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RECEIVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
Well Name: PonyExpresssedComwells AP]|: various
Pool: Teas;BoneSpring,West Pool Code: 27220& 96399

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(JoHc mcm [Oec Opc [Oows Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

1/27/23
PaulaM Vance Date

Print or Type Name
505-988-4421

3 y Phone Number
/1/\-

pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
H OI |O n d pmvance@hollandhart.com

& Hart

January 27, 2023

VIA ONLINE FILING

Dylan Fuge

Acting Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Matador Production Company for administrative approval to surface
commingle (lease) oil and gas production from spacing units comprised of the E/2 of
Sections 16 and 21, Township 20 South, Range 33 East, NMPM, Lea County, New
Mexico (the “Lands”)

Dear Mr. Fuge:

Matador Production Company (OGRID No. 228937), pursuant to 19.15.12.10 NMAC,
seeks administrative approval to surface commingle (lease) diversely owned oil and gas production
at the Pony Express East Tank Battery insofar as all existing and future infill wells drilled in
the following spacing units:

(a) The 320-acre spacing unit comprised of the E/2 E/2 of Sections 16 and 21,
in the Teas; Bone Spring, West [96399] — currently dedicated to the Pony Express Fed
Com #505H (API. No. 30-025-48940) and Pony Express Fed Com #604H (API. No. 30-
025-48942);

(b) The 320-acre spacing unit comprised of the W/2 E/2 of Sections 16 and 21,
in the Teas; Bone Spring, West [96399] — currently dedicated to the Pony Express Fed
Com #504H (API. No. 30-025-49049) and Pony Express Fed Com #603H (API. No. 30-
025-49051); and

() Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases
or leases and pools connected to the Pony Express East Tank Battery with notice provided
only to the interest owners whose interest in the production is to be added.

Oil and gas production from these spacing units will be commingled and sold at the Pony Express
East Tank Battery located in the NW/4 NE/4 (Unit B) of Section 16. Gas production from the
separator will be individually metered with a calibrated orifice meter that is manufactured to AGA
specifications. Oil production from the separator will be separately metered using turbine meters.
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
HOl Icnd pmvance@hollandhart.com

& Hart

Exhibit 1 is a land plat showing Matador’s current development plan, flow lines, well pads,
and central tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores
(including surface/bottomhole locations) and lease/spacing unit boundaries.

Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Klint Franz, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (exhibit A to the statement) and an example gas analysis (exhibit B to the
statement).

Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Exhibit 4 includes relevant communitization agreements.

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the Bureau of Land Management and the New
Mexico State Land Office since federal and state lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

N

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY

Released to Imaging: 3/31/2023 3:42:41 PM



Received by OCD: 1/27/2023 5:15:44 PM

Page 4 of 77

Pony East Commingling Map
vaum | Date Published:
1/11/2023
ges 8 Gaines
Eddy é n 9 10
N &
GJ
Culberson \L\ovmg Winkler
¥ Surface Locations
. /
= Bottom_Locations /
e Horizontal_Wellbore
D ~ 160 Acre Spacing Unit U 0.US 62
State E-3441-8
State E-3441-5
State V052412
3ls
NMNM 013280 >y B
16 00 400 15
NMNM 134877 <0 Ya) [¥s)
=) (=) N N
i = X NS
Flowline & & =) =3
] 1S =z
= S B
Facility Pa == ¢
’ S5 N R
5| B
g R ES B B
/U@’IUU L £ 3 E_ o
2l ] i
oy 12
= b7 sl
i) [ (a5 [=5
>1 >
i <
RE T .
20 21 22
20S 33E
29 28 27
;‘;\\‘.
tllllatadnl'
NM 176 | (R

Feet
4,000

l \ o 2,000

Released to Imaging: 3/31/2023 3:42:41 PM

1,000

1:24,000

1inch equals 2,000 feet

EXHIBIT 1

Map Prepared by: americo.gamarra
Date: January 11, 2023

Project: \\gis\UserData\agamarra\~temp\20221215 Pony East Commingling Map\Pony East Commingling.aprx

Spatial Reference: NAD 1983 StatePlane New Mexico East FIPS 3001 Feet
Sources: IHS; ESRI; US DOI BLM Carlsbad, NM Field Office, GIS Department;
Texas Cooperative Wildlife Collection, Texas A&M University;

United States Census Bureau [TIGER];
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Matador Production Company

One Lincoln Centre » 5400 LBJ Freeway * Suite 1500 « Dallas, Texas 75240
Voice 972.371.5427 = Fax 972.371.5201
klint.franz@matadorresources.com

Klint Franz
Production Engineer

December 12, 2022

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for administrative approval to surface
commingle (lease) gas and oil production from the spacing units comprised of the E/2 of
Sections 16 and 21, of Township 20 South, Range 33 East, NMPM, Lea County, New Mexico.

To Whom This May Concern,

Matador Production Company (“Matador”), OGRID: 228937, requests to commingle current oil
and gas production from four (4) distinct wells located on the Lands and future production from
the Lands as described herein. All wells will be metered through individual test separators with
an oil turbine meter and gas orifice meter. The gas commingling will occur after individual
measurement at cach well. Gas exiting each well test flows into one gathering line, as depicted on
Exhibit A, the Delek gathering line. Each well on the Lands will have its own test separator with
an orifice meter manufactured and assembled in accordance with American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM) equipment
is tested and calibrated by a reputable third party measurement company in accordance with
industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from FESCO attached as Exhibit B hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flow into a
wellhead three-phase separator which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum
Association (APT) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
with each of the other wells’ metered gas, as shown on Exhibit A. The gathering line gas is then

EXHIBIT 2
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metered by another orifice meter at the tank battery check to show the total volume of gas leaving
the Tank Battery. This meter is tested and calibrated in accordance with industry specifications
and volume and energy are determined on an hourly, daily, and monthly basis. Once the gas exits
this final tank battery sales check it travels directly into a third party sales connect meter. Delek
has its own orifice meter that measures the gas for custody transfer. These meters are also
calibrated periodically to ensure the measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered at each wellhead

and allocated correctly using the same measurement equipment as the pipeline sales measurement
specifications accepted by API as industry standard.

Very truly yours,

MATADOR PRODUCTION COMPANY

Klint Franz
Production Engineer
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District I State of New Mexico Form C-107-B
i)élzsst:c]t:rle; ch Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District 111 OIL CONSERVATION DIVISION Submit the original application
g?&ﬁgﬁr\‘}m EO, RIS 1220 S. St Francis Drive to the Santa Fe office with one
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 copy to the appropriate District
87505 Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Matador Production Company

OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240

APPLICATION TYPE:

[Poo! Commingling [XlLease Commingling [JPool and Lease Commingling ~ [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: [] Fee X State <] Federal

Is this an Amendment to existing Order? []Yes [XINo If“Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

Xyes [[No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of .
(1) Pool Names and Codes Non-Commingled Calculateq Grayiticsy! B.TU Calcule}ted Value of . Volumes
Production of Commingled Production | Commingled Production

(2)  Are any wells producing at top allowables? [JYes [INo
(3) Has all interest owners been notified by certitied matl of the proposed commingling? [OdYes [ONo.

(4) Measurement type: [ Metering  [] Other (Specify)
(5) Will commingling decrease the value of production? []Yes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the followin_g information
(1)  Pool Name and Code- [96399] TEAS; BONE SPRING, West
(2) 1Is all production from same source of supply? [KYes [No
(3) Has all interest owners been notified by certified mail of the proposed commingling? XvYes [ONo
(4) Measurement type: [XIMetering [ Other (Specify)

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information

(1) I all production from same source of supply? [JYes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and AP] Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

S]GNATURE:M TITLE.____Production Engineer pate: 12/12/202 2

TYPE OR PRINT NAME Klint Franz TELEPHONE NO.:_ (972) 371-5200

E-MAIL ADDRESS;__klint.franz@matadorresources.com
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Jeff Hart State COM No. 134H
First Stage Separator Gas
Spot Gas Sample @ 270 psig & 133 °F

Date Sampled: 09/01/2019 Job Number: 193060.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* <0.001

Nitrogen 1.486

Carbon Dioxide 0.242

Methane 75.950

Ethane 11.689 3.201
Propane 5.967 1.683
Isobutane 0.694 0.233
n-Butane 1.825 0.589
2-2 Dimethylpropane 0.006 0.002
Isopentane 0.438 0.164
n-Pentane 0.461 0.171
Hexanes 0.445 0.188
Heptanes Plus 0.797 0.317
Totals 100.000 6.549

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.292 (Air=1)
Molecular W eight -----------=-=---emm-—- 94.94
Gross Heating Value ------------=------- 4947 BTUICF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.766 (Air=1)
Compressibility (Z) -----------==-==--=---- 0.9958
Molecular W eight -------------=--=e-om-—- 22.10
Gross Heating Value
Dry Basis 1337 BTUICF
Saturated Basis ------------------------ 1314 BTUICF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
Results: <0.013 Gr/100 CF, <0.2 PPMV or <0.001 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (16) D. Field Certified: FESCO, Ltd. - Alice, Texas
Analyst: NG

P :RG
CyrI;Cde;rsloDr: T-4498 EXHIBIT B David Dannhaus 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* <0.001 <0.001
Nitrogen 1.486 1.884
Carbon Dioxide 0.242 0.482
Methane 75.950 55.134
Ethane 11.689 3.201 15.904
Propane 5.967 1.683 11.906
Isobutane 0.694 0.233 1.825
n-Butane 1.825 0.589 4.800
2,2 Dimethylpropane 0.006 0.002 0.020
Isopentane 0.438 0.164 1.430
n-Pentane 0.461 0.171 1.505
2,2 Dimethylbutane 0.004 0.002 0.016
Cyclopentane 0.067 0.029 0.213
2,3 Dimethylbutane 0.000 0.000 0.000
2 Methylpentane 0.132 0.056 0.515
3 Methylpentane 0.079 0.033 0.308
n-Hexane 0.163 0.069 0.636
Methylcyclopentane 0.088 0.031 0.335
Benzene 0.100 0.029 0.353
Cyclohexane 0.138 0.048 0.525
2-Methylhexane 0.021 0.010 0.095
3-Methylhexane 0.028 0.013 0.127
2,2,4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.070 0.031 0.314
n-Heptane 0.048 0.023 0.218
Methylcyclohexane 0.088 0.036 0.391
Toluene 0.070 0.024 0.292
Other C8's 0.063 0.030 0.314
n-Octane 0.018 0.009 0.093
Ethylbenzene 0.007 0.003 0.034
M & P Xylenes 0.010 0.004 0.048
O-Xylene 0.003 0.001 0.014
Other C9's 0.024 0.012 0.137
n-Nonane 0.005 0.003 0.029
Other C10's 0.011 0.007 0.070
n-Decane 0.002 0.001 0.013
Undecanes (11) 0.003 0.002 0.020

