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TAar Rock RESOURCES, LLC 523 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

July 7, 2023 I h:r_:-r_E

Engineering Bureau

New Mexico Oil Conservation Division
1220 S. St. Francis Drive

Santa Fe, NM 87505

Re:  Application for Lease Commingling of Oil and Gas Production.

Tap Rock Operating, LLC (“Tap Rock™) (OGRID No. 372043) seeks administrative
approval for lease commingling of oil and gas production for twenty (20) wells located in
Sections 21 and 28, Township 21 South, Range 33 East, Lea County, New Mexico (the “Wells”)
and any additional infill wells that produce from the same pool within the subject lands with
notice provided only to the interest owners within these future spacing units pursuant to
19.15.12.10.C(4)(g) NMAC. Please find the following attachments enclosed hereto:

Exhibit A:
Exhibit B:
Exhibit C:

Exhibit D:

Exhibit E:
Exhibit F:

Administrative Application Checklist.
Completed Application for Surface Commingling (Form C-107-B).

Statement from Jeff Trlica, Regulatory Analyst with Tap Rock, identifying each
of the Wells, the central tank battery, the facilities, and the measurement
devices to be utilized.

Tract map identifying the locations of the wellbores, tracts, and approved
participating areas.

Schematic of the surface facilities.

State Communitization Agreements associated with the subject lands.

Thank you for your attention to this matter. If you have any questions or need further
information, please reach out to me at mdrodriguez@taprk.com or 720-245-2606.

Respectfully,
TAP ROCK OPERATING, LLC

Michael Rodr'iguez
Staff Attorney
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re] Exhibit A

RECEIVED: REVIEWER: TYPE: APP NO:

NEW MEXICO OIL CONSERVATION DIVISION

- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Tap Rock Operating, LLC OGRID Number: 372043
Well Name(s): Queen Keely State Com wells API: 30-015-51577, 78-79, 32-33, 16-19, 80-90
Pool(s): WC-025 G-08 S213304D; Bone Spring Pool Code: 97895

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication
I:‘ NSL I:' NSP(PROJECTAREA; I:‘ NSP(PRORAT\ONUN\T' I:'SD

B. Checkoneonlyfor[l]or[ll]
[ ] Commingling — Storage —Measurement
[loHc WMcme [Ulpic Opec Oows Lo
[ II'] Injection - Disposal — Pressure Increase — Enhanced Oil Recovery

LIwrex  OpPMmx  [JswD  []IPI [LJEOR  [JPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. |:| .
A.[ ] Offset operators or lease holders Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice Content
D.. Nofification and/or concurrent approval by SLO Complete
E.[] Nofification and/or concurrent approval by BLM P
F.[] Surface owner
G.[[] Forallof the above, proof of nofification or publication is attached, and/or,
H.[T] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. | also understand that no action will be
taken on this application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Michael Rodriguez 07/06/2023

Print or Type Name Date
/VWIQ’ 720-772-5092

Signature Phone Number

mdrodriguez@taprk.com
Email Address
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Exhibit B |

District [ State of New Mexico

]1)612;2; rlel“h Drive, Hobbs, NM 88240 Energy, Minerals and Natural Resources Department Revised August 1, 2011
811 S. First St., Artesia, NM 88210

District I11 OIL CONSERVATION DIVISION Submit the original
1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
District IV : ffi ith h
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office Wlt On.e 90py to the
87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Tap Rock Operating

OPERATOR ADDRESS: 523 Park Point Dr. Suite 200. Golden, CO 80401

APPLICATION TYPE:

[ Pool Commingling [X|Lease Commingling [JPool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: X Fee X State [0 Federal

Is this an Amendment to existing Order? []Yes [XINo If “Yes”, please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

XlYes [[No
(A) POOL COMMINGLING
Please attach sheets with the following information
Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

(2)  Are any wells producing at top allowables? []Yes [INo
(3) Has all interest owners been notified by certified mail of the proposed commingling? [dYes [No.

(4) Measurement type: [ IMetering [] Other (Specify)
(5) Will commingling decrease the value of production? [JYes [JNo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1)  Pool Name and Code.

(2) s all production from same source of supply? [X]Yes [INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? XYes [[INo
(4) Measurement type: [XIMetering  [] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information
(1) s all production from same source of supply? [JYes [XINo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

oz
SIGNATURE: Rl TITLE: _ Regulatory Specialist DATE:  6/28/2023
TYPE OR PRINT NAME__ Jeff Trlica TELEPHONE NO.:__720-772-5910

E-MAIL ADDRESS: jtrlica@taprk.com
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Exhibit C

TArP Rock RESOURCES, LLC 523 PARK POINT DRIVE, SUITE 200 - GOLDEN, COLORADO 80401

June 28, 2023 llh:c_:--t_e

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Tap Rock Operating, LLC for administrative approval to surface
commingle (lease commingle) oil and gas production from the spacing units
comprised of Section 21 and Section 28, Township 21S, Range 33E, Lea County,
New Mexico (the “Lands”)

To Whom This May Concern,

Tap Rock Operating, LLC (“Tap Rock”), OGRID No. 372043, requests to commingle oil
and gas production from twenty (20) distinct wells located on the Lands and future
production from the Lands as described herein. The wells will be metered through
individual liquid coriolis flow meters for oil and orifice meters for gas. The gas commingling
will occur after individual measurement at each well. Gas exiting each well test flows into
one gathering line, as depicted on Exhibit A, the gas gathering line. Each well on the
Lands will have its own test separator with a coriolis flow meter for oil and orifice meter
for gas manufactured and assembled in accordance with the American Gas Association
(AGA) specifications. All primary and secondary Electronic Flow Measurement (EFM)
equipment is tested and calibrated by a reputable third-party measurement company in
accordance with industry specifications.

Gas samples are obtained at the time of the meter testing and calibration and the
composition and heating value are determined by a laboratory in accordance with the
American Petroleum Institute (API) specifications to ensure accurate volume and energy
(MMBTU) determinations.

