














































12/10/2021
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

701H NMNM126971 NMNM1269713002546427RAIDER FEDERAL CENTENNIAL

3002546300502H NMNM 126971 NMNM 126971RAIDER FEDERAL CENTENNIAL

NOI Attachments

Procedure Description

Raider_Fed_Com_502H_701H_Surface_Commingling_App_Final_20211210140147.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 12/10/2021
Time Sundry Submitted: 02:02

Procedure Description: Centennial Resource Production, LLC requests to surface and pool commingle the Raider
Fed Com 502H and 701H wells.

Date proposed operation will begin: 12/10/2021

Type of Action: Commingling (Surface) and Off-Lease
Measurement

Notice of Intent

Sundry ID: 2648280
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Operator Certification

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

City: Denver State: CO

Name: CENTENNIAL RESOURCE PRODUCTION LLC

Signed on: DEC 10, 2021 02:01 PM

Title: Regulatory Analyst

Street Address: 1001 17th Street, Suite 1800

Phone: (720) 499-1522

Email address: Katie.Biersmith@cdevinc.com

Operator Electronic Signature: KATIE BIERSMITH

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field Representative
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Katie Biersmith
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Walls,

Christopher
Subject: Approved Administrative Order CTB-1057
Date: Monday, February 20, 2023 8:20:36 AM
Attachments: CTB1057 Order.pdf

NMOCD has issued Administrative Order CTB-1057 which authorizes Permian Resources Operating, LLC
(372165) to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-025-46742 Mozzarella Federal Com #602H
E/2 W/2, W/2 E/2 32-21S-32E

5695E/2 W/2, W/2 E/2 5-22S-32E

30-025-46757 Mozzarella Federal Com #603H
E/2 W/2, W/2 E/2 32-21S-32E

5695E/2 W/2, W/2 E/2 5-22S-32E

30-025-48616 Mozzarella Federal Com #604H
E/2 W/2, W/2 E/2 32-21S-32E

5695E/2 W/2, W/2 E/2 5-22S-32E

30-025-48617 Gouda Federal Com #605H
E/2 E/2 32-21S-32E

5695E/2 E/2 5-22S-32E
 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY PERMIAN RESOURCES OPERATING, 
LLC 


 
 


ORDER NO. CTB-1057


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Permian Resources Operating, LLC (“Applicant”) submitted a complete application to 
surface commingle the oil and gas production from the pools, leases, and wells identified in 
Exhibit A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 


4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


6. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 


CONCLUSIONS OF LAW 


7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


11. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


2. This Order supersedes Order PLC-653. 


3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 
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4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 


5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


9. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


10. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 


2/19/2023







Order: CTB-1057
Operator: Permian Resources Operating, LLC (372165)


Central Tank Battery: Mozzarella 8 Central Tank Battery
Central Tank Battery Location: UL C, Section 8, Township 22 South, Range 32 East


Gas Title Transfer Meter Location: UL C, Section 8, Township 22 South, Range 32 East


Pool Name Pool Code
BILBREY BASIN; BONE SPRING 5695


UL or Q/Q S-T-R
A B C F G H 5-22S-32E
I J K N O P 5-22S-32E


A B G H 32-21S-32E
I J P 32-21S-32E


O 32-21S-32E
C K N 32-21S-32E


F 32-21S-32E


Well API UL or Q/Q S-T-R Pool
E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E
E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E
E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E


E/2 E/2 32-21S-32E
E/2 E/2 5-22S-32E


Well Name
Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM 105397865 (131588)
Lease


VB 1365 0000
VB 2424 0001
VB 2430 0001
B0 0399 0069
VB 2227 0001
E0 1932 0001


30-025-46742 5695


30-025-46757 5695


30-025-48616 5695


Mozzarella Federal Com #602H


Mozzarella Federal Com #603H


Mozzarella Federal Com #604H


30-025-48617 5695Gouda Federal Com #605H
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Order: CTB-1057
Operator: Permian Resources Operating, LLC (372165)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


E/2 E/2 32-21S-32E
E/2 E/2 5-22S-32E


E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


VB 2424 0001 A H 32-21S-32E 80 A
VB 2430 0001 I P 32-21S-32E 80 A


NMNM 105397865 (131588) A H 5-22S-32E 79.66 A
VB 1365 0000 I P 5-22S-32E 80 A
VB 2424 0001 B G 32-21S-32E 80 B
VB 2430 0001 J 32-21S-32E 40 B
B0 0399 0069 O 32-21S-32E 40 B
VB 2227 0001 C K N 32-21S-32E 120 B
E0 1932 0001 F 32-21S-32E 40 B


NMNM 105397865 (131588) B C F G 5-22S-32E 159.34 B
VB 1365 0000 J K N O 5-22S-32E 160 B


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


CA Bone Spring NMNM 105727763 (144138) 319.66 A


Leases Comprising Pooled Areas


CA Bone Spring NMNM 105725412 (143956) 639.34 B
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Form 3160-5  
(June 2019) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM  APPROVED 
OMB No. 1004-0137 

Expires: October 31, 2021 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Name and/or No. 

1. Type of Well 

Oil Well Gas Well Other 8. Well Name and No. 

2. Name of Operator 9. API Well No. 

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area 

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State 

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA 

TYPE OF SUBMISSION 

Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

TYPE OF ACTION 

Acidize 
Alter Casing 

Deepen 
Hydraulic Fracturing 

Production (Start/Resume) 
Reclamation 

Water Shut-Off 
Well Integrity 

Casing Repair 
Change Plans 
Convert to Injection 

New Construction 
Plug and Abandon 
Plug Back 

Recomplete 
Temporarily Abandon 
Water Disposal 

Other 

13.  Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If 
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach 
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following 
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been 
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site 
is ready for final inspection.) 

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed) 

Title 

Signature Date 

THE SPACE FOR FEDERAL OR STATE OFICE USE 

Approved by 

Title Date 
Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States 
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on page 2) 

✔

CENTENNIAL RESOURCE PRODUCTION LLC

1001 17TH STREET, SUITE 1800, DENVER, CO 80202

MULTIPLE

MULTIPLE

MULTIPLE

MULTIPLE

MULTIPLE

MULTIPLE

MULTIPLE

(720) 499-1400

MULTIPLE

 Centennial Resource Production, LLC requests approval for surface commingling of production per 43 CFR 3173.14(a)(1) iii and Off-lease

 Measurement/Storage on our Mozzarella Federal Com 602H, 603H, 604H and Gouda Federal Com 605H wells. Please find detailed application

 attached.

✔

KATIE BIERSMITH  / Ph: (720) 499-1522 Regulatory Analyst

07/20/2022

Jonathon W Shepard / Ph: (575) 234-5972 / Approved
Petroleum Engineer 07/15/2022

CARLSBAD



GENERAL INSTRUCTIONS 

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as 
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the 
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are 
either shown below, will be issued by or may be obtained from the local Federal office. 

SPECIFIC INSTRUCTIONS 

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office 
for specific instructions. 
Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the 
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present 
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and 
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any 
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must 
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water.  Operators should provide the best 
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices. 

NOTICES 

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with 
information required by this application. 
AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160. 
PRINCIPAL  PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of 
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management, 
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a 
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting 
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or 
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light 
of data obtained and methods used. 
ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign 
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to 
consumer reporting agencies to facilitate collection of debts owed the Government. 
EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory 
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4. 

The Paperwork Reduction Act of 1995 requires us to inform you that: 
The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas 
leases. 
Response to this request is mandatory. 
The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection 
unless it displays a currently valid OMB control number. 

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the 
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the 
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau 
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240 

(Form 3160-5, page 2) 
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Additional Information

Batch Well Data
 MOZZARELLA FEDERAL COM 603H, US Well Number: 3002546757, Case Number: NMNM131588, Lease Number: NMNM131588,

 Operator:CENTENNIAL RESOURCE PRODUCTION LLC

 MOZZARELLA FEDERAL COM 602H, US Well Number: 3002546742, Case Number: NMNM131588, Lease Number: NMNM131588,

 Operator:CENTENNIAL RESOURCE PRODUCTION LLC

 MOZZARELLA FED COM 604H, US Well Number: 3002548616, Case Number: NMNM131588, Lease Number: NMNM131588,

 Operator:CENTENNIAL RESOURCE PRODUCTION LLC

 GOUDA FEDERAL COM 605H, US Well Number: 3002548617, Case Number: NMNM131588, Lease Number: NMNM131588,

 Operator:CENTENNIAL RESOURCE PRODUCTION LLC

CONFID
ENTIA

L



09/23/2022
Sundry Print Report

Well Name Well Number US Well Number Lease Number Case Number Operator

604H NMNM131588 NMNM1315883002548616MOZZARELLA CENTENNIAL

3002546742602H NMNM131588 NMNM131588MOZZARELLA CENTENNIAL

605H NMNM131588 NMNM1315883002548617GOUDA FEDERAL CENTENNIAL

3002546757603H NMNM131588 NMNM131588MOZZARELLA CENTENNIAL

NOI Attachments

Procedure Description

Mozzarella_8_CTB_BLM_Commingle_Application_20220317122143.pdf

Conditions of Approval

Specialist Review

Surface_Commingling_COA_20220922232014.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 03/17/2022 Time Sundry Submitted: 12:22

Procedure Description: Centennial Resource Production, LLC requests approval for surface commingling of
production per 43 CFR 3173.14(a)(1) iii and Off-lease Measurement/Storage on our Mozzarella Federal Com 602H,
603H, 604H and Gouda Federal Com 605H wells. Please find detailed application attached.

