in Exhibit A.

This Order supersedes Order PLC-670-A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil production. If Applicant
fails to submit the Proposed Agreement, this Order shall terminate on the following day.

Order No. PLC-670-B Page 2 of 5§
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingle application to OCD to conform this Order with the
approved Agreement(s). If OCD denies the new surface commingle application, this Order
shall terminate on the date of such action.

Applicant shall allocate the oil production to each lease within a Pooled Area in proportion
to the acreage that each lease bears to the entire acreage of the Pooled Area described in
Exhibit B until the Proposed Agreement which includes the Pooled Area is approved. After
the Proposed Agreement is approved, the oil production from the Pooled Area shall be
allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the Agreement,
including any production that had been allocated previously in accordance with this Order.

4. The allocation of oil production to wells not included in Exhibit A but that produce from a
pool and lease identified in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of oil production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.

5. The allocation of oil production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil production for each well identified in Exhibit A
shall be allocated using a production curve calculated from a minimum of ten (10) well tests
per month, except that any day in which a well test cannot achieve an accurate result due to
a temporary change in oil production shall not be included in the computation of time
determining the well test schedule. The production curve shall be calculated by interpolating
daily production for each day using the known daily production obtained by well tests and
shall use a method of interpolation that is at minimum as accurate as maintaining a constant
rate of change for each day’s production between the known daily production values.

During the plateau period, the oil production for each well identified in Exhibit A shall be
allocated using a minimum of three (3) well tests per month.

Order No. PLC-670-B Page 3 of 5§
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10.

11.

During the decline period, the oil production for each well identified in Exhibit A shall be
allocated as follows: (a) a minimum of three (3) well tests per month when the decline rate
is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) well tests per
month when the decline rate is between twenty-two percent (22%) and ten percent (10%) per
month; and (c¢) a minimum of one (1) well test per month when the decline rate is less than
ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil production from that
well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a combination of
nonconsecutive periods that meet the following conditions: (i) each period shall be a
minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods shall be
a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall calibrate the meters used to measure or allocate oil production in accordance
with 19.15.12.10.C.(2) NMAC.

If the commingling of oil production from any pool, lease, or well reduces the value of the
commingled oil production to less than if it had remained segregated, no later than sixty (60)
days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose oil production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC.

If a well is not included in Exhibit A but produces from a pool or lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well and proposed method to determine the allocation
of oil production to it.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.
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12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 2/23/2022

ADRIENNE SANDOVAL
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-670-B
Operator: Oxy USA, Inc. (16696)
Central Tank Battery: Precious Battery
Central Tank Battery Location: Unit E, Section 31, Township 23 South, Range 31 East
Gas Title Transfer Meter Location:

Pools
Pool Name Pool Code
COTTON DRAW; BONE SPRING 13367
FORTY NINER RIDGE; BONE SPRING 24720
INGLE WELLS; BONE SPRING 33740
SAND DUNES; DELAWARE, SOUTH 53818
FORTY NINER RIDGE; DELAWARE, SW (0O) 96477
WC FORTY NINER RIDGE; DELAWARE, SE 96843
PURPLE SAGE; WOLFCAMP (GAS) 98220
WC-015 G-08 S233135D; WOLFCAMP 98236
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
S/2  26-23S-30E
NMNM 0531277A All 35-23S-30E
NMNM 0546732A All minus I  31-23S-31E
IJKNOP 18-23S-31E
NMNM 0546237 B 19-238-31E
NMNM 0546732 L 18-23S-31E
NMNM 017057 A 19-23S-31E
M 18-23S-31E
NMNM 021639 CDEFGH 19-23S-31E
IJKL
S/2 S/2 19-23S-31E
NMNM 0533177 N2 30-23S-31E
NMNM 021640 S/2  30-23S-31E
NMNM 0544986B I 31-23S-31E
NMNM 082904 All  6-24S-31E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
SW/4 18-23S-31E
30-015-46463 Precious 30 18 Federal Com #10H W/2 19-23S-31E 33740
W/2  30-23S-31E
SE/4 18-23S-31E
30-015-46531 Precious 30 18 Federal Com #13H E/2 19-23S-31E 33740
E/2  30-23S-31E
ORDER NO. PLC-670-B Exhibit A Page 1
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SE/4 18-23S-31E

