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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240

575-393-5905
October 28, 2021

Engineering Bureau

New Mexico Qil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Bureau of Land Management
620 E. Greene Street
Carlsbad, NM 88220-6292

Commissioner of Public Lands
Attn; Commingling Manager
PO Box 1148

Santa Fe, NM 87504-1148

RE: Application for State Lease Commingle
To: Whom It May Concern

Mewbourne Oil Company ("Mewbourne") is requesting permission to surface commingle production from two
wells (Bourbon Red 11/12 B3LI State Com 1H & Bourbon Red 11/12 B3MP State Com 1H) located on State
leases X006480156; E010510008; OG0270004; E043970008; E043970007; OG07840001 which comprise
portions of section 11 & 12, T19S, R28E, Eddy County, New Mexico. All oil and gas production from both
wells is to be stored in a central tank battery and common gas meter located in the SWSW of said section 11,
T19S, R28E. Information detailing each well is attached.

Please find the following enclosed:
Cover Letter
Commingle Summary Page
Form C102 of wells & battery
Detailed Maps: lease boundaries & facility locations
Application Checklist
Form C-107B
Copy of letter sent certified to all involved parties
List of all involved parties

Signed: %«/ - oé
Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 10/28/2021
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APPLICATION FOR LEASE COMMINGLING, CENTRAL TANK BATTERY (CTB)

Commingling procedure for Bourbon Red leases:
Mewbourne Oil Company is requesting approval for lease commingling production from 2 wells located on State

leases below in a Central Tank Battery "CTB":

Page 2 of 103

Well Name Location APIL # Pool # MCFPD DryBTU @
14.73 PSI

Bourbon Red 1350' FSL & 30-015-48072 [96413] Palmillo; ~3000 ~1250
11/12 B3LI 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest

Bourbon Red 1300' FSL & 30-015-48070 [96413] Palmillo; ~3000 ~1250
11/12 B3MP 206' FWL, Sec Bone Spring,

State Com 1H | 11,T19S, R28E Southwest

Oil, Water, & Gas metering
The central tank battery in the SWSW of Section 11, T19S, R28E, Eddy County, New Mexico. The production for
both wells will come to its own separator. From the separator production will be allocated as follows:

Qil Metering:

Oil volumes from each well producing to the battery will be determined by using an allocation meter at the facility
for each well. Oil from each separator will be metered and then sent to a heater treater (HT). Oil from the HT will
then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT). Oil production will be allocated
on a daily basis based from the oil allocation meter downstream of the separator. This meter will be proven based
on API, NMOCD and BLM specifications by tank testing. This process is performed by isolating a well to specific
oil tanks and calibrating the meter based on the production numbers. The oil production from these wells listed
above will be measured, commingled and then sold via truck hau!l or LACT.

Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at the
facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB). From
the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be allocated on a daily basis
based from the water allocation meter downstream of the separator. The water production from these wells listed
above will be measured, commingled and disposed of via truck haul or pipelined to disposal.

Gas Metering:

Gas volumes from each well producing to these batteries will be determined by using an allocation gas meter after
the separator at the facility for each well. The gas production from both wells listed above will be measured,
commingled, and then sold on lease using the 24 hr. well test method. A Durango common gas sales meter #631250
will be located on edge of the battery pad. This meter is calibrated on a regular basis per API, NMOCD and BLM
specifications.

Signed: d«/é’é

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 10/28/2021
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Economic Justification

Well Name BOPD 0il Gravity @ Value/bbl MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI
Bourbon Red 1500 48 $82 ~3000 ~1250 $2.50
11/12 B3LI
State Com
1H
Bourbon Red 1500 48 $82 ~3000 ~1250 $2.50
11/12 B3MP
State Com
1H
CTB 3000 48 $82 ~6000 1250 $2.50
Combined

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not
result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed: %//:4

Printed Name: Chad Cole

Title: Regulatory Specialist
Date: 10/28/2021

Released to Imaging: 1/20/2023 4:04:21 PM
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Pﬁig_‘s[i}TﬂFrcnch Dr., Hobbs, NM B8240 State of New Mexico Form C-102
Phone; (575) 393-6161 Fax: (§75) 393-0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
118 First 51.. Artsin, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Phone: (575) 7481283 Fax: (575) 748-9720 District Office

Distriet 111

1000 Rie Brazos Read, Aztec, NM 87410
Phone: (508) 334-6178 Fux: (508) 334-6170
District IV

1220 8. St. Franeis Dr., Santa Fe, NM 87508
Phane: (508) 476-3460 Fax: (505) 476-3462

1220 South St. Francis Dr,
Santa Fe, NM 87505

[ AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

| API Nuimber 2Pool Code 3 Pool Name
4Property Code # Property Name 6 Well Number
BOURBON RED 11/12 BSLI STATE COM 1H
70GRID NO. # Qperator Name 9Elevation
MEWBOURNE OIL COMPANY 3473’
""Surface Location
UL or lot na, Section Township Range Lot Tdn Fest from the North/South line Feet From the East/West line County
1 11 19S | 28E 1350 SOUTH 205 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no, Sectlon Township Range Lot Tdn Feet from the North/South line Feet from the East/Woest lIne County
L 12 19S | 28E 1900 SOUTH 100 EAST EDDY
12 Dedlcated Acres | 13 Joint or Inflll 14 Consolldation Code 13 Qrder No,

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the divisien,

GEQDETIC_DATA
NAD 83 GRID = NM EAST

N 608166.6 = E 586183.7

LAT: 32.6717688' N
LONG: 104,1550502" W

BOTIOM_HOLE .
N 808828,7 = £ 806289.3
LAT: 32.6738321" N

CORNER DATA
NAD 83 GRID = NM EAST

A FOUND BRASS CAP "1941"
N 606818.2 = E 5888931

B: FOUND BRASS CAP "1841"
N 609484.0 = E 595984.6

C: FOUND BRASS CAP "1g941"
N 612083.1 = E 595974.2

G: FOUND BRASS CAP "1g41"
N 6122249 = E 606365.7

H: FOUND BRASS CAP "1941"
N 609588.9 = E 606388.4

I: FOUND BRASS CAP "1841"
N 6069284 - E 606391.3

J: FOUND BRASS CAP "1941"
N 6068949 ~ E 603787.9

"OPERATOR CERTIFICATION

1 hereby certifi that the informetion contdined hevein is trie and complete
10 the hest of my knowledge and helief, and that this arganization either
s 4 working interest or unleased mineral interest in the land including
the prapnsed hottam hole Incation o has a vight 1o dvill this well at this
lacution pursuant ta a contract with an owner of siich o mineral or warking
interest, ar tn a voluntary panling agreement or a compulzory paaling

arder hevetafare entered by the division,

LONG: 104,1222459" W D: FOUND BRASS CAP "1941"

N 612118,4 = E 898872.7

E: FOUND BRASS CAP "1841"
N 812140.8 = E 601171.0

F: FOUND BRASS CAP "1941"
N 6121837 = E 603768.0

K: FOUND BRASS CAP "1941"
N 606860.6 = E 601187.3

Slunature Date

L: FOUND BRASS CAP "1841"
N 606837.6 - E 588588.8

M: FOUND BRASS CAP "1941"
N 6085018 - E 601178.0

Printed Name

Ermail Addroas
S 89'0529" W 259&6}'@

] ; ) J Exn ! v N "SURVEYOR CERTIFICATION
2 ] | | § | | | 3 1 hereby certify that the well location shown on this
8 1 ' | l N plat was platted from field notes of actual surveys
] | | 2
il |= e =P |= —— —— E_ —. _|_ e _[= =—=x made hy me ar under my supervision, and that the
-a | [ | g | | | “;\. same is true and correct to the best of my belief.
§ ' | | § | | | 8| o02-17-21
2 | | | @ > | | | @ Dale of Survey
P=— — =t e e — — 2 — — |
2 | | | N | | | 100
§ 205’ | | | { i | | BH.
dese o
N | T | 5 [ T |
§ | : |
= § i | 8 | |
§ - l | | 2 | I |
| !
®S E93021" W 259751 ()5 892940" W 2598.21 (K5 891434 W 260152108 89°'1595" W 2604.23' JOB NO.: LS1804533R
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DirieL State of New Mexico Form C-102
1625 N. French Dr., Hobbs, NM 88240 . .
IR G TR GRS Energy, Minerals & Natural Resources Department Revised August 1, 2011

istrict . ’
811 5. First St., Ariesie, NM 88210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748-9720 5 istri
Disactl O 1220 South St. Francis Dr. District Office
1000 Rio Brazos Road, Aztec, NM 87410

. 6178 Fax: (505) 334- Santa Fe, NM 87505

Disge 1y e (09) 336170 ’ [] AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phonc: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3Pool Name
4Property Code 5 Property Name 6 Well Number
BOURBON RED 11/12 B3MP STATE COM 1H
7OGRID NO. 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3474’
'* Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 11 19S 28E 1300 SOUTH 205 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 12 198 28E 500 SOUTH 100 EAST EDDY
12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

I’ 17TOPERATOR CERTIFICATION

GEODETIC DATA CORNER DATA . " 1 hereby certify that the inforination contained herein is true und complete
NAD 83 GRID — NM EAST NAD B3 GRID — NM EAST G: FOUND BRASS CAP "13941
N 612224.9 — E 606365.7 10 the best of my kmowledge and belief, and that this organization either
SURFACE_LOCATION A: FOUND BRASS CAP "1941"
N 608116.7 — E 596193.8 N 606815.2 — E 595993.1 H: FOUND BRASS CAP "1941" owns a working interesi or unleased mineral intervest in the lund including
LAT: 32.6716314° N B: FOUND BRASS CAP "1941" il 6095889 = £ E00SSES the proposed botiom hole location or has a vight to drill this well af this
LONG: 104.1550590" W .
N 609454.0 — E 595984.6 I: FOUND BRASS CAP "19417

location prirsuant to a contract with an owner of such a mineral ar working

BOTTOM HOLE . . N 606928.4 — E 606391.3
N 607427.0 — E 606290.8 C: FOUND BRASS CAP "1941 interest, or to a voluntary pooling agreement or a compulsory pooling
N 612093.1 — E 595974.2 J: FOUND BRASS CAP "1941"
LAT: 32.6696849" N N 606894.9 — E 603787.9 order heretofore entered by the division
LONG: 104.1222501° W D: FOUND BRASS CAP "1941”

N 612118.4 — E 598572.7 K: FOUND BRASS CAP "1941"
N 606860.6 — E 601187.3 —
E: FOUND BRASS CAP "1941" Signature o
N 612140.9 — E 601171.0 L: FOUND BRASS CAP "1941"
N 606837.6 — E 598589.8 Printed Name

F: FOUND BRASS CAP "1941"
N 612183.7 — E 603768.0 M: FOUND BRASS CAP "1941"
N 609501.9 — E 8601179.0

E-mail Address

_@ S 89°25°30" W 2599.27° S5 8930°12" W 2599.00° 5 89'0321" W 2597.99° S 890529" W 2595.65° ©

8 ' © ! @ ! © \ ¥ "SURVEYOR CERTIFICATION
5 I | | 3 | | | S I hereby certify that the well location shown on this
o | | | S | | | 8 plat was plotted from field notes of actual surveys
} T _|_ o _L o _J"_' o _}_ o |_ s _I_ e _|__ ____I*= made by me or under my supervision, and that the
% i

-,,‘\‘) I | | .§ | | | 2 same is true and correct 1o the best of my belief.
2 )

N =~ N

3 | | ' 3 ' | | Y 02-17-18

< | | | IQ | | | ® > Date of Survey

%_ - _} T _7|7_ - {_ T _E_ _ _l_ - ——/2 - _|— - . Signature and Scal of o

3 l | 3 I ' | &

§| 205" | | | N | | | S

JlsL | | | = bk

3k | ' | S | T | oo F19680

L (=) -~ ey

% "C_} l | | % 1 I l B.H. =Certificate Number

= | | | X | | I

= | | | | | ! [Ts)

