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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: DIROperating LC OGRID Number: 371838
Well Name: GalloCanyonUnit wellsandLybrook M26 2306Comwells API: various
Pool: Counselorsallup-DakotaPool Pool Code: 13379

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(JoHc mcm [Oec Opc [Oois MWowm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

LY € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. m] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

1/25/2023
PaulaM Vance Date

Print or Type Name
505-988-4421

3 y Phone Number
/1/\-

pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Holland o acebhollandnart.com
& Hart

January 25, 2023

VIA ONLINE FILING

Dylan Fuge

Acting Director, Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of DJR Operating, LLC for approval of surface commingle (lease) gas
production and off-lease measurement at the M26A 2306 Production Facility located
in the SW/4 SW/4 of Section 26, Township 23 North, Range 6 West, NMPM, Sandoval
County, New Mexico (the “Lands”)

Dear Mr. Fuge:

DJR Operating, LLC (“DJR Operating”) (OGRID No. 371838) seeks administrative
approval for surface commingling (lease) and off-lease measurement, pursuant to 19.15.12.10
NMAC, at the M26A 2306 Production Facility, located in SW/4 SW/4 of Section 26, Township
23 North, Range 6 West, NMPM, Sandoval County, NM (the “M26A Facility”) of gas only
production from the Mancos Formation underlying the Leases (or portions thereof) consisting of
(1) Gallo Canyon Unit Mancos Participating Area BLM Contract No. NMNM 131017A (“Unit
PA”) and (2) Federal lease NMNM 105389083 (Legacy No. NMNM 117564) (the “Federal
Lease”) in the Counselors Gallup-Dakota Pool (Pool code 13379) from the following described
lands and associated wells which are diverse in ownership and hereinafter individually referred to
as “Lease” or collectively referred as “Leases”, per 19.15.12.7.C NMAC:

(a) Gallo_Canyon Unit Participating Area: The Gallo Canyon Unit is a federal
exploratory unit (NMNM 131017X) located in Sandoval County, NM and is limited in
depth to cover the Mancos Formation (the “Unit”). While the Unit area encompasses 5,760
acres, Unit participation is limited to 5,120 committed acres consisting of 4,480 Federal
acres and 640 State acres. The reason is because Federal Oil and Gas Lease NMNM-
117564, which includes all of Section 27, T23N-R6W within the Unit boundary, is not
committed to the Unit. Thus, the Gallo Canyon Mancos Oil Participating Area “A”
(NMNM 131017A) is a fixed participating area that covers 5,120 acres, being all
committed Unit lands (referred to herein as the “Unit PA”). The Unit PA is the basis for
allocation of production from the Gallo Canyon Unit 304H (API #30-043-21483) and
Gallo Canyon Unit 309H (API #30-043-21482).
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
HOI Iond pmvance@hollandhart.com

& Hart

(b) Communitization  Agreement  NMNM-105767870: = Communitization
Agreement NMNM-105767870 was entered into for the allocation of production from
Lybrook M26 2306 Com 307H well (API #30-043-21491) among the portions of the
Federal Lease and Unit PA contained therein, which corresponds with the Standard
Horizontal Spacing Unit formed under the terms of New Mexico Oil Conservation
Division Rules 19.15.16.15 (B) NMAC, more specifically described as follows:

Township 23 North, Range 6 West, NMPM
Section 22: SWYSEY4, SWY4

Section 26: NWV4SW'i, SW/iNW Y4
Section 27: NEYSEY4, NEY4, NEVUNW Y4
Containing 520 acres, more or less

() Communitization  Agreement  NMNM-105767920: Communitization
Agreement NMNM-105767920 was entered into for the allocation of production from
Lybrook M26 2306 Com 305H well (API #30-043-21490) among the portions of the
Federal Lease and Unit PA contained therein, which corresponds with the Standard
Horizontal Spacing Unit formed under the terms of New Mexico Oil Conservation
Division Rules 19.15.16.15 (B) NMAC, more specifically described as follows:

Township 23 North, Range 6 West, NMPM

Section 22: W».SW'i, SEVaSWV4

Section 26: NWYSWY4

Section 27: N/2aNWVi, SEVaNWYi, W/2NEV4, SEVANEY4, NY2SEV4, SEV4SEV4
Containing 520 acres, more or less

(d) Communitization  Agreement  NMNM-105767919:  Communitization
Agreement NMNM-105767919 was entered into for the allocation of production from
Lybrook M26 2306 Com 303H well (API #30-043-21489) among the portions of the
Federal Lease and Unit PA contained therein, which corresponds with the Standard
Horizontal Spacing Unit formed under the terms of New Mexico Oil Conservation
Division Rules 19.15.16.15 (B) NMAC, more specifically described as follows:

Township 23 North, Range 6 West, NMPM

Section 22: SW¥%SWY4

Section 26: SWYiSWYa

Section 27: NY%2NWY, SEVUNWYi, SWYNEY4, N2SEVa, SEV4SEYa
Containing 360 acres, more or less

(e) Federal Lease NMNM 105389083 (Legacy No. NMNM 117564): Federal Lease
NMNM 105389083 covers 1,323.52 acres, more or less located in Sandoval County, NM.
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Holland o acebhollandnart.com
& Hart

That certain portion of the lease covering All of Section 27, Township 23 North, Range 6
West, NMPM, being 640 acres, more or less, is located within the boundaries of the Gallo
Canyon Unit as an uncommitted, non-participating tract (the “Federal Lease”). The entire
production from the Lybrook M26A 2306 308H well is allocated to the Federal Lease.

€y} Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases or leases
and pools to the M26A4 2306 Production Facility with notice provided only to the interest
owners whose interest in the production is to be added.

Exhibit 1 is DJR’s Application for Surface Commingling (Diverse Ownership) completed
on the Division’s Form C-107-B, as instructed. To ensure the protection of correlative rights,
specific measurement methods will be implemented prior to commingling and defined allocation
methods will be applied subsequent to commingling, both of which are more particularly described
in Section B (4) of said Form C-107-B. DJR represents in this application that the proposed surface
commingling is the most effective and efficient means of producing the associated reserves and
will not reduce the production value.

Exhibit 2 is a C-102 for each of the wells currently permitted or drilled in each of the
Leases.

Exhibit 3 includes relevant communitization agreements.

Ownership is diverse between the above-described Leases, each of which are either subject
to a unit agreement/participating agreement or communization agreement as defined by
19.15.12.7(C) NMAC. Exhibit 4 is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the Bureau of Land Management and the New
Mexico State Land Office since federal and state lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,
%0@

Paula M. Vance
ATTORNEY FOR DJR OPERATING, LL.C
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District [ State of New Mexico Form C-107-B
glzsstgcfrﬁnm Drive, Hobbs; Nkt £5240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210
District III OIL CONSERVATION DIVISION Submit the original
101 Rio Briiges R, /ztec, NN 7410 1220 S. St Francis Drive application to the Santa Fe
District IV . pos ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 otfice “flt one copy to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: DJR OPERATING, LLC
OPERATOR ADDRESS: 1700 LINCOLN ST., SUITE 2800, DENVER, CO 80203
APPLICATION TYPE: SURFACE COMMINGLING GAS (DIVERSE OWNERSHIP)
[ Pool Commingling [JLease Commingling [JPool and Lease Commingling [JOff-T.ease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [0 Fee ] State [0 Federal O

Is this an Amendment to existing Order? [ ]Yes [[JNo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

[Clyes [ONo
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(3) Has all interest owners been notified by certified mail of the proposed commingling? OYes [CNo.
(4) Measurement type: [ IMetering [ Other (Specify
(5) Will commingling decrease the value of production? [IYes [No If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information
(1) Pool Name and Code. COUNSELORS GALLUP — DAKOTA POOL (13379)
(2) Isall production from same source of supply? [Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Oves [ONo
(4) Measurement type: [ JMetering [[] Other (Specify) | SEE ATTACHMENT 1

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [1Yes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location. SEE ATTACHMENT 2
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved
SEE ATTACHMENT 3 and ATTACHMENT 4A through 4E
(3) Lease Names, Lease and Well Numbers, and API Numbers. SEE ATTACHMENTS 4A through 4E

I hereby certify thyt the information above is true and complete to the best of my knowledge and belief.

SIGNATURE: LX/E‘IX- A e TITLE: Regulatory and Government Affairs Manager DATE: 1/18/23

TYPE OR PRINT NAME Dave Brown TELEPHONE NO.: 505-632-3476

EXHIBIT

1

E-MAIL ADDRESS: dbrown@djrllc.com
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ATTACHMENT 1
New Mexico Oil Conservation Division
Form C-107-B
Application for Surface Lease Commingling GAS (Diverse Ownership)

(B) LEASE COMMINGLING
(4) Measurement Type

The Facility

The Facility is located on Federal surface and minerals committed to Gallo Canyon Unit BLM Contract
No. NMNM 131017X. Illustrated on the Facility Diagram are the relative location of pipes, tanks meters,
separators, and compressors for the Wells and Facility and we have included worksheets which identify
all pertinent equipment used to estimate monthly volumes of royalty-free gas used on-lease.

Surface Disturbance

No new surface disturbance at the Facility will be required for the proposed commingling. DJR will
follow all applicable law to ensure surface disturbing activities are in compliance with orders, regulations
and policies.

Measurement Type and Allocation Method

This application proposes detailed measurement and allocation methods to ensure proper payment and
reporting on the basis of each “Lease”, as defined in the application letter.

As illustrated on the Facility Diagram, produced gas, oil and water are separated by a three-phase
separator.

PRODUCED WATER: After separation, the produced water is directed to water storage tanks onsite
and measured using a mag meter.

OIL: Oil from the separation process is routed to the Vapor Recovery Towers (VRT) and then is directed
to the produced oil tanks specifically designated for that well. All oil will be sold via truck on a well-by-
well basis, and oil will not be commingled.

GAS: Following separation, the produced gas from each individual well is metered and then commingled
with the produced gas from all Wells in the Facility. Also, within the Facility, flash gas off the VRT’s is
collected and routed to the Vapor Recovery Unit (VRU) compressors. Any flash gas collected from the
VRU compressors is metered and becomes part of the commingled stream. From the commingled stream,
gas is routed to the Gas Lift Compressors and potentially injected into the wellbore for production
enhancement purposes. The commingled stream, net of any gas used for injection or compressor fuel, is
then sent to the sales meter. The Facility Measurement Point (FMP) measurement is equal to the sales
meter net of any Buy Back gas as described below.

The allocation factor applied to the FMP measurement utilized to allocate production from each
individual well and Production Source will be calculated as (1) metered produced gas from the respective
well; (2) plus VRU recovered gas. VRU recovered gas will be calculated and allocated to the individual
Well / “Lease” based on oil production. Included with this attachment is a theoretical example of DJR’s
allocation methodology.

ATTACHMENT

1

Released to Imaging: 5/19/2023 8:50:35 AM


pm_vance
Attachment 1


Received by OCD: 1/25/2023 9:18:33 AM Page 7 of 158

BUY BACK GAS: Some natural gas purchased by DJR from a third party will be used at the Facility as
fuel gas for the compressors and heaters. The purchased fuel gas has already been metered and sold to a
third-party gas connection from the M26A well pad of which royalty has already been paid on a “Lease”
basis—thus, DJR is not claiming any royalty-free use for such gas.
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DJR M26A Pad Allocation Theoretical Example - Afjocation Table

Calculation of the Oil Allocation Factor for Allocation of the VRU Recovered Gas

VRU Recovered Gas = 2,000 mcf
Qil Allocated VRU
Well Federal Unit, CA, or Lease Qil Produced Allocation Factor Recovered Gas
Gallo Canyon Unit 304H Gallo Canyon Unit 4,500 0.18 369
Gallo Canyon Unit 309H Gallo Canyon Unit 4,000 0.16 328
Lybrook M26 2306 Com 307H CA NMNM 105767870 1,800 0.07 148
Lybrook M26 2306 Com 305H CA NMNM 105767920 4,200 0.17 344
Lybrook M26 2306 Com 303H CA NMNM 105767919 5,300 0.22 434
Lybrook M26 2306 308H Lease NMNM105389083 4,600 0.19 377
24,400 2,000
Calculation of the Gos Allocotion Factor
Measured
Allocated VRU "Native Production" Gas
Well Federal Unit, CA, or Lease Gas Produced Recovered Gas Injected Gas aka Well Net Allocation Factor
Gallo Canyon Unit 304H Gallo Canyon Unit 22,000 369 (5,000) 17,369 0.10
Gallo Canyon Unit 309H Gallo Canyon Unit 21,000 328 (4,000) 17,328 0.10
Lybrook M26 2306 Com 307H CA NMNM 105767870 50,500 148 (7,500) 43,148 0.24
Lybrook M26 2306 Com 305H CA NMNM 105767920 31,000 344 (4,200) 27,144 0.15
Lybrook M26 2306 Com 303H CA NMNM 105767919 50,000 434 (6,300) 44,134 0.25
Lybrook M26 2306 308H Lease NMNM105389083 32,000 377 (4,500) 27,877 0.16
206,500 2,000 (31,500) 177,000
Calculation of FMP Allocated Production
Sales = 168,000 mcf
Buy Back Meter = {3,800, mcf —
Facility Measurement Point = 164,200 mcf
Allocated
Gas FMP Production
Wwell Federal Unit, CA, or Lease Allocation Factor aka Pad Net
Gallo Canyon Unit 304H Gallo Canyon Unit 0.10 16,113
Gallo Canyon Unit 309H Gallo Canyon Unit 0.10 16,075
Lybrook M26 2306 Com 307H CA NMNM 105767870 0.24 40,028
Lybrook M26 2306 Com 305H CA NMNM 105767920 0.15 25,181
Lybrook M26 2306 Com 303H CA NMNM 105767919 0.25 40,942
Lybrook M26 2306 308H Lease NMNM105389083 0.16 25,861
164,200
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FACILITY DIAGRAM
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DJR Operating LLC

Gallo Canyon Unit M26A Pad

Gallo Canyon Unit 304H & 309H
Lybrook 303H, 305H, 307H & 308H
T23N, R6W, Section 26, Unit Letter M

303H--API# 30-043-21489
304H--API# 30-043-21483
305H--API# 30-043-21490
307H--API# 30-043-21491
308H--API# 30-043-21492
309H--API# 30-043-21482

(FMP)=Federal Measurement Point

(CM)=Coriolis Meter
(IM)=Injection Meter

(SV)=Sales Valve
(PV)=Production Valve

(M)=Meter Valve

Production Valves on the
Oil Tanks will be sealed
during Oil Sales.

ATTACHMENT

Tank Heaters
Compressors
Gaslift

VRU's
Separators
Instrument Gas
Combustor

-Calculated per Equipment Specifications
-Calculated per Equipment Specifications
-Calculated per Equipment Specifications
-Calculated per Equipment Specifications
-Calculated per Equipment Specifications
-Calculated per Equipment Specifications

-Calculated per Equipment Specifications

Combustor knockouts -Calculated per Equipment Specifications

e
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Gallo Canyon-Unit Boundary
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HDJR Enerqy

V4

Legend

Unit Uncommitted Tract

Gallo Canyon Unit Boundary

3rd Party Gathering System
M26A 2306 Commingling Facility

State Minerals

:] Federal Minerals
M26A 2306 Wells

== Gallo Canyon Unit Participating Area NMNM 131017A (ATCH 4A)
= CA NMNM 105767870 (Attachment 4B)

CA NMNM 105767920 (Attachment 4C)

=== CA NMNM 105767919 (Attachment 4D)

== Federal Lease NMNM 105389083 (NMNM 117564) (ATCH 4E)
Other Gallo Canyon Unit wells

(excluded from commingling)

0013.25 05 0.75 1

Miles

M26A 2306 Commingling:
Leases, Wells, Facility, Mineral

Ownership

ATTACHMENT
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Mancos Participating Area NMNM 131017A
Township 23 North, Range 6 West, NMPM

ATTACHMENT 4A

Gallo Canyon Unit

OPERATOR of Communitized Area:

NM 017009

Section 22 All
Section 23 All
Section 24 All
Section 25 All
Section 26 All
Section 34 All
Section 35 All
Section 36All
Sandoval County, New Mexico

Containing 5,120 acres, more or less

DJR OPERATING, LLC

NM 017009

NM 017009

27

26

25

NM 117564 &,
UNCOMMITTED <o NM 118128 NM 017009
RECTRNSR
SN A4 %
\\\\{O \\\}:O/]/
s\o \\%
W,
N A \\\?0
G, W
N,
34 3B N, N 36
DA
\\7
\\\ .
\\ ~
NM 118128 NM 118128 ST NM V0 9212

5,120 ACRES

I B GALLO CANYON UN

R6W

MANCOS PARTICIPATING AREA NMNM 131017A

IT BOUNDARY

ATTACHMENT
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ATTACHMENT 4B

Communitization Agreement NMINM 105767870
Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4
Section 26 NW4SW4, SW4NW4
Section 27 NE4SE4, NE4, NE4ANW4
Sandoval County, NM
Containing 520 acres, more or less

OPERATOR of Communitized Area: DJR OPERATING, LLC

NM 017009 NM 017009
I T
I 26 25 23
N
I NM 117564
I UNCOMMITTED NM NM 017009
I 34 35 36
I NM 118128 NM 118128 ST NM V0 9212
W ® B B B B E B E B B B B
R6W
TRACT 1 TRACT 2
280.00 ACRES 240.00 ACRES
GALLO CANYON UNIT (NMNM 131017X BLM LEASE NMNM 117564
MANCOS PARTICIPATING AREA (NMNM 131017A) UNCOMMITTED UNIT TRACT

= COMMUNITIZATION AGREEMENT
BOUNDARY

I BN GALLO CANYON UNIT

ATTACHMENT

4-B
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ATTACHMENT 4C

Communitization Agreement NMNM 105767920
Township 23 North, Range 6 West, NMPM
Section 22 W2SW4, SE4SW4
Section 26 NW4SW4
Section 27 N2NW4, SE4NW4, W2NE,4 SE4NE4, N2SE4, SE4SE4
Sandoval County, NM
Containing 520 acres, more or less

OPERATOR of Communitized Area: DJR OPERATING, LLC

NM 017009 NM 017009 NM 017009

NM 117564
UNCOMMITTED NM 118128 NM 017009

NM 118128 NM 118128 ST NM V0 9212

TRACT 1 TRACT 2

160.00 ACRES 360.00 ACRES

GALLO CANYON UNIT (NMNM 131017X BLM LEASE NMNM 117564
MANCOS PARTICIPATING AREA (NMNM 131017A) UNCOMMITTED UNIT TRACT

——— COMMUNITIZATION AGREEMENT BOUNDARY
520.00 ACRES

I EEE GALLO CANYON UNIT BOUNDARY

ATTACHMENT
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ATTACHMENT 4D

Communitization Agreement NMNM 105767919
Township 23 North, Range 6 West, NMPM
Section 22 SW4SW4
Section 26 SW4SW4
Section 27 N2NW4, SE4NW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM
Containing 360 acres, more or less

OPERATOR of Communitized Area: DJR OPERATING, LLC

I NM 017009 NM 017009
| T
I 23
N
I NM 117564 AN
I UNCOMMITTED NM 118128 NM 017009
I 34 35 36
I NM 118128 NM 118128 ST NM V0 9212
R6W
TRACT 1 TRACT 2
80.00 ACRES 280.00 ACRES
GALLO CANYON UNIT (NMNM 131017X BLM LEASE NMNM 117564
MANCOS PARTICIPATING AREA (NMNM 131017A) UNCOMMITTED UNIT TRACT

= COMMUNITIZATION AGREEMENT BOUNDARY
360.00 ACRES

BN B GALLO CANYON UNIT BOUNDARY

ATTACHMENT
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ATTACHMENT 4E

Lease NMNM 105389083
Spacing Unit
Township 23 North, Range 6 West, NMPM
Section 27 W2NW4, SEANW4, NE4SW4, SE4
Sandoval County, New Mexico
Containing 320 acres, more or less

OPERATOR of Communitized Area: DJR OPERATING, LLC

NM 017009 NM 017009 NM 017009

NM 117564
UNCOMMITTED

26 25 23

NM 118128 NM 017009

34 35 36

NM 118128 NM 118128 ST NM V0 9212

| B B B B §F B F B B B OB R OER
/\/
&
’
/
]

R6W

= SPACING UNIT BOUNDARY
320.00 ACRES

. GALLO CANYON UNIT BOUNDARY

ATTACHMENT
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1625 N. French Dr., Hobbs, N.M. 88240
Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT I
811 S. First St., Artesia, N.M. 86210
Phone: (575) 748-1283 Fax: (575) 7489720

DISTRICT III

1000 Rio Brazos Rd., Aztec, N.M. B7410
Phone: (505) 3346178 Fax: (505) 334—6170

DISTRICT IV

1220 S. St. Francis Dr., Santa Fe, NN 87505
Phone: (505) 476-3460 Fax: (505) 4763462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 16 of 158

Form C-102

Revised August 1, 2011

Submit one copy to appropriate

District Office

(] AMENDED REPORT
Xl AS—-DRILLED

WELL LOCATION AND ACREAGE DEDICATION PLAT

SEC 26: SW/SW (40 AC.); SEC 35: NW/NW,
NE/NW, SE/NW, SW/NE, NW/SE, NE/SE & SE/SE
(280 AC.); SEC 36: SW/SW (40 AC.) = 360 ACRES

! API Number 2Pool Code 3Pool Name
30—-043—-21483 13379 COUNSELORS GALLUP — DAKOTA POOL
4 Property Code 5Property Name ¢ Well Number
325207 GALLO CANYON UNIT 304H
"OGRID No. 80perator Name ? Elevation
371838 DJR OPERATING, LLC 6954
% Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 26 23N 6W 862’ SOUTH 446’ WEST SANDOVAL
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 36 23N 6W 379’ SOUTH 317’ WEST SANDOVAL
2 Dedicated Acres  PENETRATED SPACING UNIT; | Joint or Infill | ** Consolidation Code 80rder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

16

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

o g

5251.51°

5254.26' (R)

N 00°16°49” W
| N Oo4™ w

|
|
N

——\—26

BASIS OF BEARINGS

89°32' 06 W

5243 24’

5243.04 (R)

|

|

==l
o

|

(M)

SURFACE_LOCATION (SHL) o

862" FSL 446" FWL
SEC. 26, T23N, R6W
LAT. 36.191368" N (NAD83)
LONG. 107.445158" W (NAD83)

!
|
|
] —_FIRST TAKE_POINT (FTP) ¢y
T
|
|
—
|
|

119" FSL 689" FWL
SEC. 26, T23N, R6W
LAT. 36.189319" N (NAD83)
LONG. 107.444331° W (NAD83)

412’ FSL 282" FWL
SEC. 36, T23N, R6W
LAT. 36.175407° N (NAD83)
LONG. 107.427901° W (NAD83)

379" FSL 317" FWL
SEC. 36, T23N, R6W
LAT. 36.175314" N (NAD83)
LONG. 107.427781° W (NAD83)

e FND 2" BC 18
GLO 1948

FND 3 %"
BLM 1964

17 OPERATOR CERTIFICATION

I hereby certify that the information contained herein is
true and complete to the best of my knowledge and belief,
and that this organization either owns a working interest
or unleased mineral interest in the land including the
proposed bottom hole location or has a right to drill this
well at this location pursuant to a contract with an owner
of such a mineral or working interest, or to a voluntary
pooling agreement or a compulsory pooling order
heretofore entered by the division.

Signature

Date

Printed Name

5296.62' (M)

5237.63 (M)
|

E—mail Address

SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys made
by me or under my supervision, and that the same is
true and correct to the best of my belief.