Date proposed operation will begin: 03/17/2022

Type of Action: Commingling (Surface) and Off-Lease
Measurement

Notice of Intent

Sundry ID: 2662651
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BLM POC Name: Jonathon W Shepard

BLM POC Phone: 5752345972 BLM POC Email Address: jshepard@blm.gov

Signature: Jonathon Shepard

Disposition: Approved

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 09/22/2022

Operator

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

City: Denver State: CO

Name: CENTENNIAL RESOURCE PRODUCTION LLC

Signed on: JUL 20, 2022 01:00 PM

Title: Regulatory Analyst

Street Address: 1001 17th Street, Suite 1800

Phone: (720) 499-1522

Email address: Katie.Biersmith@cdevinc.com

Operator Electronic Signature: KATIE BIERSMITH

Representative Name:

Street Address:

Zip:State:City:

Phone:

Email address:

Field
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Bureau of Land Management 
Carlsbad Field Office 

620 East Greene Street 
Carlsbad, New Mexico 88220 

575-234-5972 
 

Conditions of Approval 
Off-Lease Storage and Lease/CA/PA Commingling of 
Measurement and Sales of Oil and Gas Production  

 
1. This approval is subject to like approval by the New Mexico Oil Conservation Division. 

a. All well tests for allocation shall be performed per NMOCD requirements. 

2. This agency reserves the right to modify or rescind approval whenever it determines continued 
use of the approved method may adversely affect the public’s interest (surface and/or 
subsurface).  

3. Submittal of a new surface commingling sundry is required if: 

a. There are any changes to the allocation methodology 
b. Proposed Communitization Agreements (CA) or Participating Areas (PA) are not 

approved or are approved with changes to the original proposal   

4. If new surface disturbance on BLM managed land is proposed, the operator shall submit 
appropriate surface use plan of operations and right-of-way grant applications to the Carlsbad 
Field Office for approval prior to any construction.  

5. Off-lease measurement, storage, and sales from sources in this package are approved. 

6. Non-FMP meters will meet the standards the operator proposed in the sundry.  

7. Within 30 days of implementing the allocation methodology in this application, the operator 
shall submit a new site facility diagram via Sundry Notice which meets the requirements of 43 
CFR 3173.11. Include the effective date for the allocation methodology with the sundry notice. 

a. In lieu of FMP numbers on the site facility diagram, include all meter serial numbers or 
assign unique meter ID numbers that are reflected and identifiable in the field. This is to 
include allocation meters. 

8. This approval does not allow for a variance from 43 CFR 3170.4. This approval does not 
authorize bypasses around any approved measurement point, nor does it approve the use of 
headers capable of acting as a bypass. 

9. This approval does not authorize royalty-free fuel usage at the compressor station downstream 
of the CTB’s FMPs; it must be an additional request separate from this application:  

a. Submit an additional Sundry Notice containing the information required under 43 CFR 
3178.9.  Note: A variance to 43 CFR 3178.7(b)(2) may be granted as long as the fuel gas 
is being metered and is allocable back to the participating wells. 





















































From: Katie Biersmith
To: McClure, Dean, EMNRD
Cc: Lowe, Leonard, EMNRD; Kautz, Paul, EMNRD
Subject: RE: [EXTERNAL] RE: -EXTERNAL- surface commingling application CTB-1057
Date: Friday, September 30, 2022 2:55:16 PM
Attachments: Mozzarella 604H_APVD C-103A Dedicated Acreage Update 9.19.22.pdf

Mozzarella 602-604 Fed Com Approved.pdf
HO 21541 (Mozzarella 602H, Mozzarella 603H, Gouda 604H).pdf

Happy Friday!
 
Please see my comments in red below, and related attachments. Let me know if you need any additional
information.
 
Thank you,
 
Katie Biersmith | Regulatory Specialist
O 720.499.1522| C 707.391.3334
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Tuesday, September 6, 2022 11:20 AM
To: Katie Biersmith <Katie.Biersmith@cdevinc.com>
Cc: Lowe, Leonard, EMNRD <Leonard.Lowe@state.nm.us>; Kautz, Paul, EMNRD
<paul.kautz@state.nm.us>
Subject: RE: [EXTERNAL] RE: -EXTERNAL- surface commingling application CTB-1057
 
WARNING: The sender of this email could not be validated and may not match the person in the "From" field.

Hello Katie,
 
Please note that within the OCD system, the following wells have the indicated HSUs:

30-025-46742 Mozzarella Federal Com
#602H

W/2 32-21S-32E
5695W/2 5-22S-32E

30-025-46757 Mozzarella Federal Com
#603H

E/2 32-21S-32E
5695E/2 5-22S-32E

30-025-48616 Mozzarella Federal Com
#604H

W/2 E/2 32-21S-32E
5695W/2 E/2 5-22S-32E

 
Based off the included CA packet, it seems that Centennial’s intent had been for these wells to instead be
assigned a HSU that includes the E/2 W/2 and W/2 E/2 of these sections. Please perform the following:

Submit a stand alone C-102 for both the #602H and #603H wells with the intended acreage clearly
depicted.

Once submitted please email me the Action IDs.
Mozzarella 602H: 140819
Mozzarella 603H: 62374

Submit a change of plans (C-103A) for the #604H requesting that the acreage be changed including
a C-102 which has the intended acreage clearly depicted.

It appears that an attempt had been made to do this using Action ID: 24660, but it was
rejected on 7/13/2022 and Centennial was instructed to refile it as a C-103A.

This was resubmitted as a C-103A: Action status ID #140809 (approval attached.)
Additionally, I have touched base with our District Geologist and because this requested spacing

mailto:Katie.Biersmith@cdevinc.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Leonard.Lowe@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov



Submit 1 Copy To Appropriate District 


Office 
District I – (575) 393-6161 


1625 N. French Dr., Hobbs, NM 88240 


District II – (575) 748-1283 
811 S. First St., Artesia, NM 88210 


District III – (505) 334-6178 


1000 Rio Brazos Rd., Aztec, NM 87410 
District IV – (505) 476-3460 


1220 S. St. Francis Dr., Santa Fe, NM 


87505 


State of New Mexico 
Energy, Minerals and Natural Resources 


 


OIL CONSERVATION DIVISION 


1220 South St. Francis Dr. 


Santa Fe, NM 87505 


Form C-103 
Revised July 18, 2013 


WELL API NO. 


 


5.  Indicate Type of Lease 


           STATE             FEE          


6.  State Oil & Gas Lease No. 


 


SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 


DIFFERENT RESERVOIR.  USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 


PROPOSALS.) 


1.  Type of Well:  Oil Well         Gas Well     Other 


7.  Lease Name or Unit Agreement Name 


 


  


8.  Well Number 


2.  Name of Operator 


 


9.  OGRID Number 


3.  Address of Operator 


 


10.  Pool name or Wildcat 


4.  Well Location 


              Unit Letter___________:__________feet from the _____________ line and _____________feet from the ____________line 


              Section                                                 Township                  Range                            NMPM                   County 


 11. Elevation (Show whether DR, RKB, RT, GR, etc.) 


 


 


  


12.  Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 


NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK  PLUG AND ABANDON    REMEDIAL WORK                      ALTERING CASING   


TEMPORARILY ABANDON       CHANGE PLANS             COMMENCE DRILLING OPNS.  P AND A                     


PULL OR ALTER CASING         MULTIPLE COMPL          
 


CASING/CEMENT JOB               


DOWNHOLE COMMINGLE          


CLOSED-LOOP SYSTEM          
OTHER:                                                                                        


 
OTHER:                                                                                   


13.  Describe proposed or completed operations.  (Clearly state all pertinent details, and give pertinent dates, including estimated date 


of starting any proposed work).  SEE RULE 19.15.7.14 NMAC.  For Multiple Completions:  Attach wellbore diagram of 


proposed completion or recompletion. 


 


 


 


 


 


 


 


 


 


 


 


 


 


 


Spud Date:                                                                         Rig Release Date:   


I hereby certify that the information above is true and complete to the best of my knowledge and belief.   


 


 


SIGNATURE__________________________________ TITLE___________________________________DATE___________________ 


 


Type or print name _____________________________  E-mail address:  __________________________  PHONE: ________________ 


For State Use Only 


 


APPROVED BY:_______________________________TITLE___________________________________DATE___________________ 


Conditions of Approval (if any): 



Meghan Twele

Typewriter

CENTENNIAL RESOURCE PRODUCTION, LLC



Meghan Twele

Typewriter

1001 17TH ST SUITE 1800 DENVER, CO 80202



Meghan Twele

Typewriter

372165



Meghan Twele

Typewriter

X



Meghan Twele

Typewriter

X



Meghan Twele



Meghan Twele

x



Meghan Twele

Lea



Meghan Twele

Sr. Regulatory Analyst



Meghan Twele

Meghan Twele



Meghan Twele

meghan.twele@cdevinc.com



Meghan Twele

720-499-1531



Meghan Twele

30-025-48616



Meghan Twele

Mozzarella Fed Com 



Meghan Twele

604H



Meghan Twele

Bilbrey Basin; Bone Spring



Meghan Twele

P



Meghan Twele

32



Meghan Twele

757



Meghan Twele

South



Meghan Twele

1245



Meghan Twele

East



Meghan Twele

22S



Meghan Twele

32E



Meghan Twele

3695 GL



Meghan Twele

On behalf of Centennial Resource Production, LLC please note the following changes:	Dedicated acreage is 639.34 acres being the E/2 of W/2 & W/2 of E/2 of Sec. 5 & 32. 	Pryor name change approval from the Gouda Fed Com 604H to the Mozzarella Fed Com 604H	Well was drilled since previous BLM sundry approval, BHL is now 86’ FNL & 1390 FEL. 



Meghan Twele



Meghan Twele

Please see attached BLM sundry approval, along with updated C-102 Plat. 



Meghan Twele



Meghan Twele

5/13/21



Meghan Twele

6/15/21



Meghan Twele

9/8/22







04/30/2021
Sundry Print Report


Well Name: GOUDA FEDERAL COM


Well Number: 604H


County or Parish/State:


Lease Number: NMNM131588


Well Status: Approved Application for
Permit to Drill


Well Location: T22S / R32E / SEC 5 /
SWSE /


US Well Number: 3002548616


Unit or CA Name:


Type of Well: OIL WELL Allottee or Tribe Name:


Unit or CA Number:


Operator: CENTENNIAL
RESOURCE PRODUCTION LLC


NOI Attachments


Procedure Description


Gouda_Fed_Com_604H_C102_Revised_20210428161006.pdf


Is any additional surface disturbance proposed?: No


Surface Disturbance


Type of Submission: Notice of Intent


Date Sundry Submitted: 04/29/2021 Time Sundry Submitted: 10:04


Procedure Description: Centennial Resource Production LLC, respectfully requests to change our dedicated acreage
and BHL as follows: Current: Dedicated acreage 319.67 BHL Unit B, Sec 32, T21S, R32E, 100 FNL, 1484 FEL New:
Dedicated acreage 639.34 BHL Unit B, Sec 32, T21S, R32E, 100 FNL, 1400 FEL Please see new plat attached.