Totals 100.000 6.549 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.766 (Air=1)
Compressibility (2) 0.9958
Molecular W eight 22.10
Gross Heating Value
Dry Basis 1337 BTUICF
Saturated Basis 1314 BTUICF

Page 2 of 3
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Jeff Hart State COM No. 134H
First Stage Separator Gas
Spot Gas Sample @ 270 psig & 133 °F

Date Sampled: 09/01/2019 Job Number: 193060.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.242 0.482
Hydrogen Sulfide <0.001 <0.001
Nitrogen 1.486 1.884
Methane 75.950 55.134
Ethane 11.689 3.201 15.904
Propane 5.967 1.683 11.906
Isobutane 0.694 0.233 1.825
n-Butane 1.831 0.592 4.820
Isopentane 0.438 0.164 1.430
n-Pentane 0.461 0.171 1.505
Cyclopentane 0.067 0.029 0.213
n-Hexane 0.163 0.069 0.636
Cyclohexane 0.138 0.048 0.525
Other C6's 0.215 0.091 0.839
Heptanes 0.255 0.108 1.089
Methylcyclohexane 0.088 0.036 0.391
2,2,4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.100 0.029 0.353
Toluene 0.070 0.024 0.292
Ethylbenzene 0.007 0.003 0.034
Xylenes 0.013 0.005 0.062
Octanes Plus 0.126 0.065 0.676

Totals 100.000 6.549 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.118 (Air=1)
Molecular Weight -------------=--=------ 118.77
Gross Heating Value ----------------- 6270 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity 0.766 (Air=1)
Compressibility (Z) ------------=-==------ 0.9958
Molecular Weight -------------=--=o----- 22.10
Gross Heating Value
Dry Basis 1337 BTUICF
Saturated Basis ----------------------- 1314 BTUICF

Page 3 of 3
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Disinct |

1625 N. French Dr, Hobbs. NM R8240
Phone: (575) 393-6161 Fax: (575) 1930720
District 11

B11 S First St,, Artcsia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Dislricl 11T

1000 Rio Brazos Road, Aziec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr, Sana Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

TAPL Number TPoul Code 1 Poyl Name
—l 70399 Tees: Rone Sprirg
4 Property Code 5 Property Name P £ /6 Well Number
PONY EXPRESS FED COM 504H
TOGRID No, * Operutor Name ¢ Elevalion
MATADOR RESOURCES COMPANY 3542.0'
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
| B | 16 | 208 I 33E | 175 | NORTH l 2080 | EAST | LEA
»Bottom Hole Location If Different From Surface

UL or lot no. Seclion Township Range Lot Idn Fect from (he North/South line Feel from the Eas\/West line County
0 r 21 | 208 | 33E | I 100 | SOUTH | 1980 | EAST | LEA

1t Dedicated Acres
320

l 15 Joint or Tnhill ] " Consolidation Code

| 1s Qrder No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

LINE TABLE

LINE | DIRECTION | LENGTH
L1 | N53'06'41°E | 125.1°

~
5895536"W i '
‘L

r 5291.55" (Weas.)

Detail "A”
No Scale

NOO'09'04"W

A £ ACE AMCA
LATITUDE = 32°3447.72" (32.579923%)

LONGITUDE = 103°39'59.19" (103.666142°)
NAD 27 (SURFACE HOLE LOCATION)
LATITUDE = 32°34'47 28" (32 579801°)
LONGITUDE = 103°39'57 41" (103 665948°)

NOOUS22"W
2640.74" (Meos.)

"OPERATOR
CERTIFICATION

1 hereby certify that the information contained
herein is irne and complete to the best of mry
knowledge and belief, and that this
organizafion either ovyns a working ierest oy
unleased mmeral interest in the land including
the proposed hoftont hole location or has a
right to drill this well at this location pursuant
1o a contract with an owner of such a mineral
or working imterest, or to a voluntary pooling
agrecment or a compuisory pooling order
heretofore entered by the division.

Signalure Dale

Printed Naine

E-mail Address

NOO'D9'25"W
(From FIP to LTP/BAL) |
I

|S0008'51°E — 10364.49"

STATE PLANE NAD 83 (N.M. EAST)
N 375330.36" E: 746730 10¢

STATE PLANE NAD 27 (N.M. EAST)
N ST5IR7.93° E: TUSS7E.56°

e ——————
NAD 83 {FIE!ii TARE POINT]
LATITUDE = 32°39'48 46" (32.58012%°)
LONGITUDE = 103°39'58 (12" (103.666117°)
NAD 27 [FIRST TAKE POINT)
LATITUDE = 32°34'48 02" (32.580006°)
LONGITUDE = 103°39'56 24" {103 665622%)
STA AD B3 (N.M. EAS
N: 575425 86' E: 746855 83'

)

NOOGI'O8™W
2640.72" (Meos.)

|

58956 19W
5291.58" (Meas.)

STATE PLANFE NAD 37 (WM. EAST]
N 878303 41 & 05675 30

AT B3 (LT
LATITUDE = 32°3305 92" (32.551646°)
LONGITUDE = 103°35°'57 98" (103.666046%)

NOODE'43"W

NAD 27 (LTP/BHL)

LATITUDE = 32°33'05.48" (32.551523°)
LONGITUDE = 103°39'56.18" (101.665605°)
STATE PLANE NAD 83 (N0, EAS

N S05003 48" B 746926 34"

STATE FLANE NAD 27 (V.M. EAST)

NogDESE™W

2641.17 (Msas.)

>

N: Z6S001 34" E: 705745 4]

NOOVB35°W

NOOOZEZW

2642.60" (Meas.)

T 2640.16" (Mecs.) T 2641.00" (Woos,) | 2640.78" (Weos,) T 2639.58" (Wecs.)

S6959 08 W
2645.55° (Meas.)

@® = SURFACE HOLE LOCATION
© = FIRST TAKE POINT

A = SECTION CORNER LOCATED

=3 2 f=3

S S S

S =] 5 S

5 ~ G I3
SCALE

DRAWN BY: D.P, 02-21-20

S8956'52W
Q 2645.72' (Maas.)

© = LAST TAKE POINT / BOTTOM HOLE LOCATION

NOTE:
»  Distances referenced on plal (o seclion
lines are perpendicular.

REV:1 03-14-22 D.MC.
Celial (SHL, WELL BORE &
(NADE). cOMPANY NAME CHANGES)

«  Basis of Bearing is a Trans\ crsc
Mercator Projection with a Ceniral
Meridian of W103°53'00"

"SURVEYOR
CERTIFICATION
1 hereby certify that the well localion shown
on this plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the same is trie and
correct fo the best of my belief

Febrary 03, 2020

Daltc of Survey
Signalure and Scal of Professional Surveyor:

Centificale Number:
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District

1625 N. French Dr, Hobbs, NM 88240
Phone; (575) 393-6161 Fax: (575) 3930720
District 1l

811 8, First 8, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road. Aztec, NM 87410
Phone: (505) 314-6178 Fax: (505) 334-6170
District 1V

