
Revised March 23, 2017 

RECEIVED: REVIEWER: TYPE: APP NO: 

   ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number: 
Well Name:  
Pool:      

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 



Paula M. Vance  
Associate 
Phone (505) 988-4421 
Fax (505) 819-5579 
pmvance@hollandhart.com 

1 

May 30, 2024 

VIA ONLINE FILING 

Dylan Fuge, Division Director (Acting) 
Oil Conservation Division  
New Mexico Department of Energy, Minerals and Natural Resources 
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re: Application of XTO Energy, Inc. for administrative approval to surface commingle 
(pool and lease) oil and gas production from spacing units comprised of Sections 4, 9, 
and 16, Township 25 South, Range 29 East, NMPM, Eddy County, New Mexico (the 
“Lands”) 

Dear Mr. Fuge:  

XTO Energy, Inc. (OGRID No. 5380), pursuant to 19.15.12.10 NMAC, seeks 
administrative approval to surface commingle (pool and lease) diversely owned oil and gas 
production at the Corral Canyon 21 Central Vessel Battery insofar as all existing and future 
wells drilled in the following spacing units: 

(a) The 1,919.52-acre, more or less, spacing unit comprised of Sections 4, 9,
and 16, in the Purple Sage; Wolfcamp Gas Pool [98220] – currently dedicated to the Corral 
16-4 State Federal Com 105H (API. No. 30-015-53194), Corral 16-4 State Federal Com
107H (API. No. 30-015-53189), Corral 16-4 State Federal Com 125H (API. No. 30-015-
53193), Corral 16-4 State Federal Com 126H (API. No. 30-015-53192), Corral 16-4
State Federal Com 163H (API. No. 30-015-53197), Corral 16-4 State Federal Com
164H (API. No. 30-015-53210), Corral 16-4 State Federal Com 165H (API. No. 30-015-
53188), Corral 16-4 State Federal Com 801H (API. No. 30-015-53200), Corral 16-4
State Federal Com 802H (API. No. 30-015-53201), Corral 16-4 State Federal Com
803H (API. No. 30-015-53202), Corral 16-4 State Federal Com 804H (API. No. 30-015-
53191), Corral 16-4 State Federal Com 805H (API. No. 30-015-53209), and Corral 16-
4 State Federal Com 806H (API. No. 30-015-53190);

(b) The 959.88-acre, more or less, spacing unit comprised of the E/2 of Sections
4, 9, and 16, in the Willow Lake; Bone Spring, Southeast [96217] – currently dedicated to 
the Corral 16-4 State Federal Com 103H (API. No. 30-015-53187) and Corral 16-4 
State Federal Com 124H (API. No. 30-015-53185); 

(c) The 959.64-acre, more or less, spacing unit comprised of the W/2 of
Sections 4, 9, and 16, in the Willow Lake; Bone Spring, Southeast [96217] – currently 
dedicated to the Corral 16-4 State Federal Com 104H (API. No. 30-015-53186); and 
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(d)  Pursuant to 19.15.12.10.C(4)(g), from all future additions of pools, leases 
or leases and pools to the Corral Canyon 21 Central Vessel Battery with notice provided 
only to the owners of interests to be added. 

 
Oil and gas production from these spacing units will be commingled and sold at the Corral 
Canyon 21 Central Vessel Battery (“CVB”), in the SE/4 SE/4 of Section 16. XTO plans to use 
the well test method for allocation of production and measurement purposes. Production will flow 
from the wellbore to either a test separator or bulk (common) production separator. The test 
separator will separate the gas, oil, and water. Gas production from the test separator will be 
metered with a calibrated orifice meter that is manufactured to AGA specifications. Oil production 
from the test separator will be metered using a Coriolis meter. Gas and oil production will then be 
allocated on a daily basis based on the most recent individual well tests of oil, gas, and water.     

 
Exhibit 1 is a land plat showing XTO’s current development plan, well pads, and the 

central vessel battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores and 
lease/spacing unit boundaries.  

 
Exhibit 2 is a completed Application for Surface Commingling (Diverse Ownership) Form 

C-107-B, that includes a statement from Steven D. Wolfe, Senior Facilities Engineer with XTO, 
explaining how XTO plans to utilize the well test method and the measurement devices to be 
utilized, along with a detailed schematic of the surface facilities (Attachment A to the statement). 

 
Exhibit 3 is a C-102 for each of the wells currently permitted or drilled within the existing 

spacing units.  
 

Exhibit 4 includes relevant communitization agreements. 
 
 Ownership is diverse between the above-described spacing units, each of which are either 
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined 
by 19.15.12.7(C) NMAC. Exhibit 5 is a list of the interest owners (including any owners of royalty 
or overriding royalty interests) affected by this application, an example of the letters sent by 
certified mail advising the interest owners that any objections must be filed in writing with the 
Division within 20 days from the date the Division receives this application, and proof of mailing. 
A copy of this application has been provided to the State Land Office and Bureau of Land 
Management since state and federal lands are involved. 
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Thank you for your attention to this matter, and please feel free to call if you have any 
questions or require additional information.  

Sincerely, 

Paula M. Vance 
ATTORNEY FOR XTO ENERGY, INC.
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District I State ofNew Mexico Form C-107-B
Energy, Minerals and Natural Resources Department Revised August 1,2011

811 S. First St., Artesia, NM 88210
District II OIL CONSERVATION DIVISION

87505

1625 N. French Drive, Hobbs, NM 88240
District II

Submit the original
application to the Santa Fe
office with one copy to the
appropriate District Office.

1000 Rio Brazos Road, Aztec, NM 87410 1220 S. St Francis DriveDistrict IV
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: XTO Energy, Inc.
OPERATOR ADDRESS: 6401 Holiday Hill Road, Midland, TX 79707
APPLICATION TYPE:

Pool Commingling [Lease Commingling [Pool and Lease Commingling [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: Ll Fee State {] Federal
Is this an Amendment to existing Order? c]JYes KKINo If "Yes", please include the appropriate Order No.
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Kl Yes LINo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes

Production Production Production
WILLOW LAKE; BONE SPRING,

$78.78/bbl 5568/BPDSOUTHEAST - 96217 45/1159 49/1275
$1.90/mcf 13920/MCFD

Purple Sage; Wolfcamp - 98220
50/1295 23061/BPD

116365/MCFD

(2) Are any wells producing at top allowables? [Yes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? RlYes DINo.
(4) Measurement type: CiMetering Other (Specify) Well Test Method
(3) Will commingling decrease the value ofproduction? If "yes", describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) OyYes oNoIs all production from same source of supply?
(3) Has all interest owners been notified by certified mail of the proposed commingling? DYes ONo
(4) Measurement type: CMetering (J Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(D Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Is all production from same source of supply? ClYes KINo
(2) Include proofofnotice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) Aschematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

[hereby certify ¢ informatign abovg+strue and.complete to the best ofmy knowledge and belief.
SIGNATURE: TITLE: Regulatory Manager DATE

TYPE OR PRINT NAME Amanda Garcia TELEPHONE NO.: (505) 787-0508
E-MAIL ADDRESS: amanda.garcia@exxonmobil.com

PM_Vance
Exhibit 2



Facility Process Flow and Measurement 

The production from each well will flow from its respective surface hole location through a flowline to an inlet header 

on the west side of the facility. The layout of the facility is shown on the included Site Flow Diagram (SFD), Attachment 
A. The inlet header directs the well production into either a test separator or bulk (common) production separator. If a 

well is not directed to the test separator, the flow is directed into the bulk production separator. 

The test separator is a horizontal vessel where the gas, oil, and water are separated and measured. The test separator 

has been designed to handle the Initial Production (IP) Rates of the wells and accurately measure the fluids. The gas flow 

is measured using an orifice meter. The oil flow is measured using a Coriolis flow meter. The water flow is measured 

using a mag meter. One well can be tested every day. The well test count will be a combination of non-consecutive 

periods where each period will be a minimum of 6 hours and the total duration of the non-consecutive periods will be a 

minimum of 18 hours. The Well Test Method used follows the American Petroleum Institute’s Manual of Petroleum 

Measurement Standards, Chapter 20 (API MPMS 20.1). 

After separation, the oil from the test and bulk separators is recombined into a shared line routed to a horizontal heater 

treater. From the heater treater the oil is routed to a vapor recovery tower (VRT) and then transferred into the oil 

pipeline using a LACT unit. The LACT unit has a Coriolis flow meter that will be used as the FMP.   

After separation, the gas from the test and bulk separators is recombined into a shared gas line that allows flow to 

either a gas sales line or to a flare on location.  The gas is measured going to the sale gas line using an orifice meter.  

Reservoir Forecasted Declines 

The horizontal wells have been hydraulically fractured and exhibit hyperbolic oil production decline behavior as shown 

below. 

These wells may produce high volumes for a short three-month period and are then expected to decline for the 

remaining life of each well. After the initial period of hyperbolic decline, production stabilizes at a more predictable 

exponential decline rate. 

Production and Allocation 

Based on the decline rates, the wells will be tested at differing frequencies for optimum accuracy. Based on the 

production decline, the following three periods will be used to determine well test frequency: 



 

 

• Range 1 – Initial Production Period – from the first production until the earlier of either the peak production rate 

or thirty (30) days after the first production; minimum 10 well tests/per month  

• Range 2 – Plateau Period – the end of the initial production period to the peak decline rate; minimum 3 well 

tests/per month 

• Range 3 – Decline Period – the end of plateau period until will is plugged and abandoned; minimum 1 well 

test/per month 

 

All the Test Data is collected into our Production Accounting System for Allocation. 

Commingle approval will allow XTO to efficiently and effectively market production from the subject acreage. 

 

 

32101565_v2 



TIED IN WELLS GAS LIFT

NAME API # METER #

CORRAL CANYON 16 FEDERAL PAD "A"

CORRAL 16-4 ST. FED. COM. 163H 30-015-53197 --

CORRAL CANYON 16 FEDERAL PAD "B"

CORRAL 16-4 ST. FED. COM. 103H 30-015-53187 --

CORRAL 16-4 ST. FED. COM. 104H 30-015-53186 --

CORRAL 16-4 ST. FED. COM. 124H 30-015-53185 --

CORRAL 16-4 ST. FED. COM. 801H 30-015-53200 --

CORRAL 16-4 ST. FED. COM. 802H 30-015-53201 --

CORRAL 16-4 ST. FED. COM. 803H 30-015-53202 --

CORRAL CANYON 16 FEDERAL PAD "C"

CORRAL 16-4 ST. FED. COM. 105H 30-015-53194 --

CORRAL 16-4 ST. FED. COM. 125H 30-015-53193 --

CORRAL 16-4 ST. FED. COM. 126H 30-015-53192 --

CORRAL 16-4 ST. FED. COM. 804H 30-015-53191 --

CORRAL 16-4 ST. FED. COM. 805H 30-015-53209 --

CORRAL 16-4 ST. FED. COM. 806H 30-015-53190 --

CORRAL CANYON 16 FED. PAD "D"

CORRAL 16-4 ST. FED. COM. 107H 30-015-53189 --

CORRAL 16-4 STATE FED. COM. 164H 30-015-53210 --

CORRAL 16-4 STATE FED. COM. 165H 30-015-53188 --
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GM1 V-80000 TEST SEP. ORIFICE DBWD0279G ALLOCATION

GM2 V-80001 TEST SEP. ORIFICE DBWD0280G ALLOCATION

GM3 V-80002 TEST SEP. ORIFICE DBWD0281G ALLOCATION

GM4 V-80003 TEST SEP. ORIFICE DBWD0282G ALLOCATION

GM5 V-80004 TEST SEP. ORIFICE DBWD0283G ALLOCATION

GM6 V-80005 TEST SEP. ORIFICE DBWD0284G ALLOCATION

GM8 TRAIN 1 VRT V-110 VRU CPK-120, 121, 122, 123 ULTRASONIC DBWD0275G PRODUCTION

GM10 TRAIN 1VESSEL VRU CPK-140 (SICK) ULTRASONIC DBWD0274G PRODUCTION

GM11 TRAIN 1 FLARE METER (SICK) ULTRASONIC DBWD0273G PRODUCTION

GM12 TRAIN 1 12" SALES GAS METER - PRIMARY FMP ORIFICE DBWD0270G SALES

GM13 TRAIN 1 12" SALES GAS METER - PRIMARY FMP ORIFICE DBWD0271G SALES

GM14 TRAIN 1 FUEL GAS METER ORIFICE DBWD0272G PRODUCTION

OM1 V-80000 TEST SEP. CORIOLIS DBWD0279O ALLOCATION

OM2 V-80001 TEST SEP. CORIOLIS DBWD0280O ALLOCATION

OM3 V-80002 TEST SEP. CORIOLIS DBWD0281O ALLOCATION

OM4 V-80003 TEST SEP. CORIOLIS DBWD0282O ALLOCATION

OM5 V-80004 TEST SEP. CORIOLIS DBWD0283O ALLOCATION

OM6 V-80005 TEST SEP. CORIOLIS DBWD0284O ALLOCATION

OM8 LACT PPK-130 METER - PRIMARY FMP CORIOLIS DBWD0286OL SALES

OM9 LACT PPK-131 METER - PRIMARY FMP CORIOLIS DBWD0287OL SALES
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May 13, 2024

Jena Austin

Jena.N.Austin@ExxonMobil.com
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the Ist day of May 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), aS amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located: and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as "communitized
area') are described as follows:

Township 25 South, Range 29 East, N.M.P.M.
Section 4: Lot 1 (39.97 ac), Lot 2 (39.91 ac), Lot 3 (39.85 ac), Lot 4 (39.79 ac),
S/2NE/4, S/2NW/4, S/2
Section 9: All
Section 16: All
Eddy County, New Mexico

Containing 1,919.52 acres, and this agreement shall include only the Wolfcamp
Formation underlying said lands and the oil and gas hereafter referred to as
"communitized substances," producible from suchformation(s).

1
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
"A", a plat designating the communitized area and, Exhibit "B", designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be XTO Energy Inc., 22777
Springwoods Village Pkwy, Spring, TX 77389. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of
this agreement. A successor operator maybe designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

3.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

4.

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

5.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 416 percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit "B" attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue

2
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit "'B", and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

6.

There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized

8
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area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisionsof this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is May 1, 2023, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

Corral 16-9 State Fed Com 105H, 107H, 125H, 126H, 163H, 164H, 165H, 801H, 802H, 803H,
804H, 805H, 806H (Wolfcamp)

4



13. This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14. This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance ofwork under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

OPERATOR:
XTO Energy

1

Date:_[p-2 A2-23 By: AACS
Name: Angié-Repka!
Title: Commercial and Land Manager
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS
ss.

COUNTY OF HARRIS

On this day of Doe , 2023, before me, a Notary Public for the State

)

)

of Texas, personally appeared Angie Repka, known to me to be the Commercial and
Land Manager Attorney-in-Fact ofXTO Energy Inc., the corporation that executed
the foregoing instrument and acknowledged to me such corporation executed the
same.

(SEAL) BYUs. DICKERSON 3RUBY
MARIE* UBLIC

»ID# 131490251
of TexasIA-F

A"Kop comnts 12-15-2026p

My Commission Expires
f

ry PublicN
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

XTO Holdings, LLC

Date: 4 By: (
Name: AngieRepka \ ve
Title: Commercial and Land Manager
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS
) ss.

COUNTY OF HARRIS

On thisD3day of , 2023, before me, a Notary Public for the State

)

)

of Texas, personally appeared Angie Repka, known to me to be the Commercial and
Land Manager Attorney-in-Fact of XTO Holdings, LLC, the limited liability
company that executed the foregoing instrument and acknowledged to me such
company executed the same.

(SEAL) UBYMARIE DICKERSON
NOTARY PUBLIC

131490251

My Commission Expires

te of Texa:
Comm .12 15 2026

ns

heao
ota ublic
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Contango Resources, LLC

Date: 5-25-2 Z By: CT
Narrie: Ves awn or

- General CounseTitle:

ACKNOWLEDGEMENT

STATE OF Vevas )
ss.

