
Revised March 23, 2017

RECEIVED: REVIEWER: TYPE: APP NO:

                                                                 ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
       - Geological & Engineering Bureau –

      1220 South St. Francis Drive, Santa Fe, NM 87505                   

       ADMINISTRATIVE APPLICATION CHECKLIST
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
                        REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: OGRID Number:
Well Name:
Pool:

API:
Pool Code:

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

    NSL        NSP(PROJECT AREA) NSP(PRORATION UNIT) SD

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM
     [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 
                      WFX         PMX SWD IPI EOR PPR

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders
B. Royalty, overriding royalty owners, revenue owners
C. Application requires published notice
D. Notification and/or concurrent approval by SLO
E. Notification and/or concurrent approval by BLM
F. Surface owner
G. For all of the above, proof of notification or publication is attached, and/or,
H. No notice required

3) CERTIFICATION: I hereby certify that the information submitted with this application for 
administrative approval is accurate and complete to the best of my knowledge. I also 
understand that no action will be taken on this application until the required information and 
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Print or Type Name

Date

   Phone Number

Signature                                                                                                           e-mail Address

FOR OCD ONLY

Notice Complete

Application 
Content 
Complete

Marathon Oil Permian LLC 372098
Colossus 18-19 WA Federal Com 1H; Colossus 18-19 TB Federal Com 2H; Colossus 18-19 TB Federal Com 3H

Jabalina; Wolfcamp, SW & WC-025 G-08 S263412K; Bone Spring

30-025-49531; 30-025-49529; 30-025-49530

96776 & 96672

Adrian Covarrubias

713-296-3368

acovarrubias@marathonoil.com



District I
1625 N. French Drive, Hobbs, NM 88240
District II
811 S. First St., Artesia, NM  88210
District III
1000 Rio Brazos Road, Aztec, NM 87410
District IV
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico Form C-107-B
Energy, Minerals and Natural Resources Department Revised August 1, 2011

OIL CONSERVATION DIVISION
1220 S. St Francis Drive

Santa Fe, New Mexico  87505

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME:
OPERATOR ADDRESS:
APPLICATION TYPE:

Pool Commingling    Lease Commingling  Pool and Lease Commingling  Off-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE:   Fee    State   Federal
Is this an Amendment to existing Order?   Yes   No    If “Yes”, please include the appropriate Order No. _____________________
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling    

Yes     No

(A) POOL COMMINGLING
Please attach sheets with the following information

(1) Pool Names and Codes
Gravities / BTU of 
Non-Commingled 
Production

Calculated Gravities / 
BTU of Commingled 
Production

Calculated Value of 
Commingled 
Production

Volumes

(2) Are any wells producing at top allowables? Yes     No
(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes     No.   
(4) Measurement type: Metering     Other (Specify) 
(5) Will commingling decrease the value of production? Yes     No   If  “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.
(2) Is all production from same source of supply? Yes     No
(3) Has all interest owners been notified by certified mail of the proposed commingling? Yes     No
(4) Measurement type: Metering    Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? Yes     No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations.  Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:____________________________________ TITLE:____________________________________ DATE:___________________

TYPE OR PRINT NAME________________________________________________________________     TELEPHONE NO.:____________________

E-MAIL ADDRESS:____________________________________________________________________

Marathon Oil Permian LLC
990 Town & Country Blvd., Houston, TX 77024

WC-025 G-08 S263412K; Bone Spring (96672) 42.3/1750
Jabalina; Wolfcamp, SW (96776) 42.3/1750

42.3/1750

Regulatory Compliance Representative

Adrian Covarrubias 713-296-3368

acovarrubias@marathonoil.com

✔

✔

✔

✔



SURFACE COMMINGLING 
Colossus 18‐19 Federal Com 1H, 2H, 3H 

 

Marathon Oil Permian LLC is requesting to surface commingle under 19.15.12.10(C) NMAC for 

Commingling with Diverse Ownership. 

The approval of this commingle will not affect the value of oil and gas. 

Please see below for details: 

Marathon Oil Permian LLC will be using the metering method to measure and allocate production. 
Please see below for Method of Allocation. 

List of Wells, Leases, and Pools to be commingled: 

WELL NAME  API #  LEASE  POOL (CODE) 

Colossus 18‐19 WA Federal 
Com 1H 

30‐025‐49531 
CA Pending  
E2 Sec18‐T26S‐R35E 
E2 Sec19‐T26S‐R35E 

Jabalina; Wolfcamp, SW 
(96776) 

Colossus 18‐19 TB Federal 
Com 2H 

30‐025‐49529 
CA Pending  
E2 Sec18‐T26S‐R35E 
E2 Sec19‐T26S‐R35E 

WC‐025 G‐08 S263412K; 
Bone Spring (96672)  

Colossus 18‐19 TB Federal 
Com 3H 

30‐025‐49530 
CA Pending  
E2 Sec18‐T26S‐R35E 
E2 Sec19‐T26S‐R35E 

WC‐025 G‐08 S263412K; 
Bone Spring (96672)  

 

The Colossus 18‐19 Federal Com Tank Battery will be located at UL. B‐Sec.18‐T26S‐R35E. 

 

OIL ALLOCATION METHODOLOGY 

Each well has a Coriolis meter at the three‐phase separator that measures oil produced by the well. This 

volume is used to determine the theoretical percentage each well produced and is used to allocate 

Calculated Production and Total Sales Volumes back to each well. 

A. Theoretical % of production for each well is calculated by dividing each oil meter volume by the 

sum of the oil meters. 

B. Total Production of the facility is calculated by adding Ending Inventory plus LACT Sales Meter 

minus Beginning Inventory. 

C. Total Available Sale is calculated by adding Total Production plus Beginning Inventory. 

D. Theoretical % for each well is multiplied by the Total Production and Total Available Sales. 

E. Total Oil Sales is oil measured through the LACT meter. Volumes are verified with the LACT 

tickets. 

F. Beginning Inventory comes from previous accounting period’s Closing Inventory for each well. 

G. Ending Inventory is calculated by measuring the height of oil in the tanks. Ending Inventory for 

each well is calculated by multiplying the Theoretical % of Production by total of ending 

inventory. 

 



SURFACE COMMINGLING 
Colossus 18‐19 Federal Com 1H, 2H, 3H 

GAS ALLOCATION METHODOLOGY 

Each well has an orifice meter and a gas lift meter. The facility has a Sales meter that measures volume 

of gas before it leaves the facility. 

A. Net Well Production is base amount of production not used for gas lift and is calculated by 

subtracting Gas Lift (GL) metered volume from the Orifice meter readings. 

B. Theoretical % used for the allocation is calculated by dividing the Net Well Production Volume 

for each well into the sum of the total Net Well Production. 

C. Net Facility Gas is volume of gas sold for royalty purposes and is measured with a meter as it 

leaves the facility. This volume is verified with purchaser statements. 

D. Theoretical % for each well is multiplied by the Net Facility Gas to determine Sales, Lease Fuel 

for each well. 

E. Lease Use is the volume of gas used by the equipment on the facility. 

F. Gas used to run other equipment is measured via an orifice meter. Total Lease Use gas is 

allocated to the well based on the wells Theoretical %. 

G. HP Flare is volume of gas flared from the facility, allocated to wells by Theoretical % for each 

well times the Flare Meter volume. 

H. Individual Compressor usage is based on manufacturer’s usage rate applied to compressor run 

time. Total Compressor Use is calculated by adding Individual Compressor Usage and allocated 

to wells by Theoretical %. 

I. Allocated Production is all gas produced by the facility and is calculated by adding Net Facility 

Gas plus HP Flare plus Lease Use. 

WATER ALLOCATION METHODOLOGY 

Each well has a mag meter at the three‐phase separator that measures the volume of water produced 

by the well. 

A. Water Production is the volume of water measured at the mag meter. 

All meter proving and calibration frequencies will be performed as per 19.15.12.10(C)(2) NMAC. 

 

 

Attachments: 

 Notification to interest owners via Certified Mail 

 Notification to BLM 

 Notification to State Land Office. 

 Lease Map 

 Facility Diagram 

 C‐102 Plats 

 

 



SURFACE COMMINGLING 
Colossus 18‐19 Federal Com 1H, 2H, 3H 

Lease Map (T26S‐R35E) 

 

CA Pending (Wolfcamp)                                               Wells 

CA Pending (Bone Spring) 

Colossus 18‐19 Fed Com Pad 

Colossus 18‐19 WA Federal Com 1H 

API 30‐025‐49531 

Colossus 18‐19 TB Federal Com 2H 

API 30‐025‐49529 
Colossus 18‐19 TB Federal Com 3H 

API 30‐025‐49530 



Colossus 18-19 Fed Com CTB

LP Flare

FG 
Skid

HT-1

W WW

O OO

LACT

To Sales

Colossus 18-19 TB Fed Com 2H
30-025-49529

Colossus 18-19 WA Fed Com 1H
30-025-49531

2H 1H

Proposed FMP

3
H

VRU

Proposed FMP

3H
Colossus 18-19 TB Fed Com 3H

30-025-49530

M



10/29/2020

Melissa Szudera

mszudera@marathonoil.com

331689

30-025-49531



MAY 17, 2022

DAVID W. MYERS  11403

District I
1625 N. French Dr., Hobbs, NM 88240 

  

Phone: (575) 393-6161  Fax: (575) 393-0720 
District II
811 S. First St., Artesia, NM 88210 

   

Phone: (575) 748-1283 Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 

  

Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 

  

Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate  
District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 6 Well Number 

7 OGRID No. 8 Operator Name 9 Elevation 

10 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

11 Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

16 17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

Signature Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

 

B 18 26S 35E 392 NORTH 1621 EAST LEA

O 19 26S 35E 100 SOUTH 2313 EAST LEA

640.0

96672 WC-025 G-08 S263412K; BONE SPRING

COLOSSUS 18-19 TB FEDERAL COM 2H

372098 MARATHON OIL PERMIAN LLC 3258'

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99985058 Convergence Angle: 00°29'34.80475"

2/14/2022

Adrian Covarrubias

30-025-49529

331688



District I
1625 N. French Dr., Hobbs, NM 88240 

  

Phone: (575) 393-6161  Fax: (575) 393-0720 
District II
811 S. First St., Artesia, NM 88210 

   

Phone: (575) 748-1283 Fax: (575) 748-9720 
District III
1000 Rio Brazos Road, Aztec, NM 87410 

  

Phone: (505) 334-6178 Fax: (505) 334-6170 
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505 

  

Phone: (505) 476-3460 Fax: (505) 476-3462 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

OIL CONSERVATION DIVISION 
1220 South St. Francis Dr. 