1220 S 81, Francis Dr.. Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

TATT Numibier

| i Poul Code l

FPool Name

20399 Jees ;. [Bore Spring
i Property Code 5 Property Name I L) 6 Well Number
PONY EXPRESS FED COM 505H
7QGRID No, B Operator Name Y Elevation
12993 MATADOR PRODUCTION COMPANY 3544.4'
wSurface Location
UL or lot no. Section Towaship Range Lot Idn Feet from the North/South line Feet Irom 1he East/West line County
9 208 33E 135 SOUTH 1424 EAST LEA
« Bottom Hole Location If Different From Surface
UL or Tot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West iine County
P 21 208 33E 100 SOUTH 660 EAST LEA
12 Deilleated Acres | 1 Joint ar nfill | 1 Cansalidation Cole | 1s Order No.
320
No allowable will be assigned to this pl until all interests have been consolidated or a non-standard unit has been approved by the division
15 17
@ = SURFACE HOLE LOCATION S
[ 'y CERTIFICATION
SOSDO00EH. L o = FTP 1 hereby certify that the information contained
‘. 2646.08' (Meas.) ‘ 2623.16" (Meas.) ‘ herein is trite and complete 1o ihe best of my
I O=LTP /BHL Trowledge and belief, and that this
NOTE: orgamzation cither owns a working interest or
-~ e Dislances refercnced on ~ A = SECTION CORNER LOCATED unleased nnneral nterest in the land mchiding
> § plat to seclion lines are P § the proposed bottom hole location or has a
o) . e T I — e T e
'Q_ ) Transverse Mercalor ,?; '; RAD 13 | = A E u _L SOLA [D L} or warking interest, or to a voluntary pooling
o N Projection with a oY |,-I'\TIITUDE" 3 1-Iniﬂ‘18 {.‘_1.58('77.‘ ] agreement or a compulisor) pooling order
g % Central Meridian of g g LONGITUDE = 102°39'41 51" (103 6643 14%) heretofore entered by the division
‘((J‘ W103°53'00" (NAD 83) a NAD 27 (SURFACE HOLE LOCATION]
LATTTUDE = 3253050, 74" (32 580651%)
LONGITUDE = 1031949, 75" (100.663K19%) Datc
A 9 A STATE PLANE NAD 73 (V.M. FAST)
M 3TI6E380" E: 7474097
STATE PLANE NAD 27 (N.M., EAST) -
o ° N, 375601 43 E. 10032919 Prinicd Name
28 2§
NE a3 NAD 83 (FINST TARE POINT)
EIN & o TATITUDE = 32°3448 45" (32 580126°) Eorman Adaroes
N N LONGITUDE = 103°39'42.60" (103.661832°)
§ s , § 2 NAD 27 (FIRST TAKE FOINT)
$ 1, 1424 S LATITUDE = 32°3498 01" (32 5§0003°)
LONGITUDE = 103°39'40,82" (103.661338°}
SHL STATE PLANE NAD 83 (N.M, EAS'T)
y.- - - N: 373433 13' E: 748175 57"
58955 36"W — 5291.55" (Meos.) g;' A [ STATE PLANE NAD 27 (N.M. EAST)
- [EF5ma0 eemsnr |
-:; ‘h\ UNIT BOUNDARY COORDINATES
&8 | 1&8 RAD 83 f“?'"?"il "31-_'5 LOCATION) NAD 17 NM_STATE PLANE EAST ZONE
32 L NS LATITUDE = 3253305 91" (32 551641°) FEIRT— T NG T EASNG ]
P , I 9% LONGITUDE = 103°39'42.54" (103.661815%) A 575467 03" 706331.5%"
SR SR NAD 27 (BOTTOM HOLE LOCATION) 5 TR AT SR BRI
s 53 i | ] S LATITUDE = 323305 47" (32 551519°) - —
= S , 1T™s LONGITUDE = 103°39'40.76" (103.661323°) < STOIETOT || 636796
l , STATE PLANE NAD K3 (N.M., EAST) D 367546 56° TGIRS, 75
| ; N S650T0.15' E: 79824608 E 564904 73" 70640317
76 B - 1 STATE I'IJ\I E.Nnu 177 .'M‘ EAST) F 56491152 | 707725.76'
| [ I%’, NS B2l G 56755352 | 70770855
~ UNIT e | M ~ H 57019407 | 707690.58"
4 4 4 ; v
? 'a 3 = a L 572834 18 707672.47
R \i_' BOUNDARY ] ™~ .g E J 575474.31" 707634.19
2% s —4 1o
SR T N
: D
o L
8 . | g 8
A o LA LINE TABLE ERTIFICATIO
g = g CERTIFICATION
SB9GE18"W — 5291.58 ’;‘, I 1 hereby certify that the well location shown
P on this plal was plotted from field notes of
‘.ﬁ\ d :} actual surveys made by me or wider my
23 ‘] # L1 S72°59'30"E | 799.99" supervision. and that the same is true and
[
Q I " I1RE correct to the best of my helief.
B: ] T, L2 | sB9'56'52"W | 2645,72'
8 P Bh February 02, 2020
§ ¥ d I ] § ¥ Dale of Suney
& L I & Signature and Seal of Professional Surveyor:
J y
4+ 21— 14
- l A
~ | &
[ / ]
|3
el N Y | £ _ - -
N 4R+ =3 > =3
8 [y ' 59 S =3 S
83 S| 8 s = =] o 5
=3 $
8 1R e —
LTP /BHL .
E‘}{B 660", SCALE
S8959 09 W 12 F DRAWN BY: R.J. 02-21-20
2645.55" (Meas.) 2 REV:2 LM.W. 10-06-22 “Certificate Number:
- (ADD SECTION COORDINATES TABLE)

Released to Imaging: 3/31/2023 3:42:41 PM
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Districl 1

1625 N French Dr, Hobbs, NM 88240
Phone: (575) 3936161 Fax: (575) 393-0720
Districl 11

&11 S First 81, Arlesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District 111

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 3346178 Fax: (505) 334-6170
Districl IV

1220 S_ St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1,2011
Submit one copy to appropriate
District Office

] AMENDED REPORT

' API Number 2Peut Code $Pool Name
I 3 | 7e2s; Rone Sprins
4 Propertly Code S Property Name 7 L / * Well Numher
PONY EXPRESS FED COM 603H
7 OGRID No. ® Operator Name 3 Elevation
129937 MATADOR RESOURCES COMPANY 35417
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feel from (he East/West line County
l B l 16 | 208 | 33E | 145 [ NORTH | 2080 | EAST l LEA
« Bottom Hole Location If Different From Surface
[~ UL or ot no. Scclion Township Range Lot ldn Fect from the North/South line Feet from the East/West ine County
[¢] | 21 l 208 l 33E L 100 l SOUTH | 1980 | EAST | LEA
15 Pedicated Acres

320

I 13 Joint or Infill I 14 Consolidation Code

| 1S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division,

2645.55" (Meas.) L

@® = SURFACE HOLE LOCATION
¢ = FIRST TAKE POINT

A = SECTION CORNER LOCATED

(=3 =3 =3

S S S

=] =) - S

& =~ =) &
SCALE

DRAWN BY: D.P. 02-21-20

2645.72° (Meos.)

O = LAST TAKE POINT / BOTTOM HOLE LOCATION

16 ""OPERATOR
LINE TABLE CERTIFICATION
1 hereby cernfy that the information comtained
herein is trive and complete to the best of my
LINE | DIRECTION | LENGTH knowledge and belief, and that this
ca 4 E" g organization either owns a working inferest or
u N65'44'S0°E 109.79 unleased mineral interest in the land inclnding
= - the proposed hottom hale locafion or has a
2 See Detail "A right o drill this well at this location pursitant
SB95536"W g to a contract with an owner of such a mineral
5291.55° (Meas.) or working mterest, or o a voluniary pooling
‘ * agreement or a compulisory pooling order
2080' Detall 'A » Neretafore entered by the division.
e I B No Scale
: I ol g Signature Date
32 ! N2
3 3 I 2 X NAD AT r 7]
89 l § ¥ LATITUDE = 32°3448.02" (32.580005%) Printed Naine
< R % LONGITUDE = 103°39'59 19" (103.666442°)
o | NAD 27 (SURFACE HOLE LOCATION) |
LATITUDE = 32°3147 58" (32 579843°) E=mal Addrcss
A 16 | LONGITUDE = 103°39'57 41" (103 665948°)
1 STATE PLANE NAD 83 (N.0L EAST)
-3 - M; STSIR0.5" E: 746755 W1
- b é ~ STAT AD 17 (WML EAS
ES = 8 N 53531797 [ 70537540
i 31 [ 9
K] =i 23 WAD K3 (FIRST TAKE POINT)
2% ile- 2y LATITUDE = 3273448 46" (32 580129°)
g ﬁ L 8 '\ LONGITUDE = 103°3Y'58.02" (103.666117°)
$s =g 9§ NAD 27 (FIRST TAKE POINT)
a ‘wi ‘(9‘ LATITUDE = 32°34'48,02" (32.380006%)
e E LONGITUDE = 103°39'56.24" (103.665622°)
A §i & A STATE PLANE NAD K3 (N0, LART)
o m— N: 575425 86" E: 746855 K1
s89 E"?' 19°W | STATE PLANE BAD 27 (VM. EAST)
5291.58" (Meos.) | W 575363 4% B T05615.27
- -~ —
@ T U RE il E—
a AD B3 [LTP/BIIL)
.Q g I ; § LATITUDE = 32°33'5 92" (32 351646°)
X= 1 = LONGITUDE = 103°39'57.95" (103 666099°)
3 g I B }__\_ NAD 27 (LTP/BHL)
S - I § 5 LATITUDE = 32°33'05 48" (32.551523°)
=y © LONGITUDE = 103°39'56.18" (103.665605°)
N | N STATE PLANE NAD %3 (V.M. EAST)
l N SGA0G3 JF E: 746926, 34"
A 2 1 A STATE PLANE NAD 27 (N.ML EAST)
| N: 56001 38 E: TO5745.51'
- | -~
@ ]
.*i | 3 "SURVEYOR
8 | N CERTIFICATION
S 1 By 1 hereby certyfy that the well location shown
8 S [ g on this plat was plotted from field notes of
2N | § -+ actual surveys made by me or under my
& & supervision, and that ihe samne is true and
correct to the best of my belief.
yu February 03, 2020
58959'09°W S895652°W Dale of Survey

NOTE:

«  Distances referenced on plat to section
lines arc perpendicular.

e  Basis of Bearing is a Transverse
Mercalor Projection with a Central
Meridian of W103°53'00"

REV: 1 03-14-22 DM.C
] (SHL, WELL BORE &
(NADEY: ~OMPANY NAME CHANGES)

Signature and Scal of Professional Surveyor:

Certificate Number:

Released to Imaging: 3/31/2023 3:42:41 PM
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Dislrict 1 1 F C-102
Y Franch Dr, Hobb, NM 85240 ) State of New Mexico Revised AugzlsTtnl, o
F e R Energy, Minerals & Natural Resources Department Submit one copy to appropriate
811 S First St, Arlcsia, NM 88210 Distri

Phonc: (I5r;5) 748-];;‘:2i Fax: (575) 748-9720 OIL CONSERVATION DIVISION istrict Office
District 111 M

7900 Rio Braros Road. Aztec, NM 87410 1220 South St. Francis Dr. [] AMENDED REPORT
Phone: (505) 334-6178 Fax: (505) 334-6170 Santa Fe NM 87505

