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ABOVE THIS TABLE FOR OCD DIVISION USZ ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant: Cimarex Energy Co. OGRID Number: 215099
Well Name: Red Tank 10-3 Fed Com Wells API: Various
Pool: WC-025 G-08 $223227D Pool Code: 98286

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit — Simultaneous Dedication

DNSL D NSP(PROJECT AREA) E NSP(PRORAHON UNIT) D SD

B. Check one onlyfor[l]or[ll]
[ 1] Commingling — Storage — Measurement
[IoHc [Olce  [Ipee Oec ows  LJowm
[ II'] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
CIWFX  [JPMX  [JSWD [Pl [JEOR [IPPR

FOR OCD ONLY
2) NOTIFICATION REQUIRED TO: Check those which apply. .
A.m Offset operators or lease holders |:| Notice Complete
B. Royalty, overriding royalty owners, revenue owners Application
C.[[] Application requires published notice CaRiesit
D.m Notification and/or concurrent approval by SLO Complete
E. m Notification and/or concurrent approval by BLM
F.[] Surface owner
G./m] For all of the above, proof of notification or publication is attached, and/or,
H.[] No nofice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also

understand that no action will be taken on this application until the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

06/07/2024
Deana M. Bennett Date

Print or Type Name
505-848-1834
Phone Number

/s/ Deana M. Bennett

deana.bennett@modrall.com
Signature e-mail Address
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MODRALL SPERLING

L AWYERS

VIA ELECTRONIC FILING
June 7, 2024

Director Dylan Fuge and OCD Engineering Bureau
Oil Conservation Division

Energy, Minerals and

Natural Resources Department

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

RE: Application of Cimarex Energy Co. for administrative approval of

a 640-acre, more or less, non-standard spacing unit in the Wolfcamp
Formation comprised of the W/2 of Sections 3 and 10, Township 23 South,
Range 32 East, Lea County, New Mexico.

Dear Director Fuge/OCD Engineering Bureau:

Cimarex Energy Co., OGRID Number 215099, respectfully requests
administrative approval of a 640-acre, more or less, non-standard unit (“NSU”)
comprised of the W/2 of Sections 3 and 10, Township 23 South, Range 32 East,
Lea County, New Mexico. Cimarex owns 100% of the working interest in
Sections 3 and 10.

Cimarex is requesting this NSU to match a Communitization Agreement
for the acreage underlying the W/2 of Sections 3 and 10, Township 23 South,
Range 32 East, Lea County, New Mexico The wells target the Wolfcamp
formation and the only pool within the Wolfcamp formation underlying the
proposed non-standard spacing unit is WC-025 G-08 S223227D; UPR
Wolfcamp Pool (Code 98286), which follows the statewide spacing rules.

The Wells are:
Well Name API
Red Tank 10-3 Fed Com 401H (Pending)
Red Tank 10-3 Fed Com 402H (Pending)

C-102s for each well are attached hereto as Exhibit A. Each well will comply with
the statewide setback requirements for the non-standard spacing unit.

Cimarex’s drilling program for this area will develop the Wolfcamp
formation underlying each of the 40-acre tracts comprising the proposed non-

Deana M. Bennett
505.848.1834
Deana.bennett@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuguerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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standard spacing unit area. Cimarex seeks administrative approval of this non-
standard spacing unit to match the Communitization Agreement, to provide for
efficient development, and to minimize surface disturbance by consolidating
facilities and commingling production from existing and future wells in the
proposed non-standard spacing unit. Approval of this administrative application will
allow for full development of the communitized acreage, promote efficiently located
surface facilities, reduce surface disturbance, consolidate roads, tanks and pipelines:
and promote effective well spacing.

A tract map is attached hereto as Exhibit B. Also included in Exhibit B is
a map comparing and contrasting the standard versus non-standard unit scenario, a
tract map showing the approximate Well locations, and a list of the Wells.

Exhibit C is a letter from reservoir engineer explaining the need for a non-
standard unit and the benefits associated with a non-standard, as opposed to
standard, unit. Exhibit C includes three attachments that compare and contrast the
standard versus non-standard unit scenario.