Santa Fe, NM 87505 

Form C-102 
Revised August 1, 2011 

Submit one copy to appropriate  
District Office 

 AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 API  Number 2 Pool Code  3 Pool Name 

4 Property Code 5 Property Name 6 Well Number 

7 OGRID No. 8 Operator Name 9 Elevation 

10 Surface Location 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

11 Bottom Hole Location If Different From Surface 
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County 

12 Dedicated Acres 13 Joint or Infill 14 Consolidation Code 15 Order No. 

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the 
division.  

16 17 OPERATOR CERTIFICATION 
I hereby certify that the information contained herein is true and complete 

to the best of my knowledge and belief, and that this organization either 

owns a working interest or unleased mineral interest in the land including 

the proposed bottom hole location or has a right to drill this well at this 

location pursuant to a contract with an owner of such a mineral or working 

interest, or to a voluntary pooling agreement or a compulsory pooling 

order heretofore entered by the division. 

Signature Date 

Printed Name 

E-mail Address 

18SURVEYOR CERTIFICATION 
I hereby certify that the well location shown on this 

plat was plotted from field notes of actual surveys 

made by me or under my supervision, and that the 

same is true and correct to the best of my belief. 

Date of Survey 

Signature and Seal of Professional Surveyor: 

Certificate Number 

 

B 18 26S 35E 393 NORTH 1561 EAST LEA

P 19 26S 35E 100 SOUTH 594 EAST LEA

640.0

96672 WC-025 G-08 S263412K; BONE SPRING

COLOSSUS 18-19 TB FEDERAL COM 3H

372098 MARATHON OIL PERMIAN LLC 3257'

Distances/areas relative to NAD 83 Combined Scale Factor: 0.99985058 Convergence Angle: 00°29'34.80475"

MAY 17, 2022

DAVID W. MYERS  11403

2/14/2023

Adrian Covarrubias

30-025-4930

331688











Form 3160-5  
(June 2019) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

FORM  APPROVED 
OMB No. 1004-0137 

Expires: October 31, 2021 

SUNDRY NOTICES AND REPORTS ON WELLS 
Do not use this form for proposals to drill or to re-enter an 

abandoned well. Use Form 3160-3 (APD) for such proposals. 

5. Lease Serial No. 

6. If Indian, Allottee or Tribe Name 

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. If Unit of CA/Agreement, Name and/or No. 

1. Type of Well 

Oil Well Gas Well Other 8. Well Name and No. 

2. Name of Operator 9. API Well No. 

3a. Address 3b. Phone No. (include area code) 10. Field and Pool or Exploratory Area 

4. Location of Well (Footage, Sec., T.,R.,M., or Survey Description) 11. Country or Parish, State 

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA 

TYPE OF SUBMISSION 

Notice of Intent 

Subsequent Report 

Final Abandonment Notice 

TYPE OF ACTION 

Acidize 
Alter Casing 

Deepen 
Hydraulic Fracturing 

Production (Start/Resume) 
Reclamation 

Water Shut-Off 
Well Integrity 

Casing Repair 
Change Plans 
Convert to Injection 

New Construction 
Plug and Abandon 
Plug Back 

Recomplete 
Temporarily Abandon 
Water Disposal 

Other 

13.  Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If 
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach 
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following 
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been 
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site 
is ready for final inspection.) 

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed) 

Title 

Signature Date 

THE SPACE FOR FEDERAL OR STATE OFICE USE 

Approved by 

Title Date 
Conditions of approval, if any, are attached. Approval of this notice does not warrant or 
certify that the applicant holds legal or equitable title to those rights in the subject lease 
which would entitle the applicant to conduct operations thereon. 

Office 

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States 
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction. 

(Instructions on page 2) 



(Form 3160-5,  page 3)

Additional Information

Batch Well Data
 COLOSSUS 18-19 WA FED COM 1H, US Well Number: 3002549531, Case Number: NMNM104706, Lease Number: NMNM104706,

 Operator:MARATHON OIL PERMIAN LLC

 COLOSSUS 18-19 TB FED COM 2H, US Well Number: 3002549529, Case Number: NMNM104706, Lease Number: NMNM104706,

 Operator:MARATHON OIL PERMIAN LLC

 COLOSSUS 18-19 TB FED COM 3H, US Well Number: 3002549530, Case Number: NMNM104706, Lease Number: NMNM104706,

 Operator:MARATHON OIL PERMIAN LLC



SURFACE COMMINGLING 
COLOSSUS 18‐19 FEDERAL COM 1H 2H 3H 

Marathon Oil Permian LLC is requesting to surface commingle which will fall under 43 CFR 3173.14(a)(1). 

Please see below for details:  

43 CFR 3173.14 (a)(1)(iii) The proposed commingling includes production from more than one: Federal 

unit PA or CA where each unit PA or CA proposed for commingling has the same proportion of 

Federal interest, and which interest is subject to the same fixed royalty rate and revenue 

distribution. 

 

1) The CAA will not negatively affect the royalty revenue of the federal government. 

 

2) List of Leases, Unit PA, or CAs in the proposed CAA. 

 

Well Name  API  CA Lease  Production 
to 

Commingle 

Federal 
Royalty 
Rates 

Distribution 

Colossus 18‐19 WA 
Federal Com 1H 

30‐025‐49531  Pending Approval 
(Jabalina; Wolfcamp SW) 
E2 Sec.18‐T26S‐R35E & 
E2 Sec.19‐T26S‐R35E 

OIL, GAS  12.5%  50% Fed; 
50% State 

Colossus 18‐19 TB 
Federal Com 2H 

30‐025‐49529  Pending Approval 
(WC‐025 G‐08 S263412K; Bone Spring) 
E2 Sec.18‐T26S‐R35E & 
E2 Sec.19‐T26S‐R35E 

OIL, GAS  12.5%  50% Fed; 
50% State 

Colossus 18‐19 TB 
Federal Com 3H 

30‐025‐49530  Pending Approval (BS) 
(WC‐025 G‐08 S263412K; Bone Spring) 
E2 Sec.18‐T26S‐R35E & 
E2 Sec.19‐T26S‐R35E 