The oil is measured via the coriolis flow meter in accordance with APl Chapter 5.6 on
each individual well and is calibrated periodically by a third-party measurement company
for accuracy. After the oil is individually metered by coriolis flow meters at each well it can
be comingled into a heater treater then into the stock tanks or, each well can be isolated
into its own individual tank for testing purposes. The gas is measured on a volume and
MMBTU basis by an orifice meter on each individual well and supporting EFM equipment
in accordance with API Chapter 21.1. The gas is then sent into a gathering line where it
is commingled with each of the other well's metered gas. The gathering line is then
metered by another orifice meter at the tank battery check meter to show the total volume
of gas leaving the tank battery. The tank battery meter is tested and calibrated in
accordance with industry specifications and volume and energy and determined on an
hourly, daily and monthly basis. Once the gas exits the final tank battery sales check it
travels directly into a third-party sales connect meter. The third-party gas gatherer has its
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own meter that measures the gas for custody transfer and that meter is also calibrated
periodically to ensure measurement accuracy.

In conclusion, all the oil and gas produced on the Lands is and will be metered separately
at each wellhead and allocated using accurate measurement equipment according to API
specifications.

Regards,
TAP ROCK OPERATING, LLC

Jeff Trlica
Regulatory Analyst
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APPLICATION TO POOL COMMINGLE, STORAGE AND SALES FOR OIL AND GAS
PRODUCTION AT QUEEN KEELY CTB

Pool API Well Name Well Number | Type [ Unit Letter | Section | Township | Range
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51577 |QUEEN KEELY STATE COM #111H Qil D 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51578 [QUEEN KEELY STATE COM #112H Qil C 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51579 |QUEEN KEELY STATE COM #113H Qil B 21 21S 33E
[97895] WC-025 G-08 5213304D; BONE SPRING ~ |30-025-51532 |QUEEN KEELY STATE COM #114H Qil B 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING  |30-025-51516 [QUEEN KEELY STATE COM #118H Qil A 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51580 |QUEEN KEELY STATE COM #125H Qil D 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51581 |QUEEN KEELY STATE COM #126H Qil B 21 21S 33E
[97895] WC-025 G-08 5213304D; BONE SPRING ~ |30-025-51582 |QUEEN KEELY STATE COM #131H Qil D 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ [30-025-51583 |QUEEN KEELY STATE COM #132H Qil C 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51584 [QUEEN KEELY STATE COM #133H Qil B 21 218 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51585 |QUEEN KEELY STATE COM #134H Qil A 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51517 |QUEEN KEELY STATE COM #151H Qil D 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51533 [QUEEN KEELY STATE COM #152H Qil D 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51586 |QUEEN KEELY STATE COM #153H Qil B 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51587 |QUEEN KEELY STATE COM #154H Qil A 21 21S 33E
[97895] WC-025 G-08 5213304D; BONE SPRING  |30-025-51588 |QUEEN KEELY STATE COM #157H Qil C 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51589 |QUEEN KEELY STATE COM #191H Qil D 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51518 | QUEEN KEELY STATE COM #193H Qil B 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ |30-025-51519 |QUEEN KEELY STATE COM #195H Qil C 21 21S 33E
[97895] WC-025 G-08 S213304D; BONE SPRING ~ [30-025-51590 |QUEEN KEELY STATE COM #196H Oil A 21 21S 33E
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Exhibit E