COUNTY OF Tarrant )

On this de of My , 2023, before me, a Notary Public for the State
of ,personally appeared le -1.
known to me fo be the_ -6400 of Contango Resources,
LLC, the Limited Liability Company that executed the foregoing instrument and
acknowledged to me such Limited Liability Company executed the same.

StepAL fLLISON KIDWELL
tas My Notary ID # 125540832
us

Expires September 29, 2026
-

--

Av
My Commission Expires Notary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Company, L.P.

By:CLO nDate:
Name: David M. Korell
Title: Land Manager

ACKNOWLEDGEMENT
|

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )

On thisWray of , 2023, beforeme, a Notary Public for the State
of Oklahoma v

personally appeared David M. Korell
known to me to be the Land Manager

___
ofDevon Energy

Production Company, L.P., the Limited Partnership that executed the foregoing
instrument and acknowledged to me such Limited Partnership executed the same.

(SEAL)
stan, SHEL

#13010807

exp. 11/25125: <=My Commission Expires we Notary Public
F
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EXHIBIT "A"
Plat of communitized area covering 1,919.52 acres in Township 25 South, Range 29 East,
Lot (39.97 ac), Lot 2 (39.91 ac), Lot 3 (39.85 ac), Lot 4 (39.79 ac), S/2NE/4, S/2NW/4,

S/2 of Section 4, All of Section 9, All of Section 16, N.M.P.M., Eddy County, New
Mexico
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Surface and Bottom Hole Locations

Corral 16-9 State Fed Com 105H, 107H, 125H, 126H, 163H, 164H, 165H, 801H. 802H,
803H, 804H, 805H, 806H

#105HSHL 1,138' FSL & 1,733' iFEL SEC 16-T25S-R29E
#105HBHL 200' dFNL & 2,010' FEL SEC 4-R25S-R29E
#107HSHL 120' FNL & 518' IFEL SEC 21-T25S-R29E
#107HBHL 200' FNL & 330' IFEL SEC 4-T25S-R29E
#125HSHL 1,198' FSL & 1,733' IFEL SEC 16-T25S-R29E
#125HBHL 200' FNL & 2,430' IFEL SEC 4-R25S-R29E.
#126HSHL 1,168' FSL & 1,733' FEL SEC 16-T25S-R29E
#126HBHL 200' FNL & 1,590' viFEL SEC 4-T25S-R29E
#163HSHL 51' yiFSL & 661' FWL SEC 16-T25S-R29E
#163HBHL 200' FNL & 1,590' FWL SEC 4-T25S-R29E
#164HSHL 120' FNL & 578' FEL SEC 21-T25S-R29E
#164HBHL 200' iFNL & 750' FEL SEC 4-T25S-R29E
#165HSHL 120' FNL & 548' IFEL SEC 21-T25S-R29E
#165HBHL 200' iFNL & 1,170' IFEL SEC 4-T25S-R29E
#801HSHL 904' 1FSL & 1,713' FWL SEC 16-T25S-R29E
#801HBHL 200' IFNL & 2,220' FWL SEC 4-T25S-R29E
#802H SHL 874' FSL & 1,712' FWL SEC 16-T25S-R29E
#802HBHL 200' FNL & 2,010' FWL SEC 4-T25S-R29E
#803H SHL 934' FSL & 1,714' FWL SEC 16-T25S-R29E
#803HBHL 200' FNL & 2,430' ErFWL SEC 4-T25S-R29E
#804H SHL 1,136' LFSL & 1,433' FEL SEC 16-T25S-R29E
#804HBHL 200' FNL & 1,380' FEL SEC 4-T25S-R29E
#805H SHL 1,166' FSL & 1,433' FEL SEC 16-T25S-R29E
#805HBHL 200' FNL & 2,220' 1FEL SEC 4-T25S-R29E
#806H SHL 1,196' FSL & 1,433' FEL SEC 16-T25S-R29E
#806HBHL 200' FNL & 540' FEL SEC 4-T25S-R29E
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EXHIBIT "B"
To Communitization Agreement Dated May 1, 2023 embracing the following

described land in Township 25 South, Range 29 East, Lot 1 (39.97 ac), Lot 2 (39.91
ac), Lot 3 (39.85 ac), Lot 4 (39.79 ac), S/2NE/4, S/2NW/4, S/2 of Section 4, All of

Section 9, All of Section 16, N.M.P.M., Eddy County, New Mexico

Operator of Communitized Area: XTO Energy Inc.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number: NMNM-015302

Description of Land Committed: Township 25 South, Range 29 East,
NMPM, Section 4: E/2

Number ofAcres: 319.88

Current Lessee of Record: XTO Holdings LLC

Name ofWorking Interest Owners: XTO Holdings LLC 100.000000%

ORRI Owners: Alldale Minerals III LP
Barry R Gager
Blasco LLC
Bole Resources
David Preston Donnelly Trust
Doris Helen Witt Rev Living Trust
Douglas S Izmarian and Christine M Izmarian
JTWROS
FFF Inc
Foundation Minerals LLC
Motowi LLC
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Martha Brittain Donnelly Trust
Mavros Minerals II
Mavros Minerals LLC

2
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McMullen
MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage Inc
Pegasus
Richard Donnelly Jr. Trust
Robert Edward Eckels Jr LLC
S & E Royalty LLC
Spinnaker Investments LP
T Bar Oil & Gas
TAS Royalty Company
William N Heiss profit Sharing Plan
XTO Royalty

1
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Tract No. 2

Lease Serial Number: NMNM-015302

Description of Land Committed: Township 25 South, Range 29 East,
NMPM, Section 4: W/2

Number ofAcres: 319.64

Current Lessee of Record: XTO Holdings LLC

Name ofWorking Interest Owners: XTO Holdings LLC 100.000000%

ORRI Owners: Alldale Minerals III LP
Barry R Gager
Blasco LLC
Bole Resources
Douglas S Izmirian and Christine M Izmirian
FFF Inc
Foundation Minerals LLC
Frances A Hannifan
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Mavros Minerals II
Mavros Minerals LLC
McMullen Minerals LLC
MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage Inc
Pegasus Resources LLC
Robert Edward Eckels Jr LLC
S & E Royalty LLC
Spinnaker Investments LP
T Bar Oil & Gas
William N Heiss profit Sharing Plan
Wing Resources V LLC
XTO Royalty
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Tract No. 3

Lease Serial Number: NMNM-136870

Description of Land Committed: Township 25 South, Range 29 East,
NMPM, Section 9: NE/4NW/4

Number ofAcres: 40.00

Current Lessee of Record: XTO Holdings LLC

Name ofWorking Interest Owners: XTO Holdings LLC 100.000000%

ORRI Owners: Corporate Energy Company LP
EOG Resources Inc
Guinn Family Properties Ltd
HM Bettis Inc
OXY USA Ine
LG Wells Marital Trust
Trustee of the Stuart L Carter Trust
LaNell Joy Honeyman
LaNell Joy Honeyman, Trustee for the Leslie
Robert Honeyman Trust
Sonic Minerals LP
GE Rogers LLC
B F Albritton
TC Energy
Stovall Investments Inc
The Allar Company
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Tract No. 4

Lease Serial Number: NMNM-136870

Description of Land Committed: Township 25 South, Range 29 East,
NMPM, Section 9: NE/4, NW/4NW/4,
S/2NW/4

Number ofAcres: 280.00

Current Lessee of Record: XTO Holdings LLC

Name ofWorking Interest Owners: XTO Holdings LLC 100.000000%

ORRI Owners: Corporate Energy Company LP
EOG Resources Inc
Guinn Family Properties Ltd
HM Bettis Inc
OXY USA Inc
LG Wells Marital Trust
Trustee of the Stuart L Carter Trust
LaNell Joy Honeyman
LaNell Joy Honeyman, Trustee for the Leslie
Robert Honeyman Trust
Sonic Minerals LP
GE Rogers LLC
BF Albritton
T C Energy
Stovall Investments Inc
The Allar Company
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Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Tract No. 5

NMNM-136870

Township 25 South, Range 29 East,
NMPM, Section 9: S/2

320.00

XTO Holdings LLC

XTO Holdings LLC 100.000000%

LG Wells Marital Trust
Trustee of the Stuart L Carter Trust

Tract No. 6

VB10650003

Township 25 South, Range 29 East,
NMPM, Section 16: NE/4

160.00

Contango Resources LLC

XTO Holdings, LLC 100.000000%

Vanguard Operating LLC
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Tract No. 7

Lease Serial Number: V049020001

Description of Land Committed:
Township 25 South, Range 29 East,
NMPM, Section 16: NW/4, S/2

Number ofAcres: 480.00

Current Lessee of Record: Devon Energy Production Co. LP

Name ofWorking Interest Owners: XTO Holdings, LLC 100.000000%

ORRI Owners: Chisos Minerals LLC
Cornerstone Family Trust
Crownrock Minerals LP
George Vaught Jr
Jareed Partners Ltd
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
Paul R Barwis
Rave Energy Inc
Rusk Capital Management LLC
Taurus Royalty LLC

RECAPITULATION

Percentage of Interest
Tract No. No. ofAcres Committed in Communitized Area

1 319.88 16.664583%
2 319.64 16.652080%
3 40.00 2.0838540%
4 280.00 14.586980%
5 320.00 16.670834%
6 160.00 8.3354170%
7 480.00 25.006252%

Total 1,919.52 100.0000%
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NM State Land Office STATE/FEDERAL OR
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE

Revised August, 2021
ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-015 -93188

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as communitized area") are described as follows:
Sec 4 Lot t (39 97 ac). Lot 2 (39 91 ac), Lot 3 (39 85 ac). Lot 4 (39 79 ac), S/2NE/4. S/2NW/4, S/2 Sec 9 All Sec 16° AllSubdivisions

Sect(s) 16.9.4 .1 25S Rp 29E NMPM Eddy County, NM

containing 1,919.52 acres, more or less, and this agreement shall include only the

Wolfcamp Formation

or pool, underlying said lands and the oil condensate, natural gas, and associated liquid hydrocarbons

(hereinafter referred to as "communitized substances") producible from such formation.

ONLINE State/Fed/Fee
version
June 2022
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ONLINE
version
June 2022

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership of oil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

2

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

3

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements ofoil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

4.

The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

5.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a

lease plus any noncommunitized lease production.

6.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be

required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to

protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

State/Fed/Fee 2
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11.
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The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and

operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

8.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is

prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

and it shall become effective as of this date or from the onset ofproduction of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in

paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State ofNew Mexico, written notice of intention to commence such

operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability of production, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

9

The date of this agreement is May stomn
|

om
2023

Year,

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to
approval by the

State/Fed/Fee 3



Secretary of the Interior, and as to State ofNew Mexico lands shall be subject to

approval by the Commissioner.

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the

parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and

regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be

binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one ofwhich needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance ofwork under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator
XTO Energy Ing. GO XTO Holdings LLC

By Angie Repka 1 Contango Resources LLC
Print name of person

-

Type of authority

Lessees of Record

Commercial and Land Manager, Attorney-in-Fatt Devon Energy Production Co. LP

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )

County of y
$8)

This instrument was acknowledged before me on

DATE

By
Name(s) of Person(s)

(Seal) Signature ofNotarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of Texas

County of Harris yss)

This instrument was acknowledged before me on OOne 93 OCOD

)

DATE

py Angie Repka
Name(s) of Person(s)

as Commercial and Land Manager, Attorney-in-Fact 0¢ XTO Energy Inc.

Type ofauthority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

DICKERSON
4RUBYMARIE

C
Signature of Notarial Officer

My commission expires: 7 coJ~/AS a

(Seal) PUBLICNOTARY
131490251ID#

Comm, Exp. 1.215.2026
vi" Texas

ONLINE State/Fed/Fee 5version
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

XTO oldings,
N

Date: (9-24-24 By:
Name: Angie
Title: Commercial and Land Manager
Attorney-in-Fact

ka

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

COUNTY OF HARRIS

On thisAdday of ONG , 2023, before me, a Notary Public for the State of

)

Texas, personally appeared Angie Repka, known to me to be the Commercial and Land
Manager Attorney-in-Fact of XTO Holdings, LLC, the limited liability company that
executed the foregoing instrument and acknowledged to me such company executed the
same.

(SEAL)
Pes

rat RUBYMARIE
DICKERSON

rei
4PUBLIC »

tate0!
a

q
Comm.Exp.12Kid2026

5

2(Q~(S"- BOSL
My Commission Expires Notary/Public

6
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Date:6275 -23 By:

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Contango Resources, LLC

Name:
Title: $V Genet Counce

ACKNOWLEDGEMENT

STATE OF OK
) ss.

COUNTY OF )

On thio Cay of , 2023, before me, a Notary Public for the State of

Ons

)

TeCKS personally appearedChar le¢b.wc Lawhan, known to
me to bethe g- A of Contango Resources, LLC, the
Limited Liability Company that executed the foregoing instrument and acknowledged to
me such Limited Liability Company executed the same.

AL ALLISON KIDWELL

My Notary 1D # 125540832
aes

Expires September 29, 2026

ONLINE
version

My Commission Expires otarv Public

7

State/Fed/Fee
August 2021



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Company, L.P.

Date: G-7-20Z2% By:ChobeName* Korell
{

Title: Land Manager

ACKNOWLEDGEMENT

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )

On this'Thaay of , 2023, before me, a Notary Public for the State of Oklahoma,
personally appeared "David M. Korell known to me to be the Land Manager of
Devon Energy Production Company, L.P., the Limited Partnership that executed the

foregoing instrument and acknowledged to me such Limited Partnership executed the
same.

(9EAL) thin
SsHEY Ay,

GeSOCAN
a <Str#13040807

3
ai 2525

Os
Notary PublicMy Commission Expires te OF

MS
w

8
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EXHIBIT A

To Communitization Agreement dated May 1, 2023.

Plat of communitized area covering the:

1,919.52 acres in Township 25 South, Range 29 East, Lot 1 (39.97 ac), Lot 2 (39.91 ac), Lot 3 (39.85 ac), Lot 4 (39.79
ac), S/2NE/4, S/2NW/4, S/2 Section 4, All Section 9, All Section 16, N.M.P.M., Eddy County, New Mexico.

be Rd
Lat 4 \ id+? Lo 2
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304
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Well Name
Corral 16-4 State Fed Com 105H

Corral 16-4 State Fed Com 107H
Corral 16-4 State Fed Com 125H

Corral 16-4 State Fed Com 126H

Corral 16-4 State Fed Com 163H

Corral 16-4 State Fed Com 164H

Corral 16-4 State Fed Com 165H

Corral 16-4 State Fed Com 801H
Corral 16-4 State Fed Com 802H
Corral 16-4 State Fed Com 803H
Corral 16-4 State Fed Com 804H

Corral 16-4 State Fed Com 805H
Corral 16-4 State Fed Com 806H

EXHIBIT A.1

API Surface Hole Location
3001553194 1,138' FSL & 1,733' FEL SEC 16-T25S-R29E
3001553189 120' FNL & 518' FEL SEC 21-T25S-R29E
3001553193 1,198' FSL & 1,733' FEL SEC 16-T25S-R29E
3001553192 1,168' FSL & 1,733' FEL SEC 16-T25S-R29E
3001553197 51' FSL & 661' FWL SEC 16-T25S-R29E
3001553210 120' FNL & 578' FEL SEC 21-T25S-R29E
3001553188 120' FNL & 548' FEL SEC 21-T25S-R29E
3001553200 904' FSL & 1,713' FWL SEC 16-T25S-R29E
3001553201 874 FSL & 1,712' FWL SEC 16-T25S-R29E
3001553202 934' FSL & 1,714' FWL SEC 16-T25S-R29E
3001553191 1,136' FSL & 1,433' FEL SEC 16-T25S-R29E
3001553209 1,166' FSL & 1,433' FEL SEC 16-T25S-R29E
3001553190 1,196' FSL & 1,433' FEL SEC 16-T25S-R29E

Bottom Hole Location
200' FNL & 2,010' FEL SEC 4-R25S-R29E
200' FNL & 330' FEL SEC 4-T25S-R29E
200' FNL & 2,430' FEL SEC 4-R25S-R29E
200' FNL & 1,590' FEL SEC 4-T25S-R29E
200' FNL & 1,590' FWL SEC 4-T25S-R29E
200' FNL & 750' FEL SEC 4-T258-R29E
200' FNL & 1,170' FEL SEC 4-T25S-R29E
200' FNL & 2,220' FWL SEC 4-T25S-R29E
200' FNL & 2,010' FWL SEC 4-T25S-R29E
200' FNL & 2,430' FWL SEC 4-T25S-R29E
200' FNL & 1,380' FEL SEC 4-T25S-R29E
200' FNL & 2,220' FEL SEC 4-T25S-R29E
200' FNL & 540' FEL SEC 4-T25S-R29E

10
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EXHIBIT B

To Communitization Agreement dated May 1, 2023, embracing the Subdivisions Lot 1 (39.97 ac), Lot 2 (39.91 ac), Lot 3

(39.85 ac), Lot 4 (39.79 ac), S/2NE/4, S/2NW/4, S/2 Section 4, All Section 9, All Section 16, T25S, R29E, N.M.P.M.,
Eddy County, New Mexico.