OIL, GAS  12.5%  50% Fed; 
50% State 

MASS Serial Register Pages are attached. 
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AB� ��' $�ee$�@H�f�*�=� ��*�'�>�	����(H��ee�>� #=���A �)����)��>A��� ����W��0�U ��X M.SW �gZh������������������������������������ ONQMWLNV�iRUMV�.iiROU MUN���������������������LbQUNb�.i�MNTV��]�S���� ����W��0�U ��X NMRj U�Ŵ gWUh��������������������������������ONQMWLNV�iRUMV�.iiROU MUN���������������������LbQUNb�.i�MNTV��]�S���� ����W��0�U ��c M.SW �g�g�gZh�������������������������������� ONQMWLNV�iRUMV�.iiROU MUN���������������������LbQUNb�.i�MNTV��]�S���� ����W��0�U ��c NMRj U�̂ �h�����������������������������������ONQMWLNV�iRUMV�.iiROU MUN���������������������LbQUNb�.i�MNTV��]�S���������������������������(��k��*l�H	1��lH'�d��!��H*� $�'��(����@�'?������66�6�37;55;������������� $�'��(����@�'?������66�6�37;55;���>������ �>��#=H��>��=��
m� �>��=������'n* ���H��)��ee�Z��c��ccZ �XY ONWU�UWSNLMRW\UV cZ�Z�YZh� ��Z�����ccZ �c� WNMU�\UMV � ��Z�����ccZ ��Y LRV�QUOUR̀UV o0XZ���[��h� ��Z�����ccZ �c� �.TRUW�QUOUR̀UV o��c�[��h� ��Z��X��ccZ �c� �.TRUW�QUOUR̀UV o0X���X[��h� ��0�����ccZ ��Y MUNWU�RWWbUV � ��0�����ccZ cYZ NbS.�NSUV�QUO.QV�̀UQRi ���������������V]S��̀ � ��0��Y��ccZ ��� QUO.QVW�T.SUV � ��������ccZ Zc� ibTV�O.VU �0h�Z0���� ��������ccZ 0�� QMS_�QNSU�p�������q � ��������ccZ X�X UiiUOSR̀U�VNSU � ��������ccZ c�� ONWU��ROQ.iRM�UV�WONTTUV ������������������Mi�� ��������ccZ ��� QUTSNM�QUOUR̀UV oc�c[��h����bMSR�MU� �
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=� �:��;������'>* ���<��)��??�@��@��AAB �B� CDEF�GHIJK LCDCEMCFKC�DN.EMHF� �����B��AAB ��A CDEF�C��M.OJK JGG��A����ABP� �����B��AAB AQB CRS.�CSJK�MJL.MK�OJMHG ��������������TS��TS�� ��0�����AA0 �@B MJFSCI�MJLJHOJK�TU�.FMM VA�AW��P�������������� ��0�����AA� �@B MJFSCI�MJLJHOJK�TU�.FMM VA�AW��P�����������B�� ��0��@��AAQ �@B MJFSCI�MJLJHOJK�TU�.FMM VA�AW��P�����������B0� ��������AA@ �@B MJFSCI�MJLJHOJK�TU�.FMM VA�AW��P�������������� ��0�����AAA �@B MJFSCI�MJLJHOJK�TU�.FMM V�X�A�W��P������������ ��B�������� �@B MJFSCI�MJLJHOJK�TU�.FMM V��A�P����Q� ����������� �B� CDEF�GHIJK LCDCEMCFKC�K.IIU� ��Q�������� @AA SMG�.G�.MM�GHIJK � ��@��B����� ��A CDEF�C��M.OJK JGG��Q������P� ��@��B����� AQB CRS.�CSJK�MJL.MK�OJMHG YIO� ��0�������� �@B MJFSCI�MJLJHOJK�TU�.FMM V��A�P���@� �����B����� AB� FC�J�LNCFEJ�MJL.EFHZJK K.IIU��JSM.�YR�T.C�JM� ��0�������� �B� CDEF�GHIJK DN.E.HI�CFK�ECD�L.P�� ��0�������� �B� CDEF�GHIJK JDSCSJ�.G�GMCF[�I�DP�� ��@�������� ��A CDEF�C��M.OJK JGG���������P�� ��@�������� ��A CDEF�C��M.OJK �JGG���������P�� ��@�������� AQB CRS.�CSJK�MJL.MK�OJMHG �O� �����@����� �Q� T.FK�GHIJK YR�T.��JS�L.M�� �����0����� A�A T.FK�CLLJ�SJK F�T�����BPYR�T.��JS� �����0����� AQB CRS.�CSJK�MJL.MK�OJMHG [CS� ��0�������B @AA SMG�.G�.MM�GHIJK YR�T.�C�JM�T��HSLNJII� ��0�������B ��0 J\SJFKJK SNMR��0��������P� ����������B AQB CRS.�CSJK�MJL.MK�OJMHG IT.� ����������B @AA SMG�.G�.MM�GHIJK �� ����������B @AA SMG�.G�.MM�GHIJK �� ����������0 �0� NJIK�TU��M.K�]�CLSRCI ���� ��@��A����0 �B� �M.KRLSH.F�KJSJM�HFCSH.F ���� ��@��A����0 �0@ �J�.�.G��DS��M.K]CLSRCI ���̂���CKJMC��A�GJKP� ����������0 @AA SMG�.G�.MM�GHIJK �� ����������0 @AA SMG�.G�.MM�GHIJK B� ����������0 @AA SMG�.G�.MM�GHIJK �� ����������0 @AA SMG�.G�.MM�GHIJK �� ��B��Q����A �B� CDEF�GHIJK YR�T.�C�J�ZJTMJ\�C�P�� ��0��A����A �B� CDEF�GHIJK ZJTMJ\�C��DNCL[JIG.P�� ��0��A����A �B� CDEF�GHIJK LIJ.�C�JM�DNCL[JIG.P�� ��0��A����A �B� CDEF�GHIJK YR�T.�C�J�DNCL[JIG.P�� �
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=� �:��;������'>* ���<��)��??���������@ @AB CDE.�CEFG�HFI.HG�JFHKL CMM� ��N��0����@ @AB CDE.�CEFG�HFI.HG�JFHKL CMM� ��@�������@ ��B CGGEO�KML.�HPQEG I.HH��B��A��@�HER� ��@�������@ @AB CDE.�CEFG�HFI.HG�JFHKL �J� �����A����@ ��� CGGEO�KML.�HFIG �B��A��@�HER� �����0����@ ��@ CQSM�C��H.JFG FLL��0�����@� �����0����@ @AB CDE.�CEFG�HFI.HG�JFHKL �J� ����������@ ��@ CQSM�C��H.JFG FLL��������@R�� ����������@ ��@ CQSM�C��H.JFG FLL��������@R�� ����������@ ��@ CQSM�C��H.JFG FLL��������@R�� ����������@ @AB CDE.�CEFG�HFI.HG�JFHKL CMM� ��B�������� N@@ EHL�.L�.HH�LKOFG �� �����N����� N@@ EHL�.L�.HH�LKOFG �� �����A����� �B� CQSM�LKOFG QTCIUFOL.�VOCIU�H.IR�� ��N��B����� ��@ CQSM�C��H.JFG FLL��A������R� ��N��B����� @AB CDE.�CEFG�HFI.HG�JFHKL HCW.�HCW.� ��B��A����� @�� EHL�.�FH�HSEQ�LKOFG VOCIU�H.I�H�H�.�FHCR�� ��0�������� @B� MC�F�ITCMSF�HFI.SMKXFG VOCIUH.IU�VOCIUH.IUIC� ��0�������� @AB CDE.�CEFG�HFI.HG�JFHKL CMM� ��A��@����� @�� EHL�.�FH�HSEQ�C��H.JFG FLL��0������R� ��A��@����� @AB CDE.�CEFG�HFI.HG�JFHKL OH� ��N�������0 �B� CQSM�LKOFG VOCIU�H.I�VOCIU�QTCR�� ��N�������0 @�� EHL�.�FH�HSEQ�LKOFG H�H�.�FHC�VOCIU�QTCR�� ��N�������0 @�� EHL�.�FH�HSEQ�LKOFG VOCIU�H.I�VOCIU�QTCR�� ��N�������0 @�� EHL�.�FH�HSEQ�LKOFG VOCIU�H.I�ITFJH.M��R�� ��@�������0 ��@ CQSM�C��H.JFG FLL��@�����0R� ��@�������0 @�� EHL�.�FH�HSEQ�C��H.JFG FLL��@�����0RB� ��@�������0 @�� EHL�.�FH�HSEQ�C��H.JFG FLL��@�����0R�� ��@�������0 @�� EHL�.�FH�HSEQ�C��H.JFG FLL��@�����0R�� ��@�������0 @�� EHL�.�FH�HSEQ�C��H.JFG FLL��@�����0R�� �����N����� ��� VCMUHD�EIW�LKOFG H�H�.�FHCEKMS�OOI� �����N����� ��� VCMUHD�EIW�LKOFG VOCIU�H.IU�IC�KECO�KM� ����������� �B� CQSM�LKOFG VOCIU�QTC�VOCIU��.DR�� ��N��B����� ��@ CQSM�C��H.JFG FLL��A������R� ��N��B����� @AB CDE.�CEFG�HFI.HG�JFHKL �YG� ��N��0����� @�� EHL�.�FH�HSEQ�LKOFG VOCIU�QCT�VOCIU��.DR�� ����������� @�� EHL�.�FH�HSEQ�LKOFG VOCIU�QTC�VOCIU��.DR�� ����������� @�� EHL�.�FH�HSEQ�LKOFG H�H�.�FHC�VOCIU��.DR�� ����������� @�� EHL�.�FH�HSEQ�LKOFG VOCIU�H.I�VOCIU��.DR�� �
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>� �;��<������'?* ���=��)��@@���������� A�� BCD�/�EC�CFBG�H��C/IEJ EDD���������K� ����������� AL. HMB/�HBEJ�CEN/CJ�IECOD PH� ����������L A�� BCD�/�EC�CFBG�H��C/IEJ EDD��A������K� ����������L AL. HMB/�HBEJ�CEN/CJ�IECOD J�E� �����.����L A�� BCD�/�EC�CFBG�H��C/IEJ EDD���������K�� �����.����L A�� BCD�/�EC�CFBG�H��C/IEJ EDD���������K�� �����.����L AL. HMB/�HBEJ�CEN/CJ�IECOD E�C� �����.����L A�� BCD�/�EC�CFBG�DOQEJ RQHNS��/M�BHQ/T�/OQK�� �����A����L A�� BCD�/�EC�CFBG�H��C/IEJ EDD��������LK� �����A����L AL. HMB/�HBEJ�CEN/CJ�IECOD CNN� ��L��.����L A�� BCD�/�EC�CFBG�DOQEJ RQHNS��/M��HCHBU/TK�� ��L��.����L A�� BCD�/�EC�CFBG�DOQEJ BHQ/T�/OQ��HCHBU/TK�� ��V��1����L A�� BCD�/�EC�CFBG�H��C/IEJ EDD��V�����LK� ��V��1����L AL. HMB/�HBEJ�CEN/CJ�IECOD CNN� ��V��A����L A�� BCD�/�EC�CFBG�H��C/IEJ EDD��V�����LK� ��V��A����L AL. HMB/�HBEJ�CEN/CJ�IECOD CNN� �����.����V �.� HGFT�DOQEJ RQHNS��/M��HCHBU/TK�� �����1����V ��A HGFT�H��C/IEJ EDD��������VK� �����1����V AL. HMB/�HBEJ�CEN/CJ�IECOD CNN� �����.����A VAA BCD�/D�/CC�DOQEJ �� �����.����A VAA BCD�/D�/CC�DOQEJ 1� �����.����A VAA BCD�/D�/CC�DOQEJ .� �����.����A VAA BCD�/D�/CC�DOQEJ �� �����.����A VAA BCD�/D�/CC�DOQEJ �� ��V��A����A VAA BCD�/D�/CC�DOQEJ �� �����L����A VAA BCD�/D�/CC�DOQEJ �� ��.�������� VAA BCD�/D�/CC�DOQEJ �� ��.�������� VAA BCD�/D�/CC�DOQEJ �� �!�������4�' ����'?�
�>� �����������$�'��(����4�'5������66�6�789::9���WWWX YZ[\]\�Ẑ]_̀aZ_bcd]bb]]bca_̀[be]_]]bf��WWWg hWchicXWWj�k�lmnYZ�[nYWWWhgocbp��WWWo WqcWocXWhh�k�lmnYZ�̀n]_rs̀[�̂]a_�sZ_̂�[nYWWWhgo�bcp��WWWi �������������bt̀su]deZ_�Zrd�sZ�[nXhiv�bcp��WWWv WwchjcXWhX�k�_n_�Ẑ]_̀ar[x�dds�[nYWWWqhq�r[\ryr\m̀d��WWWw _n_�Ẑ]_�dds�[nYWWWqhq�r[\y�YZ[\�ziWu��WWWq WhcXgcXWhw�Yd̀su�na[�Ẑax�dds�YZ[\]\�[nYWWhgXv�bp��WWWj WgcWjchw�k�YZ[\]\�Ẑ]_̀aZ_�[nYWWhgXv�bp�
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����I��������������� $�+����)��J�(�+?��� ����������%�(��)����@�(?������66�6�43F93D��������C���GG(�++ ������) K�����(�+��LMNOPO/�/QR�RST�U/ �/�P/V�WX��������������������� NOSYLQN Z� WW����WX� RYLLYY X[�����������SQS\L�/QR�NZT�]NL��O/T\USQ/Z�QQ�RRU ����SMO/Û �/OS/Z�LS�LSY������� _/OS�̀/OSM SV ������WX� RYLLYY ��[�����������SQS\L�/QR�NZT�]NL��O/T\USQ/Z�QQ�RRU ����SMO/Û �/OS/Z�LS�LSY������� _/OS�̀/OSM SV ������WX� /�YONSQZ]�OQ]MSL �[�����������/Va�ab��U/ c�]OYYZ̀ Na��Rd�LSY������������ M/\LS/Z SV ���X��c�� /�YONSQZ]�OQ]MSL �[�����������LMNOPO/�/QR�RST�U/ �/�P/V�WX��������������������� NOSYLQN Z� WW����WX� /�YONSQZ]�OQ]MSL �[�����������/Va�ab��U/ c�]OYYZ̀ Na��Rd�LSY������������ M/\LS/Z SV ���X��c�� RYLLYY ��[����������%�(��)����@�(?������66�6�43F93D����(
eB��* %�>%
AB� ��( %�ff%�@G�g�+�=� ��+�(�>�	����)G��ff�>� $=���A �*����*��>A��� ����L��c�Y ��� NRQh `�i������������������������������������� UNORLPNT�_QYRT�/__QUY RYN���������������������P\OYN\�/_�RNZT��]�S���� ����L��c�Y ��W R/SL �j�i������������������������������������ UNORLPNT�_QYRT�/__QUY RYN���������������������P\OYN\�/_�RNZT��]�S���� ����L��c�Y ��W NRQh ZYjY�Z̀ i UNORLPNT�_QYRT�/__QUY RYN���������������������P\OYN\�/_�RNZT��]�S���� ����L��c�Y ��� NRQh LYZYi�����������������������������������UNORLPNT�_QYRT�/__QUY RYN���������������������P\OYN\�/_�RNZT��]�S���������������������������)��k��+l�G	1��lG(�e��"��G+� %�(��)����@�(?������66�6�43F93D������������� %�(��)����@�(?������66�6�43F93D���>������ �>��$=G��>��=��
m� �>��=������(n+ ���G��*��ff�X��W����� �W� UNLY�YLSNPRQLMYT �����X���� ��X��o����� �o� LNRY�MYRT � ��X��o����� ��� PQT�OYUYQpYT q�c����[��i� ��X��o����� �o� �/ZQYL�OYUYQpYT q�c����[��i� ��c�������� ��� RYNLY�QLL\YT � ��c�������� o�X N\S/�NSYT�OYU/OT�pYOQ_ PU/� ����������� Xo� _\ZT�U/TY �ci�Xc���� ����������� c�� ORSa�ONSY�b�������r � ����������� W�W Y__YUSQpY�TNSY � ����������� �WX OYZSNR�OYUYQpYT�Pa�/ZOO q���Wi����\RSQ�RY� ��X�������� �WX OYZSNR�OYUYQpYT�Pa�/ZOO q���Wi���ooX� ����������� o�� UNLY��QUO/_QR�YT�LUNZZYT � �
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3) Proposed Allocation 