SCALE: 1 = 1000 SECTION 21, TOWNSHIP 21-S, RANGE 33-E, N.M.P.M.
e e — LEA COUNTY, NEW MEXICO
o 500" 1000'
FND. BRASS CAP,
(7o) U.S. GLO. SUR. 15"\ FND. BRASS CAP, FND. BRASS CAP, /76 13\
q 1913 21 U.S. G.L.O. SUR. U.S. G.L.O. SUR. qy
1913 1913
A 17 16 N&94105"E 263197 _y N _ N 894045"E 263144 | 164 15
,Ffoo, — — —l —_— — 18 — —_— [\ -
A 20721 ) BOONE 16 o) 21T22
| STATE COM 4H N";;f;;
| SITE . .
\‘ QUEEN KEELY
, SLOT 3 WELL
\\ / PAD SITE
QUEEN KEELY CTB PAD ac,“ n ' “ \ . X
:g.l\ i ) A ( i I | Gueenkeewy N
2 | \ Ll / |  sLoT4weL N
Metes and Bounds Description of a 5.74 acre site N l ’ - / PAD SITE "c%
located within Section 21, Township 21 South, N \ N . W
Range 33 East, N.M.P.M., in Lea County, New i’h—- .. .. _,1__ . o4 = e s
Mexico. ﬁ —I %
N . N
BEGINNING at the Northwest corner of this site, S \ QUEEN KEELY QUEEN KEELY SEE I
from whence a brass cap found for the North ; \\ SLOT 1 WELL SLOT 2 WELL DETAIL | o
quarter corner of said Section 21, bears: PAD SITE
N 41°19'39" W, a distance of 871.03 feet; “ PAD SITE .
STATE OF NEW MEXICO PRIVATE OWNERSHIP
Thence N 90°00'00" E a distance of 500.00 feet to \ |  STATE OF NEW MEXICO
the Northeast corner of this site; \ P.0B. — — :
Thence S 00°00'00" E a distance of 500.00 feet to ‘ X=775002.31 / N |
the Southeast corner of this site; ! Y=535475.56 srara . \ .
Thence N 90°00'00" W a distance of 500.00 feet to ) 37444 ]
the Southwest corner of this site; e R - - - - + """
Thence N 00°00'00" W a distance of 500.00 feet to H / PROPOSED \
the Point of Beginning. I‘ I 5.74 ACRE I
. PAD
LINE TABLE S [ FND. BRASS CAP, I 1 \ Fslg. ZRI’_ASSS(EJARP,
| us.cLO SUR @\_l F—@ S B SUR
LINE BEARING DISTANCE 2 1913 1913
1 N 90°00'00" E 500.00" 2 ” | | / .
2 S 00°00'00" E 500.00' N H CENTER OF PAD \ S
3 N 90°00'00" W 500.00' S X=775252 I I 3
PP p— " X Q
4 N 00°00'00" W 500.00 o H - N
N Y=535226 \ - . - - | ]
— - — LAT.N324691134 J— - A
LEGEND = N 3246911 37388 | srsea . ]
‘\ LONG.: W 103.5748627 N 4 | S
—— — — —— SECTION LINE ‘ ~— - ! §
— - QUARTERSECTIONLINE || S :
— - — .. — SIXTEENTH SECTION LINE H DETAIL VIEW |
_  TRACTBORDER SCALE: 1" = 400" .
= == == == == PROPOSED SITE H
—_— — — — — ROADWAY ‘ |
———— X——— FENCE LINE \‘ .
1o EXISTING OIL LINE |
W ——— WATERLINE 20‘L21 al o 2122
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481 WINSCOTT ROAD, Ste. 200 - BENBROOK, TEXAS 76126
TELEPHONE: (817) 744-7512 « FAX (817) 744-7554 -
2903 NORTH BIG SPRING + MIDLAND, TEXAS 79705 Ramon A. Dominguez, P.S. No. 24508
TELEPHONE: (432) 682-1653 OR (800) 767-1653 « FAX (432) 682-1743
Roc I( WWW.TOPOGRAPHIC.COM
REVISION :\‘OT%SR:IGINAL DOCUMENT SIZE: 8.5" X 11"
QU E E N KE ELY INT DATE 2-. ALL BEARINGS, DISTANCES-, AND COORDINATE VALUES CONTAINED HEREIN ARE GRID BASED UPON THE NEW MEXICO COORDINATE
CTB PAD SYSTEM OF 1983, EAST ZONE, U.S. SURVEY FEET.
3. CERTIFICATION IS MADE ONLY TO THE LOCATION OF THIS EASEMENT, IN RELATION TO THE EVIDENCE FOUND DURING A FIELD SURVEY,
MADE ON THE GROUND, UNDER MY SUPERVISION, AND USING DOCUMENTATION PROVIDED BY TAP ROCK OPERATING, LLC. ONLY
UTILITIES/EASEMENTS THAT WERE VISIBLE ON THE DATE OF THIS SURVEY, WITHIN/ADJOINING THIS EASEMENT, HAVE BEEN LOCATED
DATE: 05/04/2023 AS SHOWN HEREON OF WHICH | HAVE KNOWLEDGE. THIS CERTIFICATION IS LIMITED TO THOSE PERSONS OR ENTITIES SHOWN ON THE
. FACE OF THIS PLAT AND IS NON-TRANSFERABLE, AND MADE FOR THIS TRANSACTION ONLY.
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S:\SURVEY\TAPROCK\QUEEN_KEELY\FINAL_PRODUCTS\BO_QUEEN_KEELY_CTB_PAD.DWG 5/8/2023 9:01:33 AM mark.hamilton
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Exhibit F

NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #:30-0 25 - 51532
STATE OF NEW MEXICO ) Well Name: QUEEN KEELY STATE COM #114H

$S)
COUNTY OF Lea )
THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1* production) June 1st , 2023, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: E2

of Sect(s): 21 828  Twpn1g Rng:33ENMPM L€2 County, NM

Containing 640 acres, more or less. [t is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 2
December 9, 2021
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4, Tap Rock Operating, LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Tap Rock Operating, LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
version 3
December 9, 2021
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafier, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13.  This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written. g
r
OPERATOR: Tap Rock Operating, LLC
ONLINE State/State
version 4

December 9, 2021
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operaTor: |@p Rock Operating, LLC

BY: Clayton Sporich - EVP Land & Legal (Name and Title of Authorized Agent)

C\_/ Cx (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Colorado )
SS)
County of Jefferson )

This instrument was acknowledged before me on Date : (¢ l l\ l 20}3

By: Clayton Sporich
U U

Signature of Notarial Officer

Name(s) of Person(s)

(Scal)

BAILYN JULIANNE SALSBURY
NOTARY PUBLIC - STATE OF COLORADO
NOTARY 1D 20224045259
MY COMMISSION EXPIRES NOV 30, 2026

My commission expites: N 0\) 30 ) 20 ag 9

ONLINE State/State
version 5
December 9, 2021
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated June 1%, 2023

by and between_Tap Rock Operating, LL.C , (Operator) CIMAREX ENERGY CO.

ADVANCE ENERGY PARTNERS HAT MESA, LLC ,.,THE ALLAR COMPANY

(Record Title Holders/Lessees of Record) covering the Subdivisions: __ E2
Sect(s):_21 & 28 _, Twnshp__21S ,Rnge:_ 33E ,NMPM___ lea County, NM

Limited in depth to the Bone Spring Formation
OPERATOR of Communitized Area: Tap Rock Operating, LL.C

DESCRIPTION OF LEASES COMMITTED:

T TNO. 1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: CIMAREX ENERGY CO.
Serial No. of Lease: VB-2082 Date of Lease: August [, 2011

Description of Lands Committed:
Insofar and only insofar as said lease covers:
Subdivisions; NE

Sect(s): 21 Twnshp:_21S ,Rng:_33E  NMPM__Lea County NM
No. of Acres: _160.00

TRACT NO.2
Lessor:_State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: CIMAREX ENERGY CO.
Serial No. of Lease: VB-2083 Date of Lease: August 1, 2011

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions: SE

Sect(s):_21 Twnshp:_ 21S Rng: 33E  NMPM__ Lea County, NM
No. of Acres: _160.00

ONLINE State/State

version 7

August, 2021
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TRACT

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record: ADVANCE ENERGY PARTNERS HAT MESA, LL.C

Serial No. of Lease: V0-8426 Date of Lease: January 1. 2009

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions:  SE
Sect(s):_28 Twnshp:_21S Rng:_ 33E NMPM__ Lea County, NM
No. of Acres: 160.00

TRACT NO. 4

Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: THE ALLAR COMPANY

Serial No. of Lease: V(0-8726 Date of Lease: _April 1. 2010

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions: = NE
Sect(s): 28 Twnshp:_ 21S  Rng:_ 33E NMPM__ Lea County, NM
No. of Acres: _160.00