Cimarex is providing notice to all affected parties in the tracts that adjoin
the proposed non-standard spacing unit, and the New Mexico State Land Office and
the Bureau of Land Management. A chart identifying the offset affected parties, as
well as proof of mailing notice of the application (including a copy of the
application) to affected persons entitled to notice is attached hereto as Exhibit D.
Also included in Exhibit D is a map identifying the affected tracts and ownership
for notice purposes.

Your attention to this matter is appreciated.

Sincerely,

1
|

Wbgwar M

Deana M. Bennett
Attorney for Cimarex Energy Co.

Released to Imaging: 8/15/2024 3:20:27 PM
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575)393-6161 Fax: (575) 393-0720
District IT

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District IIT

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico ik Au*;’;‘t“lcig‘ﬁ
Energy, Minerals & Natural Resources Department Submit one copy to appropriate
OIL CONSERVATION DIVISION District Office
1220 South St. Francis Dr. [[] AMENDED REPORT
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

' API Number 1Pool Code | 3Pool Name
98286 W C-025 G-08 S223227D; UPPR WOLF CAMP
4 Property Code S Property Name 6 Well Number
RED TANK 10-3 FEDERAL COM 401H
7 OGRID No. 8 Operator Name 9 Elevation
215099 CIMAREX ENERGY CO. 3698.8'
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
[ N J 10 238 32E ] 222 l SOUTH I 1381 WEST [ LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
4 3 238 | 32E 100 [ NORTH [ 990 | WEST | LEA
i gadée(uﬁd Acres | 13 Joint or Infill | 14 Consolidation Code | 15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

RE—ESTABLISHED.
(Not Set on Ground.)

