
Revised March 23, 2017 

RECEIVED: REVIEWER: TYPE: APP NO: 

   ABOVE THIS TABLE FOR OCD DIVISION USE ONLY 

        NEW MEXICO OIL CONSERVATION DIVISION 
-  Geological & Engineering Bureau –

1220 South St. Francis Drive, Santa Fe, NM 87505

      ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND 

   REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

Applicant: OGRID Number: 
Well Name:  
Pool:      

API: 
Pool Code:   

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION 
INDICATED BELOW 

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location – Spacing Unit – Simultaneous Dedication

 NSL   NSP(PROJECT AREA)   NSP(PRORATION UNIT) SD 

B. Check one only for [ I ] or [ II ]
[ I ] Commingling – Storage – Measurement

DHC CTB PLC PC OLS OLM 
  [ II ] Injection – Disposal – Pressure Increase – Enhanced Oil Recovery 

   WFX    PMX SWD IPI EOR  PPR 

2) NOTIFICATION REQUIRED TO: Check those which apply.
A. Offset operators or lease holders 
B. Royalty, overriding royalty owners, revenue owners 
C. Application requires published notice 
D. Notification and/or concurrent approval by SLO 
E. Notification and/or concurrent approval by BLM 
F. Surface owner 
G. For all of the above, proof of notification or publication is attached, and/or, 
H. No notice required 

3) CERTIFICATION: I hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. I also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Type Name 

Date 

 Phone Number 

Signature e-mail Address

FOR OCD ONLY 

Notice Complete 

Application 
Content 
Complete 



Paula M. Vance  
Associate 
Phone (505) 988-4421 
Fax (505) 819-5579 
pmvance@hollandhart.com 

August 21, 2024 

VIA ONLINE FILING 

Gerasimos Razatos, Division Director 
(Acting) Oil Conservation Division 
New Mexico Department of Energy,  
Minerals and Natural Resources  
1220 South Saint Francis Drive 
Santa Fe, New Mexico 87505 

Re:  Application of Matador Production Company to amend NMOCD Order PLC-876 and 
for administrative approval to surface commingle (pool and lease) oil and gas production from 
the spacing units underlying all of Section 32, Township 23 South, Range 35 East, NMPM, 
Lea County, New Mexico (the “Lands”) 

Dear Mr. Razatos: 

Matador Production Company (OGRID No. 228937) (“Matador”) seeks to amend 
Administrative Order PLC-876 (“Order PLC-876”), attached as Exhibit 1. Order PLC-876 
authorizes pool and lease commingling, off-lease storage, off-lease measurement, and off-lease 
marketing at the Irvin Wall Central Tank Battery (“CTB”) of production from all existing and 
future wells drilled in the following spacing units: 

(a) The 160-acre spacing unit comprised of the E/2 E/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] – currently dedicated to the Irvin 
Wall State Com #134H (API No. 30-025-45432); 

(b) The 160-acre spacing unit comprised of the W/2 E/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] – currently dedicated to the Irvin 
Wall State Com #113H (API No. 30-025-45429) and Irvin Wall State Com #133H (API 
No. 30-025-45431); 

(c) The 160-acre spacing unit comprised of the E/2 W/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] – currently dedicated to the Irvin 
Wall State Com #132H (API No. 30-025-45430); 

(d) The 160-acre spacing unit comprised of the W/2 W/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] – currently dedicated to the Irvin 
Wall State Com #131H (API No. 30-015-44659); 

(e) The 160-acre spacing unit comprised of the W/2 W/2 of Section 32, in the
Cinta Rojo; Delaware [96341] – currently dedicated to the Shearn State Com #1H (API 
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No. 30-025-40670); and 

(f) Pursuant to 19.15.12.10.C(4)(g), future leases, pools, or leases and pools
connected to the Irvin Wall Central Tank Battery with notice provided only to the owners 
of interests to be added. 

Pursuant to 19.15.12.7 NMAC, Matador seeks to amend the terms of Order PLC-876 to add 
to the terms of the order the production from all existing and future infill wells drilled in the following 
spacing units: 

(a) The 320-acre spacing unit comprised of the W/2 of Section 32, in the WC-
025 G-08 S233528D; Lower Bone Spring [97958] – currently dedicated to the Burke State 
Com #110H (API No. 30-025-52957), Burke State Com #120H (API No. 30-025-52958), 
and Burke State Com #150H (API No. 30-025-52960); and 

(b) The 320-acre spacing unit comprised of the E/2 of Section 32, in the WC-
025 G-08 S233528D; Lower Bone Spring [97958] – currently dedicated to the Burke State 
Com #129H (API No. 30-025-52959). 

Oil and gas production from these spacing units will be commingled and sold at the Irvin 
Wall Central Tank Battery, located in the S/2 SW/4 (Units M and N) of Section 32. 
Production from the wellbores will either flow into a wellhead test separator or bulk 
separator, which will separate the oil, gas, and water. Gas production from the separators will be 
individually metered with a calibrated orifice meter that is manufactured to AGA specifications. 
Oil production from the separator will be separately metered using turbine meters. Gas and oil 
production will then be allocated on a daily basis based on the most recent individual well tests of 
oil, gas, and water. 

Exhibit 2 is a land plat showing Matador’s current development plan, flow lines, well pads, 
the tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores (including 
surface/bottomhole locations) and lease/spacing unit boundaries. 

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form 
C-107-B, that includes a statement from Oscar Gonzalez, Production Engineer with Matador, 
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the 
surface facilities (Exhibit A to the statement) and an example gas analysis (Exhibit B to the 
statement).

Exhibit 4 is a C-102 for each of the wells currently permitted or drilled within the existing 
spacing units. 

 Ownership is diverse between the above-described spacing units, each of which are either 
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined 
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by 19.15.12.7(C) NMAC. Exhibit 5 is a list of the interest owners (including any owners of royalty 
or overriding royalty interests) affected by this application, an example of the letters sent by 
certified mail advising the interest owners that any objections must be filed in writing with the 
Division within 20 days from the date the Division receives this application, and proof of mailing. 
A copy of this application has been provided to the New Mexico State Land Office since state 
lands are involved. 

 
Thank you for your attention to this matter, and please feel free to call if you have any 

questions or require additional information. 
 

 
Sincerely, 

 
Paula M. Vance 
ATTORNEY FOR MATADOR PRODUCTION 
COMPANY 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 

 
ORDER NO. PLC-876

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit 
A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all 
persons owning an interest in the oil and gas production to be commingled, including the 
owners of royalty and overriding royalty interests, regardless of whether they have a right or 
option to take their interests in kind, and those persons either submitted a written waiver or 
did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease identified in Exhibit A. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

PM_Vance
Exhibit 1
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9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC, 
as applicable.  

10. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease identified in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order CTB-898. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease identified in Exhibit A shall be determined in the same manner as to 
wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 
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4. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 

During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting 
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or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E. 
NMAC. 

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10.C.(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

10. If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit 
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after 
the well has been approved to be drilled and prior to off-lease measuring or commingling oil 
or gas production from it with the production from another well.  The Form C-103 shall 
reference this Order and identify the well, proposed method to determine the allocation of 
oil and gas production to it, and the location(s) that commingling of its production will occur.   

11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
DYLAN M. FUGE 
DIRECTOR (ACTING) 

1/5/24



Order: PLC-876
Operator: Matador Production Company (228937)

Central Tank Battery: Irvin Wall Central Tank Battery
Central Tank Battery Location: UL M N, Section 32, Township 23 South, Range 35 East

Gas Title Transfer Meter Location: UL M N, Section 32, Township 23 South, Range 35 East

Pool Name Pool Code
CINTA ROJO; DELAWARE 96341

WC-025 G-08 S233528D; LWR BONE SPRIN 97958

UL or Q/Q S-T-R
W/2 W/2 32-23S-35E
E/2 W/2 32-23S-35E
W/2 E/2 32-23S-35E
E/2 E/2 32-23S-35E

W/2 W/2 32-23S-35E

Well API UL or Q/Q S-T-R Pool
30-025-44659 W/2 W/2 32-23S-35E 97958
30-025-45430 E/2 W/2 32-23S-35E 97958
30-025-45429 W/2 E/2 32-23S-35E 97958
30-025-45431 W/2 E/2 32-23S-35E 97958
30-025-45432 E/2 E/2 32-23S-35E 97958
30-025-40670 W/2 W/2 32-23S-35E 96341

Well Name

Irvin Wall State Com #113H

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring NMSLO 204541 PUN 1369989
Lease

CA Bone Spring NMSLO 203916 PUN 1377065
CA Bone Spring NMSLO 203917 PUN 1377053
CA Bone Spring NMSLO 203918 PUN 1377044

CA Delaware NMSLO 204542 PUN 1329113

Irvin Wall State Com #133H
Irvin Wall State Com #134H

Shearn State Com #1H

Irvin Wall State Com #131H
Irvin Wall State Com #132H

Exhibit A Page 1ORDER NO. PLC-876
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June 4, 2019

FESCO, Ltd.

1100 Fesco Ave. - Alice, Texas 78332

For: Matador Production Company

One Lincoln Centre

5400 LBJ Freeway, Suite 1500

Dallas, Texas 75240

Sample: Irvin Wall State COM No. 133H

First Stage Separator Gas

Spot Sample @ 278 psig & 121 °F

Date Sampled: 05/21/2019 Job Number: 192263.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM

Hydrogen Sulfide* 0.006

Nitrogen 1.482

Carbon Dioxide 0.398

Methane 68.087

Ethane 11.156 3.065

Propane 6.429 1.819

Isobutane 0.958 0.322

n-Butane 2.896 0.938

2-2 Dimethylpropane 0.007 0.003

Isopentane 1.126 0.423

n-Pentane 1.383 0.515

Hexanes 1.787 0.756

Heptanes Plus 4.285 1.732

Totals 100.000 9.573

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity ---------------------------------------------3.327 (Air=1)

Molecular Weight ------------------------------------95.67

Gross Heating Value ---------------------------------5005 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity -------------------------------------0.953 (Air=1)

Compressibility (Z) -------------------------------------0.9927

Molecular Weight -----------------------------------27.40

Gross Heating Value

Dry Basis ----------------------------------------1615 BTU/CF

Saturated Basis --------------------------------------1587 BTU/CF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)

Results: 3.773 Gr/100 CF, 60.0 PPMV or 0.006 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (14) R.Perez Certified: FESCO, Ltd. - Alice, Texas

Analyst: NG

Processor: RG __________________________

Cylinder ID: T-4311 David Dannhaus 361-661-7015

Page 1 of 3
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FESCO, Ltd. Job Number: 192263.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

TOTAL REPORT

COMPONENT MOL % GPM WT %

Hydrogen Sulfide* 0.006 0.007

Nitrogen 1.482 1.515

Carbon Dioxide 0.398 0.639

Methane 68.087 39.869

Ethane 11.156 3.065 12.243

Propane 6.429 1.819 10.347

Isobutane 0.958 0.322 2.032

n-Butane 2.896 0.938 6.143

2,2 Dimethylpropane 0.007 0.003 0.018

Isopentane 1.126 0.423 2.965

n-Pentane 1.383 0.515 3.642

2,2 Dimethylbutane 0.012 0.005 0.038

Cyclopentane 0.000 0.000 0.000

2,3 Dimethylbutane 0.174 0.073 0.547

2 Methylpentane 0.526 0.224 1.654

3 Methylpentane 0.331 0.139 1.041

n-Hexane 0.744 0.314 2.340

Methylcyclopentane 0.380 0.135 1.167

Benzene 0.491 0.141 1.400

Cyclohexane 0.635 0.222 1.950

2-Methylhexane 0.130 0.062 0.475

3-Methylhexane 0.180 0.084 0.658

2,2,4 Trimethylpentane 0.000 0.000 0.000

Other C7's 0.389 0.174 1.408

n-Heptane 0.336 0.159 1.229

Methylcyclohexane 0.501 0.207 1.795

Toluene 0.447 0.154 1.503

Other C8's 0.369 0.176 1.484

n-Octane 0.103 0.054 0.429

Ethylbenzene 0.035 0.014 0.136

M & P Xylenes 0.050 0.020 0.194

O-Xylene 0.015 0.006 0.058

Other C9's 0.132 0.069 0.608

n-Nonane 0.024 0.014 0.112

Other C10's 0.052 0.031 0.268

n-Decane 0.005 0.003 0.026

Undecanes (11) 0.011 0.007 0.060

Totals 100.000 9.573 100.000

Computed Real Characteristics of Total Sample

Specific Gravity -------------------------------------------------0.953 (Air=1)

Compressibility (Z) --------------------------------------------0.9927

Molecular Weight ----------------------------------------------27.40

Gross Heating Value

Dry Basis -----------------------------------------------------------1615 BTU/CF

Saturated Basis -----------------------------------------------1587 BTU/CF

Page 2 of 3



June 4, 2019

FESCO, Ltd.