AUGUST 22, 2022

N 88'52" W

5239.08" (R)

Certificate Number

Date of Survey
Signature and Seal of Professional Surveyor:

Released to Imaging: 5/19/2023 8:50:35 AM
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Form C-102

State of New Mexico )
Revised August 1, 2011

s o S0 aer e (e o Energy, Minerals & Natural Resources Department

Phone: (575) 393-6161 Fax: (575) 393—0720

DISTRICT IT

811 S. First St., Artesia, NM. 88210

Phone: (575) 748-1283 Fax: (575) 748—9720
DISTRICT II

1000 Rio Brazos Rd., Aztec, NM. 87410
Phone: (505) 834—8178 Fax: (505) 334—6170

DISTRICT IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 4763462

Submit one copy to appropriate
District Office

[] AMENDED REPORT
X AS-DRILLED

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2Pool Code 3Pool Name
30—-043—-21482 13379 COUNSELORS GALLUP — DAKOTA POOL
4 Property Code SProperty Name ¢ Well Number
325207 GALLO CANYON UNIT 309H
7OGRID No. 80perator Name ? Elevation
371838 DJR OPERATING, LLC 6954’
10 :
Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 26 23N 6W 881’ SOUTH 481’ WEST SANDOVAL
1 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
N 36 23N 6w 351° SOUTH 1969’ WEST SANDOVAL
‘;&edéigatseve ﬁczessw/ggNgggTEg )SPQS(I:N(;SUNIT: 3 Joint or Infill | ! Consolidation Code $50rder No.
NE/NW, NE/4 & NE/SE (240 AC.); SEC 36: _
SW//NW & SW/4 (2(4) Aé.) = su)) ACRES R—13718A
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
16 OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
FND 2% BC 17
w 25 ec 1817 OPERATOR CERTIFICATION
A% | | \ %%(Eﬂ)‘. E rda :‘\,g}é:; BC i hereby certify that ti;le i:fo’rmatian contained he'reirlt7 1s
- SEC. 26, T23N, R6W rue and ca_mplete to t_e est of my knowlezige_ anfi elief,
= ‘ ‘ LAT. 36.191419° N (NAD83) and that this organization either owns a working interest
- | | | LONG. 107.445038" W (NADB3) o sl minrl el in the o g o
- - 5 | well at this location pursuant to a contract with an owner
Q 3 r ﬁ _ERS’HAKE_EQW'L(ELE)_O of si_wh a mineral or working interest, or to a voluntary
g | | ey T by R P
~ - g »
;]r' ‘ ‘ LAT. 36.193158" ‘N (NAD83)
N . LONG. 107.443134° W (NAD83)
e e 26— — —
N e S —— i Date
QZ ) i tisizs | 386" FSL 19317 FWL Signature
- X - N . SEC. 36, T23N, R6W
= (1= S e 'i| ‘ LAT. 36.175241° N (NAD83)
'8 p TNAC .' II LONG. 107.422310° W (NAD83) Printed Name
e e — —
481 . S 351" FSL 1969° FWL m——
. 8N SN i SEC. 36, T23N, R6W E—mail Address
|71 7 BASIS OF BEARINGS L 31%7113121;‘1,NW(N&380?3) SURVEYOR CERTIFICATION
N 8.9'32106" W 5243.24° (M) ’ ) I hereby certify that the well location shown on this
‘ ‘ plat was plotted from field notes of actual surveys made
| by me or under my supervision, and that the same is
‘ ‘ true and correct to the best of my belief.
‘ AUGUST 26, 2022
| ‘ I Date of Survey
_:_::T— - - — — ‘T - —i Signature and Seal of Professional Surveyor:
o .
N \ \
o N i
g | |
Bl = 36 — |— —
T
e o V092128 |
e — 1
\ | I
P 1
e | \
. BHL |
= | J»
N 89°0323” W 5237.63" (M)
N 88'52° W 5239.08" (R) Certificate Number 11393

Released to Imaging: 5/19/2023 8:50:35 AM
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DISTRICT I State of New Mexico Form C-102
::iii::"(ggl)m §g§’f;1,ﬁ°"‘}’;,f"2§7§fz ;:3_0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
DISTRICT IT
811 S. First St., Artesia, NM. BB210 Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748—9720 District Office
DISTRICT I OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, N.M. 87410 .
Phone: (505) 334—8178 Fax: (505) 334—6170 1220 South St. Francis Dr. [0 AMENDED REPORT
DISTRICT IV Santa Fe, NM 87505
1220 S. St. Francis Dr., Santa Fe, NM 87605 [X] AS_DRILLED
Phone: (505) 476-3480 Fax: (505) 476—3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number 2Pool Code 3Pool Name
30-043-21491 13379 COUNSELORS GALLUP — DAKOTA POOL
4 Property Code SProperty Name ¢ Well Number
325257 LYBROOK M26-2306 307H
7OGRID No. 80perator Name ? Elevation
371838 DJR OPERATING, LLC 6954’
% Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 26 23N 6W 871’ SOUTH 464’ WEST SANDOVAL
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
L 22 23N 6w 2296’ SOUTH 375’ WEST SANDOVAL
‘2 Dedicated Acres  PENETRATED SPACING UNIT; | Joint or Infill | * Consolidation Code 50rder No.
UNIT: SEC 22: SW/SE & SW/4 (200 AC.); SEC 26:
NW/SW & SW/NW (80 AC.); NON—UNIT: SEC 27:
NE/SE, NE/4, & NE/NW (240 AC.) = 520 ACRES
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
16 OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
D 3 4 o0 18117 OPERATOR CERTIFICATION
871’ FSL 464" FWL O 5/8" REBAR I hereby certify that the information contained herein is
| | [ SEC. 26, T23N, R6W true and complete to the best of my knowledge and belief,
‘GALLO CANYON LAT. 36.191393 N (NAD83) and that this rl;rganiz.ation eit.her owns a .wo'rlci'r?g interest
/UN\T BOUNDARY | LONG. 107.445097° W (NADE3) pillmiy ZZJZ‘;I‘ eirz‘:lle ot or tZZsl?zn?i;Zfl?:lggillmtehis
o L esmeanem ol o i s s o et ol . s
— ‘t* 2132° FSL_ 372" FWL pooling agreement or a compulsory pooling order
‘ \ l AT 552153'8 ;g‘a';' FN?&VISBB) heretofore entered by the division.
- LONG. 107.445412° W (NAD83)
zE
5 $G $75: BH _____ _L_T____. 2 2 ‘ ] Signature Date
oy o 2261° FSL 407" FWL
z 9 407 :, | b N 017009 | SEC. 22, T23N, R6W
| e LAT. 36.209584° N (NAD83) "
=2 LONG. 107.463219° W (NADS3) Printed Name
:£ = ST R
i I S e von e
25 1% Seaise w G 22 T RO SURVEYOR CERTIFICATION
=z | 2633.46° (M) LONG. 107.463330" W (NADB3) I hereby certify that the well location shown on this
__________ — = = = = plat was plotted from field notes of actual surveys made
8,9 4? .W .}3256'74. (R) o~ ‘ | by me or under my supervision, and that the same is
. = < & ‘ ‘ true and correct to the best of my belief.
o< 1{5 AUGUST 29, 2022
| | ‘ \ | Date of Survey
.S’ 0 _5_:__:_1» fffff ﬁ J— Signature and Seal of Professional Surveyor:
anlll
RSES i ;
zf=. ‘ |
NG :g . ) .. ‘ ‘
S — 26 — | — —
Nk e NM 118128
Fre .| \
- B
SHL ‘ ‘
| BASIS OFI BEARINGS \
N 89°32°06" W 5243.24" (M) Q
N 89°19° W  5243.04" (R)
Certificate Number 11393

Released to Imaging: 5/19/2023 8:50:35 AM
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DISTRICT I State of New Mexico Form C-102
;if,i:f‘(g?)“ Q’gé’_';uﬁ“‘}’;,f"éqgfz ;:3_0720 Energy, Minerals & Natural Resources Department Revised August 1, 2011
DISTRICT IT
811 S. First St., Artesia, NM. BB210 Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748—9720 District Office
DISTRICT II OIL CONSERVATION DIVISION
Phone: (505) 3346178 Fax: (506) 334-6170 1220 South St Francis Dr. [] AMENDED REPORT
DISTRICT IV anta re,
1220 S. St. Francis Dr., Santa Fe, NM 87605 [m AS_DRILLED
Phone: (505) 476-3460 Fax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number 2Pool Code 3Pool Name
30—-043-21490 13379 COUNSELORS GALLUP — DAKOTA POOL
4 Property Code SProperty Name ¢ Well Number

325257 LYBROOK M26-2306 305H

7OGRID No. 80perator Name ? Elevation

371838 DJR OPERATING, LLC 6954’

1% Surface Location

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County

M 26 23N 6w 852’ SOUTH 428’ WEST SANDOVAL

" Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County

L 22 23N 6W 1329’ SOUTH 356’ WEST SANDOVAL
‘2 Dedicated Acres PENETRATED SPACING UNIT; | Joint or Infill | * Consolidation Code 50rder No.

NON-UNIT: SEC 27: NE/SE, NW/SE, SE/SE, SE/NE,
SW/NE, NW/NE, SE/NW, NE/NW & NW/NW (360

AC); UNIT:' SEC 22: SE/SW, SW/SW & NW/SW (120 R-13718 A
AC.): SEC 26: NW/SW (40 AC.) = 520 ACRES

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

16 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
mo 35 sc 18117 OPERATOR CERTIFICATION
SURFACE LOCATION (SHL, BLM 1964
852' FSL 428" FWL O 5/8" REBAR I hereby certify that the information contained herein is
[ | I SEC. 26, T23N, R6W true and complete to the best of my knowledge and belief,
. ‘ LAT. 36.191343 N (NAD83) and that this organization either owns a working interest
GALLO CANYON LONG. 107.445218° W (NAD83) or unleased mineral interest in the land including the
/UN\T BOUNDARY proposed bottom hole location or has a Tight to drill this
‘ ‘ well at this location pursuant to a contract with an owner
. [ S - — MM, , > of such a mineral or working interest, or to a voluntary
— = 17 ﬁ 1;58 ;GS LTZ;LQ RFSV\;VL pooling agreement or a compulsory pooling order
N g ’ heretofore entered by the division.

\ \ | LAT. 36.193003 N (NAD83)
LONG. 107.446267° W (NAD83)

n o ___LAST TAKE POINT (LTF) -
G i _:T.T' - 22 | 1297° FSL 390' FWL Signature Date

: NM 017009 | SEC. 22, T23N, R6W
| LAT. 36.206938' N (NAD83)

:g g ‘ \ ‘ LONG. 107.463247° W (NAD83) Printed Name

00

N —

- [o0] e N [ P —

¥ 0ok LTP*..—E—-—— — 1329° FSL 356" FWL _

5 \ e | SEC. 22, T23N, R6W E-mail Address

©n NG, L ‘ LAT. 36.207024° N (NAD83)

=z« & S 89'29°36” W S 8928'34" W LONG. 107.463361° W (NAD83) SURVEYOR CERTIFICATION
: )

2631.51" (M) |

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys made
‘ | ‘ by me or under my supervision, and that the same is

‘ ‘ true and correct to the best of my belief.

‘ \ AUGUST 16, 2022

. 2633.46" (M)

| Date of Survey
N T» - 1 ﬁ [ Signature and Seal of Professional Surveyor:

5254.26' (R)

N 004w

|
\

\
+
\

\
I
i
’
L
I
\
|

|| -] | BASIS OF BEARINGS |
: § .
| | .o i [T N 89°32'06” W 5243.24" (M)

N 89°19° W  5243.04" (R)

Certificate Number 1 1 393

Released to Imaging: 5/19/2023 8:50:35 AM
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1 Form C-102
;if,i:f‘(g?)“ Q’gé’_';uﬁ“‘}’;,f"éqgfz ;:3_0720 Energy, MineSrtéi?éteBc gztugaelmegﬁileosoDepartment Revised August 1, 2011
%ﬁfmﬂm Artesia, NM. 88210 Submit one copy to appropriate
Phone: (575) 748-1283 Fax: (575) 748—9720 District Office
pSmCLm OIL CONSERVATION DIVISION
Phone: (505) 8348178 Fax: (506) 334-6170 1220 South St. Francis Dr.
DISTRICT IV Santa Fe, NM 87505 [] AMENDED REPORT

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 4763462

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2Pool Code 3Pool Name
30—-043—-21489 13379 COUNSELORS GALLUP — DAKOTA POOL
*Property Code SProperty Name ¢ Well Number
325257 LYBROOK M26-2306 303H
7OGRID No. 80perator Name ? Elevation
371838 DJR OPERATING, LLC 6954
% Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 26 23N 6W 890’ SOUTH 499’ WEST SANDOVAL
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 22 23N 6w 378’ SOUTH 353’ WEST SANDOVAL
2 Dedicated Acres  PENETRATED SPACING UNIT; | Joint or Infill | * Consolidation Code 50rder No.
SEC 26: SW/SW (40 AC.); SEC 27: SE/SE, NE/SE,
NW/SE, SW/NE, SE/NW, NE/NW & NW/NW (280
AC.); SEC 22: SW/SW (40 AC.) = 360 ACRES

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

18 OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
mo s xec 1817 OPERATOR CERTIFICATION
SURFACE LOCATION (SHL) o BLM 1964
890' FSL 499’ FWL O 5/8" REBAR I hereby certify that the information contained herein is
| | I SEC. 26, T23N, R6W true and complete to the best of my knowledge and belief,
LAT. 36.191444° N (NAD83) and that this organization either owns a working interest
‘ ‘ LONG. 107.444978" W (NAD83) or unleased mineral interest in the land including the

well at this location pursuant to a contract with an owner
SEC. 27, T23N, ReW heretofore entered by the division.

. PR _HMEM)_Q of such a mineral or working interest, or to a voluntas
- 624" FSL 14' FEL d - Y
‘ \ | LAT. 36.190730° N (NAD83)

‘ \ ‘ proposed bottom hole location or has a right to drill this
T pooling agreement or a compulsory pooling order
‘ ‘ LONG. 107.446714° W (NAD83)

G)— | 2 2 ‘ ] E R RR=—Ryray Signature Date

e (I~ NM 017009
3=z | | SEC. 22, T23N, R6W
o= LAT. 36.204313 N (NAD83)
Noleg ‘ LONG. 107.463213 W (NAD83) Printed Name
el (S

a1 o S B BN

N ======7 B-OILQM—HQLE—LQ—QAIIQN—(‘B-HL)O 3
Z Qo e \ | 378' FSL _353' FWL E—mail Address
B SEC. 22, T23N, R6W
sssllBL s Borag3en W s 8008 34" W LAT. 36.204410° N (NAD83) SURVEYOR CERTIFICATION
s 2631.51" (M) LONG. 107.463342" W (NAD83) I hereby certify that the well location shown on this

‘ ‘ plat was plotted from field notes of actual surveys made
| by me or under my supervision, and that the same is
‘ true and correct to the best of my belief.
SEPTEMBER 8, 2022
P ) ‘ | Date of Survey
— = — —_ T» _— — — — ﬁ —_ — — Signature and Seal of Professional Surveyor:

| NM 118128 ‘
| | |
- 7 — - - —— —+—— 4
y SHL™ | \
: § f'il BASIS OF BEARINGS |
N 89°32°06" W 5243.24" (M) g

N 89°19° W  5243.04" (R)

Certificate Number 1 1 393

Released to Imaging: 5/19/2023 8:50:35 AM
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1625 N. French Dr., Hobbs, N.M. 88240
Phone: (575) 393-6161 Fax: (575) 393—0720

DISTRICT IT

811 S. First St., Artesia, NM. 88210

Phone: (575) 748-1283 Fax: (575) 748—9720
DISTRICT II

1000 Rio Brazos Rd., Aztec, NM. 87410
Phone: (505) 834—8178 Fax: (505) 334—6170

DISTRICT IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 4763462

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 21 of 158
Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[] AMENDED REPORT
X AS-DRILLED

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 2Pool Code 3Pool Name
30-043—-21492 13379 COUNSELORS GALLUP — DAKOTA POOL
*Property Code SProperty Name ¢ Well Number
325257 LYBROOK M26-2306 308H
7OGRID No. 80perator Name ? Elevation
371838 DJR OPERATING, LLC 6954’
10 :
Surface Location
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
M 26 23N 6W 843’ SOUTH 411 WEST SANDOVAL
1 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
E 27 23N 6W 1423’ NORTH 381’ WEST SANDOVAL
2 Dedicated Acres  PENETRATED SPACING UNIT; | Joint or Infill | * Consolidation Code 50rder No.
SEC 27: SE/4, NE/SW, SE/NW, SW/NW &
NW/NW = 320 ACRES R-13718 A
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
16 OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
PND 3 " B 18117 OPERATOR CERTIFICATION
BLM 196
" I hereby certify that the information contained herein is
O 5/8 REBAR true and complete to the best of my knowledge and belief,
843 FSL 411" FWL 1451’ FNL 421" FWL and that this organization either owns a working interest
SEC. 26, T23N, ReéW SEC. 27, T23N, R6W or unleased mineral interest in the land including the
LAT. 36.191317° N (NAD83) LAT. 36.199389° N (NADB3) proposed bottom hole location or has a right to drill this
LONG. 107.445278" W (NAD83) LONG. 107.463072° W (NAD83) well at this location pursuant to a contract with an owner
of such a mineral or working interest, or to a voluntary
pooling agreement or a compulsory pooling order
heretofore entered by the division.
1222’ gL T21é)':f0'Rgvl;I/L 1428' FNL 381" FWL
- s . SEC. 27, T23N, R6W
LAT. 36.191916° N (NAD83) LAT. 36.199466° N (NAD83) i Dat
LONG. 107.450194" W (NAD83) LONG. 107.463207° W (NAD83) Signature ok
Printed Name
S 89'29'36” W S 89°28'34” W
2633.46" (M) 2631.51" (M) f_) E-mail Address
I Is 841" w " 5266.14' (R) < ! | \ SURVEYOR CERTIFICATION
~ ‘ ‘ I hereby certify that the well location shown on this
= B ‘ | ‘ plat was plotted from field notes of actual surveys made
< - by me or under my supervision, and that the same is
o 7 - Qr T ﬁ 77777 ﬁ T T 7| |true and correct to the best of my belief.
0 4 . | 0 AUGUST 25, 2022
E - | l Date of Survey
o : . = ‘ ‘ Signature and Seal of Professional Surveyor:
| N '
o) S— —_— —_— —_— —_—
o % | — 26 — I— —
= A, o © ‘ NM 118128 ‘
e Lot < .z O ‘ | ‘
i L . z
2 SR N[ L
o R .
© S N ] M ‘ |
< T R i | BAsIS OF BEARINGS \
® | | L7 S |T N 8973206 W 5243.24" (M)
N 89°48°40" W 5239.67° (M) ~ N 89°19" W  5243.04' (R)
N 89°36° W 5241.06" (R)
Certificate Number 11393
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DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act
0f 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the authorized officer of the Bureau of
Land Management, I do hereby:

A.

Approved:

Determine that the Federal lease or leases as to the lands committed
to the attached Agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that
consummation and approval of the Agreement will be in the public
interest.

Approve the attached Communitization Agreement covering:
Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4
Section 26 NW4SW4, SWANW4
Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

as to oil, natural gas and associated liquid hydrocarbons producible
from the Mancos Formation. This approval will become invalid ab
initio by the Authorized Officer should then public interest
requirements under Section 3105.2-3(e) not be met.

Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said Agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of the
agreement.

Approval of this agreement does not warrant or certify that the
applicants and other working interest owners thereof hold legal or
equitable title to the leases, which are committed hereto.

Effective:

Chief, Reservoir Management Group

Bureau of Land Management

Agreement No.:

EXHIBIT

3

AM

5/19/2023 8:50:35
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COMMUNITIZATION AGREEMENT

Agreement No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any portion
thereof, with other lands, whether or not owned by the United States, when separate tracts under such Federal
lease cannot be independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in the public interest;
and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this Agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said lands
are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4

Section 26 NW4SW4, SWANW4

Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and the natural gas and associated liquid hydrocarbons,
hereinafter referred to as "communitized substances", producible from such formation.

2 Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.
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All matters of operation shall be governed by the operator under and pursuant to the terms
and provisions of this Agreement. A successor operator may be designated by the owners of
the working interest in the communitized area, and four (4) executed copies of a designation
of successor operator shall be filed with the Authorized Officer of the Bureau of Land
Management.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a
log and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary
to compute monthly the royalty due the United States, as specified in the applicable oil and
gas regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this Agreement.

All proceeds, 8/8™, attributed to unleased Federal, State or Fee land included within the CA
area are to be placed in an interest earning escrow or trust account by the designated operator
until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized
area from drainage of communitized substances by a well or wells which may be drilled
offsetting said area.

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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body under applicable Federal or State statutes. This Agreement shall be subject to all
applicable Federal and State laws or executive orders, rules and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this Agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon approval
by the Secretary of the Interior or by his duly authorized representative, and shall remain in
force and effect as to the Mancos formation for a period of two (2) years and for as long as
communitized substances are, or can be, produced from the communitized area in paying
quantities; provided, that prior to production in paying quantities from the communitized
area and upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this Agreement
may be terminated at any time by mutual agreement of the parties hereto. This Agreement
shall not terminate upon cessation of production if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The two-year term
of this Agreement will not in itself serve to extend the term of any Federal lease, which
would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interest until this
Agreement terminates and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal land shall be subject to approval by the Secretary of the Interior, or
his duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all fee and State mineral
operations within the communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons occurs in which the United
States has an interest pursuant to applicable oil and gas regulations of the Department of
Interior relating to such production and measurement.

13. This Agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all
parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year
first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

oy Kol o nited

Kurt S. Fr'oistad, Land Manager
Date: “q’_/u'/'wzz

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION
; Q

. . \ )
By: !gdz éi&ﬂ'%@ }\:\Q’
Kurt S. Froistad, Land Manager
Date: 3!”’ 2912

DUGAN PRODUCTION CORP.

By:
John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

| M
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the || day of |~ J RN 2022,
: ( ;

' 3 Qy ( )
My Commission Expires: | 2.+ [ O+ 202 5 A )/(, O NS SHARON CRUMB
Notary Public Notary Public
State of Colorado
Notary ID #20054048113
|_My Commission Expires 12-15-2025

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of ,2022.

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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OPERATOR of Communitized Area:
OPERATOR of Gallo Canyon Unit:

NM 017009
Unit Tract 1
PA NMNM 131017A

EXHIBIT "A'

Communitization Agreement
Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4
Section 26 NW4SW4, SW4NW4
Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

DJR OPERATING, LLC
DJR OPERATING, LLC

NM 017009
NM 017009 Unit Tract 1A
Unit Tract 1 PA NMNM
PA NMNM 131017A 131017A

Nomemmmmmmmmmas

23

4

NM 017009
Unit Tract 1
PA NMNM 131017A

NM 118128
Unit Tract 3

NM 017009
Unit Tract 1
PA NMNM 131017A

TRACT 1 (200.00 ACRES)
NMNM 017009 (UNIT PA TRACT 1)

R6W

GALLO CANYON UNIT
MANCOS PARTICIPATING
AREA (NMNM 131017A)

520.00 ACRES

COMMUNITIZATION AGREEMENT BOUNDARY

I Bl GALLO CANYON UNIT BOUNDARY

I | m \n | PANMNM 131017A T
e = =

N 11756 li N
I Unit Tract 2
I UNCOMMITTED NM
I NM 118128 NM 118128 STNM V09212

Unit Tract 3 Unit Tract 3 Unit Tract 4
34 35 36

TRACT 2 (80.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

TRACT (240.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED
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EXHIBIT "B"
Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4

Section 26 NW4SW4, SW4NW4

Section 27 NE4NW4, NE4, NE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 1
Unit Operator DJR Operating, LLC

Lease Serial No.: NMNM 017009
Participating Area Serial No. NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

Lease Date: May 1, 1973

Lease Term: N/A HBP

Lessor: United States of America
Original Lessee: Marshall R. Perkins
Record Lessee: Dugan Production Corp.