3a) OIL ALLOCATION METHODOLOGY 

Each well has a Coriolis meter at the three‐phase separator that measures oil produced by the well.  This 

volume is used to determine the theoretical percentage each well produced and is used to allocate 

Calculated Production and Total Sales Volumes back to each well. 

a) Theoretical % of production for each well is calculated by dividing each oil meter volume by the 

sum of the oil meters. 

 

b) Total Production of the facility is calculated by adding Ending Inventory plus LACT Sales Meter 

(FMP) minus Beginning Inventory. 

 

c) Total Available Sale is calculated by adding Total Production plus Beginning Inventory. 

 

d) Theoretical % for each well is multiplied by the Total Production and Total Available Sales. 

 

e) Total Oil Sales is oil measured through the LACT Sales (FMP) meter.  Volumes are verified with 

the LACT tickets. 

 

f) Beginning Inventory comes from previous accounting period’s Closing Inventory for each well. 

 

g) Ending Inventory is calculated by measuring the height of oil in the tanks.  Ending Inventory for 

each well is calculated by multiplying the Theoretical % of Production by total of ending 

inventory. 

 

 

 

 

 

 

 

 

 

 

 

 



SURFACE COMMINGLING 
COLOSSUS 18‐19 FEDERAL COM 1H 2H 3H 

GAS ALLOCATION 

Each well has an orifice meter and a gas lift meter. The facility has a Sales meter (FMP) that measures 

volume of gas before it leaves the facility.  

a) Net Well Production is base amount of production not used for gas lift and is calculated by 

subtracting Gas Lift (GL) metered volume from the Orifice meter readings. 

 

b) Theoretical % used for the allocation is calculated by dividing the Net Well Production Volume 

for each well into the sum of the total Net Well Production. 

 

c) Net Facility Gas (FMP) is volume of gas sold for royalty purposes and is measured with a meter 

as it leaves the facility. This volume is verified with purchaser statements. 

 

d) Theoretical % for each well is multiplied by the Net Facility Gas (FMP) to determine Sales, Lease 

Fuel for each well. 

 

e) Lease Use is the volume of gas used by the equipment on the facility.   

 

f) Gas used to run other equipment is measured via an orifice meter.   Total Lease Use gas is 

allocated to the well based on the wells Theoretical %.  

 

g) HP Flare is volume of gas flared from the facility, allocated to wells by Theoretical % for each 

well times the Flare Meter volume. 

 

h) Individual Compressor usage is based on manufacturer’s usage rate applied to compressor run 

time. Total Compressor Use is calculated by adding Individual Compressor Usage and allocated 

to wells by Theoretical %.   

 

i) Allocated Production is all gas produced by the facility and is calculated by adding Net Facility 

Gas plus HP Flare plus Lease Use. 

 

WATER ALLOCATION 

Each well has a mag meter at the three‐phase separator that measures the volume of water produced 

by the well. 

 

a) Water Production is the volume of water measured at the mag meter. 
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3c) All allocation meters will meet FMP Regulations as per Subpart 3174 and Subpart 3175. 

3d) No other operators is involved in this commingle request. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Oil Allocation Examples

Manually Entered Metered Volumes from Meter Statements and 

Tank Inventories from Gauged Tanks

Allocated Volumes for reporting on OGOR

ALLOCATION METHODOLOGY USED TO DETERMINE ALLOCATED PRODUCTION AND SALES TO EACH WELL

OIL METER Measures Volume of oil from the separator on each individual well used as basis for prorating Total Production and Ending Inventory to each well

THEORETICAL % OF PRODUCTION Theoretical % is calculated by dividing Oil meter Volume for each well into sum of oil meters from the facility

ALLOCATED WELL PRODUCTION Allocated total production for each well (Total Production * Theoretical % of Production)

ALLOCATED AVAILABLE SALES Allocated available sales for each well (Allocated Well Production + Beginning Inventory)

THEORETICAL % OF AVAILABLE SALES Allocation % of available sales for each well (Availabe Sales / Total Available for Sales)

ALLOCATED SALES LACT Sales Meter (FMP) allocated to each well based on Theoretical % of Available Sales

TOTAL PRODUCTION Total Production is the theoretical production for the Facility, (LACT Sales + Ending Inventory ‐ Beginning Inventory)

TOTAL AVAILABLE SALES Formula to calculate total for sale on the facility (Total Production + Beginning Inventory)

LACT SALES METER (FMP) Measures Volume of oil sold through FMP to purchaser

BEGINNING INVENTORY Inventory from previous accounting period's calculate ending inventories. In the Case of new Facility during any accounting period, open inventory equals zero

ENDING INVENTORY Theoretical % of production multiplied by combined volume from the oil tanks at Facility for each well

WELL NAME OIL METER
THEORETICAL % OF 

PRODUCTION

ALLOCATED WELL 

PRODUCTION

ALLOCATED AVAILABLE 

SALES

THEORETICAL % OF 

AVAILABLE SALES
ALLOCATED SALES

BEGINNING 

INVENTORY
ENDING INVENTORY

Colossus 18‐19 WA Fed Com 1H 8767.82 0.400610981 8427.23 8748.67 0.400139432 8334.61 321.44 414.55

Colossus 18‐19 TB Fed Com 2H 8418.24 0.3846383 8091.23 8389.31 0.383703303 7992.26 298.08 398.02

Colossus 18‐19 TB Fed Com 3H 4700.06 0.214750719 4517.48 4726.07 0.216157264 4502.40 208.59 222.22

FACILITY TOTALS 21886 1 21035.94 21864 1 20829.26 828 1034.79

TOTAL PRODUCTION 21036

TOTAL AVAILABLE SALES 21864

LACT SALES METER (FMP) 20829.26

BEGINNING INVENTORY 828

ENDING INVENTORY 1034.79



Gas Allocation Examples

Manually Entered Metered Volumes from Meter 

Statements and Tank Inventories from Gauged 

Tanks

Allocated Volumes for reproting on OGOR

ALLOCATION METHODOLOGY USED TO DETERMINE TOTAL NET CTB GAS VOLUME FOR CTB ROYALTY PURPOSES

ORIFICE METER Measures the gas from the separator on each individual well

GL METER GAS LIFT Measures the volume of gas that was injected into the well for gas lift

NET WELL PRODUCTION Formula to calculate the volume of native gas the well produced (Orifice Meter ‐ Gas Lift Meter)

THEORETICAL % Allocation % calculated by Net Well Production for each well divided by total Net Well Production for facility

NET FACILITY GAS (FMP) Facility Check meter, term used for meter that measures the volume of gas that leaves the facility, considered the FMP of the facility

ALLOCATED SALES Allocation of Net Faciliy Gas to each well calculated by multiplying Nat Facility Gas times Theoretical %

LEASE USE METER Equipment on lease that uses gas produced by the facility to operate (heater, pilot)

ALLOCATED LEASE FUEL Allocation of Lease Use to each well calculated by multiplying Lease Use times Theoretical %

HP FL METER HIGH PRESSURE Measures the high pressure flare volumes from CTB

ALLOCATED HP FLARE Allocation of HP Flare to each well calcualted by multiplying HP Flare Meter times Theoretical %

TOTAL COMPRESSOR USE Used to compress the gas prior to injection ‐ calculated by adding each Compressor Usage 

COMPRESSOR USAGE Amount of gas used per compressor calculated by mulitplying the number of days used times the manufactureres Usage Rate

ALLOCATED COMPRESOR Allocation of Total Compressor Use to each well calculated by multiplying Total Compressor Use times Theoretical %

TOTAL PRODUCTION Total Gas produced from facility calculated by adding Net Facility Gas, HP Flare, Lease Use, and Compressor Use

ALLOCATED PRODUCTION Allocation of Total Production for each well calculated by multiplying Total Production by Theoretical %

WELL NAME

CA LEASE # PENDING

E2 S.18‐T26S‐35E & 

E2 S.19‐T26S‐R35E

CA LEASE # PENDING

W2E2 S.18‐T26S‐35E & 

W2E2 S.19‐T26S‐R35E

CA LEASE # PENDING

E2E2 S.18‐T26S‐R35E &

E2E2 S.19‐T26S‐R35E

ORIFICE METER 

READING

GAS LIFT METER 

READING

NET WELL 

PRODUCTION
THEORETICAL % ALLOCATED SALES

ALLOCATED LEASE 

FUEL

ALLOCATED HP 

FLARE

ALLOCATED 

COMPRESSOR

ALLOCATION 

PRODUCTION

Colossus 18‐19 WA Fed Com 1H X 23370.59 12569.96 10800.63 0.40 10143.88 314.06 200.89 1818.92 12478

Colossus 18‐19 TB Fed Com 2H X 26364.98 14037.4 12327.58 0.46 11577.98 358.47 229.29 2076.07 14242

Colossus 18‐19 TB Fed Com 3H X 14780.16 11217.37 3562.79 0.13 3346.15 103.60 66.27 600.01 4116

TOTALS 64516 37825 26691 1 25068 776 496 4495 30836

FACILITY METER NAME METER READINGS COMPRESSOR 1 COMPRESSOR 2

NET FACILITY GAS (FMP) 25068 DAYS 31 31

HP FLARE METER 496.44 USAGE RATE (MCFD) 35 110

LEASE USE METER 776.13 COMP USAGE 1085 3410

TOTAL COMPRESSOR USE 4495

TOTAL PRODUCTION 30836



Water Allocation Examples

Manually Entered Metered Volumes from Meter Statements 

and Tank Inventories from Gauged Tanks

Allocated Volumes for reproting on OGOR

ALLOCATION METHODOLOGY USED TO DETERMINE ALLOCATED WATER PRODUCTION AND WATER TRANSFERRED OFF THE CTB TO EACH WELL

WATER METER Measures Volume of water from the separator on each individual well used as basis for prorating CTB Allocated Production and Ending Tank Inventory to each well

WELL NAME WATER METER

Colossus 18‐19 WA Fed Com 1H 15447.5

Colossus 18‐19 TB Fed Com 2H 14151.63

Colossus 18‐19 TB Fed Com 3H 5043.41

FACILITY TOTALS 34643
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4) Topographic Map (T26S‐35E) 

 
CA Pending (Wolfcamp)                                               Wells 

 

CA Pending (Bone Spring)                                            Proposed FMP  

 

 

 

Colossus 18‐19 WA Federal Com 1H 

API 30‐025‐49531 

Colossus 18‐19 TB Federal Com 2H 

API 30‐025‐49529 
Colossus 18‐19 TB Federal Com 3H 

API 30‐025‐49530 
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5) All CAs in the proposed CAA are capable of production in paying quantities. Please see attached 

Public Data Oil Rates and Oil Type Curves. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Public Data Oil Rates per Bench (Monthly)
Ruby (2-26S-34E) and Billiken (6-26S-35E)
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6) Gas Analysis 

a. Not Required since applying CAA under 3173.14(a)(1) 

 

7) All proposed FMPs are located on lease at the well pad. 