@S’ 8930217 w 25672.51°(L)S 89'2890" W 259821 (K)S 89°'1434" w 26‘07.52@5 89°1545" W 2504.23'@ JOB NO.: LS1804534R
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LOCATION VERIFICATION MAP
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SECTION 17, TWP. 19 SOUTH, RGE. 28 EAST,
N. M. P. M., EDDY COUNTY, NEW MEXICO

OPERATOR: Mewbourne Oil Company LOCATION:

1350

FSL & 205' FWL_

LEASE: Bourbon Red 11/12 B3Ll State Com CONTOUR INTERVAL:

10’

WELL NO.: 1H USGS TOPO. SOURCE MAP:
ELEVATION: _ 3473 lllinois Camp, NM (P. E. 1985)
Copyright 2016 = Al Rights Reserved
SCALE: 1" = 1000'
DATE: 04/25/2018
SURVEYED BY: ML/TF
NO.| REVISION | DATE —— DRAWN BY: KAKN
JOB NO.: LS1804533R APPROVED BY: RMH
DWG. NO.: 1804533R~2 701 S. CECIL ST., HOBBS, NM 88240 (575) 964-8200 SHEET: 1 OF 1
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VICINITY MAP

NOT TO SCALE

Page 7 of 103

-

“SECTION 2 TI9E R28E

SECTION 10 T18S RI8E

 SECTION 11 TISE RISE

!
|

BOURBON RED 11/12 B3LI STATE COM #1H

PROPOSED RD. -,

4 ]u-?‘"l : »
e — . e =} - S —

-— —

SECTION 1171, TWP. 19, RGE. 28 EAST,
N. M P M, EDDY COUNTY, NEW MEXICO

OPERATOR: Mewbourne Oil Company

LOCATION: 1350" FSL & 205" FWL

LLEASE: Bourbon Red 11/12 B3Ll State Com ELEVATION: _ 3473

WELL NO.: __1H

NO.| REVISION | DATE
JOB NO.: LS1804533R

Released to Imaging: 1/20/2023 4:04:21 PM

Copyright 2016 — All Righls Reserved

RRC

DWG. NO.: 1804533R~3 701. S. CECIL ST., HOBBS, NM 88240 (575) 964-8200
=

SCALE: 1" = 1000’

DATE: 04/25/2018

SURVEYED BY: ML/TF

DRAWN BY: KAKN

APPROVED BY: RMH

SHEET: 1 OF 1
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0 80’ 100
BEARINGS ARE GRID NAD &3
MY EAST

e
SECTION 10 ;f‘
SECTION 17

DISTANCES ARE HOMZ. GROUND.

MEWBOURNE OIL COMPANY

BOURBON RED 11/12 B3LlI STATE COM #1iH

(1350" FSL & 205’ FWL)
SECTION 11, T18S, R28E

N. M. P. M., EDDY COUNTY, NEW MEXICO

390’

¢ PROPOSED ROAD
S 68'07'21" E 433.87'
(SEE EASEMENT)

472.4'

200’

BOURBON RED 11/12 B3L! STATE COM #1H

ELEV.:

LAT: 32.6717688° N (NADS3)
LONG: 104.1550582° W (NADE3) -

3473

180’

—] |— &'

PROPOSED PAD
| /—

P
L8

N

HOURGON RED 11
BIUP STATE COM #I1H

PROPOSED BATTERY
(180'%X280")

300

LIRECTIONS TO LQCATON
From the intersection of CR-246 (Milman Rd) and CR-235 (Curty Comb RY),

Co South on CR-335 gpprox. 0.9 miles lo a lease rood on night;

Tun nght ond go South aperox. 0.3 miles to proposed road on lefly

Tum faft on lease rood ond go Soulheast approx. O.1 miles (o localion on the nght,

NETELY

MM 2016 = Al ﬂlm Reservad

NO.| REVISION | DATE

JOB NO.: LS1804533R

DWG. NO.: 1804533R—4}

RRC

701 S. CECIL ST, HOBBS, NM 88240

(575) 964-8200

SCALE: 1" = 1000’

DATE: 02/17/2021

SURVEYED BY: ML/JC

DRAWN BY: RQ

APPROVED BY: RMH

SHEET: 1 OF 1
—
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MEWBOURNE OIL COMPANY

PROPOSED BOURBON RED 11/12 BATTERY
SECTION 11, T19S, RZBE,
N. M. P. M., EDDY CO., NEW MEXICO

(5 89°38' W - GLO - 5196,18)

26'30" 27" $ 89'30'12" W _2595.00' o
J——— 5 892630 Iw 2599.27 PUNRSEN L. 2 L
: | | | p
| | :
sl __ _STATEOF __ __ __ | . — — — |— — — — — x
5 NEW MEXICO A
-N- & | 4 | §
§* | *3
g | ) R
i | : : 1
)
. 3 . . S
8 Llmec e _ IL _ ’,_§ ;; ':'33 § e 1941 Q.‘
|
z R W
.‘ | . b E 8§ % :
? [ 3= - 18 S
3 | ol 8 2% 88 |o 3
N | | 8l z 2% R° |8 8
b | z e n pd
S BOURBON RED Ed
N 11/12 mm:lr < & 0.8, 2
o g g g—p— | ——— T ey - —_— =
3 K
kN 3468, S 89'49'24" W 150' ]
5 "zd‘,.’, | (1] s
3 / ‘\é@.& DEI%H.;_A_ N
/ [ g ' J
-
A\ J @D\ ' |
N 250908" £ 1273,5¢" (TE) \l
a8 "1941” | " “
ree w”"( S 890071 W 259751 S 892940° W 2598.21' WTE: 1941
(5 8937 W - GLO - 5193.54))

DESCRIPTION

A tract of land situated within the Southwest quarter of Section 11, Township 19 South, Range 28 East,
N. M. P, M. Eddy County, New Mexico. across State of New Mexice land:

Beglnning at a point which bears N 25'08'0B"E, 1,273.54 feet, from a brass cop, stamped "1941",
found for the Southwest corner of Section 11 and being N 61'11'29" W 2,346,36 feet, from bross cap
stamped "1941", found for the South quarter corner of Section 11;

Thence S B9°48'24" W, 150 feet, to a point;

Thence N 00'10'36" W, 250 feet, to a polnt;

Thence N 89°49'24" E, 150 feet, to a point;

Thence S 00'10'36" E, 250 feet, to the Point of Beginning;

Said tract of land contalns 37,500 square feet or 0.861 ocres, more or less and is allocated by
forties as follows:

NW 1/4 SW 1/4 11,811.26 Sq. Ft. 0.271 Acres
(SCALE 1" = 1000 SW 1/4 Sw 1/4 25,688.74 Sq. Ft. 0.580 Acres
0 500'  1000'
‘;15’ ﬂas?;a A I, R. M. Howett, a N. M. Professional Surveyor, hereby certify
DISTANCES ARE' HORIZ. GROUND. that | prepored this plat from on actuol survey made on the
LEGEND ground under my direct supervision, sald survey and plot meet

the Min, Stds. for Land Surveying in the State of N. M. and ore
()  RECORD DAM - 6LO rue and correct to the hest of my knowledge and bellef,

LA Dok M. $doud

PROPOSED ACCESS ROAD Robert M. Howett Nﬁ PS 19680 Copprigh! 2016 = Al Rig

SCALE: 1" = 1000’

DATE: 02/17/2018

SURVEYED BY: ML/JC

NO.| REVISION | DATE DRAWN BY: RQ

______..-_.*'
JOB NO.: LS1BO4533R APPROVED BY: RMH

DWG. NO.: 1804533R-8| 701 S. CECIL ST., HOBBS, NM 88240  (575) 964-8200 SHE_ET: 1 OF 1

Released to Imaging: 1/20/2023 4:04:21 PM

Page 9 0of 103



//f ///
/ / .
/// i //%/

/////

\\\1\\\ \\\\\\\\\\\\\

Gg‘“ﬁ’?”ﬁ?‘///ﬁ‘ TR //// //

/ %///% s

v //ﬂ(/////////////////////// 700NN \‘

e
\\“I.\\\\ \\\\H\'\\C\ I gl gty



Received by OCD: 12/6/2021 10:21:29 AM Page 11 of 103

Released to Imaging: 1/20/2023 4:04:21 PM



Received by OCD: 12/6/2021 10:21:29 AM Page 12 0of 103

DATEIN SUSPENSE ENGINEER LOGGED IN TYPE APP NO,

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[1 NSL [] NSP [] sSD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[0 pHC X ¢TB [] PLC [] PC [] OLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wex [J pMxX [] swp [] IPI [] EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 0 Does Not Apply
[A] XI Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner

[C] ] Application is One Which Requires Published Legal Notice
[D] [X] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole Regulatory Specialist 10/28/2021
LK/ 5

Print or Type Name Signature Title Date

ccole@mewbourne.com
e-mail Address

Released to Imaging: 1/20/2023 4:04:21 PM
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District I State of New Mexico Form C-107-B

]1)61255t11'\11cf 'IeI"Ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St., Artesia, NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original

g?:t:];?f,zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S, St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewboume Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240

APPLICATION TYPE:

[ Pool Commingling [XlLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [] Fee X State [0 Federal

Is this an Amendment to existing Order? [ JYes [XINo If “Yes™, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
XYes [INo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled
Production Production Production

Volumes

4

(2) Are any wells producing at top allowables? [JYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [ONo.
(4) Measurement type: [XIMetering [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved
(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code.
(2) s all production from same source of supply? [XYes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo

Measurement type: [Metering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

M

Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

O]

Is all production from same source of supply? [1Yes [INo

(2) Include proof of notice to all interest owners.
(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.
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I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: A/ Zyd

TITLE: __ Regulatory Specialist DATE:__10/28/2021
TYPE OR PRINT NAME Chad Cole TELEPHONE NO.:__ 575-393-5905

E-MAIL ADDRESS: ccole@mewboume.com

Central Tank Battery
Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI

Bourbon Red 1350' FSL & 30-015-48072 [96413] Palmillo; ~3000 ~1250
11/12 B3LI 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest

Bourbon Red 1300' FSL & 30-015-48070 [96413] Palmillo; ~3000 ~1250
11/12 B3MP 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest
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MEWBOURNE OIL COMPANY
4801 Business Park Blvd
Hobbs, NM 88240
575-393-5905

November 17, 2021

Via Certified Mail
See Attached Address List

[adies and Gentlemen:

Mewbourne Oil Company ("Mewbourne") has filed an application with the New Mexico 0Oil
Conservation Division ("Division") seeking authorization to surface commingle production from
the Palmillo; Bone Spring, Southwest pool originating from the Bourbon Red 11/12 B3LI State
Com #1H and the Bourbon Red 11/12 B3MP State Com #1H, which comprise portions of Sections
11 & 12, T19S, R28E, Eddy County, New Mexico. All oil production from these wells is to be
stored in a Central Tank Battery, located in the SWSW of said Section 11. Also, Mewbourne has
filed to surface commingle gas production from these wells. The gas production from these wells
will flow to an on lease common Durango Meter #631250 located on edge of the battery pad.
Mewbourne will meter all production at the facility using meters calibrated off the well test
method. Information detailing each well is attached.

[f you object to the either application, you must notify the Division in writing no later than 20 days
from the date of this letter (the Division's address is 1220 South St. Francis Drive, Santa Fe, New
Mexico 87505). Failure to object will preclude you from contesting this matter later.

Should you have any questions regarding the above, please email Chad Cole at
ceole@mewbourne.com or call him at (575) 393-5905.