Disirict 1V >

1220 8. St Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Number 1Pgol Code ! Pool Name
| ﬂ@?‘?ﬁ; 7:'.45 q song Sprine
4 Praperty Code s Property Name 7 E 7 & Well Number
PONY EXPRESS FED COM 604H
7OGRID No. 8 Operator Name 9 Elevation
72289277 MATADOR PRODUCTION COMPANY 3544.7'
wSurface Location
UL or lof no. Section Township Range Lot Idn Feet (rom the Nortb/South line Fect from 1he Fasi/West line County
| | 9 I 208 33E l 165 l SOUTH | 1424 I EAST | LEA

nBottom Hole Location If Different From Surface

UL orlat no. | Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
P 21 208 33E 100 SOUTH 660 EAST LEA
1 Deslicated Acres I ¥ Joint or Infill | 1 Consolidation Code I 15 Order No,
No allgwable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division
16 "
@ = SURFACE HOLE LOCATION OPERATOR
. A =
A 2646.08' (Meas.) ‘ 2623.16" (Meas) herein is true and complete o the best of my
| O = LTP/BHL Knowledge and behef, and that this
NOTE: orgamization cither owns a workmg inferest oy
s Dislances referenced on ~ A = SECTION CORNER LOCATED unleased mineral interest in the land inclding
~ g
= 3 plat to section lines are = 4 the proposed bottom hole location or has a
v g perpendicular. K § right to drill this well at this location pirsuant
§ < =  Basis of Bearing is a R = W to a contract with an owner of such a wineral
2w Transverse Mcrcalor 2 '; M or working interest, or fo a voluntary pooling
a N Projection with a o LATITUDE = 32°34'3 ] 0% ‘:1_‘ SBOH36") " agreement or a compulsory pooling order
g ;’g Central Meridian of S s LONGITUL 103°39°51.53" (103 6643147 heretofore entered by the division
© W103°53'00" (NAD 83) & NAD 27 (5UR HOLE, LOCATION)
N UATTTUDE = 1273430 61 (12 580737°)
LONGITUDE = 103°39'49,75" (101 663515 : o
A 9 A “STATE PLANE NAD 83 (N,W. EAST)
N; 57509385 B 747400,55°
STATE PLANE NAD 27 (N,M, EAS T} n
o > N 37863147 E 70612008 Printed Name
24 T
Sé "% NAD BRI 5T TAKE POINT)
N N > N CATITUDE = 32°3418 45" (32 580126°) Fomail Address
§ A\ S LONGITUDE = 103°39'42.60" {103.661832°)
$ S NAD 77 (FIRST TAKE POINT)
' | NAD 17 (FIRSTTAKEPOINT) |
= g 1424 =< Q TATITUDE = 323448 01" (32 580003
LONGITUDE = 103°39'40 82" (103.661338°)
| STATE PLANE NAD 83 (NAL EAST)
A — . N 37335317 E TARIT5 57
SEIBETEW - 5291.55 STATE PLANE NAD 27 (N.M. EAST)
N STSATOLN0" E: TS50
:2 ": LINTT HOLUNDARY COURBINATES
& g | =3 NAD 81 (EOTTOM NOLE LOCATION) TAD 27 NN STATE PLAN
3 L : RN LATITUDE = 57°3303 91" (2 S31641%) FOINT | NORTHING | EASTING
23 B | 2% LONGITUDE = 103°39'42 54" (103.661815°) Py 7516700 | 70633158
8 SN NAD 27 (BOTTOM HOLE LOCATION] = T TR
§ 8 | $9 TATITUDE = 3273705 47" (32.351519°) : —
S 158 LONGITUDE = 103439740 76" (103,661321%) kS S1018%.07 | 706367,96
I # GIATE » ADHI (N.M. EAS D 567546 56" 706385.75"
, I N, 563070 25" E; TaR246 I E 564904 73" 706403.17
A 76 LE} : Al STATE FLANE NAD 27 (N.AL EAST) . AT BT
| E | ey G 50755352 | 70770855
> UNIT 1 i | 3 H 57019407 | 707690.58'
> 8 . ‘i g 1 572834 18" 70767247
.R\:. BOUNDARY ! 53 I 57547431 | 707651.19'
] g \ 913 A §§
S , BlE { SN
S
A cl §[" A "SURVEYOR
SISO — 158" (W CERTIFICATION
SR SeH0 ( /) l LlNE TABLE 1 hereby certifv that the well location shown
~ I [ / ~ on this plat was ploited from field notes of
" M actual survevs made by me or under my
& S i 2 3 LINE | DIRECTION | LENGTH sipervision, and that the same is irue and
g K L i ’ :u‘% I u S70°57'41"E 809.32" correct to the best of my belief.
S | TN
g 3 7 | { é = L2 | sB9'56'52"W | 2645.72° February 02, 2020
S 5 S ¥ Dalc of Survey
{Q L I d Zﬁ Signature and Seal of Professional Surveyor:
D L
4 21 4
B ¢
5 T
. ]
5 |
<
ne = RN = =) =
[ v 29 =3 =3 S
< AR e S =) 3 S
S | Sy « . = S
23 =3
N # N
LTF;_{ BHLY gao: SCALE
S PO B D W A (5] =t F DRAWN BY: R J. 02-21-20
2645.55' (Meas.) g REV:2 LMW. 10-06-22 Certificale Number:
- (ADD SECTION COORDINATE TABLE)
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of August 2022, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

W2E2 Sections 16 & 21, Township 20S, Range 33E, Lea County, New Mexico.

Containing 320.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit

“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and

EXHIBIT 4
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ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8™ or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8™ should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the

Released to Imaging: 3/31/2023 3:42:41 PM
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is August 1, 2022, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT
WORKING INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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EXHIBIT “A”

Plat of communitized area covering W2E2 of Sections 16 & 21, Township 20 South, Range 33
East, Lea County, New Mexico.

Pony Express Fed Com #603H

Section
16

Section
21
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated August
1, 2022, embracing the following described land in the W2E2 of sections 16 and 21 of
Township 20 South, Range 33 East, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Released to Imaging: 3/31/2023 3:42:41 PM

Tract No. 1

State of New Mexico — E0-3441-8

Township 20 South, Range 33 East,
Section 16: NW/4NE/4

40.00
Chevron USA Inc

MRC Permian Company

Tract No. 2

State of New Mexico — E0-3441-5

Township 20 South, Range 33 East,
Section 16: SW/4NE/4

40.00
Snyder Ranches Inc

MRC Permian Company

Tract No. 3

State of New Mexico — V0-52412

Township 20 South, Range 33 East,
Section 16: W/2SE/4

80.00
Devon Energy Production Company, LP

Devon Energy Production Company, LP
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Tract No. 4

NMNM-013280

Township 20 South, Range 33 East,
Section 21: W/2NE/4

80.00

ConocoPhillips Company

COG Operating, LLC

Sun Exploration and Production Company
ConocoPhillips Company

COG Operating, LLC

OXY USA WTP Limited Partnership

Tract No. 5

NMNM-134877

Township 20 South, Range 33 East,
Section 21: W/2SE/4

80.00

MRC Permian Company

Name of Working Interest Owners: MRC Permian Company
RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area

1 40.00 12.50%
2 40.00 12.50%
3 80.00 25.00%
4 80.00 25.00%
5 80.00 25.00%

Total 320.00 100.00%
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the 1% day of August 2022, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

E2E2 Sections 16 & 21, Township 20S, Range 33E, Lea County, New Mexico.

Containing 320.00 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
“communitized substances,” producible from such formation.

2. Attached hereto, and made a part of this agreement for all purposes is Exhibit

“A”, a plat designating the communitized area and, Exhibit “B”, designating the
operator of the communitized area and showing the acreage, percentage and
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ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be Matador Production Company
5400 Lyndon B Johnson Fwy, Suite 1500, Dallas, Texas, 75240. All matters of
operations shall be governed by the operator under and pursuant to the terms and
provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and four (4) executed
copies of a designation of successor operator shall be filed with the Authorized
Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8™ or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8™ should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit “B” attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue
from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
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communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit “B”, and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized
area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in

conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
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10.

11.

12.

13.

14.

This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

The date of this agreement is August 1, 2022, and it shall become effective as of
this date or from the onset of production of communitized substances, whichever
is earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
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parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15.  Nondiscrimination. In connection with the performance of work under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.
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Operator: Matador Production Company

Signature of Authorized Agent

By: Craig N. Adams Executive Vice President
Name & Title of Authorized Agent

Date:
ACKNOWLEDGEMENT
STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of Matador Production Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company
By:

Craig N. Adams Executive Vice President

Print Name
Date:

ACKNOWLEDGEMENT

STATE OF TEXAS)
COUNTY OF DALLAS)
On this day of , 2022, before me, a Notary Public for the State of

Texas, personally appeared Craig N. Adams, known to me to be the Executive Vice
President of MRC Permian Company, the corporation that executed the foregoing
instrument and acknowledged to me such corporation executed the same.

(SEAL)

My Commission Expires Notary Public
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SELF CERTIFICATION STATEMENT FOR COMMUNITIZATION AGREEMENT
WORKING INTEREST

COMMUNITIZATION AGREEMENT:

I, the undersigned, hereby certify, on behalf of Matador Production Company, the
Operator under the captioned Communitization Agreement, that all working interest
owners shown on Exhibit "B" attached to the Communitization Agreement are, to the best
of my knowledge, the true and correct owners of the leases committed to the
Communitization Agreement, and the consents of the requisite working interest owners
have been obtained.

I, further certify that the Communitization Agreement follows the standard form except for
Sections 1 and 10.