 

8) No new surface disturbance is included as part of the proposed CAA. 

 

9) Additional documentation as required under 3174.15 (f‐j) relating to right of way grant applications: 

 

3174.15(f) 

Surface use plan not required since no new surface disturbance is proposed for the FMP and its 

associated facility is located on BLM‐managed land within the boundaries of the CAs. 

 

3174.15(g) 

ROW Applications not required since no new surface disturbance is proposed for the FMP and its 

associated facility is located on‐lease. 

 

3174.15(h) 

Written approval form surface‐management agency is not required since no new surface 

disturbance is proposed for the FMP and its associated facilities are located on proposed CAA lease. 

 

3174.15(i) 

ROW grant application is not required since the proposed surface facility is not on Indian land. 

 

3174.15(j) 

No gas analysis required since applying under 3173.14(a)(1) – Please see Item 6 above. 



 

1 
 

Federal Communitization Agreement 
 

Contract No.   
 
 

THIS AGREEMENT entered into as of the 1st day of November, 2022, by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred 
to as "parties hereto." 

 
WITNESSETH: 

 
WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 

supplemented, authorizes communitization or drilling agreements communitizing or pooling 
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by 
the United States, when separate tracts under such Federal lease cannot be independently 
developed and operated in conformity with an established well-spacing program for the field 
or area and such communitization or pooling is determined to be in the public interest; and 

 
WHEREAS, the parties hereto own working, royalty or other leasehold interests, or 

operating rights under the oil and gas leases and lands subject to this agreement which cannot 
be independently developed and operated in conformity with the well-spacing program 
established for the field or area in which said lands are located; and 

 
WHEREAS, the parties hereto desire to communitize and pool their respective 

mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 

 
NOW, THEREFORE, in consideration of the premises and the mutual advantages to 

the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as 
follows: 

 
1. The lands covered by this agreement (hereinafter referred to as “communitized 

area”) are described as follows: 
 

E/2 of Section 18, Township 26 South, Range 35 East, and E/2 of Section 19, 
Township 26 South, Range 35 East, NMPM, Lea County, New Mexico 
 
Containing 640.00 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the crude oil and associated natural gas hereafter 
referred to as “communitized substances,” producible from such formation. 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, 

a plat designating the communitized area and, Exhibit “B”, designating the operator 
of the communitized area and showing the acreage, percentage and ownership of oil 
and gas interests in all lands within the communitized area, and the authorization, if 



 

2 
 

any, for communitizing or pooling any patented or fee lands within the 
communitized area. 

 
3. The Operator of the communitized area shall be Marathon Oil Permian LLC, 990 

Town & Country Blvd., Houston, TX, 77024. All matters of operations shall be 
governed by the operator under and pursuant to the terms and provisions of this 
agreement. A successor operator may be designated by the lessees of record and 
operating rights owners in the communitized area and four (4) executed copies of a 
designation of successor operator shall be filed with the Authorized Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized representative, 

with a log and history of any well drilled on the communitized area, monthly 
reports of operations, statements of oil and gas sales and royalties and such other 
reports as are deemed necessary to compute monthly the royalty due the United 
States, as specified in the applicable oil and gas operating regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds comprising 
said area in the proportion that the acreage interest of each leasehold bears to the 
entire acreage interest committed to this agreement. If the communitized area 
approved in this Agreement contains unleased Federal lands, the value of 1/8th or 
12 ½ percent for the Federal lands, of the production that would be allocated to 
such Federal lands, described above, if such lands were leased, committed and 
entitled to participation, shall be payable as compensatory royalties to the Federal 
government. The remaining 7/8th should be placed into an escrow account set up 
by the operator. Parties to the Agreement holding working interest in committed 
leases within the applicable communitized area are responsible for such royalty 
payments on the volume of the production reallocated from the unleased Federal 
lands to their communitized tracts as set forth in Exhibit “B” attached hereto. The 
value of such production subject to the payment of said royalties shall be 
determined pursuant to the method set forth in 30 CFR Part 1206 for the unleased 
Federal lands. Payment of compensatory royalties on the production reallocated 
from the unleased Federal lands to the committed tracts within the communitized 
area shall fulfill the Federal royalty obligation for such production. Payment of 
compensatory royalties, as provided herein, shall accrue from the date the 
committed tracts in the communitized area that includes unleased Federal land 
receive a production allocation, and shall be due and payable by the last day of the 
calendar month next following the calendar month of actual production. Payment 
due under this provision shall end when the Federal tract is leased or when 
production of communitized substances ceases within the communitized area and 
the Communitization Agreement is terminated, whichever occurs first. 

 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
communitized area established hereunder, will be subject to this Agreement as of the 
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effective date of the Federal leases to said party (ies). Upon issuance of the Federal 
lease and payment of its proportionate cost of the well, including drilling, completing, 
and equipping the well, the acquiring party (ies) shall own the working interest 
described in the Tract, as described on Exhibit “B”, and shall have the rights and 
obligations of said working interest as to the effective date of the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual leases 

comprising the communitized area and the rentals provided for in said leases shall be 
determined and paid on the basis prescribed in each of the individual leases. 
Payments of rentals under the terms of leases subject to this agreement shall not be 
affected by this agreement except as provided for under the terms and provisions of 
said leases or as may herein be otherwise provided. Except as herein modified and 
changed, the oil and gas leases subject to this agreement shall remain in full force and 
effect as originally made and issued. It is agreed that for any Federal lease bearing a 
sliding- or step-scale rate of royalty, such rate shall be determined separately as to 
production from each communitization agreement to which such lease may be 
committed, and separately as to any noncommunitized lease production, provided, 
however, as to leases where the rate of royalty for gas is based on total lease 
production per day, such rate shall be determined by the sum of all communitized 
production allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed in 

the same formation as covered by this agreement on separate component tracts into 
which the communitized area is now or may hereafter be divided, nor shall any lessee 
be required to measure separately communitized substances by reason of the diverse 
ownership thereof, but the lessees hereto shall not be released from their obligation to 
protect said communitized area from drainage of communitized substances by a well 
or wells which may be drilled offsetting said area. 

 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed and 
considered as the commencement, completion, continued operation, or production on 
each and all of the lands within and comprising said communitized area, and 
operations or production pursuant to this agreement shall be deemed to be operations 
or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in conformity 

with allocation, allotments, and quotas made or fixed by any duly authorized person 
or regulatory body under applicable Federal or State statutes. This agreement shall 
be subject to all applicable Federal and State laws or executive orders, rules and 
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for 
failure to comply with any of the provisions of this agreement if such compliance is 
prevented by, or if such failure results from, compliance with any such laws, orders, 
rules or regulations. 

 
10. The date of this agreement is the 1st day of November , 2022, and it shall become 
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effective as of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the date 
of execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 years 
and for as long as communitized substances are, or can be, produced from the 
communitized area in paying quantities: Provided, that prior to production in paying 
quantities from the communitized area and upon fulfillment of all requirements of the 
Secretary of the Interior, or his duly authorized representative, with respect to any dry 
hole or abandoned well, this agreement may be terminated at any time by mutual 
agreement of the parties hereto. This agreement shall not terminate upon cessation of 
production if, within 60 days thereafter, reworking or drilling operations on the 
communitized area are commenced and are thereafter conducted with reasonable 
diligence during the period of nonproduction. The 2- year term of this agreement will 
not in itself serve to extend the term of any Federal lease which would otherwise 
expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land with 
respect to the communitized interests of the parties hereto and their successors in 
interests until this agreement terminates and any grant, transfer, or conveyance of 
any such land or interest subject hereto, whether voluntary or not, shall be and 
hereby is conditioned upon the assumption of all obligations hereunder by the 
grantee, transferee, or other successor in interest, and as to Federal land shall be 
subject to approval by the Secretary of the Interior, or his duly authorized 
representative. 

 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and State 
mineral operations within the communitized area to the extent necessary to monitor 
production and measurement, and assure that no avoidable loss of hydrocarbons occur 
in which the United States has an interest pursuant to applicable oil and gas 
regulations of the Department of the Interior relating to such production and 
measurement. This agreement shall be binding upon the parties hereto and shall 
extend to and be binding upon their respective heirs, executors, administrators, 
successors, and assigns. 

 
13. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with the 
same force and effect as if all parties had signed the same document. 

 
14. Nondiscrimination. In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) to 
(7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 
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IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

 
 
                  Marathon Oil Permian LLC  
 
 
____________________                                           By:   _________________________              
  Date                                                                                 Stephen J. Thompson, Attorney-in-fact 

 
 
 

ACKNOWLEDGEMENT 
 
STATE OF TEXAS   )  
                  ) ss.  
COUNTY OF HARRIS ) 
 
This instrument was acknowledged before me on _________________________ by Stephen J. 
Thompson, as attorney-in-fact on behalf of Marathon Oil Permian LLC, a Delaware limited 
liability company.  
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
  



 

6 
 

LESSEES OF RECORD AND OPERATING RIGHTS OWNERS 
 
 

I, the undersigned, hereby certify, on behalf of Marathon Oil Permian LLC, Operator of 
this Communitization Agreement, that all lessees of record and operating rights owners 
shown on Exhibit B attached to this Agreement are, to the best of my knowledge, the 
working interest owners of the leases subject to this Agreement, and that the written 
consents of all of the named owners have been obtained and will be made available to the 
BLM immediately upon request. 