Sincerely,

Zz27 &
Mitch Robb
Landman
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Notice List - Bourbon Red11/12 B3MP & B3LI

Owner

Certified Tracking Number

Devon Energy Production Company, L.P.
333 West Sheridan Avenue
Oklahoma City, OK 73102

9414836897846592157631

EOG Resources, Inc.
5509 Champions Drive
Midland, TX 79706

9414836997846592167548

Premier Oil & Gas, Inc.
901 Waterfall Way, Suite 201
Richardson, Tx 75080

9414836897846592176366

RSC Resources, LP
PO Box 8329
Horseshoe Bay, TX 78657

9414836897846592182565

XTO Delaware Basin, LLC and XTO Permian, LLC
810 Houston Street
Fort Worth, TX 76102

9414836897846592192939

OXY Y-1 Company &
Kemr-McGee Oil & Gas Onshore LP

5 Greenway Plaza, Suite 110
Houston, TX 77046

9414836897846592200917

CL&F Operating, LLC
16945 Northchase Drive, Suite 1500
Houston, TX 77060

9414836897846592211210

LRFJr, LLC
PO Box 11327
Midland, TX 79702

9414836897846592220366

COG Operating LLC
600 W. Illinois Avenue
Midland, TX 79701

9414836897846592230488

Chi Energy, Inc.
P.O.Box 1799
Midland, Texas 79702

9414836897846592246014

Y ates Brothers, a partnership
PO Box 1394
Artesia, NM 88211-1394

9414836897846592255207
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Notice List - Bourbon Red11/12 B3MP & B3LI

Owner Certified Tracking Number
Successors and assigns of John Thoma

PO Box 17656
Golden, CO 80402 9414836897846592262304

Jastrow Family Oil & Gas, LLC
6300 Bee Cave Road,
Building 1, 6% Floor 9414836897846592273614

Austin, TX 78746

ARB-SRPPCI BPEORNM,L.L.C.
ARB-SRPPCII BPEORNM, L.L.C.
ARB-RMB PC BPEORNM, L.L.C.
ARB-LMB PCIBPEORNM, L.L.C.

ARB-LMB PC II BPEOR NM, LL.C. 0414836897846592283507
EPB-PCI BPEORNM, L.L.C.

201 Main Street, Suite 3000

Fort Worth, TX 76102
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District | _ State of New Mexico Form C-107-B

gizs,st;\:éfrrlnCh Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011

811 S. First St., Artesia, NM 88210

District 11 OIL CONSERVATION DIVISION Submit the original

g?gtﬁg’t?@zos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe

1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.
APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Business Park BLVD PO Box 5270 Hobbs NM 88240
APPLICATION TYPE:

[ Pool Commingling

LEASE TYPE: [0 Fee [X] Sstate [0 Federal

[XLease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

Is this an Amendment to existing Order? [JYes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

XYes [INo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production
(2  Areany wells producing at top allowables? [JYes [JNo
(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [INo.
(4) Measurement type: [XIMetering  [] Other (Specify)
(5)  Will commingling decrease the value of production? [JYes [XINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

@
@
®
4

Pool Name and Code.

Is all production from same source of supply? [JYes [No
Has all interest owners been notified by certified mail of the proposed commingling? Xyes [INo
Measurement type:  [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

@

Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

()
@

Is all production from same source of supply? [JYes [No
Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

@
@
®

A schematic diagram of facility, including legal location.
A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
Lease Names, Lease and Well Numbers, and APl Numbers.
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| hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: TITLE:___Regulatory Specialist ___ DATE:__10/28/2021

TYPE OR PRINT NAME Chad Cole TELEPHONE NO.:__575-393-5905

E-MAIL ADDRESS: ccole@mewbourne.com

Central Tank Battery

Well Name Location APl # Pool # MCFPD Dry BTU @
14.73 PSI

Bourbon Red 1350' FSL & 30-015-48072 [96413] Palmillo; ~3000 ~1250
11/12 B3LI 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest

Bourbon Red 1300' FSL & 30-015-48070 [96413] Palmillo; ~3000 ~1250
11/12 B3MP 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest
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APPLICATION FOR LEASE COMMINGLING, CENTRAL TANK BATTERY (CTB)

Commingling procedure for Bourbon Red leases:
Mewbourne Oil Company is requesting approval for lease commingling production from 2 wells located on State
leases below in a Central Tank Battery "CTB":

Well Name Location API # Pool # MCFPD Dry BTU @
14.73 PSI

Bourbon Red 1350' FSL & 30-015-48072 [96413] Palmillo; ~3000 ~1250
11/12 B3LI 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest

Bourbon Red 1300' FSL & 30-015-48070 [96413] Palmillo; ~3000 ~1250
11/12 B3MP 206' FWL, Sec Bone Spring,

State Com 1H | 11, T19S, R28E Southwest

Oil, Water, & Gas metering
The central tank battery in the SWSW of Section 11, T19S, R28E, Eddy County, New Mexico. The production for
both wells will come to its own separator. From the separator production will be allocated as follows:

Oil Metering:

Oil volumes from each well producing to the battery will be determined by using an allocation meter at the facility
for each well. Oil from each separator will be metered and then sent to a heater treater (HT). Oil from the HT will
then flow to a vapor recovery tower (VRT) and then to the 750 BBL oil tanks (OT). Oil production will be allocated
on a daily basis based from the oil allocation meter downstream of the separator. This meter will be proven based
on APIl, NMOCD and BLM specifications by tank testing. This process is performed by isolating a well to specific
oil tanks and calibrating the meter based on the production numbers. The oil production from these wells listed
above will be measured, commingled and then sold via truck haul or LACT.

Water Metering:

Water volumes from each well producing to the battery will be determined by using an allocation meter at the
facility for each well. Water from each separator will be metered and sent to the 1000 BBL gun barrel (GB). From
the GB the water will be sent to the 750 BBL water tanks (WT). Water production will be allocated on a daily basis
based from the water allocation meter downstream of the separator. The water production from these wells listed
above will be measured, commingled and disposed of via truck haul or pipelined to disposal.

Gas Metering:

Gas volumes from each well producing to these batteries will be determined by using an allocation gas meter after
the separator at the facility for each well. The gas production from both wells listed above will be measured,
commingled, and then sold on lease using the 24 hr. well test method. A Durango common gas sales meter #631250
will be located on edge of the battery pad. This meter is calibrated on a regular basis per APl, NMOCD and BLM
specifications.

Signed:

Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 10/28/2021
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Economic Justification

Page 21 of 103

Well Name BOPD Oil Gravity @ Value/bbl MCFPD Dry BTU @ | Value/MCF
EST 60° 14.73 PSI
Bourbon Red 1500 48 $82 ~3000 ~1250 $2.50
11/12 B3LI
State Com
1H
Bourbon Red 1500 48 $82 ~3000 ~1250 $2.50
11/12 B3MP
State Com
1H
CTB 3000 48 $82 ~6000 1250 $2.50
Combined

Process and Flow Descriptions:

The flow of production is shown in detail on the enclosed facility diagram and map which shows lease boundaries,
wells, battery, & MM location. The commingling of production is in the interest of conservation and waste and will
result in the most effective economic means of producing the reserves in place from the affected wells and will not

result in reduced royalty or improper measurement of production.

Working, royalty, & overriding interest owners have been notified of the proposal via certified mail (see attached).

Signed:

Printed Name: Chad Cole
Title: Regulatory Specialist
Date: 10/28/2021
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Bourbon Red 11-12 B3LI State Com #1H

Bourbon Red 11-12 B3MP State Com #1H i"
Facility Diagram
Facility Name Bourbon Red 11/12 B3LI State Com #1H Battery
Facility Location SWSW 511, T195, R28E, Eddy Co. NM
Bourbon Red 11-12 B3DA State Com #1H e
(80 ACRES X006480156) / (80 ACRES E010510008) / (80
Lease Mumber ACRES GGDE?EDDM}IHD ACRES ED-’-I3EI?EIDDE»},-'rI[-’-ID
ACRES E0435970007): (100% STATE) Bourbon Red 11-12 B2LI State Com #2H '®
Comm Agreement
Field [96413] PALMILLO, BONE SPRING, SOUTHWEST
Wells In Facility AP # Bourbon Red 11-12 B2MP State Com #2H 0
Bourbon Red 11,/12 B3LI State Com #1H 30-015-48072
Bourbon Red 11/12 B3MP State Com #1H 30-015-48070
Bourbon Red 11/12 B2LI State Com #2H 30-015-48300
Bourbon Red 11/12 B2ZMP State Com #2H 30-015-48897
Bourbon Red 11/12 B3DA State Com #1H 30-015-48071 Bourbon Red Bourbon Red
ourbon Re ourbon Re
B bon Red 11/12 B3EH State C #1H 30-015-48073
360 ft. ourbon Red 11/ o= Lom 11-12 B3LI State ~ 11-12 B3MP
Com #1H State Com #1H

Meter Breakdown:
Seps:
6 - 2" Vortex Meters (Oil)
2 - 3" Mag Meters (Water)

4 - 2" Mag Meters (Water) Equipment List:
1-3" w/TF (Gas Sales)
5 - 3" w/XMV (Gas Sales) Transfer Pump: 3" x 1.5" x 13" (9.125 trim) w/ 100 HP Motor
1-2" w/XMV (VRU Gas) Charge Pump: 6" x 4" x10H" (9.6 trim) w/ 30 HP Motor
6 - 1000 PS| PT VRU: 150 HP screw f/ Salado Draw 9 WOCN s T
Flare: Dual Pressure 7.5 HP Blower X inline Enarduos
Heaters: ) Serubber Pot
3 - 2" Vortex Meters (Oil) [:E:] :::EI-EWJ:EI
3 - 3" Mag Meters (Water) ] Eumr:m o
ey WHLU
Tanks: D —
2 — 300 psi PTs [ o | s
7 - OT Probes o Check Valve
3 — WT Probes

Tuning Forks: 3

Flare Line from tanks:
1—24 0z PT
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RECEIVED
DEC 08 2022

BN 05 Tk (A TOAL WITWESS

Carlshad Current Argus.

Holland & Hart LLP

Affidavit of Publication
Ad # 0005500930
This is not an invoice

HOLLAND AND HART
POBOX 2208

SANTA FE, NM 87504

1, a tega! clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

11/29/2022

= — T

Legal Clerk

Subscribed and sworn before me this November 29,
2022:

State of \M’ County of Brown
NOTARY PUBLIC

7785

My commission expires

Legal Notice (Publication)

To: All affected parties, including: Devon Energy Pro-
duction Company, L.P.; EOG Resources, Inc.; Premier Oil &
Gas, Inc.; RSC Resources, LP; XTO Delaware Basin, LLC; XTO
Permian, LLC; OXY Y-1 Company; Kerr-McGee Oil & Gas On-
shore LP; CL&F Operating, LLC; LRF Jr., LLC; COG Operating
LLC; Chi Energy, Inc; Yates Brothers, a partnership; Succes-
sors and assigns of John Thoma; Jastrow Family Oil & Gas,
LLC; ARB-SRP PC | BPEOR NM, L.L.C.; ARB-SRP PC Il BPEOR
NM, LL.C.; ARB-RMB PC BPEOR NM, L.L.C.; ARB-LMB PC |
BPEOR NM, L.L.C.; ARB-LMB PC Il BPEOR NM, LL.C.; and
EPB-PC | BPEOR NM, L.L.C.