ONLINE State/State
version 8
August, 2021
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Tract number

No. 1
No. 2
No. 3
No. 4

TOTALS

ONLINE
version
August,

2021

160.00
160.00
160.00
160.00
640.00
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Number of Acres
Committed

State/State

RECAPITULATION

Percentage of Interest
In Communitized Area (Must equal 100%)

25.00%

25.00%

25.00%

25.00%
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised December 2021

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL PERSONS BY THESE PRESENTS: API #:30-0 25 - 51533
STATE OF NEW MEXICO ) Well Name: QUEEN KEELY STATE COM #152H

$S)
COUNTY OF Lea )
THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of (date before 1% production) June 1st , 2023, by and between the parties
subscribing, ratifying or consenting hereto, such parties hereinafter being referred to as "Parties
hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules & regulations, which
leases are more particularly described in the schedule attached hereto, marked Exhibit "A" and
made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafier described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE State/State
version 1
December 9, 2021
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions: W2

0f Sect(s): 21&28 Twp: 218 Rng:33E NMPM Lea County, NM

Containing 640 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
“"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances
produced therefrom shall be allocated among the leases described in Exhibit "A" hereto in the
proportion that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to
this agreement shall remain in full force and effect as originally issued and amended.

ONLINE State/State
version 2
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4. Tap Rock Operating, LLC shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Tap Rock Operating, LLC

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities, and so long as all State leases remain in good standing with all State laws, rules,
and regulations; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized

ONLINE State/State
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area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be
terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

I1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written ;
: LL
OPERATOR: Tap Rock Operating, LLC
ONLINE State/State
Versiorn 4

December 9, 2021
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oreraTor: 1ap Rock Operating, LLC

BY: Clayton Sporich - EVP Land & Legal (Name and Title of Authorized Agent)

(‘/‘_/C,\_’_ (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Colorado )
SS)
County of Jefferson )

This instrument was acknowledged before me on Date : M}B

By: Clayton Sporich

Name(s) of Person(s)

@Wgav

(Secal) Signature of Notarial Office

BAILYN JULIANNE SALSBURY

NOTARY PUBLIC - STATE OF COLORADO
NOTARY ID 20224045259 My commission expires: WON 20
MY COMMISSION EXPIRES NOV 30, 2026 g : OV % } Q_Dl v

ONLINE State/State

version 5
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Lease # and Lessee of Record: Tap Rock Resources Il, LLC

By: Clayton Sporich - EVP Land & Legal  (Name and Title of Authorized Agent)

C‘/C\/‘- (Signature of Authorized Agent)

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of Colorado )
SS)
County of Jefferson )

This instrument was acknowledged before me on Date: \0 |(} \ ‘ 2—0 }5

By: Clayton Sporich

Name(s) of Person(s) M
' a Y

Scal) BAILYN JULIANNE SALSBURY Signature of Notarial Officer
NOTARY PUBLIC - STATE OF COLORADO

NOTARY 1D 20224045259 _ )
MY COMMISSION EXPIRES NOV 30, 2026 My commission expires: M OV %D } M 9“0

ONLINE State/State

version
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated June 1% ;2023

by and between_Tap Rock Operating, LLC , (Operator) Tap Rock Resources 11, LLC,
CIMAREX ENERGY CO., ADVANCE ENERGY PARTNERS HAT MESA, LLC, THE ALLAR
COMPANY

(Record Title Holders/Lessees of Record) covering the Subdivisions : W2
Sect(s):_21 & 28 , Twnshp__ 218 , Rnge:_ 33E ,NMPM___ Lea County, NM

Limited in depth to the Bone Spring Formation

OPERATOR of Communitized Area: Tap Rock Operating, [.L.C

DESCRIPTION OF LEASES COMMITTED:

IRACT NO. 1
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: Tap Rock Resources I1. LL.C
Serial No. of Lease: E0-1932 Date of Lease: June 10, 1948

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions: _ E2SW
Sect(s): 21 Twnshp:_21S ,Rng:_ 33E _NMPM__Lea County NM
No. of Acres: _80.00

TRACT NO. 2
Lessor:_State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record:  CIMAREX ENERGY CO.
Serial No. of Lease: VB-2082 Date of Lease: August 1. 2011

Description of Lands Committed:
Insofar and only insofar as said lease covers:
Subdivisions: NW

Sect(s):_21 Twnshp:__21S Rng: 33E NMPM__ Lea County, NM
No. of Acres:  160.00

ONLINE State/State

version y/

August, 2021
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TRACT NO. 3

Lessor:_State of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record:  CIMAREX ENERGY CO.

Serial No. of Lease: VB-2083 Date of Lease: August 1, 2011

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions:  W2SW
Sect(s):_21 Twnshp:_21S Rng:_ 33E NMPM__ lLea County, NM
No. of Acres: 80.00

TRACT 4
Lessor: State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: ADVANCE ENERGY PARTNERS HAT MESA. LLC
Serial No. of Lease: V0-8426 Date of Lease: January 1. 2009

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions: _ SW
Sect(s): 28 Twnshp:_ 21S  Rng:_33E NMPM__ Lea County, NM

No. of Acres:  160.00

TRACT NO. 5

Lessor:_State of New Mexico acting by and through its Commissioner of Public Lands

Lessee of Record: THE ALLAR COMPANY
Serial No. of Lease: V0-8726 Date of Lease: _April 1, 2010

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions: _ W2NW, SENW
Sect(s): 28 Twnshp:_ 21S ~ Rng:_ 33E NMPM__Lea County, NM
No. of' Acres: __120.00

ONLINE State/State
version 8
August, 2021
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IRACT NO.6

Lease Date: Fee Leases
Lease Term: Fee Leases
Lessor: Fee Leases

Original Lessee: COG OPERATING LLC
Present Lessees: Tap Rock Resources 11, LLC

Serial No. of Lease: Fee Leases Date of Lease: Fee Leases

Description of Lands Committed:
Insofar and only insofar as said lease covers:

Subdivisions: _ NENW
Sect(s): 28 Twnshp:_ 21S  Rng: 33E NMPM__ Lea County, NM
No. of Acres:  40.00

ONLINE State/State
version 9
August, 2021

Released to Imaging: 2/13/2024 5:35:41 PM



Received by OCD: 7/7/2023 2:12:58 PM

RECAPITULATION

Tract number Number of Acres Percentage of Interest

Committed In Communitized Area (Must equal 100%)
No. 1 80.00 12.50%
No. 2 160.00 25.00%
No. 3 80.00 12.50%
No. 4 160.00 25.00%
No. 5 120.00 18.75%
No. 6 40.00 6.25%
TOTALS 640.00 100.00%
ONLINE State/State
version 1(

August, 2021
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MailClass

Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)
Certified with Return Receipt (Signature)

TrackingNo

9414811898765419212789
9414811898765419212734
9414811898765419212772
9414811898765419212956
9414811898765419212925
9414811898765419212901
9414811898765419212994
9414811898765419212949
9414811898765419212987
9414811898765419212932
9414811898765419212970

CustomFieldl

77596 - Queen Keely Owners - 1
77596 - Queen Keely Owners - 2
77596 - Queen Keely Owners - 3
77596 - Queen Keely Owners - 4
77596 - Queen Keely Owners - 5
77596 - Queen Keely Owners - 6
77596 - Queen Keely Owners - 7
77596 - Queen Keely Owners - 8
77596 - Queen Keely Owners - 9
77596 - Queen Keely Owners - 10
77596 - Queen Keely Owners - 11

TransactionDate

07/07/2023 16:33:04
07/07/2023 16:33:05
07/07/2023 16:33:06
07/07/2023 16:33:07
07/07/2023 16:33:08
07/07/2023 16:33:09
07/07/2023 16:33:10
07/07/2023 16:33:11
07/07/2023 16:33:12
07/07/2023 16:33:14
07/07/2023 16:33:15

ToCompanyName

ToName

THE ALLAR COMPANY

SOURCE ENERGY PERMIAN II LLC
COMMISSIONER OF PUBLIC LANDS
THE MERCHANT LIVESTOCK COMPANY
TAP ROCK RESOURCES Il

TAP ROCK MINERALS 1l LLC

KAREN KERNEY WESTALL

RAY WESTALL

JOHN E BOSSERMAN

EG3 INC

NESTEGG ENERGY CORPORATION

DeliveryAddress

PO Box 1567

16400 Dallas Pkwy Ste 400
PO Box 1148

PO Box 1105

523 Park Point Dr Ste 200
523 Park Point Dr Ste 200
1305 Doepp Dr

1305 Doepp Dr

PO Box 56

PO Box 1567

2308 Sierra Vista Rd

AddressLine2

City
Graham
Dallas
Santa Fe
Eunice
Golden
Golden
Carlsbad
Carlsbad
Oakley
Graham
Artesia

State
X
X
NM
NM
co

Zip

76450-7567
75248-2643
87504-1148
88231-1105
80401-9387
80401-9387
88220-4625
88220-4625
67748-0056
76450-7567
88210-9409
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EDCReportURL

https://cml-edc.s3.amazonaws.com/9414811898765419212789-20230711.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212734-20230711.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212772-20230711.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212956-20230713.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212925-20230905.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212901-20230905.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212994-20230715.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212949-20230713.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212987-20230712.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212932-20230711.pdf
https://cml-edc.s3.amazonaws.com/9414811898765419212970-20230712.pdf

ParentID MailDate

31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023
31309 07/07/2023

LabelArchiveurl

https://cml-labels.s3.amazonaws.com/9414811898765419212789-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212734-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212772-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212956-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212925-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212901-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212994-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212949-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212987-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212932-20230708.jpeg
https://cml-labels.s3.amazonaws.com/9414811898765419212970-20230708.jpeg

ERR_FileName

9414811898765419212789-20230712.pdf
9414811898765419212734-20230712.pdf
9414811898765419212772-20230712.pdf
9414811898765419212956-20230713.pdf

9414811898765419212994-20230716.pdf
9414811898765419212949-20230713.pdf
9414811898765419212987-20230712.pdf
9414811898765419212932-20230713.pdf
9414811898765419212970-20230712.pdf

Pa
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ERR_URL

https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212789-20230712.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212734-20230712.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212772-20230712.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212956-20230713.pdf

https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212994-20230716.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212949-20230713.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212987-20230712.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212932-20230713.pdf
https://cml-usps-rre-sigs.s3.amazonaws.com/9414811898765419212970-20230712.pdf

ERR_SigDate

07/12/2023 02:12:35
07/12/2023 02:12:33
07/12/2023 02:12:34
07/13/2023 07:48:17

07/16/2023 01:53:58
07/13/2023 07:48:13
07/12/2023 01:03:36
07/13/2023 02:03:15
07/12/2023 01:03:34

ERR_FTPStatus

transactionid USPS_Status
20096305 Your item was delivered to an individual at the address at 10:08 am on July 10, 2023 in GRAHAM, TX 76450.
20096306 Your item was delivered to the front desk, reception area, or mail room at 1:00 pm on July 10, 2023 in DALLAS, TX 75248.
20096307 Your item has been delivered to an agent for final delivery in SANTA FE, NM 87501 on July 10, 2023 at 10:14 am.
20096309 Your item was picked up at the post office at 9:05 am on July 12, 2023 in EUNICE, NM 88231.
20096311 Your package will arrive later than expected, but is still on its way. It is currently in transit to the next facility.
20096312 Your package will arrive later than expected, but is still on its way. It is currently in transit to the next facility.
20096313 Your item was delivered to an individual at the address at 3:54 pm on July 14, 2023 in CARLSBAD, NM 88220.
20096314 Your item was delivered to an individual at the address at 3:41 pm on July 12, 2023 in CARLSBAD, NM 88220.
20096315 Your item was picked up at the post office at 8:45 am on July 11, 2023 in OAKLEY, KS 67748.
20096316 Your item was delivered to an individual at the address at 10:07 am on July 10, 2023 in GRAHAM, TX 76450.
20096317 Your item was delivered to an individual at the address at 12:36 pm on July 11, 2023 in ARTESIA, NM 88210.
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USPS_History
Arrived at Post Office, 07/10/2023, 8:22 am, GRAHAM, TX 76450<br/>Departed USPS Regional Destination Facility, 07/09/2023, 4:42 pm, FORT WORTH TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/09/2023, 10:30 am, FORT WORTH TX DISTRIBUTION CENTER<br/>Departed USPS Regior