 
 
                  Marathon Oil Permian LLC  
 
 
____________________                                           By:   _________________________              
  Date                                                                                 Stephen J. Thompson, Attorney-in-fact 

 
 
 

ACKNOWLEDGEMENT 
 
STATE OF TEXAS   )  
                  ) ss.  
COUNTY OF HARRIS ) 
 
This instrument was acknowledged before me on _________________________ by Stephen J. 
Thompson, as attorney-in-fact on behalf of Marathon Oil Permian LLC, a Delaware limited 
liability company.  
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 



 

7 
 

LESSEE OF RECORD 
 
 
Sharbro Oil Ltd. Co. 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Sharbro Oil 
Ltd. Co. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 

     Notary’s Registration Number
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LESSEE OF RECORD 
 
 
Titus Oil and Gas Production II LLC 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Titus Oil and 
Gas Production II LLC. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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LESSEE OF RECORD 
 
 
Black Rock Capital Inc. 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Black Rock 
Capital Inc. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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LESSEE OF RECORD / OPERATING RIGHTS OWNER 
 
 
OXY Y-1 Company 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of OXY Y-1 
Company. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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WORKING INTEREST OWNER 
 

 
OXY USA Inc. 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of OXY USA Inc. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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OPERATING RIGHTS OWNER 
 
 
Sharbro Energy, LLC 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Sharbro 
Energy, LLC. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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EXHIBIT “A” 

 

Plat of communitized area covering 640.00 acres in E/2 of Section 18, Township 26 South, 
Range 35 East, and E/2 of Section 19, Township 26 South, Range 35 East, NMPM, Lea 
County, New Mexico. 

 

Colossus 18 19 TB Fed Com #002H / 30-025-49529 

Colossus 18 19 TB Fed Com #003H / 30-025-49530 

 
 
 

Tract No. 2 
Fed Lease NM-93223 

160 acres 

Tract No. 1 
Fed Lease NM-104706 

160 acres 

Tract No. 3 
Fee Lands 
40 acres 

Tract No. 4 
Fee Lands 
280 acres 

18 

19 
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EXHIBIT “B” 
 

To Communitization Agreement Dated this 1st day of November, 2022 embracing the 
following described land in E/2 of Section 18, Township 26 South, Range 35 East, and E/2 
of Section 19, Township 26 South, Range 35 East, NMPM, Lea County, New Mexico. 
 
Operator of Communitized Area: Marathon Oil Permian LLC 

 
DESCRIPTION OF LEASES COMMITTED 

 
Tract No. 1 

Lease Serial No.:    NMNM-104706 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 18: NE/4 
Lea County, New Mexico 

Number of Acres:   160.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Current Lessee(s) of Record :   Titus Oil & Gas Production II LLC……………………..76.00% 
     OXY Y-1 Company…………………………………20.00% 
     Sharbro Oil Ltd. Company……………………………4.00% 
Name of Operating Rights Owners: Marathon Oil Permian LLC…………………………77.00% 
     OXY Y-1 Company…………………………………20.00% 
     Sharbro Energy, LLC…………………………………3.00% 
ORRI Owners:    Marathon Oil Permian LLC, OXY Y-1 Company 
 

Tract No. 2 

Lease Serial No.:    NMNM-93223 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 18: SE/4 
Lea County, New Mexico 

Number of Acres:   160.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Current Lessee(s) of Record : Marathon Oil Permian LLC…………………….…..50.00% 
 Black Rock Capital Inc……………………………..50.00% 
Name of Operating Rights Owners: Marathon Oil Permian LLC………………………..100.00% 
ORRI Owners: Marathon Oil Permian LLC, Brigham Minerals LLC, 

Enerstar Resources Oil & Gas, LLC, James Baker Oil & 
Gas, LJA Charitable Investments, LLC, Mitchell 
Exploration, Inc, Santa Elena Minerals IV, LP, Shogoil and 
Gas Co. II, LLC, Viper Energy Partners, LLC 

 
Tract No. 3 

Lease No. 1 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
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Lea County, New Mexico 
Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1152/609 
Lessor:     Bernard Lee House, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 2 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1152/613 
Lessor:     Harry August Miller, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 3 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1152/615 
Lessor:     Jean M. Banks 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 4 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
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Recorded:    1154/284 
Lessor:     Orla Petco, Inc 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 5 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1155/294 
Lessor:     Caprock Minerals, LLC  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 6 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1155/297 
Lessor:     Harry A. Miller, III 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 7 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1159/722 
Lessor:  Texas Bank, as Trustee of the Grace Glennon McGinley 

Trust et al. 
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Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 8 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1152/611 
Lessor:  Clifton Wilderspin 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 9 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1166/103 
Lessor:     Margaret Anne Miller Carrico 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 10 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1172/362 
Lessor:     Frieda J. Watts  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
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ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 
LLC 
 

Lease No. 11 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1237/180 
Lessor:     Robert H. Northington 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 12 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1313/478 
Lessor:     Devon Energy Production Company, L.P. 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Tract No. 4 

Lease No. 1 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1155/215 
Lessor:     Theodore Marshall Brough, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
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Lease No. 2 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1166/10 
Lessor:     Arthur William Brough 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 3 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1156/329 
Lessor:     Charles Henderson Brough  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 4 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1211/739 
Lessor:     Beckham Ranch, Inc. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 5 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  
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Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1300/329 
Lessor:     Lance Sears Easterling  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 6 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1300/331 
Lessor:     Lela Ellen Madera 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 7 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1300/335 
Lessor:     Elizabeth Lucille Rectenwald 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 8 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
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Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1300/339 
Lessor:     Katherine Ross Madera  
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 9 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1300/341 
Lessor:  Matt Vessel, as personal representative of the Estate of 

Thomasina Vessel 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 10 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1300/343 
Lessor:     Bennet T. Easterling 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 11 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1351/235 
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Lessor:     Susan Ross Easterling Swaim 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 12 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1355/30 
Lessor:     Ross E. Easterling, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 13 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1356/206 
Lessor:     Harry Ward Brough, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 14 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1362/523 
Lessor:     Dorchester Minerals, L.P. 
Present Lessee :  Marathon Oil Permian LLC 
Name of Working Interest Owners: Marathon Oil Permian LLC………………………100.00% 
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ORRI Owners: None 
 

Lease No. 15 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22344 
Recorded:    1370/612 
Lessor:     EFS Royalty Partners L.P. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC  
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R E C A P I T U L A T I O N 
 
 
 
 
 

Tract numbers Number of Acres 
Committed 

Percentage of Interest 
in Communitized Area 

Tract No. 1 160.00 
 

160.00 
 

280.00 
 

40.00 

25.00% 

Tract No. 2 
 

Tract No. 3 

25.00% 
 

43.75% 

Tract No. 4 6.25% 

Totals 640.00 100.00% 
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Federal Communitization Agreement 
 

Contract No.   
 
 

THIS AGREEMENT entered into as of the 1st day of November, 2022, by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred 
to as "parties hereto." 

 
WITNESSETH: 

 
WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 

supplemented, authorizes communitization or drilling agreements communitizing or pooling 
a Federal oil and gas lease, or any portion thereof, with other lands, whether or not owned by 
the United States, when separate tracts under such Federal lease cannot be independently 
developed and operated in conformity with an established well-spacing program for the field 
or area and such communitization or pooling is determined to be in the public interest; and 

 
WHEREAS, the parties hereto own working, royalty or other leasehold interests, or 

operating rights under the oil and gas leases and lands subject to this agreement which cannot 
be independently developed and operated in conformity with the well-spacing program 
established for the field or area in which said lands are located; and 

 
WHEREAS, the parties hereto desire to communitize and pool their respective 

mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 

 
NOW, THEREFORE, in consideration of the premises and the mutual advantages to 

the parties hereto, it is mutually covenanted and agreed by and between the parties hereto as 
follows: 

 
1. The lands covered by this agreement (hereinafter referred to as “communitized 

area”) are described as follows: 
 

E/2 of Section 18, Township 26 South, Range 35 East, and E/2 of Section 19, 
Township 26 South, Range 35 East, NMPM, Lea County, New Mexico 
 
Containing 640.00 acres, and this agreement shall include only the Wolfcamp 
Formation underlying said lands and the natural gas and associated liquid 
hydrocarbons hereafter referred to as “communitized substances,” producible from 
such formation. 

 
2. Attached hereto, and made a part of this agreement for all purposes is Exhibit “A”, 

a plat designating the communitized area and, Exhibit “B”, designating the operator 
of the communitized area and showing the acreage, percentage and ownership of oil 
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and gas interests in all lands within the communitized area, and the authorization, if 
any, for communitizing or pooling any patented or fee lands within the 
communitized area. 

 
3. The Operator of the communitized area shall be Marathon Oil Permian LLC, 990 

Town & Country Blvd., Houston, TX, 77024. All matters of operations shall be 
governed by the operator under and pursuant to the terms and provisions of this 
agreement. A successor operator may be designated by the lessees of record and 
operating rights owners in the communitized area and four (4) executed copies of a 
designation of successor operator shall be filed with the Authorized Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized representative, 

with a log and history of any well drilled on the communitized area, monthly 
reports of operations, statements of oil and gas sales and royalties and such other 
reports as are deemed necessary to compute monthly the royalty due the United 
States, as specified in the applicable oil and gas operating regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds comprising 
said area in the proportion that the acreage interest of each leasehold bears to the 
entire acreage interest committed to this agreement. If the communitized area 
approved in this Agreement contains unleased Federal lands, the value of 1/8th or 
12 ½ percent for the Federal lands, of the production that would be allocated to 
such Federal lands, described above, if such lands were leased, committed and 
entitled to participation, shall be payable as compensatory royalties to the Federal 
government. The remaining 7/8th should be placed into an escrow account set up 
by the operator. Parties to the Agreement holding working interest in committed 
leases within the applicable communitized area are responsible for such royalty 
payments on the volume of the production reallocated from the unleased Federal 
lands to their communitized tracts as set forth in Exhibit “B” attached hereto. The 
value of such production subject to the payment of said royalties shall be 
determined pursuant to the method set forth in 30 CFR Part 1206 for the unleased 
Federal lands. Payment of compensatory royalties on the production reallocated 
from the unleased Federal lands to the committed tracts within the communitized 
area shall fulfill the Federal royalty obligation for such production. Payment of 
compensatory royalties, as provided herein, shall accrue from the date the 
committed tracts in the communitized area that includes unleased Federal land 
receive a production allocation, and shall be due and payable by the last day of the 
calendar month next following the calendar month of actual production. Payment 
due under this provision shall end when the Federal tract is leased or when 
production of communitized substances ceases within the communitized area and 
the Communitization Agreement is terminated, whichever occurs first. 