30-015-46615 Precious 30 18 Federal Com #14H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46610 Precious 30 18 Federal Com #174H E/2 19-23S-31E 98236
E/2  30-23S-31E
SW/4 18-23S-31E

30-015-46457 Precious 30 18 Federal Com #175H W/2 19-23S-31E 98236
W/2  30-23S-31E
SE/4 18-23S-31E

30-015-46462 Precious 30 18 Federal Com #176H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46540 Precious 30 18 Federal Com #24H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46545 Precious 30 18 Federal Com #25H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46542 Precious 30 18 Federal Com #26H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46617 Precious 30 18 Federal Com #33H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46616 Precious 30 18 Federal Com #34H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46350 Precious 30 18 Federal Com #3H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46544 Precious 30 18 Federal Com #44H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46525 Precious 30 18 Federal Com #45H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46524 Precious 30 18 Federal Com #46H E/2 19-23S-31E 98236
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46464 Precious 30 18 Federal Com #4H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46448 Precious 30 18 Federal Com #5H E/2 19-23S-31E 33740
E/2  30-23S-31E
SE/4 18-23S-31E

30-015-46465 Precious 30 18 Federal Com #6H E/2 19-23S-31E 33740
E/2  30-23S-31E
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SW/4 18-23S-31E

30-015-46376 Precious 30 18 Federal Com #11H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46533 Precious 30 18 Federal Com #12H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46581 Precious 30 18 Federal Com #171H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46582 Precious 30 18 Federal Com #172H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46543 Precious 30 18 Federal Com #173H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46373 Precious 30 18 Federal Com #1H W/2 19-23S-31E 33740
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46522 Precious 30 18 Federal Com #21H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46678 Precious 30 18 Federal Com #22H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46541 Precious 30 18 Federal Com #23H W/2 19-23S-31E 33740
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46473 Precious 30 18 Federal Com #2H W/2 19-23S-31E 98220
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46520 Precious 30 18 Federal Com #31H W/2 19-23S-31E 33740
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46611 Precious 30 18 Federal Com #32H W/2 19-23S-31E 33740
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46521 Precious 30 18 Federal Com #41H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46609 Precious 30 18 Federal Com #42H W/2 19-23S-31E 98236
W72 30-23S-31E
SW/4 18-23S-31E

30-015-46614 Precious 30 18 Federal Com #43H W/2 19-23S-31E 98236
W/2  30-23S-31E
SW/4 18-23S-31E

30-015-46372 Precious 30 18 Federal Com #7H W/2 19-23S-31E 33740
W72 30-23S-31E
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SW/4 18-23S-31E

30-015-46523 Precious 30 18 Federal Com #9H W/2 19-23S-31E 33740
W/2 30-23S-31E

30-015-41647 FNR 26 Federal #2H N/2 S/2 26-23S-30E 96477

30-015-41012 FNR 26 Federal #4H S/2 S/2 26-23S-30E 96477

M 26-23S-30E 24720

30-015-30412 FNR 26 Federal #1 M 26-23S-30E 06843

30-015-42275 FNR 35 Federal #1H N/2 N/2 35-23S-30E 53818

30-015-42298 FNR 35 Federal #3H N/2 S/2 35-23S-30E 53818
BGJNO 31-23S-31E

30-015-46619 Arkenstone 31 Federal Com #4H BCFGJKNO 6-24S-31E 13367

30-015-46323 Arkenstone 31 Federal Com #10H E2 31-23S-31E 13367
E2 E2 31-23S-31E

30-015-46320 Arkenstone 31 Federal Com #6H £ E 6-24S-31E 13367
E/2W/2 31-23S-31E

30-015-46618 Arkenstone 31 Federal #3H E2 W2 6-24S-31E 13367

30-015-46370 Arkenstone 31 Federal #1H W/2 31-23S-31E 13367

30-015-46321 Arkenstone 31 Federal Com #7H W/2 31-23S-31E 13367
W/2 W/2 31-23S-31E