Operator of Communitized Area: XTO Energy Inc.

TRACT NO. 1

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions: E/2 Sect(s) 4 Twp_25S, Rng29E, NMPM,EddyCounty, NM.

NMNM-015302

01/01/1973

DESCRIPTION OF LEASES COMMITTED

Ten years
United States of America

David Levy

XTO Holdings LLC

Number of Acres: 319.88.

Royalty Rate:

Name and Percent ORRI Owners:

ONLINE
version
August 2021

12.5%

Alldale Minerals III LP
Barry R Gager
Blasco, LLC
Bole Resources
David Preston Donnelly Trust
Doris Helen Witt Rev Living Trust
Douglas S Izmarian and Christine M Izmirian
FFF Inc
Foundation Minerals LLC
Motowi LLC
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Martha Brittain Donnelly Trust
Mavros Minerals II
Mavros Minerals LLC
McMullen Minerals LLC
MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage
Pegasus Resources LLC
Richard Donnelly Jr. Trust
Robert Edward Eckels Jr LLC
S&E Royalty LLC

State/Fed/Fee

0 045469%
0.062500%
0 003906%
0.000469%
0 133333%
0.500000%
0 006550%
0.031250%
0.146000%
0.064950%
0.003906%
0 006550%
0 000469%
0 ?50000%
0 133333%
0.085000%
0 036800%
0.016640 %
0 000234%
0.03 1250%
0.024200%
0 000234%
0.191360%
0 133333%
0 007813%
0 064950%

1 1



Name and Percent WI Owners:

TRACT NO. 2

Lease Serial No.: NMNM-015302

Lease Date: 01/01/1973

Spinnaker Investments LP
T Bar Oil & Gas
TAS Royalty Company
William N Heiss Profit Sharing Plan
XTO Royalty Holdings LP

XTO Holdings LLC

Lease Term: Ten years
Lessor: United States of America

Original Lessee: David Levy

Present Lessee: XTO Holdings LLC

0 500000%
0 130400%
0.100000%
0 039100%
0 750000%

100.000000%

Description of Land Committed: Subdivisions: W/2,Sect(s) 4 Twp_25S, Rng29E, NMPM,EddyCounty, NM.

Number ofAcres: 319.64.

Royalty Rate: 12.5%

Name and PercentORRI Owners:

Name and Percent WI Owners:

ONLINE
version
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Alldale Minerals ITI LP
Barry R Gager
Blasco, LLC
Bole Resources
Douglas S Izmarian and Christine M Izmirian
FFF Inc
Foundation Minerals LLC
Frances Hannifin
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Mavros Minerals II
Mavros Minerals LLC
McMullen Minerals LLC
MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage
Pegasus Resources LLC
Robert Edward Eckels Jr LLC
S&E Royalty LLC
Spinnaker Investments LP
T Bar Oil & Gas
William N Heiss Profit Sharing Plan
Wing Resources V LLC
XTO Royalty Holdings LP

XTO Holdings LLC

State/Fed/Fee

0 045469%
0.062500%
0 003906%
0.000469%
0 006550%
0.031250%
0.292000%
0 064950%
0.003906%
0 006550%
0 000469%
0 250000%
0.170000%
0 073600%
0.033280%
0 000234%
0.031250%
0.048400%
0 000234%
0.382720%
0 007813%
0.064950%
0 500000%
0 130400%
0.039100%
0 500000%
0.250000%

100.000000%
1



TRACT NO. 3

Lease Serial No.: NUNM-136870 (Seg NUNM-15303)

Lease Date: 4/1/1972

Lease Term: Ten years
Lessor: United States of America

Original Lessee: L.G. Wells

Present Lessee: XTO Holdings LLC

Description of Land Committed: Subdivisions NE/4NW/4 Sect(s)9, Twp25S, Rng 29E, NMPM,EddyCounty, NM
Number ofAcres: 40

Royalty Rate: 12.5%

Name and Percent ORRI Owners:

Name and Percent WIOwners:

TRACT NO. 4

Corporate Energy Company LP
EOG Resources Inc
Guinn Family Properties Ltd
HM Bettis Inc
OXY USA Inc
LG Wells Marital Trust
Trustee of the Stuart L Carter Trust
LaNell Joy Honeyman
LaNell Joy Honeyman, Trustee for
the Leslie Robert Honeyman Trust
Sonic Minerals LP
Stovall Investments Inc
The Allar Company

XTO Holdings, LLC

Lease Serial No.: NUNM-136870 (Seg NMNM-15303)

Lease Date: 4/1/1972

Lease Term: Ten years
Lessor: United States of America

Original Lessee: L.G. Wells

Present Lessee: XTO Holdings LLC

0 187500%
5.000000%
0.025000%
0.156250%
0 500000%
2 500000%
2 500000%
0.250000%

0.250000%
0.156250%
0 175000%
0.537500%

100.000000%

Description of Land Committed: Subdivisions NE/4, NW/4NW/4, S/2NW/4 Sect(s)9, Twp25S, Rng 29E, NMPM,Eddy
County, NM.

Number ofAcres: 280.00

Royalty Rate: 12.5%

Name and Percent ORRI Owners:

ONLINE
version
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Corporate Energy C Company LP
EOG Resources Inc
Guinn Family Properties Ltd

State/Fed/Fee

0 187500%
5 000000%
0.025000%
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HM Bettis Inc 0.156250%
OXY USA Inc 0 500000%
LG Wells Marital Trust 2 500000%
Trustee of the Stuart L Carter Trust 2 500000%
LaNell Joy Honeyman 0.250000%
LaNell Joy Honeyman, Trustee for
the Leslie Robert Honeyman Trust 0.250000%
Sonic Minerals LP 0.156250%
Stovall Investments Inc 0 175000%
The Allar Company 0.537500%

Name and Percent WI Owners: XTO Holdings, LLC 100.000000%

TRACT NO.5

Lease Serial No.: NUNM- 136870 (Seg NMNM-15303)

Lease Date: 4/1/1972

Lease Term: Ten years
Lessor: United States of America

Original Lessee: L.G. Wells

Present Lessee: XTO Holdings LLC

Description of Land Committed: Subdivisions S/2 Sect(s) 9, Twp25S, Rng 29E, NMPM,EddyCounty, NM.

Number ofAcres: 320.00

Royalty Rate: 12.5%

Name and PercentORRI Owners: LG Wells Marital Trust 7.500000%
Trustee of the Stuart L Carter Trust 7.500000%

Name and Percent WI Owners: XTO Holdings, LLC 100.000000%

TRACT NO. 6

Lease Serial No.: VB10650003

Lease Date: 12/01/2006

Lease Term: Five Years

Lessor: State ofNew Mexico

Original Lessee: Southwestern Energy Production Company

Present Lessee: Contango Resources LLC

Description of Land Committed: Subdivisions: NE/4, Sect(s) 16, Twp25S, Rng29E, NMPM,EddyCounty, NM
Number of Acres: 160.00

Royalty Rate: 18.75%

ONLINE
version
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Name and PercentORRI Owners: Vanguard Operating LLC

Name and Percent WIOwners: XTO Holdings, LLC

TRACT NO. 7

Lease Serial No.: V049020001

Lease Date: 07/01/1996

Lease Term: Five Years
Lessor: State ofNew Mexico

Original Lessee: _Penwell Energy Inc

Present Lessee: Devon Energy Production Co. LP

1.500000%

100.000000%

Description of Land Committed: Subdivisions: NW/4, S/2, Sect(s)_16, Twp25S, Rng 29E, NMPM,EddyCounty, NM
Number ofAcres: 480.00

Royalty Rate: 16.6%

Name and Percent ORRI Owners: Chisos Minerals LLC
Cornerstone Family Trust
Crownrock Minerals LP
George Vaught Jr
Jareed Partners Ltd
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
Paul R Barwis
Rave Energy Inc
Rusk Capital Management LLC
Taurus Royalty LLC

Name and Percent WI Owners: XTO Holdings LLC

ONLINE
version
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0.150000%
0.075000%
0.075000%
0 001306%
0 500000%

0.234790%
0.350000%
0.500000%
0.065328%
0.028465%
0 020111%

100.000000%
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

Tract No.5

Tract No.6

Tract No.7

Total:

ONLINE
version
August 2021

U

Number of Acres
Committed

319.88

319.64

40.00

280.00

320.00

160.00

480.00

1,919.52

Percentage of Interest in
Communitized Area

16.664583%

16.652080%

2.083854%

14.586980%

16.670834%

8.335417%

25.006252%

100.00%

State/Fed/Fee
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Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the Ist day of May 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

I. The lands covered by this agreement (hereinafter referred to as "ccommunitized
area'') are described as follows:

Township 25 South, Range 29 East, N.M.P.M.
Section 4: Lot 1 (39.97 ac), Lot 2 (39.91 ac), S/2NE/4, SE/4
Section 9: E/2
Section 16: E/2
Eddy County, New Mexico

Containing 959.88 acres, and this agreement shall include only the Bone Spring
Formation underlying said lands and the oil and gas hereafter referred to as
"communitized substances," producible from suchformation(s).

1
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit
"A", a plat designating the communitized area and, Exhibit "B", designating the

operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

3. The Operator of the communitized area shall be XTO Energy Inc., 22777
Springwoods Village Pkwy, Spring, TX 77389. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of
this agreement. A successor operator maybe designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

4. Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royalty
due the United States, as specified in the applicable oil and gas operating
regulations.

5. The communitized area shall be developed and operated as an entirety, with the

understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 4 percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding working
interest in committed leases within the applicable communitized area are

responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit "B" attached hereto. The value of such production subject to the payment
of said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue

Corral 16-4 State Fed Com 103H, 124H (Bone Spring)



from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit "B"', and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized

3
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area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is May 1, 2023, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

11. The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

4
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13. This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14. This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance ofwork under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are

hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

OPERATOR:
xT Energ

Date: By:
\

Name: AngieRepka ce
Title: Commercial and Land Manager
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS
) ss.

COUNTY OF HARRIS

On thisR7 Hay of , 2023, before me, a Notary Public for the State

)

)

of Texas, personally appeared Angie Repka, known to me to be the Commercial and
Land Manager Attomey-in-Fact of XTO Energy Inc., the corporation that executed
the foregoing instrument and acknowledged to me such corporation executed the
same.

(SEAL)

My Commission Expires

5

AY

ra RUBYMARIE DICKERSON
j

ID# 131490251 a

tate of Texas
1-215-2026 $Comm.

Ndtary Public
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

XTO Holdings,LLC

Name: Angie Repka
Title: Commercial and Land Manager
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )
) ss.

COUNTY OF HARRIS )

A tiare , 2023, before me, a Notary Public for the State

Date: By:

of Texas, personally appeared Angie Repka, known to me to be the Commercial and
Land Manager Attorney-in-Fact of XTO Holdings, LLC, the limited liability
company that executed the foregoing instrument and acknowledged to me such
company executed the same.

(SEAL) RUBYMARIE DICKERSON

ID# 131490251
NOTARY PUBLICxt

"Deora Comet
of Texas
p. 12 15-2026

a-U -20240
My Commission Expires Notdrv Public

6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

LRF JR., LIC

Date: a3 By: ENGHNane: fF
PRNTitle

ACKNOWLEDGEMENT

STATE OF EKA )
) ss

COUNTY OF )

On this O day of , 2023, before me, a Notary Public for the State

known to me to be the ANA of LRF JR., LLC, the
Limited Liability Company that executed the foregoing instrument and acknowledged
to me such Limited Liability Company executed the same.

of erso ally ap eared ULEY? FAICTENG

(SEAL) EY
PUD TIFFANI M WRIGHT

Notary ID #131671626
My Commission Expires

August 6, 2026 fuck
My Commission Expires otary Pubfic

7
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Contango Resources, LLC
)

Date: 5-25-24 By:
Name: Chet, (
Title: SUP GearAG

ACKNOWLEDGEMENT

STATE OF ICYAS )
) ss.

county oF LAY

On this 2S ¢ny of Mo , 2023, before me, a Notary Public for the State
of personally appeared Chac es C. Mc Lawhor +t,

)(a a

known to me to be the SVV - Generel Coun&bf Contango Resources,
LLC, the Limited Liability Company that executed the foregoing instrument and
acknowledged to me such Limited Liability Company executed the same.

ALLISON KIDWELL

My Notary ID # 125540832

AU( 3m4 (oduct
*

Expires September 29, 2026

My Commission Expires Notary Public

8
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Company, L.P.

Date: 6-7- By:
Name: David M. Korell
Title; Land Manager

ACKNOWLEDGEMENT

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )

On thisatttayot , 2023, before me, a Notary Public for the State
of Oklahoma personally appeared David M. Korell
known to me to be the Land Manager ofDevon Energy
Production Company, L.P., the Limited Partnership that executed the foregoing
instrument and acknowle such Limited Partnership executed the same.

SONAR Oy,
(SEAL) 40807#130

ex. Os
Ms

OF
a

My Commission Expires Notary Public

9
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EXHIBIT "A"
Plat of communitized area covering 959.88 acres in Township 25 South, Range 29 East, Lot

1 (39.97 ac), Lot 2 (39.91 ac), S/2NE/4, SE/4 of Section 4, E/2 Section 9, E/2 Section 16,
N.M.P.M., Eddy County, New Mexico

Corral 16-4 State Fed Com 103H
Corral 16-4 State Fed Com 124H

Lot? @ Leri4-233-29E29
399 ac399:

Tract]

9-288-29E

Tract}

TractB

16-258-29E

Tracti$

Tract

®

Surface and Bottom Hole Locations
Corral 16-4 State Fed Com 103H
Corral 16-4 State Fed Com 124H

#103H SHL 898'FSL & 2,013' FWL SEC 16-T25S-R29E
#103H BHL 50' FNL & 2,590' FEL SEC 4-R25S-R29E

#124H SHL 868'FSL & 2,012' FWL SEC 16-T25S-R29E
#124H BHL 50'FNL & 1,320' FEL SEC 4-T25S-R29E
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EXHIBIT "B"
To Communitization Agreement Dated May 1, 2023 embracing the following
described land in Township 25 South, Range 29 East, Lot 1 (39.97 ac), Lot 2
(39.91 ac), S/2NE/4, SE/4 Section 4, E/2 Section 9, E/2 Section 16, N.M.P.M. 3

Eddy County, New Mexico

Operator of Communitized Area: XTO Energy Inc.