Date proposed operation will begin: 04/28/2021


Type of Action Other


Notice of Intent


Page 1 of 2







Well Name: GOUDA FEDERAL COM


Well Number: 604H


County or Parish/State:


Lease Number: NMNM131588


Well Status: Approved Application for
Permit to Drill


Well Location: T22S / R32E / SEC 5 /
SWSE /


US Well Number: 3002548616


Unit or CA Name:


Type of Well: OIL WELL Allottee or Tribe Name:


Unit or CA Number:


Operator: CENTENNIAL
RESOURCE PRODUCTION LLC


BLM POC Name: JEROMY PORTER


BLM POC Phone: 5752345997 BLM POC Email Address: jjporter@blm.gov


Signature: Jeromy Porter


Disposition: Approved


BLM Point of Contact


BLM POC Title: Petroleum Engineer


Disposition Date: 04/30/2021


Operator Certification


I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.


City: Denver State: CO


Name: CENTENNIAL RESOURCE PRODUCTION LLC


Signed on: APR 29, 2021 10:03 AM


Title: Sr. Regulatory Analyst


Street Address: 1001 17th Street, Suite 1800


Phone: (720) 499-1537


Email address: Kanicia.schlichting@cdevinc.com


Operator Electronic Signature: KANICIA SCHLICHTING


Representative Name: Kanicia Schlichting


Street Address: 1001 17th Street, Suite 1800


Zip: 80202State: COCity: Denver


Phone: (720)499-1537


Email address: kanicia.schlichting@cdevinc.com


Field Representative


Page 2 of 2







Form C-102
Revised August 1, 2011


Submit one copy to appropriate
District Office


AMENDED REPORT


State of New Mexico
Energy, Minerals & Natural Resources Department


OIL CONSERVATION DIVISION
1220 South St. Francis Dr.


Santa Fe, NM 87505


District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161  Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462


WELL LOCATION AND ACREAGE DEDICATION PLAT


Surface Location


Bottom Hole Location If Different From Surface


16


12 13 14 15


11


10


987


4


1


5


3


6


Signature and Seal of Professional Surveyor:
Date of Survey


Certificate Number:


E-mail Address


Printed Name


Signature Date


API  Number Pool Name


Well Number


Elevation


Property Name


Operator Name


Property Code


OGRID No.


UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County


Dedicated Acres Joint or Infill Consolidation Code Order No.


No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.


17 OPERATOR
CERTIFICATION


I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.


2 Pool Code


UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County


18 SURVEYOR
CERTIFICATION


I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.


604H


3694.8'


LEAEAST1245SOUTH75732E22S5P


June 13, 2019


23782


NE
W  MEX ICO


PA U L  B U C H E L E


P
R


O
F


E


S S I O N A L  S URV
E


Y
O


R


MOZZARELLA FED COM


CENTENNIAL RESOURCE PRODUCTION, LLC


LEAEAST1390NORTH8632E21S32B


NAD 83 (AS-DRILLED FTP)
LATITUDE = 32°24'53.47" (32.414853°)
LONGITUDE = 103°41'34.22" (103.692838°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 515246.99'  X: 738985.85'
UTM, NAD 83 (ZONE 13)
Y: 11768914.14'  X: 2043676.36'


NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°24'55.75" (32.415487°)
LONGITUDE = 103°41'32.28" (103.692299°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 515478.71'  X: 739151.06'
UTM, NAD 83 (ZONE 13)
Y: 11769146.84'  X: 2043840.09'


NAD 83 (AS-DRILLED LTP)
LATITUDE = 32°26'31.37" (32.442049°)
LONGITUDE = 103°41'34.07" (103.692799°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 525140.83'  X: 738938.88'
UTM, NAD 83 (ZONE 13)
Y: 11778805.83'  X: 2043567.66'


NOTE:
· Distances referenced on plat to section lines are


perpendicular.
· Wellbore data provided by Centennial Resource


Production, LLC.
· As-Drilled well head has not been field verified.
· Basis of Bearing is a Transverse Mercator Projection


with a Central Meridian of W103°53'00" (NAD 83)


APPROXIMATE WELL BORE
DISTANCE FROM FTP TO LTP


SECTION 5


9,897.19'TOTAL


4,744.92'
SECTION 32 5,152.27'


NAD 83 (AS-DRILLED BHL)
LATITUDE = 32°26'31.83" (32.442175°)
LONGITUDE = 103°41'34.07" (103.692796°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 525186.82'  X: 738939.25'
UTM, NAD 83 (ZONE 13)
Y: 11778851.82'  X: 2043567.74'


NAD 83 (AS-DRILLED KOP)
LATITUDE = 32°24'48.85" (32.413570°)
LONGITUDE = 103°41'34.23" (103.692842°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 514780.31'  X: 738987.63'
UTM, NAD 83 (ZONE 13)
Y: 11768447.55'  X: 2043681.05'


S C A L E
DRAWN BY:  Z.T.  07-30-21


20
00


'


10
00


'


0' 20
00


'


REV:  2 D.M.C.  03-08-22 (NAME CHANGE)


30-025-48616 Bilbrey Basin;Bone Spring5695
330440
372165


Meghan Twele


meghan.twele@cdevinc.com



Meghan Twele

30-025-48616



Meghan Twele

372165



Meghan Twele

Meghan Twele



Meghan Twele

meghan.twele@cdevinc.com



Meghan Twele

326979



Meghan Twele

5695/98313



Meghan Twele

 BILBREY BASIN;BONE SPRING/WC-025 G-09 S213232A;UPR WOLFCAMP 



Meghan Twele

Rectangle



Meghan Twele

Rectangle



Meghan Twele

639.34



Meghan Twele

9/6/22







District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720


District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720


District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170


District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462


State of New Mexico
Energy, Minerals and Natural Resources


Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505


CONDITIONS


Action  140809


CONDITIONS
Operator:


CENTENNIAL RESOURCE PRODUCTION, LLC
1001 17th Street, Suite 1800
Denver, CO 80202


OGRID:


372165
Action Number:


140809
Action Type:


[C103] NOI Change of Plans (C103A)


CONDITIONS


Created
By


Condition Condition
Date


pkautz NEW SPACING UNIT REQUIRES NSP BEFORE WELL CAN PRODUCE 9/15/2022













































































STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  21541  
CENTENNIAL RESOURCES PRODUCTION, LLC  ORDER NO.  R-21564 
 
 
 


ORDER 
 


The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on December 3, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  


 
FINDINGS OF FACT 


 
1. Centennial Resources Production, LLC (“Operator”) submitted an application 


(“Application”) to compulsory pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a 
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be 
designated the operator of the Unit.  
 


2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 


Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 


the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 


during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 


 


CONCLUSIONS OF LAW 
 


6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 


7. Operator is the owner of an oil and gas working interest within the Unit.   
 


8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 


 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 


NMAC.   
 







CASE NO.    21541 
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10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   


 
11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 


 
12. Some of the owners of the uncommitted interests have not agreed to commit their 


interests to the Unit. 
 


13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 


 
14. This Order affords to the owner of an uncommitted interest the opportunity to 


produce his just and equitable share of the oil or gas in the pool. 
 


ORDER 
 


15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 


16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 


17. Operator is designated as operator of the Unit and the Well(s). 
 


18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 


 
19. The Operator shall commence drilling the Well(s) within one year after the date of 


this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  


 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 


19 unless Operator obtains an extension by amending this Order for good cause 
shown.  


 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 


shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 


(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  


 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 


owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 







CASE NO.    21541 
ORDER NO. R-21564   Page 3 of 7 
 


election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 


 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 


for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 


 
25. No later than sixty (60) days after the expiration of the period to file a written 


objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 


 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 


Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   


 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 


well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 


 
28. Operator may withhold the following costs and charges from the share of 


production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   


 
29. Operator may withhold the following costs and charges from the share of 


production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 


 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 


Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 


each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   


 
32. Any cost or charge that is paid out of production shall be withheld only from the 


share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  


 
33. Except as provided above, Operator shall hold the revenue attributable to a well 


that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 


 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 


voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  


 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 


deemed necessary. 
 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 


 


 


 


12/09/2020
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Exhibit A 
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unit is including tracts from 2 different half sections, a NSP will be needed. As such, please submit
a NSP application for these wells. I believe that one may not be necessary if the working interest is
identical in the adjoining spacing units, but please get with Leonard Lowe for more details.

These half sections were pooled (please see attached pooling order), so the
interests here are identical

 
Once all of the above has been submitted, please notify me so that review of the surface commingling
application can proceed.
 
Additionally, reference is made to the Mozzarella CA being approved, but the BLM system indicates that
it is still pending. This could be an error with their system, and if so please provide the approval letter
from the BLM.

Please find the approved CA attached.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

From: Katie Biersmith <Katie.Biersmith@cdevinc.com> 
Sent: Thursday, August 25, 2022 7:48 AM
To: McClure, Dean, EMNRD <Dean.McClure@state.nm.us>
Subject: [EXTERNAL] RE: -EXTERNAL- surface commingling application CTB-1057
 

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on links or
opening attachments.

Hi Dean,
 
Please see the affidavit and the letter of SLO approval attached. I am also attaching the Coms. It looks like
only the Federal Mozzarella Comm has been approved so far. Please note that we changed the Gouda
604’s name to “Mozzarella Fed Com 604H” (at the request of the state) after this commingling app was
made. The application with the updated name is also attached.
 
Please let me know if there is anything else you need.
 
Thank you!
 