NAME :

Signature of office

Printed: Craig N. Adams

TITLE: Executive Vice President

Phone number :(972)-371-5200
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Plat of communitized area covering E2E2 of Sections 16 & 21, Township 20 South, Range 33

EXHIBIT “A”

East, Lea County, New Mexico.
Pony Express Fed Com #604H

Section
16
Tract 3
Fed Lease
Section NMNM-
21 013280
80.00
Acres

Released to Imaging: 3/31/2023 3:42:41 PM

Page 35 of 77



Received by OCD: 1/27/2023 5:15:44 PM

EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated August
1, 2022, embracing the following described land in the E2E2 of sections 16 and 21 of
Township 20 South, Range 33 East, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:
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Tract No. 1

State of New Mexico — E0-3441-5

Township 20 South, Range 33 East,
Section 16: E/2NE/4

80.00
Snyder Ranches Inc

MRC Permian Company

Tract No. 2

State of New Mexico — V0-52412

Township 20 South, Range 33 East,
Section 16: E/2SE/4

80.00
Devon Energy Production Company, LP

Devon Energy Production Company, LP
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Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:

Description of Land Committed:

Tract No. 3

NMNM-013280

Township 20 South, Range 33 East,
Section 21: E/2NE/4

80.00

ConocoPhillips Company

COG Operating, LLC

Sun Exploration and Production Company
ConocoPhillips Company

COG Operating, LLC

OXY USA WTP Limited Partnership

Tract No. 4

NMNM-134877

Township 20 South, Range 33 East,
Section 21: E/2SE/4

Number of Acres: 80.00
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company
RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 80.00 25.00%
2 80.00 25.00%
3 80.00 25.00%
4 80.00 25.00%
Total 320.00 100.00%
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NM State Land Office STATE/FEDERAL OR

0Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2021

ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-025-49051

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in

accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as '"communitized area") are described as follows:

Subdivisions W2E2 ,
Sect(s) 16&21 , T20S ,R 33E ,NMPM Lea County, NM
containing 320.00 acres, more or less, and this agreement shall include onlythe

Bone Spring Formation or pool, underlying said lands and the oil and gas

(hereinafter referred to as “communitized substances’) producible from such formation.

ONLINE State/Fed/Fee 1
version
Aucust 2021
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within thecommunitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Ofticer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

ONLINE State/Fed/Fee 2
version
Aucust 2021
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_August Month_1 Day, 2022 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced from the communitized area
in paying quantities, and so long as all State leases remain in good standing with all
State laws, rules & regulations; provided, that the two-year term of this agreement will
not in itself serve to extend the term of any Federal lease which would otherwise expire
during said period; provided further that prior to production in paying quantities from
the communitized area and upon fulfillment of all requirements of the Secretary of
Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
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Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all operations
within the communitized area to the same extent and degree as provided in the oil
and gas leases under which the United States of America is lessor, and in the
applicable oil and gas operating regulations of the Department of the Interior. It is
further agreed between the parties hereto that the Commissioner shall have the right
of supervision over all operations to the same extent and degree as provided in the
oil and gas leases under which the State of New Mexico is lessor and in the
applicable oil and gas statutes and regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this
agreement, the Operator agrees to comply with all of the provisions of Section 202
(1) to (7) inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which
are hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first written and have set opposite their respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said
corporation.

Signature
Name (Print)
My commission expires
ONLINE State/Fed/Fee 5

August 2021
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires
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Plat of communitized area covering W2E2 of Sections 16 & 21, Township 20 South, Range 33 East, Lea

ONLINE
version

Aucust 202

Released to Imaging:

Pony Express Fed Com #603H

County, New Mexico.

Section
16

Section
21

21
3/31/2023 3:42:41 PM

State/Fed/Fee




Received by OCD: 1/27/2023 5:15:44 PM

EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated August 1, 2022,

embracing the following described land in the W2E2 of sections 16 and 21 of Township 20 South,

Range 33 East, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Lessor:

Lease Term:
Lease Date:
Royalty Rate:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:
Lessor:

Lease Term:

Lease Date:

Royalty Rate:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ONLINE
version
Aucust 2021
Released to Imaging: 3/31/2023 3:42:41 PM

Tract No. 1

E0-3441-8

State of New Mexico
5 Years

4/10/1950

1/8"

Township 20 South, Range 33 East,
Section 16: NW/4NE/4

40.00
Chevron USA Inc

MRC Permian Company

Tract No. 2

E0-3441-5

State of New Mexico
5 Years

4/10/1950

1/8"

Township 20 South, Range 33 East,
Section 16: SW/4ANE/4

40.00
Snyder Ranches Inc

MRC Permian Company

State/Fed/Fee
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Lease Serial Number:
Lessor:

Lease Term:

Lease Date:

Royalty Rate:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:
Lessor

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:
Lessor:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:
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version
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Tract No. 3

V0-52412

State of New Mexico
5 Years

2/1/1998

1/6"

Township 20 South, Range 33 East,
Section 16: W/2SE/4

80.00
Devon Energy Production Company, LP

Devon Energy Production Company, LP

Tract No. 4

NMNM-013280
Bureau of Land Management

Township 20 South, Range 33 East,
Section 21: W/2NE/4

80.00

ConocoPhillips Company

COG Operating, LLC

Sun Exploration and Production Company
ConocoPhillips Company

COG Operating, LLC

OXY USA WTP Limited Partnership

Tract No. 5

NMNM-134877
Bureau of Land Management

Township 20 South, Range 33 East,
Section 21: W/2SE/4

80.00
MRC Permian Company

MRC Permian Company

State/Fed/Fee
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area

1 40.00 12.50%
2 40.00 12.50%
3 80.00 25.00%
4 80.00 25.00%
S 80.00 25.00%

Total 320.00 100.00%

ONLINE State/Fed/Fee
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NM State Land Office STATE/FEDERAL OR

0Oil, Gas, & Minerals Division STATE/FEDERAL/FEE
Revised August, 2021

ONLINE Version
COMMUNITIZATION AGREEMENT
API Initial Well: 30-025-48942

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the parties
subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties hereto,"
WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts under
such federal lease cannot be independently developed and operated in conformity with an established
well-spacing program for the field or area, and such communitization or pooling is determined to be in
the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed and
operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in lands
subject to this agreement for the purpose of developing and producing communitized substances in

accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties hereto,
it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this agreement (hereinafter referred to as '"communitized area") are described as follows:

Subdivisions E2E2 ,
Sect(s) 16&21 , T20S ,R 33E ,NMPM Lea County, NM
containing 320.00 acres, more or less, and this agreement shall include onlythe

Bone Spring Formation or pool, underlying said lands and the oil and gas

(hereinafter referred to as “communitized substances’) producible from such formation.
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2. Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within thecommunitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

3. All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Ofticer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State of New Mexico, as specified in
the applicable oil and gas operating regulations.

5. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

6. The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.
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8. The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and operations
or production pursuant to this agreement shall be deemed to be operations or
production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

10. The date of this agreement is_August Month_1 Day, 2022 Year,
and it shall become effective as of this date or from the onset of production of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his duly authorized representative, and by the Commissioner or his duly authorized
representative, and shall remain in force and effect for a period of two (2) years and so
long thereafter as communitized substances are produced from the communitized area
in paying quantities, and so long as all State leases remain in good standing with all
State laws, rules & regulations; provided, that the two-year term of this agreement will
not in itself serve to extend the term of any Federal lease which would otherwise expire
during said period; provided further that prior to production in paying quantities from
the communitized area and upon fulfillment of all requirements of the Secretary of
Interior, or his duly authorized representative, and all requirements of the
Commissioner, with respect to any dry hole or abandoned well, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall
not terminate upon cessation of the capability of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State of New Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

11. The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee, transferee,
or other successor in interest, and as to Federal lands shall be subject to approval by the
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12.

13.

14.

15.

Secretary of the Interior, and as to State of New Mexico lands shall be subject to
approval by the Commissioner.

It is agreed by the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all operations
within the communitized area to the same extent and degree as provided in the oil
and gas leases under which the United States of America is lessor, and in the
applicable oil and gas operating regulations of the Department of the Interior. It is
further agreed between the parties hereto that the Commissioner shall have the right
of supervision over all operations to the same extent and degree as provided in the
oil and gas leases under which the State of New Mexico is lessor and in the
applicable oil and gas statutes and regulations of the State of New Mexico.

The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and
assigns.

This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with the
same force and effect as if all parties had signed the same document.

Nondiscrimination: In connection with the performance of work under this
agreement, the Operator agrees to comply with all of the provisions of Section 202
(1) to (7) inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which
are hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first written and have set opposite their respective names the date of execution.
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Operator: Matador Production Company

By: Craig N. Adams — Executive Vice President
Name & Title of Authorized Agent

Signature of Authorized Agent

ACKNOWLEDGEMENT
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President for Matador Production Company, on behalf of said
corporation.

Signature
Name (Print)
My commission expires
ONLINE State/Fed/Fee 5

August 2021
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By:
Print Name
Date:
Acknowledgment in a Representative Capacity
STATE OF_TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2022, by Craig N.
Adams, as Executive Vice President, for MRC Permian Company on behalf of said corporation.

Signature

Name (Print)
My commission expires
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Plat of communitized area covering E2E2 of Sections 16 & 21, Township 20 South, Range 33 East, Lea
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated August 1, 2022,

embracing the following described land in the E2E2 of sections 16 and 21 of Township 20 South,

Range 33 East, Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:
Lessor:

Lease Term:

Lease Date:

Royalty Rate:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:
Lessor:

Lease Term:

Lease Date:

Royalty Rate:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

ONLINE
version
Aucust 2021
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Tract No. 1

E0-3441-5

State of New Mexico
5 Years

4/10/1950

1/8"

Township 20 South, Range 33 East,
Section 16: E/2NE/4

80.00
Snyder Ranches Inc

MRC Permian Company

Tract No. 2

V0-52412

State of New Mexico
5 Years

2/1/1998

1/6"

Township 20 South, Range 33 East,
Section 16: E/2SE/4

80.00
Devon Energy Production Company, LP

Devon Energy Production Company, LP

State/Fed/Fee
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Lease Serial Number:
Lessor

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name of Working Interest Owners:

Lease Serial Number:
Lessor:

Description of Land Committed:

Tract No. 3

NMNM-013280
Bureau of Land Management

Township 20 South, Range 33 East,
Section 21: E/2NE/4

80.00

ConocoPhillips Company

COG Operating, LLC

Sun Exploration and Production Company
ConocoPhillips Company

COG Operating, LLC

OXY USA WTP Limited Partnership

Tract No. 4

NMNM-134877
Bureau of Land Management

Township 20 South, Range 33 East,
Section 21: E/2SE/4

Number of Acres: 80.00
Current Lessee of Record: MRC Permian Company
Name of Working Interest Owners: MRC Permian Company
RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 80.00 25.00%
2 80.00 25.00%
3 80.00 25.00%
4 80.00 25.00%
Total 320.00 100.00%
ONLINE State/Fed/Fee

version
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E2 Pony Fed Com Express

Name Address City State ZIP
ConocoPhillips Company 600 W. lllinois Avenue Midland TX 79701
COG Operating LLC 600 W. lllinois Avenue Midland TX 79701
Devon Energy Production Company, LP 333 W. Sheridan Avenue Oklahoma City OK 73102
Occidental Petroleum

(f/k/a Anadarko Petroleum)

(f/k/a Kerr-McGee Corporation)

(f/k/a Sun Operating Limited Partnership

By Oryx Energy Company

Its General Partner) 5 Greenway Plaza, Suite 110 Houston TX 77046
Aimee Ducharme, as her separate property 6 Equality Park West Newport RI 02840
Alan Peters, whose marital status is unknown P.O. Box 52002 Midland TX 79701
Antonia Dean, a single woman 2381 Brother Abdon Way Santa Fe NM 87505
Avant Operating, LLC 1515 Wynkoop Street, Suite 700 Denver CcO 80202
Braille Institute of America, Inc.