* B ainpsen s "OPERATOR
LINE TABLE T228 Teoirer wers)y 041,55 dioca) CERTIFICATION
o—— s o/ W g —a 1 hereby certify that the information contained
LINE | DIRECTION | LENGTH T23S LTP/BHL I::wig mn:';’l;li;miie:: ﬂ:;Abm of my
ige @ A at this
R Lt R Lo 3 Lot 2 LRI O Wl ooy it
L2 | S7227'51"W | 409.98' | o § the propased bottom hole location or has a
e 3 ~L - = = rightto drill this well at this location pursuant
L3 | NOO'08'44"W | 1203.35 | i RQ|  waconact with an owner ofsuch a mineral
3 8 . LPP ‘#3 I 8 < or working interest, or to a voluntary pooling
~\~ 3 ;I E 1303" FNL b3 % agreement or a compulsory pooling order
e @ 2 )9 990" FWL Q|  heretofore entered by the division.
NAD 83 (SURFACE HOLE LOCATION) ] B I8 I |
LATITUDE = 32°1845.07" (32.312519°) P S %: | D 5 5124
LONGITUDE =-103°39'59.75" (-103.666598°) S Bt g & Signaty Bas
NAD 27 (SURFACE HOLE LOCATION) \ [LPP 2 b
TATITUDE = 32°1844.62" (32.312396°) 2623 FNL
LONGITUDE = -103°39'58.01" (-103.666114°) ;t 2641" FSL. NMNM = Sbely Bowen
STATE PLANE NAD 83 (ﬂ.’ﬁ. EAST) >~ x 990" FWL 126969 s g Printed Name
N: 47806741 E: 74731538 3 & |-N i NI
STATE PLANE NAD 27 (NM. EAST) § 3;1 N 3 | shelly bowen@coterra.com
N: 478007.70E: 70613220 8 S B | Traiadiies
™
Ro=Etaplshod by §|| <8
ouble Propartion Method, . "*SURVEYOR
589°40°39"W 565'41:']8'”’ 58.9‘56"00 (4 CERTIFICATION
2641.77' (Meas.) 2642.76" (Meas.) o 2639.62 (MQGS) . I hereby certify that the well location shown
T LPP #1 ] on this plat was ploted from field notes of
S 1/4 Cor. 0’ FNL | actual surveys made by me or under my
Sec 4 -~ | 991" FlL ~| supervision, and that the same is true and
) ] the best of my belief.
[ NAD 83 (LPIFIF) 28 | | v M i S
i v
TATITUDE = 32° 1843 85" (32312187°) B 5— ; S N April 26, 2023
LONGITUDE = -103°40'04.31" (-103.667864°) 3 9 T N ™| Date of Survey
NAD 27 (LP/. § & l S N | Signature and Seal of Professional Surveyor:
TATITUDE = 32° 1843.41" (32.312058°) NMNM e
LONGITUDE = -103°40'02.57" (-103.667380°) 8 | 085939 N
STATE PLANE NAD 83 (NM. EAST) !
N: 47794227 E: 746925.05 ‘i |
STATE PLANE NAD 27 (N.M. EAST) #l 7 0 !
N: 47788255 E: 70574187 Yy
NAD 83 (LPP #1 i~ 3| § N
TATITUDE = 32°1935.13" (32.326424°) 23 H W §
LONGITUDE = -103°40'04.34" (-103.667873°) 23| §| o 23
NAD 27 (LPP #1) ‘3 39 1 g 3
TATITUDE = 32°1934.68" (32.326301°) © g0 s
LONGITUDE = -103°40'02.60" (-103.667388° § N | See Detail "A” § N
| STATE PLANE NAD 83 (NM. EAST) 8 8
N: 48312346 E: 746890.14'
STATE PLANE NAD 27 (N.M. EAST) i SHL
N: 483063.60 E: 705707.10 y - VAT
NAD 83 (LPP 72) LP/FTP i 2643.85" (Weas,)
TATITUDE = 32°2001.25" (32333681°) e g
LONGITUDE = -103°40/04.36" (-103.667877°)
NAD 27 (LPP #: —_—
LATITUDE = 32°2000.81" (32.333558°) B S
LONGITUDE = -103°40/02.61" (-103.667392°) / o=
STATE PLANE NAD 83 (NM. EAST) | < $ g
N:485763.65 E: 74687235 \,\\u) 5
[ STATE PLANE NAD 27 (NM. EAST) | | 1381 \
N: 48570371 E: 705689.38° I —=@ SHL
NAD 83 (LPP #3 'NAD 83 (LTP/BHL sl \
TATITUDE = 32°20'14.31" (32.337309°) TATITUDE = 32°2026.22" (32.340616°) . —~\2 ~
LONGITUDE =-103°40'04.37" (-103.667880°) | | LONGITUDE =-103°40'04.37" (-103.667882°) 990 o — §
NAD 27 (LPP #3) 'NAD 27 (LTP/BHL) olLP/FTP B /
TATITUDE = 32°2013.87" (32.337185°) | | LATITUDE = 32°2025.77" (32.340492°) \ 8
LONGITUDE = -103°4002.62" (-103.667394°) | | LONGITUDE =-103°40'02.63" (-103.667396°) "
STATE PLANE NAD 83 (NM. EAST) STATE PLANE NAD 83 (N.M. EAST) ; Section Line /
N: 487083.31" E: 74686345 N: 48828642 E: 746855.34" \
STATE PLANE NAD 27 (N.M. EAST) STATE PLANE NAD 27 1E.M. EAST) /
N:487023.34' E: 70568052 N: 48822642 E: 705672.44" R
PR g »
@ = SURFACE HOLE LOCATION Detail "A”
O = LANDING POINT/FIRST TAKE POINT No Scale
Q = LEASE PENETRATION POINT
O = LAST TAKE POINT/BOTTOM
HOLE LOCATION =) EXHIBlT
A = SECTION CORNER LOCATED — g
- e Distances referenced on plat to
A = SECTION CORNER section lines are perpendicular.

e Basis of Bearings is a Transverse
Mercator Projection with a Central
Meridian of W103°53'00" (NAD 83)
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District I

1625 N. French Dr., Hobbs, NM 88240
Phone: (575)393-6161 Fax: (575)393-0720
District I

811 S. First St., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
District ITl

7000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220'S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102