Application of Mewbourne Oil Company for administra-
tive approval to surface commingle (lease) oil and gas pro-
duction from spacing units comprised of the $/2 of Sections
11 and 12, Township 19 South, Range 28 East, NMPM, Eddy
County, New Mexico (the “Lands”). Mewbourne Oil Compa-
ny (OGRID No. 14744), pursuant to 12.15.12.10 NMAC, seeks
administrative approval to surface commingle (lease} di-
versely owned oil and gas production at the Bourbon Red
11/12" Tank Battery insofar as all existing and future infill
wells drilled in the following spacing units:

(a) The 320-acre spacing unit comprised of the N/2 5/2 of
sections 11 and 12, Township 19 South, Range 28 East, in
the Palmillo; Bone Spring, Southwest [96413] - currently
dedicated to the Bourbon Red 11/12 B3Ll State Com #1H
(API No. 30-15-48072);

(b) The 320-acre spacing unit comprised of the 5/2 5/2 of
Sections 11 and 12, Township 19 South, Range 28 East, in
the Palmillo; Bone Spring, Southwest [96413] — currently
dedicated to the Bourbon Red 11/12 B3MP State Com #1H
(APl No. 30-15-48070); and

{¢) Pursuant to 19.15.12.10.C(4)(g), future Palmillo; Bone
Spring, Southwest [96413] spacing units connected to the
Bourbon Red 11/12 Tank Battery with notice provided only
to the owners of interests to be added.

Any objection to this application must be filed in writing
within twenty days from date of publication with the New
Mexico Qil Conservation Division, 1220 South St. Francis
Drive, Santa Fe, New Mexico, 87505. If no objection is re-
ceived within this twenty-day period, this application may
be approved’ administratively by the Division: If you have
any questions about this application, please contact
Chad Cole, Mewbourne Oil Company, (575) 393-5205
or ccole@mewbourne.com.

#5500930, Current Argus, Nov. 29, 2022

KATHLEEN ALLEN
Notary Public

State of Wisconsin .

Ad # 0005500930

PO #: Application of Mewbourne Oil Company
# of Affidavits 1

This is not an invoice
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 25 of 103

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3Pool Name
4Property Code 5 Property Name 6 Well Number
BOURBON RED 11/12 B3LI STATE COM 1H
70OGRID NO. 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3473’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
I 11 19S 28E 1350 SOUTH 205 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 12 19S 28E 1900 SOUTH 100 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION
N 608166.6 — E 596193.7

LAT: 32.6717688" N
LONG: 104.1550592" W

BOTTOM HOLE
N 608826.7 — E 606289.3

LAT: 32.6735321° N
LONG: 104.1222459" W

CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND BRASS CAP "1941"
N 606815.2 — E 5959931

B: FOUND BRASS CAP "19417
N 609454.0 — E 595984.6

C: FOUND BRASS CAP "1941"
N 612093.1 — E 595974.2

D: FOUND BRASS CAP "1941”

FOUND BRASS CAP "1941”
N 6122249 — E 606365.7

G:
H: FOUND BRASS CAP 719417
N 609588.9 — E 606388.4

I: FOUND BRASS CAP "1941”
N 606928.4 — E 606391.3

J: FOUND BRASS CAP "1941”
N 606894.9 — E 603787.9

7OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

N 612118.4 — E 598572.7 K: FOUND BRASS CAP ”"1941”"
N 606860.6 — E 601187.3
E: FOUND BRASS CAP "1941”
N 612140.9 — E 601171.0 L: FOUND BRASS CAP "1941"
N 606837.6 — E 598589.8
F: FOUND BRASS CAP "1941”
N 612183.7 — E 603768.0 M: FOUND BRASS CAP "1941”

N 609501.9 — E 601179.0

Signature Date

Printed Name

E-mail Address
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(1350° FSL & 205’ FWL)
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SECTION 70

DIRECTIONS TO LOCATION
From the intersection of CR—246 (Millman Rd) and CR-235 (Curry Comb Rd.),
Go South on CR-335 gpprox. 0.9 miles to a lease road on right;
~N— Tum right and go South approx. 0.3 miles to proposed road on left;

Tum left on lease road and go Southeast approx. O.1 miles to location on the right.
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SECTION 11, T19S, RZ8E,
N. M. P. M., EDDY CO., NEW MEXICO
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DESCRIPTION

A strip of land 20 feet wide, being 14.06 feet or 0.852 rods in length, lying in Section 10, Township 19
South, Range 28 East, N. M. P. M., Eddy County, New Mexico, being 10 feet left and 10 feet right of the
following described survey of a centerline across State of New Mexico land:

BEGINNING at Engr. Sta. 0+00, a point in the Southeast quarter of Section 10, which bears, N 55°35°26" E,
3,121.68 feet from a brass cap, stamped "1941”, found for the South quarter corner of Section 10;

Thence S 65°07°21" E, 14.06 feet, to Engr. Sta. 0+14.06, a point on the East line of Section 10, which bears,
N 00°11'04” W, 1,728.81 feet from a brass cap, stamped "1941”, found for the Southwest corner of Section 10.

Said strip of land contains 0.006 acres, more or less, and is allocated by forties as follows:
0.852 Rods

NE 1/4 SE 1/4 0.006 Acres

SCALE: 1" =1000’

0 500’ 1000’
554'?/”(’\5,'\7555?57/-0 MD 85 I, R. M. Howett, a N. M. Professional Surveyor, hereby certify
DISTANCES ARE HORIZ. GROUND. that | prepared this plat from an actual survey made on the

ground under my direct supervision, said survey and plat meet

LEGEND
the Min. Stds. for Land Surveying in the State of N. M. and ar
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DESCRIPTION

A strip of land 20 feet wide, being 419.61 feet or 25.431 rods in length, lying in Section 11, Township 19
South, Range 28 East, N. M. P. M., Eddy County, New Mexico, being 10 feet left and 10 feet right of the
following described survey of a centerline across State of New Mexico land:

BEGINNING at Engr. Sta. 0+14.06, a point on the West line of Section 11, which bears, S 00°11°04” E, 904.63
feet from a brass cap, stamped "1941”, found for the West quarter corner of Section 11;

Thence S 65°07°21" E, 419.61 feet, to Engr. Sta. 4+33.67, the End of Survey, a point in the Southwest quarter
of Section 11, which bears, N 55°27°21” W, 2,697.99 feet from a brass cap, stamped "1941”, found for the
South quarter corner of Section 11.

Said strip of land contains 0.193 acres, more or less, and is allocated by forties as follows:

25.431 Rods 0.193 Acres

I, R. M. Howett, a N. M. Professional Surveyor, hereby certify
that | prepared this plat from an actual survey made on the |
ground under my direct supervision, said survey and plat meet
the Min. Stds. for Land Surveying in the State of N. M. and are
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MEWBOURNE OIL COMPANY

PROPOSED BOURBON RED 11/12 BATTERY
SECTION 11, T19S, RX8E,
N. M. P. M., EDDY CO., NEW MEXICO
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DESCRIPTION

A tract of land situated within the Southwest quarter of Section 11, Township 19 South, Range 28 East,
N. M. P. M. Eddy County, New Mexico. across State of New Mexico land:

Beginning at a point which bears N 25°09’08"E, 1,273.54 feet, from a brass cap, stamped 19417,
found for the Southwest corner of Section 11 and being N 61°11'29” W 2,346.36 feet, from brass cap
stamped "1941”, found for the South quarter corner of Section 11;

Thence S 89°49'24” W, 150 feet, to a point;

Thence N 00°10°36” W, 250 feet, to a point;

Thence N 89°49'24” E, 150 feet, to a point;

Thence S 00°10°36” E, 250 feet, to the Point of Beginning;

Said tract of land contains 37,500 square feet or 0.861 acres, more or less and is allocated by
forties as follows:
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1”7 =1000
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25,688.74 Sq. Ft.
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District [

1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District I11

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505
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Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

I API Number 2Pool Code 3Pool Name
4Property Code 5 Property Name 6 Well Number
BOURBON RED 11/12 B3MP STATE COM 1H
70OGRID NO. 8 Operator Name 9Elevation
MEWBOURNE OIL COMPANY 3474’
"*Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 11 19S 28E 1300 SOUTH 205 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 12 19S 28E 500 SOUTH 100 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No.

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

GEODETIC DATA
NAD 83 GRID — NM EAST

SURFACE LOCATION
N 608116.7 — E 596193.8

LAT: 32.6716314" N
LONG: 104.1550590" W

BOTTOM HOLE
N 607427.0 — E 606290.8

LAT: 32.6696849" N
LONG: 104.1222501"

N 612093.1

W

S 8926°30" W 2599.27° S 89°30°12" W 2599.00°

B: FOUND BRASS CAP
N 609454.0 — E 595984.6

C: FOUND BRASS CAP
— E 595974.2

E: FOUND BRASS CAP
N 612140.9 — E 601171.0

CORNER DATA
NAD 83 GRID — NM EAST

A: FOUND BRASS CAP "1941"
N 606815.2 — E 5959931

"19417

"1941"

D: FOUND BRASS CAP "1941”
N 612118.4 — E 598572.7

"1941”

F: FOUND BRASS CAP "1941"
N 612183.7 — E 603768.0

S 8903217

G:  FOUND BRASS CAP "1941"
N 6122249 — E 606365.7

H: FOUND BRASS CAP 719417
N 609588.9 — E 606388.4

I: FOUND BRASS CAP "1941”
N 606928.4 — E 606391.3

J: FOUND BRASS CAP "1941”
N 606894.9 — E 603787.9

K: FOUND BRASS CAP "1941"
N 606860.6 — E 601187.3

L: FOUND BRASS CAP "1941"
N 606837.6 — E 598589.8

M: FOUND BRASS CAP 7"1941”
N 609501.9 — E 601179.0

W 259799 S 890529" W 2595.65°

7OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
to the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well at this
location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature Date

Printed Name

E-mail Address

©

©

205’

N 007027

1300’

N O
F——————7——=

N 00°710°467 W 2647.98°

W 2639.73

~ "*SURVEYOR CERTIFICATION

i 1 hereby certify that the well location shown on this
S plat was plotted from field notes of actual surveys

X made by me or under my supervision, and that the

\ same is true and correct to the best of my belief.

S

02-17-18

Date of Survey

N 0029

Signature and Seal of

W 2667.17

719680

.gCertiﬁcate Number
N
<

S
Nowa 27

@N o0 1104” W 2639.39'@ N 00°1328" W 2639.80'©)
‘ \

S 89°3021" w 259257'@5 8929°40" w 259821 (K)S 89'74°34” W 2507.52'@5 89°1545" W 2504,25'@
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bourbon Red 11 12 B3LI State Com #001H
Bone Spring
Township: 19 South, Range: 28 East, NMPM
Section 11: N2S2
Section 12: N2S2

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 01, 2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization vl 1eservuil euergy i suld drey.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREQF, this Certificate of Approval is executed, with seal affixed, this 13t day of October, 2022.

(o &=/~

. Ml{{g!ON ER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #:30-0 15 - 48072
STATE OF NEW MEXICO ) Well Name: Bourbon Red 11/12 B3LI State Com #1H

sS)
COUNTY OF Eddy )
THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1% production) Apri1 , 2021, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the, interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described canmot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

I The lands covered by this agreement (bereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: N/2S/2

Of Sect(s): 11&12 Twp: 198 Rng: 28E NMPM Eddy County, NM

Containing 320 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and produetion of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances”) beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

OVLINE State/State
version 2
December 9, 2021
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4, Mewbourmne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oll Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"

hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one-of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year Jease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
version 3
December 9, 2021
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will fumish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itisagreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communnitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written. .
Mewbourne Qil Compan
OPERATOR: une Gil Company
ONLINE State/State
version 4

December 9, 2021
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above
written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By: (s NAdciInen ,
Corey Mitchell, AYtorney-in-Fact Co ML

XTO DELAWARE BASIN, LLC
(Record Title & Working Interest Owner)

By:
Angie Repka - Land Manager-Perm ian-Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner)

By: :
Angie Repka, Land Manager-Permian-Delaware Basin, Attorney-in-Fact

DEVON EXPLORATION AND PRODUCTION COMPANY, L.P.
(Working Interest Owner)

By:
Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Interest Owner)

By:

Name:

Title: - ez Xﬁs ‘L‘[N»
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By:
Corey Mitchell, Attorney-in-Fact

XTO DELAWARE BASIN, LL.C

(Record Title & Working Interlener)
By: % @ &)

Angie Repka - Kahd Manager-Permian-Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner)

ey

Angie Repka, Lﬂg}l Manager-Permian-Delaware Basin New Mexico, Attorney-in-Fact

DEVON ENERGY PRODUCTION COMPANY, L.P.
(Working Interest Owner)

By:
Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Interest Owner)

By:

Name:

Title: _ 3311'“1
g6 W ° :
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above
written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By:
Corey Mitchell, Attorney-in-Fact

XTO DELAWARE BASIN, LL.C
(Record Title & Working Interest Owner)

By:
Angie Repka - Land Manager-Permian-Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner)

By:
Angie Repka, Land Manager-Permian-Delaware Basin, Attorney-in-Fact

DEVON ENERGY PRODUCTION COMPANY, L.P.
(Working Interest Owner)

By: %uw W .
Catherine Lebsack, Vice President M

EOG RESOURCES, INC.
(Record Title & Working Interest Owner)

By:

Name:

Title:
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above
written.