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 22: SW4SE4, SW4 (Unit PA Tract 1)

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 307H
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200.00
ONRR for USA 12.5%

ONRR for USA —10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3
Unit Operator DJR Operating, LL.C

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 307H
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NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.
DJR Nominee Corporation

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 26: NW4SW4, SWANW4 (Unit PA Tract 3)

80.00
ONRR for USA - 12.5%

ONRR for USA —10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMIJ Land and Minerals Company

Insofar and only insofar as said lease covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 27: NEANW4, NE4, NE4SE4

240.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%

20f3 Exhibit “B”
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Tract No.

1 (Unit PA Tract 1)

2 (Unit PA Tract 3)
3 (Unit Tract 2 Uncommitted)

RECAPITULATION

Number of
Acres Committed

200.00

Communitization Agreement
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Percent of Interest
in Communitized Area

38.461539%
15.384615%
46.153846%

100.000000%

Exhibit “B”



Page 32 of 158

Received by OCD: 1/25/2023 9:18:33 AM

DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act
of 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the authorized officer of the Bureau of
Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed
to the attached Agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that
consummation and approval of the Agreement will be in the public
interest.

B. Approve the attached Communitization Agreement covering:
Township 23 North, Range 6 West, NMPM
Section 22 W2SW4, SE4SW4
Section 26 NW4SW4
Section 27 N2NW4, SEANW4, W2NE4, SEANE4, N2SE4, SE4SE4
Sandoval County, NM

as to oil, natural gas and associated liquid hydrocarbons producible
from the Mancos Formation. This approval will become invalid ab
initio by the Authorized Officer should then public interest
requirements under Section 3105.2-3(e) not be met.

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said Agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of the
agreement.

D. Approval of this agreement does not warrant or certify that the
applicants and other working interest owners thereof hold legal or
equitable title to the leases, which are committed hereto.

Approved:

Chief, Reservoir Management Group
Effective: Bureau of Land Management
Agreement No.:
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COMMUNITIZATION AGREEMENT

Agreement No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any portion
thereof, with other lands, whether or not owned by the United States, when separate tracts under such Federal
lease cannot be independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in the public interest;
and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this Agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said lands
are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

i The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM

Section 22 W2SW4, SE4SW4

Section 26 NW4SW4

Section 27 N2NW4, SEANW4, W2NE4, SEANE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and the natural gas and associated liquid hydrocarbons,
hereinafter referred to as "communitized substances", producible from such formation.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

Communitization Agreement 1of5
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All matters of operation shall be governed by the operator under and pursuant to the terms
and provisions of this Agreement. A successor operator may be designated by the owners of
the working interest in the communitized area, and four (4) executed copies of a designation
of successor operator shall be filed with the Authorized Officer of the Bureau of Land
Management.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a
log and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary
to compute monthly the royalty due the United States, as specified in the applicable oil and
gas regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this Agreement.

All proceeds, 8/8", attributed to unleased Federal, State or Fee land included within the CA
area are to be placed in an interest earning escrow or trust account by the designated operator
until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized
area from drainage of communitized substances by a well or wells which may be drilled
offsetting said area.

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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body under applicable Federal or State statutes. This Agreement shall be subject to all
applicable Federal and State laws or executive orders, rules and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this Agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon approval
by the Secretary of the Interior or by his duly authorized representative, and shall remain in
force and effect as to the Mancos formation for a period of two (2) years and for as long as
communitized substances are, or can be, produced from the communitized area in paying
quantities; provided, that prior to production in paying quantities from the communitized
area and upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this Agreement
may be terminated at any time by mutual agreement of the parties hereto. This Agreement
shall not terminate upon cessation of production if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The two-year term
of this Agreement will not in itself serve to extend the term of any Federal lease, which
would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interest until this
Agreement terminates and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal land shall be subject to approval by the Secretary of the Interior, or
his duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all fee and State mineral
operations within the communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons occurs in which the United
States has an interest pursuant to applicable oil and gas regulations of the Department of
Interior relating to such production and measurement.

13. This Agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all
parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year
first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Unit Operator Gallo Canyon Unit

\

\N

\!

DJR OPERATING, LLC

By: AL
Kurt S. Froistad, Land Manager
Date: _3/11]2422

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION
\

By: ‘ ¢ ~ v
Kurt S. Froistad, Land Manager !
Date: _2/1/ ‘

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

o D /‘L / : X \
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the || ' day of M RN, 2022.

t

I \ A

" I ,_s; [SHARON CRUMB
—‘_N’OTGTTPU‘UTIC
State of Colorado
Notary ID # 20054048113
My Commission Expires 12-15-2025

1 e ¥ -
My Commission Expires: LAND » 2025

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
)s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of ,2022.

My Commission Expires:

Notary Public

Communitization Agreement 5of5
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EXHIBIT "A’
Attached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Range 6 West, NMPM
Section 22 W2SW4, SE4SW4
Section 26 NW4SW4
Section 27 N2NW4, SEANW4, W2NE,4 SE4NE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LL.C

1
NM 017009 !
NM 017009 NM 017009 Unit Tract 1A i
I Unit Tract 1 Unit Tract 1 PANMNM |
PA NMNM 131017A PA NMNM 131017A 131017A i
1
1
22 P S D4
NM 017009
Unit Tract 1
PA NMNM 131017A
NM 118128 NM 017009
Unit Tract 3 Unit Tract 1 T
I PANMNM 131017A PA NMNM 131017A 23
26 25
! T :
I
NM 117564 ==
I UNCOMMITTED
I NM 118128 NM 118128 ST NM V0 9212
Unit Tract 3 Unit Tract 3 Unit Tract 4
I PA NMNM 131017A PANMNM 131017A PA NMNM 131017A
34 35 36
TRACT 1 (120.00 ACRES) I]]]]]]:[I]]] TRACT 2 (40.00 ACRES)
NMNM 017009 (UNIT PA TRACT 1) NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT GALLO CANYON UNIT
MANCOS PARTICIPATING MANCOS PARTICIPATING
AREA (NMNM 131017A) AREA (NMNM 131017A)

TRACT 3 (360.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED

———  COMMUNITIZATION AGREEMENT BOUNDARY
520.00 ACRES

I B GALLO CANYON UNIT BOUNDARY
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EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM

Section 22 W2SW4, SE4SW4

Section 26 NW4SW4

Section 27 N2NW4, SE4NW4, W2NE4, SE4NE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1

Unit Operator DJR Operating, LL.C

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 305H
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NMNM 017009
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, N.M.P.M.
Section 22: W2SW4, SE4ASW4 (Unit PA Tract 1)

120.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

1 of3 Exhibit “B”
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 3

Unit Operator DJR Operating, LL.C

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DJR Nominee Corporation

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, N.M.P.M.
Section 26: NW4SW4 (Unit PA Tract 3)

40.00
ONRR for USA - 12.5%

ONRR for USA — 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3

Unit Tract 2 Uncommitted

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 305H
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NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMIJ Land and Minerals Company

Insofar and only insofar as said lease covers:

Township 23 North, Range 6 West, N.M.P.M.

Section 27 N2NW4, SEANW4, W2NE4,
SE4NE4, N2SE4, SE4SE4

360.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%

20f3 Exhibit “B”
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RECAPITULATION
Number of Percent of Interest
Tract No. Acres Committee in Communitized Area
1 (Unit PA Tract 1) 120.00 23.076923%
2 (Unit PA Tract 3) 40.00 7.692308%
3 (Unit Tract 2 Uncommitted) 360.00 69.230769%
520.00 100.000000%
30f3 Exhibit “B”

Communitization Agreement
Lybrook M26 2306 305H

Released to Imaging: 5/19/2023 8:50:35 AM



Page 42 of 158

Received by OCD: 1/25/2023 9:18:33 AM

DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act
0f 1920, as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the authorized officer of the Bureau of
Land Management, I do hereby:

A. Determine that the Federal lease or leases as to the lands committed
to the attached Agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that
consummation and approval of the Agreement will be in the public
interest.

B. Approve the attached Communitization Agreement covering:
Township 23 North, Range 6 West, N.M.P.M.
Section 22 SW4SW4
Section 26 SW4SW4
Section 27 N2NW4, SEANW4, SW4ANE4, N2SE4, SE4SE4
Sandoval County, NM

as to oil, natural gas and associated liquid hydrocarbons producible
from the Mancos Formation. This approval will become invalid ab
initio by the Authorized Officer should then public interest
requirements under Section 3105.2-3(e) not be met.

C. Certify and determine that the drilling, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said Agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of the
agreement.

D. Approval of this agreement does not warrant or certify that the
applicants and other working interest owners thereof hold legal or
equitable title to the leases, which are committed hereto.

Approved:

Chief, Reservoir Management Group
Effective: Bureau of Land Management
Agreement No.:

Released to Imaging: 5/19/2023 8:50:35 AM
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COMMUNITIZATION AGREEMENT

Agreement No.

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or any portion
thereof, with other lands, whether or not owned by the United States, when separate tracts under such Federal
lease cannot be independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in the public interest;
and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating rights
under the oil and gas leases and lands subject to this Agreement which cannot be independently developed
and operated in conformity with the well-spacing program established for the field or area in which said lands
are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, N.M.P.M.

Section 22 SW4SW4

Section 26 SW4SW4

Section 27 N2NW4, SE4NW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 360.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and the natural gas and associated liquid hydrocarbons,
hereinafter referred to as "communitized substances", producible from such formation.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas
interests in all lands within the communitized area, and the authorization, if any, for
communitizing or pooling any patented or fee lands within the communitized area.

Communitization Agreement 1of5
Lybrook M26 2306 303H
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All matters of operation shall be governed by the operator under and pursuant to the terms
and provisions of this Agreement. A successor operator may be designated by the owners of
the working interest in the communitized area, and four (4) executed copies of a designation
of successor operator shall be filed with the Authorized Officer of the Bureau of Land
Management.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a
log and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary
to compute monthly the royalty due the United States, as specified in the applicable oil and
gas regulations.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leaseholds comprising said area in the
proportion that the acreage interest of each leasehold bears to the entire acreage interest
committed to this Agreement.

All proceeds, 8/8", attributed to unleased Federal, State or Fee land included within the CA
area are to be placed in an interest earning escrow or trust account by the designated operator
until the land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments of
rentals under the terms of leases subject to this agreement shall not be affected by this
agreement except as provided for under the terms and provisions of said leases or as may
herein be otherwise provided. Except as herein modified and changed, the oil and gas leases
subject to this agreement shall remain in full force and effect as originally made and issued.

Itis agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to
which such lease may be committed, and separately as to any noncommunitized lease
production, provided, however, as to leases where the rate of royalty for gas is based on total
lease production per day, such rate shall be determined by the sum of all communitized
production allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but
the lessees hereto shall not be released from their obligation to protect said communitized
area from drainage of communitized substances by a well or wells which may be drilled
offsetting said area.

The commencement, completion, continued operation, or production of a well or wells for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory

Communitization Agreement 20of 5
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body under applicable Federal or State statutes. This Agreement shall be subject to all
applicable Federal and State laws or executive orders, rules and regulations, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the
provisions of this Agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon
execution by the necessary parties, notwithstanding the date of execution, and upon approval
by the Secretary of the Interior or by his duly authorized representative, and shall remain in
force and effect as to the Mancos formation for a period of two (2) years and for as long as
communitized substances are, or can be, produced from the communitized area in paying
quantities; provided, that prior to production in paying quantities from the communitized
area and upon fulfillment of all requirements of the Secretary of the Interior, or his duly
authorized representative, with respect to any dry hole or abandoned well, this Agreement
may be terminated at any time by mutual agreement of the parties hereto. This Agreement
shall not terminate upon cessation of production if, within sixty (60) days thereafter,
reworking or drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The two-year term
of this Agreement will not in itself serve to extend the term of any Federal lease, which
would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land with respect
to the communitized interests of the parties hereto and their successors in interest until this
Agreement terminates and any grant, transfer, or conveyance of any such land or interest
subject hereto, whether voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee, transferee, or other successor in
interest, and as to Federal land shall be subject to approval by the Secretary of the Interior, or
his duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all fee and State mineral
operations within the communitized area to the extent necessary to monitor production and
measurement, and assure that no avoidable loss of hydrocarbons occurs in which the United
States has an interest pursuant to applicable oil and gas regulations of the Department of
Interior relating to such production and measurement.

13. This Agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors, and assigns.

14. This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instrument, in
writing, specifically referring hereto, and shall be binding upon all parties who have executed
such a counterpart, ratification or consent hereto with the same force and effect as if all
parties had signed the same document.

15. Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by
reference in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year
first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

By: A ‘ \\LL‘
Kurt S. Fi‘oistad, Land Manager

Date: 4 I/!Zélﬁ

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

f

By: h»g&h/

Kurt S, Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP.

By:
John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:

Communitization Agreement 4 of 5
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

Ao Aoy 1
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | l"t - day of | 1 R ,2022.

Q )
2025 O QN {f AV

My Commission Expires:

Notary Public SHﬁft?r'}' CR H (v)vus

State of Colorado

Notary ID # 20054048113
———————————————————————————————————————————————————————————— - My-Gommission Expires-12-15-2025

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler , known to me
to be the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:
Notary Public
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EXHIBIT "A'

Attached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Range 6 West, NMPM

Section 22 SW4SW4
Section 26 SW4SW4

Section 27 N2NW4, SE4NW4, SW4NE4, N2SE4, SE4SE4

Sandoval County, NM
OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

NM 017009
Unit Tract 1
PA NMNM 131017A

I 22 23
NM 017009

Unit Tract 1
PA NMNM 131017A

NM 017009
Unit Tract 1A
PA NMNM
131017A

Np==ssmssmssms

4

NM 017009
Unit Tract 1
PA NMNM 131017A

25 23

NM 017009
Unit Tract 1
PA NMNM 131017A

I 26
NM 117564 [— NM 118128
Unit Tract 2 Tract 2 Unit Tract 3
I UNCOMMITTED o PA NMNM 131017A
I 34 35
I NM 118128 NM 118128
Unit Tract 3 Unit Tract 3
I PANMNM 131017A PA NMNM 131017A

R6 W
TRACT 1 (40.00 ACRES)
N NMNM 017009 (UNIT PA TRACT 1)

GALLO CANYON UNIT

MANCOS PARTICIPATING
AREA (NMNM 131017A)

T

I B GALLO CANYON UNIT BOUNDARY

——  COMMUNITIZATION AGREEMENT BOUNDARY
360.00 ACRES

36

ST NM V0 9212
Unit Tract 4
PA NMNM 131017A

TRACT 2 (40.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

TRACT 3 (280.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED
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EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM

Section 22: SW4SW4
Section 26: SW4SW4
Section 27: N2NW4, SEANW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DIJR OPERATING, LLC\

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1

Unit Operator DJR Operating, LL.C

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 303H
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1 of2

NMNM 017009
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 22: SW4SW4 (Unit PA Tract 1)

40.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Exhibit “B”
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3
Unit Operator DJR Operating, LL.C

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
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NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.
DJR Nominee Corporation

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 26: SW4SW4 (Unit PA Tract 3)

40.00
ONRR for USA - 12.5%

ONRR for USA —10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 27: N2NW4, SEANW4, SW4NE4, N2SE4, SE4SE4

280.00
12.50%
DJR Nominee Corporation — 100.000000%

20f3 Exhibit “B”
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RECAPITULATION
Number of Percent of Interest
Tract No. Acres Committed in Communitized Area
1 (Unit PA Tract 1) 40.00 11.111111%
2 (Unit PA Tract 3) 40.00 11.111111%
3 (Unit Tract 2 Uncommitted) 280.00 77.777778%
360.00 100.000000%
30f3 Exhibit “B”

Communitization Agreement
Lybrook M26 2306 303H

Released to Imaging: 5/19/2023 8:50:35 AM
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Gallo Canyon M26A 2306 Commingling Notice List

WORKING INTEREST OWNERS

Page 52 of 158

DJR Nominee Corporation
DJR Assets LLC

1700 Lincoln Street, Suite 2800

Denver, CO 80203

Dugan Production Corp. PO Box 420 Farmington, NM 87499
OVERRIDE OWNERS
Tom Dugan Family LTD Partnership PO Box 207 Farmington, NM 87499

JMJ Resources LLC

2004 North Santiago Avenue

Farmington, NM 87401

Aventine Investments LLC

2005 North Santiago Avenue

Farmington, NM 87401

Juniper Investments LLC

2936 East 57th Place

Tulsa, OK 74105

Jesse A. Strickler

2005 North Santiago Avenue

Farmington, NM 87401

DEBORAH J. VALLADAO

16277 ANNIE DRIVE

GRASS VALLEY, CA, 95949

FRANK PERKINS

6651 ESCHEMAN LN

BROWNS VALLEY, CA, 95918

JOHN PERKINS

15-2797 MALOLO ST.

PAHOA, HI, 96778

ROYALTY OWNERS

USA Bureau of Land Management

301 Dinosaur Trail

Santa Fe, NM 87508

New Mexico State Land Office

310 Old Santa Fe Trail

Santa Fe, NM 87501

Released to Imaging: 5/19/2023 8:50:35 AM
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Paula M. Vance
’ Associate

Phone (505) 988-4421
Fax (505) 819-5579

HOI Icnd pmvance@hollandhart.com
& Hart

January 20, 2023

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re:  Application of DJR Operating, LLC for approval of surface commingle (lease) gas
production and off-lease measurement at the M26A 2306 Production Facility located
in the SW/4 SW/4 of Section 26, Township 23 North, Range 6 West, NMPM, Sandoval
County, New Mexico (the “Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing
within twenty days from the date the Division receives the application at the Division’s Santa Fe
office located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is
received within this twenty-day period, this application may be approved administratively by the
Division.

If you have any questions about this application, please contact the following:

Mona Binion

DJR Operating, LLC
(303) 407-7399
mbinion@djrllc.com

Sincerely,
Fl I

Paula M. Vance
ATTORNEY FOR DJR OPERATING, LLC

Released to Imaging: 5/19/2023 8:50:35 AM



MANIFEST - 73758 - DJR Gallo Canyon M26A Commingling

Parent Mail Name Address_1 City ST Zip MailClass Tracking Well
ID Date
31309 |01/20/ |DJR Nominee 1700 N Lincoln St  |Denver CO |80203- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 |Corporation DJR Assets |Ste 2800 4535 Receipt (Signature) 65834723624 |M26A Commingling - NL- 1
LLC
31309 |01/20/ |Dugan Production Corp. |PO Box 420 Farmington |NM |87499- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 0420 Receipt (Signature) 65834723600 |M26A Commingling - NL - 2
31309 |01/20/ |Tom Dugan Family LTD |PO Box 207 Farmington |NM |87499- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 |Partnership 0207 Receipt (Signature) 65834723693 |M26A Commingling - NL-3
31309 |01/20/ |JMJ Resources LLC 2004 N Santiago Farmington |NM |87401 |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 Ave Receipt (Signature) 65834723648 |M26A Commingling - NL-4
31309 |01/20/ |Aventine Investments 2005 N Santiago Farmington |NM |87401- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 |LLC Ave 9058 Receipt (Signature) 65834723686 |M26A Commingling - NL - 5
31309 |01/20/ |Juniper Investments LLC |2936 E 57th PI Tulsa OK |74105- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 7410 Receipt (Signature) 65834723631 |M26A Commingling - NL- 6
31309 |01/20/ |lesse A. Strickler 2005 N Santiago Farmington |NM |87401- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 Ave 9058 Receipt (Signature) 65834723679 |M26A Commingling - NL- 7
31309 |01/20/ |Deborah J. Valladao 16277 Annie Dr Grass Valley |CA |95949- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 7146 Receipt (Signature) 65834723112 |M26A Commingling - NL - 8
31309 |01/20/ |Frank Perkins 6651 Escheman Ln |Browns CA |95918- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 Valley 9677 Receipt (Signature) 65834723150 |M26A Commingling - NL-9
31309 |01/20/ |John Perkins 15-2797 Malolo St |Pahoa HlI |96778- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 9156 Receipt (Signature) 65834723129 |M26A Commingling - NL - 10
31309 |01/20/ |USA Bureau of Land 301 Dinosaur Trl Santa Fe NM [87508- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 |Management 1560 Receipt (Signature) 65834723198 |M26A Commingling - NL - 11
31309 |01/20/ |[New Mexico State Land |310 Old Santa Fe Santa Fe NM [87501- |Certified with Return 94148118987 |73758 - DJR - Gallo Canyon
2023 | Office Trl 2708 Receipt (Signature) 65834723181 |M26A Commingling - NL - 12

lof1l
1/20/2023
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From:
To:
Cc:

Subject:
Date:
Attachments:

McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
Paula M. Vance
cClure, Dean, EMNRD;

Approved Administrative Order CTB-1081
Friday, May 19, 2023 8:39:02 AM
CTB1081 Order.pdf

Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Dawson, Scott; Lamkin, Baylen

NMOCD has issued Administrative Order CTB-1081 which authorizes DJR Operating, LLC (371838) to
surface commingle or off-lease measure, as applicable, the following wells:

Page 55 of 158

Well API Well Name UL or Q/Q S-T-R Pool
M 26-23N-6W

30-043-21483 Gallo Canyon Unit #304H CDFGIJP 35-23N-6W 13379
M 36-23N-6W
KLMNO 26-23N-6W

30-043-21482 Gallo Canyon Unit #309H ABCGHI 35-23N-6W 13379
EKLMN 36-23N-6W
KLMNO 22-23N-6W

30-043-21491 Lybrook M26 2306 Com #307H EL 26-23N-6W 13379
ABCGHI 27-23N-6W
LMN 22-23N-6W

30-043-21490 Lybrook M26 2306 Com #305H L 26-23N-6W 13379
BCDFGHIJP 27-23N-6W
M 22-23N-6W

30-043-21489 Lybrook M26 2306 Com #303H M 26-23N-6W 13379
CDFGJIP 27-23N-6W

30-043-21492 Lybrook M26A 2306 #308H DEFIJKOP 27-23N-6W 13379

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any

conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Qil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211

Released to Imaging: 5/19/2023 8:50:35 AM
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DJR OPERATING, LLC ORDER NO. CTB-1081

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. DJR Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the gas production from the pools, leases, and wells identified in Exhibit A (“Application™).

2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the gas production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, gas production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.
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10.

11.

12.

13.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of gas production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3)
NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle gas production from the pools, leases, and

wells identified in Exhibit A.

Applicant is authorized to store and measure gas production off-lease from the pools, leases,
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described
in Exhibit A.

Applicant is authorized to surface commingle gas production from wells not included in
Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure gas production off-lease from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank
battery or gas title transfer meter described in Exhibit A.

The allocation of gas production to wells not included in Exhibit A but that produce from a
pool and lease identified in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of gas production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.

The gas production for each well identified in Exhibit A shall be separated and metered prior
to commingling it with production from another well.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
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or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate gas production in accordance
with 19.15.12.10.C.(2) NMAC.

6. If the commingling of gas production from any pool, lease, or well reduces the value of the
commingled gas production to less than if it had remained segregated, no later than sixty (60)
days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose gas production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

8. Ifawellis not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
gas production to it, and the location(s) that commingling of its production will occur.

9. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

10. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DYLANM:FUGE
DIRECTOR
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1081
Operator: DJR Operating, LLC (371838)
Central Tank Battery: M26A 2306 Production Facility

Central Tank Battery Location: UL M, Section 26, Township 23 North, Range 6 West
Gas Title Transfer Meter Location: UL M, Section 26, Township 23 North, Range 6 West

Pools
Pool Name Pool Code
COUNSELORS GALLUP-DAKOTA 13379
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  22-23N-6W
All  23-23N-6W
All  24-23N-6W
All  25-23N-6W
PA Mancos NMNM 105380025 (131017A) Al 26-23N-6W
All  34-23N-6W
All  35-23N-6W
All  36-23N-6W
M 22-23N-6W
CA Mancos NMNM 105767919 M  26-23N-6W
CDFGJIP  27-23N-6W
LMN  22-23N-6W
CA Mancos NMNM 105767920 L 26-23N-6W
BCDFGHIJP  27-23N-6W
KLMNO  22-23N-6W
CA Mancos NMNM 105767870 EL  26-23N-6W
ABCGHI  27-23N-6W
NMNM 105389083 (117564) All  27-23N-6W
Wells
Well API Well Name UL or Q/Q S-T-R Pool
M  26-23N-6W
30-043-21483 Gallo Canyon Unit #304H CDFGIJP  35-23N-6W 13379
M  36-23N-6W
KLMNO 26-23N-6W
30-043-21482 Gallo Canyon Unit #309H ABCGHI  35-23N-6W 13379
EKLMN 36-23N-6W
KLMNO  22-23N-6W
30-043-21491 Lybrook M26 2306 Com #307H EL  26-23N-6W 13379
ABCGHI  27-23N-6W
ORDER NO. CTB-1081 Exhibit A Page 1





LMN  22-23N-6W

30-043-21490 Lybrook M26 2306 Com #305H L  26-23N-6W 13379
BCDFGHIJP  27-23N-6W
M 22-23N-6W

30-043-21489 Lybrook M26 2306 Com #303H M 26-23N-6W 13379
CDFGJIP  27-23N-6W

30-043-21492 Lybrook M26A 2306 #308H DEFIJKOP  27-23N-6W 13379
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HAYIONAL SYSTOA OF PUBLICLANDS
U.5, DEPARTMENT OF THE INTRIOR

BURLAD OF LAND MANAGEMENT

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www.blm.gov/new-mexico

In Reply Refer To:
NMNM105767919
3105.2 (NM920)

Reference:

Communitization Agreement

Lybrook M26 2306 303H

Section 22: SWSW;

Section 26: SWSW;

Section 27: N2NW, SENW, SWNE, N2SE, SESE;
T.23N.,R.6 W,, NM.P.M.

Sandoval County, NM

DIJR Operating LLC
1700 Lincoln Street, Suite 2800
Denver CO 80203

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM105767919 involving
40.00 acres of Federal land in lease NMNMO017009, 40.00 acres of Federal land in lease
NMNM118128, and 280.00 acres of Federal land in lease NMNM117564,

Sandoval County, New Mexico, which comprise a 360.00 acre well spacing unit within
Participating Area NMNM131017A, or the Gallo Canyon Unit Mancos PA.

The agreement communitizes all rights to crude oil, associated natural gas, and other liquid
hydrocarbons from the Mancos formation, only through the wellbore of the Lybrook M26 2306
303H (API 300-043-21489) beneath the SWSW of Sec. 22, SWSW of Sec. 26, and N2NW,
SENW, SWNE, N2SE, and SESE of Sec. 27 of T. 23 N., R. 6 W., NMPM,

Sandoval County, NM, and is effective August 1, 2022. Approval of this agreement does not
warrant or certify that the operator, thereof, and other working interest owners hold legal or
equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any

INTERIOR REGION § * MISSOURI BASIN INTERIOR REGION 6 * ARKANSAS- INTERIOR REGION 7 * UPPER
Kansas, Most of Montana, North Dakota, RIO GRANDE-TEXAS GULY COLORADO BASIN
Ncbraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming




production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval.

Sincerely,

|; Digitally signed by KYLE
KYLE | PARADIS

© Date: 2023.02.16
PARADIS ) 11:30:58 -07'00"
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

ce:
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (P0220-CFO, File Room)

NMSO (NM925, File)



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM105767919 involving Federal Lease(s) NMNMO017009,
NMNM118128, and NMNM 117564, This Communitization Agreement is in Sec. 22, 26, and 27, T. 23 N,, R, 6 W., NMPM,
Sandoval County, New Mexico, for production of oil, associated natural gas, and other liquid hydrocarbons producible from
the Mancos Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed.”

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

!, Digitally signed by KYLE
KYLE PARADIS

Date: 2023.02.16
PARADIS . 11:32:18 -07'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: August 1, 2022
Contract No.: NMNM105767919



DETERMINATION - APPROVAL - CERTIFICATION

RECEIVED

MAY 9 T 2022

BLM, NMSO
SANTA FE

Pu1 suant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act
of 1 920 as amended (74 Stat. 784; 30 U.S.C. 226(j)), and delegated to the authorized officer of the Bureau of
Land Management I do hereby:

Approved:

Determine that the Federal lease or leases as to the lands committed
to the attached Agreement cannot be independently developed and
operated in conformity with the well-spacing program established
for the field or area in which said lands are located, and that

_consummation and approval of the Agreement will be in the public
""’interest.

\

App1 ove the attached Communitization Agreement covering:
* Township 23 North, Range 6 West, N.M.P.M.
Sectlon 22 SW4Sw4
Sectlon 26 SW4Sw4
Section 27 N2NW4, SEANW4, SWANE4, N2SE4, SE4SE4
SandoVaJ County, NM

as to oil, natural gas’».\xand associated liquid hydrocarbons producible
from the Mancos Formation. This approval will become invalid ab
initio by the Authori’Zg:d Officer should then public interest
requirements under Secti&n 3 105.2-3(e) not be met.

Certify and determine that the Qrﬂlmg, producing, rental, minimum
royalty and royalty 1equnements of the Federal lease or leases
committed to said Agreement ate hereby established, altered,
changed, or revoked to conform with the terms and conditions of the
agreement, N,

Approval of this agreement does not wamant or certify that the
applicants and other working interest owners. thereof hold legal or
equitable title to the leases, which are commltted hel eto.

hS
",

N

Effective:

Chief, Reservoir Maﬁagelnent Group

Agreement No.:

Bureau of Land Management




FEDERAL COMMUNITIZATION AGREEMENT

Contract No. /VMAVMISS767A 4(‘(
THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 303H
(API 30-043-21489) (“Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, N.M.P.M.
Section 22 SW4SW4

Section 26 SW4SW4
Section 27 N2NW4, SE4NW4, SWANE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 360.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and crude oil, associated natural gas and other liquid
hydrocarbons, hereinafter referred to as "communitized substances", producible from such
formation and only through the well bore of the Subject Well. ‘

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LL.C, 1700 Lincoln Street,
————Suite 2800, Denver; Colorado-80203--All matters-of operation-shall be-governed by the-operator
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under and pursuant to the terms and provisions of this Agreement. A successor operator may be
designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Subject Well shall be allocated
among the leaseholds comprising said area in the proportion that the acreage interest of each
leasehold bears to the entire acreage interest committed to this Agreement.

All proceeds, 8/8™, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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10.

1.

12,

13.

14.

15.

body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year

first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

By: {f ,f'&%y} |

Kurt S. Ffoistad, Land Manager
Date: 4| éfg 2L g7

<
P

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

i . 4 f’ﬂ I ; e
By: ﬁg Zf ?}%Z@/ @‘
Kurt S. Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss
COUNTY OF DENVER )
BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and

acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

, 2022,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | | | day of |

[
BV

My Commission Expires: | /- 1“0 /.0 25 b UG ) S/;-lARON T
Notary Public Notary Public
State of Colorado
Notary iD # 20054048113
------------------------------------------------------------ - My-Gommissien Expires-12-15-2026
STATE OF NEW MEXICO )
) s.s.

COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler , known tome
to be the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

P Vad . i
By: ﬁgw{&? %L%%ZJ “’s\/\/{"

Kurt S. Floistad, Land Manager
Date: _ 4111|2422

i

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

7

g

By: K& b
k

Tos 4‘ ;
Kurt S. Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP,

JMJ LAND & MINERALS, LLC

By:

James R, J, Strickler, President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJIR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies,

N é/?h s 4 o i
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | | } day of 1" § cicel a0,

€ N )
\ }z”/g ¥ / } ATV e
- i SHARON C
Notary Public Notary Public
State of Colorado
Notary ID # 20064048113
------------------------------------------------------------ - My-Gommission Expires-12-16-2025

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the %day of ﬁgzv%/ MEXICO

My Commission Expires: __i] l S ) 24 \jﬂm:\fmh ‘é}’d NOTARY PUBLIC
Notary Eiblic TYRAM. FEIL
COMMISSION # 1058560 °

MY COMMISSION EXPIRES 1170219024

STATE OF NEW MEXICO )
) 8.8,
COUNTY OF SAN JUAN )

BEIFORE ME, the undersigned authorily, on this day personally appeared James R. J. Strickler , known to me
to be the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Opemtm‘ of the Communitized Area

DJR OPERATING, LLC

By: . [f/ {Z’}Mzﬁg

Ktm/S' Froistad, Land Manager
Date: ! 2425

il
UL

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: fZ f é’j M&'~ ,

Kurt S, Froistad, Land Manager
Date: _
DUGAN PRODUCTION CORP.
By: .
John Alexander, Vice President
Date:
Cp i P PiS /

JMJ LAND & MlNI‘RA W

hmes R, .!g‘mokien President
,»-Sf I )/W

Date*
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ACKNOWLEDGEMENTS

STATT OF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DIR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated:, and as the act and deed of said corporation and limited liability companies.

§

A E e 0
GIVEN UNDER MY HAND AND SEAL OF ORFICE this the | [ dayof Ml o0,

. e <y , } /
2025 by i) ( j AR
W i SHARON CRUMB
Notary Public Notary Public
State of Colorado
Notary ID # 20064048113
R L LR R R R R R - My-Gommission Expires-12-16-2025

-4

STATE OF NEW MEXICO )
)
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subsoribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico ootporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the oapacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires: __

Notary Public

STATE OF NEW MEXICO )
)ss
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler , known to me
to be the person whose name is subseribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corpotation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF omc?iyhe O}mday o;\ AT 2022.

/9 ™

12605 itz L Eir)

Notary Public

My Commission Expives:

OFFICIAL SEAL
DESTINY C. ANAYA

; % NOTARY PUBLIC-STATE OF NEW MEXICO
My Commisslon Explres 20051

Communitization Agreement 5of5
Lybrook M26 2306 303H




EXHIBIT "A'

Attached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Range 6 West, NMPM

Section 22 SW4SW4
Section 26 SW4SW4
Section 27 N2NW4, SEANW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM
OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC
1 i
NM 017009 NM 017009 |
I Unit Tract 1 Unit Tract 1A |
PA NMNM 131017A PANMNM |
131017A L
I 22 23 24
NM 017009 NM 017009
Unit Tract 1 Unit Tract 1
l PA NMNM 1310174 PANMNM 1310174
I 26 25 2 3
NM 117564 NM 118128 NM 017009 N
Unit Tract 2 Unit Tract 3 Unit Tract 1
I UNCOMMITTED PANMNM 131017A PANMNM 131017A
I 34 35 36
I NM 118128 NM 118128 ST NM V09212
Unit Tract 3 Unit Tract 3 Unit Tract 4
' PANMNM 131017A PA NMNM 131017A PA NMNM 131017A

N\

HEE W GALLO CANYON UNIT BOUNDARY

R6W

TRACT 1 (40.00 ACRES)
NMNM 017009 (UNIT PA TRACT 1)
GALLO CANYON UNIT °
MANCOS PARTICIPATING

AREA (NMNM 131017A)

(T

e COMMUNITIZATION AGREEMENT BOUNDARY

360.00 ACRES

TRACT 2 (40.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMINM 131017A)

TRACT 3 (280.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED




EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM

Section 22: SW4SW4
Section 26: SW4SW4
Section 27: N2NW4, SEANW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DIJR OPERATING, LLC\

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Participating Area Royalty Rate:
Lease Working Interest Owners:

Participating Area Working Interest Owners:

Unit Operator DJR Operating, LL.C

NMNM 017009
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, NNM.P.M.
Section 22: SW4SW4 (Unit PA Tract 1)

40.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DIR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DIJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Communitization Agreement
Lybrook M26 2306 303H
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NVINM 131017A) Tract 3

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners;

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Unit Operator DJR Operating, LL.C

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.
DJR Nominee Corporation

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.
Section 26: SW4SW4 (Unit PA Tract 3)

40.00
ONRR for USA - 12.5%

ONRR for USA —10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DIJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:
Township 23 North, Range 6 West, N.M.P.M.

Section 27: N2NW4, SEANW4, SWANE4, N2SE4, SE4SE4

280.00
12.50%
DJR Nominee Corporation — 100.000000%

Communitization Agreement
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Tract No.

1 (Unit PA Tract 1)
2 (Unit PA Tract 3)
3 (Unit Tract 2 Uncommitted)

RECAPITULATION

Number of

Acres Committed

40.00

Percent of Interest
in Communitized Area

11.111111%
11.111111%
77.777778%

100.000000%

Communitization Agreement
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HATIOHAL SYATIM OF PUBLIC LANDS

U.S. DEPARTMENT OF THE INTIRIOR
BURLAU OF LAND MAMAGIAENT

United States Department of the Interior "-3?'2;

BUREAU OF LAND MANAGEMENT 3

New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
https://www . bim.gov/new-mexico

In Reply Refer To:
NMNM105767920
3105.2 (NM920)

Reference:

Communitization Agreement

Lybrook M26 2306 305H

Section 22: W2SW, SESW,;

Section 26: NWSW;

Section 27: N2NW, SENW, W2NE, SENE, N2SE, SESE;
T.23N,,R.6 W, NM.P.M.

Sandoval County, NM

DJR Operating LLC
1700 Lincoln Street, Suite 2800
Denver CO 80203

Gentlemen:

Enclosed is an approved copy of Communitization Agreement NMNM 105767920 involving
120.00 acres of Federal land in lease NMNMO017009, 40.00 acres of Federal land in lease
NMNM118128, and 360.00 acres of Federal land in lease NMNM117564,

Sandoval County, New Mexico, which comprise a 520.00 acre well spacing unit within
Participating Area NMNM131017A, or the Gallo Canyon Unit Mancos PA.

The agreement communitizes all rights to crude oil, associated natural gas, and other liquid
hydrocarbons from the Mancos formation, only through the wellbore of the Lybrook M26 2306
305H (API 300-043-21490) beneath the W2SW of Sec. 22, NWSW of Sec. 26, and N2NW,
SENW, W2NE, SENE, N2SE, SESE of Sec. 27 of T. 23 N,, R. 6 W., NMPM,

Sandoval County, NM, and is effective August 1, 2022. Approval of this agreement does not
warrant or certify that the operator, thereof, and other working interest owners hold legal or
equitable title to the leases which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate.

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any

INTERIOR REGION 5 *+ MISSOURI BASIN INTERIOR REGION 6 ' ARKANSAS- INTERIOR REGION 7 + UPPER
Kansas, Most of Montana, North Dakota, RIO GRANDE-TEXAS GULF COLORADO BASIN
Ncbraska, South Dakota Oklahoma, Texas Colorado, New Mexico, Utah, Wyoming




production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval,

Sincerely,

{, Digitally signed by KYLE
KYLE ' PARADIS

/ Date:2023.02.16
PARADIS o7 11:28:07 -07'00"
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

ce:
ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (P0220-CFO, File Room)

NMSO (NM925, File)



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A, Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM105767920 involving Federal Lease(s) NMNMO017009,
NMNM118128, and NMNM 117564, This Communitization Agreement is in Sec. 22, 26, and 27, T. 23 N, R. 6 W,, NMPM,
Sandoval County, New Mexico, for production of oil, associated natural gas, and other liquid hydrocarbons producible from
the Mancos Formation.

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands,

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area.

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

KYLE Digitaly signed by KYLE PARADIS
PARADIS Date:2023.02.16 11:28.56 -07'00'

Kyle Paradis
Branch Chief of Reservoir Management
Division of Minerals

Effective: August 1, 2022
Contract No.: NMNM105767920



FEDERAL COMMUNITIZATION AGREEMENT
Contract No, /V MM |10576 79 a\\)

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 305H
(API 30-043-21490) (“Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM

Section 22 'W2SW4, SE4SW4

Section 26 NW4SW4

Section 27 N2NW4, SEANW4, W2NE4, SE4NE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and the crude oil, associated natural gas and other liquid
hydrocarbons, hereinafter referred to as "communitized substances", producible from such
formation and only through the well bore of the Subject Well.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LL.C, 1700 Lincoln Street,
Suite 2800, Denver, Colorado 80203. All matters of operation shall be governed by the operator
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under and pursuant to the terms and provisions of this Agreement. A successor operator may be
designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management,

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Subject Well shall be allocated
among the leaseholds comprising said area in the proportion that the acreage interest of each
leasehold bears to the entire acreage interest committed to this Agreement.

All proceeds, 8/8%, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto,

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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10.

11.

12.

13,

14.

15.

body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement,

IN WITNESS WHEREOF, the patties hereto have executed this Agreement as of the day and

year first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Unit Operator Gallo Canvon Unit

DJR OPERATIN G;? LLC

By: /%b ; ngy% j 512«}%/

Kurt S FIOlstad Land Manager
Date: _ 4/} { /g 24 /’

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: %(M N5 “’j M%iwi

KurtS Froistad, Land Manager
Date: 211} f 7472

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:
James R, J. Strickler, President
Date:

Communitization Agreement 4 of 5
Lybrook M26 2306 305H



ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the s ,2022.
[ ‘{ : )

g

My Commission Expires: | -

SHARON CRUMB
Notary Public
State of Colorado
"""""""""""""""""""""""""""""" -~~~ Notary1D #20054048113 -
My Commission Expires 12-15-2026

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Unit Operator Gallo Canyon Unit

DJR OPERATING, LLC

;f /} o RN
By: Ryt {/ w”é 12414 i/ 1\ :
Kurt S, F)‘oistad, Land Manager

Date: g/?f 2922

l

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

. Y, f“ . L 3 }
v Mol Dhiilid )

Kurt S. Froistad, Land Manager v
Date: _3/11{ 2022

DUGAN PRODUCTION CORP,

By:

Alexander, Vjce President
Datg!

JMJ LAND & MINERALS, LLC

By:
James R. J. Strickler, President
Date:
Communitization Agreement 4 of 5
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me (o
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DIR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

L4 :f e
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _j_g__ day of /‘ '/f (L i‘l«’i, - ,2022.
CJ % 4
: T o V
My Commission Expires: _)__)_i_}___)_{_)_ 25 i, ,){:1(,}‘ e\ 24 [SHARON CRUMB
NOtal'y P{lblic NOTaTy Fuolic
State of Colorado
Notary ID # 20064048113

My Commission Expires 12-16-2025

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

STATE OF NEW MEXICO
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _4 day ofﬂaﬁ_mﬁ‘ﬂﬁuguc
My Commission Expires: _ 4\%5& . ~FEIL
Notary’Public COMMISSION # 1058568

MY COMMISSION EXPIRES 11/02/2024

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Arca
Unit Operator Gallo Canyon Unit

DJR OPERATING, LLC

W
o Kyl }M&@?{ o
Kut*t S. Froistad, Land Manager
Date: %/ 1 2672

Lessees of Record & Working Interest Owners

DJR NQM!NDE CORPORATION

“Rut ¢ ~, metad, Land Manager
Date: %fwf@z )

DUGAN PRODUCTION CORP,

By:

John Alexander, Vice President
Date:;

Ape>
JMJ LAND.& MINERAL ‘ wmaf%/

L/famesR 1. §tprékle1 P\e&fdem

Date:___=5 — 4;’.,_,.. NI
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undetsigned authority, on this day personally appeared Kurt S, Froistad, known to me to
be the person whose name is subseribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, 2=~ " wot and deed of said corporation and limited liability companies.

LA

. L Lois il
GLVEN UNDER MY HAND AND SEAL OF OFFICE this the | | ' day of f"”? (e ol 2022,
f i i
e el Sy ey N » ) :
My Comumission Expires: _;Mf 5 L ){ e b Doy 'SH ARON CRUMB
Notary P(lblic Notary Puttic
State of Colorado

Notary ID # 20064048113
My Commission Expires 12-16-2025

STATE OF NEW MEXICO )
}s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the pevson whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Bxpires:

Notary Public

STATE OF NEW MEXICO )
}sas,
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J, Strickler, known to me
to be the person whose name. is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
puvposes and consideration thetein expressed, in the capacity stated, and as thm and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF QFFRICE this the dft(\qf Wg/ , 2022,
: a ' /7
‘ 30 IS - SNy
My Commission Bxpires; | ? QQ% ’E} <AL
Notary Public /
g OFFICIAL, SEAL
: DESTINY C. ANAYA
Y NOTARY PUBLIC-STATE OF NEW MEXICO
My Commission Expires &Z% ?Z g
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EXHIBIT "A'
Afttached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Range 6 West, NMPM
Section 22 W2SW4, SE4SW4
Section 26 NW4SW4
Section 27 N2NW4, SEANW4, W2NE 4 SE4ANE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

NM 017009
NM 017009 NM 017009 Unit Tract 1A
Unit Tract 1 Unit Tract 1 PA NMNM

PA NMNM 131017A PA NMNM 131017A 131017A

23

. NM 017009
STractl Unit Tract 1
> ‘ PANMNM 131017A

NM 118128 NM 017009
Unit Tract 3 Unit Tract 1
PA NMNM 131017A PANMNM 131017A

26 25

———

NM 117564
Unit Tract 2
UNCOMMITTED

NM 118128 NM 118128 STNM V09212
Unit Tract 3 Unit Tract 3 Unit Tract 4
PA NMNM 131017A PANMNM 131017A PA NMNM 131017A

34 35 36

R6W
TRACT 1 (120.00 ACRES) l]mm]ﬂ] TRACT 2 (40.00 ACRES)
NMNM 017009 (UNIT PA TRACT 1) NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT GALLO CANYON UNIT
MANCOS PARTICIPATING MANCOS PARTICIPATING
AREA (NMNM 131017A) AREA (NMNM 131017A)
TRACT 3 (360.00 ACRES)
e— g())%l(nléN;ETgATION AGREEMENT BOUNDARY % NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED

M BN GALLO CANYON UNIT BOUNDARY




EXHIBIT "B"
Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM

Section 22 W2SW4, SE4SW4

Section 26 NW4SW4

Section 27 N2NW4, SEANW4, W2NE4, SE4ANE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMINM 131017A) Tract 1

Lease Serial No.;
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Participating Area Royalty Rate;
Lease Working Interest Owners:

Participating Area Working Interest Owners:

Unit Operator DJR Operating, LL.C

NMNM 017009
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers;
Township 23 North, Range 6 West, NNM.P.M.
Section 22: W2SW4, SE4ASW4 (Unit PA Tract 1)

120.00
ONRR for USA 12.5%

ONRR for USA — 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp., - 29.6875%

Communitization Agreement
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 3

Unit Operator DJR Operating, LL.C

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

NMNM 118128

NMNM 131017A (Gallo Canyon Unit Mancos PA)

Unit Participating Area Tract 3
June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DJR Nominee Corporation

Insofar and only insofar as participating area covers;

Township 23 North, Range 6 West, N.M.P.M.,
Section 26: NW4SW4 (Unit PA Tract 3)

40.00
ONRR for USA —-12.5%

ONRR for USA — 10.937500%
State of New Mexico —2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64,0625%
DIR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3

Unit Tract 2 Uncommitted

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Lease Working Interest Owner(s):

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LL.C
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:

Township 23 North, Range 6 West, N.M.P.M.