(c/o Bank of America, N.A., Agent) P.O. Box 830308 Dallas TX 75283
Burlington Resources Oil & Gas Company LP 600 W. lllinois Avenue Midland TX 79701
Carl A. Robinson Production, Ltd. 908 West Berry Fort Worth TX 76110
Catherine Joyce Coll 83 La Barbaria Trail Santa Fe NM 87505
Catherine Joyce-Coll, Trustee of the Trust for the

benefit of Catherine Joyce-Coll 83 La Barbaria Trail Santa Fe NM 87505
Cecil Bond Kyte, a single man P.O. Box 30864 Santa Barbara CA 93130
Cecile Marie Dreessen, as her separate property P.O. Box 1696 Poulsbo WA 98370
Celeste Martley, as her separate property 663 Union Street Portmouth RI 02871
Claudia Neal Young, a married woman as her

separate property 4140 North Apodaca Street Hobbs NM 88240
Daniel Rapkoch, as his separate property 900 W. Silver Street Butte MT 59701
Deborah S. Moore, as her separate property P.O. Box 64756 Lubbock > 79764
Denise Crimmins, as her separate property 108 Riverview Ave. Middletown RI 02842
Diamond Lil Properties, LLC P.O. Box 1818 Roswell NM 88202
Edward T. Dreesseen, Jr., "Co-Trustee" of the

Edward T. Dreeseen and Kathleen Dreessen Living

Trust dated 6/13/2014

c/o Edward T. Dressen, Jr. P.O. Box 1390 Grants Pass OR 97528
Eric D. Fein, whose marital status is unknown 16800 Dallas Parkway, Suite 105 Dallas TX 75248
Gilbert C. Wheat and Gertrude M. Wheat

(C/O Wheat Company Trust, Margery M. Wheat

Huyck and Richard J. Huyck, Trustees) 441 Baltusrol Drive Aptos CA 95003
Estate of James N. Coll

John F. Coll, Il 7335 Walla Walla San Antonio X 78250
Eric J. Coll P.O. Box 1818 Roswell NM 88202
Clarke C. Coll P.O. Box 1818 Roswell NM 88202
Melanie Coll DeTemple 5653 Tobias Avenue Van Nuys CA 91411
Max W. Coll, Ill 7625 El Centro Boulevard, Unit #2 Las Cruces NM 88012
Etz Oil Properties, Ltd. P.O. Box 73406 Phoenix AZ 85050
George H. Etz, Jr., Trustee

(Now George H. Etz, Ill, Trustee) 1105 Xanthisma Avenue McAllen TX 78504
Higgins Trust, Inc.

(now HTI Resources, Inc.) P.0. Box 10690 Savannah GA 31412
Ingrid Powell, Trustee of the C & | Powell Revocable

Living Trust dated 6/16/1978 114 Las Brisas Drive Monterey CA 93940
Jack Erwin 6403 Sequoia Drive Midland X 79707
Jennifer Deland, as her separate property 9951 Baker Lake Rd. Minocqua wi 54548-9128
Jennifer E. Deland and LeRoy E. DeLand Revocable

Trust 9951 Baker Lake Rd. Minocqua Wi 54548-9128
Jon Brickey 4821 Rangewood Court Midland TX 79707
Karen Irish f/k/a Karen Rapkoch, as her separate

property 320 Old Hickory Blvd, Unit 711 Nashville TN 37221
Keaton Brickey, whose marital status is unknown 5211 Preston Drive Midland TX 79707
Laura Neal Barbaree, a married woman as her

separate property 623 Athens Road Lexington GA 30648
Marc Ducharme, as his separate property 7 Xavier Terrace Newport RI 02840
Mary Dupuis, as her separate property 3119 3rd. Ave So. Great Falls MT 59045
Max W. Coll, lll, as his separate property 7625 EI Centro, Unit #2 Las Cruces NM 88012
Michael Rapkoch, as his separate property 1963 Patricia Lane Billings MT 59102
Michelle Deane, as her separate property 307 Highland Rd. Tiverton RI 02878
PEO Permian, LLC 16400 Dallas Parkway, Suite 400 Dallas X 75248
Republic National Bank of Dallas and C.R. Mallison,

Trustees of the Selma E. Andrews Trust dated

5/8/1969 P.O. Box 830308 Dallas TX 75283
Russell J. Cox, whose marital status is unknown 703 Lake Meadows Drive Rockwall X 75087

EXHIBIT 5
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Sabine Oil & Gas Corporation
(FKA Forest Oil Corporation)
(FKA The Wiser Oil Company)

(FKA Southern Petroleum Exploration, Inc.) 1415 Louisiana Street, Suite 1600 Houston TX 77002
Spirit Trail, LLC P.O. Box 1818 Roswell NM 88202
State of New Mexico 1220 South St. Francis Drive Santa Fe NM 87505
Thomas Rapkoch, as his separate property 2527 38th Avenue San Francisco CA 94116
United States of America

Bureau of Land Management 1849 C Street NW Washinton DC 20240
Vince Holdings, LLC P.O. Box 65318 Lubbock TX 79464
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
HOI Icnd pmvance@hollandhart.com

& Hart

January 25, 2023

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of Matador Production Company for administrative approval to surface
commingle (lease) oil and gas production from spacing units comprised of the E/2 of
Sections 16 and 21, Township 20 South, Range 33 East, NMPM, Lea County, New
Mexico (the “Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from the date the Division receives the application at the Division’s Santa Fe
office located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Kyle Perkins