Katie Biersmith
Regulatory Specialist       
O: (720) 499-1522
C: (707) 391-3334
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Wednesday, August 24, 2022 4:33 PM
To: Katie Biersmith <Katie.Biersmith@cdevinc.com>

mailto:Katie.Biersmith@cdevinc.com
mailto:Dean.McClure@state.nm.us
mailto:Dean.McClure@state.nm.us
mailto:Katie.Biersmith@cdevinc.com


Subject: -EXTERNAL- surface commingling application CTB-1057
 
WARNING: The sender of this email could not be validated and may not match the person in the "From" field.

Ms. Biersmith,
 
I am reviewing surface commingling application CTB-1057 which involves a commingling project that
includes the Mozzarella 8 Central Tank Battery and is operated by Centennial Resource Production, LLC
(372165).
 
Please provide the CA packets for the CAs which these wells are proposed to be allocated to.
 
Please provide either the affidavit of publication or confirm that the notifications for the following
persons were provided to the correct addresses:

4/6/2022 Elaine Novy Shapiro 7022 0410 0003 2274 3566 Returned
4/1/2022 Paladin Energy Corp 7022 0410 0003 2274 3702 Returned
4/12/2022 Paul S. Simmons 7022 0410 0003 2274 3528 Returned
5/1/2022 Raven Resources, LLC 7022 0410 0003 2274 3665 Returned?

 
Additionally, please confirm that the NMSLO has received notification of this application.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
 

CAUTION: This email originated from outside of the organization. If it appears to be internal, check directly with
assumed source

 



From: Katie Biersmith
To: McClure, Dean, EMNRD
Subject: [EXTERNAL] RE: -EXTERNAL- surface commingling application CTB-1057
Date: Thursday, August 25, 2022 7:49:47 AM
Attachments: Affidavit of Publication Mozz CTB Commingling.pdf

APVD SLO Commingle Mozzarella 8 CTB.pdf
Mozzarella Signed Comm Partners Unapproved Updated Name.pdf
Mozzarella 602-604 Fed Com Approved.pdf
Gouda 605H - Fed Comm Agmt.pdf
Gouda 605H State Comm Signed Unapproved.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking
on links or opening attachments.
Hi Dean,
 
Please see the affidavit and the letter of SLO approval attached. I am also attaching the Coms. It looks
like only the Federal Mozzarella Comm has been approved so far. Please note that we changed the
Gouda 604’s name to “Mozzarella Fed Com 604H” (at the request of the state) after this commingling
app was made. The application with the updated name is also attached.
 
Please let me know if there is anything else you need.
 
Thank you!
 
Katie Biersmith
Regulatory Specialist       
O: (720) 499-1522
C: (707) 391-3334
 

From: McClure, Dean, EMNRD <Dean.McClure@state.nm.us> 
Sent: Wednesday, August 24, 2022 4:33 PM
To: Katie Biersmith <Katie.Biersmith@cdevinc.com>
Subject: -EXTERNAL- surface commingling application CTB-1057
 
WARNING: The sender of this email could not be validated and may not match the person in the "From" field.

Ms. Biersmith,
 
I am reviewing surface commingling application CTB-1057 which involves a commingling project that
includes the Mozzarella 8 Central Tank Battery and is operated by Centennial Resource Production, LLC
(372165).
 
Please provide the CA packets for the CAs which these wells are proposed to be allocated to.
 
Please provide either the affidavit of publication or confirm that the notifications for the following
persons were provided to the correct addresses:

4/6/2022 Elaine Novy Shapiro 7022 0410 0003 2274 3566 Returned
4/1/2022 Paladin Energy Corp 7022 0410 0003 2274 3702 Returned

4/12/2022 Paul S. Simmons 7022 0410 0003 2274 3528 Returned
5/1/2022 Raven Resources, LLC 7022 0410 0003 2274 3665 Returned?

 

mailto:Katie.Biersmith@cdevinc.com
mailto:Dean.McClure@state.nm.us





























































Exhibit B


To Communitization Agreement dated June 1, 2021 embracing W/2 E/2, E/2 W/2 Section 32, Township 21 South, Range 


32 East, N.M.P.M, and W/2 E/2, E/2 W/2 Section 5, Township 22 South, Range 32 East, N.M.P.M, Lea County, New 


Mexico


TRACT 1


W/2NE/4


TRACT 6


SE/4 NW/4


Sec. 32


40 AC


Sec. 32


80 AC.


TRACT 7


NE/4 NW/4, 


E/2 SW/4


Sec. 32


120 AC


TRACT 2


NW/4SE/4


Sec. 32


40 AC.


32


TRACT 3


SW/4SE/4


Sec. 32


40 AC.


TRACT 4


Lot 2, Lot 3, 


SW/4 NE/4, 


SE/4NW/4 


Sec. 5


159.34 AC.


TRACT 5


W/2SE/4, E/2 


SW/4 


5


Sec. 5


160 AC.


VB-2424 NMNM-131588


VB-2430 VB-1365


B0-0399


VB-2227


E0-1932


COMMUNITIZED 


AREA


Mozzarella Fed Com 
602H (Bonespring)


Mozzarella Fed Com 
603H (Bonespring)


Mozzarella Fed Com 
604H (Bonespring)













































































3160-9 – COMMUNITIZATION 
 


Model Form of a Federal Communitization Agreement 
Contract No. ___________ 


 
THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and 


between the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as “parties hereto.” 


 
 


W I T N E S S E T H: 
 
WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, 


authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas 
lease, or any portion thereof, with other lands, whether or not owned by the United States, when 
separate tracts under such Federal lease cannot be independently developed and operated in 
conformity with an established well-spacing program for the field or area and such 
communitization or pooling is determined to be in the public interest; and  


 
WHEREAS, the parties hereto own working, royalty or other leasehold interests, or 


operating rights under the oil and gas leases and lands subject to this agreement which cannot 
be independently developed and operated in conformity with the well-spacing program 
established for the field or area in which said lands are located; and  


 
WHEREAS, the parties hereto desire to communitize and pool their respective mineral 


interests in lands subject to this agreement for the purpose of developing and producing 
communitized substances in accordance with the terms and conditions of this agreement: 


  
NOW, THEREFORE, in consideration of the premises and the mutual advantages to the 


parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:  
 
1. The lands covered by this agreement (hereinafter referred to as “communitized area”) 


are described as follows: 
  


Township 21 South, Range 32 East, Lea County, New Mexico 
Section 32: E/2 E/2 
And 
Township 22 South, Range 32 East, Lea County, New Mexico 
Section 5: E/2 E/2 
 


 
Containing 319.66 acres, being further described on Exhibit A attached hereto, and 
this agreement shall include only the Bone Spring Formation(s) underlying said lands 
and the oil, natural gas, and associated liquid hydrocarbons, hereinafter referred to as 
“communitized substances,” producible from such formation(s). 
 


2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit B, 
designating the operator of the communitized area and showing the acreage, 
percentage and ownership of oil and gas interests in all lands within the communitized 
area, and the authorization, if any, for communitizing or pooling any patented or fee 
lands within the communitized areas.  







3. All matters of operation shall be governed by the operator under and pursuant to the 
terms and provisions of this agreement. A successor operator may be designated by 
the owners of the working interest in the communitized area, and four executed copies 
of a designation of successor operator shall be filed with the Authorized Officer.  
 


4. Operator shall furnish the Secretary of the Interior, or his authorized representative, 
with a log and history of any well drilled on the communitized area, monthly reports of 
operations, statements of oil and gas sales and royalties and such other reports as 
are deemed necessary to compute monthly the royalty due the United States, as 
specified in the applicable oil and gas regulations.  


 
5. The communitized area shall be developed and operated as an entirety, with the 


understanding and agreement between the parties hereto that all communitized 
substances produced therefrom shall be allocated among the leaseholds comprising 
said area in the proportion that the acreage interest of each leasehold bears to the 
entire acreage interest committed to this agreement. All proceeds, 8/8ths, attributed to 
unleased Federal, State or fee land included within the CA area are to be placed in an 
interest earning escrow or trust account by the designated operator until the land is 
leased or ownership is established.  


 
6. The royalties payable on communitized substances allocated to the individual leases 


comprising the communitized area and the rentals provided for in said leases shall be 
determined and paid on the basis prescribed in each of the individual leases. 
Payments of rentals under the terms of leases subject to this agreement except as 
provided for under the terms and provisions of said leases or as may herein be 
otherwise provided. Except as herein modified and changed, the oil and gas leases 
subject to this agreement shall remain in full force and effect as originally made and 
issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of 
royalty, such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and separately 
as to any non-communitized lease production, provided, however, as to leases where 
the rate of royalty for gas is based on total lease production per day, such rate shall 
be determined by the sum of all communitized production allocated to such a lease 
plus any noncommunitized production.  
 


7. There shall be no obligation on the lessees to offset any well or wells completed in the 
same formation as covered by this agreement on separate component tracts into 
which the communitized area is now or may hereafter be divided, nor shall any lessee 
be required to measure separately communitized substances by reason of the diverse 
ownership thereof, but the lessees hereto shall not be released from their obligation to 
protect said communitized area from drainage of communitized substances by a well 
or wells which may be drilled offsetting said area.  


 
8. The commencement, completion, continued operation, or production of a well or wells 


for communitized substances on the communitized area shall be construed and 
considered as the commencement, completion, continued operation, or production on 
each and all of the lands within and comprising said communitized area, and 
operations or production pursuant to this agreement shall be deemed to be operations 
or production as to each lease committed hereto.  
 







9. Production of communitized substances and disposal thereof shall be in conformity 
with allocation, allotments, and quotas made or fixed by any duly authorized person or 
regulatory body under applicable Federal or State statutes. This agreement shall be 
subject to all applicable Federal and State laws or executive orders, rules and 
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for 
failure to comply with any of the provisions of this agreement if such compliance is 
prevented by, or if such failure results from, compliance with any such laws, orders, 
rules or regulations.  