MEWBOURNE OIL COMPANY
(Opérator and Working Interest Owner)

By: B
Corey Mitchell, Attorney-in-Fact

XTO DELAWARE BASIN, LLC
(Record Title & Working Interest Owner)

By:
Angie Repka - Land Manager-Permian-Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner)

By: : _
Angie Repka, Land Manager-Permian-Delaware Basin, Attorney-in-Fact

DEVON EXPLORATION AND PRODUCTION COMPANY, L.P.
(Working Interest Owner)

By:
Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Interest Owng

By: =2

Name: M dHh(W W* gﬂ’“\l'k cZz.

itle: N H-D -in- T

Titl Agf;n'l A fM\{I N tact . ec 6 W 6" J3s 1l
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

PREMIER OIL & GAS, INC.
(Working Interest Owner)

By:
Kenneth C. Jones, Presidcn‘f‘\

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Working Interest Owner)

By:
Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorney-in-Fact

STEVE SELL
(Record Title Owner)

By:
Steve Sell

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:
Justin R. Hall, Attorney-in-Fact

og 6 W O asutt
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

PREMIER OIL & GAS, INC.

(Working Interest Owner)

By:
Kenneth C. Jones, Premdent

RSC RESOURCES LP .
By: Cogent Energy, Inc.; its General Partner

- (Working Interest Owner)

By: W%é/
Randall Sﬁ'y’rumdent

COG OPERATING LLC
(Record Title Owner)

By:.
Mark A. Carter, Attorney—m—Fact

STEVE SELL
(Record Title Owaer)

By:
Steve Sell

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:
Justin R. Hall, Attorney-in-Fact

o6 W ery/Als
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

PREMIER OIL & GAS, INC.
(Working Interest Owner)

By:

Kenneth C. Jones, President

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Working Interest Owner)

By:

Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By: JLIAT. k. 7_)/—‘\-/\“

Justin K. Williams, Attorney-in-Fact

STEVE SELL
(Record Title Owner)

By:

Steve Sell

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:

Justin R. Hall, Attorney-in-Fact
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

PREMIER OIL & GAS, INC.
(Working Interest Owner)

By: -
Kenneth C. Jones, President

RSC RESOURCES LP '
By: Cogent Energy, Inc.; its General Partner
(Working Interest Owner)

By:
Randall S. Cate, President

COoG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorney-in-Fact

STEVE SELL
(Record Title,Owner)

v
Stev?Sc?

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:
Justin R. Hall, Attorney-in-Fact
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

PREMIER OIL & GAS, INC.

(Working Interest Owner)

By:
Kenneth C. Jones, President

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Working Interest Owner)

By:
Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorney-in-Fact

STEVE SELL
(Record Title Owner)

By:
Steve Sell

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

N~ >
Lindsey Miles, Land Manag M

- aas Tl
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Communitization Agreement
Bourbon Red 11/12 B3LI State Com #1H

MARATHON OIL PERMIAN LLC
{(Record Title Owner)

By: d%/

ClaYton Rli Ic,' Attbi’ney— in-Fact

BP AMERICA PRODUCTION COMPANY
(Record Title Owner)

By:

Name: - - o

Title: S S ——

ec 6 Wi 6° dasutt
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STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )
Th1s instrument was acknowledged before me this 2 ﬂ !‘_’day of  (Y\dxo o 2021, by

Drew Robison, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said

corporatlon.

ezl N ﬁubllc
evesiak -} | u 2093
e AL | ' My C%numsswn expires
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this ~ day of 2021 by

Angie Repka-Land Manager—Perrman—Delaware Basin as Attorney-in-Fact of XTO Delaware Basin,
limited liability company on behalf of said limited liability company.

LLC,a .

Notary Public

My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this __- day of 2021 by
Angie Repka-Land Manager-Permian-Delaware Basin as Attorney- -in-Fact of XTO Energy, Inc., on
behalf of XTO Permian, LLC, a limited liability company on behalf of said limited
liability company.

Notary Public
8 s

My Comm E%mﬁex‘ﬁlreb‘
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STATE OF TEXAS )
)ss

COUNTY OF MIDLAND )

This instrument was acknowledged before me this day of 2021, by
Drew Robison, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of

said corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of July 2021 by Angie Repka - Land
Manager — Permian - Delaware Basin New Mexico as Attorney-in-Fact of XTO Delaware Basin, LLC,
a Texas limited liability company on behalf of said limited liability company.

e A SO

ey MARITZAWHITE ) No -
i\, 0\ Notary Public, State of Texas § NO(EA—Y Ptlb)‘ﬁ,[yig 903"‘[

Comm. Expires 04-28-2024
Notary|0$82470-8 My Commission expires

N U P S e

STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of July 2021 by Angie Repka - Land
Manager — Permian - Delaware Basin as Attorney-in-Fact of XTO Energy, Inc., on behalf of XTO
Permian, LL.C, a Texas limited liability company on behalf of said limited liability company.

Dhthoa LUK

§ 0%, MARITZAWHIT bl
G‘J‘:ﬁg\i}j Notary Public, State of TeEas Nf}l?lry Publ@ 17!1:#1%8%"%@
A

Lot TN

( Comm. Expires 04-28-2024

':,%\_. G !ll“l. i ) B

N grses NotarylD582470-8 My Co 18310@%‘(1‘;)1'&5
ARG~
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STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

This instrument was acknowledged before me this lg day of M( ] J 2021 by
Catherine Lebsack as Vice President of Devon Energy Production Company, L.P., an Oklahoma

limited partnership on behalf of said limited partnership.

R S Notary Public

gy,
...........

A

SyoRREy
2 igp.030225gs My Commission expires
N o
YIRS RS
"'f;,,” oF OF
iggp
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by
as of EOG Resources, Inc., a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF DALLAS
This instrument was acknowledged before me this day of 2021 by
Kenneth C. Jones as President of Premier Oil & Gas, Inc., a New Mexico corporation on behalf of said
corporation.

Notary Public

My Commission expires

cg 6 Wi 6- 43U
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STATE OF OKLAHOMA

COUNTY OF

This instrumerit was acknowledged before me this - dayof 2021 by
Catherine Lebsack as Vice President of Devon Exploration and Production, L.P., an Oklahoma limited

partnership on behalf of said limited partnership.

Notary Public

My Comrhission expires

STATE OM
COUNTY OF MLM

MM i:wlnmackn wle
a

corporation on behalf of said’corporation.

SR, TRACY JORDAN Notary Pu . i
S0 A A% Notary Public, State of Texas 7%_. B}

==

/T‘ZL day of ma-b\ - .1 2021 by
DeoXdere

of EOG Resourceg.) Inc., a

L

'-5;:5‘,’.‘,;”5 Comm. Expires 10-17-2023 | Vo -
"’:ﬁﬂ'\:\ﬁ{\\? Matary 1D 132215654 i y Lommission expires
;

STATE OF TEXAS
COUNTY OF DALLAS

This instrument was acknowledged before me this day of 2021 by
Kenneth C. Jones as President of Premier Qil & Gas, Inc., a New Mexico corporation on behalf of said

corporation.

Notary Public

My Commission expires
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STATE OF OKLAHOMA

COUNTY OF

This instrument was acknowledged before me this day of 2021 by
Catherine Lebsack as Vice President of Devon Exploration and Production, L.P., an Oklahoma limited

partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by
as of EOG Resources, Inc., a
corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF DALLAS
This instrument was acknowledged before me this ) |=" day of __\uu)} 2021 by
Kenneth C. Jones as President of Premier Oil & Gas, Inc., a New Mexico corporation on behalf of said
corporation.
EESHAN SIDDIQUI
Notary Public
STATE OF TEXAS
My Comm. Exp. 11-14-23
Notary ID # 13225352-2
i 6 43 AL
9g* .
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STATE OF TEXAS

COUNTY OF LLANO

This instrumént was acknowledged before mé this 5 day of Q jZ(,(,O 2021 by
Randall S. Cate as President of Cogent Energy, Inc., General Partner for RSC Resources, L.P., a Texas
limited partnership on behalf of said limited partnership.

'NORMA nooﬁalgﬂgz
Notary Public
STATE OF TEXAS
|D# 1128999-1
My Comm. EXp. 01/20/2025

lofary Pybjic [
4 VQ_D 2%

My Comnfission expires
STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this day of 2021 by

Mark A. Carter as Attorney-in-Fact of COG Operating LLC, a _ limited liability

cotpairy on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this . day of 2021 by
Steve Sell. | |
Notary Public
My Commission expires
s
o W
q% u6
10
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STATE OF TEXAS
COUNTY OF LLANO

This instrument was acknowledged before me this day of 2021 by
Randall S. Cate as President of Cogent Energy, Inc., General Partner for RSC Resources, L.P., a Texas

limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged beluie e this Q_Ll%day of m&,u 2021 by
Justin K. Williams as Attorney-in-Fact of COG Operating LL.C, a Delatvare limited liability company

on behalf of said limited liability company.

LN Liz Williams &%Wf /(/W/VS
) Notary Public, State of Texas otaryPliblic”

Notary ID 12921793-4
©# My Commission Exp, 11-29-2024 My Commission expires

STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this day of 2021 by
Steve Sell.

Notary Public

My Commission expires

(A
L st
q ©
ou
10
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STATE OF TEXAS
COUNTY OF LLANO
This instrument was acknowledged before me th1s . dayof 2021 by
Randall S. Cate as President of Cogent: Energy, Inc., General Partner for RSC Resources, L.P., a Texas
limited partnership on behalf of said 11rr__11ted partnership. - :
Notary Public
My Conimission expires
STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this . day of _ 2021 by

Mark A. Carter as Attorney-in-Fact of COG Operating LLC, a ~ limited liability

cumpaiy v behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this 4\’ day of WLQW 2021 by
Steve Sell.

e

B P% ANA J NATIVIDAD

'[ @ COMM. EXPIRES 4-08-2022
(\QEre NOTARY ID 447483-9

Anal) Dadrrdad

Notary Public 0
04-0f -2024.

My Commission expires

:’1'0)
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STATE OF OKLAHOMA

0‘/ hl u"\.’ e
COUNTY OF TtH=5A-

This instrument was acknowledged before me this Igw’day of Toly , 2021 by
Lindsey Miles, Land Manager of WPX Energy Permian LLC, a Delaware limited liability company on
behalf of said limited liability company.

WL
\\\\\ Iy,
T ONT %

S ¢

§ O Cﬂ

£ {#07004034 E] M{Q/\Lk——

S g EXP. 050723 < 5 Notary Public

PO </ /23

QA My Commissior expires

STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this ___ day of 2021 by

Steve Virant as Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company
on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by
as of BP America Production
Company, a corporation on behalf of said corporation.
Notary Public

My Commission expires

11
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STATE OF OKLAHOMA
COUNTY OF TULSA

This instrument was acknowledged before me this _ day of _ L 2021 by
Justin R. Hall as Attorncy-in-Fact of WPX Energy Permian LLC,a ~_ limited liability

company on behalf of said limited liability company.