Section 27 N2NW4, SE4NW4, W2NE4,
SE4NE4, N2SE4, SE4SE4

360.00
ONRR for USA — 12.5%
DJR Nominee Corporation — 100.000000%

Communitization Agreement
Lybrook M26 2306 305H

20f3 Exhibit “B”



RECAPITULATION

Number of Percent of Interest
Tract No. Acres Committee in Communitized Area
1 (Unit PA Tract 1) 120.00 23.076923%
2 (Unit PA Tract 3) 40.00 7.692308%
3 (Unit Tract 2 Uncommitted) 360.00 69.230769%
520.00 100.000000%
Communitization Agreement 3of3 Exhibit “B”
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HATIONAL SYSTER OF PUBLICLANDS

U.S, DEPARTMENY OF THE INTERIOR
BULEAU OF LAND MANAGEAENY

United States Department of the Interior

BUREAU OF LAND MANAGEMENT
New Mexico State Office
301 Dinosaur Trail
Santa Fe, New Mexico 87508
hitps://www.blm.gov/new-mexico

In Reply Refer To:
NMNM105767870
3105.2 (NM920)

Reference:

Communitization Agreement
Lybrook M26 2306 307H
Section 22: SWSE, SW;
Section 26: NWSW, SWNW,
Section 27: NESE, NE, NENW;
T.23 N, R.6 W, NM.P.M.
Sandoval County, NM

DJR Operating LLC
1700 Lincoln Street, Suite 2800
Denver CO 80203

Gentlemen;

Enclosed is an approved copy of Communitization Agreement NMNM 105767870 involving
200.00 acres of Federal land in lease NMNMO017009, 80.00 acres of Federal land in lease
NMNM 118128, and 240.00 acres of Federal land in lease NMNM117564,

Sandoval County, New Mexico, which comprise a 520.00 acre well spacing unit within
Participating Area NMNM131017A, or the Gallo Canyon Unit Mancos PA.

The agreement communitizes all rights to crude oil, associated natural gas, and other liquid
hydrocarbons from the Mancos formation, only through the wellbore of the Lybrook M26 2306
307H (API 300-043-21491) beneath the SWSE, SW of Sec. 22, NWSW, SWNW of Sec. 26, and
NESE, NE, and NENW of Sec. 27 of T. 23 N., R. 6 W., NMPM, Sandoval County, NM, and is
effective August 1, 2022. Approval of this agreement does not warrant or certify that the
operator, thereof, and other working interest owners hold legal or equitable title to the leases
which are committed hereto.

Approval of this agreement does not constitute an adjudication of any state, local government, or
private interests, and does not constitute a warranty or certification that the information supplied
by the party submitting this agreement regarding any private, state, or local government interests
is accurate,

Copies of this approval letter are being distributed to the appropriate Federal agencies. You are
requested to furnish all interested parties with the appropriate evidence of this approval. Any

INTERIOR REGION 5+ MISSOQURI BASIN

Kansas, Most of Montana, North Dakota,
Nebraska, South Dakota

INTERIOR REGION 6 * ARKANSAS-
RIO GRANDE-TEXAS GULF
Oklahoma, Texas

INTERIOR REGION 7 * UPPER
COLORADQO BASIN
Colorado, New Mexico, Utah, Wyoming




production royalties that are due must be reported and paid according to regulations set up by the
Office of Natural Resources Revenue at 1-800-525-9167 or 303-231-3504.

If you have any questions regarding this approval, please contact Jordan Yawn by email at
jyawn@blm.gov or by phone (505) 954-2138. Please furnish all interested principals with
appropriate evidence of this approval,

Sincerely,

{; Digitally signed by KYLE
KYLE j“\‘PARADIS

7 Date:2023.02.16 11:24:51
PARADIS %
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

1 Enclosure:
1 - Communitization Agreement

ce:

ONRR, Denver

NM Taxation & Revenue Dept. (Revenue Processing Div.)
NMOCD

NM (P0220-CFO, File Room)

NMSO (NM925, File)



DETERMINATION - APPROVAL - CERTIFICATION

Pursuant to the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act of 1920, as
amended (74 Stat. 784; 30 U.S.C. 266(j), and delegated to the authorized officer of the Bureau of Land Management, I do hereby:

A. Determine and certify that the plan of development and operation contemplated in the attached Communitization Agreement
is necessary, advisable, and in the public interest for the purpose of more properly conserving the natural resources.

B. Approve the attached Communitization Agreement NMNM 105767870 involving Federal Lease(s) NMNMO017009,
NMNM118128, and NMNM [17564. This Communitization Agreement is in Sec, 22, 26, and 27, T. 23 N,, R, 6 W., NMPM,
Sandoval County, New Mexico, for production of oil, associated natural gas, and other liquid hydrocarbons producible from
the Mancos Formation,

C. Certify and determine that the drilling, producing, rental, minimum royalty and royalty requirements of the Federal lease or
leases committed to said Communitization Agreement are hereby established, altered, changed, or revoked to conform with
the terms and conditions of the Communitization Agreement.

Approval of this agreement does not warrant or certify that the operator thereof and other holders of operating rights hold legal or
equitable title to those rights in the subject leases which are committed hereto. In addition, approval of this agreement does not
warrant or certify that the State or Patented land descriptions and acreages are consistent with the latest survey for those lands.

This approval is granted subject to the condition that the requirements of Section 102(b)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 be satisfied for all wells drilled anywhere within the communitized area,

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as implemented by the applicable provisions of
the operating regulations at Title 43 CFR 3162.4-1(c), requires that "not later than the 5th business day after any well begins
production on which royalty is due anywhere on a leases site or allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

The date on which production is commenced or resumed will be construed for oil wells as the date on which liquid hydrocarbons
are first sold or shipped from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated, or the date on which liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells, as the date on which associated liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated, or the date on which gas is first measured through
permanent metering facilities, whichever first occurs.

If you fail to comply with this requirement in the manner and time allowed, you shall be liable for civil penalties for each day
such violation continues, not to exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3163.2(e)(2).

i, Digitally signed by
KYL E " KYLE PARADIS
Date: 2023.02.16
PARADIS 11:25:28 -07'00'
Kyle Paradis

Branch Chief of Reservoir Management
Division of Minerals

Effective: August 1, 2022
Contract No.: NMNM105767870



DETERMINATION - APPROVAL - CERTIFICATION

RECEIVED

MAY 81 2022

BLIM, NMSO
SANTA FE

Pur suaﬁqto the authority vested in the Secretary of the Interior under Section 17(j) of the Mineral Leasing Act
of 1920, as.amended (74 Stat. 784;30 U.S.C. 226(j)), and delegated to the authorized officer of the Bureau of
Land Managqmen‘c I do hereby:

A.

Approved:

Effective:

(7’1»

5,
%,

™,

Determine that the Federal lease or leases as to the lands committed

“\to the attached Agreement cannot be independently developed and

operated in conformity with the well-spacing program established
for “the field or area in which said lands are located, and that
consummatlon and approval of the Agreement will be in the public
interest.,

Approve th%xgttached Communitization Agreement covering:
Township 23 North, Range 6 West, NMPM
Section22 SW4SE4, SW4
Section 26\ NW4SW4, SWANW4
Section 27 NE4SE4 NE4, NE4NW4
Sandoval County, NM

as to oil, natural gas and asSocnated liquid hydrocarbons producible
from the Mancos Formation. “This approval will become invalid ab
initio by the Authorized Ofﬁcel should then public interest
requirements under Section 3105.2- 3(e) not be met.

Certify and determine that the d11111ng, producing, rental, minimum
royalty and royalty requirements of the Federal lease or leases
committed to said Agreement are hereby established, altered,
changed, or revoked to conform with the terms and conditions of the
agreement. *

Approval of this agreement does not wanant o, _certify that the
applicants and other working interest owners thereof hold legal or
equitable title to the leases, which are committed heretq

Chief, Reservoir Manageméqt Group
Bureau of Land Management *.

Agreement No.:




FEDERAL COMMUNITIZATION AGREEMENT
Contract No. NMANVMIOSTC7¥T70

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 307H
(API 30-043-21491) (“Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4

Section 26 NW4SW4, SW4ANW4

Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land crude oil, associated natural gas and other liquid hydrocarbons,
hereinafter referred to as "communitized substances", producible from such formation and only
through the well bore of the Subject Well.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LL.C, 1700 Lincoln Street,
Suite 2800, Denver, Colorado 80203. All matters of operation shall be governed by the operator
under-and-pursuantto-the terms-and provisions-of thisAgreement.—A-successor operatormay be————————
Communitization Agreement 1 of5
Lybrook M26 2306 307H



designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations,

5. The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced therefrom shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each leasehold bears
to the entire acreage interest committed to this Agreement,

All proceeds, 8/8", attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. . The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer

Communitization Agreement 2 of 5
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10.

11.

12,

13.

14.

15.

a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and

year first above written and have set opposite their respective names the date of execution.

Communitization Agreement 3 of5
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

By: @}?fé?} wlad L\J

Kurt S. Froistad, Land Manager
Date: 4[] 2vz2

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: 5 ;sfj Z ; % ﬂ’i/ w&f

Kurt S. Flolstad Land Manager

Date: i1/ 2g 2L
DUGAN PRODUCTION CORP.
By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J, Strickler, President
Date:

Communitization Agreement 50f6
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss

COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

G

, 2022,

My Commission Expires: _| /. [0 = <& 2 %)

Notary Public Notary Public
State of Colorado
Notary ID # 20054048113
{_ My Commission Expires 12-15-2025
STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:
Notary Public

Communitization Agreement 60f6
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

v y A - 4 .
By: éwzé‘; A M}éé ;\f\)\)’
Kurt S. Froistad, Land Manager
Date: 4/{?}2}?/2

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

’ N

oy Kootbiid b
Kurt S, Froistad, Land Manager

Date: iﬂ“{ 29 ]2

DUGAN PRODUC

Ohn A exan&Vic?‘esident
- § PR

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:

Communitization Agreement 50f6
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared ICurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DIR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEEL CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation aud limited liability companies.

LS
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the } day of f .{ (R (‘/%»"' . ,2022,

o O i |
My Commission Expires: | .+ 10+ 20 0 5 L ko UPToT SHARGN CRUMB
Notary I}ublic Notary Public

State of Colorado
Notary ID # 20064048113
My Commission Expires 12-16-2026

..............................................................................

STATE OF NEW MEXICO )
}s.s,
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _ 44l day of M\M BTAk%?F NEW MEXICO

ARY PUBLIC
ssion Expires: 1] 9] 24f JneaM & TYRAM. FEIL
My Commission Expires: Notm'ﬂpub/[lww &M COMMISSION # 1058568
MY COMMISSION EXPIRES 11/02/204

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JAN )

BEXORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

Communitization Agreement 60f6
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

4 4 .
By &M?f J {ﬁ:@, U )

Kt S. Froistad, Land Manager
Date: _ % Mg 2D

Lessees of Record & Working Interest Owners

DIR NOMINEE. CORPORATION

i/ & o pefe guﬁ b
By: /., f‘é}ﬁ ﬁw?;e;dw tﬁw-}"‘
Kuwit S, Froistad, Land Manager
Dater_%[11)2¢ )

DUGAN PRODUCTION CORP,

By:

~ John Alexander, Vice President

Date:
Ao CQ 12 Py
JMJ LAND & MINERALS, Ljl.e—~ Y,
ol

T

B«/&{\mes R. J.(Stﬁcklg\r, President
el 5“’?*”” ﬁgf)ﬁ;\‘”ﬁg“/
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ACKNOWLEDGEMENTS

STATE OR COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S, Froistad, known to me to
be the person whose name is subseribed to the foregoing instrument, as Land Manager for DDR OPERATING, LLC, a
Delaware limited kability company, and DJIR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

%
P fAd o s
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | | i day of |" g{ma' fhe 2022,

ey A |
My Conunission Expires: | 2 /) 200 4 - Ll U T EHARON CRUMB
Notary Public Notary Public

State of Colorado
Notary ID #20064048113
My Commission Expires 12-16-2025

B N T T T o T T T T N S PR g -t

STATE OF NEW MEXICO )
JEXN
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thereln expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commisston Bxpires:

Notary Public

STATE OF NEW MEXICO )
) ss.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a Now Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capaoity stated, and as the act and deed of said corporation.

GIVBEN UNDER MY HAND AND SEAL OF OFFICE this the ? r day of (n/‘z , 2022,
Y129 67 WA e
My Commission Expires: 0 C’kl'? 6 AN \ o T
Notary Public v
OFFICIAL SEAL

; DESTINY C. ANAYA
7 NOTARY PUBLIC-STATE OF NEW ME 1C0
My Commlsslon Explres 2)? fﬁ i
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EXHIBIT "A'

Communitization Agreement

Township 23 North, Range 6 West, NMPM

Section 22 SW4SE4, SW4

Section 26 NW4SW4, SW4ANW4
Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

OPERATOR of Communitized Area; DJR OPERATING, LL.C
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

NM 017009 NM 017009
Unit Tract 1 Unit Tract 1
PA NMNM 131017A PA NMNM 131017A
23

NM 017009
Unit Tract 1A
PA NMNM
131017A

Ny === e e

N

NM 017009
Unit Tract 1
PANMNM 131017A

NM 118128
Unit Tract 3
PA NMNM 131017A

2 26

NM 117564
Unit Tract 2
UNCOMMITTED

NM 017009
Unit Tract 1
PA NMNM 131017A T
25 23
N

NM 118128 NM 118128
Unit Tract 3 Unit Tract 3
PA NMNM 131017A PA NMNM 131017A
34 35

~ TRACT 1 (200.00 ACRES)
£ NMNM 017009 (UNIT PA TRACT 1)

GALLO CANYON UNIT
MANCOS PARTICIPATING
AREA (NMNM 131017A)

mmm—=_ COMMUNITIZATION AGREEMENT BOUNDARY

520.00 ACRES

I EEN GALLO CANYON UNIT BOUNDARY

ST NM V09212
Unit Tract 4
PANMNM 131017A

36

TRACT 2 (80.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

TRACT (240.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED




Attached to Communitization Agreement dated August 1, 2022 and covering

EXHIBIT "B"

Township 23 North, Range 6 West, NMPM

Section 22 SW4SE4, SW4

Section 26 NW4SW4, SW4NW4
Section 27 NE4NW4, NE4, NE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1

Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No,

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

* Participating Area Working Interest Owners:

NMNM 017009

NMNM 131017A (Gallo Canyon Unit Mancos PA)

Unit Participating Area Tract 1
May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins

Dugan Production Corp.

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, NN\M.P.M.

Section 22: SW4SE4, SW4 (Unit PA Tract 1)

200.00
ONRR for USA 12.5%

ONRR for USA —10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

' Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DIR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Communitization Agreement
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3
Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.
DJR Nominee Corporation

Insofar and only insofar as participating area covers;
Township 23 North, Range 6 West, N.M.P.M.
Section 26: NW4SW4, SWANW4 (Unit PA Tract 3)
80.00

ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico —2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DIJR Assets, LLC -~ 6.2500%

Dugan Production Corp, - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LL.C
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:
Township 23 North, Range 6 West, NNM.P.M.
Section 27: NE4ANW4, NE4, NE4SE4

240.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%

Communitization Agreement
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RECAPITULATION

Number of Percent of Interest
Tract No. Acres Committed in Communitized Area
1 (Unit PA Tract 1) 200.00 38.461539%
2 (Unit PA Tract 3) 80.00 15.384615%
3 (Unit Tract 2 Uncommitted) 240.00 46.153846%
520.00 100.000000%
Communitization Agreement 3of3 Exhibit “B”
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Received by OCD: 1/25/2023 9:18:33 AM Page 106 of 158

From: Paula M. Vance

To: McClure, Dean, EMNRD

Subject: [EXTERNAL] RE: Action ID: 179366; CTB-1081
Date: Monday, March 20, 2023 8:31:35 PM
Attachments: M26A Commingling Allocation Example.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on
links or opening attachments.

Dean,

| believe the following should answer your question but let me know if you have any other inquiries
regarding this application:

Once the wells are completed, the BTU content will be adjusted based on each well’s gas

analysis. Exhibit E shown in DJR’s BLM commingling application (attached, which was included as part
of DJR’s NMOCD application) did use the same BTU, but since the wells to be commingled have not
been completed yet and there is no gas analysis available, for illustrative purposes the same BTU was
shown for each well. This will change once gas analysis is obtained following completion and a specific
BTU can be identified on a well-by-well basis.

Again, let me know if you have any further follow-up! Thanks!

Kind Regards,
Paula Vance

| T: (505) 954-7286 | M: (337) 280-9055

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this email.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Sent: Friday, March 10, 2023 11:57 AM

To: Paula M. Vance <PMVance@hollandhart.com>

Subject: Action ID: 179366; CTB-1081

To whom it may concern (c/o Paula Vance for DJR Operating, LLC),

The Division is reviewing the following application:
Action ID 179366
Admin No. CTB-1081
Applicant DJR Operating, LLC (371838)
Title M26A 2306 Production Facility (Gas)
Sub. Date 1/25/2023

Please provide the following additional supplemental documents:

[ )
Please provide additional information regarding the following:

e |sthe gas recovered via the VRUs allocated with the assumption that the gas from all wells have
equal BTU values? If so, how accurate is this assumption?

Released to Imaging: 5/19/2023 8:50:35 AM
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Exhibit F, Page 2 of 2

DIR M26A Pad Allocation Theoretical Example - Allocation Table

Calculation of the Oil Allocation Factor for Allocation of the VRU Recovered Gas

VRU Recovered Gas = 2,000 mcf
Qil Allocated VRU

Well Federal Unit, CA, or Lease Qil Produced Allocation Factor Recovered Gas
Gallo Canyon Unit 304H Gallo Canyon Unit 4,500 0.18 369
Gallo Canyon Unit 309H Gallo Canyon Unit 4,000 0.16 328
Lybrook M26 2306 Com 307H CA NMNM 105767870 1,800 0.07 148
Lybrook M26 2306 Com 305H CANMNM 105767920 4,200 0.17 344
Lybrook M26 2306 Com 303H CA NMNM 105767919 5,300 0.22 434
Lybrook M26 2306 308H Lease NMNM105389083 4,600 0.19 377

24,400 2,000
Calculation of the Gas Allocation Factor
Measured
Allocated VRU "Native Production" Gas

Well Federal Unit, CA, or Lease Gas Produced Recovered Gas Injected Gas aka Well Net Allocation Factor
Gallo Canyon Unit 304H Gallo Canyon Unit 22,000 369 (5,000) 17,369 0.10
Gallo Canyon Unit 309H Gallo Canyon Unit 21,000 328 (4,000) 17,328 0.10
Lybrook M26 2306 Com 307H CA NMNM 105767870 50,500 148 (7,500} 43,148 0.24
Lybrook M26 2306 Com 305H CA NMNM 105767920 31,000 344 {4,200) 27,144 0.15
Lybrook M26 2306 Com 303H CA NMNM 105767919 50,000 434 {6,300) 44,134 0.25
Lybrook M26 2306 308H Lease NMNM105389083 32,000 377 (4,500) 27,877 0.16

206,500 2,000 (31,500) 177,000
Calculation of FMP Allocated Production
Sales = 168,000 mcf
Buy Back Meter = {3,800 mcf
Facility Measurement Point = 164,200 mcf
Allocated
Gas FMP Production

Well Federal Unit, CA, or Lease Allocation Factor aka Pad Net
Gallo Canyon Unit 304H Gallo Canyon Unit 0.10 16,113
Gallo Canyon Unit 309H Gallo Canyon Unit 0.10 16,075
Lybrook M26 2306 Com 307H CA NMNM 105767870 0.24 40,028
Lybrook M26 2306 Com 305H CA NMNM 105767920 0.15 25,181
Lybrook M26 2306 Com 303H CA NMNM 105767919 0.25 40,942
Lybrook M26 2306 308H Lease NMNM105389083 0.16 25,861

164,200
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Additional notes:

All additional supplemental documents and information may be provided via email and should be done by
replying to this email. The produced email chain will be uploaded to the file for this application.

Please note that failure to take steps to address each of the requests made in this email within 10 business
days of receipt of this email may result in the Division rejecting the application requiring the submittal of a
new application by the applicant once it is prepared to address each of the topics raised.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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From: Paula M. Vance

To: McClure, Dean, EMNRD

Cc: Adam Rankin

Subject: [EXTERNAL] DJR"s Gallo Caynon Unit wells and Lyrbook M26 2306 Com wells Commingling Updated CAs - Action Item:
179366

Date: Monday, January 30, 2023 11:10:19 AM

Attachments: image001.png

NMNM105767919.pdf
NMNM105767920.pdf
NMNM105767870.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to clicking on
links or opening attachments.

Dean,

Please find attached the updated CA’s for DJR’s above-referenced commingling application (Action Item:
179366). These are in the process of being formally approved by BLM.

Let me know if you need anything else on regarding this application.

Kind Regards,
Paula Vance
’ Associate
HOLLAND HART LLP

HOI Iand 110 North Guadalupe Street, Suite 1, Santa Fe, NM 87501
& Hq rt pmvance@hollandhart.com | T: (505) 954-7286 | M: (337) 280-9055

CONFIDENTIALITY NOTICE: This message is confidential and may be privileged. If you believe that this email has been sent to you in error, please reply to the
sender that you received the message in error; then please delete this email.
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DIR Energy

RECEIVED

May 26, 2022 MAY 2 7 2022

BLM, NM3SO
SANTAFE

mwvm 165 7¢79/9

Bureau of Land Management
Attention: Lisa Rivera

301 Dinosaur Trail

Santa Fe, NM 87508

Re:  Communitization Agreement
Lybrook M26 2306 303H
San Juan County, NM

Ladies & Gentlemen,

Enclosed please find, in triplicate, a Federal Communitization Agreement covering the 360 acre
horizontal spacing unit for DJR’s Lybrook M26 2306 303H well {f/k/a Gallo Canyon Unit 303H)
(API 30-043-21489).

The subject Horizontal Spacing Unit comprises of one 80-acre tract, being a portion of the Gallo
Canyon Unit Mancos Participating Area NMNM 1310174, and the second 280-acre tract from
one Federal Lease NMNM 0117564 which is non-committed tract within the boundary of said
unit.

I trust you will find all of the enclosed in order, however, if you have any questions or concerns,
please do not hesitate to contact Mona Binion (303) 407-7399 or mbinion@djrllc.com.

Regards,

DJR Nominee Corporation
a subsidiary of DIR Energy, Inc.

Mona L. Binion, CPL
Senior Land Consultant

1700 Lincoln Streed, Suite 2800, Denver, CO 302033

www.djrlle.com
tel (303) 595-7430





FEDERAL COMMUNITIZATION AGREEMENT
Contract No. VMMM IOS 76791

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 303H
(API 30-043-21489) (“Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, N.M.P.M.

Section 22 SW4SW4

Section 26 SW45W4

Section 27 N2NW4, SE4ANW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 360.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and crude oil, associated natural gas and other liquid
hydrocarbons, hereinafter referred to as "communitized substances”, producible from such
formation and only through the well bore of the Subject Well.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized arca and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3 ‘The Operator of the Communitized area shall be DJR Operating, LLC, 1700 Lincoln Street,
Suite 2800, Denver; Colorado-80203--All matters-ofoperation-shall be governed by-the-operator

Communitization Agreement 1of5
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under and pursuant to the terms and provisions of this Agreement. A successor operator may be
designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

o The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Subject Well shall be allocated
among the leaseholds comprising said area in the proportion that the acreage interest of each
leasehold bears to the entire acreage interest committed to this Agreement.

All proceeds, 8/8™, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest eaming escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessecs to offsct any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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10.

11,

12.

13.

14,

15.

body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-ycar term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns,

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year

first above written and have set opposite their respective names the date of executjon,
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Operator of the Communitized Area
Gallo Canvon Unit Operator

DJR OPERATING, LLC

By: Mé} n\p\’
KurtS Frdistad, Land Manager
Date: / _EE‘E.