1100 Fesco Ave. - Alice, Texas 78332

Sample: Irvin Wall State COM No. 133H

First Stage Separator Gas

Spot Sample @ 278 psig & 121 °F

Date Sampled: 05/21/2019 Job Number: 192263.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %

Carbon Dioxide 0.398 0.639

Hydrogen Sulfide 0.006 0.007

Nitrogen 1.482 1.515

Methane 68.087 39.869

Ethane 11.156 3.065 12.243

Propane 6.429 1.819 10.347

Isobutane 0.958 0.322 2.032

n-Butane 2.903 0.941 6.161

Isopentane 1.126 0.423 2.965

n-Pentane 1.383 0.515 3.642

Cyclopentane 0.000 0.000 0.000

n-Hexane 0.744 0.314 2.340

Cyclohexane 0.635 0.222 1.950

Other C6's 1.043 0.441 3.280

Heptanes 1.415 0.614 4.937

Methylcyclohexane 0.501 0.207 1.795

2,2,4 Trimethylpentane 0.000 0.000 0.000

Benzene 0.491 0.141 1.400

Toluene 0.447 0.154 1.503

Ethylbenzene 0.035 0.014 0.136

Xylenes 0.065 0.026 0.252

Octanes Plus 0.696 0.354 2.987

Totals 100.000 9.573 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.091 (Air=1)

Molecular Weight ----------------------- 117.62

Gross Heating Value ----------------- 6195 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity -------------------------------------0.953 (Air=1)

Compressibility (Z) -------------------------------------0.9927

Molecular Weight -----------------------------------27.40

Gross Heating Value

Dry Basis ---------------------------------------- 1615 BTU/CF

Saturated Basis --------------------------------------1587 BTU/CF

Page 3 of 3
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Commissioner

Stephanie Garcia Richard

State of New Mexico
Commissioner of Public Lands

COMMISSIONER'S OFFICE
Phone (505) 827-5760

Fax (505) 827-s766
www.nmstatelands.org310 OLD SANTA FE TRAIL

P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-1I48

Jaime Grainger
Matador Production Company
5400 LBJ Freeway, Suite 1500
Dallas, fX75240

April3'd, 2019

Re: CommunitizationAqreementApproval
lrvin Wall State Com #134H
Vertical Extent: Bone Spring
Township: 23 South, Ranqe 35 East, NMPM
Section 32: E2E2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the lrvin Wall State Com #134H
Communitization Agreement for the Bone Spring formation effective 21712019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

lf we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

St*çhrrvrü (r^.ì ,.
Stephanie barcia Richard
COMMISSIONER OF PUBLIC LANDS

W*)ß\,-.c

PM_Vance
Exhibit 5



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONEROFPT]BLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall St¿te Com #134H
Vertical Extent: Bone Spring

Township:23 South. Ranee:35 EasL NMPM
Section 32 zE2E2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands ofthe State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,2llg,which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir energr in said area

(b) That under the proposed agreemen! the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

That each beneficiary Institution of the State ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the a¡ea

(d) That such agreement is in other respects for the best interests ofthe State, with

respect to state lands.

NOW, TI{EREFORE, by virtue ofthe authority confened upon me under Sections 19-10-45,19-10-46,19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within the a¡ea shall be a¡rd the same are hereby amended to conform with the terms thereol

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3d Day of April' 2019.

(c)

I 4L ,c,i"v<)
OF PUBLIC LANDS

of the State of New Mexico



NEW MEXICO STATE LAIID OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #134H
Vertical Extent: Bone Spring

Township: 23 South. Ranee:35 East. NMPM
Section 32 8282

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Fublic Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,20l9,which has been executed, or is to be executed by parties owning and holding oil and gas leases a¡rd royalty interests

in and under the property described, and upon examination of said Agreemen! the Commissioner finds:

(a) That such agreement will tend to promote the conservation ofoil and gas and the

better utilization ofreservoir enerry in said area-

(b) That tnder the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the a¡ea

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-1045, l9-10-46, 19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within the area shall be a¡rd the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WTNESS WHEREOF, this Certificate of Approval is executed, with seal affxed, this 3d Day of April,2019.

,v"ÀKrh
OF PUBLIC LA¡{DS

of the St¿te of New Mexico



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONEROF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall St¿te Com #134H
Vertical Extent: Bone Spring

Township: 23 South. Ranee:35 East. NMPM
Section 32 2ß2F2

Lea County, New Mexico

1'trere having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,z}lg,which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described and upon examination of said Agreemenl the Commissioner finds:

(a)

(b)

(c)

(d)

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area.

That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area

That such agreement is in other respects for the best interests of the St¿te, with

respect to state la¡rds.

NOW THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-10-45, 19-10-46, 19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigrred Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed this 3d Day of April,2019.

Át ht
OF PUBLIC I"ANDS

of the State of New Mexico



STATE/STATE OR
STATE/FEE
Revised March20l'7

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY TFIESE PRESENTS: Well Name
lrvin WallState Com #134H

STATE OF NEW MEXICO 
s)

COLINTY OF LEA )

Apr #: 30 -25 - 45432

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered

into as of February 7 ,20 19, by and between the parties subscribing, ratiffing or

consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WFIEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or

operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,

jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or

mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such

lands to form a proration unit or portion thereot or well-spacing unit, pursuant to any order, rule or

regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natural Resources Department where such agreement provides for the allocation of the production

of oil or gas from such pools or communitized areas on an acreage or other basis found by the

Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating

rights under the oil and gas leases and lands subject to this agreement, which leases are more

particularly described in the schedule attached hereto, marked Exhibit "4" and made a part hereof,

for all purposes; and

WFIEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as further described on Exhibit "4" (hereinafter

referred to as "said formation") in and under the land hereinafter described cannot be independently

developed and operated in conformity with the well spacing program established for such formation

in and under said lands; and

WFDREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the purpose of developing, operating and producing

hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

NM State Land Office
Oil, Gas, & Minerals Division

ONI,INE version
March,20L'7

f'r 
l

state / State
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Subdivisions

0f Sect(s)

C¡íLI$iE version

MarcLr,2AL'1

Êt2Et2

Twnshp 23S Rng 35E NMPM32 Lea County, NM

containing 160 acres, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and under said land is

necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation

Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to

promote the conservation of the hydrocarbons in and thatmay be produced from said formation in

and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing

purposes only the leases andlor depths described in Exhibit "4" hereto insofar as they cover

hydrocarbons within and that may be produced from the said formation (hereinafter referred to as

"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation

beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the

communitized area.

2. The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "A" hereto in the propoftion that

the number of surface acres covered by each of such leases and included within the communitized

area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4,the royalties payable on communitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leases described in Exhibit "4" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally issued and amended.

state / State

State / Fee
Ll t':;,j
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4. Matador Production CompanY shall be rhe Operator of the said communitized area and

allmatters of operation shallbe determined and performed by Matador Production Gompany

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the

communitized substances allocated to such tract, and Operator shall make deliveries of such royalty

share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on

the tracts of land comprising the communitized area, nor shall the Operator be required to measure

separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however,that the pafties hereto shall not be

released from their obligation to protect the communitized area from drainage of communitized

substances by wells which may be drilled within offset distance (as that term is defined) of the

communitized area.

7. The commencement, completion, and continued operation or production of a well or wells

of communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "4"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity

with the allocations, allotments, and quotas made or fixed by any duly authorized person or

regulatory body under applicable Federal or State laws. This agreement shall be subject to all

applicable Federal and State laws, executive orders, rules and regulations affecting the performance

of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

g. This agreement shall be effective as of the date hereinabove written upon execution by the

necessary pafties, nofwithstanding the date of execution, and upon approval by the Commissioner

of Public Lands, shall remain in full force and effect for a period of one year from the date hereof

and as long thereafter as communitized substances are produced from the communitized area in

paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the

provisions of one of the State ofNew Mexico oil and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten-year lease), or is held by production from another well.

Provided further, however, that prior to production in paying quantities from the communitized

area, andupon fulfillment of all requirements of the Commissioner of Public Lands with respect to

any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ut\,l,r¡l.bi versfon

March, 20I'7
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not

terminate upon cessation of production of communitized substances if, within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention

to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days afterthe cessation ofsuch production, and areport ofthe status ofsuch operations shall

be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such

operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will fumish the Oil Conseruation Division of the New Mexico Energy, Minerals

and Natural Resources Department, and the Commissioner of Public Lands of the State of New

Mexico, with any and all reports, statements, notices and well logs and records which may be

required under the laws and regulations of the State of New Mexico.

1 l. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly

authorized representatives, shall have the right ofsupervision over all operations under the

communitized area to the same extent and degree as provided in the oil and gas leases described in

Exhibit "4" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and

Natural Resources Department, upon which this agreement is predicated or based is in anyway

changed or modifìed, then in such event said agreement is likewise modified to conform thereto

13. This agreement may be executed in any number of counterparts, no one of which needs to

be executed by all parties, or may be ratified or consented to by separate instruments, in writing,

specifically referring hereto, and shall be binding upon all parties who have executed such a

counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14. This agreement shall be binding upon the pafties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WFIEREOF, the parties hereto have executed this agreement as of the day and year

first above written.

f,a

ONI-INE version
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OPERATOR:
Matador Production Company

CEig N. Adams - Execut¡ve V¡ce Prcsident - Land, Legal and Adm¡nistd¡on

BY
Name and Title of Authorized Agent

@
S ignau.re of Authorized Agent @

State of

County of

ONT,INE version

March,2017

Acknowledgment in an Individual Capacity

)
SS)

)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

lSeal)

Date

Signature of Notarial Offi cer

Signature ofN Officer

My commission expires:

Acknowledgment in an Representative Capacity

)
SS)

)

State of 1ÞK,[ç

county "f Þûl^ûS
This instrument was acknowledged

By t)\rû\ü N *dnrnS
Name(J of Person(s)

T'ä?ffifrJx^ffu.
t\1 ?-o\þ*-
Pr6\ i,urt

6./ul- lott

Sta--e /state
e-. r ^ /Ê^^ 5

Notary Public, State oT Toxa
Comm. Expires 08-24-2021

GBAINGEF

N tD 131259323
My lsslon explres:



LEASE#: v0-8100

LESSEE oF REC'RD. MRC Permian Gompany

By: Cr"¡g N. Adams - Executive Vice President - Land, Legal and Adm¡nistration

Name & Title of Authorized Agent

Signature of Authorized Agent

Acknowledgment in an Individual Capacity

State of )
SS)

County of )

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

hr') $

stateor nyûg
counry .f D0,L,0\S
This instrument was acknowledged before me on

By CV 

^^A 
tt¡ ftdan",'S - 0\e

Name(s) q!þersonts)

My commission expires

Acknowledgment in an Representative Capacity

)
SS)

)

expires

Date

Signatule of Notarial Officer

Signature otarial Officer

çtY)ww \\,lotltr""
t^hr* Vtu- fYa$ dJ'ûtr

ç-Lt4 - /-ot¡

ONLINE version

Marc]n,2AIl

Sta--e /State
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(Sedl}lME GRAINGER
Notary Public, State of Texas
Comm. Expires 08-24-2A21

lD 131259323Nota
My
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LEASE# v0-81l0

LESSEE oF REC.RD. MRC Permian Company

By: 
Cr"¡g N. Adams - Executive Vice President - Land, Legal and Admin¡stration

Name & Title of Authorized Agenth-
Signature of Authorized Agent

State of

County of

State of '||VAS

county of D illl.øS

ONLIN*E version

Mar c}:,2011

Acknowledgment in an Individual Capacify

)
SS)

)

q*

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

Date

Si gnature of Notarial Offi cer

My commission expires:

Acknowledgment in an Representative Capacity

)
SS)

)

This instrument was acknowledged

By C(nfû N ftdu,,rn
Name(s¡g[Persont s ¡

berore me on ÇgVVOçtifvl

$ - E{tct/hvt V1 (tnV
/6%"çI !

w Írulr

N
Signature of Officer

U-îû11

State/ State

State/ Fee

My commission expires

RE

ot
GNRAI

Srate
GEM

Public,Notary

593232

08-24-202
3ID

Expires
Notary

Comm

6



EXHIBIT A
Attached to and made a part of that Communitization Agreement dated

by and betweenwlatador Production company company un6 MRC Permlan Gompany,

MRC Permian Company

the Subdivisions El2El2 ,

Sect 32 , Twnshp 23S , Rnge 35E , NMPM Lea County, NM

Limited in depth from _ ft to _ ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

Lessor: State of New Mexico Gommissioner of Public Lands

Lessee of Record:MRC Permian Company

SerialNo. of Lease: V0-8100 Date of Lease:

Description of Lands Committed:

Subdivisions: El2NÊ14

Sect 32 Twnshp 23S Rng 35E NMPM

No. of Acres: 80.00

10t1t2007

Lea CountyNM

TRACT NO.2
Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company

Serial No. of Lease: VO-8110 Date of Lease: 101112007

Description of Lands Committed:

Subdivisions: E2lSEl4

Sect 32 Twnshp 23S Rng 35E NMPM Lea CountyNM

No. of Acres: 80.00

;rl: ., ''li GTt'l
UL\!ìN.I! VeïS1On

Maxc]n, 2AL'1
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TRACT NO.3

Lessor:

Lessee ofRecord:

Serial No. of Lease:

Description of Lands Committed:

Subdivisions:

Sect Twnshp

No. ofAcres:

TRACT NO.4
Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed

Subdivisions:

Sect Twnshp

No. ofAcres:

Tract number

Date of Lease

Rng NMPM

Date of Lease:

Rng NMPM

REC,4,PITULATION

No. I

No.2

No.3

No.4

TOTAL

Ul\!!tì5 VeISaCn

March ,20!1

Number of Acres
Committed

80.00

80.00

Percentage oflnterest
in Communitized Area

50.00%

50.00%

100.00%

LT :¡i ;' ,

CountyNM

CountyNM

ïì;;ïiËiillState / State

State / Fee
B

160.0



EXHIBIT "8"

PLAT OF COMMUNITIZED AREA COVERING THE E2E2 OF SECTION 32,
TOWNSHIP 23 SOUTH, RANGE 35 EAST, N.M.P.M., LEA COUNTY, NE\il MEXICO

BHL

Tract 1:
v0-81
80.00
acres

Tract2:
v0-8110
80.00
acres

SHI,



Commissioner

Stephanie Garcia Richard

State of New Mexico
Commissioner of Public Lands

COMMISSIONER'S OFFICE
Phone (505) 827-5760

Fax (505) 827-5766
www.nmstatelands.org310 OLD SANTA FE TRAIL

P.O. BOX 1148
SANTA FE, NEW MEXICO 87504-I I48

Jaime Grainger
Matador Production Company
5400 LBJ Freeway, Suite 1500
Dallas, -|X75240

April3rd, 2019

Re: Communitization Aq reement Approval
lrvin WallState Com #133H
Vertical Extent Bone Spring
Townshio: 23 South. Ranoe 35 East. NMPM
Section 32:W2E2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the lrvin Wall State Com #133H
Communitization Agreement for the Bone Spring formation effective 21712019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

lf we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

i*"^c\rL [rcu. ('dr"¿ /SU_-
Stephantie Garcia Richard
COMMISSIONER OF PUBLIC LANDS



NE\il MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONEROFPUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #133H
Vertical Extent: Bone Spring

Township: 23 South. Ranee: 35 EasL NMPM
Section 32:W2E,2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,2019, which has been executed or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area-

(b) That under the proposed agreement, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area-

(c) That each beneficiary Institution of the State ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its la¡rds within the area

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, TIIEREFORE, by virtue of the authority conferred upon me under Sections 19-1045, 19-10-46,19-10-47, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil a¡rd gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within îhe area shall be and the same are hereby amended to conform with the terms thereo{

and shall remain in fu1l force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affxed, this 3d Day of April,2019.

(a)

St (l[,L,n,',,* Gru.;' R'i.ir*/Ír
cbuussloNER OF PIJBLIC LANDS

of the State of New Mexico



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLTC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall St¿te Com #133H
Vertical Extent: Bone Spring

Township:23 South. Range:35 East. NMPM
Section 32 zW2E2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the refe¡enced Agreement dated

February 7,2019, which has been executed, or is to be executed by parties olvning and holding oil and gas leases a¡rd royaþ interests

in and under the property described, and upon examination of said Agreemen! the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That mder the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the a¡ea.

(c) That each beneficiary Institution of the State ofNew Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area

(d) That such agreement is in other respects for the best interests of the State, with

respect to state la¡rds.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections l9-10-45, 19-10-46,19-1047, New Mexico Statutes

Annotated" 1978 Compilation, I, the undersþed Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WTNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3d Day of April,2019.

(t
.\+ nl \r\.1 ì( truq a ¿. ,^àfru

\"
CoilrulssloNERoF PUBLIc T ANDS

of the State of New Mexico



N-E\ry MEXICO STATE LAND OFFICE

CERTIFTCATE OF APPROVAL

COMMISSIONEROFPI]BLIC LANDS, STATE OF ¡IE\il MEXICO

Matador Production Company
Irvin Wall State Com #133H
Vertical Extent: Bone Spring

Township: 23 South. Ranee:35 EasL I\MPM
Section32:W282

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examinatior¡

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February ],2}lg,which has been executed" or is to be executed by parties owning and holding oil and gas leases and royalty interels

in and underthe property described and upon examination of said Agreement the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area-

That under the proposed agreoment, the State ofNew Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area

That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable sha¡e of the recoverable oil and gas under its lands within the area

That such agreement is in other respects for the best interests of the State, wittl

respect to state lands.

NOW TT{EREFORE, by virtue ofthe authority conferred upon me under Sections 19-1045, 19-10-46, 19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement and any leases

embracing lands of the State ofNew Mexico within the a¡ea shall be and the same are hereby amended to conform with the terms thereot

and shall remain in full force and effect according to the terms and conditions of said Agreemenl This approval is subject to all of the

provisions of the aforesaid s|ah¡tes.

IN WITNESS WHEREOF, this Certificate of Approval is execute{ with seal affixed" this 3d Day of April' 2019.

loIr..

COMMISSIONER OF PT]BLIC LA¡IDS

of the State of New Mexico

(a)

(b)

(c)

(d)



STATE/STATE OR
STATE/T'EE
Revised March 2017

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY TFIESE PRESENTS: Well Name
lrvin WallState Com #133H

STATE OF NEW MEXICO )
SS)

corrNTY oF Lea )

Apr#:30-25 - 45431

THAT THIS AGREEMENT fwhich is NOT to be used for carbon dioxide or helium] is entered

into as of February 7 ,20 19, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978,in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,

jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such

lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natural Resources Department where such agreement provides for the allocation of the production

of oil or gas from such pools or communitized areas on an acreage or other basis found by the

Commissioner of Public Lands to be fair and equitable.

\MHEREAS, the parties hereto, own working, royalry or other leasehold interests or operating

rights under the oil and gas leases and lands subject to this agreement, which leases are more

particularly described in the schedule attached hereto, marked Exhibit "4" and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as funher described on Exhibit "4" (hereinafter

referred to as "said formation") in and under the land hereinafter described cannot be independently

developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the purpose of developing, operating and producing

hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

NM State Land Office
Oil, Gas, & Minerals Division

Olii-INE ve¡sicn
March,2017

State/state
State /Fee a i. :,";
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1

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized atea")

are described as follows:

Subdivisions WlzEl2

OfSect(s) 32 Twnshp 23S Rng 35E NMPM Lea County,NM

containing 160 acres, more or less. It is the judgment of the parties hereto that the

communitizátion, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and under said land is

necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation

Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to

promote the conservation of the hydrocarbons in and that may be produced from said formation in

and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing

purposes only the leases andlor depths described in Exhibit "4" hereto insofar as they cover

hydrocarbons within and that may be produced from the said formation (hereinafter referred to as

"communitized substances") beneath the above-described land, into a single communitization, for

the development, production, operation and conservation ofthe hydrocarbons in said formation

beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the

communitized area.

2. The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "4" hereto in the proportion that

the number of surface acres covered by each of such leases and included within the communitized

area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leases described in Exhibit "4" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this

agreement shall remain in full force and effect as originally issued and amended.

l,'?
¡1u

'1 .i ",:,
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4. Matador Production CompanY shall be rhe Operator of the said communitized area and

all matters of operation shall be determined and performed by Matador Production Company

5. The State ofNew Mexico hereafter is entitled to the right to take in kind its share for the

communitized substances allocated to such tract, and Operator shall make deliveries of such royalty

share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to ofßet any well or wells situated on

the tracts of land comprising the communifized area, nor shall the Operator be required to measure

separately the communitized substances by reason of the diverse.ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be

released from their obligation to protect the communiÍized area from drainage of communitized

substances by wells which may be drilled within offset distance (as that term is defined) of the

communitized area.

7. The commencement, completion, and continued operation or production of a well or w-ells

of communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "4"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity

with the allocations, allotments, and quotas made or fìxed by any duly authorized person or

regulatory body under applicable Federal or State laws. This agreement shall be subject to all

applicable Federal and State laws, executive orders, rules and regulations affecting the performance

of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

g. This agreement shall be effective as of the date hereinabove wriffen upon execution by the

necessary parties, nofwithstanding the date of execution, and upon approval by the Commissioner

of Public Lands, shall remain in full force and effect for a period of one year from the date hereof

and as long thereafter as communitized substances are produced from the communitized areain

paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the

provisions of one of the State of New Mexico oil and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State ofNew Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten-year lease), or is held by production from another well.

Provided further, however, that prior to production in paying quantities from the communitized

area, and upon fi,rlfillment of al1 requirements of the Commissioner of Public Lands with respect to

any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONT INE veïsa9n
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not

terminate upon cessation of production of communitized substances i{ within sixfy (60) days

thereafter, reworking or drilling operations on the communitized areaare commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention

to commence such operations shall be filed with the Commissioner of Public Lands within thirty

(30) days afterthe cessation ofsuch production, and areport ofthe status ofsuch operations shall

be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such

operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State ofNew Mexico included in this agreement.

10. Operator will furnish the Oil Conseir¿ation Division of the New Mexico Energy, Minerals

and Natural Resources Department, and the Commissioner of Public Lands of the State ofNew

Mexico, with any and all reports, statements, notices and well logs and records which may be

required under the laws and regulations of the State ofNew Mexico.

1 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly

authorized representatives, shall have the right ofsupervision over all operations underthe

communitiz ed areato the same extent and degree as provided in the oil and gas leases described in

Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and

Natural Resources Department, upon which this agreement is predicated or based is in anyway

changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to

be executed by all parties, or may be ratified or consented to by separate instruments, in writing,

specifically referring hereto, and shall be binding upon all parties who have executed such a

counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding

upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WI{EREOF, the parties hereto have executed this agreement as of the day and year

first above written

ONLINE version

March,2017
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OPERATOR:
Matador Production Company

CÊig N. Adâms - Exæut¡ve V¡ce President - Land, Legal and Admin¡strdion

BY
Name and Title of

Signaû.re of Authorized Agent

State of

Counfy of

CI,liIliE ve¡sicn

March, 20L7

Agent

Acknowledgment in an Individual Capacity

)
SS)

)

State/State

state/ Fee

Date

Signature of Notarial Ofücer

Signatule Officer

ïf,'þ

This instrument was acknowledged before me on

By
Name(s) of Person(s)

)
SS)

)

Name(

(Seal)

My commission expires:

Acknowledgment in an Representative Capacity

Stare or ltfaS
counry of Dû,tløS
This instrument was acknowledged before ^" onf{ rl h%u"
By lV Rdd,rn( - buffi¡ftvq- \A& ôt'nv

*?tl- lrpl

- -, -: -l r¡\il?'
".,r 1 l-.;-"'-

!1,:u'''' 5

(SedfllME GRAINGER
Notary Publ¡c, Stat€ of Texas

Comm. Expires 0ù24.2021
lD 131259323Notå

My explres



LEASE #: v0-81 00

LESSEE OF RECORD: MRC Permian Gompany

BY Craig N. Adams - Executive Vice President - Land, Legal and Administration

Name & Title of

ofAuthorized Agent

Acknowledgment in an Individual Capacity
ry.r

State of

County of

,C!¡iINE ':ers ic::r

Marc]n,2017

Nfl,ry

VU. /vt¡t Ux\þ

Date

Signature of Notarial Ofnì cer

Signature Ofñcer

)
SS)

)

This instrument was acknowledged before me on

By
Name(s) ofPerson(s)

(Seal)

State of Tcyac )

counry "r DûI^0{S 'ï'
This instrument was acknowledged before me on frb

My commission expires:

Acknowledgment in an Representative Capacify

l\¡ LolTout"

4- /'4'L.oLl

State / State

State /Fee

exprres:

,.{ s.]'¡I
'r-.lr*

(seal/AIME G

Notary Public,

Comm. Expires 0*24-ZO?.1

F

ÍexasStote of

rD 131259323Nota My

Lil :ü'r ì';i b



LEASE#: vo-8110

LESSEE oF REC.RD. MRC Permian Company

BY Craig N. Adams - Executive V¡ce President - Land, Legal and Administration

& Title of Authorized Agent

S i gnature of Authorized Agent

State of

County of

iNl-11\! VerSlOn

Mar c]n,2AL1

\þ
Acknowledgment in an Individual Capacity

)
SS)

)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

state or -fQXaS
)

SS)

County of

This instrument was acknowledged

Person(s)

My commission expires:

Acknowledgment in an Representative Capacity

Date

Si gnature of Notarial Offi cer

Signature Officer

)

Bv C/ffifúl
Name(s¡çþ

[], nd,&m.l

before rn" onft VY\)44
ÊUe-whVt- lAlL

ll) ugDú"

/ r¿fr ¿/î,b

rssron explres:
g-Lt'l-7021

State/state

State / Fee
6

JAIME GRAINGER

Notar$FQJùtic, state ol rexas

Ccmm. ËxPires 08'24'2021
tD 131259323Notary My

L?'*



EXIIIBIT A
Attached to and made a part of that Communitization Agreement dated

by and þsfi¡¿eg¡Matador Production companv company un¿ MRC Permian Company,

MRC Permian Company

the Subdivisions WI?EI2 ,

Sect 32 , Twnshp 23S , Rnge 35E , NMPM Lea County, NM

Limited in depth from _ ft to _ ft. (enter here what is granted in pooling order if

applicable)

OPERATOR of Communitized Area: Matador Production Company t

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

Lessor: State of New Mexico Gommissioner of Public Lands

Lessee of Record:MRC Permian Company

Serial No. of Lease: V0-8100 Date of Lease:

Description of Lands Committed:

Subdivisions: Wl2NEl4

Sect 32 Twnshp 23S Rng 35E NMPM

No. ofAcres: 80.00

10t1t2007

Lea CountyNM

TRACT NO.2
Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Gompany

Serial No. oflease: V0-8110 Date of Lease: '101112007

Description of Lands Committed:

Subdivisions: WzlSEl4

Sect 32 Twnshp 23S Rng 35E NMPM Lea CountyNM

No. of Acres: 80.00
-rñ r..- !tlli.,*rUr-

oNT INË version

March, 20L'1
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TRACT NO.3

Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed:

Subdivisions:

Sect Twnshp

No. ofAcres:

TRACT NO.4
Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed

Subdivisions:

Sect Twnshp

No. of Acres:

Tract number

Rng

Rng

Number of Acres
Committed

80.00

80.00

Date of Lease:

NMPM

Date of Lease:

CountyNM

CountyNM

No. I

No.2

No.3

No.4

TOTAL

ONI,INE version

March,20L7

NMPM

RECAPITULATION

state/State

State/Fee

Percentage oflnterest
in Communitized Area

50.00%

50.00%

100.00%160.0

L?, 
rtri

-",.'lÅü\tl'
','.j dl, r-'-
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EXHIBIT "B'

PLAT OF COMMUNITIZED AREA COVERING THE F'2W2 OF SECTION 32,

TOWNSHIP 23 SOUTH, RANGE 35 EAST, N.M.P.M.' LEÀ COIINTY, NEW MEXICO

SHL

BHL

Tract2:
v0-8110
80.00
acres

Tract 1:
v0-8100
80.00
acres



Commissioner

Stephanie Garcia Richard

State of New Mexico
Commissioner of Public Lønds

COMMISSIONER'S OFFICE
Phone (505) 827-5760

Fax (505) 827-5766
www.nmstatelands.org310 OLD SANTAFE TRAIL

P.O. BOX ll48
SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger
Matador Production Company
5400 LBJ Freeway, Suite 1500
Dallas, -fX75240

April3rd, 2019

Re: Communitization Aq reement Aporoval
lrvin WallState Com #132H
Vertical Extent: Bone Spring
Townshio: 23 South Ranoe 35 East. NMPM
Section 32: E2W2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the lrvin Wall State Com #132H
Communitization Agreement for the Bone Spring formation effective 21712019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

lf we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely,

SxçÌrcvrit \"d^L\¿- C
Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #132H
Vertical Extent: Bone Spring

Township: 23 South. Ranee:35 East. NMPM
Section 32:82W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,z}lg,which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such ageement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable sha¡e ofthe recoverable oi1 and gas under its lands within the area-

(d) That such agreement is in other respects 1'or the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority confened upon me under Sections l9-1045, 19-10-46,l9-10-47, New Mexico Stah¡tes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil a¡rd gas resources of the State, do hereby consent to and approve the said Agreemen! and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3d Day of April,2019.

S \r<,,e (rerlZr ¿.. Q,rtv.J &
COMMISSIONER OF PUBLIC I,ANDS

of the State of New Mexico



NEW MEXICO STATE LA¡{D OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONEROF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #132H
Vertical Extent: Bone Spring

Township:23 South, Range: 35 EasL NMPM
Section 32:82W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royaþ interests

in and under the property described, and upon examination of said Agreemen! the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area

(c) That each beneficiary Institution of the State of New Meúco will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

(d) That such agreement is in other respects for the best interests ofthe State, with

respect to state lands.

NOW, THEREFORE, by virtue ofthe authority confened upon me under Sections 19-10-45,19-10-46,19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WTNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3d Day of April,2019.

!=Fçl',0-n,, \q L

COMMISSIONER OF PUBLIC TANDS

of the State of New Mexico



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PTJBLIC LANDS, STATE OF NE\ry MEXICO

Matador Production Company
Irvin Wall State Com #132H
Vertical Extent: Bone Spring

Township: 23 South, Ranee: 35 East. NMPM
Section 32:E,2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

February 7,2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a)

(b)

(c)

(d)

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area.

That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the a¡ea.

That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable sha¡e of the recoverable oil and gas under its la¡rds within the area-

That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, TÉ{EREFORE, by virtue ofthe authority conferred upon me under Sections 19-1045, 19-10-46,19-1047,New Mexico Statutes

Annotated, 1978 Compilation, I, the mdersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreemenl and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereo{

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal afüxed, this 3d Day of April,2019.

\e \(_

OFPUBLICLANDS

of the State of New Mexico



NM State Land Office STATE/STATE OR
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COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS: WCII NAMC: 
ITViN WAII StAtE COM #I32H

STATE OF NEW MEXICO )
SS)

COI.INTY OF LEA )

Apr#:30-25 - 45430

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered

into as of February 7 ,20 19, by and between the parties subscribing, ratif ing or

consenting hereto, such parties hereinafter being referred to as "Pafties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978,in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,

jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such

lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and

Natural Resources Department where such agreement provides for the allocation of the production

of oil or gas from such pools or communitized areas on an acreage or other basis found by the

Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royahy, or other leasehold interests or operating

rights under the oil and gas leases and lands subject to this agreement, which leases are more

particularly described in the schedule attached hereto, marked Exhibit "4" and made a part hereof,

for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring
formation or pool as defined by the NMOCD, as further described on Exhibit "A" (hereinafter

referred to as "said formation") in and under the land hereinafter described cannot be independently

developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WI{EREAS, the parties hereto desire to communitize and pool their respective interests in said

leases subject to this agreement for the purpose of developing, operating and producing

hydrocarbons in the said formation in and under the land hereinafter described subject to the terms

hereof.

-' -: 
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Subdivisions EI2W12

0f Sect(s) 32 Twnshp 23S Rng 35E NMPM Lea County, NM

containing 1 60 acres, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and under said land is

necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing

purposes only the leases andlor depths described in Exhibit "4" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as

"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in.said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the

acreage, depths communitized and ownership (Lessees of Record) of all leases within the

communitized area.

2. The communitized area shall be developed and operated as an entirety with the

understanding and agreement between the parties hereto that all communitized substances produced

therefrom shall be allocated among the leases described in Exhibit "4" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4,the royalties payable on communitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for under the terms

and provisions of the leases described in Exhibit "4" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ON¡INE version
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4. Matador Production Company shall be rhe Operator of the said communitized area and

all matters of operation shall be determined and performed by Matador Production Com pany

5. The State ofNew Mexico hereafter is entitled to the right to take in kind its share for the

communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to ofßet any well or wells situated on

the tracts of land comprising the communitized area, nor shall the Operator be required to measure

separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however,thaT the parties hereto shall not be

released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within ofßet distance (as that term is defined) of the

communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "4"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance

of the provisions hereof; and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be eflective as of the date hereinabove written upon execution by the

necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner

of Public Lands, shall remain in full force and effect for a period of one year from the date hereof

and as long thereafter as communitized substances are produced from the communitized areain
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas

therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this

agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),

or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

Ç{:-r''uL\ltll.U veLsaan
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances it within sixty (60) days

thereafter, reworking or drilling operations on the communitized area are commenced and are

thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation ofsuch production, and a report ofthe status ofsuch operations shall

be made by the Operator to the Commissioner every thity (30) days, and the cessation of such

operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will fumish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State ofNew
Mexico, with any and all reports, statements, notices and well logs and records which may be

required under the laws and regulations of the State of New Mexico.

I 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right ofsupervision over all operations under the

communitized areato the same extent and degree as provided in the oil and gas leases described in
Exhibit "4" hereto and in the applicable oil and gas regulations of the State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and

Natural Resources Department, upon which this agreement is predicated or based is in anl"way

changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a

counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written.
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Matador Production Com pany
OPERATOR

BY
CE¡g N. Adâms - Executive Vice President - Land, Legel and Administrat¡on

Name and Trtle of Authorized Agent

S ignatre of Authorized Agent w
Acknowledgment in an Individual Capacity

State of

County of

This instrument \ /as acknowledged before me on

By
Name(s) ofPerson(s)

(Seal)

)
SS)

)

My commission expires

Acknowledgment in an Representative Capacity

Date

Signature of Notarial Offi cer

2ùtq
Date

Signature ofN cer

State of -ltfaS
county or Datt 0S

SS)

This instrument was acknowledged before me on ftv,
ev C\-6\,t

Name(s

tilJ
) àlp.rron(.)

ftdarns -çYLttÌ\vL
Uctr^l
\A uy lvWr dtr\b

)

)

\L

g-1.4-70L1

uN¡-i;\lt ve=srcn

March,201?

My lSSlOn explres:

5

(sdâlME G

Notary Public,

RAINGER
State of Texss

Comm. ExPires 08'24'2021
rD 131259323Notary

State,/ Fee



LEASE#: v0-8100

LESSEE oF REC'RD. MRC Permian Gompany

By: Cr"¡g N. Adems - Executive V¡ce Pres¡dent - Land, Legal and Administration

Name & Title of AuthorizedF Agent

Signature of Authorized Agent

State of

County of

State or -TtX aS

county of Dü/^flS
This

By

CNi,lfiÊ -;ers ion

Marc]n,2AI'1

Acknowledgment in an Individual Capacity

)
SS)

)

ryt

This instrument was acknowledged before me on

By
Name(s) ofPerson(s)

lSeal)

Date

Si gnature of Notarial Offìcer

Signature Officer

My commission expires:

Acknowledgment in an Representative Capacity

)
SS)

)

\l/ hßu"
t^t ?Yv{t it ûL

ssion expires:
q-Lq-hLl

state /state
cr-rô/Fôô

6

(Sed{ÊlME GRAINGER
Notary Public. State of Texas

Comm. Expires 08-24-2021
Notary lD 131259323 My

g¿'



LEASE#: v0-81t 0

LESSEE oF REC.RD. MRG Permian Company

By: C."¡g N. Adams - Executive Vice Pres¡dent - Land, Legal and Adm¡n¡strat¡on

Name & Title of Authorized Agent

Signature of Authorized Agent

State of

County of

ONLINE version
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Acknowledgment in an Individual Capacity

)
SS)

)

This instrument was acknowledged before me on

By
Name(s) of Person(s)

(Seal)

state or ATVAS

county "f DOIUûS

My commission expires:

Acknowledgment in an Representative Capacity

Date

Signature of Notarial Officer

)
SS)

)

This instrument was acknowledged before -" on f
Bv WMq îV *da'nns vt¡cw+Nt-

Name(s) of Person(s)

{VrnJctivl¡
\A Ct" 1

\\ ?ôt\ú"
rust dr/\u

My expires:

Signature ofN Officer

ß-u-t
State/ State

State/Fee

(Seal)

o



EXHIBIT A
Attached to and made a part of that Communitization Agreement dated

by and betweerfltatador Production Gompany company ¿¡¿ MRC Permian Company,

MRC Permian Company

the Subdivisions El2Wl2 ,

Sect 32 , Twnshp 23S , Rnge 35E , NMPM Lea County, NM

Limited in depth from _ ft to _ ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1

Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company

Serial No. of Lease: V0-8100 Date of Lease: 10l1l2OO7

Description of Lands Committed:

Subdivisions: E/2NW4

Sect 32 Twnshp 23S Rng 35E NMPM Lea CountyNM

No. ofAcres: 80.00

TRACT NO.2
Lessor: State of New Mexico Gommissioner of Public Lands

Lessee of Record: MRC Permian Gompany

Serial No. of Lease: V0-8110 . Date of Lease: 1Ol1l2OO7

Description of Lands Committed:

Subdivisions: E2lSWl4

Sect 32 Twnshp 23S Rng 35E NMPM Lea CountyNM

No. ofAcres: 80.00

¡;;, ii i rù\Û'l
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TRACT NO.3

Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed

Subdivisions:

Sect Twnshp

No. of Acres:

TRACT NO.4
Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed:

Subdivisions:

Sect Twnshp

No. ofAcres:

Tract number

Rng

Rng

Number of Acres
Committed

80.00

80.00

Date of Lease

NMPM

Date of Lease

NMPM

CountyNM

CountyNM

No. I

No.2

No.3

No.4

TOTAL

ONLINE version

MarcL¡,20I"7

RECAPITULATION

state/State

State/ Fee

Percentage oflnterest
in Communitized Area

50.00%

50.00%

100.00%

B

160.0
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EXHIBIT "8"

PLAT OF COMMUNITIZED AREA COVERING THE W2E2 OF SECTION 32,

TO\üNSHIP 23 SOUTH' RANGE 35 EAST, N.M.P.M., LEA COUNTY, NEW MEXICO

BHL

Tract 1:
v0-8100
80.00
acres

Tract2:
v0-8110
80.00
acres

SHL



AUBREY DUNN
COMMISSIONER Støte of lYew Mexico

Commissioner of Public Lands

COMMISSIONER'S OFFICE
Phone (505) 827-5760

Fax (505) 827-s766
www.nmstatelands.org3IO OLD SANTA FE TRAIL

P.O. BOX 1148
SANTA FE, NEW MEXICO 87504.1148

Jaime Grainger
Matador Production Company
5400 LBJ Freeway, Suite '1500

Dallas, TX75240

June 261h,2018

Re: CommunitizationAqreementApproval
lrvin WallState Com #131H
Vertical Extent Bone Spring
Township: 23 South, Ranqe 35 East, NMPM
Section 32:\N2W2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the lrvin Wall State Com #131H
Communitization Agreement for the Bone Spring formation effective 411512018. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities"

lf we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

ly,

ER OF PUBLIC LANDS
AU
c



NEW MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PT]BLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #131H
Vertical Extent Bone Spring

Township:23 South. Range:35 East, NMPM
Section 32:W2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands ofthe State on New Mexico for examinatior¡

a Communitization Agreement for the development and operation of acreage which is described wilhin the referenced Agreement dated

April 15,2018, which has been executed or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the properly described, and upon examination of said Agreement, the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area

That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oi1 or gas in place under its lands in the area-

That each børeficiary Institution of the State ofNew Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area

That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, TFIEREFORE, by virtue of the authority conferred upon me under Sections 19-1045, 19-10-46,19-1047, New Mexico Statutes

Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properþ conserving the oil a¡rd gas resources of the State, do hereby consent to and approve the said Agreemeng and any leases

embracing lands of the SÎ¿te ofNew Mexico within the a¡ea shall be and the same are hereby amended to conform with the terms thereof,

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal atrxe( this 26û Day of June,2018.

OF PTJBLIC LANDS

the State of New Mexico

(a)

(b)

(c)

(d)



NE\il MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PI.]BLIC LÀNDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #131H
Vertical Extent: Bone Spring

Township:23 South" Ranee:35 East, NMPM
Section 32:W2W2

Lea County, New Mexico

There having been presented to the undersþed Commissioner of Public Lands ofthe State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

April 15,2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a)

(b)

(c)

(d)

That zuch agreement will tend to promote the consçrvation of oil and gas and the

better utilization ofreservoir energl in said area-

That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area

That each boreficiary Institution of the State ofNew Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area-

That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-1045, 19-10-46,19-1047, New Mexico Statutes

Annotated 1978 Compilafion, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more

properly conserving the oil and g¿rs resources ofthe Statq do hereby consent to and approve the said Agreemeng and any leases

embracing lands ofthe State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,

a¡rd shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26ù Day of June,2018.

OF PTJBLIC I.ANDS

State of New Mexico



NE\il MEXICO STATE LAND OFFICE

CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LAI{DS, STATE OF NEW MEXICO

Matador Production Company
Irvin \ilall State Com #131H
Vertical Extent: Bone Spring

Township: 23 South. Range:35 East, NMPM
Section 32:W2W2

Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,

a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated

,A.pril 15,2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement the Commissioner finds:

That such agreement will tend to promote the conservation of oil and gas and the

better utilization ofreservoir enerry in said area

That under the proposed agreement, the State of New Mexico will receive its fair

share ofthe recoverable oil or gas in place under its lands in the area

That each beneficiary Institution of the State ofNew Mexico will receive its fair

and equitable share ofthe recoverable oil and gas under its lands within the area-

That such agreement is in other respects for the best interests of tlte State, with

respect to state la¡rds.

NOW, THEREFORE, by virtue ofthe authority conferred upon me under Sections 19-1045, 19-1046,19-1047, New Mexico Statutes

Annotated, 1978 Compitalion, I, the undersigned Commissioner of Fublic Lands of the State of New Medco, for the purpose of more

properly conserving the oil and gas resor¡rces ofthe St¿te, do hereby consent to and approve the said Agreement and any leases

embracing lands of the State ofNew Mexico within the area shall be and the same are hereby amended to conform with the terms thereot

and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26û Day of June, 2018.

PTJBLIC I"ANDS

Mexico

(a)

(b)

(c)

(d)



NM State Land Office
Oil, Gas, & Minerals Division

W2W2 of Irvin Wall State Com #13lH

STATE/STATE OR
STATE/FEE

Revised'HF.20l

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOV/ ALL MEN BY THESE PRESENTS:

srATE OF NEW MEXICO)

coLrNTY OF LEA )

THAT THIS AGREEMENT [which is NoT to be used for carbon dioxide or helium] is entered into as of
April 15, 2018, by and between the pafies subscribing, ratifuing or consenting hereto, such

parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the

Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, T978,in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands rurder agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oit & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of
the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the allocation of the production of oil or
gas from such pools or communitized area on an acreage or other basis found by the Commissioner
to be fair and equitable.

V/HEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights

trnder the oil and gas leases and lands subject to this agreement, which leases are more particularly

described in the schedule attached hereto, marked Exhibit "4" and made a part hereof, for all
purposes; and

V/HEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as

"said formation") in and under the land hereinafter described cannot be independently developed and

operated in conformity with the well spacing progrcm established for such formation in and under
said lands; and

WHEREAS, the parties hereto desire to communitize andpool their respective interests in said leases

subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties

hereto, it is mutually covenanted and agreed by and between the rurdersigned as follows:

ONIINE version
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1

W2W2 of Irvin Wall State Com #13lH

The lands covered by this agreement (hereinafter referred to as the "communitized area")

are described as follows:

Township 23 South. Range 35 East. N.M.P.M.
Section 32:W2W2
Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the

communitization, pooling and consolidation of the aforesaid land into a single unit for the

development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said

formation beneath the said land in accordance with the well spacing rules of the Oil Conservation

Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and rurder said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing

purposes only the leases described in Exhibit "4" hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as "Communitized
Substances") beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made apart of this agreement for all purposes, is Exhibit "A" showing

the acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitizedarea shall be developed and operated as an entirety with the understanding

and agreement between the parties hereto that all communitized substances produced therefrom shall

be allocated among the leases described in Exhibit "4" hereto in the proportion that the number of
snrface acres covered by each of such leases and included within the communitized area bears to the

total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on conìmunitized substances allocated to the

individual leases and the rentals provided for in said leases shall be determined and paid in the

manner and on the basis prescribed in each of said leases. Except as provided for rurder the terms

and provisions of the leases described in Exhibit "4" hereto or as herein provided to the contrary,

the payment of rentals under the terms of said leases shall not be affected by this agreement; and

except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the

commr¡:ritized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.
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5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the

tracts of land comprising the communitízed are4 nor shall the Operator be required to measure

separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however,that the parties hereto shall not be

released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the

communitized area.

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communittzed area shall be considered as the commencement,

completion, continued operation or production as to each of the leases described in Exhibit "4"
hereto.

7. The production of communitizedsubstances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory

body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal

and State laws, executive orders, rules and regulations affecting the performance of the provisions

hereof, and no party hereto shall sufler a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

8. Matador Production Company shall be the Operator of said communitized area and all
matters of operation shall be determined and performed by Matador Production Company.

9. This agreement shall be efiective as of the date hereinabove written upon execution by the

necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Pubtic Lands, shall remain in full force and effect for a period of one year from the date hereof and

as long thereafter as communitized substances are produced from the communitized arca in paying

quantities; provided, that this agreement shall not expire if there is a well capable of producing gas

in paying quantities located upon some part of the communitized are4 if such a well is shut-in due

to the inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if
either: (a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of
the State ofNew Mexico oil and gas leases covering lands subject to this agreement so as to prevent

the expiration of such lease; or (b) each of the State ofNew Mexico oil and gas leases covering lands

subject to this agreement is in its primary term (if a five-year lease), or in its primary or secondary

term (if a ten-year lease), or is held by production from another well. Provided further, however, that

prior to production in paying quantities from the commu:ritized are4 and upon fulfillment of all
requilements of the Commissioner of Public Lands with respect to any dry hole or abandoned well
drillåfupon the communitized are4 this Agreement may be terminated at any time by mutual

agreeffient of the parties hereto. This agreement shall not terminate upon cessation of production of
comrfrnitized substances if, within sixty (60) days thereafter, reworking or drilling operations on

the coqìmunitized areaare commenced and are thereafter conducted with reasonable diligence. As
to hr$ owned by the State ofNew Mexico, written notice of intention to conìmence such operations

shall$ filed with the Commissioner within thirty (30) days after the cessation of such production,
':Ï3
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and a report of the status of such operations shall be made by the Operator to the Commissioner
every thirly (30) days, and the cessation of such operations for more than twenty (20) consecutive

days shall be considered as an abandonment of such operations as to any lease from the State ofNew
Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be

required under the laws and regulations of the State of New Mexico.

1 1. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the

communitized areato the same extent and degee as provided in the oil and gas leases described in
Exhibit "4" hereto and in the applicable oil and gas regulations ofthe State ofNew Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and

Natural Resources Department, upon which this agreement is predicated or based is in anlway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to

be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed

the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS V/HEREOF, the parties hereto have executed this agreement as of the day and year

first above written.
OPERATOR:

Matador Production Company

Date 5"q- tß By:
Craig N. Adams

Title: Executive Vice President

State/State
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MRC Permian Company

Date: 5'1'l( By
Craig N. Adams

Title: Executive Vice President

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS

COLINTY OF DALLAS

The foregoing instrument was acknowledged before me this t^r*

W2W2 of lrvin Wall State Com #13lH

Ma,t¿ ,2018 by

Company, a Texas/corporation, on

fl,^l\
Y.NA

)

)

)

Craig N. Adams, Executive Vice President of Matador Production
behalf of said corporation.

{- M-20?lMy Commission Expires
N Public

STATE OF TEXAS

COLINTY OF DALLAS

The foregoing instrument was acknowledged before me this ü* 
"Craig N. Adams, Executive Vice President of MRC Permian Company, a Texas

said corporation.

)
)
)

$¡au
"orpor#on, 

on
, 2018 by

behalf of

My commission Expire ,, g!'Ø -LOLI

ONLINE version

Decerìber 2014

State/ State
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JAIME GRAINGER
Notary Public, State of'Texas

08-2+2021
1 25932313

Comm

JAIME GRAINGER
Notary Publíc, State of
Comm. Expires O8-24-ZOZ1

lD 131259323

Public



EXHIBIT "A'

Attached to and made part of the Communitization Agreement dated April 15, 2018, by and between
Matador Production Company and the State ofNew Mexico, covering the W2V/2 of Section 32, Township
23 South, Range 35 East, N.M.P.M., Lea County, New Mexico.

Operator o f Communitized Area: Matador Production C ompany

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1:
Lessor:
Lessee of Record:
Description of
Lands Committed:
Number of Acres:

TRACT NO.2:
Lessor:
Lessee of Record:
Description of
Lands Committed:
Number of Acres:

ONLTNE version

December 2014

State of New Mexico Commissioner of Public Lands
MRC Permian Company
Township 23 South, Range 35 East, N.M.P.M., Lea County, NM
Section 32:Wl2NW14
80.00

State of New Mexico Commissioner of Public Lands
MRC Permian Company
Township 23 South, Range 35 East, N.M.P.M., Lea County, NM
Section 32:Wl2SW14
80.00

RECAPITULATION

State/Sta!e

Stat e / Fee

TOTAL:
Tract2:
Tract 1:

Tract No.

160.00
80.00
80.00

Number of Acres
Committed

100.00%
50.00%
s0.00%

Percentage of Interest in
Communittzed Area
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New Mexico State Land Office STATE/STATE OR 
Oil, Gas, & Minerals Division STATE/FEE 

Revised July 2023 
COMMUNITIZATION AGREEMENT 

ONLINE Version 
API #: 30- -   

 
 
 

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon 
dioxide or helium] is entered into and made effective this _ _1st _ _  [ d a y ] o f 
_ _ _ M a r c h _ _  [ m o n t h ] ) , 20 24 , by and between the parties 
signing below (“Parties”): 

 
WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is 
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of 
development of oil and gas and the prevention of waste to consent to and approve the development 
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon, 
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or 
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such 
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or 
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and 
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the 
production of oil or gas from such pools or communitized areas on an acreage or other basis 
found by the Commissioner to be fair and equitable. 