Revised August 1, 2011
Submit one copy to appropriate
District Office

[C] AMENDED REPORT

TAPI Number 2Pool Code 3Pool Name
98286 WC-025 G-08 $223227D; UPR Wolfcamp
4 Property Code S Property Name 6 Well Number
RED TANK 10-3 FEDERAL COM 402H
70OGRID No. 80perator Name 9 Elevation
215099 CIMAREX ENERGY CO. 3698.6'
»Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
N 10 238 32E 222 SOUTH 1441 WEST LEA
1 Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
3 238 32E 100 NORTH 2310 WEST LEA
12 Dedicated Acres 13 Joint or Infill I 14 Consolidation Code | 15 Order No.
639.02
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.
16 ° v
T 2 2 S 5893825"W 2 589'39°02°W CEI(I)'IE:IEI'};(I?;IO'I%N
LINE TABLE 264216" (Weas.) | 2641.53' (Meos) Ihereby certify that the informarion contained
q herein is true and complete to the best of my
LINE | DIRECTION [ LENGTH T23'S' I 2310 L P/BHL knowledge and belief, and that this
7 i = | wrs | w73 LoT'2 LOTT [ B et b fear e e s i
azioa™ s 3
Sagug e |i2ce0.2r | o S| the propased botiom hole location or has a
L2 | sB248'14"E | 876.96' N - S|  right todrill this well at this location pursuant
§ I 8| w0aconaciwith an owner of such a mineral
b3 1 Se or working interest, or to a voluntary pooling
N o | | 2| agreement or a compulsory pooling order
(A5 & GURFACEHOTE LOCATION, ] % VC0619! | I 1 heretofore entered by the division.
LATITUDE = 32°18'45.07" (32.312519°) B 6/5/24
LONGITUDE = -103°39'59.05" (-103.666404°) by | f_lg e T
LATITUDE = 32°1844.63" (32.312396°) ! 'il‘m'. i
LONGITUDE =-103°39'57.31" (-103.665920°) -: N Y Y |, Shelly Bewen
STATE PLANE NAD 83 (N.M. EAST) 2 8 Q| 126969 x 8| PrinedName
N: 47806796 E: 74737537 8 §|"’ NS
STATE PLANE NAD 27 (N.M. EAST) g 78 T shelly.bowen@coterra.com
N: 478008.24" E: 706192.19' 2 I . 8 ® | Fomil Addres
. b
g:u_é;f%ymmw II f J;.-IA:LFM | & a BSURVEYOR
S69°40°30"W S89742'18°W SE9DEU0W CERTIFICATION
,
‘¢ 2641.77" (Meas.) o\ 2642.76" (Weas.) 2639.62' (Meas) 1 hereby certify that the well location shown
| on this plat was plotted from field notes of
s 7/’ Cor. actual surveys made by me or under my
Sec. 4 > | ~\| supervision, and that the same is true and
] x 8| comrectto the best of my belief.
NAD 83 (LP/FIP) 53 | o 3 .
LATITUDE = 32°1843.89" (32.312192°) AT i ST April 26, 2023
LONGITUDE =-103°39'48.93" (-103.663592°) 8 g = R | Date of Survey
NAD 27 (LP/FTP) Ss tl?‘, S| signature and Seal of Professional Surveyor:
LATITUDE = 32°1843.45" (32.312069°) 23 ] NMNM Y
LONGITUDE =-103°39'47.19" (-103.663108°) N 3|§ 085939 N
STATE PLANE NAD 83 (N.M. EAST) § ]
N:477954.18' E: 748244.76' A
STATE PLANE NAD 27 (N.M. EAST) 7 9 f
N: 477894 47 E: 70706158’ [ i
NAD & (LPT) 3 | >
LATITUDE = 32°1935.17" (32.326435°) X3 W g
LONGITUDE =-103°39'48.96" (-103.663600°) QI [ 23
NAD 27 (LPP) 3 1 83
LATITUDE = 32°1934.72" (32.326312°) 8B , I ) R
LONGITUDE = -103°39'47.22" (-103.663116°) § % 2310 SEN
STATE PLANE NAD 83 (N.M. EAST) 8 8
N: 483135.80' E: 748209.85'
STATE PLANE NAD 27 (N.M. EAST) LH/FTP
N: 483075.94' E: 707026.80 X e T
% = erti lumber:
NAD 83 (LTP/BHL) i ’ 2643.85" (Meos.)
LATITUDE = 32°2026.27" (32.340631°) g 5
LONGITUDE = -103°39'48.99" (-103.663609°) =
NAD 27 (LTP/BHL)
LATITUDE = 32°20'25.83" (32.340508°)
LONGITUDE = -103°39%47.24" (-103.663123°)
STATE PLANE NAD 83 (N.M. EAST)
N: 488300.25' E: 748175.04'
STATE PLANE NAD 27 (N.M. EAST)
N: 488240.25' E: 706992.14"
@® = SURFACE HOLE LOCATION
¢ = LANDING POINT/FIRST TAKE POINT
QO = LEASE PENETRATION POINT
O = LAST TAKE POINT/BOTTOM
HOLE LOCATION 8 g g
A = SECTION CORNER LOCATED Ko ] S > <
.= secTion corner T Bmpa ™ e ™
RE—ESTABLISHED. e Basis ufBearingsisaTransve;se SCALE
(Not Set on Ground.) Mercator Projection with s Central
= = LEASE LINE Meridian of W103°53'00" (NAD 83) DRAWN BY: Z.L. 05-05-23
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Red Tank 10-3 Fed Com Area