 
Any party acquiring a Federal lease of the unleased Federal lands included in the 
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communitized area established hereunder, will be subject to this Agreement as of the 
effective date of the Federal leases to said party (ies). Upon issuance of the Federal 
lease and payment of its proportionate cost of the well, including drilling, completing, 
and equipping the well, the acquiring party (ies) shall own the working interest 
described in the Tract, as described on Exhibit “B”, and shall have the rights and 
obligations of said working interest as to the effective date of the Federal Lease. 

 
6. The royalties payable on communitized substances allocated to the individual leases 

comprising the communitized area and the rentals provided for in said leases shall be 
determined and paid on the basis prescribed in each of the individual leases. 
Payments of rentals under the terms of leases subject to this agreement shall not be 
affected by this agreement except as provided for under the terms and provisions of 
said leases or as may herein be otherwise provided. Except as herein modified and 
changed, the oil and gas leases subject to this agreement shall remain in full force and 
effect as originally made and issued. It is agreed that for any Federal lease bearing a 
sliding- or step-scale rate of royalty, such rate shall be determined separately as to 
production from each communitization agreement to which such lease may be 
committed, and separately as to any noncommunitized lease production, provided, 
however, as to leases where the rate of royalty for gas is based on total lease 
production per day, such rate shall be determined by the sum of all communitized 
production allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed in 

the same formation as covered by this agreement on separate component tracts into 
which the communitized area is now or may hereafter be divided, nor shall any lessee 
be required to measure separately communitized substances by reason of the diverse 
ownership thereof, but the lessees hereto shall not be released from their obligation to 
protect said communitized area from drainage of communitized substances by a well 
or wells which may be drilled offsetting said area. 

 

8. The commencement, completion, continued operation, or production of a well or 
wells for communitized substances on the communitized area shall be construed and 
considered as the commencement, completion, continued operation, or production on 
each and all of the lands within and comprising said communitized area, and 
operations or production pursuant to this agreement shall be deemed to be operations 
or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in conformity 

with allocation, allotments, and quotas made or fixed by any duly authorized person 
or regulatory body under applicable Federal or State statutes. This agreement shall 
be subject to all applicable Federal and State laws or executive orders, rules and 
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for 
failure to comply with any of the provisions of this agreement if such compliance is 
prevented by, or if such failure results from, compliance with any such laws, orders, 
rules or regulations. 
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10. The date of this agreement is the 1st day of November , 2022, and it shall become 
effective as of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the date 
of execution, and upon approval by the Secretary of the Interior or by his duly 
authorized representative, and shall remain in force and effect for a period of 2 years 
and for as long as communitized substances are, or can be, produced from the 
communitized area in paying quantities: Provided, that prior to production in paying 
quantities from the communitized area and upon fulfillment of all requirements of the 
Secretary of the Interior, or his duly authorized representative, with respect to any dry 
hole or abandoned well, this agreement may be terminated at any time by mutual 
agreement of the parties hereto. This agreement shall not terminate upon cessation of 
production if, within 60 days thereafter, reworking or drilling operations on the 
communitized area are commenced and are thereafter conducted with reasonable 
diligence during the period of nonproduction. The 2- year term of this agreement will 
not in itself serve to extend the term of any Federal lease which would otherwise 
expire during said period. 

11. The covenants herein shall be construed to be covenants running with the land with 
respect to the communitized interests of the parties hereto and their successors in 
interests until this agreement terminates and any grant, transfer, or conveyance of 
any such land or interest subject hereto, whether voluntary or not, shall be and 
hereby is conditioned upon the assumption of all obligations hereunder by the 
grantee, transferee, or other successor in interest, and as to Federal land shall be 
subject to approval by the Secretary of the Interior, or his duly authorized 
representative. 

 

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 
authorized representative, shall have the right of supervision over all Fee and State 
mineral operations within the communitized area to the extent necessary to monitor 
production and measurement, and assure that no avoidable loss of hydrocarbons occur 
in which the United States has an interest pursuant to applicable oil and gas 
regulations of the Department of the Interior relating to such production and 
measurement. This agreement shall be binding upon the parties hereto and shall 
extend to and be binding upon their respective heirs, executors, administrators, 
successors, and assigns. 

 
13. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with the 
same force and effect as if all parties had signed the same document. 

 
14. Nondiscrimination. In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) to 
(7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 
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IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 

 
 
                  Marathon Oil Permian LLC  
 
 
____________________                                           By:   _________________________              
  Date                                                                                 Stephen J. Thompson, Attorney-in-fact 

 
 
 

ACKNOWLEDGEMENT 
 
STATE OF TEXAS   )  
                  ) ss.  
COUNTY OF HARRIS ) 
 
This instrument was acknowledged before me on _________________________ by Stephen J. 
Thompson, as attorney-in-fact on behalf of Marathon Oil Permian LLC, a Delaware limited 
liability company.  
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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LESSEES OF RECORD AND OPERATING RIGHTS OWNERS 
 
 

I, the undersigned, hereby certify, on behalf of Marathon Oil Permian LLC, Operator of 
this Communitization Agreement, that all lessees of record and operating rights owners 
shown on Exhibit B attached to this Agreement are, to the best of my knowledge, the 
working interest owners of the leases subject to this Agreement, and that the written 
consents of all of the named owners have been obtained and will be made available to the 
BLM immediately upon request. 

 
 
                  Marathon Oil Permian LLC  
 
 
____________________                                           By:   _________________________              
  Date                                                                                 Stephen J. Thompson, Attorney-in-fact 

 
 
 

ACKNOWLEDGEMENT 
 
STATE OF TEXAS   )  
                  ) ss.  
COUNTY OF HARRIS ) 
 
This instrument was acknowledged before me on _________________________ by Stephen J. 
Thompson, as attorney-in-fact on behalf of Marathon Oil Permian LLC, a Delaware limited 
liability company.  
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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LESSEE OF RECORD 
 
 
Sharbro Oil Ltd. Co. 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Sharbro Oil 
Ltd. Co. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 

     Notary’s Registration Number
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LESSEE OF RECORD 
 
 
Titus Oil and Gas Production II LLC 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Titus Oil and 
Gas Production II LLC. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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LESSEE OF RECORD 
 
 
Black Rock Capital Inc. 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Black Rock 
Capital Inc. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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LESSEE OF RECORD / OPERATING RIGHTS OWNER 
 
 
OXY Y-1 Company 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of OXY Y-1 
Company. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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WORKING INTEREST OWNER 
 

 
OXY USA Inc. 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of OXY USA Inc. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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OPERATING RIGHTS OWNER 
 
 
Sharbro Energy, LLC 
 

 
                                                   By:                                                                   
Date 
       Name:                                                              
 
       Title:                                                                
 
 

ACKNOWLEDGEMENT 
 

STATE OF                             )  
                                                ) ss.  
COUNTY OF                         )  
 
This instrument was acknowledged before me on _________________________ by 
_________________________, as _________________________ on behalf of Sharbro 
Energy, LLC. 
 
 
 
 
       _________________________ 
       Notary Public’s Signature 
 
(SEAL)      _________________________ 
       Notary’s Registration Number 
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EXHIBIT “A” 

 
Plat of communitized area covering 640.00 acres in E/2 of Section 18, Township 26 
South, Range 35 East, and E/2 of Section 19, Township 26 South, Range 35 East, 
NMPM, Lea County, New Mexico. 

 

Colossus 18 19 WA Fed Com #001H / 30-025-49531 

Colossus 18 19 WA Fed Com #004H / 30-025-49532 

 
 
 

Tract No. 2 
Fed Lease NM-93223 

160 acres 

Tract No. 1 
Fed Lease NM-104706 

160 acres 

Tract No. 3 
Fee Lands 
40 acres 

Tract No. 4 
Fee Lands 
280 acres 

18 

19 
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EXHIBIT “B” 
 

To Communitization Agreement Dated this 1st day of November, 2022 embracing the 
following described land in E/2 of Section 18, Township 26 South, Range 35 East, and E/2 
of Section 19, Township 26 South, Range 35 East, NMPM, Lea County, New Mexico. 
 
Operator of Communitized Area: Marathon Oil Permian LLC 

 
DESCRIPTION OF LEASES COMMITTED 

 
Tract No. 1 

Lease Serial No.:    NMNM-104706 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 18: NE/4 
Lea County, New Mexico 

Number of Acres:   160.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Current Lessee(s) of Record :   Titus Oil & Gas Production II LLC……………………..76.00% 
     OXY Y-1 Company…………………………………20.00% 
     Sharbro Oil Ltd. Company……………………………4.00% 
Name of Operating Rights Owners: Marathon Oil Permian LLC…………………………77.00% 
     OXY Y-1 Company…………………………………20.00% 
     Sharbro Energy, LLC…………………………………3.00% 
ORRI Owners:    Marathon Oil Permian LLC, OXY Y-1 Company 
 

Tract No. 2 

Lease Serial No.:    NMNM-93223 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 18: SE/4 
Lea County, New Mexico 

Number of Acres:   160.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Current Lessee(s) of Record : Marathon Oil Permian LLC…………………….…..50.00% 
 Black Rock Capital Inc……………………………..50.00% 
Name of Operating Rights Owners: Marathon Oil Permian LLC………………………..100.00% 
ORRI Owners: Marathon Oil Permian LLC, Brigham Minerals LLC, 

Enerstar Resources Oil & Gas, LLC, James Baker Oil & 
Gas, LJA Charitable Investments, LLC, Mitchell 
Exploration, Inc, Santa Elena Minerals IV, LP, Shogoil and 
Gas Co. II, LLC, Viper Energy Partners, LLC 

 
Tract No. 3 

Lease No. 1 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
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Lea County, New Mexico 
Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1152/609 
Lessor:     Bernard Lee House, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 2 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1152/613 
Lessor:     Harry August Miller, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 3 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1152/615 
Lessor:     Jean M. Banks 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 4 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
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Recorded:    1154/284 
Lessor:     Orla Petco, Inc 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 5 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1155/294 
Lessor:     Caprock Minerals, LLC  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 6 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1155/297 
Lessor:     Harry A. Miller, III 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 7 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1159/722 
Lessor:  Texas Bank, as Trustee of the Grace Glennon McGinley 

Trust et al. 
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Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 8 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1152/611 
Lessor:  Clifton Wilderspin 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 9 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1166/103 
Lessor:     Margaret Anne Miller Carrico 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 10 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1172/362 
Lessor:     Frieda J. Watts  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
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ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 
LLC 
 