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

Bw—’ﬁaﬁ? ﬂ{______m}"

Kurt §. Frgistad, Land Manager
Date: % H 2022

DUGAN PRODUCTION CORP,

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:

Communitization Agreement 4 of 5
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ACKNOWLEDGEMENTS

STATE OF COLORADO }
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ﬁ;’; , 2022,
My Commission Expires: 1< 15 " 2(0)9 & ﬂ"lﬂm U Fb
Nolal‘].li Public

SHARON CRUMB
Notary Public
State of Colorado
------------------------------------------------------- - - - - Notary-1 D#-200540484493 -
My Commission Expires 12-15-2025

STATE OF NEW MEXICO }
} 5.5.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF QFFICE this the day of , 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO }
} 5.5
COUNTY OF SAN JUAN }

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler , known to me
1o be the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Galle Canyon Unit Operator

DJR OPERATING, LL.C

By: K,ﬁ%@bﬁ{w’

Kurt 5. Floistad, Land Manager
Date: _?LEL!.MJ:‘.Z

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: : “j;'k,/
Kurt 8. Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP.

n Alfxande&'ce President
i ‘ b 2"5 3 ;

By:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ML, the undersigned authority, on titis day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he exccuted the same for the purposcs and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

| IA 4 ]
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the I ( day ofM_G i ;& , 2022,

My Commission Expires: | 2- 152025 WA
Notary Public

A
Notary Public
State of Colorado
Notary ID # 20054048113

------------------------------------------------------------ - My-Gommizsion Expires-12-15-2025
STATE OF NEW MEXICO )

}s.5.
COUNTY OF SAN JUAN }

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thercin cxpressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _4Hly_day of;&{gﬁ. ,2022.
ST

‘ < 7 NEW MEXICO
My Commission Expires: _HJJ:}_&'-}_- ﬁ:ﬁ)ﬂﬁ.@b_wmmaum
Noti#'y Public TYRA M. FEIL

COMMISSION # 1058868
MY COMMISSION EXPIRES 11/00/770

STATE OF NEW MEXICO }
}s.5.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R, J. Strickler , known to me
to be the person whose name is subscribed to the foregoing instrument, as President for JVJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

. Ffoistad, Land Manager
ufzm.z

of R Working Interest Owners

MR NOMINEE CORPORATION

By: Mh&f
Kurt S. Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President

Com W
;ND.& MlNEl\l:\gj:lﬁ‘ i 14
.Imncs R. Jgitnckler. ident

Dater

Communitization Agreement 4of 5
Lybrook M26 2306 303H





ACKNOWLEDGEMENTS

STATE OF COLORADO }
}ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt 8. Froistad, known to me to
be \he porson whase name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
statesd, and as the act and deed of said corporation and limited liability companies.

]
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | HJ “day of M QA 2022,

My Commission Bxpires: | 2- |5 -2025 )

Notary Public

Notary Public
State of Colorado

Notary |ID # 20054048113

------------------------------------------------------------- My-Gommissior Expires-12-15-2026

STATE OF NEW MEXICO )
}ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thercin expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

------------------------------------------------------------------------------

STATE OF NEW MEXICO )
}ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, an this day personally appeared James R. J. Strickler , known to me
(o ke the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
counsideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Expires: 07 M ! }6}{ :
Notary Public !
OFFICIAL SEAL
. DESTINY C. ANAYA
Communitization Agreement 50fs OTARY PUSLIC-STATE OF
Lybrook M26 2306 303H sion Expires






EXHIBIT "A'
Attached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Range 6 West, NMPM
Section 22 SW4SW4
Section 26 SW45W4
Section 27 N2NW4, SEANW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area:
OPERATOR of Galla Canyon Unit:

NM 017009
Unit Tract 1
PA NMNM 131017A

22

Tract1
N

DJR OPERATING, LLC
DJR OPERATING, LLC

23

NM (17009
Unit Tract 1
PA NMNM 13i017A

[
1
NM 017009 i
Unit Tract 1A !
PA NMNM !

1310174 |

L 4

NM 017009
Unit Tract 1
PA NMNM 131017A

T
26 25 23
NM 117564 NM 118128 NM 017009 N

Unit Tract 2
UNCOMMITTED

34

NM 118128
Unit Tract 3
PA NMNM 131017A

TRACT I (40.00 ACRES)

NMNM 017009 (UNIT PA TRACT 1)

Unit Tract 3
PA NMNM 131017A

Unit Tract 1
PA NMNM 1310174

35

NM 118128
Unit Tract 3
PA NMNM 131017A

R6W

36

STNM V09212
Unit Tract 4
PA NMNM 131017A

(I

TRACT 2 (40.00 ACRES)
NMNM 118128 (UNIT PA TRACT 3)

GALLO CANYON UNIT GALLO CANYON UNIT
MANCOS PARTICIPATING MANCOS PARTICIPATING
AREA (NMNM 131017A) AREA (NMNM 131017A)
BN W GALLO CANYON UNIT BOUNDARY TRACT 3 (280.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED

m——  COMMUNITIZATION AGREEMENT BOUNDARY

360.00 ACRES





EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM
Section 22: SW4SW4

Section 26; SW45W4
Section 27: N2NW4, SE4ANW4, SWANE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DIR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DJR OPERATING, LLC\

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 1

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:
Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Participating Area Royalty Rate:
Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 303H

Unit Operator DJR Operating, LLC

NMNM 017009
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as particinating area covers:
Township 23 North, Range 6 West, N.\M.P.M.

Section 22: SW4SW4 (Unit PA Tract 1)
40.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 303H

Unit Operator DJR Operating, LLC

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DJR. Nominee Corporation

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, N.\M.P.M.
Section 26: SW4SW4 (Unit PA Tract 3)

40,00
ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:
Township 23 North. Range 6 West, N.M.P.M.

Section 27: N2ZNW4, SEANW4, SW4NE4, N2SE4, SE4SE4

280.00
12.50%
DJR Nominee Corporation — 100.000000%
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Tract Na.

1 (Unit PA Tract 1)
2 (Unit PA Tract 3)
3 (Unit Tract 2 Uncommitted)

Communitization Agreement
Lybrook M26 2306 303H

RECAPITULATION

Number of

40.00
40.00
280.00

360.00

Acres Committed

Jof3

Percent of Interest
in Communitized Area

11.111111%
11.111111%
71.777778%

100.000000%
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DJR Enerqy

RECEIVED

May 26, 2022
MAY 2 7 2022

umwm 05707 730 BLM, NMSO
SANTA FE
Bureau of Land Management
Attention: Lisa Rivera
301 Dinosaur Trail

Santa Fe, NM 87508

Re:  Communitization Agreement
Lybrook M26 2306 305H
San Juan County, NM

Ladies & Gentlemen,

Enclosed please find, in triplicate, a Federal Communitization Agreement covering the 520 acre
horizontal spacing unit for DJR’s Lybrook M26 2306 305H well (f/k/a Gallo Canyon Unit 305H)
(API 30-043-21490).

The subject Horizontal Spacing Unit comprises of one 160-acre tract, being a portion of the
Gallo Canyon Unit Mancos Participating Area NMNM 131017A, and the second 360-acre tract
from one Federal Lease NMNM 0117564 which is non-committed tract within the boundary of
said unit.

I trust you will find all of the enclosed in order, however, if you have any questions or concerns,
please do not hesitate to contact Mona Binion (303) 407-7399 or mbinion@djrilc.com.

Regards,

DJR Nominee Corporation
a subsidiary of DJR Energy, Inc.

.

U)?mf /tmu&u
Mona L. Binion, CPL
Senior Land Coensultant

1700 Lincoln Sircet, Suiie 2800, Denver, CO 80203

www.djrlle.com
tel {303} 595-7430





FEDERAL COMMUNITIZATION AGREEMENT
Contract No. /‘/IV\/VM 199 76 7 b

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the partics have drilled a Mancos oil well designated Lybrook M26 2306 305H
(API 30-043-21490) (“*Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM

Section 22 W2SW4, SE4SW4

Section 26 NW45SW4

Section 27 N2NW4, SEANW4, W2NE4, SE4NE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and the crude oil, associated natural gas and other liquid
hydrocarbons, hereinafter referred to as "communitized substances", producible from such
formation and only through the well bere of the Subject Well.

2. Attached hereto, and madc a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LLC, 1700 Lincoln Street,
Suite 2800, Denver, Colorado 80203. All matters of operation shall be governed by the operator
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under and pursuant to the terms and provisions of this Agreement. A successor operator may be
designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

4, Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
opcrating regulations.

5. The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concemed, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Subject Well shall be allocated
among the leaseholds comprising said area in the proportion that the acreage interest of each
leasehold bears to the entire acreage interest committed to this Agreement,

All proceeds, 8/8™, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the Iessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area,

8. The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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10.

11.

12.

13.

14

15.

body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and cffect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well,
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafier, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement,

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and

year first above written and have set opposite their respective names the date of execution
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Operator of the Communitized Area
Unit Operator Gallo Canyon Unit

DJR OPERATING, LLC \)
v Kot

Kurt §. Froistad, Land Manager
Date:

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By:#ﬁﬁtﬂ—ﬁ\w
urt S. Froistad, Land Manager
Date: 7 i

DUGAN PRODUCTION CORP.

By:
John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
) ss
COUNTY OF DENVER }

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

/ ;
GIVEN UNDER MY HAND AND SEAL OF OFFICE this lhe \'\ day of M {IM\”—# , 2022,

My Commission Expires: | 2L - | 5 ] .:2.0‘25 \ l}/\n\}f NA DJ’-._JMJ{ [@

Notary ‘:'I.lb]l

SHARON CRUMB
Notary Public

Notary ID # 20054048113
My Commission Expires 12-15-2025

STATE OF NEW MEXICO )
) s.5.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known te me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Unit Operator Gallo Canyon Unit

DJR OPERATING, LLC

- \N

By: e N
Kurt 8. Froistad, Land Manager

Date: _3{ i ? 2822

Lessces of Record & Working Interest Owners

DJR NOMINEE CORPORATION
By: : i i 11\!3

Kurt S, Froistad, Land Manéger \
Date: ﬁuluaz .

DUGAN PRODUCTION CORP.

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known lo me to
be the person whosc name is subscribed to the foregoing instrument, as Land Manager for DIR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Deluwarc corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited [iability companies.

i
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the J)T-L day of H{U&CI*L. ,2022.
£

My Commission Expires: 12:(5 - 2025 [ 2&! ( s s [SHARON CHL:MB
Notary Piblic 3

State of Colorado
Notary 1D # 20064048113
My Commission Expires 12-16-2026

STATE OF NEW MEXICO )
) 5.8,
COUNTY OF SAN JUAN )

BLEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for BUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and decd of said corporationSTATE OF NEW MEXICO

GIVEN UNDER MY HARND AND SEAL OF OFFICE this the ‘FEN
My Commission Expires; _ 3 1058568
Public

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R, J, Strickler, known tome
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY 11AND AND SEAL OF OFFICE this the day of . 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Arca
Unit Operator Gallo Canyon Unit

BIR OPERATING, LLC

By:
Kurt S, Froistad, Land Manager
Date;

Lessees of Record & Working Interest Owners

MR NOMINEE CORPORATION

By: d 0 '.\lN'I‘l
Kurt 5. Froistad, Land Manager
Date:_3/1/[ 2022

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

Huo
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ACKNOWLEDGEMENTS

STATE QF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S, Froistad, known tome to
be the person whose name is subscribed to the forepoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delawarc limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said carporation and limited liability companies.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | [‘}-haay of M gech_ 20

My Commission Expires: 1.2 (9 - 2025

Notary Pitblic

My Commission Expires

(SHARON CRUMB
1+

State of Colorado
Notary ID # 20054048113

12-16-2026

-----------------------------------------------------------------------------

STATR OF NEW MEXICO )
) 5.5,
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome to be
the persan whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL QF OFFICE this the day of , 2022,
My Commission Expires:
Notary Public
STATE OF NEW MEXICO )
)ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned autharity, on this day personally appesred James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, & New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation,

is the qfhd of mOVU't , 2022,

GIVEN UNDER MY HAND AND SEAL OF OFFICE

My Commission Expices: m‘s

Notary Public

- G5 My Commissio
Communitization Agreement 5o0f5 Deinial
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EXHIBIT "A'
Attached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Ranpe 6 West, NMPM
Section 22 W25W4, SE45W4
Section 26 NW4SW4
Section 27 N2NW4, SE4NW4, W2NE,4 SE4NE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Aren: DJR OPERATING, LLC
OPERATOR of Gallo Canyan Unit: DJR OPERATING, LLC

NM 017009
NM 017009 NM 017009 Unit Tract 1A
Unit Tract 1 Unit Tract 1 PA NMNM

PA NMNM 131017A PA NMNM 131017A 131017A

22 23 e 71

NM 017009
Unit Tract 1
PANMNM 131017A

NM 118128 NM 017609
Unit Tract 3 Unit Tract 1
PA NMNM 131017A PA NMNM 131017A

26 25

NM 117564
Unit Tract 2
UNCOMMITTED

NM 118128 NM 118128 STNM V09212
Unit Tract 3 Unit Tract 3 Unit Tract 4
PA NMNM 1310317A PA NMNM 131017A PA NMNM 131017A

34 35 36

R6W
TRACT 1 (120.00 ACRES) [I]]]]]]]]]] TRACT 2 (40.00 ACRES)
NMNM 017089 (UNIT PA TRACT 1) NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT GALLO CANYON UNIT
MANCOS PARTICIPATING MANCOS PARTICIPATING
AREA (NMNM 131017A) AREA (NMNM 131017A)
TRACT 3 (360.00 ACRES)
— ggrnuggéuncm AGREEMENT BOUNDARY NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED

I BN GALLO CANYON UNIT BOUNDARY





EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM
Section 22 W2S5W4, SE4S5W4

Section 26 NW4SW4
Section 27 N2NW4, SE4ANW4, W2NE4, SE4ANE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DIJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1
Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 305H

NMNM 017009
NMNM 131017A (Galle Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:

Township 23 North, Range 6§ West, N.M.P.M.
Section 22: W25W4, SE4SW4 (Unit PA Tract 1)

120.00
ONRR for USA 12.5%

ONRR for USA — 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners

DJR Neminee Corporation — 64.0625%
DIR Assets, LLC - 6.2500%
Dugan Production Corp. - 29.6875%
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3

Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

NMNM 118128

NMNM 131017A (Gallo Canyen Unit Mancos PA)

Unit Participating Area Tract 3
June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DJR Nominee Corporation

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, NNM.P.M.
Scction 26: NW45W4 (Unit PA Tract 3)

40.00
ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%
Executed by Unit Operator in behalf of

Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3

Unit Tract 2 Uncommitted

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 305H

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:

Township 23 North, Range 6 West, N.M.P.M.

Section 27 N2NW4, SEANW4, W2NE4,
SE4NE4, N2SE4, SE4SE4

360.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%
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RECAPITULATION

Number of
Tract No. Acres Committee
1 (Unit PA Tract 1) 120.00
2 (Unit PA Tract 3) 40.00
3 (Unit Tract 2 Uncommitted) 360.00
520.00
Communitization Agreement Jof3

Lybrook M26 2306 305H

Percent of Interest

23.076923%
7.692308%
69.230769%

100.000000%

in Communitized Area
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RECEIVED

May 26, 2022 MAY 2 7 2022

BLM,
mmm 05747 §70 SAN;Méo

Bureau of Land Management
Attention: Lisa Rivera

301 Dinosaur Trail

Santa Fe, NM 87508

Re:  Communitization Agreement
Lybrook M26 2306 307H
San Juan County, NM

Ladies & Gentlemen,

Enclosed please find, in triplicate, a Federal Communitization Agreement covering the 520 acre
horizontal spacing unit for DJR’s Lybrook M26 2306 307H well (f/k/a Gallo Canyon Unit 307H)
(API 30-043-21491).

The subject Horizontal Spacing Unit comprises of one 280-acre tract, being a portion of the
Gallo Canyon Unit Mancos Participating Area NMNM 131017A, and the second 240-acre tract
from one Federal Lease NMNM 0117564 which is non-committed tract within the boundary of
said unit.

I trust you will find all of the enclosed in order, however, if you have any questions or concerns,
please do not hesitate to contact Mona Binion (303) 407-7399 or mbinion@dijrllc.com.

Regards,

DJR Nominee Corporation
a subsidiary of DJR Energy, Inc.

Mona L. Binion, CPL
Senior Land Consultant

1700 Lincoln Sirect, Suiic 2800, Denver, CO 80203

www.djrilc.com
tel {303} 595-7430





FEDERAL COMMUNITIZATION AGREEMENT
Contract No. V/MA/AM105 767970

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 307H
(APT 30-043-21491) (“Subject Well") located in Section 26, Township 23 Nerth, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4

Section 26 NW4SW4, SW4ANW4

Section 27 NE4SE4, NE4, NE4ANW4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land crude oil, associated natural gas and other liquid hydrocarbons,
hereinafter referred to as "communitized substances", producible from such formation and only
through the well bore of the Subject Well,

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LLC, 1700 Lincoln Street,
Suite 2800, Denver, Colorado 80203, All matters of operation shall be governed by the operator
underand pursuant to the terms and provisions of this Agreement:-A successor operator may be -
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designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

4. Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

5. The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced therefrom shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each leasehold bears
to the entire acreage interest committed to this Agreement.

All proceeds, 8/8%, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

6. The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a Iease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

8. The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
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10.

11.

12.

13.

14.

15.

a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized arca in paying quantitics from the Subjcet Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto, This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereta and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and

year first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Gallo Canvon Unit Operator

DJR OPERATING, LLC

By: [
Kurt S. Froistad, Land Manager
Date: 22

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: WM 'Wy}
Kurt S. Frpistad, Land Manager

Date: 7 fff' 2022

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R, 1. Strickler, President
Date;
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
B
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt 8. Freistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

Ao
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the || day of H D\iﬁaﬂ\u— ,2022.

My Commission Expires: | A ~{ 6 '-20)—5 kﬁlﬂ&ﬁﬂ’\—f QY{_,L’L}‘U‘! La
Notary Public

SHARON CRUMB
Notary Public
State of Colorado
""""""""""""""""""""""""""" TT T T Wotary 1D 2005404877137
My Commission Expires 12-15-2026

STATE OF NEW MEXICO }
}s.s.
COUNTY OF SAN JUAN }

BEFORE ME, the undersigned autherity, on this day personafly appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of . 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
)s.s.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

By: @fé;d eilad ;ﬂﬁh

Kurt 8. Froistad, Land Manager
Date: _# ,-"_{J_' j;wz.z

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

n

W

By:
Kurt S. Fryistad, Land Manager
Date: _3 1 /2912

DUGAN PRQDUCT

By:
Jghn Alexander,_Vice President
Date:

JWVIJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
)ss
COUNTY OF DENVER }

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed 1o the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

JANS
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | F aayof M@e 202

B |
My Commission Expires: | 210+ 202 5 L ]J:ﬂ“ O ﬂlle_bul-( SHARON CEUMB
Notary Iublic Notary Public

State of Colorado
Notary iD # 20054048113
My Commission Expires 12-156-2025

STATE OF NEW MEXICO )
)s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome tobe
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he exccuted the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said j

g e BYATESF NEW MEXICO

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the Yl _ day of_m%TARY Puaildﬁ'zz.

[ F ' .FEIL
My Commission Expires: JI %&aMMMISSION # 1058588
Notliry Public M

MISSION EXPIRES 11/02/2024

STATE OF NEW MEXICO )
) s.5.
COUNTY OF SAN JAN )

BEFORE ML, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed lo the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
censideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Gallo Canyon Unit Operator

MR OPERATING, LLC

By:
Kurt S. Froistad, Land Manager

Date: Z

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

o Kol diilid i)
Kurt S. Frgistad, Land Manager
Date: __% ‘f ;?ZJ 12

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
)ss

COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S, Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged ta me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

L\—/
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | H” day of J"‘JI R’IE (A 2022,

5
My Commission Expires: | 2 /0 202 9 O
Notary Bublic

]
AL
Notary Public
State of Colorado
Notary ID # 20064048113
My Commission Expires 12-15-2026

-------------------------------------------------------------------------

STATE OF NEW MEXICO )
)ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged 1o me that he execuled the same for the purposes and
congideration thergin expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

-----------------------------------------------------------------------------

STATE OF NEW MEXICO )
}ss.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, knownto me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thercin expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the I I

My Commission Expires: O? 12 E [ 2 02‘5

Notary Public

OFFICIAL SEAL
DESTINY C. ANAYA

"4 NOTARY PUBLIC-STATE OF o L
I My Commission Expires m
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OPERATOR of Communitized Area:
OPERATOR of Gallo Canyon Unit:

EXHIBIT "A'

Communitization Agreement
Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4
Section 26 NW4SW4, SWANW4
Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

DJR OPERATING, LLC
DJR OPERATING, LLC

GALLO CANYON UNIT

MANCOS PARTICIPA

TING

AREA (NMNM 131017A)

520.00 ACRES

COMMUNITIZATION AGREEMENT BOUNDARY

HEEE WA GALLO CANYON UNIT BOUNDARY

1
NM 017009 |
NM 017009 NM 017009 Unit Tract 1A !
Unit Tract 1 Unit Tract 1 PA NMNM i
PA NMNM 131017A PA NMNM 131017A 131017A i
23 24
NM 017009
Unit Tract 1
PA NMNM 131017A
I NM 118128 NMOI?OOQ
Unit Tract 3 Unit Tract 1
I PA NMNM 131017A PA NMNM I131017A T
| % 2 23
NM 117564 N
I Unit Tract 2
UNCOMMITTED NM
I NM 118128 NM 118128 ST NM V09212
Unit Tract 3 Unit Tract 3 Unit Tract 4
I PA NMNM 131017A PA NMNM 131017A PANMNM 131017A
34 35 36
"N % B E N BN |
TRACT 1 (200.00 ACRES) TRACT 2 (80.00 ACRES)
NMNM 017009 (UNIT PA TRACT 1) NMNM 118128 (UNIT PA TRACT 3)

GALLO CANYON UNIT
MANCOS PARTICIPATING
AREA (NMNM 131017A)

TRACT (240.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED





EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM

Section 22 SW4SE4, SW4

Section 26 NW45W4, SW4NW4
Section 27 NE4NW4, NE4, NE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC

OPERATOR of Gallo Canyon Unit:

DJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1
Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 307H

NMNM 017009
NMNM 131017A (Galio Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, NNM.P.M.
Section 22; SW4SE4, SW4 (Unit PA Tract 1)

200.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DIJR. Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

1of3

Exhibit “B”





Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMINM 131017A) Tract 3
Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Arca Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 307H

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DIR Nominee Corporation

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.

Scction 26: NW4SW4, SW4NW4 (Unit PA Tract 3)
80.00
ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of

Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%

DJR Assets, LLC - 6.2500%
Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:

Township 23 North, Range 6 West, N.M.P.M.
Section 27: NEANW4, NE4, NE4SE4

240.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%
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Tract No.

1 {(Unit PA Tract 1)
2 (Unit PA Tract 3)
3 (Unit Tract 2 Uncommitted)

Communitization Agreement
Lybrook M26 2306 307H

RECAPITULATION

Number of
Acres Commiited

200.00
80.00
240.00

520.00

Jofi

Percent of Interest
in Communitized Area

38.461539%
15.384615%
46.153846%

100.000000%
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DJR Enerqgy

RECEIVED

May 26, 2022 MAY 2 7 2022

BLM,
mmm 05747 §70 SAN;Méo

Bureau of Land Management
Attention: Lisa Rivera

301 Dinosaur Trail

Santa Fe, NM 87508

Re:  Communitization Agreement
Lybrook M26 2306 307H
San Juan County, NM

Ladies & Gentlemen,

Enclosed please find, in triplicate, a Federal Communitization Agreement covering the 520 acre
horizontal spacing unit for DJR’s Lybrook M26 2306 307H well (f/k/a Gallo Canyon Unit 307H)
(API 30-043-21491).

The subject Horizontal Spacing Unit comprises of one 280-acre tract, being a portion of the
Gallo Canyon Unit Mancos Participating Area NMNM 131017A, and the second 240-acre tract
from one Federal Lease NMNM 0117564 which is non-committed tract within the boundary of
said unit.