DESCRIPTION OF LEASES COMMITTED

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Tract No. 1

NMNM-015302

Township 25 South, Range 29 East,
NMPM, Section 4: Lot 1 (39.97 ac), Lot 2
(39.91 ac), S/2NE/4, SE/4

319.88

XTO Holdings LLC 100.000000%

XTO Holdings LLC 100.000000%

Alldale
Barry R Gager
Blasco, LLC
Bole Resources
David Preston Donnelly Trust
Doris Helen Witt Rev Living Trust
Douglas S Izmarian and Christine M Izmirian,
JTWROS
FFF Inc
Foundation Minerals LLC
Frances Hannifin
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Martha Brittain Donnely Trust
Mavros Minerals II
Mavros Minerals LLC
McMullen

11
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MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage
Pegasus
Richard Donnelly, Jr. Trust
Robert Edward Eckels Jr LLC
S&E Royalty LLC
Spinnaker Investments LP
T Bar Oil & Gas
TAS Royalty Company
William N Heiss Profit Sharing Plan
XTO Royalty

12
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Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Tract No. 2

NMNM-136870

Township 25 South, Range 29 East,
NMPM, Section 9: NE/4

160.00

XTO Holdings, LLC

XTO Holdings, LLC 75.00000%
LRF JR LLC 25.00000%

Chad Barbe
Cornerstone Family Trust
Corporate Energy Company LP
Crownrock Minerals LP
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
EOG Resources Inc
Foundation Minerals LLC
George Vaught Jr
Guinn Family Properties LTD
H M Bettis Inc
Kingdom Investments Limited
LaNell Joy Honeyman
Leslie Robert Honeyman Trust
Mavros Minerals If LLC
McMullen Minerals LLC
Oak Valley Mineral & Land LLC
OXY USA Inc
Pegasus Resources LLC
Rave Energy Inc
Rusk Capital Management LLC
Sonic Minerals LP
G E Rogers LLC
B F Albritton LLC
T C Energy LLC
Stovall Investments Inc
The Allar Company
Taurus Royalty LLC

Corral 16-4 State Fed Com 103H, 124H (Bone Spring)
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Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Tract No. 3

NMNM-136870

Township 25 South, Range 29 East,
NMPM, Section 9: SE/4

160.00

XTO Holdings, LLC

XTO Holdings, LLC 100.000000%

LG Wells Marital Trust
Trustee of the Stuart L Carter Trust

Tract No. 4

VB10650003

Township 25 South, Range 29 East,
NMPM, Section 16: NE/4

160.00

Contango Resources LLC

XTO Holdings, LLC 100.000000%

Vanguard Operating LLC

14
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Tract No. 5

Lease Serial Number: V049020001

Description of Land Committed: Township 25 South, Range 29 East,
NMPM, Section 16: SE/4

Number ofAcres: 160.00

Current Lessee of Record: Devon Energy Production Co. LP

Name ofWorking Interest Owners: XTO Holdings, LLC 100.000000%

ORRI Owners: Chisos Minerals LLC
Cornerstone Family Trust
Crownrock Minerals LP
George Vaught Jr
Jareed Partners Ltd
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
Paul R Barwis
Rave Energy Inc
Rusk Capital Management LLC
Taurus Royalty

RECAPITULATION

Tract No. No. ofAcres Committed

319.88
2 160.00
3 160.00
4 160.00
5 160.00

Total 959.88

Corral 16-4 State Fed Com 103H, 124H (Bone Spring)

LLC

Percentage of Interest
in Communitized Area

33.325000%
16.668750%
16.668750%
16.668750%

1

16.668750%
100.0000%
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NM State Land Office STATE/FEDERAL OR
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE

Revised August, 2021
ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-015 . 53187

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the
parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or
any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be
independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:
Sec 4: Lot 1 (39.97 ac), Lot 2 (39.91 ac), S/2NE/4, SE/4; Sec 9: E/2; Sec 16: E/2Subdivisions

Sect(s) 16, 9, 4 .1 25S R 29E NMPM Eddy County, NM

containing 958.88 acres, more or less, and this agreement shall include only the
Bone Spring Formation

or pool, underlying said lands and the oil condensate, natural gas, and associated liquid hydrocarbons

(hereinafter referred to as "communitized substances') producible from such formation.

ONLINE State/Fed/Fee 1version
June 2022



ONLINE
version
June 2022

Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership ofoil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

2.

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

3.

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements of oil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

4.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

5.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

6.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

7.

State/Fed/Fee 2



10.

Il.
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version
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The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

8.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is May sronn
|

by
2023

Year,
and it shall become effective as of this date or from the onset ofproduction of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirementsof the Secretary of Interior, or his duly authorized representative, and all requirementsof the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation ofproduction if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State ofNew Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability ofproduction, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

9.

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to
approval by the

State/Fed/Fee
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Secretary of the Interior, and as to State ofNew Mexico lands shall be subject to
approval by the Commissioner.

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one ofwhich needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance ofwork under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their respective names the date of execution.

Operator
XTO energy Inc 2 Lessees of Record XTO Holdings LLC

By Angie Repka A yh Contango Resources LLC
Print nameame of pei

commercial and Lend Manager, Attaineyn Fact
7 Devon Energy Production Co. LP

Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]
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Acknowledgment in an Individual Capacity

State of )

County of )ss)
This instrument was acknowledged before me on

DATE

By
Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of Texas

County of Harris yss)

This instrument was acknowledged before me on Wae. Zod. 202
)

DATE

py Angie Repka
Name(s) of Person(s)

as Commercial and Land Manager, Attorney-in-Fact of XTO Energy Inc.

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

AYee, RUBY
Signature of Notanal Officer

MARIE DICKERSON §

My commission expires: 139453030
(Seal) NOTARY PUBLIC >

ID# 131490251 a

State 0 f xas >
Comm. |Exp 1815-2026 §

ONLINE State/Fed/Fee
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Date: (9-L3-ZA By:

ONLINE
version

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

XTO, Holdin

iyWS
Name: AngieRepka
Title: Commercial and Land Manager
Attorney-in-Fact

ou

ACKNOWLEDGEMENT

STATE OF TEXAS
) Ss.

COUNTY OF HARRIS

On this,day of. , 2023, before me, a Notary Public for the State of

)

)

Texas, personally appeared Angie Repka, known to me to be the Commercial and Land
Manager Attorney-in-Fact of XTO Holdings, LLC, the limited liability company that
executed the foregoing instrument and acknowledged to me such company executed the
same.

(SEAL) _RUBY MARIE DICKERSON §

NOTARY PUBLIC >
4

ID# 131490251
State of Texas

>
oFa Comm, Exp. 12-15-2026 4

OS OOOQ-\S-
My Commission Expires

c

ota ublic

6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

LRF JR., LLC

Date: By:
Nam
Title

ACKNOWLEDGEMENT

STATE OF ~7EXAS )
) ss.

COUNTY OF _y¥ AKL )

On this | © day of , 2023 before me, a Notary Public for the State of
,personally appeared FULL FRENCH , known to me to be the
of LRF JR., LLC, the Limited Liability Company that executed the foregoing instrument
and acknowledged to me such Limited Liability Company executed the same.

(SEAL)

Vell

TIFFANI M WRIGHT
Notary ID #131671626
My Commission Expires

August 6, 2026

My Commission Expires Notary Public J

7
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Contango Resources, LLC

Date: -325-23 By: OFT
Name: Charles McLautornfl
Title: SV@-Generl

ACKNOWLEDGEMENT

STATE OFTeas
) ss.

COUNTY OF awank" )

On this2 Atay of , 2023, before me, a Notary Public for the State of

)

TEAS rsonally appeared Charles L.mcla oT _, known to
me to be the Svee Gene CUNCf Contango Resources, LLC, the
Limited Liability Company that executed the foregoing instrument and acknowledged to
me such Limited Liability Company executed the same.

AL) ALLISON KIDWELL
*

Alice Cbdortae
My Notary iD # 125540832

Expires September 29, 2026

My Commission Expires Notary Public

ONLINE
version State/Fed/Fee
August 2021



WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Company, L.P.

Date: @-7- 26 By:

ONLINE
version

Name: David M. Korell
Title: Land Manager

ACKNOWLEDGEMENT

STATE OF OKLAHOMA )
ss.

COUNTY OF OKLAHOMA )

On this "ey
!

day , 2023, before me, a Notary Public for the State of Oklahoma,
personally appeared David M. Korell

-
___

-known to me to be the Land Manager
ofDevon Energy Production Company, L.P., the Limited Partnership that
executed the foregoing instrument and acknowledged to me such Limited
Partnership executed the same.

(SEAL) at, O%

#1301080
EXP. 14/25125

Og

Notary PublicMy Commission Expires m F
ay
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EXHIBIT A

To Communitization Agreement dated May 1, 2023.

Plat of communitized area covering the:

959.88 acres in Township 25 South, Range 29 East, Lot 1 (39.97 ac), Lot 2 (39.91 ac), S/2NE/4, SE/4 of
Section 4, E/2 Section 9, E/2 Section 16, N.M.P.M., Eddy County, New Mexico

@ Loti @ Lei
2007 av3) ac35

de

oOa xx

Tractil

§-288-29E

Tract?

Tract 3

16-235-29E

Tractl4

Tract$

10
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EXHIBIT A.1

Well Name API Surface Hole Lacation Bottom Hole Location
Corral 16-4 State Fed Com 103H 300155318700 898' FSL & 2,013' FWL SEC 16-T25S-R29E 50' FNL & 2,590' FEL SEC 4-R25S-R29E
Corral 16-4 State Fed Com124H 300155318500 868 FSL & 2,012' FWL SEC 16-T255-R29E 50' FNL & 1,320' FEL SEC 4-T25S-R29E

11
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EXHIBIT B

To Communitization Agreement dated May 1, 2023, embracing the Subdivisions Lot 1 (39.97 ac), Lot 2 (39.91

ac), S/2NE/4, SE/4 of Section 4, E/2 Section 9, E/2 Section 16, T25S, R29E, N.M.P.M., Eddy County, NM

Operator of Communitized Area: XTO Energy Inc.

TRACT NO. 1

Lease Serial No.: NMNM-015302

Lease Date: 01/01/1973

DESCRIPTION OF LEASES COMMITTED

Lease Term: Ten years
Lessor: United States of America

Original Lessee: David Levy

Present Lessee: XTO Holdings LLC

Description of Land Committed: Subdivisions: Lot 1 (39.97 ac), Lot 2 (39.91 ac), S/2NE/4, SE/4, Sect(s) 4 , Twp25S, Rng
29E, NMPM, Eddy County, NM.

Number ofAcres: 319.88.

Royalty Rate: 12.5%

Name and PercentORRI Owners:

IILINE
version
August

Alldale
Barry R Gager
Blasco, LLC
Bole Resources
David Preston Donnelly Trust
Doris Helen Witt Rev Living Trust
Douglas § Izmarian and Christine M Izmirian, JTWROS...
FFF Inc
Foundation Minerals LLC
Frances Hannifin
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Martha Brittain Donnely Trust
Mavros Minerals II
Mavros Minerals LLC
McMullen
MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage
Pegasus
Richard Donnelly, Jr. Trust
Robert Edward Eckels Jr LLC

0 045469%
0.062500%
0 003906%
0.000469%
0.133333%
0 500000%
0.006550%
0.031250%
0.146000%
0 064950%
0.003906%
0 006550%
0 000469%
0 250000%
0 133333%
0.085000%
0 036800%
0.016640%
0 000234%
0.031250%
0.024200%
0 000234%
0.191360%
0.133333%
0 007813%

12
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Name and Percent WI Owners:

TRACT NO. 2

S&E Royalty LLC
Spinnaker Investments LP
T Bar Oil & Gas
TAS Royalty Company
William N Heiss Profit Sharing Plan
XTO Royalty

XTO Holdings LLC

Lease Serial }No.: NMNM-136870 (Seg NMNM-15303)

Lease Date: 4/1/1972

Lease Term: Ten years
Lessor: United States ofAmerica

Original Lessee: L.G. Wells

Present Lessee: XTO Holdings LLC

0.064950%
0 500000%
0 130400%
0.100000%
0 039100%
0 250000%

100.000000%

Description of Land Committed: SubdivisionsNE/4,Sect(s)9, Twp25S, Rng 29E, NMPM,EddyCounty, NM Number of
Acres: 160

Royalty Rate: 12.5%

Name and PercentORRI Owners:

ONLINE
version
August 2021 \

Chad Barbe
Cornerstone Family Trust
Corporate Energy Company LP
Crownrock Minerals LP
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
EOG Resources Inc
Foundation Minerals LLC
George Vaught Jr
Guinn Family Properties LTD
H M Bettis Inc
Kingdom Investments Limited
LaNell Joy Honeyman
Leslie Robert Honeyman Trust
Mavros Minerals II LLC
McMullen Minerals LLC
Oak Valley Mineral & Land LLC
OXY USA Inc
Pegasus Resources LLC
Rave Energy Inc
Rusk Capital Management LLC
Sonic Minerals LP
GE Rogers LLC
B F Albritton LLC

0 312500%
0 093750%
0.093750%
0.093750%

0.188671%
5 000000%
0.625000%
0.001049%
0 012500%
0 078125%
0 281250%
0 750000%
0.250000%
0.562500%
0 275000%
0.062500%
0 125000%
3.162500%
0.052495%
0.022874%
0.060469%
0.008125%
0.004766%

13
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T C Energy LLC
Stovall Investments Inc
The Allar Company
Taurus Royalty LLC

Name and Percent WIOwners: XTO Holdings, LLC
LRF JR LLC

TRACT NO. 3

Lease Serial No.: NUNM-136870 (Seg NMNM-15303)

Lease Date: 04/01/1972

Lease Term: Ten Years
Lessor: United States of America

Original Lessee: _L.G. Wells

Present Lessee: XTO Holdings LLC

0.004766%
0.062500%
0 268750%
0016161%

75.000000%

25.000000%

Description of Land Committed: Subdivisions: SE/4, Sect(s)9, Twp25S, Rng29E, NMPM,EddyCounty, NM
Number ofAcres: 160.00

Royalty Rate: 12.5%

Name and PercentORRI Owners: LG Wells Marital Trust
Trustee of the Stuart L Carter Trust

Name and Percent WI Owners: XTO Holdings LLC

ONLINE
version
August 2021

? 500000%
2.500000%

100.000000%

14
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TRACT NO. 4

Lease Serial No.: VB10650003

Lease Date: 12/01/2006

Lease Term: Five Years

Lessor: State ofNew Mexico

Original Lessee: _Southwestern Energy Production Company

Present ILessee: Contango Resources LLC

Description of Land Committed: Subdivisions: NE/4, Sect(s) 16, Twp25S, Rng29E, NMPM,EddyCounty, NM
Number ofAcres: 160.00

Royalty Rate: 18.75%

Name and PercentORRI Owners: Vanguard Operating LLC 2.500000%

Name and PercentWI Owners: XTO Holdings LLC 100.000000%

TRACT NO. 5

Lease Serial No.: V049020001

Lease Date: 07/01/1996

Lease Term: Five Years

Lessor: State ofNew Mexico

Original Lessee: _Penwell Energy Inc

Present Lessee: Devon Energy Production Co. LP

Description of Land Committed: Subdivisions: SE/4, Sect(s)16, Twp25S, Rng29E, NMPM,EddyCounty, NM
Number ofAcres: 160.00

Royalty Rate: 16.6%

Name and Percent ORRI Owners: Chisos Minerals LLC 0.150000%
Cornerstone Family Trust 0.075000%
Crownrock Minerals LP 0.075000%
George Vaught Jr 0 001306%
Jareed Partners Ltd 0 500000%
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC 0.234790%
Kingdom Investments Limited 0.350000%

ONLINE
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Name and Percent WI Owners:

Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

Tract No.5

Total

ONLINE
version
August

Number of Acres
Committed

319.88

160.00

160.00

160.00

160.00

959.88

Paul R Barwis
Rave Energy Inc
Rusk Capital Management LLC
Taurus Royalty LLC

XTO Holdings LLC

Percentage of Interest in
Communitized Area

33.325000%

16.668750%

16.668750%

16.668750%

16.668750%

100.00%

State/red/Fee

0.500000%
0.065328%
0.028465%
0 020111%

100.000000%

16



Federal Communitization Agreement

Contract No.

THIS AGREEMENT entered into as of the Ist day of May 2023, by and between
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter
referred to as "parties hereto."

WITNESSETH:

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and
supplemented, authorizes communitization or drilling agreements communitizing or
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not
owned by the United States, when separate tracts under such Federal lease cannot be
independently developed and operated in conformity with an established well-spacing
program for the field or area and such communitization or pooling is determined to be in
the public interest; and

WHEREAS, the parties hereto own working, royalty or other leasehold interests,
or operating rights under the oil and gas leases and lands subject to this agreement which
cannot be independently developed and operated in conformity with the well-spacing
program established for the field or area in which said lands are located; and

WHEREAS, the parties hereto desire to communitize and pool their respective
mineral interests in lands subject to this agreement for the purpose of developing and
producing communitized substances in accordance with the terms and conditions of this
agreement:

NOW, THEREFORE, in consideration of the premises and the mutual advantages
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto
as follows:

1. The lands covered by this agreement (hereinafter referred to as ""communitized
area"') are described as follows:

Township 25 South, Range 29 East, N.M.P.M.
Section 4: Lot 3 (39.85 ac), Lot 4 (39.79 ac), S/2NW/4, SW/4
Section 9: W/2
Section 16: W/2
Eddy County, New Mexico

Containing 959.64 acres, and this agreement shall include only the Bone SpringFormation underlying said lands and the oil and gas hereafter referred to as
"communitized substances," producible from suchformation(s).