Lease No. 11 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1237/180 
Lessor:     Robert H. Northington 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 12 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: SE/4 NE/4 
Lea County, New Mexico 

Number of Acres:   40.00 
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1313/478 
Lessor:     Devon Energy Production Company, L.P. 
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Tract No. 4 

Lease No. 1 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1155/215 
Lessor:     Theodore Marshall Brough, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
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Lease No. 2 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1166/10 
Lessor:     Arthur William Brough 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 3 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1156/329 
Lessor:     Charles Henderson Brough  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 4 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1211/739 
Lessor:     Beckham Ranch, Inc. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 5 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  
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Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1300/329 
Lessor:     Lance Sears Easterling  
Present Lessee :    Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 6 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1300/331 
Lessor:     Lela Ellen Madera 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 7 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1300/335 
Lessor:     Elizabeth Lucille Rectenwald 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 8 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
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Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1300/339 
Lessor:     Katherine Ross Madera  
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 9 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1300/341 
Lessor:  Matt Vessel, as personal representative of the Estate of 

Thomasina Vessel 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 10 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1300/343 
Lessor:     Bennet T. Easterling 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 11 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1351/235 
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Lessor:     Susan Ross Easterling Swaim 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 12 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1355/30 
Lessor:     Ross E. Easterling, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 13 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1356/206 
Lessor:     Harry Ward Brough, Jr. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC 
 

Lease No. 14 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1362/523 
Lessor:     Dorchester Minerals, L.P. 
Present Lessee :  Marathon Oil Permian LLC 
Name of Working Interest Owners: Marathon Oil Permian LLC………………………100.00% 
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ORRI Owners: None 
 

Lease No. 15 
Description of Land Committed:  Township 26 South, Range 35 East, N.M.P.M.  

Section 19: N/2 NE/4, SW/4 NE/4, and SE/4 
Lea County, New Mexico 

Number of Acres:   280.00  
Authority to Pool:    NMOCD Compulsory Pooling Order No. R-22223 
Recorded:    1370/612 
Lessor:     EFS Royalty Partners L.P. 
Present Lessee :  Marathon Oil Permian LLC, Oxy USA Inc.  
Name of Working Interest Owners: Marathon Oil Permian LLC…………………………95.00% 
     Oxy USA Inc…………………………………………5.00% 
ORRI Owners: Marathon Oil Permian LLC, LJA Charitable Investments, 

LLC  
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R E C A P I T U L A T I O N 
 
 
 
 
 

Tract numbers Number of Acres 
Committed 

Percentage of Interest 
in Communitized Area 

Tract No. 1 160.00 
 

160.00 
 

280.00 
 

40.00 

25.00% 

Tract No. 2 
 

Tract No. 3 

25.00% 
 

43.75% 

Tract No. 4 6.25% 

Totals 640.00 100.00% 
 
 
 





From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Covarrubias, Adrian (MRO)
Cc: McClure, Dean, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon, EMNRD; Paradis, Kyle O; Walls,

Christopher
Subject: Approved Administrative Order PLC-890
Date: Friday, May 19, 2023 8:28:37 AM
Attachments: PLC890 Order.pdf

NMOCD has issued Administrative Order PLC-890 which authorizes Marathon Oil Permian, LLC
(372098) to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-025-49531 Colossus 18 19 WA Federal Com
#1H

E/2 18-26S-35E
96776E/2 19-26S-35E

30-025-49529 Colossus 18 19 TB Federal Com
#2H

W/2 E/2 18-26S-35E
96672W/2 E/2 19-26S-35E

30-025-49530 Colossus 18 19 TB Federal Com
#3H

E/2 E/2 18-26S-35E
96672E/2 E/2 19-26S-35E

 
The administrative order is attached to this email and can also be found online at OCD Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted and any
conditions of approval. If you have any questions regarding this matter, please contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:acovarrubias@marathonoil.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:kparadis@blm.gov
mailto:cwalls@blm.gov
mailto:cwalls@blm.gov



Order No. PLC-890  Page 1 of 3 


STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MARATHON OIL PERMIAN, LLC 


 
ORDER NO. PLC-890


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Marathon Oil Permian, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 


4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


6. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 


CONCLUSIONS OF LAW 


7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 


10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 


11. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 


12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 


No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 
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3. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 


4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 


6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 


7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


8. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


9. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR 


5/14/2023







Order: PLC-890
Operator: Marathon Oil Permian, LLC (372098)


Central Tank Battery: Colossus 18 19 Federal Com Central Tank Battery
Central Tank Battery Location: UL B, Section 18, Township 26 South, Range 35 East


Gas Title Transfer Meter Location: UL B, Section 18, Township 26 South, Range 35 East


Pool Name Pool Code
WC-025 G-08 S263412K;BONE SPRING 96672


JABALINA;WOLFCAMP, SOUTHWEST 96776


UL or Q/Q S-T-R
NE/4 18-26S-35E
SE/4 18-26S-35E


E/2 minus H 19-26S-35E
H 19-26S-35E


Well API UL or Q/Q S-T-R Pool
E/2 18-26S-35E
E/2 19-26S-35E


W/2 E/2 18-26S-35E
W/2 E/2 19-26S-35E
E/2 E/2 18-26S-35E
E/2 E/2 19-26S-35E


Well Name
Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


NMNM 105477832 (104706)
Lease


NMNM 105312203 (093223)
Fee
Fee


30-025-49531 96776


30-025-49529 96672


30-025-49530 96672


Colossus 18 19 WA Federal Com #1H


Colossus 18 19 TB Federal Com #2H


Colossus 18 19 TB Federal Com #3H


Exhibit A Page 1ORDER NO. PLC-890







Order: PLC-890
Operator: Marathon Oil Permian, LLC (372098)


Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID


E/2 18-26S-35E
E/2 19-26S-35E
E/2 18-26S-35E
E/2 19-26S-35E


Lease UL or Q/Q S-T-R Acres Pooled 
Area ID


NMNM 105477832 (104706) NE/4 18-26S-35E 160 A
NMNM 105312203 (093223) SE/4 18-26S-35E 160 A


Fee E/2 minus H 19-26S-35E 280 A
Fee H 19-26S-35E 40 A


NMNM 105477832 (104706) NE/4 18-26S-35E 160 B
NMNM 105312203 (093223) SE/4 18-26S-35E 160 B


Fee E/2 minus H 19-26S-35E 280 B
Fee H 19-26S-35E 40 B


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit B


Pooled Areas


CA Bone Spring BLM 640 A


Leases Comprising Pooled Areas


CA Wolfcamp BLM 640 B
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MARATHON OIL PERMIAN, LLC 

 
ORDER NO. PLC-890

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Marathon Oil Permian, LLC (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant submitted or intends to submit one or more proposed communitization 
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying 
the acreage of each lease to be consolidated into a single pooled area (“Pooled Area”), as 
described in Exhibit B. 

CONCLUSIONS OF LAW 

7. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

8. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

10. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

11. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

12. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

2. For each Pooled Area described in Exhibit B, Applicant shall submit a Proposed Agreement 
to the BLM or NMSLO, as applicable, prior to commencing oil and gas production.  If 
Applicant fails to submit the Proposed Agreement, this Order shall terminate on the 
following day. 

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the Pooled Area.  If the BLM or 
NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply with the 
approved Agreement(s), and no later than sixty (60) days after such decision, Applicant shall 
submit a new surface commingling application to OCD to conform this Order with the 
approved Agreement(s).  If Applicant fails to submit the new surface commingling 
application or OCD denies the new surface commingling application, this Order shall 
terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the Pooled Area 
described in Exhibit B until the Proposed Agreement which includes the Pooled Area is 
approved.  After the Proposed Agreement is approved, the oil and gas production from the 
Pooled Area shall be allocated as required by the BLM’s or NMSLO’s, as applicable, 
approval of the Agreement, including any production that had been allocated previously in 
accordance with this Order. 
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3. The oil and gas production for each well identified in Exhibit A shall be separated and 
metered prior to commingling it with production from another well. 

4. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

5. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

6. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

7. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

8. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

9. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR 

5/14/2023



Order: PLC-890
Operator: Marathon Oil Permian, LLC (372098)

Central Tank Battery: Colossus 18 19 Federal Com Central Tank Battery
Central Tank Battery Location: UL B, Section 18, Township 26 South, Range 35 East

Gas Title Transfer Meter Location: UL B, Section 18, Township 26 South, Range 35 East

Pool Name Pool Code
WC-025 G-08 S263412K;BONE SPRING 96672

JABALINA;WOLFCAMP, SOUTHWEST 96776

UL or Q/Q S-T-R
NE/4 18-26S-35E
SE/4 18-26S-35E

E/2 minus H 19-26S-35E
H 19-26S-35E

Well API UL or Q/Q S-T-R Pool
E/2 18-26S-35E
E/2 19-26S-35E

W/2 E/2 18-26S-35E
W/2 E/2 19-26S-35E
E/2 E/2 18-26S-35E
E/2 E/2 19-26S-35E

Well Name
Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

NMNM 105477832 (104706)
Lease

NMNM 105312203 (093223)
Fee
Fee

30-025-49531 96776

30-025-49529 96672

30-025-49530 96672

Colossus 18 19 WA Federal Com #1H

Colossus 18 19 TB Federal Com #2H

Colossus 18 19 TB Federal Com #3H

Exhibit A Page 1ORDER NO. PLC-890



Order: PLC-890
Operator: Marathon Oil Permian, LLC (372098)

Pooled Area UL or Q/Q S-T-R Acres Pooled 
Area ID

E/2 18-26S-35E
E/2 19-26S-35E
E/2 18-26S-35E
E/2 19-26S-35E

Lease UL or Q/Q S-T-R Acres Pooled 
Area ID

NMNM 105477832 (104706) NE/4 18-26S-35E 160 A
NMNM 105312203 (093223) SE/4 18-26S-35E 160 A

Fee E/2 minus H 19-26S-35E 280 A
Fee H 19-26S-35E 40 A

NMNM 105477832 (104706) NE/4 18-26S-35E 160 B
NMNM 105312203 (093223) SE/4 18-26S-35E 160 B

Fee E/2 minus H 19-26S-35E 280 B
Fee H 19-26S-35E 40 B

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit B

Pooled Areas

CA Bone Spring BLM 640 A

Leases Comprising Pooled Areas

CA Wolfcamp BLM 640 B

Page 1ORDER NO. PLC-890 Exhibit B



District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  187442

CONDITIONS
Operator:

MARATHON OIL PERMIAN LLC
990 Town & Country Blvd.
Houston, TX 77024

OGRID:

372098
Action Number:

187442
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.

5/19/2023