 
10. The date of this agreement is June 1, 2021 and it shall become effective as of this 


date or from the onset of production of communitized substances, whichever is earlier 
upon execution by the necessary parties, notwithstanding the date of execution, and 
upon approval by the Secretary of the Interior or by his duly authorized 
representatives, and shall remain in force and effect for a period of two years and for 
as long as communitized substances are, or can be, produced from the communitized 
area in paying quantities: Provided, that prior to production in paying quantities from 
the communitized area and upon fulfillment of all requirements of the Secretary of the 
Interior, or his duly authorized representative, with respect to any dry hole or 
abandoned well, this agreement may be terminated at any time by mutual agreement 
of the parties hereto. This agreement shall not terminate upon cessation of production 
if, within 60 days thereafter, reworking or drilling operations on the communitized area 
are commenced and are thereafter conducted with reasonable diligence during the 
period of nonproduction. The two-year term of this agreement will not in itself serve to 
extend the term of any Federal lease which would otherwise expire during said period.  
 


11. The covenants herein shall be construed to be covenants running with the land with 
respect to the communitized interest of the parties hereto and their successors in 
interests until this agreement terminates and any grant, transfer, or conveyance of any 
such land or interest subject hereto, whether voluntary or not, shall be and hereby is 
conditioned upon the assumption of all obligations hereunder by the grantee, 
transferee, or other successor in interest, and as to Federal land shall be subject to 
approval by the Secretary of the Interior, or his duly authorized representative.  


 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 


authorized representative, shall have the right of supervision over all fee and State 
mineral operations within the communitized area to the extent necessary to monitor  


 


production and measurement, and to assure that no avoidable loss of hydrocarbons 
occurs in which the United States has an interest pursuant to applicable oil and gas 
regulations of the Department of the Interior relating to such production and 
measurement.  


 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 


binding upon their respective heirs, executors, administrators, successors, and 
assigns.  


 
14. This agreement may be executed in any number of counterparts, no one of which 


needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all parties 
who have executed such a counterpart, ratification or consent hereto with the same 
force and effect as if all parties had signed the same document.  







15. Nondiscrimination: In connection with the performance of work under this agreement, 
the operator agrees to comply with all of the provisions of Section 202(1) to (7) 
inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are hereby 
incorporated by reference in this agreement.  


 


IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day 
and year first above written and have set opposite their respective names the date of execution.  


 


Operator & Working Interest Owner:      
Centennial Resource Production, LLC     
 
By: ____  ________________   
 
Name: Skylar Fast    
 
Title: _ Land Manager   
  
Date: _____________________________    
 


 
 


 
THE STATE OF COLORADO § 
     § 
COUNTY OF DENVER  § 
 
This instrument was acknowledged before me on this ___ day of ___________________, 2021, 
by Sean W. Marshall, as Vice President of Land of Centennial Resource Production, LLC, a 
Delaware corporation.   
 
      


___________________________________________ 
     Notary Public in and for the State of Texas 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 







Record Title Owner:      
Marathon Oil Permian, LLC     
 
By: ____  ________________   
 
Name:    
 
Title: _   
  
Date: _____________________________    
 


 
 


 
THE STATE OF  § 
    § 
COUNTY OF   § 
 
This instrument was acknowledged before me on this ___ day of ___________________, 2021, 
by _________________________________, as _________________________________ of 
_____________________________, a _________________ corporation.   
 
      


___________________________________________ 
     Notary Public in and for the State of Texas 
 
 
 







Record Title Owner:      
     


 
By: ____  ________________   
 
Name:    
 
Title: _   
  
Date: _____________________________    
 


 
 


 
THE STATE OF  § 
    § 
COUNTY OF   § 
 
This instrument was acknowledged before me on this ___ day of ___________________, 2021, 
by _________________________________, as _________________________________ of 
_____________________________, a _________________ corporation.   
 
      


___________________________________________ 
     Notary Public in and for the State of Texas 
 
 
 


Devon Energy Production Co LP







RECAPITULATION 
 


Tract No. 
No. of Acres  
Committed 


Percentage of Interest  
in the Communitized Area 


1 80.00  


2 80.00  


3 79.66  


4 80.00  


Total 319.66 100.000000% 


 


25.03%
25.03%


25.03%
24.92%







Exhibit A


To Communitization Agreement dated June 1, 2021 embracing E/2 E/2 Section 32, Township 21 South, Range 32 


East, N.M.P.M, and E/2 E/2 Section 5, Township 22 South, Range 32 East, N.M.P.M, Lea County, New Mexico


TRACT 1


E/2NE/4


Sec. 32


80 AC.


TRACT 2


E/2 SE/4


Sec. 32


80 AC.


32


TRACT 3


Lot 1, 


SE/4NE/4


Sec. 5


79.66 AC.


TRACT  4


E/2SE/4


5


Sec. 5


80 AC.


VB-2424 NMNM-131588


VB-2430 VB-1365


COMMUNITIZED 


AREA


Gouda Fed Com 
605H (Bonespring)







Exhibit B  
 


To Communitization Agreement dated June 1, 2021 embracing E/2 E/2 Section 32, Township 
21 South, Range 32 East, N.M.P.M, and E/2 E/2 Section 5, Township 22 South, Range 32 East, 


N.M.P.M, Lea County, New Mexico 
 
 


Operator of Communitized Area: Centennial Resource Production, LLC  


Tract No. 1 


Lease Serial No.:   VB-2424 


Description of Lands Committed: Insofar as lease covers E/2 NE/4 Section 32, T21S, R32E, 


Lea County, NM 


Number of Acres:   80.00 


Lessor of Record:   State of New Mexico 


Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000% 


 


Tract No. 2 


Lease Serial No.:   VB-2430 


Description of Lands Committed: Insofar as lease covers E/2 SE/4 Section 32, T21S, R32E, 


Lea County, NM 


Number of Acres:   80.00 


Lessor of Record:   State of New Mexico 


Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000% 


 


 


Lease Serial No.:   NMNM-131588 


Description of Lands Committed: Insofar as lease covers Lot 1, SE/4 NE/4 Section 5, T22S, 


R32E, Lea County, NM 


Number of Acres:   79.66 


Lessor of Record:   USA - Bureau of Land Management 


Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000% 


 


 


  


Tract No. 3







 


Lease Serial No.:   VB-1365 


Description of Lands Committed: Insofar as lease covers E/2 SE/4 Section 5, T22S, R32E, 


Lea County, NM 


Number of Acres:   80.00 


Lessor of Record:   State of New Mexico 


Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000 


 


 


Tract No. 4




















































Additionally, please confirm that the NMSLO has received notification of this application.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 
 

CAUTION: This email originated from outside of the organization. If it appears to be internal, check directly with
assumed source

 



3160-9 – COMMUNITIZATION 
 

Model Form of a Federal Communitization Agreement 
Contract No. ___________ 

 
THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and 

between the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as “parties hereto.” 

 
 

W I T N E S S E T H: 
 
WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, 

authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas 
lease, or any portion thereof, with other lands, whether or not owned by the United States, when 
separate tracts under such Federal lease cannot be independently developed and operated in 
conformity with an established well-spacing program for the field or area and such 
communitization or pooling is determined to be in the public interest; and  

 
WHEREAS, the parties hereto own working, royalty or other leasehold interests, or 

operating rights under the oil and gas leases and lands subject to this agreement which cannot 
be independently developed and operated in conformity with the well-spacing program 
established for the field or area in which said lands are located; and  

 
WHEREAS, the parties hereto desire to communitize and pool their respective mineral 

interests in lands subject to this agreement for the purpose of developing and producing 
communitized substances in accordance with the terms and conditions of this agreement: 

  
NOW, THEREFORE, in consideration of the premises and the mutual advantages to the 

parties hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:  
 
1. The lands covered by this agreement (hereinafter referred to as “communitized area”) 

are described as follows: 
  

Township 21 South, Range 32 East, Lea County, New Mexico 
Section 32: E/2 E/2 
And 
Township 22 South, Range 32 East, Lea County, New Mexico 
Section 5: E/2 E/2 
 

 
Containing 319.66 acres, being further described on Exhibit A attached hereto, and 
this agreement shall include only the Bone Spring Formation(s) underlying said lands 
and the oil, natural gas, and associated liquid hydrocarbons, hereinafter referred to as 
“communitized substances,” producible from such formation(s). 
 

2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit B, 
designating the operator of the communitized area and showing the acreage, 
percentage and ownership of oil and gas interests in all lands within the communitized 
area, and the authorization, if any, for communitizing or pooling any patented or fee 
lands within the communitized areas.  



3. All matters of operation shall be governed by the operator under and pursuant to the 
terms and provisions of this agreement. A successor operator may be designated by 
the owners of the working interest in the communitized area, and four executed copies 
of a designation of successor operator shall be filed with the Authorized Officer.  
 

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, 
with a log and history of any well drilled on the communitized area, monthly reports of 
operations, statements of oil and gas sales and royalties and such other reports as 
are deemed necessary to compute monthly the royalty due the United States, as 
specified in the applicable oil and gas regulations.  

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced therefrom shall be allocated among the leaseholds comprising 
said area in the proportion that the acreage interest of each leasehold bears to the 
entire acreage interest committed to this agreement. All proceeds, 8/8ths, attributed to 
unleased Federal, State or fee land included within the CA area are to be placed in an 
interest earning escrow or trust account by the designated operator until the land is 
leased or ownership is established.  

 
6. The royalties payable on communitized substances allocated to the individual leases 

comprising the communitized area and the rentals provided for in said leases shall be 
determined and paid on the basis prescribed in each of the individual leases. 
Payments of rentals under the terms of leases subject to this agreement except as 
provided for under the terms and provisions of said leases or as may herein be 
otherwise provided. Except as herein modified and changed, the oil and gas leases 
subject to this agreement shall remain in full force and effect as originally made and 
issued. It is agreed that for any Federal lease bearing a sliding- or step-scale rate of 
royalty, such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and separately 
as to any non-communitized lease production, provided, however, as to leases where 
the rate of royalty for gas is based on total lease production per day, such rate shall 
be determined by the sum of all communitized production allocated to such a lease 
plus any noncommunitized production.  
 