1
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Attached hereto, and made a part of this agreement for all purposes is Exhibit
"A", a plat designating the communitized area and, Exhibit "B", designating the
operator of the communitized area and showing the acreage, percentage and
ownership of oil and gas interests in all lands within the communitized area, and
the authorization, if any, for communitizing or pooling any patented or fee lands
within the communitized area.

The Operator of the communitized area shall be XTO Energy Inc., 22777
Springwoods Village Pkwy, Spring, TX 77389. All matters of operations shall
be governed by the operator under and pursuant to the terms and provisions of
this agreement. A successor operator maybe designated by the owners of the
working interest in the communitized area, and four (4) executed copies of a
designation of successor operator shall be filed with the Authorized Officer.

3.

Operator shall furnish the Secretary of the Interior, or his authorized
representative, with a log and history of any well drilled on the communitized
area, monthly reports of operations, statements of oil and gas sales and royalties
and such other reports as are deemed necessary to compute monthly the royaltydue the United States, as specified in the applicable oil and gas operating
regulations.

4

The communitized area shall be developed and operated as an entirety, with the
understanding and agreement between the parties hereto that all communitized
substances produced there from shall be allocated among the leaseholds
comprising said area in the proportion that the acreage interest of each leasehold
bears to the entire acreage interest committed to this agreement.

5.

If the communitized area approved in this Agreement contains unleased Federal
lands, the value of 1/8th or 12 % percent for the Federal lands, of the production
that would be allocated to such Federal lands, described above, if such lands were
leased, committed and entitled to participation, shall be payable as compensatory
royalties to the Federal government. The remaining 7/8th should be placed into an
escrow account set up by the operator. Parties to the Agreement holding workinginterest in committed leases within the applicable communitized area are
responsible for such royalty payments on the volume of the production reallocated
from the unleased Federal lands to their communitized tracts as set forth in
Exhibit "B" attached hereto. The value of such production subject to the paymentof said royalties shall be determined pursuant to the method set forth in 30 CFR
Part 1206 for the unleased Federal lands. Payment of compensatory royalties on
the production reallocated from the unleased Federal lands to the committed tracts
within the communitized area shall fulfill the Federal royalty obligation for such
production. Payment of compensatory royalties, as provided herein, shall accrue

y
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from the date the committed tracts in the communitized area that includes
unleased Federal land receive a production allocation, and shall be due and
payable by the last day of the calendar month next following the calendar month
of actual production. Payment due under this provision shall end when the Federal
tract is leased or when production of communitized substances ceases within the
communitized area and the Communitization Agreement is terminated, whichever
occurs first.

Any party acquiring a Federal lease of the unleased Federal lands included in the
communitized area established hereunder, will be subject to this Agreement as of
the effective date of the Federal leases to said party (ies). Upon issuance of the
Federal lease and payment of its proportionate cost of the well, including drilling,
completing and equipping the well, the acquiring party (ies) shall own the
working interest described in the Tract, as described on Exhibit "B", and shall
have the rights and obligations of said working interest as to the effective date of
the Federal Lease.

6. The royalties payable on communitized substances allocated to the individual
leases comprising the communitized area and the rentals provided for in said
leases shall be determined and paid on the basis prescribed in each of the
individual leases. Payments of rentals under the terms of leases subject to this
agreement shall not be affected by this agreement except as provided for under
the terms and provisions of said leases or as may herein be otherwise provided.
Except as herein modified and changed, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally made and issued. It is
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty,
such rate shall be determined separately as to production from each
communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to
leases where the rate of royalty for gas is based on total lease production per day,
such rate shall be determined by the sum of all communitized production
allocated to such a lease plus any noncommunitized lease production.

7. There shall be no obligation on the lessees to offset any well or wells completed
in the same formation as covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be divided, nor shall
any lessee be required to measure separately communitized substances by reason
of the diverse ownership thereof, but the lessees hereto shall not be released from
their obligation to protect said communitized area from drainage of communitized
substances by a well or wells which may be drilled offsetting said area.

8. The commencement, completion, continued operation, or production of a well or
wells for communitized substances on the communitized area shall be construed
and considered as the commencement, completion, continued operation, or
production on each and all of the lands within and comprising said communitized

3
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area, and operations or production pursuant to this agreement shall be deemed to
be operations or production as to each lease committed hereto.

9. Production of communitized substances and disposal thereof shall be in
conformity with allocation, allotments, and quotas made or fixed by any duly
authorized person or regulatory body under applicable Federal or State statutes.
This agreement shall be subject to all applicable Federal and State laws or
executive orders, rules and regulations, and no party hereto shall suffer a
forfeiture or be liable in damages for failure to comply with any of the provisions
of this agreement if such compliance is prevented by, or if such failure results
from, compliance with any such laws, orders, rules or regulations.

10. The date of this agreement is May 1, 2023, and it shall become effective as of this
date or from the onset of production of communitized substances, whichever is
earlier upon execution by the necessary parties, notwithstanding the date of
execution, and upon approval by the Secretary of the Interior or by his duly
authorized representative, and shall remain in force and effect for a period of 2
years and for as long as communitized substances are, or can be, produced from
the communitized area in paying quantities: Provided, that prior to production in
paying quantities from the communitized area and upon fulfillment of all
requirements of the Secretary of the Interior, or his duly authorized representative,
with respect to any dry hole or abandoned well, this agreement may be terminated
at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production if, within 60 days thereafter, reworking or
drilling operations on the communitized area are commenced and are thereafter
conducted with reasonable diligence during the period of nonproduction. The 2-
year term of this agreement will not in itself serve to extend the term of any
Federal lease which would otherwise expire during said period.

Hl. The covenants herein shall be construed to be covenants running with the land
with respect to the communitized interests of the parties hereto and their
successors in interests until this agreement terminates and any grant, transfer, or
conveyance of any such land or interest subject hereto, whether voluntary or not,
shall be and hereby is conditioned upon the assumption of all obligations
hereunder by the grantee, transferee, or other successor in interest, and as to
Federal land shall be subject to approval by the Secretary of the Interior, or his
duly authorized representative.

12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly
authorized representative, shall have the right of supervision over all Fee and
State mineral operations within the communitized area to the extent necessary to
monitor production and measurement, and assure that no avoidable loss of
hydrocarbons occur in which the United States has an interest pursuant to
applicable oil and gas regulations of the Department of the Interior relating to
such production and measurement.

4
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13. This agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors, and
assigns.

14. This agreement may be executed in any number of counterparts, no one of which
needs to be executed by all parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and shall be binding upon all
parties who have executed such a counterpart, ratification or consent hereto with
the same force and effect as if all parties had signed the same document.

15. Nondiscrimination. In connection with the performance ofwork under this
agreement, the operator agrees to comply with all the provisions of Section 202(1)
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are
hereby incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this
agreement as of the day and year first above written and have set opposite their
respective names the date of execution.

OPERATOR:

x1p Energy In

Date: ~23 2> By: A
Name: Angie Repka ke
Title: Commercial and Land Manager
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS
) ss.

COUNTY OF HARRIS

On this day of Sone. , 2023, before me, a Notary Public for the State

)

)

of Texas, personally appeared Angie Repka, known to me to be the Commercial and
Land Manager Attorney-in-Fact of XTO Energy Inc., the corporation that executed
the foregoing instrument and acknowledged to me such corporation executed the
same.

(SEAL)

My Commission Expires

5

RUBYMARIE DICKERSON
NOTARY PUBLIC.
ID# 131490251

oper Comm . 11$2026State of

Nota ublic
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

XTO Holdings, LLC

By:
Name: Angié Repka ve
Title: Commercial and Land Manager
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS
) ss.

COUNTY OF HARRIS )

On thisOday of Tone. , 2023, before me, a Notary Public for the State

)

of Texas, personally appeared Angie Repka, known to me to be the Commercial and
Land Manager Attorney-in-Fact of XTO Holdings, LLC, the limited liability
company that executed the foregoing instrument and acknowledged to me such
company executed the same.

(SEAL) 4ARN MARIE DICKERSONBite, RUBY
NOTARY PUBLIC

5ID# 131490251

§

My Commission Expires Notdry Public

State of Texas 3apt Comm.
Exp.

12-15-2026 q
q

C

6
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

LRF JR., LC
Date: By:

Name
Title

ACKNOWLEDGEMENT

STATE OF
) ss.

COUNTY OF MIDLAND )

On this © day of , 2023, before me, a Notary Public for the State
of erso ally ap eared CH
known to me to be the AN of LRF JR., LLC, the
Limited Liability Company that executed the foregoing instrument and acknowledged
to me such Limited Liability Company executed the same.

TIFFANI M WRIGHT(SEAL)
Notary ID #131671626

My Commission Expires

6, 2026
My Commission Expires

August 4

Notary Public

7
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Company, L.P.

Date: @~7-Zoz> By: a
Name: David M.Korell NI
Title: Land Mana

ACKNOWLEDGEMENT

STATE OF OKLAHOMA )
ss.

COUNTY or OKLAHOMA
)

On thisTgay of , 2023, before me, a Notary Public for the State
of Oklahoma ;personally appeared _David M.Korell
known to me to be the Land Manager ofDevon Energy
Production Company, L.P., the Limited Partnership that executed the foregoing
instrument and acknowledged to me such Limited Partnership executed the same.

(SEAL) sak,SHEY(oie,
ty

FX
4

# 430108
11/251251 =

% PUB $
EXP. os

My Commission Expires "tape Notary Public

8
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EXHIBIT "A"
Plat of communitized area covering 959.64 acres in Township 25 South, Range 29 East, Lot
3 (39.85 ac), Lot 4 (39.79 ac), S/2NW/4, SW/4 of Section 4, W/2 Section 9, W/2 Section 16,

N.M.P.M., Eddy County, New Mexico

Corral 16-4 State Fed Com 104H

Lo: ¢ Loi 34-2
39.79 ac 39.50

Tract}]

9-258-29E
Tract 2

Tract

Tract

16-235-29E

Tract#§

Surface and Bottom Hole Locations
Corral 16-4 State Fed C Com 104H

#104H SHL 928'FSL & 2,014' FWL SEC 16-T25S-R29E
#104H BHL 50° FNL & 1,320'FWL SEC 4-R25S-R29E
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EXHIBIT "B"
To Communitization Agreement Dated May 1, 2023 embracing the following
described land in Township 25 South, Range 29 East, Lot 3 (39.85 ac), Lot 4

(39.79 ac), S/2NW/4, SW/4 Section 4, W/2 Section 9, W/2 Section 16,
N.M.P.M., Eddy County, New Mexico

Operator of Communitized Area: XTO Energy Ine.

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Corral 16-4 State Fed Com 104H (Bone Spring)

NMNM-015302

Township 25 South, Range 29 East,
NMPM, Section 4: Lot 3 (39.85 ac), Lot 4
(39.79 ac), S/2NW/4, SW/4

319.64

XTO Holdings LLC 100.000000%

XTO Holdings LLC 100.000000%

Alldale
Barry R Gager
Blasco, LLC
Bole Resources
Douglas S Izmarian and Christine M Izmirian
FFF Inc
Foundation Minerals LLC
Frances Hannifin
Jan C Ice
Kirk & Sweeney Ltd Co
KT Energy LLC
Lalla Mae Davis
Mavros Minerals II LLC
Mavros Minerals LLC
McMullen Minerals LLC
MEL Energy Inc
MW Oil Investment Company Inc
Oak Valley Mineral and Land
Outdoor Entourage Inc

10



Corral 16-4 State Fed Com 104H (Bone Spring)

Pegasus Resources LLC
Robert Edward Eckels Jr LLC
S&E Royalty LLC
Spinnaker Investments LP
T Bar Oil & Gas
William N Heiss Profit Sharing Plan
Wing Resources V LLC
XTO Royalty Holdings LP

11



Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee ofRecord:

Name ofWorking Interest Owners:

ORRI Owners:

Corral 16-4 State Fed Com 104H (Bone Spring)

NMNM-136870

Township 25 South, Range 29 East,
NMPM, Section 9: NE/4NW/4

40.00

XTO Holdings, LLC

XTO Holdings, LLC 50.00000%
LRF JR LLC 50.00000%

Chad Barbe
Cornerstone Family Trust
Corporate Energy Company LP
Crownrock Minerals LP
EOG Resources Inc
Foundation Minerals LLC
George Vaught Jr
Guinn Family Properties LTD
H M Bettis Inc
Jastrow Family Oil & Gas LLC
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
LaNell Joy Honeyman
Leslie Robert Honeyman Trust
Mavros Minerals II LLC
McMullen Minerals LLC
Oak Valley Mineral & Land LLC
Pegasus Resources LLC
Rave Energy Inc
Rusk Capital Management LLC
Sonic Minerals LP
G E Rogers LLC
B F Albritton LLC
T C Energy LLC
Stovall Investments Inc
The Allar Company
Taurus Royalty LLC
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Tract No. 3

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Corral 16-4 State Fed Com 104H (Bone Spring)

NMNM-136870

Township 25 South, Range 29 East,
NMPM, Section 9: NW/4NW/4, S/2NW/4

120.00

XTO Holdings, LLC

75.00000%
25.00000%

XTO Holdings, LLC
LRF JR LLC

Chad Barbe
Cornerstone Family Trust
Corporate Energy Company LP
Crownrock Minerals LP
EOG Resources Inc
Foundation Minerals LLC
George Vaught Jr
Guinn Family Properties LTD
H M Bettis Inc
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
LaNell Joy Honeyman
Leslie Robert Honeyman Trust
Mavros Minerals I1 LLC
McMullen Minerals LLC
Oak Valley Mineral & Land LLC
OXY USA Inc
Pegasus Resources LLC
Rave Energy Inc
Rusk Capital Management LLC
Sonic Minerals LP
G E Rogers LLC
B F Albritton LLC
T C Energy LLC
Stovall Investments Inc
The Allar Company
Taurus Royalty LLC

13



Tract No. 4

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

NMNM-136870

Township 25 South, Range 29 East,
NMPM, Section 9: SW/4

160.00

XTO Holdings, LLC

XTO Holdings, LLC 100.000000%

LG Wells Marital Trust
Trustee of the Stuart L Carter Trust

Tract No. 5

Lease Serial Number:

Description of Land Committed:

Number ofAcres:

Current Lessee of Record:

Name ofWorking Interest Owners:

ORRI Owners:

Corral 16-4 State Fed Com 104H (Bone Spring)

V049020001

Township 25 South, Range 29 East,
NMPM, Section 16: W/2

320.00

Devon Energy Production Co. LP

XTO Holdings, LLC 100.000000%

Chisos Minerals LLC
Cornerstone Family Trust
Crownrock Minerals LP
George Vaught Jr
Jareed Partners Ltd
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
Paul R Barwis
Rave Energy Inc
Rusk Capital Management LLC
Taurus Royalty LLC

14



RECAPITULATION

Tract No. No. ofAcres Committed

319.64
40.00
120.00
160.00
320.00

Total 959.64

Corral 16-4 State Fed Com 104H (Bone Spring)

Percentage of Interest
in Communitized Area

33.308324%
4.1682300%
12.504689%
16.672919%
33.345838%
100.0000%

1

2
3
4
5

15



NM State Land Office STATE/FEDERAL OR
Oil, Gas, & Minerals Division STATE/FEDERAL/FEE

Revised August, 2021
ONLINE Version

COMMUNITIZATION AGREEMENT
API Initial Well: 30-015 -31860

THIS AGREEMENT, entered into as of the date shown in Section 10 hereof by and between the

parties subscribing, ratifying, or consenting hereto, such parties being hereinafter referred to as "parties
hereto,"

WITNESSETH:

WHEREAS, the Act of February 25, 1920, 41 Stat. 437, as amended and supplemented, authorizes
communitization or drilling agreements communitizing or pooling a federal oil and gas lease, or any
portions thereof, with other lands, whether or not owned by the United States, when separate tracts
under such federal lease cannot be independently developed and operated in conformity with an
established well-spacing program for the field or area, and such communitization or pooling is
determined to be in the public interest; and,

WHEREAS, the Commissioner of Public Lands of the State of New Mexico, herein called "the
Commissioner", is authorized to consent to and approve agreements pooling state oil and gas leases or

any portion thereof, when separate tracts under such state leases cannot be independently developed
and operated economically in conformity with well-spacing and gas proration rules and regulations
established for the field or area and such pooling is determined to be in the public interest; and,

WHEREAS, the parties hereto own working, royalty, or other leasehold interests, or operating rights
under the oil and gas leases and land subject to this agreement, and all such State leases are required to
remain in good standing and compliant with State laws, rules & regulations, which cannot be

independently developed and operated in conformity with the well-spacing program established for the
field or area in which said lands are located; and,

WHEREAS, the parties hereto desire to communitize and pool their respective mineral interests in
lands subject to this agreement for the purpose of developing and producing communitized substances
in accordance with the terms and conditions of the agreement;

NOW, THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the parties hereto as follows:

1.The lands covered by this agreement (hereinafter referred to as "communitized area") are described as follows:
Sec 4: Lot 3 (39.85 ac), Lot 4 (39.79 ac), S/2NW/4, SW/4; Sec 9: W/2; Sec 16: W/2Subdivisions

Sect(s) 16,9, 4 1 25S p 29E NMPM Eddy County, NM

containing 959.64 acres, more or less, and this agreement shal! include only the

Bone Spring Formation

or pool, underlying said lands and the oil condensate, natural gas, and associated liquid hydrocarbons

(hereinafter referred to as "communitized substances") producible from such formation.