 
WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating 
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are 
required to remain in good standing and compliant with State laws, rules and regulations, which 
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more 
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof, 
for all purposes; and 

 
WHEREAS, said leases, insofar as they cover the  B o n e  S p r i n g   
formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter 
referred to as “said formation”) in and under the land hereinafter described cannot be independently 
developed and operated in conformity with the well-spacing program established for such formation 
in and under said lands; and 

 
WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said 
leases subject to this Agreement for the purpose of developing, operating and producing 
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms 
hereof.
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties, 
it is mutually covenanted and agreed by and between the undersigned as follows: 

 
1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred 

to as the “communitized area”) are described as follows: 
 

Subdivisions: W2 of Section 32   

0f Sect(s): 32 Twp: 2 3 S  Rng: 3 5 E  NMPM Lea County, NM 

Containing 320.00 acres, more or less. It is the judgment of the Parties that the communitization, 
pooling and consolidation of the aforesaid land into a single unit for the development and 
production of hydrocarbons from the said formation in and under said land is necessary and 
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath 
the said land in accordance with the well spacing rules of the OCD, and in order to promote the 
conservation of the hydrocarbons in and that may be produced from said formation in and 
under said lands, and would be in the public interest; 

 
AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacing purposes 
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within 
and that may be produced from the said formation (hereinafter referred to as “communitized 
substances”) beneath the above-described land, into a single communitization, for the development, 
production, operation and conservation of the hydrocarbons in said formation beneath said lands. 

 
Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage, 
depths communitized, and ownership (lessees of record) of all leases within the communitized 
area. 

 
2. The communitized area shall be developed and operated as an entirety with the 
understanding and agreement between the Parties that all communitized substances produced 
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion 
that the number of surface acres covered by each of such leases and included within the 
communitized area bears to the total number of acres contained in the communitized area. 

 
3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the 
individual leases and the rentals provided for in said leases shall be determined and paid in the 
manner and on the basis prescribed in each of said leases. Except as provided for under the terms 
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary, 
the payment of rentals or performance of other lease obligations under the terms of said leases 
shall not be affected by this Agreement; and except as herein modified and changed or 
heretofore amended, the oil and gas leases subject to this Agreement shall remain in full force 
and effect as originally issued and amended. 
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4.  Matador Production Company shall be the operator of the said communitized area 
(“Operator”) and all matters of operation shall be determined and performed by  Matador 
Production Company . If more than one Operator operates wells subject to 
this Agreement, the Commissioner reserves the right to require one or more or all operators 
who added infill wells to this Agreement to obtain a new agreement. 

 
5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s 
share for the communitized substances allocated to such tract, and the Operator shall make deliveries 
of such royalty share taken in kind in conformity with applicable contracts, laws, and regulations. 

 
6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts 
of land comprising the communitized area, nor shall the Operator be required to measure separately 
the communitized substances by reason of the diverse ownership of the separate tracts of land 
comprising the said communitized area; provided, however, that the Parties shall not be released 
from their obligation to protect the communitized area from drainage of communitized substances 
by wells which may be drilled within offset distance (as that term is defined) of the communitized 
area. 

 
7. The commencement, completion, and continued operation or production of a well or wells 
of communitized substances on the communitized area shall be considered as the commencement, 
completion, continued operation or production as to each of the leases described in Exhibit “A” 
hereto. 

 
8. The production of communitized substances and disposal thereof shall be in conformity 
with the allocations, allotments, and quotas made or fixed by any duly authorized person or 
regulatory body under applicable Federal or State laws. 

 
9. This Agreement shall be effective as of the date hereinabove written upon execution by the 
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall 
remain in full force and effect for a period of one year from the date hereof and as long thereafter as 
communitized substances are produced from the communitized area in paying quantities, and so 
long as all State leases remain in good standing with all applicable State laws, rules, and regulations; 
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities 
located upon some part of the communitized area, if such a well is shut-in due to the inability of the 
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in 
royalty has been timely and properly paid pursuant to the provisions of one of the State of New 
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration 
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to 
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a 
ten-year lease), or is held by production from another well located within the physical boundaries 
of that specific lease assignment. Provided further, however, that prior to production in paying 
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with 
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be 
terminated at any time by mutual agreement of the Parties. 
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10. Notwithstanding any other provision herein, if there is a cessation of production of 
communitized substances for more than sixty (60) days beginning one year after the date of execution, 
this Agreement shall automatically terminate, along with the ability to produce communitized 
substances, unless notice of reworking or drilling operations on the communitized area is made 
within 60 days of cessation of production of communitized substances and are thereafter conducted 
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to 
continued drilling operations, including for the compliance of other state rules, laws, or policies. All 
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the 
Commissioner. As to State Trust Lands, written notice of intention to commence any operations 
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such 
production, and a report of the status of such operations shall be made by the Operator to the 
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20) 
consecutive days shall be considered as an abandonment of such operations as to any lease from the 
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an 
exception or exceptions for the compliance of other state rules, laws, or policies must be made in 
writing within thirty (30) days after the cessation of such production, and a report of the status of such 
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation 
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment 
of such operations as to this Agreement or any lease from the State of New Mexico included in this 
Agreement 

 
11. Operator shall furnish the Commissioner and the OCD, with any and all reports, statements, 

notices and well logs and records which may be required under the laws and regulations of the 
State of New Mexico. 

 
12. It is agreed between the Parties that the Commissioner, or the Commissioner’s duly 

authorized representatives, shall have the right of supervision over all operations under the 
communitized area to the same extent and degree as provided in the oil and gas leases described in 
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the 
OCD. 

 
13. If any order of the OCD upon which this Agreement is predicated or based is in anyway 

changed or modified, then in such event said Agreement is likewise modified to conform thereto. 
 

14. This Agreement may be executed in any number of counterparts, no one of which needs to 
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing, 
specifically referring hereto, and shall be binding upon all Parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed 
the same document. 

 
15. This Agreement shall be binding upon the Parties hereto and shall extend to and be binding 

upon their respective heirs, executors, administrators, successors and assigns. 
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16. In the event that Operator is aggrieved by a decision of the Commissioner with respect to 
any action by the Commissioner arising under this Agreement, Operator may within thirty (30) 
days after the date of such action file an administrative contest pursuant to 19.7.64 NMSA (1978) 
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New 
Mexico State Land Office regarding this Agreement except to appeal a final decision of the 
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19.7.64 
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in 
Santa Fe, New Mexico. 

 
17. Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s 

receipt of any compliance order, enforcement order, notice of violation, warning letter, or other 
written notice of final or contemplated enforcement action taken by any federal, state, or local 
governmental entity arising out of or concerning any of Operator’s operations on New Mexico 
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise) 
entered by any federal or state court against Operator arising out of or concerning any of 
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written 
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s 
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall 
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice, 
letter, or lawsuit. 

 
 

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and year 
first above written. 

 
 
 
 

Commissioner of Public Lands:  Date:  
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Operator:   Matador Production Company     
 
By: Kyle Perkins - Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
 __________________________________________ 
 Signature of Authorized Agent 
 

Acknowledgment in a Representative Capacity 
 
STATE OF TEXAS) § 
 
COUNTY OF DALLAS) § 
 
This instrument was acknowledged before me on __________________, 2024, by Kyle Perkins, as Senior 
Vice President & Assistant General Counsel, for Matador Production Company, on behalf of said corporation. 
 
 
__________________________________ 
Signature of Notarial Officer  
My commission expires______________ 
 

WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
 
MRC Permian Company  
 
By: Kyle Perkins - Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
 __________________________________________ 
 Signature of Authorized Agent 
 

Acknowledgment in a Representative Capacity 
 
STATE OF TEXAS) § 
 
COUNTY OF DALLAS) § 
 
This instrument was acknowledged before me on __________________, 2024, by Kyle Perkins, as Senior 
Vice President & Assistant General Counsel, for MRC Permian Company on behalf of said corporation. 
 
 
__________________________________ 
Signature of Notarial Officer  
My commission expires______________ 
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EXHIBIT “A” 
Plat of communitized area covering 320.00 acres in the W2 of Section 32, Township 23 South, Range 35 

East, Lea County, New Mexico. 

 

Burke State Com #110H 

 
 
 
 
 
 
 

Tract 1 
V0-8100-0002 
160.00 acres 

  

    

 
 
 
 
 
 

Tract 2 
V0-8110-0002 
160.00 acres 

Section 32-23S-35E 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated March 1, 2024, 
embracing the following described land in the W2 of Section 32, Township 23 South, Range 35 East, 

Lea County, New Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 
 
 

Lease Serial Number: V0-8100-0002 

Description of Land Committed:  Township 23 South, Range 35 East, 
Section 32: NW4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
Lynx Petroleum Consultants, Inc. 

 
Tract No. 2 

 
 

Lease Serial Number: V0-8110-0002 

Description of Land Committed:  Township 23 South, Range 35 East, 
Section 32: SW4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
Lynx Petroleum Consultants, Inc. 
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RECAPITULATION 
 

 
 

 
 

 

32569297_v1 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 160.00 50.00 
2 160.00 50.00 

Total 320.00 100.00% 
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New Mexico State Land Office STATE/STATE OR 
Oil, Gas, & Minerals Division STATE/FEE 

Revised July 2023 
COMMUNITIZATION AGREEMENT 

ONLINE Version 
API #: 30- -   

 
 
 

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon 
dioxide or helium] is entered into and made effective this _ _1st _ _  [ d a y ] o f 
_ _ _ M a r c h _ _  [ m o n t h ] ) , 20 24 , by and between the parties 
signing below (“Parties”): 

 
WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner”) is 
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of 
development of oil and gas and the prevention of waste to consent to and approve the development 
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon, 
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or 
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such 
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or 
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and 
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the 
production of oil or gas from such pools or communitized areas on an acreage or other basis 
found by the Commissioner to be fair and equitable. 

 
WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating 
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are 
required to remain in good standing and compliant with State laws, rules and regulations, which 
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more 
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof, 
for all purposes; and 

 
WHEREAS, said leases, insofar as they cover the  B o n e  S p r i n g   
formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter 
referred to as “said formation”) in and under the land hereinafter described cannot be independently 
developed and operated in conformity with the well-spacing program established for such formation 
in and under said lands; and 

 
WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said 
leases subject to this Agreement for the purpose of developing, operating and producing 
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms 
hereof. 
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties, 
it is mutually covenanted and agreed by and between the undersigned as follows: 

 
1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred 

to as the “communitized area”) are described as follows: 
 

Subdivisions: E2 of Section 32   

0f Sect(s): 32 Twp: 2 3 S  Rng: 3 5 E  NMPM Lea County, NM 

Containing 320.00 acres, more or less. It is the judgment of the Parties that the communitization, 
pooling and consolidation of the aforesaid land into a single unit for the development and 
production of hydrocarbons from the said formation in and under said land is necessary and 
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath 
the said land in accordance with the well spacing rules of the OCD, and in order to promote the 
conservation of the hydrocarbons in and that may be produced from said formation in and 
under said lands, and would be in the public interest; 

 
AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacing purposes 
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within 
and that may be produced from the said formation (hereinafter referred to as “communitized 
substances”) beneath the above-described land, into a single communitization, for the development, 
production, operation and conservation of the hydrocarbons in said formation beneath said lands. 

 
Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage, 
depths communitized, and ownership (lessees of record) of all leases within the communitized 
area. 

 
2. The communitized area shall be developed and operated as an entirety with the 
understanding and agreement between the Parties that all communitized substances produced 
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion 
that the number of surface acres covered by each of such leases and included within the 
communitized area bears to the total number of acres contained in the communitized area. 

 
3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the 
individual leases and the rentals provided for in said leases shall be determined and paid in the 
manner and on the basis prescribed in each of said leases. Except as provided for under the terms 
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary, 
the payment of rentals or performance of other lease obligations under the terms of said leases 
shall not be affected by this Agreement; and except as herein modified and changed or 
heretofore amended, the oil and gas leases subject to this Agreement shall remain in full force 
and effect as originally issued and amended. 
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4.  Matador Production Company shall be the operator of the said communitized area 
(“Operator”) and all matters of operation shall be determined and performed by  Matador 
Production Company . If more than one Operator operates wells subject to 
this Agreement, the Commissioner reserves the right to require one or more or all operators 
who added infill wells to this Agreement to obtain a new agreement. 

 
5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s 
share for the communitized substances allocated to such tract, and the Operator shall make deliveries 
of such royalty share taken in kind in conformity with applicable contracts, laws, and regulations. 