Departed USPS Regional Facility, July 10, 2023, 1:28 am, DALLAS TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/09/2023, 1:34 pm, DALLAS TX DISTRIBUTION CENTER<br/>Departed USPS Regional Facility, July 8, 2023, 8:37 am, DENVER CO DISTRIBUTION CENTER<br/>Arrived at USPS Regi
Arrived at Post Office, 07/10/2023, 6:58 am, SANTA FE, NM 87501<br/>Departed USPS Facility, July 9, 2023, 10:30 pm, ALBUQUERQUE, NM 87101<br/>Arrived at USPS Facility, July 9, 2023, 12:01 am, ALBUQUERQUE, NM 87101<br/>Departed USPS Regional Facility, July 8, 2023, 8:37 am, DENVER CO DISTRIBUTION CEN'
Available for Pickup, 07/11/2023, 6:26 am, EUNICE, NM 88231<br/>Arrived at Post Office, 07/11/2023, 6:25 am, EUNICE, NM 88231<br/>Departed USPS Regional Facility, July 11, 2023, 5:13 am, LUBBOCK TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/10/2023, 5:11 pm, LUBBOCK TX DIS
In Transit to Next Facility, 07/12/2023<br/>In Transit to Next Facility, 07/11/2023<br/>In Transit to Next Facility, 07/10/2023<br/>Departed USPS Regional Facility, July 9, 2023, 6:57 pm, DENVER CO DISTRIBUTION CENTER<br/>In Transit to Next Facility, 07/09/2023<br/>Arrived at USPS Regional Facility, July 8, 2023, 1:1
In Transit to Next Facility, 07/12/2023<br/>In Transit to Next Facility, 07/11/2023<br/>In Transit to Next Facility, 07/10/2023<br/>Departed USPS Regional Facility, July 9, 2023, 6:57 pm, DENVER CO DISTRIBUTION CENTER<br/>In Transit to Next Facility, 07/09/2023<br/>Arrived at USPS Regional Facility, July 8, 2023, 1:1
Departed USPS Regional Destination Facility, 07/13/2023, 6:57 pm, LUBBOCK TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/13/2023, 5:28 pm, LUBBOCK TX DISTRIBUTION CENTER<br/>In Transit to Next Facility, 07/12/2023<br/>In Transit to Next Facility, 07/11/2023<br/>In Transit to Ne
Departed USPS Regional Facility, July 11, 2023, 5:13 am, LUBBOCK TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/10/2023, 5:11 pm, LUBBOCK TX DISTRIBUTION CENTER<br/>In Transit to Next Facility, 07/09/2023<br/>Departed USPS Regional Facility, July 8, 2023, 8:37 am, DENVER CO D
Available for Pickup, 07/10/2023, 7:47 am, OAKLEY, KS 67748<br/>Departed USPS Regional Destination Facility, 07/09/2023, 6:21 pm, NORTH PLATTE NE DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/09/2023, 4:02 pm, NORTH PLATTE NE DISTRIBUTION CENTER<br/>Departed USPS Region.
Arrived at Post Office, 07/10/2023, 8:22 am, GRAHAM, TX 76450<br/>Departed USPS Regional Destination Facility, 07/09/2023, 4:42 pm, FORT WORTH TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/09/2023, 10:30 am, FORT WORTH TX DISTRIBUTION CENTER<br/>Departed USPS Regior
Departed USPS Regional Facility, July 11, 2023, 5:13 am, LUBBOCK TX DISTRIBUTION CENTER<br/>Arrived at USPS Regional Destination Facility, 07/10/2023, 5:11 pm, LUBBOCK TX DISTRIBUTION CENTER<br/>In Transit to Next Facility, 07/09/2023<br/>Departed USPS Regional Facility, July 8, 2023, 8:37 am, DENVER CO D
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StatusCode

O 0o o0oO0o0~— — 0O0O0QO0

Last_Modified

08/10/2023 23:22:20
08/10/2023 23:22:20
08/10/2023 23:22:21
08/11/2023 23:19:24
09/05/2023 02:08:09
09/05/2023 02:08:10
08/14/2023 23:15:38
08/11/2023 23:19:25
08/10/2023 23:22:23
08/11/2023 23:19:26
08/10/2023 23:22:23

Continue_Processing
NO
NO
NO
NO
YES
YES
NO
NO
NO
NO
NO

159444
159444
159444
159444
159444
159444
159444
159444
159444
159444
159444

Mail_Group User_ID

31557
31557
31557
31557
31557
31557
31557
31557
31557
31557
31557

Page 32 of



Received by OCD: 7/7/2023 2:12:58 PM

Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

|, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
July 27, 2023

and ending with the issue dated
July 27, 2023.

Publisher

Sworn and subscribed to before me this
27th day of July 2023.

Business Manager

My commission expires

A F NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526
COMMISSION EXPIRES 01/29/2027

(Seal)

This newspaper is duly qualified to publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws of
1937 and payment of fees for said publication
has been made.