ONLINE State/Fed/Fee
version
June 2022
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Attached hereto, and made a part of this agreement for all purposes, is Exhibit "B"
designating the operator of the communitized area and showing the acreage,
percentage, and ownership ofoil and gas interests in all lands within the communitized
area, and the authorization, if any, for communitizing or pooling any patented or fee
lands within the communitized area.

2

All matters of operation shall be governed by the operator under and pursuant to the
terms and provisions of this agreement. A successor operator may be designated by the
owners of the working interest in the communitized area and three (3) executed copies
of a designation of successor operator shall be filed with the Authorized Officer and
three (3) additional executed copies thereof shall be filed with the Commissioner.

3

Operator shall furnish the Secretary of the Interior, or his authorized representative, and
the Commissioner, or his authorized representative, with a log and history of any well
drilled on the communitized area, monthly reports of operations, statements ofoil and
gas sales and royalties, and such other reports as are deemed necessary to compute
monthly the royalty due the United States and the State ofNew Mexico, as specified in
the applicable oil and gas operating regulations.

4.

The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized
substances produced therefrom shall be allocated among the leaseholds comprising said
area in the proportion that the acreage interest of leasehold bears to the entire acreage
interest committed to this agreement.

5.

The royalties payable on communitized substances allocated to the individual leases
comprising the communitized area and the rentals provided for in said leases shall be
determined and paid on the basis prescribed in each of the individual leases. Payments
of rentals under the terms of leases subject to this agreement shall not be affected by
this agreement except as provided for under the terms and provisions of said leases or
as may herein be otherwise provided. Except as herein modified and changed, the oil
and gas leases subject to this agreement shall remain in full force and effect as
originally made and issued. It is agreed that for any federal lease bearing a sliding-or
step-scale rate of royalty, such rate shall be determined separately as to production from
each communitization agreement to which such lease may be committed, and
separately as to any noncommunitized lease production, provided, however, as to leases
where the rate of royalty for gas is based on total lease production per day such rate
shall be determined by the sum of all communitized production allocated to such a
lease plus any noncommunitized lease production.

6.

There shall be no obligation on the lessees to offset any well or wells completed in the
same formation as covered by this agreement on separate component tracts into which
the communitized area is now or may hereafter be divided, nor shall any lessee be
required to measure separately communitized substances by reason of the diverse
ownership thereof, but the lessees hereto shall not be released from their obligation to
protect said communitized area from drainage of communitized substances by a well or
wells which may be drilled offsetting said area.

7.

State/Fed/Fee 2



10.

I.

ONLINE
version
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The commencement, completion, continued operation or production of a well or wells
for communitized substances on the communitized area shall be construed and
considered as the commencement, completion, continued operation or production on
each and all of the lands within and comprising said communitized area, and
operations or production pursuant to this agreement shall be deemed to be operations
or production as to each lease committed hereto.

8.

Production of communitized substances and disposal thereof shall be in conformity
with allocation, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State statutes. This agreement shall be
subject to all applicable Federal and State laws or executive orders, rules, and
regulations, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if such compliance is
prevented by, or is such failure results from, compliance with any such laws, orders,
rules or regulations.

The date of this agreement is May sont Day,
2028

and it shall become effective as of this date or from the onset ofproduction of
communitized substances, whichever is earlier upon execution of the necessary parties,
notwithstanding the date of execution, and upon approval by the Secretary of Interior,
or his/her duly authorized representative, and by the Commissioner or his/her duly
authorized representative, and shall remain in force and effect for a period of one (1)
year and so long thereafter as communitized substances are produced from the
communitized area in paying quantities, and so long as all State leases remain in good
standing with all State laws, rules & regulations; provided, that the one-year term of
this agreement will not in itself serve to extend the term of any Federal lease which
would otherwise expire during said period; provided further that prior to production in
paying quantities from the communitized area and upon fulfillment of all requirements
of the Secretary of Interior, or his duly authorized representative, and all requirements
of the Commissioner, with respect to any dry hole or abandoned well, this agreement
may be terminated at any time by mutual agreement of the parties hereto. This
agreement shall not terminate upon cessation of production if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted and prosecuted with reasonable diligence. As to lands
owned by the State ofNew Mexico, written notice of intention to commence such
operations shall be filed with the Commissioner within thirty (30) days after the
cessation of such capability ofproduction, and a report of the status of such operations
shall be made by the Operator to the Commissioner every thirty (30) days, and the
cessation of such operations for more than twenty (20) consecutive days shall be
considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

9.

1
Year,

The covenants herein shall be construed to be covenants running with the land with
respect to the communitized interests of the parties hereto and their successors in
interest until this agreement terminates, and any grant, transfer, or conveyance of any
such land or interest subject hereto, whether voluntary or not, shall be and hereby is
conditioned upon the assumption of all obligations hereunder by the grantee,
transferee, or other successor in interest, and as to Federal lands shall be subject to
approval by the

State/Fed/Fee 3



Secretary of the Interior, and as to State ofNew Mexico lands shall be subject to
approval by the Commissioner.

12. It is agreed by the parties hereto that the Secretary of the Interior, or his duly authorized
representative, shall have the right of supervision over all operations within the
communitized area to the same extent and degree as provided in the oil and gas leases
under which the United States of America is lessor, and in the applicable oil and gas
operating regulations of the Department of the Interior. It is further agreed between the
parties hereto that the Commissioner shall have the right of supervision over all
operations to the same extent and degree as provided in the oil and gas leases under
which the State ofNew Mexico is lessor and in the applicable oil and gas statutes and
regulations of the State ofNew Mexico.

13. The agreement shall be binding upon the parties hereto and shall extend to and be
binding upon their respective heirs, executors, administrators, successors and assigns.

14. This agreement may be executed in any number of counterparts, no one ofwhich needs
to be executed by all parties, or may be ratified or consented to by separate instrument,
in writing, specifically referring hereto and shall be binding upon all parties who have
executed such a counterpart, ratification or consent hereto with the same force and
effect as if all parties had signed the same document.

15. Nondiscrimination: In connection with the performance ofwork under this agreement,
the Operator agrees to comply with all of the provisions of Section 202 (1) to (7)
inclusive, of Executive Order 11246 (30 F. R. 12319), as amended which are hereby
incorporated by reference in this agreement.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year first
written and have set opposite their

respectivenames the date of execution.

Operator
XTO Energy Ing.

NX Lessees of Record XTO Holdings LLC

py Angie Repka At{\ Devon Energy Production Co. LP
Print name of person

Commercial and Land Manager, Attorney-in-Fact

Type of authority

Attach additional page(s) if needed.

[Acknowledgments are on following page.]

ONLINE State/Fed/Fee 4version
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Acknowledgment in an Individual Capacity

State of

County of $8)

This instrument was acknowledged before me on

DATE

By
Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in a Representative Capacity

State of Texas

County of Harris ys8)

This instrument was acknowledged before me on {pone 23,

)

)

a
DATE

By Angie Repka
Name(s) of Person(s)

ag Commercial and Land Manager, Attorney-in-Fact of XTO Energy Inc.

Type of authority, e.g., officer, trustee, etc Name of party on behalf of whom instrument was executed

3

Sigfiature ofNotarial Officer
RUBY

MARIE DICKERSON
t

My commission expires: BOR
(Seal)

soe NC
dD# 131490251

tate of Texasww
Comm.Exp. 12-15-2026 §OF

ONLINE State/Fed/Fee 5version
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

XTO Holdings, LLC

Date: By:
Ac

f aName: Angie\Repka
Title: Commercial and Land Manager @
Attorney-in-Fact

ACKNOWLEDGEMENT

STATE OF TEXAS )

) ss.
COUNTY OF HARRIS

On this> day of Won e , 2023, before me, a Notary Public for the State of
Texas, personally appeared Angie Repka, known to me to be the Commercial and Land
Manager Attorney-in-Fact of XTO Holdings, LLC, the limited liability company that
executed the foregoing instrument and acknowledged to me such company executed the
same.

(SEAL) RUBYMARIE DICKERSON
NOTARY PUBLIC 3

Ibe131490251
a

3

My Commission Expires

Rope te of Texas
Comm.Exp.12-15-2026 3

Uh"

7

Notary P blic

6
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version
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

LRF JR., LLC

Date: By:
Nam
Title ANA

| ACKNOWLEDGEMENT

STATE OF
) ss.
)

COUNTY OF )t

On this [b day of , 2023, before me, a Notary Public for the State of
personally appeared FULLER FVEMCE , known to me to be the
of LRF JR., LLC, the Limited Liability Company that executed the foregoing instrument
and acknowledged to me such Limited Liability Company executed the same.

TIFFANI M WRIGHT
Notary iD 4131671626(SEAL araye

My Commission Expires
August 6, 2026

My Commission Expires Nétary Public/

7
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WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

Devon Energy Production Company, L.P.

Date: G-7-Z023 By: Lik, 1
Name: David M. Korell
Title: Land Manager

ACKNOWLEDGEMENT

STATE OF OKLAHOMA )
) ss.

COUNTY OF OKLAHOMA )

On thid Kaay oO , 2023, before me, a Notary Public for the State of Oklahoma,
personally appeared DavidM. Korell known to me to be the Land Manager of
Devon Energy Production Company, L.P., the Limited Partnership that executed the
foregoing instrument and acknowledged to me such Limited Partnership executed the
same.

ees,SHE?oe,SS STAs

(SEAL)
# 43010807 % 4

EEXP. 11/25/28 = a Aree UA a
Nétary Public

UBL

My Commission Expires

8
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EXHIBIT A

To Communitization Agreement dated May 1, 2023.

Plat of communitized area covering the:

959.64 acres in Township 25 South, Range 29 East, Lot 3 (39.85 ac), Lot 4 (39.79 ac), S/2NW/4, SW/4 of Section 4,W/2 Section 9, W/2 Section 16, N.M.P.M., Eddy County, New Mexico

Lai4 Lor34-25
39 79 a 39.53 ac

Tractil

9-285-29E

Tract 2

Tractp

Tract 4

16-258-29F

Trae

ONLINE
version
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EXHIBIT B

To Communitization Agreement dated May 1, 2023, embracing the Subdivisions Lot 3 (39.85 ac), Lot 4 (39.79 ac),
S/2NW/4, SW/4 of Section 4, W/2 Section 9, W/2 Section 16, N.M.P.M., Eddy County, New Mexico

Operator of Communitized Area: XTO Energy Inc.

DESCRIPTION OF LEASES COMMITTED
TRACT NO. 1

Lease Serial No.: NMNM-015302

Lease Date: 01/01/1973

Lease Term: Ten years
Lessor: United States of America

Original Lessee: David Levy
Present Lessee: XTO Holdings LLC

Description of Land Committed: Subdivisions: Lot 3 (39.85 ac), Lot 4 (39.79 ac), S/2NW/4, SW/4, Sect(s) 4 Twp25S, Rng29E,NMPM,EddyCounty, NM.

Number of Acres: 319.64.

Royalty Rate: 12.5%
Name and PercentORRI Owners: Alldale 0 045469%

Barry R Gager 0.062500%
Blasco, LLC 0 003906%
Bole Resources 0.000469%
Douglas S Izmarian and Christine M Izmirian, 0 006550%
FFF Inc 0.031250%
Foundation Minerals LLC 0.292000%
Frances Hannifin 0 064950%
Jan C Ice 0.003906%
Kirk & Sweeney Ltd Co 0 006550%
KT Energy LLC 0 000469%
Lalla Mae Davis 0 750000%
Mavros Minerals II 0.170000%
Mavros Minerals LLC 0 073600%
McMullen Minerals LLC 0.033280%
MEL Energy Inc 0 000234%
MW Oil Investment Company Inc 0.031250%
Oak Valley Mineral and Land 0.048400%
Outdoor Entourage 0 000234%
Pegasus 0.382720%
Robert Edward Eckels Jr LLC 0 007813%
S&E Royalty LLC 0.064950%
Spinnaker Investments LP 0 500000%
T Bar Oil & Gas 0 130400%
William N Heiss Profit Sharing Plan 0 039100%
XTO Royalty Holdings LP 0 950000%

Name and Percent WI Owners: XTO Holdings LLC 100.000000%
10
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TRACT NO. 2

Lease Serial No.:

Lease Date:

Lease Term:

Lessor:

Original Lessee:

Present Lessee:

Description of Land Committed: Subdivisions NE/4NW/4 Sect(s)_9, Twp_25S, Rng 29E, NMPM

NMNM-136870 (Seg NUNM-15303

4/1/1972

Ten years
United States ofAmerica

L.G. Wells

XTO Holdings LLC

Number ofAcres: 40

Royalty Rate:

Name and PercentORRI Owners:

12.5%

Name and Percent WI Owners:

ONLINE
version
August 2021

Chad Barbe
Cornerstone Family Trust
Corporate Energy Company LP
Crownrock Minerals LP
EOG Resources Inc
Foundation Minerals LLC
George Vaught Jr
Guinn Family Properties LTD
H M Bettis Inc
Jastrow Family Oil & Gas LLC
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
Kingdom Investments Limited
LaNell Joy Honeyman
Leslie Robert Honeyman Trust
Mavros Minerals II LLC
McMullen Minerals LLC
Oak Valley Mineral & Land LLC
Pegasus Resources LLC
Rave Energy Inc
Rusk Capital Management LLC
Sonic Minerals LP
G E Rogers LLC
B F Albritton LLC
TC Energy LLC
Stovall Investments Inc
The Allar Company
Taurus Royalty LLC

XTO Holdings, LLC
LRF JR LLC

State/Fed/Fee

,_Eddy County, NM

0 312500%
0 187500%
0.075000%
0.187500%
5 075000%
0.625000%
0 002099%
0 010000%
0062500%
0 176250%

0 377339%
0 562500%
0 750000%
0.250000%
0.562500%
0 975000%
0.062500%
3.162500%
0.104991%
0.045748%
0.048375%
0.006500%
0.003813%
0.003813%
0.050000%
0 715000%
0.032323%

50 000000%

50.000000%

1



TRACT NO. 3

Lease Serial No.: NUNM-136870 (Seg NUNM-15303)