 
6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts 
of land comprising the communitized area, nor shall the Operator be required to measure separately 
the communitized substances by reason of the diverse ownership of the separate tracts of land 
comprising the said communitized area; provided, however, that the Parties shall not be released 
from their obligation to protect the communitized area from drainage of communitized substances 
by wells which may be drilled within offset distance (as that term is defined) of the communitized 
area. 

 
7. The commencement, completion, and continued operation or production of a well or wells 
of communitized substances on the communitized area shall be considered as the commencement, 
completion, continued operation or production as to each of the leases described in Exhibit “A” 
hereto. 

 
8. The production of communitized substances and disposal thereof shall be in conformity 
with the allocations, allotments, and quotas made or fixed by any duly authorized person or 
regulatory body under applicable Federal or State laws. 

 
9. This Agreement shall be effective as of the date hereinabove written upon execution by the 
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall 
remain in full force and effect for a period of one year from the date hereof and as long thereafter as 
communitized substances are produced from the communitized area in paying quantities, and so 
long as all State leases remain in good standing with all applicable State laws, rules, and regulations; 
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities 
located upon some part of the communitized area, if such a well is shut-in due to the inability of the 
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in 
royalty has been timely and properly paid pursuant to the provisions of one of the State of New 
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration 
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to 
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a 
ten-year lease), or is held by production from another well located within the physical boundaries 
of that specific lease assignment. Provided further, however, that prior to production in paying 
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with 
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be 
terminated at any time by mutual agreement of the Parties. 
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10. Notwithstanding any other provision herein, if there is a cessation of production of 
communitized substances for more than sixty (60) days beginning one year after the date of execution, 
this Agreement shall automatically terminate, along with the ability to produce communitized 
substances, unless notice of reworking or drilling operations on the communitized area is made 
within 60 days of cessation of production of communitized substances and are thereafter conducted 
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to 
continued drilling operations, including for the compliance of other state rules, laws, or policies. All 
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the 
Commissioner. As to State Trust Lands, written notice of intention to commence any operations 
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such 
production, and a report of the status of such operations shall be made by the Operator to the 
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20) 
consecutive days shall be considered as an abandonment of such operations as to any lease from the 
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an 
exception or exceptions for the compliance of other state rules, laws, or policies must be made in 
writing within thirty (30) days after the cessation of such production, and a report of the status of such 
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation 
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment 
of such operations as to this Agreement or any lease from the State of New Mexico included in this 
Agreement 

 
11. Operator shall furnish the Commissioner and the OCD, with any and all reports, statements, 

notices and well logs and records which may be required under the laws and regulations of the 
State of New Mexico. 

 
12. It is agreed between the Parties that the Commissioner, or the Commissioner’s duly 

authorized representatives, shall have the right of supervision over all operations under the 
communitized area to the same extent and degree as provided in the oil and gas leases described in 
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the 
OCD. 

 
13. If any order of the OCD upon which this Agreement is predicated or based is in anyway 

changed or modified, then in such event said Agreement is likewise modified to conform thereto. 
 

14. This Agreement may be executed in any number of counterparts, no one of which needs to 
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing, 
specifically referring hereto, and shall be binding upon all Parties who have executed such a 
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed 
the same document. 

 
15. This Agreement shall be binding upon the Parties hereto and shall extend to and be binding 

upon their respective heirs, executors, administrators, successors and assigns. 
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16. In the event that Operator is aggrieved by a decision of the Commissioner with respect to 
any action by the Commissioner arising under this Agreement, Operator may within thirty (30) 
days after the date of such action file an administrative contest pursuant to 19.7.64 NMSA (1978) 
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New 
Mexico State Land Office regarding this Agreement except to appeal a final decision of the 
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19.7.64 
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in 
Santa Fe, New Mexico. 

 
17. Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s 

receipt of any compliance order, enforcement order, notice of violation, warning letter, or other 
written notice of final or contemplated enforcement action taken by any federal, state, or local 
governmental entity arising out of or concerning any of Operator’s operations on New Mexico 
state trust land; (ii) Operator’s receipt of any order, judgment, or decree (on consent or otherwise) 
entered by any federal or state court against Operator arising out of or concerning any of 
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written 
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s 
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall 
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice, 
letter, or lawsuit. 

 
 

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement as of the day and year 
first above written. 

 
 
 
 

Commissioner of Public Lands:  Date:  
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Operator:   Matador Production Company     
 
By: Kyle Perkins – Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
 __________________________________________ 
 Signature of Authorized Agent 
 

Acknowledgment in a Representative Capacity 
 
STATE OF TEXAS) § 
 
COUNTY OF DALLAS) § 
 
This instrument was acknowledged before me on __________________, 2024, by Kyle Perkins, as Senior 
Vice President & Assistant General Counsel for Matador Production Company, on behalf of said corporation. 
 
 
__________________________________ 
Signature of Notarial Officer  
My commission expires______________ 
 

WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
 
MRC Permian Company  
 
By: Kyle Perkins - Senior Vice President & Assistant General Counsel 
Name & Title of Authorized Agent 
 
 __________________________________________ 
 Signature of Authorized Agent 
 

Acknowledgment in a Representative Capacity 
 
STATE OF TEXAS) § 
 
COUNTY OF DALLAS) § 
 
This instrument was acknowledged before me on __________________, 2024, by Kyle Perkins, as Senior 
Vice President & Assistant General Counsel, for MRC Permian Company on behalf of said corporation. 
 
 
__________________________________ 
Signature of Notarial Officer  
My commission expires______________ 
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EXHIBIT “A” 
Plat of communitized area covering 320.00 acres in the E2 of Section 32, Township 23 South, Range 35 

East, Lea County, New Mexico. 

 

Burke State Com #129H 

 
 
 
 
 

 
 
 

  

 
 
 
 
 
 
 

Section 32-23S-35E 

Tract 1 
V0-8100-0002 
160.00 acres 

    

  Tract 2 
V0-8110-0002 
160.00 acres 
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EXHIBIT “B” 
 

Attached to and made a part of that certain Communitization Agreement dated March 1, 2024, 
embracing the following described land in the E2 of Section 32, Township 23 South, Range 35 East, 

Lea County, New Mexico. 
 

Operator of Communitized Area:  Matador Production Company 
 

DESCRIPTION OF LEASES COMMITTED 
 

Tract No. 1 
 
 

Lease Serial Number: V0-8100-0002 

Description of Land Committed:  Township 23 South, Range 35 East, 
Section 32: NE4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
Lynx Petroleum Consultants, Inc. 

 
Tract No. 2 

 
 

Lease Serial Number: V0-8110-0002 

Description of Land Committed:  Township 23 South, Range 35 East, 
Section 32: SE4 

Number of Acres: 160.00 

Current Lessee of Record: MRC Permian Company 

Name and Percent of Working Interest Owners: MRC Permian Company 
Lynx Petroleum Consultants, Inc. 
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RECAPITULATION 
 

 
 

 
 

 

32569298_v1 

Tract 
No. 

No. of Acres 
Committed 

Percentage of Interest in Communitized 
Area 

1 160.00 50.00 
2 160.00 50.00 

Total 320.00 100.00% 



Allar Development LLC P.O. Box 1567 Graham TX 76450
Amerind Oil Company, Ltd. 415 West Wall Street, Suite 1411 Midland TX 79701-4467
Barrett Properties Inc. P.O. Box 1185 Alto NM 88312
Jal Draw Oil Company, Ltd. PO Box 137380 Ft Worth TX 76136
Judtih A. West a/k/a Judy Reynolds West P O BOX 1948 Cullman AL 35056
Martin Joyce P.O. Box 2142 Roswell NM 88202
Nestegg Energy Corporation 2308 Sierra Vista Road Artesia NM 88210
New Mexico State Land Office P O Box 1148 Santa Fe NM 87504
Sydhan, LP P.O. Box 92349 Austin TX 78709

KD_Perez
Ex. 6



Paula M. Vance  
Associate 
Phone (505) 988-4421 
Fax (505) 819-5579 
pmvance@hollandhart.com 

T 505.988.4421    F 505.983.6043 
110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 
www.hollandhart.com 

Alaska 
Colorado 
Idaho 

Montana 
Nevada 
New Mexico 

Utah 
Washington, D.C. 
Wyoming 

 

August 13, 2024 
CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

TO:   ALL AFFECTED PARTIES 

Re:  Application of Matador Production Company to amend NMOCD Order PLC-876 and 
for administrative approval to surface commingle (pool and lease) oil and gas production from 
the spacing units underlying all of Section 32, Township 23 South, Range 35 East, NMPM, 
Lea County, New Mexico (the “Lands”) 

Ladies and Gentlemen: 

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil 
Conservation Division on this date. Any objection to this application must be filed in writing within 
twenty days from the date this application is received by the Division’s Santa Fe office located at 
1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this 
twenty-day period, this application may be approved administratively by the Division. 

If you have any questions about this application, please contact the following: 

Kyle Perkins 
Matador Production Company 
(972) 371-5202
kperkins@matadorresources.com

Sincerely, 

Paula M. Vance 
ATTORNEY FOR MATADOR PRODUCTION
COMPANY 



Matador - Burke Amend PLC-876 Commingling

Postal Delivery Report

9414811898765485372233 Allar Development LLC PO Box 1567 Graham TX 76450-7567

Your item was picked up at the 

post office at 10:21 am on 

August 16, 2024 in GRAHAM, 

TX 76450.

9414811898765485372813 Amerind Oil Company, Ltd. 415 W Wall St Ste 1411 Midland TX 79701-4464

Your item arrived at our USPS 

facility in OKLAHOMA CITY OK 

DISTRIBUTION CENTER on 

August 18, 2024 at 11:51 am. 

The item is currently in transit 

to the destination.

9414811898765485372868 Barrett Properties Inc. PO Box 1185 Alto NM 88312-1185

Your package will arrive later 

than expected, but is still on its 

way. It is currently in transit to 

the next facility.

9414811898765485372806 Jal Draw Oil Company, Ltd. PO Box 137380 Ft Worth TX 76136-1380

Your item arrived at our USPS 

facility in OKLAHOMA CITY OK 

DISTRIBUTION CENTER on 

August 18, 2024 at 2:52 pm. 

The item is currently in transit 

to the destination.

9414811898765485372844

Judtih A. West a/k/a Judy 

Reynolds West PO Box 1948 Cullman AL 35056-1948

We attempted to deliver your 

item at 5:14 pm on August 16, 

2024 in CULLMAN, AL 35055 

and a notice was left because 

an authorized recipient was 

not available.



Matador - Burke Amend PLC-876 Commingling

Postal Delivery Report

9414811898765485372837 Martin Joyce PO Box 2142 Roswell NM 88202-2142

Your package will arrive later 

than expected, but is still on its 

way. It is currently in transit to 

the next facility.

9414811898765485372752 Nestegg Energy Corporation 2308 Sierra Vista Rd Artesia NM 88210-9409

Your item departed our USPS 

facility in LUBBOCK TX 

DISTRIBUTION CENTER on 

August 19, 2024 at 5:41 am. 

The item is currently in transit 

to the destination.

9414811898765485372707 New Mexico State Land Office PO Box 1148 Santa Fe NM 87504-1148

Your item was picked up at a 

postal facility at 7:56 am on 

August 19, 2024 in SANTA FE, 

NM 87501.

9414811898765485372745 Sydhan, LP PO Box 92349 Austin TX 78709-2349

Your item has been delivered 

and is available at a PO Box at 

2:20 pm on August 16, 2024 in 

AUSTIN, TX 78749.



From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
To: Paula M. Vance
Cc: McClure, Dean, EMNRD; Lowe, Leonard, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,

EMNRD; Lamkin, Baylen L.
Subject: Approved Administrative Order PLC-876-A
Date: Thursday, December 5, 2024 2:05:04 PM
Attachments: PLC876A Order.pdf

NMOCD has issued Administrative Order PLC-876-A which authorizes Matador Production
Company (228937) to surface commingle or off-lease measure, as applicable, the following
wells:
 

Well API Well Name UL or Q/Q S-T-R Pool
30-025-44659 Irvin Wall State Com #131H W/2 W/2 32-23S-35E 97958
30-025-45430 Irvin Wall State Com #132H E/2 W/2 32-23S-35E 97958
30-025-45429 Irvin Wall State Com #113H W/2 E/2 32-23S-35E 97958
30-025-45431 Irvin Wall State Com #133H W/2 E/2 32-23S-35E 97958
30-025-45432 Irvin Wall State Com #134H E/2 E/2 32-23S-35E 97958
30-025-40670 Shearn State Com #1H W/2 W/2 32-23S-35E 96341
30-025-52957 Burke State Com #110H W/2 32-23S-35E 97958
30-025-52958 Burke State Com #120H W/2 32-23S-35E 97958
30-025-52960 Burke State Com #150H W/2 32-23S-35E 97958
30-025-52959 Burke State Com #129H E/2 32-23S-35E 97958

 
The administrative order is attached to this email and can also be found online at OCD
Imaging.
 