I trust you will find all of the enclosed in order, however, if you have any questions or concerns,
please do not hesitate to contact Mona Binion (303) 407-7399 or mbinion@dijrllc.com.

Regards,

DJR Nominee Corporation
a subsidiary of DJR Energy, Inc.

Mona L. Binion, CPL
Senior Land Consultant

1700 Lincoln Sirect, Suiic 2800, Denver, CO 80203

www.djrilc.com
tel {303} 595-7430

Released to Imaging: 5/19/2023 8:50:35 AM
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FEDERAL COMMUNITIZATION AGREEMENT
Contract No. V/MA/AM105 767970

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-

spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 307H

(APT 30-043-21491) (“Subject Well") located in Section 26, Township 23 Nerth, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4

Section 26 NW4SW4, SW4ANW4

Section 27 NE4SE4, NE4, NE4ANW4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land crude oil, associated natural gas and other liquid hydrocarbons,
hereinafter referred to as "communitized substances", producible from such formation and only
through the well bore of the Subject Well,

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LLC, 1700 Lincoln Street,
Suite 2800, Denver, Colorado 80203, All matters of operation shall be governed by the operator

underand pursuant to the terms and provisions of this Agreement:-A successor operator may be -
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designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced therefrom shall be allocated among the
leaseholds comprising said area in the proportion that the acreage interest of each leasehold bears
to the entire acreage interest committed to this Agreement.

All proceeds, 8/8%, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a Iease plus any noncommunitized lease production.

There shall be no obligation on the lessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from

drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
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10.

11.

12.

13.

14.

15.

a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized arca in paying quantitics from the Subjcet Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto, This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereta and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal

land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest

pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the

operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and

year first above written and have set opposite their respective names the date of execution.
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Operator of the Communitized Area
Gallo Canvon Unit Operator

DJR OPERATING, LLC

By: [
Kurt S. Froistad, Land Manager
Date: 22

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: JQM o
Kurt S. Frpistad, Land Manager

Date: _? fff' 2022

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R, 1. Strickler, President
Date;
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
B
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt 8. Freistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

Ao
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the || day of H D\KCJ';L— ,2022.

My Commission Expires: | A ~{ 6 '-20)—5 kS]/l&K,ﬁ_\v’\—f QKL’L}‘U‘! La
Notary Public

SHARON CRUMB
Notary Public
State of Colorado
TT T T Wotary 1D 2005404877137
My Commission Expires 12-15-2026

STATE OF NEW MEXICO }
}s.s.
COUNTY OF SAN JUAN }

BEFORE ME, the undersigned autherity, on this day personafly appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of . 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
)s.s.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

Communitization Agreement ool
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

By: !@fé;d eilad ;ﬂﬁh

Kurt 8. Froistad, Land Manager
Date: _# 'n"_{l_' j;wz.z

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

P L
Kurt S. Fryistad, Land Manager
Date: ﬂ'ﬂr 1912

DUGAN PRQDUCT

By:
Jghn Alexander,_Vice President
Date:

JWVIJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
)ss
COUNTY OF DENVER }

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed 1o the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

JANS
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | F aayof M@e 202

B |
My Commission Expires: | 210+ 202 5 L ]J:ﬂ“ O ﬂlle_bul-( SHARON CEUMB
Notary Iublic Notary Public

State of Colorado
Notary iD # 20054048113
My Commission Expires 12-156-2025

STATE OF NEW MEXICO )
)s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome tobe
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he exccuted the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said j

g e BYATESF NEW MEXICO

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the Yl _ day of_m%TARY Puaildﬁ'zz.

. . FEIL
My Commission Expires: __!1 l&!;ﬁ: %&;&%OMMSSI%# 1058568
Nottiry Public MMISSION EXPIRES 11/02/2024

STATE OF NEW MEXICO )
) s.5.
COUNTY OF SAN JAN )

BEFORE ML, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed lo the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
censideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Gallo Canyon Unit Operator

MR OPERATING, LLC

By:
Kurt S. Froistad, Land Manager

Date: Z

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

o Kol diilid i)
Kurt S. Frgistad, Land Manager
one: 3)11)2072

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:
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ACKNOWLEDGEMENTS

STATE OF COLORADO )
)ss
COUNTY OF DENVER )
BEFORE ME, the undersigned authority, on this day personally appeared Kurt S, Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and

acknowledged ta me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

L\—/
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | H” day of J"‘JI R’IE (A 2022,

My Commission Bxpires: | 2.+ /0 - 202 9

Notary Public
State of Colorado

Notary ID # 20064048113

My Commission Expires 12-15-2026

-------------------------------------------------------------------------

Notary Bublic

STATE OF NEW MEXICO )
)ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged 1o me that he execuled the same for the purposes and
congideration thergin expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

-----------------------------------------------------------------------------

STATE OF NEW MEXICO )
}ss.
COUNTY OF SAN JAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, knownto me
to be the person whose name is subscribed to the foregoing instrument as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thercin expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the I I

My Commission Expires: O? 12 E [ 2 02‘5

Notary Public
) OFFICIAL SEAL
h B DESTINY C., ANAYA
&5  NGTARY PUBLIC-STATE OF 0.4
Communitization Agreement 6ol6 25> My Commission Expires m
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EXHIBIT "A'

Communitization Agreement
Township 23 North, Range 6 West, NMPM
Section 22 SW4SE4, SW4
Section 26 NW4SW4, SWANW4
Section 27 NE4SE4, NE4, NEANW4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

1
NM 017009 |
NM 017009 NM 017009 Unit Tract 1A !
Unit Tract 1 Unit Tract 1 PA NMNM i
PA NMNM 131017A PA NMNM 131017A 131017A !
!
23 24
NM 017009
Unit Tract 1
PANMNM 131017A

NM 118128
Unit Tract 3

NM 017009
Unit Tract 1
PANMNM I31017A

PA NMNM 131017A PA NMNM 131017A

34 35

I NM 118128 NM 118128

R6W

TRACT 1 (200,00 ACRES)

NMNM 017009 (UNIT PA TRACT 1)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

— COMMUNITIZATION AGREEMENT BOUNDARY
520.00 ACRES

HEEE WA GALLO CANYON UNIT BOUNDARY

PA NMNM 131017A T
26 25 23
NM 117564 N
Unit Tract 2
UNCOMMITTED NM
STNM V09212
Unit Tract 3 Unit Tract 3 Unit Tract 4

PANMNM 131017A

36

TRACT 2 (80.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

TRACT (240.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED
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EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM

Section 22 SW4SE4, SW4

Section 26 NW45W4, SW4NW4
Section 27 NE4NW4, NE4, NE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1
Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 307H

NMNM 017009
NMNM 131017A (Galio Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, NNM.P.M.
Section 22; SW4SE4, SW4 (Unit PA Tract 1)

200.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DIJR. Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

lof3 Exhibit “B”
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMINM 131017A) Tract 3

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Arca Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 307H

Unit Operator DJR Operating, LLC

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DIR Nominee Corporation

Insofar and only insofar as participating area covers:
Township 23 North, Range 6 West, N.M.P.M.

Scction 26: NW4SW4, SW4NW4 (Unit PA Tract 3)
80.00
ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of

Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%

DJR Assets, LLC - 6.2500%
Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:

Township 23 North, Range 6 West, N.M.P.M.
Section 27: NEANW4, NE4, NE4SE4

240.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%
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Tract No.

1 {(Unit PA Tract 1)
2 (Unit PA Tract 3)
3 (Unit Tract 2 Uncommitted)

Communitization Agreement
Lybrook M26 2306 307H

RECAPITULATION

Number of

Acres Commiited

200.00
80.00
240.00

520.00

Jaf3

Percent of Interest

in Communitized

Area

38.461539%
15.384615%
46.153846%

100.000000%

Exhibit “B”
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DIR Energy

RECEIVED

May 26, 2022 MAY 2 7 2022

BLM, NM3SO
SANTAFE

mwvm 165 7¢79/9

Bureau of Land Management
Attention: Lisa Rivera

301 Dinosaur Trail

Santa Fe, NM 87508

Re:  Communitization Agreement
Lybrook M26 2306 303H
San Juan County, NM

Ladies & Gentlemen,

Enclosed please find, in triplicate, a Federal Communitization Agreement covering the 360 acre
horizontal spacing unit for DJR’s Lybrook M26 2306 303H well {f/k/a Gallo Canyon Unit 303H)
(API 30-043-21489).

The subject Horizontal Spacing Unit comprises of one 80-acre tract, being a portion of the Gallo
Canyon Unit Mancos Participating Area NMNM 1310174, and the second 280-acre tract from
one Federal Lease NMNM 0117564 which is non-committed tract within the boundary of said
unit.

I trust you will find all of the enclosed in order, however, if you have any questions or concerns,
please do not hesitate to contact Mona Binion (303) 407-7399 or mbinion@djrllc.com.

Regards,

DJR Nominee Corporation
a subsidiary of DIR Energy, Inc.

Mona L. Binion, CPL
Senior Land Consultant

1700 Lincoln Streed, Suite 2800, Denver, CO 302033

www.djrlle.com
tel (303) 595-7430
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FEDERAL COMMUNITIZATION AGREEMENT
Contract No. VMMM IOS 76791

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto".

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently
developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the parties have drilled a Mancos oil well designated Lybrook M26 2306 303H
(API 30-043-21489) (“Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, N.M.P.M.

Section 22 SW4SW4

Section 26 SW45W4

Section 27 N2NW4, SE4ANW4, SW4NE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 360.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and crude oil, associated natural gas and other liquid
hydrocarbons, hereinafter referred to as "communitized substances”, producible from such
formation and only through the well bore of the Subject Well.

2. Attached hereto, and made a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized arca and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3 ‘The Operator of the Communitized area shall be DJR Operating, LLC, 1700 Lincoln Street,
Suite 2800, Denver; Colorado-80203--All matters-ofoperation-shall be governed by-the-operator

Communitization Agreement 1of5
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under and pursuant to the terms and provisions of this Agreement. A successor operator may be
designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
operating regulations.

The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concerned, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Subject Well shall be allocated
among the leaseholds comprising said area in the proportion that the acreage interest of each
leasehold bears to the entire acreage interest committed to this Agreement.

All proceeds, 8/8™, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest eaming escrow or trust account by the designated operator until the
land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the lessecs to offsct any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from
drainage of communitized substances by a well or wells which may be drilled offsetting said
area.

The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory
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10.

11,

12.

13.

14,

15.

body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and effect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well;
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafter, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-ycar term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement.

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns,

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of

Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and year

first above written and have set opposite their respective names the date of executjon,
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Operator of the Communitized Area
Gallo Canvon Unit Operator

DJR OPERATING, LLC

By: M } 'm)x
KurtS Froistad, Land Manager
Date: / J:JE‘E.

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: W
Kurt 5 Frgistad, Land Manager
Date: f

112022

DUGAN PRODUCTION CORP,

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:

Communitization Agreement dof5
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ACKNOWLEDGEMENTS
STATE OF COLORADO }
) ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the ﬁ;’; , 2022,
My Commission Expires: 1< 15 " 2(0)9 & ﬂ"lﬂm U Fb
Nolal‘].li Public

SHARON CRUMB
Notary Public
State of Colorado

------------------------------------------------------- - - - - Notary-1 D#-200540484493 -
My Commission Expires 12-15-2025
STATE OF NEW MEXICO )
} 5.5.
COUNTY OF SAN JUAN )]

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF QFFICE this the day of , 2022,

My Commission Expires:

Notary Public

STATE OF NEW MEXICO }
} 5.5
COUNTY OF SAN JUAN }

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler , known to me
1o be the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Galle Canyon Unit Operator

DJR OPERATING, LL.C

By: m:ﬂ] %‘ﬁj‘ ﬂi 1-,{L13'

Kurt 5. Floistad, Land Manager
Date: _?LELL?AI.Z

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

By: : “j;'k,“"
Kurt 8. Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP.

n Alfxande&'ce President
i ‘ b 2"5 3 ;

By:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
) ss
COUNTY OF DENVER )

BEFORE ML, the undersigned authority, on titis day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he exccuted the same for the purposcs and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

| IA 4 ]
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the I ( day ofM_G i ;& , 2022,

My Commission Expires: | 2- 152025 WA
Notary Public

A
Notary Public
State of Colorado
Notary ID # 20054048113

------------------------------------------------------------ - My-Gommizsion Expires-12-15-2025
STATE OF NEW MEXICO )

}s.5.
COUNTY OF SAN JUAN }

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thercin cxpressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the _4Hly_day of;&{gﬁ. ,2022.
ST

‘ < 7 NEW MEXICO
My Commission Expires: _H_IJJ ad )ﬁ?ﬂi.\b&b_wmu_w
Noti#'y Public TYRA M. FEIL

COMMISSION # 1058868
MY COMMISSION EXPIRES 11/00/770

STATE OF NEW MEXICO }
}s.5.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R, J. Strickler , known to me
to be the person whose name is subscribed to the foregoing instrument, as President for JVJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public
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Operator of the Communitized Area
Gallo Canyon Unit Operator

DJR OPERATING, LLC

. Ffoistad, Land Manager
Hf.?..ﬂ?i

of R Working Interest Owners

MR NOMINEE CORPORATION

By Mh\,ﬂf
Kurt S. Froistad, Land Manager
Date:

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President

Com W
;ND.& MlNEl\(:\;jaw i 14
.Imncs R. Jgitnckler. ident

Dater
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ACKNOWLEDGEMENTS
STATE QF COLORADO }
}ss
COUNTY OF DENVER }

BEFORE ME, the undersigned authority, on this day personally appeared Kurt 8. Froistad, known to me to
be \he porson whase name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
statesd, and as the act and deed of said corporation and limited liability companies.

EA 4 fl
GIVEN UNDER MY HAND AND SEAL OF OFFICE this the J { day of |: | N 3 £ , 2022,
My Commission Bxpires: | 2- |5 -2025 )

Notary Public

Notary Public
State of Colorado

Notary |ID # 20054048113

------------------------------------------------------------- My-Gommissior Expires-12-15-2026

STATE OF NEW MEXICO )
}ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP,, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration thercin expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

------------------------------------------------------------------------------

STATE OF NEW MEXICO )
}ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, an this day personally appeared James R. J. Strickler , known to me
(o ke the person whose name is subscribed to the foregoing instrument, as President for JMJ LAND AND MINERALS
COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
counsideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Expires: 07 M ! }6}{ :
Notary Public !
OFFICIAL SEAL
. DESTINY C. ANAYA
Communitization Agreement 50fs OTARY PUSLIC-STATE OF
Lybrook M26 2306 303H sion Expires
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EXHIBIT "A'

Attached to Communitization Agreement dated August 1, 2022 and covering
Township 23 North, Range 6 West, NMPM

OPERATOR of Communitized Area:
OPERATOR of Galla Canyon Unit:

NM 017009
Unit Tract 1
PA NMNM 131017A

22

Tract1
N

Section 22 SW4SW4
Section 26 SW45W4

Section 27 N2NW4, SE4ANW4, SWANE4, N2SE4, SE4SE4

Sandoval County, NM
DJR OPERATING, LLC
DJR OPERATING, LLC

23

NM (17009
Unit Tract 1
PA NMNM 13i017A

NM 017009
Unit Tract 1A
PA NMNM
131017A

L 4

NM 017009
Unit Tract 1
PA NMNM 131017A

NM 117564
Unit Tract 2
UNCOMMITTED

34

NM 118128
Unit Tract 3
PA NMNM 131017A

26

NM 118128
Unit Tract 3
PA NMNM 131017A

25

NM 017009
Unit Tract 1
PA NMNM 1310174

35

NM 118128
Unit Tract 3
PA NMNM 131017A

R6W

36

STNM V09212
Unit Tract 4
PA NMNM 131017A

Received by OCD: 1/25/2023 9:18:33 AM

N TRACT 1 (40.00 ACRES)

NMNM 017009 (UNIT PA TRACT 1)

GALLO CANYON UNIT
MANCOS PARTICIPATING
AREA (NMNM 131017A)

B B GALLO CANYON UNIT BOUNDARY

360.00 ACRES

(I

m——  COMMUNITIZATION AGREEMENT BOUNDARY

TRACT 2 (40.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

TRACT 3 (280.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED
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EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM
Section 22: SW4SW4

Section 26; SW45W4
Section 27: N2NW4, SE4ANW4, SWANE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DIR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DJR OPERATING, LLC\

DESCRIPTION OF LEASES

Tract No. 1

Received by OCD: 1/25/2023 9:18:33 AM

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 1

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:
Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Participating Area Royalty Rate:
Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 303H

1of2

Unit Operator DJR Operating, LLC

NMNM 017009
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as particinating area covers:

Township 23 North, Range 6 West, N.\M.P.M.
Section 22: SW4SW4 (Unit PA Tract 1)

40.00
ONRR for USA 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Exhibit “B”
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 303H

Unit Operator DJR Operating, LLC

NMNM 118128
NMNM 131017A (Gallo Canyon Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DJR. Nominee Corporation

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, N.\M.P.M.
Section 26: SW4SW4 (Unit PA Tract 3)

40,00
ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:
Township 23 North. Range 6 West, N.M.P.M.

Section 27: N2ZNW4, SEANW4, SW4NE4, N2SE4, SE4SE4

280.00
12.50%
DJR Nominee Corporation — 100.000000%

20of3 Exhibit “B”
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Tract Na.

1 (Unit PA Tract 1)
2 (Unit PA Tract 3)
3 (Unit Tract 2 Uncommitted)

Communitization Agreement
Lybrook M26 2306 303H

RECAPITULATION

Number of

Acres Committed

40.00
40.00
280.00

360.00

Jof3

Percent of Interest
in Communitized Area

11.111111%
11.111111%
71.777778%

100.000000%

Exhibit “B”
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DJR Enerqy

RECEIVED

May 26, 2022
MAY 2 7 2022

umwm 05707 730 BLM, NMSO
SANTA FE
Bureau of Land Management
Attention: Lisa Rivera
301 Dinosaur Trail

Santa Fe, NM 87508

Re:  Communitization Agreement
Lybrook M26 2306 305H
San Juan County, NM

Ladies & Gentlemen,

Enclosed please find, in triplicate, a Federal Communitization Agreement covering the 520 acre
horizontal spacing unit for DJR’s Lybrook M26 2306 305H well (f/k/a Gallo Canyon Unit 305H)
(API 30-043-21490).

The subject Horizontal Spacing Unit comprises of one 160-acre tract, being a portion of the
Gallo Canyon Unit Mancos Participating Area NMNM 131017A, and the second 360-acre tract
from one Federal Lease NMNM 0117564 which is non-committed tract within the boundary of
said unit.

I trust you will find all of the enclosed in order, however, if you have any questions or concerns,
please do not hesitate to contact Mona Binion (303) 407-7399 or mbinion@djrilc.com.

Regards,

DJR Nominee Corporation
a subsidiary of DJR Energy, Inc.

.

U)?mf /tmu&u
Mona L. Binion, CPL
Senior Land Coensultant

1700 Lincoln Sircet, Suiie 2800, Denver, CO 80203

www.djrlle.com
tel {303} 595-7430
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FEDERAL COMMUNITIZATION AGREEMENT
Contract No. /‘/IV\/VM 199 76 7 b

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof, is by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto”.

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and supplemented,
authorizes communitization or drilling agreements communitizing or pooling a Federal oil and gas lease, or
any portion thereof, with other lands, whether or not owned by the United States, when separate tracts under
such Federal lease cannot be independently developed and operated in conformity with an established well-
spacing program for the field or area and such communitization or pooling is determined to be in the public
interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests, or operating
rights under the oil and gas leases and lands subject to this Agreement which cannot be independently

developed and operated in conformity with the well-spacing program established for the field or area in which
said lands are located; and

WHEREAS, the partics have drilled a Mancos oil well designated Lybrook M26 2306 305H
(API 30-043-21490) (“*Subject Well”) located in Section 26, Township 23 North, Range 6 West, NMPM,
Sandoval County, New Mexico.

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests
in lands subject to this Agreement for the purpose of developing and producing communitized substances in
accordance with the terms and conditions of this Agreement;

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1. The lands covered by this Agreement (hereinafter referred to as "communitized area") are
described as follows:

Township 23 North, Range 6 West, NMPM

Section 22 W2SW4, SE4SW4

Section 26 NW45SW4

Section 27 N2NW4, SEANW4, W2NE4, SE4NE4, N2SE4, SE4SE4
Sandoval County, NM

Containing 520.00 acres, more or less, and this Agreement shall include only the Mancos
formation, underlying said land and the crude oil, associated natural gas and other liquid
hydrocarbons, hereinafter referred to as "communitized substances", producible from such
formation and only through the well bere of the Subject Well.

2. Attached hereto, and madc a part of this Agreement for all purposes is Exhibit "A", a plat
designating the communitized area and, Exhibit "B", designating the operator of the
communitized area and showing the acreage, percentage and ownership of oil and gas interests in
all lands within the communitized area, and the authorization, if any, for communitizing or
pooling any patented or fee lands within the communitized area.

3. The Operator of the Communitized area shall be DJR Operating, LLC, 1700 Lincoln Street,
Suite 2800, Denver, Colorado 80203. All matters of operation shall be governed by the operator

Communitization Agreement 1of5
Lybrook M26 2306 305H
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under and pursuant to the terms and provisions of this Agreement. A successor operator may be
designated by the lessees of record and owners of the working interest in the communitized area,
and four (4) executed copies of a designation of successor operator shall be filed with the
Authorized Officer of the Bureau of Land Management.

Operator shall furnish the Secretary of the Interior, or his authorized representative, with a log
and history of any well drilled on the communitized area, monthly reports of operations,
statements of oil and gas sales and royalties and such other reports as are deemed necessary to
compute monthly the royalty due the United States, as specified in the applicable oil and gas
opcrating regulations.

The communitized area shall be developed and operated as an entirety, insofar as the production
from the Subject Well is concemed, with the understanding and agreement between the parties
hereto that all communitized substances produced from the Subject Well shall be allocated
among the leaseholds comprising said area in the proportion that the acreage interest of each
leasehold bears to the entire acreage interest committed to this Agreement,

All proceeds, 8/8™, attributed to unleased Federal, State or Fee land included within the CA area
are to be placed in an interest earning escrow or trust account by the designated operator until the
land is leased or ownership is established.

The royalties payable on communitized substances allocated to the individual leases comprising
the communitized area and the rentals provided for in said leases shall be determined and paid on
the basis prescribed in each of the individual leases. Payments of rentals under the terms of
leases subject to this agreement shall not be affected by this agreement except as provided for
under the terms and provisions of said leases or as may herein be otherwise provided. Except as
herein modified and changed, the oil and gas leases subject to this agreement shall remain in full
force and effect as originally made and issued.

It is agreed that for any Federal lease bearing a sliding or step-scale rate of royalty, such rate
shall be determined separately as to production from each communitization agreement to which
such lease may be committed, and separately as to any noncommunitized lease production,
provided, however, as to leases where the rate of royalty for gas is based on total lease
production per day, such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

There shall be no obligation on the Iessees to offset any well or wells completed in the same
formation as covered by this Agreement on separate component tracts into which the
communitized area is now or may hereafter be divided, nor shall any lessee be required to
measure separately communitized substances by reason of the diverse ownership thereof, but the
lessees hereto shall not be released from their obligation to protect said communitized area from

drainage of communitized substances by a well or wells which may be drilled offsetting said
area,

The commencement, completion, continued operation, or production of the Subject Well for
communitized substances on the communitized area shall be construed and considered as the
commencement, completion, continued operation, or production on each and all of the lands
within and comprising said communitized area, and operations or production pursuant to this
Agreement shall be deemed to be operations or production as to each lease committed hereto.

Production of communitized substances and disposal thereof shall be in conformity with
allocation, allotments, and quotas made or fixed by any duly authorized person or regulatory

Communitization Agreement 2of5
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10.

11.

12.

13.