Matador Production Company
(972) 371-5202
kperkins@matadorresources.com

Sincerely,

FL I i~

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 |01/25/ ConocoPhillips 600 W Illinois Midland TX |79701- |Certified w/ 94148118 (73790 - MRC -
2023 Company Ave 4882 |Return Receipt|98765834 [Pony Express East
(Signature) 629070 |CTB - Notice list -
1
31309 |01/25/ COG Operating 600 W lllinois Midland TX [79701- |Certified w/ |94148118 73790 - MRC -
2023 LLC Ave 4882 |Return Receipt|98765834 [Pony Express East
(Signature) 629452 |CTB - Notice list -
2
31309 |01/25/ Devon Energy 333 W Oklahoma |OK [73102- |Certified w/ |94148118 73790 - MRC -
2023 Production Sheridan Ave City 5010 [Return Receipt|98765834 |Pony Express East
Company, LP (Signature) 629421 |CTB - Notice list -
3
31309 |01/25/ |Occidental f/k/a Kerr-McGee |5 Greenway [Operating Limited |Houston TX |77046- |Certified w/  |94148118 73790 - MRC -
2023 |Petroleumf/k/a  |Corporationf/k/a |Plz Ste 110 PartnershipBy 0521 |Return Receipt|98765834 [Pony Express East
Anadarko Sun Oryx Energy Co (Signature) 629490 |CTB - Notice list -
Petroleum 4
31309 |01/25/ Aimee Ducharme, |6 Equality Park Newport Rl [02840- |Certified w/ |94148118|73790 - MRC -
2023 as her separate W 2603 [Return Receipt|98765834 |Pony Express East
property (Signature) 629438 [CTB - Notice list -
5
31309 |01/25/ Alan Peters, PO Box 52002 Midland TX [79710- |Certified w/ |94148118 73790 - MRC -
2023 whose marital 2002 [Return Receipt|98765834 |Pony Express East
status is unknown (Signature) 629551 [CTB - Notice list -
6
31309 |01/25/ Antonia Dean, a 2381 Brother Santa Fe NM [87505- |Certified w/ 94148118 73790 - MRC -
2023 single woman Abdon Way 5798 |Return Receipt|98765834 |Pony Express East
(Signature) 629520 [CTB - Notice list -
7
31309 |01/25/ Avant Operating, [1515 Wynkoop Denver CO |80202- |Certified w/ 94148118 73790 - MRC -
2023 LLC St Ste 700 2062 [Return Receipt|98765834 |Pony Express East
(Signature) 629506 [CTB - Notice list -
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 |01/25/ |Braille Institute of |c/o Bank of PO Box 830308 Dallas TX |75283- |Certified w/ 94148118 (73790 - MRC -
2023 America, Inc. America, N.A.,, 0308 |Return Receipt|98765834 |Pony Express East
Agent (Signature) 629544  [CTB - Notice list -
9
31309 |01/25/ Burlington 600 W lllinois Midland TX |79701- |Certified w/ 94148118 173790 - MRC -
2023 Resources Oil & Ave 4882 |Return Receipt|98765834 [Pony Express East
Gas Company LP (Signature) 629537 [CTB - Notice list -
10
31309 |01/25/ Carl A. Robinson |908 W Berry St Fort Worth |TX |76110- |Certified w/ 94148118 173790 - MRC -
2023 Production, Ltd. 3506 [Return Receipt|98765834 |Pony Express East
(Signature) 623214 [CTB - Notice list -
11
31309 |01/25/ Catherine Joyce |83 La Barbaria Santa Fe NM |87505- |Certified w/  |94148118 |73790 - MRC -
2023 Coll Trl 9008 |Return Receipt|98765834 |Pony Express East
(Signature) 623252 [CTB - Notice list -
12
31309 |01/25/ |Trust for the Catherine Joyce- |83 La Barbaria Santa Fe NM |87505- |Certified w/  |94148118 |73790 - MRC -
2023 [benefit of Coll, Trustee of Trl 9008 |Return Receipt|98765834 |Pony Express East
Catherine Joyce- |the (Signature) 623221 [CTB - Notice list -
Coll 13
31309 |01/25/ Cecil Bond Kyte, a |PO Box 30864 Santa CA ]93130- |Certified w/ [94148118 (73790 - MRC -
2023 single man Barbara 0864 |Return Receipt|98765834 |Pony Express East
(Signature) 623207 [CTB - Notice list -
14
31309 |[01/25/ |as her separate Cecile Marie PO Box 1696 Poulsbo WA |98370- |Certified w/ 9414811873790 - MRC -
2023 property Dreessen, 0220 |Return Receipt|98765834 |Pony Express East
(Signature) 623290 [CTB - Notice list -
15
31309 |01/25/ Celeste Martley, |663 Union St Portsmouth [RlI |02871- |Certified w/ 9414811873790 - MRC -
2023 as her separate 2211 [Return Receipt|98765834 |Pony Express East
property (Signature) 623245 [CTB - Notice list -
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 [01/25/ |a married woman |Claudia Neal 4140 N Hobbs NM |88240- |Certified w/ 94148118 (73790 - MRC -
2023 |as her separate Young, Apodaca St 0960 |Return Receipt|98765834 |Pony Express East
property (Signature) 623276 [CTB - Notice list -
17
31309 |01/25/ Daniel Rapkoch, as|900 W Silver St Butte MT [59701- |Certified w/ |94148118|73790 - MRC -
2023 his separate 1550 |[Return Receipt|98765834 [Pony Express East
property (Signature) 623856 [CTB - Notice list -
18
31309 |01/25/ Deborah S. Moore,|PO Box 64756 Lubbock TX |[79464- |Certified w/ |94148118 73790 - MRC -
2023 as her separate 4756 |Return Receipt|98765834 [Pony Express East
property (Signature) 623863 [CTB - Notice list -
19
31309 |01/25/ Denise Crimmins, |108 Riverview Middletown [Rl |02842- |Certified w/ 94148118 |73790 - MRC -
2023 as her separate Ave 5323 [Return Receipt|98765834 |Pony Express East
property (Signature) 623825 [CTB - Notice list -
20
31309 |01/25/ Diamond Lil PO Box 1818 Roswell NM (88202- |Certified w/  |94148118 73790 - MRC -
2023 Properties, LLC 1818 |[Return Receipt|98765834 [Pony Express East
(Signature) 623801 [CTB - Notice list -
21
31309 |01/25/ |EdwardT. Edward T. PO Box 1390 [Living Trust dated [Grants Pass |OR [97528- |Certified w/ |94148118|73790 - MRC -
2023 Dreeseen and Dreesseen, Jr., Co- 6/13/2014c/o 0115 |Return Receipt|98765834 |Pony Express East
Kathleen Dreessen|Trustee of the Edward T. Dres (Signature) 623894 [CTB - Notice list -
22
31309 |01/25/ Eric D. Fein, whose|16800 Dallas Dallas TX |75248- |Certified w/ [94148118 (73790 - MRC -
2023 marital status is Pkwy Ste 105 1976 |Return Receipt|98765834 [Pony Express East
unknown (Signature) 623887 [CTB - Notice list -
23
31309 |01/25/ |Wheat Company [Gilbert C. Wheat [441 Baltusrol |and Richard J. Aptos CA ]95003- |Certified w/ 9414811873790 - MRC -
2023  |Trust, Margery M. |and Gertrude M. |Dr Huyck, Trustees 5407 [Return Receipt|98765834 |Pony Express East
Wheat Huyck WheatC/O (Signature) 623832 [CTB - Notice list -
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 (01/25/ |CollClarke C. Estate of James N. [7335 Walla 7625 El Centro San Antonio |[TX [|78250- |Certified w/ 94148118 (73790 - MRC -
2023 |CollMelanie Coll |CollJohn F. Coll, Walla Dr PO Boulevard, Unit 2 5242 |Return Receipt|98765834 |Pony Express East
DeTempleMax W. [llIEric J. Box 18185653 (Signature) 623870 [CTB - Notice list -
Tobias Ave 25
31309 |01/25/ Etz Qil Properties, |PO Box 73406 Phoenix AZ |85050- |Certified w/ 94148118 173790 - MRC -
2023 Ltd. 1041 |[Return Receipt|98765834 [Pony Express East
(Signature) 623719 |CTB - Notice list -
26
31309 |01/25/ |George H. Etz, Jr., |Now George H. 1105 McAllen TX |78504- |Certified w/ 94148118 173790 - MRC -
2023  |Trustee Etz, lll, Trustee Xanthisma Ave 3519 [Return Receipt|98765834 |Pony Express East
(Signature) 623757 |CTB - Notice list -
27
31309 |01/25/ Higgins Trust, PO Box 10690 Savannah GA |31412- |Certified w/  |94148118|73790 - MRC -
2023 Inc.now HTI 0890 |Return Receipt|98765834 |Pony Express East
Resources, Inc. (Signature) 623764 |CTB - Notice list -
28
31309 |01/25/ |Revocable Living |[Ingrid Powell, 114 Las Brisas Monterey CA ]93940- |Certified w/ 9414811873790 - MRC -
2023  |Trust dated Trustee of the C & [Dr 7611 |Return Receipt|98765834 |Pony Express East
6/16/1978 | Powell (Signature) 623726 |CTB - Notice list -
29
31309 |01/25/ Jack Erwin 6403 Sequoia Midland TX |79707- |Certified w/  |94148118|73790 - MRC -
2023 Dr 1547 |Return Receipt|98765834 [Pony Express East
(Signature) 623702 [CTB - Notice list -
30
31309 |01/25/ Jennifer Deland, as|[9951 Baker Minocqua WI |54548- |Certified w/ 9414811873790 - MRC -
2023 her separate Lake Rd 9128 |Return Receipt|98765834 |Pony Express East
property (Signature) 623795 [CTB - Notice list -
31
31309 |01/25/ |Revocable Trust [|Jennifer E. Deland |9951 Baker Minocqua WI |54548- |Certified w/ 9414811873790 - MRC -
2023 and LeRoy E. Lake Rd 9128 |Return Receipt|98765834 |Pony Express East
Deland (Signature) 623740 [CTB - Notice list -
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 |01/25/ Jon Brickey 4821 Midland TX |79707- |Certified w/ 94148118 (73790 - MRC -
2023 Rangewood 2630 [Return Receipt|98765834 |Pony Express East
(Signature) 623788 |CTB - Notice list -
33
31309 |01/25/ |as her separate Karen Irish f/k/a |320 Old Nashville TN |37221- |Certified w/  |94148118 |73790 - MRC -
2023 |property Karen Rapkoch, Hickory Blvd 1309 [Return Receipt|98765834 [Pony Express East
Apt 711 (Signature) 623771 [CTB - Notice list -
34
31309 |01/25/ |whose marital Keaton Brickey, 5211 Preston Midland TX |79707- |Certified w/ 94148118 (73790 - MRC -
2023 |[status is unknown Dr 5104 [Return Receipt|98765834 |Pony Express East
(Signature) 623917 [CTB - Notice list -
35
31309 |01/25/ |a married woman |[Laura Neal 623 Athens Rd Lexington GA |30648- |Certified w/  |94148118|73790 - MRC -
2023 |as her separate Barbaree, 1909 |[Return Receipt|98765834 [Pony Express East
property (Signature) 623955 [CTB - Notice list -
36
31309 |01/25/ Marc Ducharme, |7 Xavier Ter Newport Rl [02840- |Certified w/ 94148118 73790 - MRC -
2023 as his separate 2331 [Return Receipt|98765834 |Pony Express East
property (Signature) 623962 [CTB - Notice list -
37
31309 |01/25/ Mary Dupuis, as (3119 3rd Ave S Great Falls |MT [59405- |Certified w/ |94148118 73790 - MRC -
2023 her separate 3357 [Return Receipt|98765834 |Pony Express East
property (Signature) 623924 [CTB - Notice list -
38
31309 |01/25/ Max W. Coll, lll, as 7625 El Centro Las Cruces [NM |88012- |Certified w/ 9414811873790 - MRC -
2023 his separate Blvd Unit 2 9313 |Return Receipt|98765834 |Pony Express East
property (Signature) 623900 [CTB - Notice list -
39
31309 |(01/25/ Michael Rapkoch, |1963 Patricia Billings MT |59102- |Certified w/ |94148118 (73790 - MRC -
2023 as his separate Ln 2647 [Return Receipt|98765834 |Pony Express East
property (Signature) 623993 [CTB - Notice list -
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 |01/25/ Michelle Deane, as|307 Highland Tiverton Rl ]102878- |Certified w/ 94148118 (73790 - MRC -
2023 her separate Rd 4416 |Return Receipt|98765834 [Pony Express East
property (Signature) 623948 [CTB - Notice list -
41
31309 |01/25/ PEO Permian, LLC [16400 Dallas Dallas TX |[75248- |Certified w/ |94148118 73790 - MRC -
2023 Pkwy Ste 400 2643 [Return Receipt|98765834 |Pony Express East
(Signature) 623986 [CTB - Notice list -
42
31309 |01/25/ |Mallison, Republic National [PO Box 830308(Trust dated Dallas TX |75283- |Certified w/ 9414811873790 - MRC -
2023  [Trustees of the Bank of Dallas and 5/8/1969 0308 |Return Receipt|98765834 |Pony Express East
Selma E. Andrews |C.R. (Signature) 623610 [CTB - Notice list -
Tr 43
31309 |01/25/ |whose marital Russell J. Cox, 703 Lake Rockwall TX |75087- |Certified w/ |94148118|73790 - MRC -
2023 |[status is unknown Meadows Dr 3675 [Return Receipt|98765834 |Pony Express East
(Signature) 623658 [CTB - Notice list -
44
31309 |01/25/ |CorporationFKA |Sabine Oil & Gas [1415 Louisiana [Southern Houston TX |77002- |Certified w/  |94148118 73790 - MRC -
2023 [The Wiser Qil CorporationFKA  |St Ste 1600 Petroleum 7490 [Return Receipt|98765834 |Pony Express East
CompanyFKA Forest Oil Exploration, Inc. (Signature) 623665 |CTB - Notice list -
45
31309 |01/25/ Spirit Trail, LLC PO Box 1818 Roswell NM (88202- |Certified w/  |94148118 73790 - MRC -
2023 1818 |[Return Receipt|98765834 [Pony Express East
(Signature) 623627 [CTB - Notice list -
46
31309 |(01/25/ State of New 1220S St Santa Fe NM |87505- [Certified w/ |94148118 (73790 - MRC -
2023 Mexico Francis Dr 4225 |Return Receipt|98765834 [Pony Express East
(Signature) 623603 [CTB - Notice list -
47
31309 |(01/25/ Thomas Rapkoch, (2527 38th Ave San CA [94116- |Certified w/ |94148118|73790 - MRC -
2023 as his separate Francisco 2855 [Return Receipt|98765834 |Pony Express East
property (Signature) 623696 [CTB - Notice list -
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MANIFEST - 73790 - MRC - Pony Express East CTB