Please review the content of the order to ensure you are familiar with the authorities granted
and any conditions of approval. If you have any questions regarding this matter, please
contact me.
 
 
Dean McClure
Petroleum Engineer, Oil Conservation Division
New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211
 

mailto:/O=EXCHANGELABS/OU=EXCHANGE ADMINISTRATIVE GROUP (FYDIBOHF23SPDLT)/CN=RECIPIENTS/CN=ADC183EC39EF4BFCA5675AEB987A1CF3-DEAN.MCCLUR
mailto:OCD.Engineer@emnrd.nm.gov
mailto:PMVance@hollandhart.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:Leonard.Lowe@emnrd.nm.gov
mailto:paul.kautz@emnrd.nm.gov
mailto:Justin.Wrinkle@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:Brandon.Powell@emnrd.nm.gov
mailto:blamkin@slo.state.nm.us
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 


OIL CONSERVATION DIVISION 


APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 


 
ORDER NO. PLC-876-A


ORDER 


The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 


FINDINGS OF FACT 


1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells as described in 
Exhibit A (“Application”). 


2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 


3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 


4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 


5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 


6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 


7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 


CONCLUSIONS OF LAW 


8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 


9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  
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10. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 


11. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 


12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 


13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  


14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 


ORDER 


1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 


Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 


Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 


2. This Order supersedes Order PLC-876. 


3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 


4. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
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period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  


During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 


During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 


During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 


Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 


Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  


The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  


5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 


6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 
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7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 


8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 


9. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 


10. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   


11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 


12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 


13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 


 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 


 


 
________________________________  DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 


12/4/2024







Order: PLC-876-A
Operator: Matador Production Company (228937)


Central Tank Battery: Irvin Wall Central Tank Battery
Central Tank Battery Location: UL M N, Section 32, Township 23 South, Range 35 East


Gas Title Transfer Meter Location: UL M N, Section 32, Township 23 South, Range 35 East


Pool Name Pool Code
CINTA ROJO; DELAWARE 96341


WC-025 G-08 S233528D; LWR BONE SPRIN 97958


UL or Q/Q S-T-R
W/2 W/2 32-23S-35E
E/2 W/2 32-23S-35E
W/2 E/2 32-23S-35E
E/2 E/2 32-23S-35E


W/2 W/2 32-23S-35E
W/2 32-23S-35E
E/2 32-23S-35E


Well API UL or Q/Q S-T-R Pool
30-025-44659 W/2 W/2 32-23S-35E 97958
30-025-45430 E/2 W/2 32-23S-35E 97958
30-025-45429 W/2 E/2 32-23S-35E 97958
30-025-45431 W/2 E/2 32-23S-35E 97958
30-025-45432 E/2 E/2 32-23S-35E 97958
30-025-40670 W/2 W/2 32-23S-35E 96341
30-025-52957 W/2 32-23S-35E 97958
30-025-52958 W/2 32-23S-35E 97958
30-025-52960 W/2 32-23S-35E 97958
30-025-52959 E/2 32-23S-35E 97958


Well Name


Irvin Wall State Com #134H


Wells


State of New Mexico
Energy, Minerals and Natural Resources Department


Exhibit A


Pools


Leases as defined in 19.15.12.7(C) NMAC


CA Bone Spring NMSLO 204541 PUN 1369989
Lease


CA Bone Spring NMSLO 203916 PUN 1377065
CA Bone Spring NMSLO 203917 PUN 1377053
CA Bone Spring NMSLO 203918 PUN 1377044


CA Delaware NMSLO 204542 PUN 1329113
CA Bone Spring NMSLO 205028 PUN 0
CA Bone Spring NMSLO 205029 PUN 0


Shearn State Com #1H


Burke State Com #150H


Burke State Com #110H
Burke State Com #120H


Irvin Wall State Com #131H
Irvin Wall State Com #132H
Irvin Wall State Com #113H
Irvin Wall State Com #133H


Burke State Com #129H
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION FOR SURFACE COMMINGLING 
SUBMITTED BY MATADOR PRODUCTION COMPANY 

 
ORDER NO. PLC-876-A

ORDER 

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the 
application and the recommendation of the OCD Engineering Bureau, issues the following Order. 

FINDINGS OF FACT 

1. Matador Production Company (“Applicant”) submitted a complete application to surface 
commingle the oil and gas production from the pools, leases, and wells as described in 
Exhibit A (“Application”). 

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and 
wells to be commingled. 

3. Applicant provided notice of the Application to all persons owning an interest in the oil and 
gas production to be commingled, including the owners of royalty and overriding royalty 
interests, regardless of whether they have a right or option to take their interests in kind, and 
those persons either submitted a written waiver or did not file an objection to the Application. 

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”) 
or New Mexico State Land Office (“NMSLO”), as applicable. 

5. Applicant certified the commingling of oil and gas production from the pools, leases, and 
wells will not in reasonable probability reduce the value of the oil and gas production to less 
than if it had remained segregated. 

6. Applicant in the notice for the Application stated that it sought authorization to prospectively 
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC. 

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as 
applicable, oil and gas production from wells which have not yet been approved to be drilled, 
but will produce from a pool and lease as described in Exhibit A. 

CONCLUSIONS OF LAW 

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§ 
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC. 

9. Applicant satisfied the notice requirements for the Application in accordance with 
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC, 
as applicable.  
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10. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9 
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable. 

11. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10 
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable. 

12. Commingling of oil and gas production from state, federal, or tribal leases shall not 
commence until approved by the BLM or NMSLO, as applicable, in accordance with 
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC. 

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and 
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.  
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as 
modified herein, will not, in reasonable probability, reduce the commingled production’s 
value or otherwise adversely affect the interest owners in the production to be added.  

14. By granting the Application with the conditions specified below, this Order prevents waste 
and protects correlative rights, public health, and the environment. 

ORDER 

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases, 
and wells as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from the pools, 
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter 
described in Exhibit A. 

Applicant is authorized to surface commingle oil and gas production from wells not included 
in Exhibit A but that produce from a pool and lease as described in Exhibit A. 

Applicant is authorized to store and measure oil and gas production off-lease from wells not 
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a 
central tank battery or gas title transfer meter described in Exhibit A. 

2. This Order supersedes Order PLC-876. 

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce 
from a pool and lease as described in Exhibit A shall be determined in the same manner as 
to wells identified in Exhibit A that produce from that pool and lease, provided that if more 
than one allocation method is being used or if there are no wells identified in Exhibit A that 
produce from the pool and lease, then allocation of oil and gas production to each well not 
included in Exhibit A shall be determined by OCD prior to commingling production from it 
with the production from another well. 

4. The allocation of oil and gas production shall be based on the production life of each well as 
measured for three periods: (a) the initial production period shall be measured from the first 
production until the earlier of either the peak production rate or thirty (30) days after the first 
production; (b) the plateau period shall be measured from the end of the initial production 
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period to the peak decline rate; and (c) the decline period shall be measured from the end of 
the plateau period until the well is plugged and abandoned.  

During the initial production period, the oil and gas production for each well identified in 
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10) 
well tests per month, except that any day in which a well test cannot achieve an accurate 
result due to a temporary change in oil and gas production shall not be included in the 
computation of time determining the well test schedule.  The production curve shall be 
calculated by interpolating daily production for each day using the known daily production 
obtained by well tests and shall use a method of interpolation that is at minimum as accurate 
as maintaining a constant rate of change for each day’s production between the known daily 
production values. 

During the plateau period, the oil and gas production for each well identified in Exhibit A 
shall be allocated using a minimum of three (3) well tests per month. 

During the decline period, the oil and gas production for each well identified in Exhibit A 
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the 
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2) 
well tests per month when the decline rate is between twenty-two percent (22%) and ten 
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline 
rate is less than ten percent (10%) per month. 

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau 
that contains the decline rate curve and other relevant information demonstrating the 
production life of a well. 

Applicant shall conduct a well test by separating and metering the oil and gas production 
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a 
combination of nonconsecutive periods that meet the following conditions: (i) each period 
shall be a minimum of six (6) hours; and (ii) the total duration of the nonconsecutive periods 
shall be a minimum of eighteen (18) hours.  

The well test requirements of this Order shall be suspended for any well shut-in for a period 
that continues for more than fifteen (15) days until the well commences production.  

5. Applicant shall measure and market the commingled oil at a central tank battery described 
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC. 

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point, 
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this 
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and 
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting 
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E. 
NMAC. 
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7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in 
accordance with 19.15.12.10 C.(2) NMAC. 

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value 
of the commingled oil and gas production to less than if it had remained segregated, no later 
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new 
surface commingling application to OCD to amend this Order to remove the pool, lease, or 
well whose oil and gas production caused the decrease in value.  If Applicant fails to submit 
a new application, this Order shall terminate on the following day, and if OCD denies the 
application, this Order shall terminate on the date of such action. 

9. Applicant may submit an application to amend this Order to add pools, leases, and 
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by 
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC, 
provided the pools, leases, and subsequently drilled wells are within the identified parameters 
included in the Application. 

10. If a well is not included in Exhibit A but produces from a pool and lease as described in 
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering 
Bureau after the well has been approved to be drilled and prior to off-lease measuring or 
commingling oil or gas production from it with the production from another well.  The Form 
C-103 shall reference this Order and identify the well, proposed method to determine the 
allocation of oil and gas production to it, and the location(s) that commingling of its 
production will occur.   

11. Applicant shall not commence commingling oil or gas production from state, federal, or 
tribal leases until approved by the BLM or NMSLO, as applicable. 

12. If OCD determines that Applicant has failed to comply with any provision of this Order, 
OCD may take any action authorized by the Oil and Gas Act or the New Mexico 
Administrative Code (NMAC). 

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order 
as it deems necessary. 

 
STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

 

 
________________________________  DATE: ______________________ 
GERASIMOS RAZATOS 
DIRECTOR (ACTING) 

12/4/2024



Order: PLC-876-A
Operator: Matador Production Company (228937)

Central Tank Battery: Irvin Wall Central Tank Battery
Central Tank Battery Location: UL M N, Section 32, Township 23 South, Range 35 East

Gas Title Transfer Meter Location: UL M N, Section 32, Township 23 South, Range 35 East

Pool Name Pool Code
CINTA ROJO; DELAWARE 96341

WC-025 G-08 S233528D; LWR BONE SPRIN 97958

UL or Q/Q S-T-R
W/2 W/2 32-23S-35E
E/2 W/2 32-23S-35E
W/2 E/2 32-23S-35E
E/2 E/2 32-23S-35E

W/2 W/2 32-23S-35E
W/2 32-23S-35E
E/2 32-23S-35E

Well API UL or Q/Q S-T-R Pool
30-025-44659 W/2 W/2 32-23S-35E 97958
30-025-45430 E/2 W/2 32-23S-35E 97958
30-025-45429 W/2 E/2 32-23S-35E 97958
30-025-45431 W/2 E/2 32-23S-35E 97958
30-025-45432 E/2 E/2 32-23S-35E 97958
30-025-40670 W/2 W/2 32-23S-35E 96341
30-025-52957 W/2 32-23S-35E 97958
30-025-52958 W/2 32-23S-35E 97958
30-025-52960 W/2 32-23S-35E 97958
30-025-52959 E/2 32-23S-35E 97958

Well Name

Irvin Wall State Com #134H

Wells

State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Pools

Leases as defined in 19.15.12.7(C) NMAC

CA Bone Spring NMSLO 204541 PUN 1369989
Lease

CA Bone Spring NMSLO 203916 PUN 1377065
CA Bone Spring NMSLO 203917 PUN 1377053
CA Bone Spring NMSLO 203918 PUN 1377044

CA Delaware NMSLO 204542 PUN 1329113
CA Bone Spring NMSLO 205028 PUN 0
CA Bone Spring NMSLO 205029 PUN 0

Shearn State Com #1H

Burke State Com #150H

Burke State Com #110H
Burke State Com #120H

Irvin Wall State Com #131H
Irvin Wall State Com #132H
Irvin Wall State Com #113H
Irvin Wall State Com #133H

Burke State Com #129H
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Sante Fe Main Office 
Phone: (505) 476­3441

General Information 
Phone: (505) 629­6116

Online Phone Directory 
https://www.emnrd.nm.gov/ocd/contact­us

State of New Mexico
Energy, Minerals and Natural Resources

Oil Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

CONDITIONS

Action  376261

CONDITIONS
Operator:

MATADOR PRODUCTION COMPANY
One Lincoln Centre
Dallas, TX 75240

OGRID:

228937
Action Number:

376261
Action Type:

[C­107] Surface Commingle or Off­Lease (C­107B)

CONDITIONS

Created By Condition Condition
Date

dmcclure Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.

12/5/2024

https://www.emnrd.nm.gov/ocd/contact-us