Notary Public

My Commission exp_)ires
STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 7‘5 _ day of prn , _ 2021 by
Clayton Rule as Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability

company on behalf of said limited liability company.

3-10-23

My Commission expires

(LT

! by,

't Pl
Sores,

. KERRY L. HEREDEN
] 2 Notary Public, State of Texas
52N < § Commission Expires 03-10-2023

...... '

%’41‘15 o
W Notary 1D 12854851-6

- - o H

A e A e e A A

-

F

STATE OF } -

COUNTY OF -

This instrument was acknowledged before me this _ _dayof 2021 by
. __ as of BP America Production

Company,a corporation on behalf of said corporation.

Notary Public

My Commission expires

gg 6 W &7 s
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Bourbon Red 11/12 B3LI State Com #1H

EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated April 1, 2021 by and between
Mewbourne Oil Company and XTO Delaware Basin, LLC, et al, covering the N/28/2 of Section 11 and the
N/2S/2 of Section 12, Township 19 South Range 28 East, Eddy County, New Mexico.

OPERATOR of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED:

Tract No. 1
Lessor:
Lessee of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

No. of Acres:

Tract No. 2
Lessor:
Lessee of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

No. of Acres:

Tract No. 3
Lessor:
Lessee of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

No. of Acres:

Released to Imaging: 1/20/2023 4:04:21 PM

State of New Mexico acting by and through its

Commissioner of Public Lands

Mewbourne Oil Company

X0-648

November 14, 1922

N/2SW/4 of Section 11, T198, R28E, NMPM, Eddy County, New
Mexico

80.00

State of New Mexico acting by and through its

Commissioner of Public Lands

COG Operating LLC

0G-272

October 16, 1956

N/2S8W/4 of Section 12, T19S, R28E, NMPM, Eddy County, New
Mexico

80.00

State of New Mexico acting by and through its

Commissioner of Public Lands

Steve Sell

EO-1051

October 10, 1946 ,

N/2SE/4 of Section 11, T19S, R28E, NMPM, Eddy County, New
Mexico

80.00

12
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Tract No. 4

Lessor: State of New Mexico acting by and through its
Commissioner of Public Lands
Lessee of Record: XTO Delaware Basin, LLC
Serial No. of Lease: E-4397
Date of Lease: October 10, 1950
Description of Lands Committed: N/2SE/4 of Section 12, T19S, R28E, NMPM, Eddy County, New
Mexico
No. of Acres: 80.00
RECAPITULATION
TRACT Number of Acres Percentage of Interest in
Committed Communitized Area
No. 1 80.00 25.00%
No. 2 80.00 25.00%
No. 3 80.00 25.00%
No. 4 80.00 25.00%
TOTAL 320.00 100.00%

og 6 Wi 6 SST
13
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bourbon Red 11 12 B3MP State Com #001H
Bone Spring
Township: 19 South, Range: 28 East, NMPM
Section 11: S2S2
Section 12: S2S2

FEddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 01,2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Arnnotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

TN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 13* day of October, 2022.
(g 5"‘”/“-//
%SSI@NER OF PUBLIC LANDS

of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bourbon Red 11 12 B3MP State Com #001H
Bone Spring
Township: 19 South, Range: 28 East, NMPM
Section 11: S2S2
Section 12: S252

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 01, 2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the arca.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 13t day of October, 2022.

ISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Mewbourne Oil Co
Bourbon Red 11 12 B3MP State Com #001H
Bone Spring
Township: 19 South, Range: 28 East, NMPM
Section 11: S2S52
Section 12: S2S82

Eddy County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 01, 2021, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the arca shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 13" day of October, 2022.

‘/’W'Wé’"’/é*//”\

M%SIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR

i

Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #: 30-0 15 - 48070
STATE OF NEW MEXICO ) Well Name: Bourbon Red 11/12 B3MP State Com #1H

sS)
COUNTY OF Eddy )
THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1** production) April! _, 2021, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as '"Parties

hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and

made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
Jeases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: S/2S/2

0f Sect(s): 11&12 Twp: 195 Rng: 28E NMPM Eddy County, NM

Containing 320 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 2
December 9, 2021
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4, Mewbourne Oil Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Mewbourne Oil Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
version 3
December 9, 2021
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11.  Itis agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12.  Ifany order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrurnents, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14.  This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written .
: Mewbourne Oil Compan
OPERATOR: pany
ONLINE State/State
version 4
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above
written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By: CV\,M M*M
Corey Mitchcl]}Attome_y-In—l-"act (h e

XTO DELAWARE BASIN, LLC
(Worklng Interest Owner)

By:
- Angie Repka - Land Manager—Perrnlan—Delaware Basin, Attorney in- Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LL.C
(Working Interest Owner)

By:
Angie Repka, Land Manager-Permian-Delaware Basin, Attorney-in-Fact

DEVON EXPLORATION AND PRODUCTION COMPANY, L.P.
“(Working Interest Owner)

By:
Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Interest Owner)

By:
Name:
Title: - ) (\3311%1
W ©
18
5
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IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
above written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By:
Corey Mitchell, Attorney-in-Fact

XTO DELAWARE BASIN, LL.C
(Record Title & Working Interest Owner)

A

Angie Repka Und Managcr—Penman—Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner)

Al 4

Angie Repka, Nadd ManaﬁPEﬁniamBe]awam Basin New Mexico, Attorney-in-Fact

DEVON ENERGY PRODUCTION COMPANY, L.P.
(Working Interest Owner)

By:
Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Interest Owner)

By:
Name: (ﬂ%u&l
Title: Wi ol
itle: \© %
5
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above
written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By:
Corey Mitchell, Attorney-in-Fact

XTO DELAWARE BASIN, LLC
(Working Interest Owner)

By:
Angie Repka - Land Manager-Permian-Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner)

By:
Angie Repka, Land Manager-Permian-Delaware Basin, Attorney-in-Fact

DEVON ENERGY PRODUCTION COMPANY, L.P.
(Working Interest Owner)

Byzm cbone _
e

Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Interest Owner)

By:
Name:
Title: o A’BSUN'
oW
Lo
5
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first above
written.

MEWBOURNE OIL COMPANY
(Operator and Working Interest Owner)

By:
Corey Mitchell, Attorney-in-Fact

XTO DELAWARE BASIN, LLC -
(Working Interest Owner) ’

By:
- Angie Repka - Land Manager-Permian-Delaware Basin, Attorney-in-Fact

XTO ENERGY INC, on behalf of
XTO PERMIAN, LLC
(Working Interest Owner):

By:
Angie Repka, Land Manager-Permian-Delaware Basin, Attorney-in-Fact

DEVON EXPLORATION AND PRODUCTION COMPANY, L.P.
(Working Interest Owner)

By:
Catherine Lebsack, Vice President

EOG RESOURCES, INC.
(Record Title & Working Inteérest Owner)

By: _ -
Name: EY\/ W SMHJ\-» (. 1
Title: G\CVA ~ A‘H’h (ﬂﬁ,g—il’\"l:acjr - e;g%'ll“
V) J = 5 \;&f\%
L&
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

PREMIER OIL & GAS, INC.
(Working Interest Owner)

By: Kara—

Kenneth C. Jones, President

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Working Interest Owner)

By:
Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorney-in-Fact

STEVE SELL
(Record Title Owner)

By:
Steve Sell

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:
Justin R. Hall, Attorney-in-Fact
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

PREMIER OIL & GAS, INC.

(Working Interest Owner)

By:
Kenneth C. Jones, President

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Workmg Interest Owner)

By. /

Randall { Cat Plemdem

COG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorney-in-Fact

STEVE SELL
(Record Tﬂle Owner)

By: :
Steve Sell

WPX ENERGY PERMIAN, LL.C
(Record Title Ownper)

By:
Justin R. Hall, Attorney-in-Fact
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Bourbon Red 11/12 B3MP State Com #1H

PREMIER OIL & GAS, INC.
(Working Interest Owner)

By:

Kenneth C. Jones, President

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Working Interest Owner)

By:

Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By: )(,d; K Z}Z\_A‘

Justin K. Williams, Attorney-in-Fact

STEVE SELL
(Record Title Owner)

By:

Steve Sell

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:

Justin R. Hall, Attorney-in-Fact
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PREMIER OIL & GAS, INC.

(Working Interest Owner)

By:
Kenneth C. Jones, President

RSC RESOURCES LP
By: Cogent Energy, Inc., its General Partner
(Working Interest quer)

By: :
Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorey-in-Fact

STEVE SELL
(Record Tule Owner)

el /oA

StevéSell ¢ 7

WPX ENERGY PERMIAN, LLC
(Record Title Owner)

By:
Justin R. Hall, Attorney-in-Fact
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

PREMIER OIL & GAS, INC.

(Working Interest Owner)

By:
Kenneth C. Jones, President

RSC RESOURCES, LP
By: Cogent Energy, Inc., its General Partner
(Working Interest Owner)

By:
Randall S. Cate, President

COG OPERATING LLC
(Record Title Owner)

By:
Mark A. Carter, Attorney-in-Fact

STEVE SELL
(Record Title Owner)

By:
Steve Sell

WPX ENERGY PERMIAN, LL.C
(Record Title Owner)

: =
Lindsey Miles, Land Manag _ P&
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Bourbon Red 11/12 B3LI State Com #1H

MARATHON OIL PERMIAN LLC
(Record Title Owner)

By: é.,%/

ClaYton Rule, Attorney—ih-l" act

BP AMERICA PRODUCTION COMPANY
(Record Title Owner)

By:

Name:

Title: e
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

MARATHON OIL PERMIAN LLC

(Record Title Owner)

By:
Steve Virant, Attorney-in-Fact

BP AMERICA PRODUCTION COMPANY
(Record Title Owner)

By:

Name:

Title:

KERR-MCGEE OIL & GAS ONSHORE LP
(Record Title Owner)

(v S

John V. nudet Attorney-in-Fact
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )
This instrument was acknowledged before me thls %%day of Y\W,G)‘U 2021, by
Drew Robison, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of said
corporatlon i
=~ e— _(onandnod Funkasry
ao?éwg?ﬂoﬁf: ) Notary Public '
Rl Doty ||, AT
""""" —— ' My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this day of 2021 by
Angie Repka-Land Manager-Permian-Delaware Basin as Attorney-in-Fact of XTO' Delaware Basin,
LLC,a limited liability company on behalf of said limited liability company.

Notary Public

My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this _. . day of 2021 by
Angie Repka-Land Manager-Permian-Delaware Basin as Attorney-in-Fact of XTO Energy, Inc., on
behalf of XTO Permian, LLC, a limited liability company on behalf of said limited
liability company.

Notary Public ‘\a@"

ry - ga%l

N . A h% ]
My Commission expires 6 \‘\‘:\

W
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Communitization Agreement
Bourbon Red 11/12-481 State Com #1H
B3np

STATE OF TEXAS )
)ss
COUNTY OF MIDLAND )

This instrument was acknowledged before me this day of 2021, by
Drew Robison, Attorney-in-Fact of Mewbourne Oil Company, a Delaware corporation on behalf of
said corporation,

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this 13th day of July 2021 by Angie Repka - Land

Manager — Permian - Delaware Basin New Mexico as Attorney-in-Fact of XTO Delaware Basin, LLC,
a Texas limited liability company on behalf of said limited liability company.

4-08-g034

i . . .
el My Commission expires

STATE OF TEXAS
COUNTY OF HARRIS

This instrument was acknowledged before me this 13th day of July 2021 by Angie Repka - Land
Manager — Permian - Delaware Basin as Attorney-in-Fact of XTO Energy, Inc., on behalf of XTO
Permian, LLC, a Texas limited liability company on behalf of said limited liability company.