Proposed Non-Standard Horizontal Spacing Unit
Sections 3 and 10, Township 23 South, Range 32 East: W/2
639.02 Acres

RED TANK 10-3
T23S/R32E, LEA CO., NM

Tract 1: o) L4 L1
NMNM 126969 > ) : (39.64)
Federal (@)
279.02 Acres |:
&) H
L
Tract 2: (7p]
VC-619-0
State |
40.00 Acres
Tract 3:
NMNM 085939 5
Federal
320.00 Acres
A
H
o
-
pa
©) |
-
O
11|
5 P
EXHIBIT

Exhibit “B1” g B
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Red Tank 10-3 Fed Com Area

Standard Spacing Unit v. Non-Standard Spacing Unit

RED TANK 10-3
T23S/R32E, LEA CO., NM

Non-Standard

Standard

L L2 L1
(39.48) (39.58) (39.64)
G H
J |
(¢} P
B A
G H
J |
(0] P
Tract 1: Tract 2:
NMNM 126969 VC-619-0
Federal State
279.02 Acres 40.00 Acres

Exhibit “B2”
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(39.48)

L1
(39.64)

Tract 3:
NMNM 085939
Federal

320.00 Acres

Page 7 of 19
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Red Tank 10-3 Fed Com Area

Wolfcamp Development

RED TANK 10-3

T23S/R32E, LEA CO., NM

s - L2 L1
ract 1:
dract 1 ; .64
NMNM 126969 4 (29.00) ol
Federal (@)
279.02 Acres _
-
(&) G H
Ll
Tract 2: »n
VC-619-0
State J |
40.00 Acres
Tract 3:
NMNM 085939 (0] P
Federal
320.00 Acres
B A
G H
o
-
pd
(@) J |
-
O
Planned Wolfcamp L
Development (2024) n o) P

Existing Wolfcamp
Wells

Exhibit “B3”
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Red Tank 10-3 Fed Com Area
Well List with Pool Code

WC-025 G-08 S223227D; UPPER WOLFCAMP (Pool Code: 98286)

Well: API: Status:
Red Tank 10-3 Federal Com 401H Pending Upcoming; Not Yet Drilled
Red Tank 10-3 Federal Com 402H Pending Upcoming; Not Yet Drilled

Exhibit “B4”
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Cimarex Energy Co.
6001 Deauville Blvd
Suite 300 N

Midland, TX 79706

MAIN 432.571.7800 WI

Cimarex Energy Co. is a subsidiary of Coterra Energy Inc.

June 5, 2024

VIA E-FILING

Acting Director Fuge and OCD Engineering Bureau
Oil Conservation Division

Energy, Minerals and Natural Resources Department
1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

RE: Application of Cimarex Energy Co. for administrative approval of a 639.02-acre,
more or less, non-standard spacing unit in the Wolfcamp Formation comprised of the W/2
of Sections 3 and 10, Township 23 South, Range 32 East, L.ea County, New Mexico.

Dear Director Fuge/OCD Engineering Bureau

Cimarex Energy Co., OGRID Number 215099, respectfully requests administrative approval of a

639.02-acre, more or less, non-standard unit (“NSU”) comprised of the W/2 of Sections 3 and 10,

Township 23 South, Range 32 East, Lea County, New Mexico. The Wells target the Wolfcamp

formation and the only pool within the Wolfcamp formation underlying the proposed non-standard -
spacing unit is WC-025 G-08 S223227D: UPPER WOLFCAMP (Pool Code: 98286), which

follows the statewide spacing rules.