Parent |Mail Company Name Address_1 Address_2 City ST |Zip MailClass Tracking |Well
ID Date
31309 [01/25/ |United States of |Bureau of Land 1849 C St NW Washington |DC [20240- |Certified w/ 94148118 (73790 - MRC -
2023 |America Management 0001 |Return Receipt|98765834 |Pony Express East
(Signature) 623641 |CTB - Notice list -
49
31309 |01/25/ Vince Holdings, PO Box 65318 Lubbock TX |[79464- |Certified w/ |94148118 73790 - MRC -
2023 LLC 5318 [Return Receipt|98765834 |Pony Express East
(Signature) 623689 [CTB - Notice list -
50
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Received by OCD: 1/27/2023 5:15:44 PM

From:
To:
Cc:

Subject:
Date:
Attachments:

McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

Paula M. Vance

McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Walls,

Christopher; Dawson, Scott; Lamkin, Baylen L.
Approved Administrative Order CTB-1083
Friday, March 31, 2023 3:40:24 PM

CTB1083 Order.pdf

NMOCD has issued Administrative Order CTB-1083 which authorizes Matador Production Company
(228937) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-48940  Pony Express Federal Com #505H Eg EZ ;i;gzggg 96399
30-025-48942  Pony Express Federal Com #604H EZ EZ ;g;g::gg 96399
30-025-49049  Pony Express Federal Com #504H gﬁ; Ej ;g;g:ggﬁ 96399
30-025-49051 Pony Express Federal Com #603H xg Eg ;?:ig:ggg 96399

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. CTB-1083

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

7. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.
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10.

11.

12.

13.

14.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or
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NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Order No. CTB-1083 Page 3 of 4





10.

11.

12.

13.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

(Q{%‘—\ DATE: S /%b ‘13

DYLAN) M-EUGE> Lo

DIRECTOR (ACTING)
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State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1083

Operator: Matador Production Company (228937)
Central Tank Battery: Pony Express East Tank Battery

Central Tank Battery Location: UL B, Section 16, Township 20 South, Range 33 East
Gas Title Transfer Meter Location: UL B, Section 16, Township 20 South, Range 33 East

Pools
Pool Name Pool Code
TEAS;BONE SPRING, WEST 96399
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
E0 3441 0008 NW/4NE/4  16-20S-33E
E0 3441 0005 AGH  16-20S-33E
V0 5241 0002 SE/4  16-20S-33E
NMNM 105447007 (013280) NE/4  21-20S-33E
NMNM 105373857 (134877) SE/4  21-20S-33E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
E/2E/2  16-20S-33E
30-025-48940 Pony Express Federal Com #505H E2 E/2 21-20S-33F 96399
E/2E/2  16-20S-33E
30-025-48942 Pony Express Federal Com #604H E2 E/2 21-20S-33F 96399
W/2E/2  16-20S-33E
30-025-49049 Pony Express Federal Com #504H W/2 E/2 21-20S-33F 96399
W/2E/2  16-20S-33E
30-025-49051 Pony Express Federal Com #603H W/2 B2 21-20S-33F 96399

ORDER NO. CTB-1083 Exhibit A

Page 1





State of New Mexico

Energy, Minerals and Natural Resources Department

Exhibit B

Order: CTB-1083

Operator: Matador Production Company (228937)

Pooled Areas
Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
. W/2E/2 16-20S-33E
CA Bone Spring BLM W2 E 21-20S-33E 320 A
. E2 E2 16-20S-33E
CA Bone Spring BLM EAE2  21-20S-33E 320 B
Leases Comprising Pooled Areas
Pooled

Lease UL or Q/Q S-T-R Acres Area ID
EO0 3441 0008 NW/4 NE/4 16-20S-33E 40 A
EO0 3441 0005 SW/4 NE/4 16-20S-33E 40 A
V0 5241 0002 W/2 SE/4 16-20S-33E 80 A
NMNM 105447007 (013280) W/2 NE/4 21-20S-33E 80 A
NMNM 105373857 (134877) W/2 SE/4 21-20S-33E 80 A
EO0 3441 0005 E/2 NE/4 16-20S-33E 80 B
V0 5241 0002 E/2 SE/4 16-20S-33E 80 B
NMNM 105447007 (013280) E/2 NE/4 21-20S-33E 80 B
NMNM 105373857 (134877) E/2 SE/4 21-20S-33E 80 B

ORDER NO. CTB-1083 Exhibit B Page 1
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Shipment Confirmation
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A. Mailer Action

Note to Mailer: The labels and volume associated to
this form online, must match the labeled packages being
presented to the USPS® employee with this form.

Type of Mail

Shipment Date:
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Address:
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. CTB-1083

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

7. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as
described in Exhibit B.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Order No. CTB-1083 Page 1 of 4
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9.

10.

11.

12.

13.

14.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production. If
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the
following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the Pooled Area. If the BLM or

Order No. CTB-1083 Page 2 of 4
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NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall
submit a new surface commingling application to OCD to conform this Order with the
approved Agreement(s). If Applicant fails to submit the new surface commingling
application or OCD denies the new surface commingling application, this Order shall
terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is
approved. After the Proposed Agreement is approved, the oil and gas production from the
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable,
approval of the Agreement, including any production that had been allocated previously in
accordance with this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Order No. CTB-1083 Page 3 of 4
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10.

11.

12.

13.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

(Q{%‘—\ DATE: S /%b ‘13

DYLAN) M-EUGE> Lo

DIRECTOR (ACTING)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1083
Operator: Matador Production Company (228937)
Central Tank Battery: Pony Express East Tank Battery
Central Tank Battery Location: UL B, Section 16, Township 20 South, Range 33 East
Gas Title Transfer Meter Location: UL B, Section 16, Township 20 South, Range 33 East

Pools

Pool Name Pool Code
TEAS;BONE SPRING, WEST 96399

Leases as defined in 19.15.12.7(C) NMAC

Lease UL or Q/Q S-T-R

E0 3441 0008 NW/4 NE/4 16-20S-33E

EO0 3441 0005 AGH 16-20S-33E

V0 5241 0002 SE/4 16-20S-33E

NMNM 105447007 (013280) NE/4 21-20S-33E

NMNM 105373857 (134877) SE/4 21-20S-33E

Wells

Well API Well Name UL or Q/Q S-T-R Pool
30-025-48940 Pony Express Federal Com #505H E2E2 I 96399

E2E/2  21-20S-33E

E/2E/2  16-20S-33E
30-025-48942 Pony Express Federal Com #604H E2 E/2 21-20S-33F 96399

W/2E/2  16-20S-33E
30-025-49049 Pony Express Federal Com #504H W/2 E/2 21-20S-33F 96399

W/2E/2  16-20S-33E
30-025-49051 Pony Express Federal Com #603H W/2 B2 21-20S-33F 96399

ORDER NO. CTB-1083 Exhibit A Page 1
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State of New Mexico

Energy, Minerals and Natural Resources Department

Page 76 of 77

Exhibit B

Order: CTB-1083

Operator: Matador Production Company (228937)

Pooled Areas
Pooled
Pooled Area UL or Q/Q S-T-R Acres Area ID
. W/2 E/2 16-20S-33E
CA Bone Spring BLM W2 E 21-20S-33E 320 A
. E2 E2 16-20S-33E
CA Bone Spring BLM EAES  21-20S-33E 320 B
Leases Comprising Pooled Areas
Pooled

Lease UL or Q/Q S-T-R Acres Area ID
EO0 3441 0008 NW/4 NE/4 16-20S-33E 40 A
EO0 3441 0005 SW/4 NE/4 16-20S-33E 40 A
V0 5241 0002 W/2 SE/4 16-20S-33E 80 A
NMNM 105447007 (013280) W/2 NE/4 21-20S-33E 80 A
NMNM 105373857 (134877) W/2 SE/4 21-20S-33E 80 A
EO0 3441 0005 E/2 NE/4 16-20S-33E 80 B
V0 5241 0002 E/2 SE/4 16-20S-33E 80 B
NMNM 105447007 (013280) E/2 NE/4 21-20S-33E 80 B
NMNM 105373857 (134877) E/2 SE/4 21-20S-33E 80 B
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of NeW MeXiCO
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Il Energy, Minerals and Natural Resources
811 S. First St., Artesia, NM 88210 - - - = .
PDhone:(5I7IFI))748-1283 Fax:(575) 748-9720 Qil Conservation Division

istrict .
Phonc:(308) 534-6173 Fav(305) 334.6170 1220 S. St Francis Dr.

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462
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CONDITIONS

Action 180402

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 180402

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 3/31/2023

regarding this matter, please contact me.
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