Lease Date: 04/01/1972
Lease Term: Ten Years
Lessor: United States of America

Original Lessee: _L.G. Wells

Present Lessee: XTO Holdings LLC

Description of Land Committed: Subdivisions: NW/4NW/4 and S/2NW/4, Sect(s)9, Twp25S, Rng29E, NMPM,
County, NM

Number of Acres: 120.00

Royalty Rate: 12.5%

Name and Percent ORRI Owners:

Name and Percent WI Owners:

ONLINE
version
August 2021

Chad Barbe
Cornerstone Family Trust
Corporate Energy Company LP
Crownrock Minerals LP
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC
EOG Resources Inc
Foundation Minerals LLC
George Vaught Jr
Guinn Family Properties LTD
H M Bettis Inc
Kingdom Investments Limited
LaNell Joy Honeyman
Leslie Robert Honeyman Trust
Mavros Minerals II LLC
McMullen Minerals LLC
Oak Valley Mineral & Land LLC
OXY USA Inc
Pegasus Resources LLC
Rave Energy Inc
Rusk Capital Management LLC
Sonic Minerals LP
GE Rogers LLC
BF Albritton LLC
T C Energy LLC
Stovall Investments Inc
The Allar C Company
Taurus Royalty LLC

XTO Holdings LLC
LRF JR LLC

State/Fed/Fee

Eddy

0 312500%
0 093750%
0.093750%
0.093750%

0 188671%
5 000000%
0.625000%
0 001049%
0 012500%
0 078125%
0 781250%
0 750000%
0.250000%
0.562500%
0 975000%
0.062500%
0.125000%
3.162500%
0.052495%
0.022874%
0.060469%
0.008 125%
0.004766%
0.004766%
0.062500%
0 268750%
0.016161%

75.000000%
25 000000%

>



TRACT NO. 4

Lease Serial No.: NUNM-136870 (Seg NUNM-15303)

Lease Date: 04/01/1972
Lease Term: Ten Years
Lessor: United States of America

Original Lessee: _L.G. Wells

Present Lessee: XTO Holdings LLC

Description of Land Committed: Subdivisions: SW/4, Sect(s)9, Twp25S, Rng29E, NMPM, Eddy County, NM
Number of Acres: 160.00

Royalty Rate: 12.5%

Name and PercentORRI Owners: LG Wells Marital Trust 2.500000%
Trustee of the Stuart L Carter Trust 2.500000%

Name and Percent WI Owners: XTO Holdings LLC 100.000000%

TRACT NO..5

Lease Serial No.: V049020001

Lease Date: 07/01/1996
Lease Term: Five Years
Lessor: State ofNew Mexico

Original Lessee: _Penwell Energy Inc

Present Lessee: Devon Energy Production Co, LP

Description of Land Committed: Subdivisions: W/2, Sect(s)16, Twp25S, Rng29E, NMPM,EddyCounty, NM
Number of Acres: 320.00

Royalty Rate: 16.6%

Name and Percent ORRI Owners: Chisos Minerals LLC 0.150000%
Cornerstone Family Trust 0.075000%
Crownrock Minerals LP 0.075000%
George Vaught Jr 0 001306%
Jareed Partners Ltd 0 500000%
Duncan Management LLC Agent d/b/a
Kimbell Royalty Holdings LLC 0.234790%
Kingdom Investments Limited 0.350000%
Paul R Barwis 0.500000%
Rave Energy Inc 0.065328%
Rusk Capital Management LLC 0.028465%
Taurus Royalty LLC 00°0111%

Name and Percent WI Owners: XTO Holdings LLC 100.000000%

ONLINE
version
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Tract numbers

Tract No.1

Tract No.2

Tract No.3

Tract No.4

TractNo.5

Total:

ONLINE
version
August

T

Number of Acres
Committed

319.64

40.00

120.00

160.00

959.64

Percentage of Interest in
Communitized Area

33.308324%

4.168230%

12.504689%

16.672919%

33.345838%32

100.00%

14
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Allar Company Po Box 1567 Graham TX 76450-7567
Alldale Minerals III LP 2100 Ross Ave Ste 1870 LB 9 Dallas TX 75201
Barry R Gager 3600 Winnebago Dr Sedalia CO 80135-8975
BJ And Rachel Honeyman Liv Tr 26 Meadow Brook Place The Woodlands TX 77382
Blasco LLC 6235 Savannah Way Colorado Springs CO 80919
Bureau of Land Management 301 Dinosaur Trail Santa Fe NM 87508
Bole Resources LLC Po Box 1116 Williston ND 58801
Breck Minerals LP Po Box 911 Breckenridge TX 76424-0911
Brent Jeremy Honeyman Childs Trust 26 Meadow Brook Pl The Woodland TX 77382
Chad Barbe Po Box 2107 Roswell NM 88202
Chisos Minerals LLC Po Box 731112 Dallas TX 75373-1112
Contango Resources Inc 301 Nw 63Rd St Ste 300 Oklahoma City OK 73116
Cornerstone Family Trust Po Box 558 Peyton CO 80831-0558
Crownrock Minerals LP Po Box 51933 Midland TX 79710
Douglas S Izmirian & Christine M. Izmarian JTWRS 2716 S Simms Way Lakewood CO 80228-5502
Duncan Management LLC Agent Po Box 671099 Dallas TX 75367-1099
Elizabeth Jane Kay Family Tr Po Box 9602 Colorado Springs CO 80932-0602
Energy Royalties LLC James P Ebrey Ttee 3600 Kirby Dr Ste T Houston TX 77098
Foundation Minerals LLC Po Box 50820 Midland TX 79710
Frances Anne Hannifin Po Box 13128 Las Cruces NM 88013
George G Vaught Jr Po Box 13557 Denver CO 80201-3557
Guinn Family Properties Ltd Po Box 1298 Graham TX 76450-1298
H M Bettis Inc Box 1240 Graham TX 76450-1240
Honeyman Investment Holdings LP 2890 Forest Dr Celina TX 75009
Jan C Dotson Ice Po Box 7366 Covington WA 98042
Jareed Partners Ltd Po Box 51451 Midland TX 79710
Jastrow Family Oil And Gas LLC Po Box 163897 Austin TX 78716
Kingdom Investments Limited 2101 Cedar Springs Rd Ste 600 Dallas TX 75201
Kirk And Sweeney Ltd Co Po Box 699 Roswell NM 88202-0699
KT Energy Inc Po Box 727 Spearfish SD 57783
Laura And John Arnold Foundation 1717 West Loop South Suite 180 Houston TX 77027
LRF Jr LLC Po Box 11327 Midland TX 79702
Mcmullen Minerals LLC Po Box 470857 Fort Worth TX 76147
Mel Energy Inc 4721 Kites Ln Bismarck ND 58503
MMS XTO Federal C/O XTO Energy Inc 810 Houston Street Fort Worth TX 76102-6298



MW Oil Investment Company Inc Po Box 13128 Las Cruces NM 88013
New Mexico Commissioner Of New Mexico State Land Office 310 Old Santa Fe Trail Santa Fe NM 87501
 New Mexico State Land Office PO Box 1148 Santa Fe NM 87504
Oak Valley Mineral And Land LP Po Box 50820 Midland TX 79710
Outdoor Entourage Inc 912 Alberta Ave Bismarck ND 58503
OXY USA Inc Po Box 841803 Dallas TX 75284-1803
Paul R Barwis, C/O Dutton Harris & Company Po Box 230 Midland TX 79702
Pegasus Resources LLC Po Box 733980 Dallas TX 75373-3980
Post Oak Crown Minerals LLC 34 S Wynden Drive Suite 210 Houston TX 77056
Post Oak Mavros II LLC 34 S Wynden Drive Suite 210 Houston TX 77056
Rave Energy Inc Po Box 3087 Houston TX 77253-3087
Robert E Eckels Po Box 1093 Cedaredge CO 81413
Robro Royalty Partners LTD Po Box 671028 Dallas TX 75367-1028
Rusk Capital Management LLC 7600 W Tidwell Rd Ste 800 Houston TX 77040
S And E Royalty LLC 8470 West 4Th Ave Lakewood CO 80226
SMP Patriot Mineral Holdings LLC 4143 Maple Ave Suite 500 Dallas TX 75219
Sonic Minerals LP Po Box 1240 Graham TX 76450-1240
Sortida Resources LLC Po Box 50820 Midland TX 79710
Spinnaker Investments LP Po Box 3488 Midland TX 79702
Stovall Investments Inc C/O Norman D Stovall Jr Presd Po Box 10 Graham TX 76450
T Bar Oil And Gas LTD Po Box 247 Crested Butte CO 81224-0247
Taurus Royalty LLC Po Box 1477 Little Elm TX 75068
Tumbler Energy Partners LLC 3811 Turtle Creek Blvd Ste 110 Dallas TX 75219
William Fuller Kirkpatrick French 1010 West Wall St Midland TX 79701
William N Heiss Profit Sharing Po Box 2680 Casper WY 82602
XTO Delaware Basin LLC-RU5766 22777 Springwoods Village Pkwy Spring TX 77389
XTO Holdings LLC-RU5737 22777 Springwoods Village Pkwa Spring TX 77389



Paula M. Vance  
Associate 
Phone (505) 988-4421 
Fax (505) 819-5579 
pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

May 29, 2024 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of XTO Energy, Inc. for administrative approval to surface commingle 
(pool and lease) oil and gas production from spacing units comprised of Sections 4, 9, 
and 16, Township 25 South, Range 29 East, NMPM, Eddy County, New Mexico (the 
“Lands”) 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing 
within twenty days from the date this application is received by the Division’s Santa Fe office 
located at 1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received 
within this twenty-day period, this application may be approved administratively by the Division. 

If you have any questions about this application, please contact the following: 

Amanda Garcia  
XTO Energy, Inc.  
(505) 787-0508
amanda.garcia@exxonmobil.com

Sincerely, 

Paula M. Vance 
ATTORNEY FOR XTO ENERGY, INC.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469081583 Allar Company PO Box 1567 Graham TX 76450-7567

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469081538 Alldale Minerals III LP 2100 Ross Ave Ste 1870 Lb 9 Dallas TX 75201-6773

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469081576 Barry R Gager 3600 Winnebago Dr Sedalia CO 80135-8975

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009211 BJ And Rachel Honeyman Liv Tr 26 Meadow Brook Pl The Woodlands TX 77382-1256

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009259 Blasco LLC 6235 Savannah Way Colorado Springs CO 80919-4853

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009266 Bureau of Land Management 301 Dinosaur Trl Santa Fe NM 87508-1560

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009228 Bole Resources LLC PO Box 1116 Williston ND 58802-1116

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009204 Breck Minerals LP PO Box 911 Breckenridge TX 76424-0911

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009297
Brent Jeremy Honeyman Childs 
Trust 26 Meadow Brook Pl The Woodlands TX 77382-1256

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009242 Chad Barbe PO Box 2107 Roswell NM 88202-2107

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009280 Chisos Minerals LLC PO Box 731112 Dallas TX 75373-1112

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009235 Contango Resources Inc 301 NW 63rd St Ste 300 Oklahoma City OK 73116-7906

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009273 Cornerstone Family Trust PO Box 558 Peyton CO 80831-0558

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009815 Crownrock Minerals LP PO Box 51933 Midland TX 79710-1933

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009853
Douglas S Izmirian & Christine M. 
Izmarian JTWRS 2716 S Simms Way Lakewood CO 80228-5502

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009860 Duncan Management LLC Agent PO Box 671099 Dallas TX 75367-1099

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009822 Elizabeth Jane Kay Family Tr PO Box 9602 Colorado Springs CO 80932-0602

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009808
Energy Royalties LLC James P 
Ebrey Ttee 3600 Kirby Dr Ste T Houston TX 77098-3941

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009891 Foundation Minerals LLC PO Box 50820 Midland TX 79710-0820

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009846 Frances Anne Hannifin PO Box 13128 Las Cruces NM 88013-3128

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009884 George G Vaught Jr PO Box 13557 Denver CO 80201-3557

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009839 Guinn Family Properties Ltd PO Box 1298 Graham TX 76450-1298

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009877 H M Bettis Inc PO Box 1240 Graham TX 76450-1240

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009716
Honeyman Investment Holdings 
LP 2890 Forest Dr Celina TX 75009-2823

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009754 Jan C Dotson Ice PO Box 7366 Covington WA 98042-0043

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009761 Jareed Partners Ltd PO Box 51451 Midland TX 79710-1451

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009723 Jastrow Family Oil And Gas LLC PO Box 163897 Austin TX 78716-3897

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009709 Kingdom Investments Limited 2101 Cedar Springs Rd Ste 600 Dallas TX 75201-1591

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009792 Kirk And Sweeney Ltd Co PO Box 699 Roswell NM 88202-0699

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009747 KT Energy Inc PO Box 727 Spearfish SD 57783-0727

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009785
Laura And John Arnold 
Foundation 1717 West Loop S Ste 180 Houston TX 77027-3049

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009778 LRF Jr LLC PO Box 11327 Midland TX 79702-8327

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009914 Mcmullen Minerals LLC PO Box 470857 Fort Worth TX 76147-0857

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009952 Mel Energy Inc 4721 Kites Ln Bismarck ND 58503-8537

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009969
MMS XTO Federal C/O XTO 
Energy Inc 810 Houston St Fort Worth TX 76102-6203

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009921 MW Oil Investment Company Inc PO Box 13128 Las Cruces NM 88013-3128

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009907
Commissioner Of New Mexico 
State Land Office 310 Old Santa Fe Trl Santa Fe NM 87501-2708

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009990 New Mexico State Land Office PO Box 1148 Santa Fe NM 87504-1148

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009983 Oak Valley Mineral And Land LP PO Box 50820 Midland TX 79710-0820

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009938 Outdoor Entourage Inc 912 Alberta Ave Bismarck ND 58503-5500

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009976 OXY USA Inc PO Box 841803 Dallas TX 75284-1803

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009617
Paul R Barwis, C/O Dutton Harris 
& Company PO Box 230 Midland TX 79702-0230

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009655 Pegasus Resources LLC PO Box 733980 Dallas TX 75373-3980

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009662 Post Oak Crown Minerals LLC 34 S Wynden Dr Ste 210 Houston TX 77056-2531

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009624 Post Oak Mavros II LLC 34 S Wynden Dr Ste 210 Houston TX 77056-2531

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009600 Rave Energy Inc PO Box 3087 Houston TX 77253-3087

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009693 Robert E Eckels PO Box 1093 Cedaredge CO 81413-1093

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009686 Robro Royalty Partners LTD PO Box 671028 Dallas TX 75367-1028

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009631 Rusk Capital Management LLC 7600 W Tidwell Rd Ste 800 Houston TX 77040-6718

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009679 S And E Royalty LLC 8470 W 4th Ave Lakewood CO 80226-1306

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009112 SMP Patriot Mineral Holdings LLC 4143 Maple Ave Ste 500 Dallas TX 75219-3294

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009150 Sonic Minerals LP PO Box 1240 Graham TX 76450-1240

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009167 Sortida Resources LLC PO Box 50820 Midland TX 79710-0820

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009129 Spinnaker Investments LP PO Box 3488 Midland TX 79702-3488

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009105
Stovall Investments IncC/O 
Norman D Stovall Jr Presd PO Box 10 Graham TX 76450-0010

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009198 T Bar Oil And Gas LTD PO Box 247 Crested Butte CO 81224-0247

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009143 Taurus Royalty LLC PO Box 1477 Little Elm TX 75068-1477

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009181 Tumbler Energy Partners LLC 3811 Turtle Creek Blvd Ste 110 Dallas TX 75219-4693

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009136 William Fuller Kirkpatrick French 1010 W Wall St Midland TX 79701-6638

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009174 William N Heiss Profit Sharing PO Box 2680 Casper WY 82602-2680

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



XTO - Corral Canyon Commingling
Postal Delivery Report

9402811898765469009310 XTO Delaware Basin LLC-RU5766 22777 Springwoods Village Pkwy Spring TX 77389-1425

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.

9402811898765469009358 XTO Holdings LLC-RU5737 22777 Springwoods Village Pkwy Spring TX 77389-1425

Your shipment was 
received at 3:09 pm on 
May 29, 2024 in 
DENVER, CO 80217. The 
acceptance of your 
package is pending.