30-015-46322 Arkenstone 31 Federal #9H W2 W2 6-24S-31E 13367

30-015-46677 Arkenstone 31 Federal #2H W/2 31-23S-31E 13367

30-015-47319 Arkenstone 31 Federal Com #5H E2 31-23S-31E 13367
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Order: PLC-670-B
Operator: Oxy USA, Inc. (16696)

Pooled Areas

Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
SW/4  18-23S-31E
CA Bone Spring NMNM 143986 W/2 19-23S-31E 816.41 A
W/2  30-23S-31E
SE/4  18-23S-31E
CA Bone Spring BLM E/2 19-23S-31E 800 B
E/2  30-23S-31E
SW/4  18-23S-31E
CA Wolfcamp BLM W/2 19-23S-31E 816.41 C
W/2  30-23S-31E
SE/4  18-23S-31E
CA Wolfcamp BLM E/2 19-23S-31E 800 D
E/2  30-23S-31E
. E/2W/2  31-23S-31E
CA Bone Spring BLM 2 W2 6-24S-31E 320.15 E
BGJNO  31-23S-31E
AB ing BLM 20.32 F
CA Bone Spring BCFGJKNO 6-24S-31E 520.3
. E2E/2  31-23S-31E
CA Bone Spring BLM R E 6-24S-31E 320.22 G
. W/2 W/2  31-23S-31E
AB BLM . H
CA Bone Spring W2 W/2  6-24S-31E 33553
CA Bone Spring BLM E/2 31-23S-31E 320 I
Leases Comprising Pooled Areas
Pooled
Lease UL or Q/Q S-T-R Acres Area ID
NMNM 0546237 E/2 SW/4  18-23S-31E 80 A
NMNM 0546732 L  18-23S-31E 41.49 A
M  18-23S-31E
NMNM 021639 CDEFKL  19-23S-31E 286.27 A
S/2SW/4  19-23S-31E
NMNM 0533177 NW/4  30-23S31E 245.06 A
NMNM 021640 SW/4  30-23S-31E 163.59 A
SE/4  18-23S-31E
NMNM 0546237 B 19-23S31E 200 B
NMNM 017057 A 19-23S-31E 40 B
NMNM 021639 HGJI 19-23S-31E 160 B
S/2 SE/4  19-23S-31E
NMNM 0533177 NE/4  30-23S-31E 240 B
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NMNM 021640 SE/4  30-23S-31E 160 B
NMNM 0546237 E/2SW/4  18-23S-31E 80 C
NMNM 0546732 L  18-23S-31E 41.49 C
M  18-23S-31E
NMNM 021639 CDEFKL  1923S-31E 286.27 C
S/2 SW/4  19-23S-31E
NMNM 0533177 NW/4  30-23S31E 245.06 C
NMNM 021640 SW/4  30-23S-31E 163.59 C
SE/4  18-23S-31E
NMNM 0546237 B 19-23S31E 200 D
NMNM 017057 A 19-23S-31E 40 D
NMNM 021639 HGJI  19-23S-31E 160 D
S/2SE/4  19-23S-31E
NMNM 0533177 NE/4  30-23S-31E 240 D
NMNM 021640 SE/4  30-23S-31E 160 D
NMNM 0546732A E/2W/2  31-23S-31E 160 E
NMNM 082904 E2W/2  6-24S-31E 160.15 E
NMNM 0546732A BGJNO  31-23S-31E 200 F
NMNM 082904 BCFGJKNO  6-24S-31E 320.32 F
NMNM 0546732A AHP  31-23S-31E 120 G
NMNM 0544986B I  31-23S-31E 40 G
NMNM 082904 E/2E/2  6-24S-31E 160.22 G
NMNM 0546732A W/2W/2  31-23S-31E 167.8 H
NMNM 082904 W/2 W/2  6-24S-31E 167.73 H
NMNM 0546732A ABGHJOP  31-23S-31E 280 I
NMNM 0544986B I  31-23S-31E 40 I
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 67124

regarding this matter, please contact me.

CONDITIONS

Operator: OGRID:

OXY USAINC 16696

P.O. Box 4294 Action Number:

Houston, TX 772104294 67124

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/23/2022
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