7. There shall be no obligation on the lessees to offset any well or wells completed in the 
same formation as covered by this agreement on separate component tracts into 
which the communitized area is now or may hereafter be divided, nor shall any lessee 
be required to measure separately communitized substances by reason of the diverse 
ownership thereof, but the lessees hereto shall not be released from their obligation to 
protect said communitized area from drainage of communitized substances by a well 
or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or wells 

for communitized substances on the communitized area shall be construed and 
considered as the commencement, completion, continued operation, or production on 
each and all of the lands within and comprising said communitized area, and 
operations or production pursuant to this agreement shall be deemed to be operations 
or production as to each lease committed hereto.  
 



9. Production of communitized substances and disposal thereof shall be in conformity 
with allocation, allotments, and quotas made or fixed by any duly authorized person or 
regulatory body under applicable Federal or State statutes. This agreement shall be 
subject to all applicable Federal and State laws or executive orders, rules and 
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for 
failure to comply with any of the provisions of this agreement if such compliance is 
prevented by, or if such failure results from, compliance with any such laws, orders, 
rules or regulations.  

 
10. The date of this agreement is June 1, 2021 and it shall become effective as of this 

date or from the onset of production of communitized substances, whichever is earlier 
upon execution by the necessary parties, notwithstanding the date of execution, and 
upon approval by the Secretary of the Interior or by his duly authorized 
representatives, and shall remain in force and effect for a period of two years and for 
as long as communitized substances are, or can be, produced from the communitized 
area in paying quantities: Provided, that prior to production in paying quantities from 
the communitized area and upon fulfillment of all requirements of the Secretary of the 
Interior, or his duly authorized representative, with respect to any dry hole or 
abandoned well, this agreement may be terminated at any time by mutual agreement 
of the parties hereto. This agreement shall not terminate upon cessation of production 
if, within 60 days thereafter, reworking or drilling operations on the communitized area 
are commenced and are thereafter conducted with reasonable diligence during the 
period of nonproduction. The two-year term of this agreement will not in itself serve to 
extend the term of any Federal lease which would otherwise expire during said period.  
 

11. The covenants herein shall be construed to be covenants running with the land with 
respect to the communitized interest of the parties hereto and their successors in 
interests until this agreement terminates and any grant, transfer, or conveyance of any 
such land or interest subject hereto, whether voluntary or not, shall be and hereby is 
conditioned upon the assumption of all obligations hereunder by the grantee, 
transferee, or other successor in interest, and as to Federal land shall be subject to 
approval by the Secretary of the Interior, or his duly authorized representative.  

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all fee and State 
mineral operations within the communitized area to the extent necessary to monitor  

 

production and measurement, and to assure that no avoidable loss of hydrocarbons 
occurs in which the United States has an interest pursuant to applicable oil and gas 
regulations of the Department of the Interior relating to such production and 
measurement.  

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns.  

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all parties 
who have executed such a counterpart, ratification or consent hereto with the same 
force and effect as if all parties had signed the same document.  



15. Nondiscrimination: In connection with the performance of work under this agreement, 
the operator agrees to comply with all of the provisions of Section 202(1) to (7) 
inclusive, of Executive Order 11246 (30 F.R. 12319), as amended, which are hereby 
incorporated by reference in this agreement.  

 

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day 
and year first above written and have set opposite their respective names the date of execution.  

 

Operator & Working Interest Owner:      
Centennial Resource Production, LLC     
 
By: ____  ________________   
 
Name: Skylar Fast    
 
Title: _ Land Manager   
  
Date: _____________________________    
 

 
 

 
THE STATE OF COLORADO § 
     § 
COUNTY OF DENVER  § 
 
This instrument was acknowledged before me on this ___ day of ___________________, 2021, 
by Sean W. Marshall, as Vice President of Land of Centennial Resource Production, LLC, a 
Delaware corporation.   
 
      

___________________________________________ 
     Notary Public in and for the State of Texas 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Record Title Owner:      
Marathon Oil Permian, LLC     
 
By: ____  ________________   
 
Name:    
 
Title: _   
  
Date: _____________________________    
 

 
 

 
THE STATE OF  § 
    § 
COUNTY OF   § 
 
This instrument was acknowledged before me on this ___ day of ___________________, 2021, 
by _________________________________, as _________________________________ of 
_____________________________, a _________________ corporation.   
 
      

___________________________________________ 
     Notary Public in and for the State of Texas 
 
 
 



Record Title Owner:      
     

 
By: ____  ________________   
 
Name:    
 
Title: _   
  
Date: _____________________________    
 

 
 

 
THE STATE OF  § 
    § 
COUNTY OF   § 
 
This instrument was acknowledged before me on this ___ day of ___________________, 2021, 
by _________________________________, as _________________________________ of 
_____________________________, a _________________ corporation.   
 
      

___________________________________________ 
     Notary Public in and for the State of Texas 
 
 
 

Devon Energy Production Co LP



RECAPITULATION 
 

Tract No. 
No. of Acres  
Committed 

Percentage of Interest  
in the Communitized Area 

1 80.00  

2 80.00  

3 79.66  

4 80.00  

Total 319.66 100.000000% 

 

25.03%
25.03%

25.03%
24.92%



Exhibit A

To Communitization Agreement dated June 1, 2021 embracing E/2 E/2 Section 32, Township 21 South, Range 32 

East, N.M.P.M, and E/2 E/2 Section 5, Township 22 South, Range 32 East, N.M.P.M, Lea County, New Mexico

TRACT 1

E/2NE/4

Sec. 32

80 AC.

TRACT 2

E/2 SE/4

Sec. 32

80 AC.

32

TRACT 3

Lot 1, 

SE/4NE/4

Sec. 5

79.66 AC.

TRACT  4

E/2SE/4

5

Sec. 5

80 AC.

VB-2424 NMNM-131588

VB-2430 VB-1365

COMMUNITIZED 

AREA

Gouda Fed Com 
605H (Bonespring)



Exhibit B  
 

To Communitization Agreement dated June 1, 2021 embracing E/2 E/2 Section 32, Township 
21 South, Range 32 East, N.M.P.M, and E/2 E/2 Section 5, Township 22 South, Range 32 East, 

N.M.P.M, Lea County, New Mexico 
 
 

Operator of Communitized Area: Centennial Resource Production, LLC  

Tract No. 1 

Lease Serial No.:   VB-2424 

Description of Lands Committed: Insofar as lease covers E/2 NE/4 Section 32, T21S, R32E, 

Lea County, NM 

Number of Acres:   80.00 

Lessor of Record:   State of New Mexico 

Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000% 

 

Tract No. 2 

Lease Serial No.:   VB-2430 

Description of Lands Committed: Insofar as lease covers E/2 SE/4 Section 32, T21S, R32E, 

Lea County, NM 

Number of Acres:   80.00 

Lessor of Record:   State of New Mexico 

Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000% 

 

 

Lease Serial No.:   NMNM-131588 

Description of Lands Committed: Insofar as lease covers Lot 1, SE/4 NE/4 Section 5, T22S, 

R32E, Lea County, NM 

Number of Acres:   79.66 

Lessor of Record:   USA - Bureau of Land Management 

Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000% 

 

 

  

Tract No. 3



 

Lease Serial No.:   VB-1365 

Description of Lands Committed: Insofar as lease covers E/2 SE/4 Section 5, T22S, R32E, 

Lea County, NM 

Number of Acres:   80.00 

Lessor of Record:   State of New Mexico 

Name and Percent WI Owners: Centennial Resource Production, LLC _ _ _ _ 100.00000 

 

 

Tract No. 4

























STATE OF NEW MEXICO 
 ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
 
IN THE MATTER OF APPLICATION FOR  
COMPULSORY POOLING SUBMITTED BY   CASE NO.  21541  
CENTENNIAL RESOURCES PRODUCTION, LLC  ORDER NO.  R-21564 
 
 
 

ORDER 
 

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this 
matter through a Hearing Examiner on December 3, 2020, and after considering the testimony, 
evidence, and recommendation of the Hearing Examiner, issues the following Order.  

 
FINDINGS OF FACT 

 
1. Centennial Resources Production, LLC (“Operator”) submitted an application 

(“Application”) to compulsory pool the uncommitted oil and gas interests within 
the spacing unit (“Unit”) described in Exhibit A. The Unit is expected to be a 
standard horizontal spacing unit.  19.15.16.15(B) NMAC.  Operator seeks to be 
designated the operator of the Unit.  
 

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit. 
 
3. Operator proposes the supervision and risk charges for the Well(s) described in 

Exhibit A.  
 
4. Operator identified the owners of uncommitted interests in oil and gas minerals in 

the Unit and provided evidence that notice was given. 
 
5. The Application was heard by the Hearing Examiner on the date specified above, 

during which Operator presented evidence through affidavits in support of the 
Application.  No other party presented evidence at the hearing. 

 

CONCLUSIONS OF LAW 
 

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17. 
 

7. Operator is the owner of an oil and gas working interest within the Unit.   
 

8. Operator satisfied the notice requirements for the Application and the hearing as 
required by 19.15.4.12 NMAC. 

 
9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9 

NMAC.   
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10. Operator has the right to drill the Well(s) to a common source of supply at the  
depth(s) and location(s) in the Unit described in Exhibit A.   

 
11. The Unit contains separately owned uncommitted interests in oil and gas minerals. 

 
12. Some of the owners of the uncommitted interests have not agreed to commit their 

interests to the Unit. 
 

13. The pooling of uncommitted interests in the Unit will prevent waste and protect 
correlative rights, including the drilling of unnecessary wells. 

 
14. This Order affords to the owner of an uncommitted interest the opportunity to 

produce his just and equitable share of the oil or gas in the pool. 
 

ORDER 
 

15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A. 
 

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A. 
 

17. Operator is designated as operator of the Unit and the Well(s). 
 

18. If the location of a well will be unorthodox under the spacing rules in effect at the 
time of completion, Operator shall obtain the OCD’s approval for a non-standard 
location in accordance with 19.15.16.15(C) NMAC. 

 
19. The Operator shall commence drilling the Well(s) within one year after the date of 

this Order, and complete each Well no later than one (1) year after the 
commencement of drilling the Well.  

 
20. This Order shall terminate automatically if Operator fails to comply with Paragraph 

19 unless Operator obtains an extension by amending this Order for good cause 
shown.  