““““““ Vi/ﬂﬁm @Zg "

setros MARITZAWHITE ) Q
p{j\.‘,\j“ Notary Public, State of Texas N 14[’}/ PUb 1 4 }g _ yoiﬁ ’53‘\:\‘
.,E'I_L\T,ﬁ_‘{\} \ /) Comm. Expires 04-28-2024

VEG©”  NotaryID582470-8 My Commission expires o \g\

W

o ——

Lo o il -

8
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Communitization Agreement
Bourbon Red 11/12 B3MP State Com #1H

STATE OF OKLAHOMA

COUNTY OF OKLAHOMA

This instrument was acknowledged before me this |t_’1 day of 'ﬁﬂ’l l 2021 by
Catherine Lebsack as Vice President of Devon Energy Production Company, L.P., an Oklahoma

limited partnership on behalf of said limited partnership.
X OLTE“'"'*‘%‘” l\lgota Public -

Y,

.............
.

S P‘% Py

5 3? 21002896 17 — -

EH mz‘ExP 03/02/25; My Commission expires

E%, T LUBGS O

1'5'1,}.‘ d ..... E)‘L‘\::‘\s
gy W
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by
as of EOG Resources, Inc., a
corporation on behalf of said corporation.
Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF DALLAS
2021 by

This instrument was acknowledged before me this day of
Kenneth C. Jones as President of Premier Oil & Gas, Inc., a New Mexico corporation on behalf of said

corporation.

Notary Public

My Commission expires
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Bourbon Red 11/12 B3MP State Com #1H

STATE OF OKLAHOMA
COUNTY OF
This instrument was acknowledged before me this . day of. 2021 by

Catherine Lebsack as Vicé President of Devon Exploratlon and Produiction, L..P., an Oklahoma limited
partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF iQ_aé |
COUNTY OF l ) Ild lﬂ IJ.

o ’1“‘" |
aﬂhls instrument was acknow!cdgid ore me tlu day of . 2021 by
asaﬁm ﬂl.bq - of EOG Resourcds, Inc., a oL

corporatlon on behalf of said corporation.

“.‘J‘;g:f TRACY JORDAN T y Pu
"’ . Notary Public, State of Texas .
.? comm. Expires 10-17-2023

‘%
P*&i‘l“ Notary ID 132215664

1y,
*Nots,
b enes ,;

iy

My Commlssmn exp:res

\\\\\

H

STATE OF TEXAS

COUNTY.OF DALLAS

This instrument was acknowledged before me this _ day of 2021 by
Kenneth C. Jones as President of Premier Oil & Gas, as, Inc., a New Mexico corporatlon on behalf of said
corporation.

Notary Public

My Commission expires
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Bourbon Red 11/12 B3MP State Com #1H

STATE OF OKLAHOMA
COUNTY OF
This instrument was acknowledged before me this day of 2021 by

Catherine Lebsack as Vice President of Devon Exploration and Production, L.P., an Oklahoma limited
partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by

as of EOG Resources, Inc., a
corporation on behalf of said corporation.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF DALLAS

This instrument was acknowledged before me this .2 I— I-j day of _j W ?7 2021 by
Kenneth C. Jones as President of Premier Oil & Gas, Inc., a New Mexico corporation on behalf of said
corporation.

ZEESHAN SIDDIQUI y

Notary Public Not"
STATE OF TEXAS 1/ 14 /&vﬁg
My Caomm. Exp. 11-14-23 A
Notary ID # 13225352-2 My COI‘I‘II‘I’IIS‘HDH expires
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STATE OF TEXAS

COUNTY OF LLANO

This instrument was acknowledged before me this 2 day of

|

Page 84 of 103

2021 by

Randall S. Cate as President of Cogent Energy, Inc., General Partner forf RSC Resources, L.P., a Texas

limited partnership on behalf of said limited partnership.

LT NORAMA RODRIGUEZ |
Notary Public:
STATE OF TEXAS
T ID# 1128999-1
My Comm. Exp. 01/20/2025

STATE OF TEXAS
COUNTY OF MIDLAND
This instrument was acknowledged before me this

company on behalf of said limited liability company.

STATE OF TEXAS
COUNTY .OF MIDLAND

This instriment was acknowledged befqré me this
Steve Sell. '
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__day of
Mark A. Carter as Attorney-in-Fact of COG Operating LLC, a

Nofary Pulw,c7 v
28

|22

My Commfssion expires

2021 by
limited liability

Notary Public

My Commission expires

day of 2021 by
Notary Public
My Commission expires
10



Received by OCD: 12/6/2021 10:21:29 AM Page 85 of 103

Communitization Agreement
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STATE OF TEXAS
COUNTY OF LLANO
This instrument was acknowledged before me this day of 2021 by

Randall S. Cate as President of Cogent Energy, Inc., General Partner for RSC Resources, L.P., a Texas
limited partnership on behalf of said limited partnership.

Notary Public

My Commission expires

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me this ZHH’\day of Mw 2021 by
Justin K. Williams as Attorney-in-Fact of COG Operating LLC, a Delaware limited liability company

on behalf of said limited liability company.
5 Wihiasto

Liz Williams ' Publi
) Notary Public, State of Texas otary Public

J  Notary ID 12921793-4 . _
My Gommisslon Exp. 11-29-2024 My Commission expires

STATE OF TEXAS
COUNTY OF MIDLAND

This instrument was acknowledged before me this day of 2021 by
Steve Sell.

Notary Public

My Commission expires
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Bourbon Red 11/12 B3MP State Com #1H

STATE OF TEXAS

COUNTY OF LLANO

This instrument was acknowledged before me this __.__ day of _ 2021 by
Randall S. Cate as President of Cogent Energy, Inc., General Partnet for‘ RSC Resources, L.P., a Texas

limited partnership on behalf of said limited partnership.-

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY OF MIDLAND

This instrument was acknowledged before me this __day of" ‘ 2021 by
Mark A. Carter as Attorney-in-Fact of COG Operating LLC, a limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires

STATE OF TEXAS

COUNTY .OF MIDLAND

This instriiment was ac.knowlédge‘d Befqré me this "" A day of M 2021 by

Steve Sell. o o
Notary PubliS %

O4-08-Roasn

My Commission expires

L asud
ge ¥

10
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STATE OF OKLAHOMA

COUNTY OF ﬂ“b‘:% lebonme

[N |
This instrument was acknowledged before me this J day of 7 v L/

, 2021 by
Lindsey Miles, Land Manager of WPX Energy Permian LLC, a Delaware limited liability company on
behalf of said limited liability company.

\“\\I“IIIJI.‘J"

o™~ \NT D
£ { 07004034
ge e osmia) S5 Notary Public
o 5 /2 )2\
i My Commission ekpires
STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this day of

2021 by
Steve Virant as Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company
on behalf of said limited liability company.

Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by
as of BP America Production
Company, a

corporation on behalf of said corporation.

Notary Public

My Commission expires
STATE OF TEXAS

COUNTY OF HARRIS

This instrument was acknowledged before me this day of 2021 by
Jobn V. Schneider as Attorney-in-Fact of Kerr-McGee Oil & Gas Onshore LP, a Delaware limited
partnership on behalf of said limited partnership.

BE :6 WY 6-d3SU0

Notary Public

My Commission expires

11
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Bourbon Red 11/12 B3LI State Com #111

STATE OF OKLAHOMA
COUNTY OF TULSA
This instrument was acknowledged before me this _day of 2021 by

Justin R. Hall as Attorney-in-Fact of WPX Energy Permian LLC, a limited liability
company on behalf of said limited liability company.

Notary Public

My Commission expires
STATE OF TEXAS

COUNTY OF HHARRIS

This instrument was acknowledged before me this éﬂ-_ day of M"I 2021 by
Clayton Rule as Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability

company on behalf of said limited liability company.

Ndtary Public

o e P e e P
\‘“_‘fi'.'fi"’%i FARLEY DUVALL
& "z Notary Public, State of Texas
?1 *% Commission Expires 07-25-2023
I& mlml‘ NOlal |D 13210347 2

””””””””f”” S

My Commission expires

STATE OF .

COUNTY OF -

This instrument was acknowledged before me this dayof 2021 by
o a5 ____ o of BP America Production
Company, o corporation on behalf of said corporation.

Notary Public

My Commission expires

o6 W6 ey

11
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STATE OF OKLAHOMA
COUNTY OF TULSA
This instrument was acknowledged before me this day of 2021 by

Justin R. Hall as Attorney-in-Fact of WPX Energy Permian LLC, a limited liability
company on behalf of said limited liability company.

Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged befére methis  dayof 2021 by

Steve Virant as Attorney-in-Fact of Marathon Oil Permian LLC, a Delaware limited liability company
on behalf of said limited liability company.

Notary Public
My Commission expires
STATE OF
COUNTY OF
This instrument was acknowledged before me this day of 2021 by
as of BP America Production
Company, a corporation on behalf of said corporation.
Notary Public
My Commission expires
STATE OF TEXAS
COUNTY OF HARRIS
This instrument was acknowledged before me this @*h day of ﬂ'ﬂ (l 2021 by
John V. Schneider as Attorney-in-Fact of Kerr-McGee Oil & Gas, Onshore LP, a aware~Jimited
partnership on behalf of said limited partnership. /4/\
== - Nota Pub[lc
i:f W ey, GINGER BAILEY GARCIA = -” Q_‘?\
HE “%Z Notary Public, State of Texas M (; I 3
"! Z \#S Comm, Expires 04-07-2023 y Commission expires
E;:‘ﬂ— chl'arlya iD 130181257 11
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Communitization Agreement

Bourbon Red 11/12 B3MP State Com #1H

EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated April 1, 2021 by and between
Mewbourne Oil Company and XTO Delaware Basin, et al, covering the S/2S/2 of Section 11 and the $/25/2
of Section 12, Township 19 South Range 28 East, Eddy County, New Mexico.

OPERATOR of Communitized Area: Mewbourne Oil Company

DESCRIPTION OF LEASES COMMITTED:

Tract No. 1
Lessor:
Lessee of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

No. of Acres:

Tract No. 2
Lessor:
Lessee of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

No. of Acres:

Tract No. 3
Lessor:
Lessee of Record:

Serial No. of Lease:
Date of Lease:

Description of Lands Committed:

No. of Acres:
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State of New Mexico acting by and through its

Commissioner of Public Lands

Mewbourne Oil Company

X0-648

November 14, 1922

S/2SW/4 of Section 11, T19S, R28E, NMPM, Eddy County, New
Mexico

80.00

State of New Mexico acting by and through its

Commissioner of Public Lands

COG Operating LLC

0G-272

October 16, 1956

S/2SW/4 of Section 12, T19S, R28E, NMPM, Eddy County, New
Mexico

80.00

State of New Mexico acting by and through its

Commissioner of Public Lands

Steve Sell

EO-1051

October 10, 1946

S/2SE/4 of Section 11, T198, R28E, NMPM, Eddy County, New
Mexico

80.00

12
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Communitization Agreement

Bourbon Red 11/12 B3MP State Com #1H

Tract No. 4
Lessor:

Lessee of Record:

Serial No. of Lease:

Date of Lease:

Description of Lands Committed:

Mexico
No. of Acres: 80.00
RECAPITULATION
TRACT Number of Acres Percentage of Interest in
Committed Communitized Area
No. 1 80.00 25.00%
No. 2 80.00 25.00%
No. 3 80.00 25.00%
No. 4 80.00 25.00%
TOTAL 320.00 100.00%
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State of New Mexico acting by and through its

Commissioner of Public Lands

Kerr-McGee Oil & Gas Onshore LP

0G-784

April 16, 1957
S/2SE/4 of Section 12, T19S, R28E, NMPM, Eddy County, New

13
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DATE IN SUSPENSE ENGINEER LOGGED IN TYPE APP NO.