Released to Imaging: 2/13/2024 5:35:41 PM

LEGAL NOTICE
July 27,2023

To all interested parties subject to notice Includi
the following parties and their SUECeSSors or assi r?.g
The Allar Company, Source Eneray Permian |/ L oG
Commissioner Of Public Lands, The Merchant
Livestock Company, Karen Kerney Westall, Ray
Westall, John E Bosserman, EG3 Inc., and Nesteg
Energy Corparation. On July 7, 2023, Tap Roc
O_paratlg__g. LLC (“Tap Rock’) (OGRID No, 372043)
submitted an application requesting administrative
approval for lease cq_mrnln%!ln of oil and gas
Froduct_fon for twenlg (20) of it C?ueen Keely wells
ocated in Sections 21 and 28, Township 21 South,
Range 33 East, Lea County, New Mexico and any
additional infill wells that produce from the same pool
‘within the subject lands with notice prmfldédonﬁrgt?:
the interest owners within these future spacing units
_gl}l;fg?a;gt écéj 9.}5,_1"2.1 0.&(4} ) I?JMAG_ éhe "Wells"),
i mmingling, the Wells will be metered
through-lndlvldua? liquid corjolis flow meters for: oil
and otlfice meters for gas. The production from the
ells will be allocated using accurate measurement
equipment a(;cor.dlnF to API specifications. Any
objection to this application must be filed in writin
within twenty days from the date of publication Witﬁ
the applicant and the New Mexico Ol Conservation
Division located at 1220 South St. Francis Drive,
Santa Fe, New Mexico, 87505. If no objection is
received within this twenty- day perioed, this
application may be approved administratively by the
Division. If you have any questions about this
gg?gcaﬂnn. please contact Jeff Trlica at (720) 772-

#00281030

67117307 00281030

MICHAEL RODRIGUEZ

TAP ROCK OPERATING LLC
523 PARK POINT DR
GOLDEN, CO 80401

N
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From: McClure, Dean, EMNRD
To: Jeff Trlica

Subject: FW: Approved Administrative Order CTB-1112
Date: Tuesday, February 13, 2024 5:06:00 PM
Attachments: CTB1112 Order.pdf

Jeff,

Please forward this message on to Michael. It seems that Tap Rock’s email security does not
appreciate the email.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD

Sent: Tuesday, February 13, 2024 5:01 PM

To: Michael Rodriguez <mdrodriguez@taprk.com>; Jeff Trlica <jtrlica@taprk.com>
Subject: FW: Approved Administrative Order CTB-1112

Please see the attached and email below. Tap Rock’s system had sent an error message when the
message below was sent.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> On Behalf Of Engineer, OCD, EMNRD
Sent: Tuesday, February 13, 2024 4:59 PM

To: Michael Rodriguez <mdrodriguez@taprk.com>

Cc: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Kautz, Paul, EMNRD
<paul.kautz@emnrd.nm.gov>; Wrinkle, Justin, EMNRD <Justin.Wrinkle@emnrd.nm.gov>; Powell,
Brandon, EMNRD <Brandon.Powell@emnrd.nm.gov>; Lamkin, Baylen L. <blamkin@slo.state.nm.us>
Subject: Approved Administrative Order CTB-1112

NMOCD has issued Administrative Order CTB-1112 which authorizes Tap Rock Operating, LLC
(372043) to surface commingle or off-lease measure, as applicable, the following wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-51577  Queen Keely State Com #111H xg gjizggg 97895
30-025-51578  Queen Keely State Com #112H xg giizizﬁ 97895
30-025-51579  Queen Keely State Com #113H Eg ;;;igigi 97895

E2  21-21S33E
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY TAP ROCK OPERATING, LLC ORDER NO. CTB-1112

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Tap Rock Operating, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC
but failed to identify adequate or acceptable parameters.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Order No. CTB-1112 Page 1 of 3





10. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

11. Applicant’s defined parameters to prospectively include additional pools, leases, and wells
do not comply with 19.15.12.10.C.(4)(g) NMAC.

12. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

2. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

3. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

4. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

5. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

6. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

7. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant
to 19.15.12.10.C.(4)(g) NMAC is denied.

8. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.
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9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%—\ DATE: 2/13/24

DYLAN M. FUGE
DIRECTOR (ACTING)

Order No. CTB-1112 Page 3 of 3





State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: CTB-1112
Operator: Tap Rock Operating, LLC (372043)
Central Tank Battery: Queen Keely Central Tank Battery

Central Tank Battery Location: UL B, Section 21, Township 21 South, Range 33 East
Gas Title Transfer Meter Location: UL B, Section 21, Township 21 South, Range 33 East

Pools
Pool Name Pool Code
WC-025 G-08 S213304D; BONE SPRING 97895
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMSLO 204621 PUN 1399693 :))va i;igiiﬁ
CA Bone Spring NMSLO 204605 PUN 1399584 f:g i;igiiﬁ
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-51577 Queen Keely State Com #111H “;V,Z géizggﬁ 97895
30-025-51578 Queen Keely State Com #112H “;V,Z géizggﬁ 97895
30-025-51579 Queen Keely State Com #113H g; géjizjgﬁ 97895
30-025-51532 Queen Keely State Com #114H EZ géizggﬁ 97895
30-025-51516 Queen Keely State Com #118H EZ ;;i:ggfz 97895
30-025-51580 Queen Keely State Com #125H :))va ;;i:ggf: 97895
30-025-51581 Queen Keely State Com #126H g; géjizjgﬁ 97895
30-025-51582 Queen Keely State Com #131H \‘Zlfg géjizjgﬁ 97895
30-025-51583 Queen Keely State Com #132H \‘Zlfg géjizjgﬁ 97895
30-025-51584 Queen Keely State Com #133H EZ ;;i:ggfz 97895
30-025-51585 Queen Keely State Com #134H f:g ;;i:ggf: 97895
30-025-51517 Queen Keely State Com #151H “xg géizggﬁ 97895
ORDER NO. CTB-1112 Exhibit A Page 1





30-025-51533 Queen Keely State Com #152H 3@ g;igggﬁ 97895
30-025-51586 Queen Keely State Com #153H EZ g;igggﬁ 97895
30-025-51587 Queen Keely State Com #154H EZ g;igggﬁ 97895
30-025-51588 Queen Keely State Com #157H 3@ g;igggﬁ 97895
30-025-51589 Queen Keely State Com #191H 3@ g;igggﬁ 97895
30-025-51518 Queen Keely State Com #193H EZ g;igggﬁ 97895
30-025-51519 Queen Keely State Com #195H 3@ g;igggﬁ 97895
30-025-51590 Queen Keely State Com #196H gz i;ﬂgiiﬁ 97895