The NSU would be dedicated to the following wells (the “Wells™):

Well Name API Number
Red Tank 10-3 Fed Com 401H (Pending)
Red Tank 10-3 Fed Com 402H (Pending

C-102s for each well are attached hereto as Exhibit “A”. Each well will comply with the statewide
setback requirements for the non-standard spacing unit.

If Cimarex were to follow the state-wide rules, Cimarex would have to have two units to have
standard units. The two standard units would be a W/2 W/2 unit and an E/2 W/2 unit. In this NSU
application, Cimarex seeks a single 639.02-acre unit.

Cimarex seeks administrative approval of this non-standard spacing unit to provide for efficient
development, and to minimize surface disturbance by consolidating facilities and commingling
production from wells in the proposed non-standard spacing unit. Accordingly, approval of this

EXHIBIT

”

tabbles’
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administrative application will allow for full development of the communitized acreage, promote
efficiently located surface facilities, reduce surface disturbance, consolidate roads, tanks and
pipelines; and promote effective well spacing. In addition, approval of Cimarex’s application
promotes effective well spacing and will allow Cimarex to commingle production.

Conversely, if Cimarex’s NSU application is not approved, Cimarex will need to construct
additional flowlines with an additional CTB, and will need additional third-party takeaway
connections. I have included as Exhibits C-1 and C-2, slides showing the limited facilities that are
needed for a non-standard unit (C-1) and the additional required infrastructure needed if Cimarex
has to develop the Wells using standard spacing (C-2).

Exhibit C-3 compares and contrasts, in table format, the reduced surface acreage and the cost
savings that will occur if the NSU is approved. Developing the acreage as a single, non-standard
unit will result in 3.0 acres less surface disturbance than if Cimarex must develop the acreage using
standard units. If Cimarex’s NSU application is approved, that would eliminate the need to build
an additional central tank battery, which effectively cuts permitted fugitive VOC emissions, spill
risk, and flares in half. In addition, total capital costs would be significantly reduced by
$1,700,000.00, because less infrastructure would be required to operate the single, non-standard
unit.

In my opinion, approval of the NSU is in the best interest of conservation, prevention of waste,
and protection of correlative rights.

Thank you for your consideration. Should you have any questions please contact me at
Eddie.Behm(@coterra.com or (432) 571-7865.

Sincerely,

Eddie Behm IIT

Senior Reservoir Engineer
Cimarex Energy Co.
Coterra Energy Inc.

Released to Imaging: 8/15/2024 3:20:27 PM
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MoDRALL SPERLING

L AW YERS

June 7, 2024

VIA CERTIFIED MAIL

TO AFFECTED PARTIES

RE: Application of Cimarex Energy Co. for administrative approval of a
640-acre, more or less, non-standard spacing unit in the Wolfcamp
Formation comprised of the W/2 of Sections 3 and 10, Township 23 South,
Range 32 East, Lea County, New Mexico.

Dear Sir or Madam:

Enclosed is a copy of the above referenced application filed with the New Mexico
Conservation Division on this date. Any objections that you have to this application
must be filed in writing with the New Mexico Oil Conservation Division, 1220 South
St. Francis Drive, Santa Fe, New Mexico 87505, within twenty (20) days from the date
the Division receives the above referenced application. If no objection is received within
this twenty-day period, the application may be approved administratively by the
Division.

If you have any questions concerning this application, please contact:

Eddie Behm
Reservoir Engineer
Cimarex Energy Co.

Eddie.Behm@coterra.com
(432) 571-7865

Sincerely,

/s/ Deana M. Bennett
Deana M. Bennett
Attorney for Cimarex Energy Co.

EXHIBIT

tabbies’

Deana M. Bennett
505.848.1834
dmb@modrall.com

Modrall Sperling
Roehl Harris & Sisk P.A.