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPI-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

(] NsL [] NSP [] sD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[] bHC [X cTB [] PLC [] PC [] oLS [] oLMm

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] wWex [] pmx [] swb [] IPI [J EOR [] PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Ll Does Not Apply
[A] X] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] X Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole Regulatory Specialist 10/28/2021

Print or Type Name Signature Title Date

ccole@mewbourne.com

e-mail Address
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Chad Cole

Cc: McClure, Dean, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; lisa@rwbyram.com; Dawson, Scott
Subject: Approved Administrative Order CTB-1066

Date: Friday, January 20, 2023 3:35:27 PM

Attachments: CTB1066 Order.pdf

Page 93 of 103

NMOCD has issued Administrative Order CTB-1066 which authorizes Mewbourne Oil Company (14744)

to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
Bourbon Red 11 12 B3LI State N/2 S/2 11-19S-28E

30-015-48072 Com #1H N2 S/2 12-19S-28F 96413
Bourbon Red 11 12 B3MP State S/2 S/2 11-19S-28E

30-015-48070 Com #1H S22 12-19S-28E 96413

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any

conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

Released to Imaging: 1/20/2023 4:04:21 PM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1066

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

2. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

4. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

6. Ifthe commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

8. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%\ DATE: 1/20/2023

DYLAN M. FUGE
DIRECTOR (ACTING)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

CTB-1066

Mewbourne Oil Company (14744)

Bourbon Red 11 12 Battery

UL P, Section 11, Township 19 South, Range 28 East
UL P, Section 11, Township 19 South, Range 28 East

Pools
Pool Name Pool Code
PALMILLO; BONE SPRING, SOUTHWWEST 96413
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
. N/2 S/2 11-19S-28E
CA Bone Spring NMSLO PUN 1392913 N2 S/2 12-19S-28E
. S/2 S/2 11-19S-28E
CA Bone Spring NMSLO PUN 1393237 S2 S/ 12-19S-28E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
Bourbon Red 11 12 B3LI State Com N/2 S/2 11-19S-28E
30-015-48072 #1H N/2S/2  12-19S-28E 76413
Bourbon Red 11 12 B3MP State Com S/2 S/2 11-19S-28E
30-015-48070 #1H S/28/2  12-19S-28E 26413

ORDER NO. CTB-1066

Exhibit A

Page 1










Received by OCD: 12/6/2021 10:21:29 AM

From:
To:
Subject:
Date:

Attachments:

Chad Cole

McClure, Dean, EMNRD

RE: [EXTERNAL] RE: [EXT] RE: surface commingling application CTB-1064
Friday, November 18, 2022 2:16:48 PM

image001.png

NMSLO Commingle App- Pale Rider 8-5 W0OOB St Com 1H Battery.pdf

NMSLO Commingle App- Bourbon Red 11-12 B3LI 1H Battery.pdf
NMSLO Commingle App- Inland 26-23 B20J St Com 1H Battery.pdf

Dean,

We actually sent out the commingle applications and checks to NMSLO this morning for the attached applications.

Let me know if you need me to notify you when the mail is received.

Thanks
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From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Sent: Friday, November 18, 2022 2:11 PM

To: Chad Cole <ccole@mewbourne.com>

Subject: RE: [EXTERNAL] RE: [EXT] RE: surface commingling application CTB-1064

Chad,
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NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner

approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25





APPLICATION FOR
NEV\SIT“:_IIE_:ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: _Mewbourne Oil Company/ Chad Cole OGRID # _14744

Well Name: _Pale Rider 8/5 WOOB St Com #1H APl # _30-015-46920
Pool: _Purple Sage; Wolfcamp, (GAS) [98220]

OPERATOR NAME: Mewbourne Oil Company
OPERATOR ADDRESS: 4801 Business Park Blvd. PO Box 5270, Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,

¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,

e The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole
Print or Type Name

Chad Csle 575-393-5905

Signature Phone Number
11/15/2022 ccole@mewbourne.com
Date e-mail Address

Submit application to:

.. ) tions? .
Commissioner of Public Lands Questions: _ Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an

505.827.5791 acknowledgment letter from the
PO Box 1148 g
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25






NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner

approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25





APPLICATION FOR

NEV\SIT“:_IIE_:ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: _Mewbourne Oil Company/ Chad Cole OGRID # 14744
Well Name: Bourbon Red 11/12 B3LI State Com 1H AP| # 30-015-48072

Pool: _[96413] Palmillo, Bone Spring; Southwest

OPERATOR NAME: _Mewbourne Qil Company

OPERATOR ADDRESS: 4801 Business Park Blvd. PO Box 5270 Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole
Print or Type Name

Chad Cobs 575-393-5905

Signature Phone Number
11/15/2022 ccole@mewbourne.com
Date e-mail Address

Submit application to:

.. ) tions? .
Commissioner of Public Lands Questions: _ Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an

505.827.5791 acknowledgment letter from the
PO Box 1148 g
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25






NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner

approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25





APPLICATION FOR

NEV\SIT“:_IIE_:ICO COMMINGLING AND OFF-LEASE STORAGE
LAND OFFICE ON STATE TRUST LANDS

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Mewbourne Oil Company/ Chad Cole OGRID # 14744
Well Name: nland 26/23 B20J State Com 1H APl # 30-025-46931

Pool: [28435] Grama Ridge; Bone Spring, NE

Applicant:

OPERATOR NAME: _Mewbourne Oil Company

OPERATOR ADDRESS: 4801 Busin Park Blvd. PO Box 5270 H NM 24

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole
Print or Type Name

Chadt Cole 575-393-5905

Signature Phone Number
11/15/2022 ccole@mewbourne.com
Date e-mail Address

Submit application to:

.. ) tions? .
Commissioner of Public Lands Questions: _ Upon approval, the requesting
Attn: Commingling Manager Contact the Commingling Manager: organization will receive an

505.827.5791 acknowledgment letter from the
PO Box 1148 g
Santa Fe, NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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With the submittal of the CA Packets via your other email; it appears that the only unaddressed question about
this application is whether the NMSLO has been notified of it.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Chad Cole <ccole@mewbourne.com>

Sent: Monday, November 14, 2022 10:09 AM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Subject: [EXTERNAL] RE: [EXT] RE: surface commingling application CTB-1064

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or opening
attachments.

We are in the process of addressing these issues. | will send you the missing information as soon as | receive them
from our land department.

Thanks

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Monday, November 14, 2022 8:45 AM

To: Chad Cole <ccole@mewbourne.com>

Subject: [EXT] RE: surface commingling application CTB-1064

Chad,
Please confirm by EOB if Mewbourne is in the process of addressing the topics raised in the email below.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD
Sent: Friday, October 28, 2022 2:46 PM
To: Chad Cole <ccole@mewbourne.com>

Subject: surface commingling application CTB-1064

Mr. Cole,

| am reviewing surface commingling application CTB-1064 which involves a commingling project that includes the
Pale Rider Battery is operated by Mewbourne Oil Company (14744).

Please confirm that the NMSLO has been notified of this application.

| am not seeing the CAs for this project within the NMSLO system. Please provide the CA packets for the following
tracts of land:

2 -25S-28E
CA Wolfcamp NMSLO W/ 5-25S-28
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W/2 8-25S-28E
E/2 5-25S-28E
E/2 8-25S-28E

CA Wolfcamp NMSLO

Please note that failure to take steps to address each of the topics addressed in this email within 10 business days
of receipt of this email may result in the Division rejecting the application requiring the submittal of a new
application by the applicant once the topics have been fully addressed.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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NEW MEXICO STATE LAND OFFICE
Guidelines for Requesting Commingling Approval

1. A commingling agreement from the New Mexico State Land Office is not required if the commingling
operation does not contain New Mexico State Trust acreage.

2. If State Trust acreage will be part of a proposed commingling operation:

a. Commingling of production of all wells from the same pool within a single lease, communitized area, or
unit area is permitted without additional Land Commissioner approval.

b. Surface commingling (including off-lease storage) from more than one pool, and/or from more than one
lease, communitized area, unit area, or a combination of leases/communitized areas/unit areas, requires
additional Land Commissioner approval.

c. Downhole commingling of multiple producing pools in a single well bore requires Land Commissioner

approval unless the pools or the area in which the well is located are listed as pre-approved in NMAC
19.15.12.11(E).

The attached application form describes the process for submitting a commingling application to the New
Mexico State Land Office.

Rev. 2017_10_25
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APPLICATION FOR
NEV\SIT“:_IIE_:ICO COMMINGLING AND OFF-L EASE STORAGE
LAND OFFICE ON STATE TRUST LANDS %
oy S

This application form is required for all commingling applications requiring approval by the Commissioner of
Public Lands.

Applicant: _Mewbourne Oil Company/ Chad Cole OGRID # 14744
Well Name: Bourbon Red 11/12 B3LI State Com 1H AP| # 30-015-48072

Pool: _[96413] Palmillo, Bone Spring; Southwest

OPERATOR NAME: _Mewbourne Qil Company

OPERATOR ADDRESS: 4801 Business Park Blvd. PO Box 5270 Hobbs NM, 88240

APPLICATION REQUIREMENTS - SUBMIT:

1. New Mexico Oil Conservation Division (NMOCD) application packet (or equivalent information if no
application is required by NMOCD),
2. Commingling application fee of $150.

CERTIFICATION: To the best of my knowledge,
¢ All business leases and rights-of-way necessary for conducting the proposed operation on State Trust
lands have been applied for or obtained,
e The information submitted with this application is accurate and complete, and
¢ No loss will accrue to the state of New Mexico as a result of the proposed operation.

| also understand that no action will be taken on this application until the required information and fee are
submitted to the State Land Office.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Chad Cole
Print or Type Name

Chad Cobs 575-393-5905

Signature Phone Number
11/15/2022 ccole@mewbourne.com
Date e-mail Address

Submit application to: . _
. . Questions? Upon approval, the requesting

Commissioner of Public Lands . ) o , _

Attn: Commingling Manager Contact the Commingling Manager: organization will receive an

PO Box 1148 505.827.5791 acknowledgment letter from the

Santa Fe. NM 87504-1148 Commissioner of Public Lands.

Rev. 2017_10_25
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MEWBOURNE OIL COMPANY ORDER NO. CTB-1066

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Mewbourne Oil Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to
be commingled is identical as defined in 19.15.12.7.B. NMAC.

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Order No. CTB-1066 Page 1 of 3
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10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

11. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

2. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

4. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

6. Ifthe commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

8. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

9. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

Order No. CTB-1066 Page 2 of 3
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STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%\ DATE: 1/20/2023

DYLAN M. FUGE
DIRECTOR (ACTING)

Order No. CTB-1066 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1066
Operator: Mewbourne Qil Company (14744)
Central Tank Battery: Bourbon Red 11 12 Battery
Central Tank Battery Location: UL P, Section 11, Township 19 South, Range 28 East
Gas Title Transfer Meter Location: UL P, Section 11, Township 19 South, Range 28 East

Pools
Pool Name Pool Code
PALMILLO; BONE SPRING, SOUTHWWEST 96413
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
. N/2 S/2 11-19S-28E
CA Bone Spring NMSLO PUN 1392913 N2 S/2 12-19S-28E
. S/2 S/2 11-19S-28E
CA Bone Spring NMSLO PUN 1393237 S22 12-19S-28E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
Bourbon Red 11 12 B3LI State Com N/2 S/2 11-19S-28E
30-015-48072 #1H N/2S/2  12-19S-28E 26413
Bourbon Red 11 12 B3MP State Com S/2 S/2 11-19S-28E
30-015-48070 #1H S/28/2  12-19S-28E 26413
ORDER NO. CTB-1066 Exhibit A Page 1
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CONDITIONS

Action 65065

CONDITIONS

Operator: OGRID:

MEWBOURNE OIL CO 14744

P.O. Box 5270 Action Number:

Hobbs, NM 88241 65065

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 1/20/2023

regarding this matter, please contact me.
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