 
21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC 

shall be applicable.   
 
22. Operator shall submit each owner of an uncommitted working interest in the pool 

(“Pooled Working Interest”) an itemized schedule of estimated costs to drill, 
complete, and equip the well ("Estimated Well Costs").  

 
23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the 

owner of a Pooled Working Interest shall elect whether to pay its share of the 
Estimated Well Costs or its share of the actual costs to drill, complete and equip the 
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled 
Working Interest who elects to pay its share of the Estimated Well Costs shall 
render payment to Operator no later than thirty (30) days after the expiration of the 
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election period, and shall be liable for operating costs, but not risk charges, for the 
well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

 
24. No later than one hundred eighty (180) days after Operator submits a Form C-105 

for a well, Operator shall submit to each owner of a Pooled Working Interest an 
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be 
considered to be the Reasonable Well Costs unless an owner of a Pooled Working 
Interest files a written objection no later than forty-five (45) days after receipt of 
the schedule.  If an owner of a Pooled Working Interest files a timely written 
objection, OCD shall determine the Reasonable Well Costs after public notice and 
hearing. 

 
25. No later than sixty (60) days after the expiration of the period to file a written 

objection to the Actual Well Costs or OCD’s order determining the Reasonable 
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid 
its share of the Estimated Well Costs shall pay to Operator its share of the 
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay 
to each owner of a Pooled Working Interest who paid its share of the Estimated 
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well 
Costs. 

 
26. The reasonable charges for supervision to drill and produce a well (“Supervision 

Charges”) shall not exceed the rates specified in Exhibit A, provided however that 
the rates shall be adjusted annually pursuant to the COPAS form entitled 
“Accounting Procedure-Joint Operations.”   

 
27. No later than within ninety (90) days after Operator submits a Form C-105 for a 

well, Operator shall submit to each owner of a Pooled Working Interest an itemized 
schedule of the reasonable charges for operating and maintaining the well 
("Operating Charges"), provided however that Operating Charges shall not include 
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall 
be considered final unless an owner of a Pooled Working Interest files a written 
objection no later than forty-five (45) days after receipt of the schedule.  If an owner 
of a Pooled Working Interest files a timely written objection, OCD shall determine 
the Operating Charges after public notice and hearing. 

 
28. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Pooled Working Interest who paid its share of 
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges; 
and (b) the proportionate share of the Operating Charges.   

 
29. Operator may withhold the following costs and charges from the share of 

production due to each owner of a Non-Consenting Pooled Working Interest: (a) 
the proportionate share of the Reasonable Well Costs; (b) the proportionate share 



CASE NO.    21541 
ORDER NO. R-21564   Page 4 of 7 
 

of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

 
30. Operator shall distribute a proportionate share of the costs and charges withheld  
 pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the 

Estimated Well Costs. 
 
31. Each year on the anniversary of this Order, and no later than ninety (90) days after 

each payout, Operator shall provide to each owner of a Non-Consenting Pooled 
Working Interest a schedule of the revenue attributable to a well and the 
Supervision and Operating Costs charged against that revenue.   

 
32. Any cost or charge that is paid out of production shall be withheld only from the 

share due to an owner of a Pooled Working Interest.  No cost or charge shall be 
withheld from the share due to an owner of a royalty interests.  For the purpose of 
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8) 
working interest and a one-eighth (1/8) royalty interest.  

 
33. Except as provided above, Operator shall hold the revenue attributable to a well 

that is not disbursed for any reason for the account of the person(s) entitled to the 
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978, 
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform 
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq. 

 
34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a 

voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and 
abandoned in accordance with the applicable rules.  Operator shall inform OCD no 
later than thirty (30) days after such occurrence.  

 
35. OCD retains jurisdiction of this matter for the entry of such orders as may be 

deemed necessary. 
 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 
 
 
________________________  Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 

 

 

 

12/09/2020



CASE NO.    21541 
ORDER NO. R-21564   Page 5 of 7 
 

Exhibit A 

 

 



CASE NO.    21541 
ORDER NO. R-21564   Page 6 of 7 
 

 

 

 



CASE NO.    21541 
ORDER NO. R-21564   Page 7 of 7 
 

 





































Submit 1 Copy To Appropriate District 

Office 
District I – (575) 393-6161 

1625 N. French Dr., Hobbs, NM 88240 

District II – (575) 748-1283 
811 S. First St., Artesia, NM 88210 

District III – (505) 334-6178 

1000 Rio Brazos Rd., Aztec, NM 87410 
District IV – (505) 476-3460 

1220 S. St. Francis Dr., Santa Fe, NM 

87505 

State of New Mexico 
Energy, Minerals and Natural Resources 

 

OIL CONSERVATION DIVISION 

1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-103 
Revised July 18, 2013 

WELL API NO. 

 

5.  Indicate Type of Lease 

           STATE             FEE          

6.  State Oil & Gas Lease No. 

 

SUNDRY NOTICES AND REPORTS ON WELLS 
(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RESERVOIR.  USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH 

PROPOSALS.) 

1.  Type of Well:  Oil Well         Gas Well     Other 

7.  Lease Name or Unit Agreement Name 

 

  

8.  Well Number 

2.  Name of Operator 

 

9.  OGRID Number 

3.  Address of Operator 

 

10.  Pool name or Wildcat 

4.  Well Location 

              Unit Letter___________:__________feet from the _____________ line and _____________feet from the ____________line 

              Section                                                 Township                  Range                            NMPM                   County 

 11. Elevation (Show whether DR, RKB, RT, GR, etc.) 

 

 

  

12.  Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 

NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 
PERFORM REMEDIAL WORK  PLUG AND ABANDON    REMEDIAL WORK                      ALTERING CASING   

TEMPORARILY ABANDON       CHANGE PLANS             COMMENCE DRILLING OPNS.  P AND A                     

PULL OR ALTER CASING         MULTIPLE COMPL          
 

CASING/CEMENT JOB               

DOWNHOLE COMMINGLE          

CLOSED-LOOP SYSTEM          
OTHER:                                                                                        

 
OTHER:                                                                                   

13.  Describe proposed or completed operations.  (Clearly state all pertinent details, and give pertinent dates, including estimated date 

of starting any proposed work).  SEE RULE 19.15.7.14 NMAC.  For Multiple Completions:  Attach wellbore diagram of 

proposed completion or recompletion. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Spud Date:                                                                         Rig Release Date:   

I hereby certify that the information above is true and complete to the best of my knowledge and belief.   

 

 

SIGNATURE__________________________________ TITLE___________________________________DATE___________________ 

 

Type or print name _____________________________  E-mail address:  __________________________  PHONE: ________________ 

For State Use Only 

 

APPROVED BY:_______________________________TITLE___________________________________DATE___________________ 

Conditions of Approval (if any): 

Meghan Twele
Typewriter
CENTENNIAL RESOURCE PRODUCTION, LLC

Meghan Twele
Typewriter
1001 17TH ST SUITE 1800 DENVER, CO 80202

Meghan Twele
Typewriter
372165

Meghan Twele
Typewriter
X

Meghan Twele
Typewriter
X

Meghan Twele

Meghan Twele
x

Meghan Twele
Lea

Meghan Twele
Sr. Regulatory Analyst

Meghan Twele
Meghan Twele

Meghan Twele
meghan.twele@cdevinc.com

Meghan Twele
720-499-1531

Meghan Twele
30-025-48616

Meghan Twele
Mozzarella Fed Com 

Meghan Twele
604H

Meghan Twele
Bilbrey Basin; Bone Spring

Meghan Twele
P

Meghan Twele
32

Meghan Twele
757

Meghan Twele
South

Meghan Twele
1245

Meghan Twele
East

Meghan Twele
22S

Meghan Twele
32E

Meghan Twele
3695 GL

Meghan Twele
On behalf of Centennial Resource Production, LLC please note the following changes:	Dedicated acreage is 639.34 acres being the E/2 of W/2 & W/2 of E/2 of Sec. 5 & 32. 	Pryor name change approval from the Gouda Fed Com 604H to the Mozzarella Fed Com 604H	Well was drilled since previous BLM sundry approval, BHL is now 86’ FNL & 1390 FEL. 

Meghan Twele

Meghan Twele
Please see attached BLM sundry approval, along with updated C-102 Plat. 

Meghan Twele

Meghan Twele
5/13/21

Meghan Twele
6/15/21

Meghan Twele
9/8/22



04/30/2021
Sundry Print Report

Well Name: GOUDA FEDERAL COM

Well Number: 604H

County or Parish/State:

Lease Number: NMNM131588

Well Status: Approved Application for
Permit to Drill

Well Location: T22S / R32E / SEC 5 /
SWSE /

US Well Number: 3002548616

Unit or CA Name:

Type of Well: OIL WELL Allottee or Tribe Name:

Unit or CA Number:

Operator: CENTENNIAL
RESOURCE PRODUCTION LLC

NOI Attachments

Procedure Description

Gouda_Fed_Com_604H_C102_Revised_20210428161006.pdf

Is any additional surface disturbance proposed?: No

Surface Disturbance

Type of Submission: Notice of Intent

Date Sundry Submitted: 04/29/2021 Time Sundry Submitted: 10:04

Procedure Description: Centennial Resource Production LLC, respectfully requests to change our dedicated acreage
and BHL as follows: Current: Dedicated acreage 319.67 BHL Unit B, Sec 32, T21S, R32E, 100 FNL, 1484 FEL New:
Dedicated acreage 639.34 BHL Unit B, Sec 32, T21S, R32E, 100 FNL, 1400 FEL Please see new plat attached.

Date proposed operation will begin: 04/28/2021

Type of Action Other

Notice of Intent

Page 1 of 2



Well Name: GOUDA FEDERAL COM

Well Number: 604H

County or Parish/State:

Lease Number: NMNM131588

Well Status: Approved Application for
Permit to Drill

Well Location: T22S / R32E / SEC 5 /
SWSE /

US Well Number: 3002548616

Unit or CA Name:

Type of Well: OIL WELL Allottee or Tribe Name:

Unit or CA Number:

Operator: CENTENNIAL
RESOURCE PRODUCTION LLC

BLM POC Name: JEROMY PORTER

BLM POC Phone: 5752345997 BLM POC Email Address: jjporter@blm.gov

Signature: Jeromy Porter

Disposition: Approved

BLM Point of Contact

BLM POC Title: Petroleum Engineer

Disposition Date: 04/30/2021

Operator Certification

I certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a submission of Form 3160-5 or a Sundry Notice.