ORDER NO. CTB-1112

Exhibit A
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30-025-51532  Queen Keely State Com #114H En 28a1s33E 97893
30-025-51516  Queen Keely State Com #118H EZ ;;;i:gig 97895
30-025-51580  Queen Keely State Com #125H ::va gjigigg 97895
30-025-51581  Queen Keely State Com #126H Eg giigggg 97895
30-025-51582  Queen Keely State Com #131H xg giizggg 97895
30-025-51583  Queen Keely State Com #132H xg ;;;i:;gg 97895
30-025-51584  Queen Keely State Com #133H EZ ;;;i:g:ﬁ 97895
30-025-51585  Queen Keely State Com #134H EZ ;;;i:g;g 97895
30-025-51517  Queen Keely State Com #151H ‘WVZ ;;;i:;gﬁ 97895
30-025-51533  Queen Keely State Com #152H xg ;;;i:ggi 97895
30-025-51586  Queen Keely State Com #153H EZ ;;;i:ggﬁ 97895
30-025-51587  Queen Keely State Com #154H EZ ;;;l:ggﬁ 97895
30-025-51588  Queen Keely State Com #157H ‘xg iéﬂzggﬁ 97895
30-025-51589  Queen Keely State Com #191H m iézlzggg 97895
30-025-51518  Queen Keely State Com #193H Eg iéilzggg 97895
30-025-51519  Queen Keely State Com #195H ;va iéﬂzggg 97895
30-025-51590 Queen Keely State Com #196H E/2 21-215-33E 97895

E/2 28-21S-33E

The administrative order is attached to this email and can also be found online at OCD Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted and any

conditions of approval. If you have any questions regarding this matter, please contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY TAP ROCK OPERATING, LLC ORDER NO. CTB-1112

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Tap Rock Operating, LLC (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC
but failed to identify adequate or acceptable parameters.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

7. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

8. Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

9. Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Order No. CTB-1112 Page 1 of 3
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10.

11.

12.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant’s defined parameters to prospectively include additional pools, leases, and wells
do not comply with 19.15.12.10.C.(4)(g) NMAC.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

. Applicant shall measure and market the commingled oil at a central tank battery described

in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant
to 19.15.12.10.C.(4)(g) NMAC is denied.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

Order No. CTB-1112 Page 2 of 3
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9. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

10. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%—\ DATE: 2/13/24

DYLAN M. FUGE
DIRECTOR (ACTING)

Order No. CTB-1112 Page 3 of 3
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 39 of 41

Exhibit A

Order: CTB-1112
Operator: Tap Rock Operating, LLC (372043)
Central Tank Battery: Queen Keely Central Tank Battery

Central Tank Battery Location: UL B, Section 21, Township 21 South, Range 33 East
Gas Title Transfer Meter Location: UL B, Section 21, Township 21 South, Range 33 East

Pools
Pool Name Pool Code
WC-025 G-08 S213304D; BONE SPRING 97895
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMSLO 204621 PUN 1399693 :)va iéiziif;
CA Bone Spring NMSLO 204605 PUN 1399584 f:g iéiziif;
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-51577 Queen Keely State Com #111H “;V,g géizggﬁ 97895
30-025-51578 Queen Keely State Com #112H “;V,g géizggﬁ 97895
30-025-51579 Queen Keely State Com #113H f:g géjizjgﬁ 97895
30-025-51532 Queen Keely State Com #114H Eg géizggﬁ 97895
30-025-51516 Queen Keely State Com #118H f:g géjizjgﬁ 97895
30-025-51580 Queen Keely State Com #125H ;’va géizggﬁ 97895
30-025-51581 Queen Keely State Com #126H f:g géjizjgﬁ 97895
30-025-51582 Queen Keely State Com #131H \‘Zlfg géjizjgﬁ 97895
30-025-51583 Queen Keely State Com #132H \‘Zlfg géjizjgﬁ 97895
30-025-51584 Queen Keely State Com #133H Eg géizggﬁ 97895
30-025-51585 Queen Keely State Com #134H f:g géizggﬁ 97895
30-025-51517 Queen Keely State Com #151H “xg ;;i:ggf: 97895
ORDER NO. CTB-1112 Exhibit A Page 1
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W/2  21-21S-33E
30-025-51533 Queen Keely State Com #152H W2 28-21S-33E 97895

E/2  21-21S-33E
30-025-51586 Queen Keely State Com #153H £ 28-21S-33E 97895

E/2  21-21S-33E
30-025-51587 Queen Keely State Com #154H £ 28-21S-33E 97895

W/2  21-21S-33E
30-025-51588 Queen Keely State Com #157H W2 28-21S-33E 97895

W/2  21-21S-33E
30-025-51589 Queen Keely State Com #191H W2 28-21S-33E 97895

E/2  21-21S-33E
30-025-51518 Queen Keely State Com #193H £ 28-21S-33E 97895

W2 21-21S-33E
30-025-51519 Queen Keely State Com #195H W2 28-21S-33E 97895

E/2  21-21S-33E
30-025-51590 Queen Keely State Com #196H £ 28-21S-33E 97895

ORDER NO. CTB-1112 Exhibit A Page 2
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District |

. CONDITIONS
1625 N. French Dr., Hobbs, NM 88240 State of New MeXxico
Phone:(575) 393-6161 Fax:(575) 393-0720 .
District Energy, Minerals and Natural Resources Action 237332
811 S. First St., Artesia, NM 88210 - - .- = o=
PDhone:(5I7I.’I))748-1283 Fax:(575) 748-9720 O|| Conservatlon DIVISIO“
istrict .
o g s s 1220 S. St Francis Dr.
District IV

1220 S. St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

Operator: OGRID:

TAP ROCK OPERATING, LLC 372043

523 Park Point Drive Action Number:

Golden, CO 80401 237332

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 2/13/2024
regarding this matter, please contact me.
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