From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Paula M. Vance
Cc: McClure, Dean, EMNRD; Lowe, Leonard, EMNRD; Rikala, Ward, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,

EMNRD; Paradis, Kyle O; Walls, Christopher; Lamkin, Baylen L.
Subject: Approved Administrative Order PLC-936
Date: Tuesday, August 27, 2024 2:21:37 PM
Attachments: PLC936 Order.pdf

NMOCD has issued Administrative Order PLC-936 which authorizes XTO Energy, Inc. (5380)
to surface commingle or off-lease measure, as applicable, the following wells:
 

Well API Well Name UL or Q/Q S-T-R Pool

30-015-53194 Corral 16 4 State Federal Com
#105H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53189 Corral 16 4 State Federal Com
#107H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53193 Corral 16 4 State Federal Com
#125H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53192 Corral 16 4 State Federal Com
#126H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53197 Corral 16 4 State Federal Com
#163H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53210 Corral 16 4 State Federal Com
#164H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53188 Corral 16 4 State Federal Com
#165H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53200 Corral 16 4 State Federal Com
#801H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53201 Corral 16 4 State Federal Com
#802H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53202 Corral 16 4 State Federal Com
#803H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53191 Corral 16 4 State Federal Com
#804H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53209 Corral 16 4 State Federal Com
#805H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E

30-015-53190 Corral 16 4 State Federal Com
#806H

All 4-25S-29E
98220All 9-25S-29E

All 16-25S-29E
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY XTO ENERGY, INC. ORDER NO. PLC-936


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. XTO Energy, Inc. (“Applicant”) submitted a complete application to surface commingle the
oil and gas production from the pools, leases, and wells as described in Exhibit A
(“Application”).


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.


3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.


4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.


5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.


6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.


7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.


8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”),
as described in Exhibit A.
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CONCLUSIONS OF LAW 


9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.


10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.


11. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.


12. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.


13. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.


14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.


15. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.


Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.


Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.


Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.


2. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  


Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 


3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.


4. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.


During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule.  The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.
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During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.


6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.


7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.


8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.


9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
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provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 


10. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well.  The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.


11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.


12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).


13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.


STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


________________________________ DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 


8/27/2024







Order: PLC-936
Operator: XTO Energy, Inc. (5380)


Central Tank Battery: Corral Canyon 21 Central Vessel Battery
Central Tank Battery Location: UL P, Township 25 South, Range 29 East


Gas Title Transfer Meter Location: UL P, Township 25 South, Range 29 East


Pool Name Pool Code
WILLOW LAKE; BONE SPRING, SOUTHEAST 96217


PURPLE SAGE; WOLFCAMP (GAS) 98220


UL or Q/Q S-T-R
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E


W/2 4-25S-29E
W/2 9-25S-29E
W/2 16-25S-29E
E/2 4-25S-29E
E/2 9-25S-29E
E/2 16-25S-29E


Well API UL or Q/Q S-T-R Pool
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E


Well Name


30-015-53197 Corral 16 4 State Federal Com #163H 98220


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


PROPOSED CA Wolfcamp BLM


Lease


PROPOSED CA Bone Spring BLM A


PROPOSED CA Bone Spring BLM B


30-015-53210 Corral 16 4 State Federal Com #164H 98220


30-015-53194 98220


30-015-53189 98220


30-015-53193 98220


Corral 16 4 State Federal Com #105H


Corral 16 4 State Federal Com #107H


Corral 16 4 State Federal Com #125H


30-015-53192 98220Corral 16 4 State Federal Com #126H
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All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
E/2 4-25S-29E
E/2 9-25S-29E
E/2 16-25S-29E
E/2 4-25S-29E
E/2 9-25S-29E
E/2 16-25S-29E


W/2 4-25S-29E
W/2 9-25S-29E
W/2 16-25S-29E


30-015-53201 98220Corral 16 4 State Federal Com #802H


Corral 16 4 State Federal Com #165H


Corral 16 4 State Federal Com #801H


30-015-53188


30-015-53200 98220


98220


30-015-53202 98220


30-015-53191 98220


30-015-53209 98220


Corral 16 4 State Federal Com #803H


Corral 16 4 State Federal Com #804H


Corral 16 4 State Federal Com #805H


30-015-53190 98220


30-015-53187 96217


30-015-53185 96217


Corral 16 4 State Federal Com #806H


Corral 16 4 State Federal Com #103H


Corral 16 4 State Federal Com #124H


30-015-53186 96217Corral 16 4 State Federal Com #104H
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30-015-53187 Corral 16 4 State Federal Com
#103H

E/2 4-25S-29E
96217E/2 9-25S-29E

E/2 16-25S-29E

30-015-53185 Corral 16 4 State Federal Com
#124H

E/2 4-25S-29E
96217E/2 9-25S-29E

E/2 16-25S-29E

30-015-53186 Corral 16 4 State Federal Com
#104H

W/2 4-25S-29E
96217W/2 9-25S-29E

W/2 16-25S-29E
 
The administrative order is attached to this email and can also be found online at OCD
Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted
and any conditions of approval. If you have any questions regarding this matter, please
contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 



LocaliQ 
Texas/New Mexico 

GANNETT 
PO Box 631667 Cincinnati, OH 45263-1667 

AFFIDAVIT OF PUBLICATION 

Joe Stark 
Joe Stark EENR Specialist 
Holland & Hart 
222 South Main Street 
Suite 2200 
Salt Lake City UT 84101 

STATE OF WISCONSIN, COUNTY OF BROWN 

The Carlsbad Current Argus, a newspaper published in the city of 
Carlsbad, Eddy County, State of New Mexico, and personal 
knowledge of the facts herein state and that the notice hereto 
annexed was Published in said newspapers in the issue: 

06/06/2024 

and that the fees charged are legal. 
Sworn to and subscribed before on 06/06/2024 

Notary, State of . County of Brown 

My commission expires 

Publication Cost: 
Tax Amount: 
Payment-east: 
Order No: 
Customer No: 
PO#: 

THIS TS NOT 1\N INVOfCE! 

$257.80 
$19.07 
$276.87 
10250187 
1360634 

Legal Notice (Publication) 
To: All affected parties, including: Allor Company; 
Alldole Minerals Ill LP; Barry R Goger, his heirs and 
devisees; BJ And Rachel Honeyman Liv Tr; Blasco 
LLC; Bureau of Land Management; Bole Resources 
LLC; Breck Minerals LP; Brent Jeremy Honey­ 
man Childs Trust; Chad Barbe, his heirs and devisees; 
Chisos Minerals LLC; Contongo Resources Inc; Corner­ 
stone Family Trust; Crownrock Minerals LP; Douglas 
S lzmirian & Christine M. lzmarian JTWRS, their heirs 
and devisees; Duncan Management LLC Agent; Eliza­ 
beth Jane Kay Family Tr; Energy Royalties LLC 
James P Ebrey Ttee; Foundation Minerals LLC; 
Frances Anne Hannifin, her heirs and devisees; George 
G Vaught Jr, his heirs and devisees; Guinn Family 
Properties Ltd; H M Bettis Inc; Honeyman Invest­ 
ment Holdings LP; Jan C Dotson Ice, her heirs and 
devisees; Jareed Partners Ltd; Jastrow Family Oil 
And Gos LLC; Kingdom Investments Limited; Kirk 
And Sweeney Ltd Co; KT Energy Inc; Lauro And John 
Arnold Foundation; LRF Jr LLC; Mcmullen Minerals 
LLC; Mel Energy Inc; MMS XTO Federal C/0 XTO 
Energy Inc; MW Oil Investment Company Inc; New 
Mexico Commissioner Of New Mexico State Land 
Office; New Mexico State Land Office; Oak Valley 
Mineral And Land LP; Outdoor Entourage Inc; OXY 
USA Inc; Paul R Barwis, CIO Dutton Harris & 
Company; Pegasus Resources LLC; Post Oak Crown 
Minerals LLC; Post Oak Mavros 11 LLC; Rave Energy 
Inc; Robert E Eckels, his heirs and devisees; Robro 
Royalty Partners LTD; Rusk Capitol Management 
LLC; S And E Royalty LLC; SMP Patriot Mineral 
Holdings LLC; Sonic Minerals LP; Sortida Resources 
fn~cl1JP~~~~\~~ 6nSfo5J~F~~s P~:Jd~t~v£f~1r ~i)'~~'d1~~~ 
LTD; Taurus Royalty LLC; Tumbler EnenJY Partners 
LLC; William Fuller Kirkpatrick French, his heirs and 
devisees; and William N Heiss Profit Shoring. 
Application of XTO Energy, Inc. for administrative 

approval to surface commingle (pool and lease) oil and 
gas production from spacing units comprised of 

~~Wt~; ~·d~v°2~u1
n6{y;~~~~i~c2°c~hhe .~~;ri'Js~~-Effd 

Energy, Inc. (OGRlD No. 5380}, pursuant to 19.15.12.10 
NMAC, seeks administrative approval to surface 
commingle (pool and lease) diversely owned oil and gos 
~~

0
t1~gi~·~sgf~r t~! alt°;i?Jnn~0g'!,~nf .s: c:~})sa ~r½/~~1}, 

the following spacing units: 
(a) The 1,919.52-acre, more or less, spacing unit 

comprised ot Sections 4, 9, and 16, in the Purple Sage; 
Wolfcamp Gos Pool [98220) - currently dedicated to the 
Corral 16-4 State Federal Com 105H (API. No. 30-015- 
53194), Corral 16-4 State Federal Com 107H (API. No. 30- 
015-53189), Corral 16-4 State Federal Com 125H (API. 
No. 30-015-53193), Corral 16-4 State Federal Com 126H 
(API. No. 30-015-53192), Corral 16-4 State Federal Com 
163H (API. No. 30-015-53197), Corral 16-4 State Federal 
Com 164H (API. No. 30-015-53210), Corral 16-4 State 
Federal Cam 165H (API. Na. 30-015-53188), Corral 16-4 
State Federal Cam 801H (API. No. 30-015-53200), Corral 
16-4 State Federal Com 802H (API. No. 30-015-53201), 
Corral 16-4 State Federal Com 803H (API. No. 30-015- 
53202), Corral 16-4 State Federal Com 804H (APL No. 30· 
015-53191), Corral 16-4 State Federal Com 805H (API. 
No. 30-015-53209), and Corral 16-4 State Federal Com 
806H CAPI. No. 30-015-53190); 

(b) The 959.88-acre, more or less, spacing unit 
comprised of the E/2 of Sections 4, 9, and 16, in the 
Willow Lake; Bone Spring, Southeast [96217) - currently 
dedicated to the Corral 16-4 State Federal Com 103H 
(API. No. 30-015-53187) and Corral 16-4 
State Federal Cam 124H (API. No. 30-015-53185); 

(c) The 959.64-acre, more or less, spacing unit 
comprised of the W/2 of Sections 4, 9, and 16, in the 
Willow Lake; Bone Spring, Southeast (96217] - 
currently dedicated to the Corral 16-4 State Federal Com 
104H (API. No. 30-015-53186); and 
(d) Pursuant to l9.15.12.10.C(4) (g), from all future addi­ 

tions of POOis, leases or leases and pools lo the Corral 
Canyon 21 Centro/ Vessel Ballery with notice 
provided only to the owners of interests to be added. 
Any objection to this application must be filed in writing 
within twenty days from date of publication with the New 
Mexico Oil Conservation Division, 1220 South St. Francis 
Drive, Santo Fe, New Mexico, 87505. tf no objection is 

r:~~e~~~ b~i~~~rott~~ atd~i~r;fr~~iv~f;ig~·.h~hi6iv?~~~~jf 
you hove any questions about this application, please 
contact Amanda Garcia, XTO Energy, Inc., (505) 787-0508 
or amonda.garcia@exxonmobil.com. 
June 6, 2024 10250187 

# of Copies: 
1 

Please do 1101 use thisformfor paJ·I11e111 remittance, 

KA1HLEEN AL~EN 
Notary Public . 

t Wisconsin State o 

Page 1 of 1 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY XTO ENERGY, INC. ORDER NO. PLC-936

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. XTO Energy, Inc. (“Applicant”) submitted a complete application to surface commingle the
oil and gas production from the pools, leases, and wells as described in Exhibit A
(“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

8. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”),
as described in Exhibit A.
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CONCLUSIONS OF LAW 

9. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

10. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

11. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

12. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

13. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

14. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

15. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production.  If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.
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No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed 
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a 
description of the approved lands, as applicable.  If Applicant withdraws or the BLM or 
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action, 
and Applicant shall cease commingling the production from the CA Pooled Area.  If the 
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply 
with the approved Agreement(s), and no later than sixty (60) days after such decision, 
Applicant shall submit a new surface commingling application to OCD to conform this Order 
with the approved Agreement(s) if the formation or dedicated lands are modified or if a 
modification is made that will affect this Order.  If Applicant fails to submit the new surface 
commingling application or OCD denies the new surface commingling application, this 
Order shall terminate on the date of such action.  

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in 
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area 
until the Proposed Agreement which includes the CA Pooled Area is approved.  After the 
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall 
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the 
Agreement, including any production that had been allocated previously in accordance with 
this Order. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule.  The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.
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During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
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provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

10. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well.  The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

________________________________ DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 

8/27/2024



Order: PLC-936
Operator: XTO Energy, Inc. (5380)

Central Tank Battery: Corral Canyon 21 Central Vessel Battery
Central Tank Battery Location: UL P, Township 25 South, Range 29 East

Gas Title Transfer Meter Location: UL P, Township 25 South, Range 29 East

Pool Name Pool Code
WILLOW LAKE; BONE SPRING, SOUTHEAST 96217

PURPLE SAGE; WOLFCAMP (GAS) 98220

UL or Q/Q S-T-R
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E

W/2 4-25S-29E
W/2 9-25S-29E
W/2 16-25S-29E
E/2 4-25S-29E
E/2 9-25S-29E
E/2 16-25S-29E

Well API UL or Q/Q S-T-R Pool
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E

Well Name

30-015-53197 Corral 16 4 State Federal Com #163H 98220

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

PROPOSED CA Wolfcamp BLM

Lease

PROPOSED CA Bone Spring BLM A

PROPOSED CA Bone Spring BLM B

30-015-53210 Corral 16 4 State Federal Com #164H 98220

30-015-53194 98220

30-015-53189 98220

30-015-53193 98220

Corral 16 4 State Federal Com #105H

Corral 16 4 State Federal Com #107H

Corral 16 4 State Federal Com #125H

30-015-53192 98220Corral 16 4 State Federal Com #126H
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All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
All 4-25S-29E
All 9-25S-29E
All 16-25S-29E
E/2 4-25S-29E
E/2 9-25S-29E
E/2 16-25S-29E
E/2 4-25S-29E
E/2 9-25S-29E
E/2 16-25S-29E

W/2 4-25S-29E
W/2 9-25S-29E
W/2 16-25S-29E

30-015-53201 98220Corral 16 4 State Federal Com #802H

Corral 16 4 State Federal Com #165H

Corral 16 4 State Federal Com #801H

30-015-53188

30-015-53200 98220

98220

30-015-53202 98220

30-015-53191 98220

30-015-53209 98220

Corral 16 4 State Federal Com #803H

Corral 16 4 State Federal Com #804H

Corral 16 4 State Federal Com #805H

30-015-53190 98220

30-015-53187 96217

30-015-53185 96217

Corral 16 4 State Federal Com #806H

Corral 16 4 State Federal Com #103H

Corral 16 4 State Federal Com #124H

30-015-53186 96217Corral 16 4 State Federal Com #104H
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District I
1625 N. French Dr., Hobbs, NM 88240
Phone:(575) 393­6161 Fax:(575) 393­0720

District II
811 S. First St., Artesia, NM 88210
Phone:(575) 748­1283 Fax:(575) 748­9720

District III
1000 Rio Brazos Rd., Aztec, NM 87410
Phone:(505) 334­6178 Fax:(505) 334­6170

District IV
1220 S. St Francis Dr., Santa Fe, NM 87505
Phone:(505) 476­3470 Fax:(505) 476­3462

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  349481

CONDITIONS
Operator:

XTO ENERGY, INC
6401 Holiday Hill Road
Midland, TX 79707

OGRID:

5380
Action Number:

349481
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please contact me.
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