14

15.

body under applicable Federal or State statutes. This Agreement shall be subject to all applicable
Federal and State laws or executive orders, rules and regulations, and no party hereto shall suffer
a forfeiture or be liable in damages for failure to comply with any of the provisions of this
Agreement if such compliance is prevented by, or if such failure results from, compliance with
any such laws, orders, rules or regulations.

The date of this Agreement is August 1, 2022, and it shall become effective as of this date or
from the onset of production of communitized substances, whichever is earlier upon execution by
the necessary parties, notwithstanding the date of execution, and upon approval by the Secretary
of the Interior or by his duly authorized representative, and shall remain in force and cffect as to
the Mancos formation for a period of two (2) years and for as long as communitized substances
are, or can be, produced from the communitized area in paying quantities from the Subject Well,
provided, that prior to production in paying quantities from the communitized area and upon
fulfillment of all requirements of the Secretary of the Interior, or his duly authorized
representative, with respect to any dry hole or abandoned well, this Agreement may be
terminated at any time by mutual agreement of the parties hereto. This Agreement shall not
terminate upon cessation of production if, within sixty (60) days thereafier, reworking or drilling
operations on the Subject Well are commenced and are thereafter conducted with reasonable
diligence during the period of nonproduction. The two-year term of this Agreement will not in
itself serve to extend the term of any Federal lease, which would otherwise expire during said
period.

The covenants herein shall be construed to be covenants running with the land with respect to the
communitized interests of the parties hereto and their successors in interest until this Agreement
terminates and any grant, transfer, or conveyance of any such land or interest subject hereto,
whether voluntary or not, shall be and hereby is conditioned upon the assumption of all
obligations hereunder by the grantee, transferee, or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the Interior, or his duly authorized
representative.

It is agreed between the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all fee and State mineral operations within
the communitized area to the extent necessary to monitor production and measurement, and
assure that no avoidable loss of hydrocarbons occurs in which the United States has an interest
pursuant to applicable oil and gas regulations of the Department of Interior relating to such
production and measurement,

This Agreement shall be binding upon the parties hereto and shall extend to and be binding upon
their respective heirs, executors, administrators, successors, and assigns.

This Agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instrument, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had
signed the same document.

Nondiscrimination: In connection with the performance of work under this Agreement, the
operator agrees to comply with all of the provisions of Section 202(1) to (7) inclusive, of
Executive Order 11246 (30 F.R. 12319), as amended, which are hereby incorporated by reference
in this Agreement.

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day and

year first above written and have set opposite their respective names the date of execution

Communitization Agreement 3ofs
Lybrook M26 2306 305H
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Operator of the Communitized Area
Unit Operator Gallo Canyon Unit

DJR OPERATING, LLC \)
By: MM n

Kurt §. Froistad, Land Manager
Date:

Lessees of Record & Working Interest Owners

DJR NOMINEE CORPORATION

urt S. Froistad, Land Manager
Date: %/ i1

DUGAN PRODUCTION CORP.

By:

John Alexander, Vice President
Date:

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:

Communitization Agreement 4 of3
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
) ss
COUNTY OF DENVER }

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known to me to
be the person whose name is subscribed to the foregoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability companies.

/ ;
GIVEN UNDER MY HAND AND SEAL OF OFFICE this lhe \'\ day of M {I_M"\-u-f , 2022,

My Commission Expires: | 2L - | 5 ] .:2.0‘25 \ )J/\ndf NA DJ’-._JMJ{ [@

Notary ‘:'I.lb]l

SHARON CRUMB
Notary Public

Notary ID # 20054048113

My Commission Expires 12-15-2025

STATE OF NEW MEXICO )
) s.5.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known te me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,
My Commission Expires:

Notary Public

STATE OF NEW MEXICO )
) s.s.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation,

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the day of , 2022,

My Commission Expires:

Notary Public

Communitization Agreement S5of3
Lybrook M26 2306 305H
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Operator of the Communitized Area
Unit Operator Gallo Canyon Unit

DJR OPERATING, LLC

\N
By: e N
Kurt 8. Froistad, Land Manager
Date: _3{ il ; 2822

Lessces of Record & Working Interest Owners

DJR NOMINEE CORFORATION
By: ' ; i ‘JUI

Kurt S, Froistad, Land Manéger \
Date: i;”#ﬁai 2 —

DUGAN PRODUCTION CORP.

JMJ LAND & MINERALS, LLC

By:

James R. J. Strickler, President
Date:

Communilization Agreement 4af5
Lybrook M26 2306 305H
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ACKNOWLEDGEMENTS
STATE OF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S. Froistad, known lo me to
be the person whosc name is subscribed to the foregoing instrument, as Land Manager for DIR OPERATING, LLC, a
Delaware limited liability company, and DJR NOMINEE CORPORATION, a Deluwarc corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said corporation and limited liability compamcs

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the J day of Hﬂkifh_, ,2022.

My Commission Expires: )‘l {5 - A025 X ZL! N @ARON CHUMB

Notary Public State of Colora do
Notary ID # 20054048113
My Commission Expires 12-16-20286

STATE OF NEW MEXICO )
) 5.8,
COUNTY OF SAN JUAN )

BLEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known to me to be
the person whose name is subscribed to the foregoing instrument, as Vice President for BUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
cansideration therein expressed, in the capacily stated, and as the act and decd of said corporationg TATE OF NEW MEXICO

GIVEN UNDER MY HARND AND SEAL OF OFFICE thi r ¢ A0 .m
My Commission Expires; _ Ay A : b "

STATE OF NEW MEXICO )
) s.8.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared James R, J, Strickler, known tome
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, a New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY 11AND AND SEAL OF OFFICE this the day of . 2022,

My Commission Expires:

Notary Public

Communitization Agreement 50f5
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Operator of the Communitized Arca
Unit Operator Gallo Canyon Unit

BIR OPERATING, LLC

By:
Kurt S, Froistad, Land Manager
Date;

Lessees of Record & Working Interest Owners

MR NOMINEE CORPORATION

By: a - '.H

Kurt 5. Froistad, Land Manager \
Date:_3/1/[ 2022

DUGAN PRODUCTION CORP.

By:
John Alexander, Vice President
Date:

Huo

Communitization Agreement 4of5
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ACKNOWLEDGEMENTS
STATE QF COLORADO )
)ss
COUNTY OF DENVER )

BEFORE ME, the undersigned authority, on this day personally appeared Kurt S, Froistad, known tome to
be the person whose name is subscribed to the forepoing instrument, as Land Manager for DJR OPERATING, LLC, a
Delawarc limited liability company, and DJR NOMINEE CORPORATION, a Delaware corporation and
acknowledged to me that he executed the same for the purposes and consideration therein expressed, in the capacity
stated, and as the act and deed of said carporation and limited liability companies.

GIVEN UNDER MY HAND AND SEAL OF OFFICE this the | [‘}-haay of M gech_ 20

My Commission Expires: 1.2 (9 - 2025

Notary Pitblic

(SHARON CRUMB
1+

State of Colorado
Notary ID # 20054048113
My Commission Expires 12-15-2026

-----------------------------------------------------------------------------

STATR OF NEW MEXICO )
) 5.5,
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned authority, on this day personally appeared John Alexander, known tome to be
the persan whose name is subscribed to the foregoing instrument, as Vice President for DUGAN PRODUCTION
CORP., a New Mexico corporation, and acknowledged to me that he executed the same for the purposes and
consideration therein expressed, in the capacity stated, and as the act and deed of said corporation.

GIVEN UNDER MY HAND AND SEAL QF OFFICE this the day of , 2022,
My Commission Expires:
Notary Public
STATE OF NEW MEXICO )
)ss.
COUNTY OF SAN JUAN )

BEFORE ME, the undersigned autharity, on this day personally appesred James R. J. Strickler, known to me
to be the person whose name is subscribed to the foregoing instrument, as Vice President for JMJ LAND AND
MINERALS COMPANY, & New Mexico corporation, and acknowledged to me that he executed the same for the
purposes and consideration therein expressed, in the capacity staled, and as the act and deed of said corporation,

is the qfhd of mOVU't , 2022,

GIVEN UNDER MY HAND AND SEAL OF OFFICE

My Commission Expices: m‘s

Notary Public

. GE” My Commissio
Communitization Agreement 5o0f5 Deinial

OFFICIAL SEAL
DESTINY C. ANAYA

NOTARY PUBLIG*-STA%
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EXHIBIT "A'

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Ranpe 6 West, NMPM

Section 22 W25W4, SE4SW4
Section 26 NW4SW4

Section 27 N2NW4, SEANW4, W2NE,4 SE4NE4, N2SE4, SE4SE4

Sandoval County, NM

OPERATOR of Communitized Aren: DJR OPERATING, LLC
OPERATOR of Gallo Canyan Unit: DJR OPERATING, LLC

NM 017009

Unit Tract 1 Unit Tract 1 PA NMNM

PANMNM 131017A PA NMNM 131017A

131017A

[
)
]
NM 017009 NM 017009 Unit Tract 1A i
|
]

22 23 e 71

NM 017009
Unit Tract 1

PANMNM 131017A

NM 118128
Unit Tract 3
PA NMNM 131017A

26

NM 117564
Unit Tract 2
UNCOMMITTED

NM 017009
Unit Tract |
PA NMNM 131017A

25

NM 118128 NM 118128
Unit Tract 3 Unit Tract 3
PA NMNM 131017A PA NMNM 131017A

34 35

R6W
TRACT 1 (120.00 ACRES) [I]]]]]]]]]]
NMNM 017089 (UNIT PA TRACT 1)
GALLO CANYON UNIT
MANCOS PARTICIPATING
AREA (NMNM 131017A)

e COMMUNITIZATION AGREEMENT BOUNDARY

520.00 ACRES

I BN GALLO CANYON UNIT BOUNDARY

STNM V09212
Unit Tract 4
PA NMNM 131017A

36

TRACT 2 (40.00 ACRES)

NMNM 118128 (UNIT PA TRACT 3)
GALLO CANYON UNIT

MANCOS PARTICIPATING

AREA (NMNM 131017A)

TRACT 3 (360.00 ACRES)
NMNM 117564 (UNIT TRACT 2)
UNCOMMITTED
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EXHIBIT "B"

Attached to Communitization Agreement dated August 1, 2022 and covering

Township 23 North, Range 6 West, NMPM
Section 22 W2S5W4, SE4S5W4

Section 26 NW4SW4
Section 27 N2NW4, SE4ANW4, W2NE4, SE4ANE4, N2SE4, SE4SE4
Sandoval County, NM

OPERATOR of Communitized Area: DJR OPERATING, LLC
OPERATOR of Gallo Canyon Unit: DIJR OPERATING, LLC

DESCRIPTION OF LEASES

Tract No. 1

GALLO CANYON UNIT (NMNM 131017X)

Mancos Participating Area (NMNM 131017A) Tract 1
Unit Operator DJR Operating, LLC

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Communitization Agreement
Lybrook M26 2306 305H

NMNM 017009
NMNM 131017A (Galle Canyon Unit Mancos PA)
Unit Participating Area Tract 1

May 1, 1973

N/A HBP

United States of America
Marshall R. Perkins
Dugan Production Corp.

Insofar and only insofar as participating area covers:

Township 23 North, Range 6§ West, N.M.P.M.
Section 22: W25W4, SE4SW4 (Unit PA Tract 1)

120.00
ONRR for USA 12.5%

ONRR for USA — 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 50.0000%
Dugan Production Corp. - 50.0000%

Executed by Unit Operator in behalf of
Committed Working Interest Owners

DJR Neminee Corporation — 64.0625%
DIR Assets, LLC - 6.2500%
Dugan Production Corp. - 29.6875%

1of3 Exhibit “B”
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Tract No. 2

GALLO CANYON UNIT (NMNM 131017X)
Mancos Participating Area (NMNM 131017A) Tract 3

Lease Serial No.:
Participating Area Serial No.

Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:
Lease Royalty Rate:
Participating Area Royalty Rate:

Lease Working Interest Owners:

Participating Area Working Interest Owners:

Lease Serial No.:
Lease Date:
Lease Term:
Lessor:

Original Lessee:
Record Lessee:

Tract Description of Land:

Tract Acres:

Lease Royalty Rate:

Lease Working Interest Owner(s):

Communitization Agreement
Lybrook M26 2306 305H

Unit Operator DJR Operating, LLC

NMNM 118128
NMNM 131017A (Gallo Canyen Unit Mancos PA)
Unit Participating Area Tract 3

June 1, 2007

N/A HBP

United States of America
Land Professionals, Inc.

DJR Nominee Corporation

Insofar and only insofar as participating area covers:

Township 23 North, Range 6 West, NNM.P.M.
Scction 26: NW45W4 (Unit PA Tract 3)

40.00
ONRR for USA - 12.5%

ONRR for USA - 10.937500%
State of New Mexico — 2.083333%

DJR Nominee Corporation — 100.0000%
Executed by Unit Operator in behalf of

Committed Working Interest Owners
DJR Nominee Corporation — 64.0625%
DJR Assets, LLC - 6.2500%

Dugan Production Corp. - 29.6875%

Tract No. 3
Unit Tract 2 Uncommitted

NMNM 117564

March 1, 2007

N/A (HBP)

United States of America

Resource Development Technology, LLC
JMJ Land and Minerals Company

Insofar and only insofar as said lease covers:

Township 23 North, Range 6 West, N.M.P.M.

Section 27 N2NW4, SEANW4, W2NE4,
SE4NE4, N2SE4, SE4SE4

360.00
ONRR for USA - 12.5%
DJR Nominee Corporation — 100.000000%

20f3 Exhibit “B”
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RECAPITULATION
Number of
Tract No. Acres Committee

1 (Unit PA Tract 1) 120.00
2 (Unit PA Tract 3) 40.00
3 (Unit Tract 2 Uncommitted) 360.00
520.00

Communitization Agreement Joaf3

Lybrook M26 2306 305H

Percent of Interest

in Communitized Area

23.076923%
7.692308%
69.230769%

100.000000%

Exhibit “B”
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STATE OF NEW MEXICO

County of Bernalillo SS

David Montoya, the undersigned, authorized Representative of the Albuquerque Journal, on oath
states that this newspaper is duly qualified to publish legal notices or advertisements within the
meaning of Section 3, Chapter 167, Session Laws of 1937, that payment therefore has been made

of assessed as court cost; and that the notice, copy of which is hereto attached, was published in
said paper in the regular daily edition, for 1 time(s) on the following date(s):

01/26/2023

g CHRISTINA MARIE WHITE j
Notary Public - State of New Mexico

Commission # 1122050

Sworn and subscribed before me, a Notary Pubhc in and Comm. Expires Jul 26, 206
for the County of Bernalillo and State of New Mexico this
6 day of February of 2023

$341.91

PRICE

Statement to come at the end of month.

ArOCNILINT kIUMBER 1071602
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Legal Notice (Publication)

To:All affected including:. DIR Nominee Coo'porallon
DJR Assels LLC; n Production Corp,; Tom Dugan Fam

LTD! Paﬂners.‘ﬁp J esources LLC; Aventing Investmants
LLC; Juniper Investments LLC: Jesse A Strickler, his or her
heirs and d&vfsesg;_pehorah Iy Valiadao, her heirs and devi-
sees; Frank Perkins, his heirs and devisags; John Perkins, his
heirs and davlsaes Usgma:reau of Land Management and

Appllmﬂon of DJR Opmaim ufa(ri Jo;ﬁ afprwal of surface com-

Ssgnc“dg:al 26, Tmr.rm3 Mot e Range 86.3&5! NMPM,
f W Mex W
LLC [‘BJR gﬁng}g[OGRlD No. 37133%5)”] seeks adminisfra-

ling (lease) and off-leasa
measuremamﬁﬂpursmm to 1915%”% Mﬁ at ihe MagA

| mmﬁ! ) %argquﬁon Eagn%iocatad in Ihmm?dg; :

i 1 ey
Leases or ons 1ha con=

g u! rST] Gallo Can!m { porﬂ Area BLM

0. NMNM 1810174 (‘Unfl Pﬁn and Fsdera! lease

NMN cy No. NMNM 11?5 lha *Federal

Lease'} !he Cou uselum [Poa! code
13379 follol ted well
mmg?‘n _ Mﬁq ‘ asaucie wells

B NMAG:

a)Gallo Ca Unit Participating Area; The Gaﬂu on Unit
‘Es mar}ym mtnryictiﬁt IMNM 1a1o:m0?§3'ataa in

NM and is limited in d@ﬁlh fo.cover the Man-
cos. Fuimatian ma “Unit"). While 6 the Unit area encompasses
5,760 acres, Unit sipation Is limited to 5,120 committed
acres consisting of 4,480 Federal acres and 840 State acres,

@ Use Federal Oil and Gas Lease NMNM-
117564, which includes all of Section 27, T23N-REW wrlhln,lhe
ndary, Is not committed to the Unit, Th

1y, us, the G
Canyon Mancos O Participating Area “g" (NMNM 131017A} is

gm?n;.gted'u 'la'nt?s?' reniut'glt tomn?rei 12&29 Unit ;:j}ngrh
LN rel ; n as the “Uni [
Unit PA is the basis for tion bf pmductron from the Gallo

alloca
Canyon Unit sodi AP! £30.0455 18 Gallo Canyon Unit
: ﬁun { ) 83) and yon

&or?lommunﬂlzaﬂon Agreement NMNM-105767870:
munitization Agree NMNM—105787370 was an:erad
info for lha al!mﬁon of producti

Com 30 (APl mo«;s-zm m} among epﬂgns oflhd
Fedefal L 568 and Unit PA: contained tharei h oorra-
lﬁfﬁm Standard 0

rd Horizo ﬂfﬁl Spacing Unit formed un-

31 the tems W Mexico Ol € ivision Rules 1
9. 15 16.15.(B) NMAC more specnflcally dastgnfbad as follows:
Townshlp 23 Norm,

ggﬁfm Sieeh sy
ection 26: NW%SW& SWINW!

Secﬂonz?" NESEY, NE% NEXNWS

Gomainlngsaoacras,morearkss

reement NMNM-105?67920

&:mmuni Aﬂ NMNM-T{JS? Wwas entare

into for lbe a.h’ueah ﬁ . M26 2308

Com 305H well {API #30-043-2 iamung a'_lp'qnio_n_s of the

Federal Lease and Unit PA

gon with the Standard Horizontal: Spadngblnﬂ formed un-
the terms of

New Mexico'Oll Conservation rvi.-ﬂon Rules 1
9.15.16.15 (B] NMAC, more. specfiically descrbed

Townsh 23N0dh 6 West, NMPM
: WSWiG HEW
NWKSWF(

Sachu NIENW, SEKNWK WEQNEK. SE!GNEH
N!&SE% SE!&SE!& ;
Containi

[Towndﬂgz% North R;nge 6 Wast, NMPM

Section 26 SWK&SWﬁ
gg?‘lonﬂ. NIENW, SEUNWK, SWKNE‘A N1SE%, SE%

Contalmng 360 acres, more or less

'Journal January 26 2023
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY DJR OPERATING, LLC ORDER NO. CTB-1081

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. DJR Operating, LLC (“Applicant”) submitted a complete application to surface commingle
the gas production from the pools, leases, and wells identified in Exhibit A (“Application™).

2. Applicant proposed a method to allocate the gas production to the pools, leases, and wells to
be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the gas production to be commingled, including the owners of
royalty and overriding royalty interests, regardless of whether they have a right or option to
take their interests in kind, and those persons either submitted a written waiver or did not file
an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, gas production from wells which have not yet been approved to be drilled, but
will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Order No. CTB-1081 Page 1 of 3
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10. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

11. Commingling of gas production from state, federal, or tribal leases shall not commence until
approved by the BLM or NMSLO, as applicable, in accordance with 19.15.12.10.B.(3)
NMAC and 19.15.12.10.C.(4)(h) NMAC.

12. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

13. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle gas production from the pools, leases, and
wells identified in Exhibit A.

Applicant is authorized to store and measure gas production off-lease from the pools, leases,
and wells identified in Exhibit A at a central tank battery or gas title transfer meter described
in Exhibit A.

Applicant is authorized to surface commingle gas production from wells not included in
Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure gas production off-lease from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A at a central tank
battery or gas title transfer meter described in Exhibit A.

2. The allocation of gas production to wells not included in Exhibit A but that produce from a
pool and lease identified in Exhibit A shall be determined in the same manner as to wells
identified in Exhibit A that produce from that pool and lease, provided that if more than one
allocation method is being used or if there are no wells identified in Exhibit A that produce
from the pool and lease, then allocation of gas production to each well not included in Exhibit
A shall be determined by OCD prior to commingling production from it with the production
from another well.

3. The gas production for each well identified in Exhibit A shall be separated and metered prior
to commingling it with production from another well.

4. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
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or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate gas production in accordance
with 19.15.12.10.C.(2) NMAC.

6. If the commingling of gas production from any pool, lease, or well reduces the value of the
commingled gas production to less than if it had remained segregated, no later than sixty (60)
days after the decrease in value has occurred Applicant shall submit a new surface
commingling application to OCD to amend this Order to remove the pool, lease, or well
whose gas production caused the decrease in value. If Applicant fails to submit a new
application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

8. Ifawellis not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
gas production to it, and the location(s) that commingling of its production will occur.

9. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

10. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

11. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DYLANM:FUGE
DIRECTOR
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Exhibit A

Order: CTB-1081
Operator: DJR Operating, LL.C (371838)
Central Tank Battery: M26A 2306 Production Facility

Central Tank Battery Location: UL M, Section 26, Township 23 North, Range 6 West
Gas Title Transfer Meter Location: UL M, Section 26, Township 23 North, Range 6 West

Pools
Pool Name Pool Code
COUNSELORS GALLUP-DAKOTA 13379
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
All  22-23N-6W
All  23-23N-6W
All  24-23N-6W
All  25-23N-6W
PA Mancos NMNM 105380025 (131017A) Al 26-23N-6W
All  34-23N-6W
All  35-23N-6W
All  36-23N-6W
M 22-23N-6W
CA Mancos NMNM 105767919 M  26-23N-6W
CDFGJIP  27-23N-6W
LMN  22-23N-6W
CA Mancos NMNM 105767920 L 26-23N-6W
BCDFGHIJP  27-23N-6W
KLMNO  22-23N-6W
CA Mancos NMNM 105767870 EL  26-23N-6W
ABCGHI  27-23N-6W
NMNM 105389083 (117564) All  27-23N-6W
Wells
Well API Well Name UL or Q/Q S-T-R Pool
M  26-23N-6W
30-043-21483 Gallo Canyon Unit #304H CDFGIJP  35-23N-6W 13379
M  36-23N-6W
KLMNO 26-23N-6W
30-043-21482 Gallo Canyon Unit #309H ABCGHI  35-23N-6W 13379
EKLMN 36-23N-6W
KLMNO  22-23N-6W
30-043-21491 Lybrook M26 2306 Com #307H EL  26-23N-6W 13379
ABCGHI  27-23N-6W
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LMN  22-23N-6W

30-043-21490 Lybrook M26 2306 Com #305H L  26-23N-6W 13379
BCDFGHIJP  27-23N-6W
M 22-23N-6W

30-043-21489 Lybrook M26 2306 Com #303H M 26-23N-6W 13379
CDFGJIP  27-23N-6W

30-043-21492 Lybrook M26A 2306 #308H DEFIJKOP  27-23N-6W 13379
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District |

1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393-6161 Fax:(575) 393-0720
District Il

811 S. First St., Artesia, NM 88210
Phone:(575) 748-1283 Fax:(575) 748-9720
District lll

1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476-3470 Fax:(505) 476-3462

State of New Mexico
Energy, Minerals and Natural Resources
Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 179366

regarding this matter, please contact me.

CONDITIONS

Operator: OGRID:

DJR OPERATING, LLC 371838

1 Road 3263 Action Number:

Aztec, NM 87410 179366

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date

dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 5/19/2023
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