500 Fourth Street NW
Suite 1000
Albuquerque,

New Mexico 87102

PO Box 2168
Albuquerque,
New Mexico 87103-2168

Tel: 505.848.1800
www.modrall.com
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Section 33 Operator:

Section 34 Operator:

E/2 Section 3 Operator:

OXY USA Inc. (16696)
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SECTION 14

_ OXYUSAInc (16696)

~ Marathon Oil Permian LLC (372098)

Section 4 Operator:
‘Section 9 Operator:
_E/2 Section 10 Operator:

~ Section 16 Operator:

Released to Imaging: 8/15/2024

Devon Energy Production Cdmpény, LP '(6'1'37)

Devon Energy Production Company, LP (6137) -

Section 15 Operator:

~ Marathon Oil Permian LLC (273827)

Devon Energy Production Company, LP (6137)

Marathon Oil Permian LLC (372098)

3:20:27 PM

Exhibit “D1”

Devon Energy Production Company, LP (

6137)
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Red Tank 10-3 Fed Com Area

Offset Ownership — Notice Table

. e R . Working Interest Owner(s) — . Notice
Offsetting Section: Operator: N/A if Cimarex is NOT Operator: Address(es): Sent:
Section 33 OXY USA Inc.
T2ZS/R321-)E JOXY USA Inc. (16696) N/A P.O. Box 4294 6/7/2024
Houston, TX 77210
Section 34 OXY USA Inc.
T72S/R32é OXY USA Inc. (16696) N/A P.O. Box 4294 6/7/12024
- Houston, TX 77210
. . N Marathon Oil Permian LLC
Efz_f;cg;g : Ma‘itfg“(% g;’;)““‘“ N/A 990 Town & Country Blvd. 6712024
Houston, TX 77024
: . Devon Energy Production Company, L.P.
TS;;;‘/‘I’{‘;}E b P lzrrllergLy 1}:"(’2;‘%‘;’ n N/A 333 West Sheridan Ave. 6/7/2024
- pany. L.+ Oklahoma City, OK 73102
. . Devon Energy Production Company, L.P.
TS;;;/‘I’{‘;’E DCCVO"m“ El’r‘frgLy ﬁr‘(’gi‘gg‘;’“ N/A 333 West Sheridan Ave. 61712024
pany, &1 Oklahoma City, OK 73102
. . . Marathon Oil Permian LLC
E/Tzzzesc/‘l'{‘;“zéo’ Marﬁi‘g"(%gggma“ N/A 990 Town & Country Blvd. 61712024
Houston, TX 77024
. Devon Energy Production Company, L.P.
Decvo"m“ i‘r'lergg }}: r‘(’g;‘%‘;’“ 333 West Sheridan Ave. 6/7/2024
Section 15, pany, L1 N/A Oklahoma City, OK 73102
T23S/R32E Marathon Oil Permian Marathon Oil Permian LLC
LLC (372008) 990 Town & Country Blvd. 6/7/2024
Houston, TX 77024
. . Devon Energy Production Company, L.P.
%2;18‘?123‘2615 D‘évo";]‘ i’:’rgLy }f “gg;ﬁ;‘;’“ N/A 333 West Sheridan Ave. 6/712024
- pany, LT Oklahoma City, OK 73102
Government Agency(ies) Receiving Notice:
Offsetting Mineral Ownership: Address(es): Notice Sent:
Bureau of Land Management
Federal (Sections 3, 4, 9, 10, 15, 33, and 34) 301 Dinosaur Trail 6/6/2024
Santa Fe, NM 87508
New Mexico State Land Office
State (Sections 3, 4, & 16) P.O. Box 1148, 6/6/2024
Santa Fe, NM 87504

Exhibit “D2”
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?Gizgrli\ftFlrench Dr., Hobbs, NM 88240 State Of New MeXiCO

Phone:(575) 393-6161 Fax:(575) 393-0720

District Il Energy, Minerals and Natural Resources Action 352142

811 S. First St., Artesia, NM 88210

Phone:(575) 748-1283 Fax:(575) 748-9720 Qil Conservation Division

District Il

1000 Rio Brazos Rd., Aztec, NM 87410 1220 S St Francis Dr.

Phone:(505) 334-6178 Fax:(505) 334-6170

District IV
12I:0n3(.; St Francis Dr., Santa Fe, NM 87505 Santa Fe’ NM 87505

Phone:(505) 476-3470 Fax:(505) 476-3462

CONDITIONS

CONDITIONS

Operator: OGRID:
CIMAREX ENERGY CO. 215099
6001 Deauville Blvd Action Number:
Midland, TX 79706 352142
Action Type:
[UF-NSP] Non-Standard Proration (NSP)

CONDITIONS

Created | Condition Condition
By Date

llowe | None 6/11/2024
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