City: Denver State: CO

Name: CENTENNIAL RESOURCE PRODUCTION LLC

Signed on: APR 29, 2021 10:03 AM

Title: Sr. Regulatory Analyst

Street Address: 1001 17th Street, Suite 1800

Phone: (720) 499-1537

Email address: Kanicia.schlichting@cdevinc.com

Operator Electronic Signature: KANICIA SCHLICHTING

Representative Name: Kanicia Schlichting

Street Address: 1001 17th Street, Suite 1800

Zip: 80202State: COCity: Denver

Phone: (720)499-1537

Email address: kanicia.schlichting@cdevinc.com

Field Representative

Page 2 of 2



Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161  Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Surface Location

Bottom Hole Location If Different From Surface

16

12 13 14 15

11

10

987

4

1

5

3

6

Signature and Seal of Professional Surveyor:
Date of Survey

Certificate Number:

E-mail Address

Printed Name

Signature Date

API  Number Pool Name

Well Number

Elevation

Property Name

Operator Name

Property Code

OGRID No.

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

17 OPERATOR
CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

2 Pool Code

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

18 SURVEYOR
CERTIFICATION

I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.

604H

3694.8'

LEAEAST1245SOUTH75732E22S5P

June 13, 2019

23782

NE
W  MEX ICO

PA U L  B U C H E L E

P
R

O
F

E

S S I O N A L  S URV
E

Y
O

R

MOZZARELLA FED COM

CENTENNIAL RESOURCE PRODUCTION, LLC

LEAEAST1390NORTH8632E21S32B

NAD 83 (AS-DRILLED FTP)
LATITUDE = 32°24'53.47" (32.414853°)
LONGITUDE = 103°41'34.22" (103.692838°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 515246.99'  X: 738985.85'
UTM, NAD 83 (ZONE 13)
Y: 11768914.14'  X: 2043676.36'

NAD 83 (SURFACE HOLE LOCATION)
LATITUDE = 32°24'55.75" (32.415487°)
LONGITUDE = 103°41'32.28" (103.692299°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 515478.71'  X: 739151.06'
UTM, NAD 83 (ZONE 13)
Y: 11769146.84'  X: 2043840.09'

NAD 83 (AS-DRILLED LTP)
LATITUDE = 32°26'31.37" (32.442049°)
LONGITUDE = 103°41'34.07" (103.692799°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 525140.83'  X: 738938.88'
UTM, NAD 83 (ZONE 13)
Y: 11778805.83'  X: 2043567.66'

NOTE:
· Distances referenced on plat to section lines are

perpendicular.
· Wellbore data provided by Centennial Resource

Production, LLC.
· As-Drilled well head has not been field verified.
· Basis of Bearing is a Transverse Mercator Projection

with a Central Meridian of W103°53'00" (NAD 83)

APPROXIMATE WELL BORE
DISTANCE FROM FTP TO LTP

SECTION 5

9,897.19'TOTAL

4,744.92'
SECTION 32 5,152.27'

NAD 83 (AS-DRILLED BHL)
LATITUDE = 32°26'31.83" (32.442175°)
LONGITUDE = 103°41'34.07" (103.692796°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 525186.82'  X: 738939.25'
UTM, NAD 83 (ZONE 13)
Y: 11778851.82'  X: 2043567.74'

NAD 83 (AS-DRILLED KOP)
LATITUDE = 32°24'48.85" (32.413570°)
LONGITUDE = 103°41'34.23" (103.692842°)
STATE PLANE NAD 83 (N.M. EAST)
Y: 514780.31'  X: 738987.63'
UTM, NAD 83 (ZONE 13)
Y: 11768447.55'  X: 2043681.05'

S C A L E
DRAWN BY:  Z.T.  07-30-21

20
00

'

10
00

'

0' 20
00

'

REV:  2 D.M.C.  03-08-22 (NAME CHANGE)

30-025-48616 Bilbrey Basin;Bone Spring5695
330440
372165

Meghan Twele

meghan.twele@cdevinc.com

Meghan Twele
30-025-48616

Meghan Twele
372165

Meghan Twele
Meghan Twele

Meghan Twele
meghan.twele@cdevinc.com

Meghan Twele
326979

Meghan Twele
5695/98313

Meghan Twele
 BILBREY BASIN;BONE SPRING/WC-025 G-09 S213232A;UPR WOLFCAMP 

Meghan Twele
Rectangle

Meghan Twele
Rectangle

Meghan Twele
639.34

Meghan Twele
9/6/22



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  140809

CONDITIONS
Operator:

CENTENNIAL RESOURCE PRODUCTION, LLC
1001 17th Street, Suite 1800
Denver, CO 80202

OGRID:

372165
Action Number:

140809
Action Type:

[C103] NOI Change of Plans (C103A)

CONDITIONS

Created
By

Condition Condition
Date

pkautz NEW SPACING UNIT REQUIRES NSP BEFORE WELL CAN PRODUCE 9/15/2022



























Exhibit B

To Communitization Agreement dated June 1, 2021 embracing W/2 E/2, E/2 W/2 Section 32, Township 21 South, Range 

32 East, N.M.P.M, and W/2 E/2, E/2 W/2 Section 5, Township 22 South, Range 32 East, N.M.P.M, Lea County, New 

Mexico

TRACT 1

W/2NE/4

TRACT 6

SE/4 NW/4

Sec. 32

40 AC

Sec. 32

80 AC.

TRACT 7

NE/4 NW/4, 

E/2 SW/4

Sec. 32

120 AC

TRACT 2

NW/4SE/4

Sec. 32

40 AC.

32

TRACT 3

SW/4SE/4

Sec. 32

40 AC.

TRACT 4

Lot 2, Lot 3, 

SW/4 NE/4, 

SE/4NW/4 

Sec. 5

159.34 AC.

TRACT 5

W/2SE/4, E/2 

SW/4 

5

Sec. 5

160 AC.

VB-2424 NMNM-131588

VB-2430 VB-1365

B0-0399

VB-2227

E0-1932

COMMUNITIZED 

AREA

Mozzarella Fed Com 
602H (Bonespring)

Mozzarella Fed Com 
603H (Bonespring)

Mozzarella Fed Com 
604H (Bonespring)
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY PERMIAN RESOURCES OPERATING, 
LLC 

 
 

ORDER NO. CTB-1057

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Permian Resources Operating, LLC (“Applicant”) submitted a complete application to 
surface commingle the oil and gas production from the pools, leases, and wells identified in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is identical, Applicant submitted a certification by a licensed 
attorney or qualified petroleum landman that the ownership in the pools, leases, and wells to 
be commingled is identical as defined in 19.15.12.7.B. NMAC. 

4. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

5. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

6. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 

CONCLUSIONS OF LAW 

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

11. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

2. This Order supersedes Order PLC-653. 

3. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 
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4. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

10. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 

2/19/2023



Order: CTB-1057
Operator: Permian Resources Operating, LLC (372165)

Central Tank Battery: Mozzarella 8 Central Tank Battery
Central Tank Battery Location: UL C, Section 8, Township 22 South, Range 32 East

Gas Title Transfer Meter Location: UL C, Section 8, Township 22 South, Range 32 East

Pool Name Pool Code
BILBREY BASIN; BONE SPRING 5695

UL or Q/Q S-T-R
A B C F G H 5-22S-32E
I J K N O P 5-22S-32E

A B G H 32-21S-32E
I J P 32-21S-32E

O 32-21S-32E
C K N 32-21S-32E

F 32-21S-32E

Well API UL or Q/Q S-T-R Pool
E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E
E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E
E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E

E/2 E/2 32-21S-32E
E/2 E/2 5-22S-32E

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM 105397865 (131588)
Lease

VB 1365 0000
VB 2424 0001
VB 2430 0001
B0 0399 0069
VB 2227 0001
E0 1932 0001

30-025-46742 5695

30-025-46757 5695

30-025-48616 5695

Mozzarella Federal Com #602H

Mozzarella Federal Com #603H

Mozzarella Federal Com #604H

30-025-48617 5695Gouda Federal Com #605H

Exhibit A Page 1ORDER NO. CTB-1057



Order: CTB-1057
Operator: Permian Resources Operating, LLC (372165)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

E/2 E/2 32-21S-32E
E/2 E/2 5-22S-32E

E/2 W/2, W/2 E/2 32-21S-32E
E/2 W/2, W/2 E/2 5-22S-32E

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

VB 2424 0001 A H 32-21S-32E 80 A
VB 2430 0001 I P 32-21S-32E 80 A

NMNM 105397865 (131588) A H 5-22S-32E 79.66 A
VB 1365 0000 I P 5-22S-32E 80 A
VB 2424 0001 B G 32-21S-32E 80 B
VB 2430 0001 J 32-21S-32E 40 B
B0 0399 0069 O 32-21S-32E 40 B
VB 2227 0001 C K N 32-21S-32E 120 B
E0 1932 0001 F 32-21S-32E 40 B

NMNM 105397865 (131588) B C F G 5-22S-32E 159.34 B
VB 1365 0000 J K N O 5-22S-32E 160 B

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

CA Bone Spring NMNM 105727763 (144138) 319.66 A

Leases Comprising Pooled Areas

CA Bone Spring NMNM 105725412 (143956) 639.34 B
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 3936161 Fax:(575) 3930720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 7481283 Fax:(575) 7489720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 3346178 Fax:(505) 3346170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 4763470 Fax:(505) 4763462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  91063

CONDITIONS
Operator:

CENTENNIAL RESOURCE PRODUCTION, LLC
1001 17th Street, Suite 1800
Denver, CO 80202

OGRID:

372165
Action Number:

91063
Action Type:

[C107] Surface Commingle or OffLease (C107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

2/20/2023


