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ABOVE THIS TABLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau —
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

App”cant: MatadorProductionCompany OGRID Number: 228937
Well Name: AmendOrderPLC-876;variouswells AP]|: 30-025-various
Pool: WC-025G-08S5233528D{ ower BoneSpring,CintaRojo; Delaware Pool Code: 9795896341

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for[A]
A. Location - Spacing Unit — Simultaneous Dedication
CINSL [ NSPerosecr aren) [INSPeroratoninm — [1SD

B. Checkoneonlyfor[I]or[Il]
[ 1] Commingling — Storage — Measurement
[(OdoHc [Clce MmWpec [Opc [Oows [Howm
[ 1] Injection — Disposal — Pressure Increase — Enhanced Oil Recovery
LIWrFX  [JPMX [JswD []IPI [ JEOR []JPPR

FOR OCD ONLY

2) NOTIFICATION REQUIRED TO: Check those which apply.
A.[] Offset operators or lease holders
B. (W] Royalty, overriding royalty owners, revenue owners

|:| Notice Complete

Y € : / _ Application

C.[] Appll|cat.|on requires published notice Content
D.m] Notification and/or concurrent approval by SLO

. Complete
E. [] Notification and/or concurrent approval by BLM
F.[] Surface owner
G.[] For all of the above, proof of notification or publication is attached, and/or,
H.[] No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

August21,2024
PaulaM. Vance Date

Print or Type Name
505-988-4421

Phone Number
Fokhite

pmvance@hollandhart.com
Signature e-mail Address
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Paula M. Vance
’ Associate
Phone (505) 988-4421

Holland e e holladnart com
& Hart

August 21, 2024

VIA ONLINE FILING

Gerasimos Razatos, Division Director
(Acting) Oil Conservation Division
New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re: Application of Matador Production Company to amend NMOCD Order PLC-876 and
for administrative approval to surface commingle (pool and lease) oil and gas production from
the spacing units underlying all of Section 32, Township 23 South, Range 35 East, NMPM,
Lea County, New Mexico (the “Lands”)

Dear Mr. Razatos:

Matador Production Company (OGRID No. 228937) (“Matador”) seeks to amend
Administrative Order PLC-876 (“Order PLC-876”), attached as Exhibit 1. Order PLC-876
authorizes pool and lease commingling, off-lease storage, off-lease measurement, and off-lease
marketing at the Irvin Wall Central Tank Battery (“CTB”) of production from all existing and
future wells drilled in the following spacing units:

(a) The 160-acre spacing unit comprised of the E/2 E/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] — currently dedicated to the Irvin
Wall State Com #134H (API No. 30-025-45432);

(b) The 160-acre spacing unit comprised of the W/2 E/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] — currently dedicated to the Irvin
Wall State Com #113H (API No. 30-025-45429) and Irvin Wall State Com #133H (API
No. 30-025-45431);

(c) The 160-acre spacing unit comprised of the E/2 W/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] — currently dedicated to the Irvin
Wall State Com #132H (API No. 30-025-45430);

(d) The 160-acre spacing unit comprised of the W/2 W/2 of Section 32, in the
WC-025 G-08 S233528D; Lower Bone Spring [97958] — currently dedicated to the Irvin
Wall State Com #131H (API No. 30-015-44659);

(e) The 160-acre spacing unit comprised of the W/2 W/2 of Section 32, in the
Cinta Rojo; Delaware [96341] — currently dedicated to the Shearn State Com #1H (API
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Paula M. Vance
’ Associate
Phone (505) 988-4421
Fax (505) 819-5579
H Ol I O n d pmvance@hollandhart.com

& Hart

No. 30-025-40670); and

3} Pursuant to 19.15.12.10.C(4)(g), future leases, pools, or leases and pools
connected to the Irvin Wall Central Tank Battery with notice provided only to the owners
of interests to be added.

Pursuant to 19.15.12.7 NMAC, Matador seeks to amend the terms of Order PLC-876 to add
to the terms of the order the production from all existing and future infill wells drilled in the following
spacing units:

(a) The 320-acre spacing unit comprised of the W/2 of Section 32, in the WC-
025 G-08 S233528D; Lower Bone Spring [97958] — currently dedicated to the Burke State
Com #110H (API No. 30-025-52957), Burke State Com #120H (API No. 30-025-52958),
and Burke State Com #150H (API No. 30-025-52960); and

(b) The 320-acre spacing unit comprised of the E/2 of Section 32, in the WC-
025 G-08 S233528D; Lower Bone Spring [97958] — currently dedicated to the Burke State
Com #129H (API No. 30-025-52959).

Oil and gas production from these spacing units will be commingled and sold at the Irvin
Wall Central Tank Battery, located in the S/2 SW/4 (Units M and N) of Section 32.
Production from the wellbores will either flow into a wellhead test separator or bulk
separator, which will separate the oil, gas, and water. Gas production from the separators will be
individually metered with a calibrated orifice meter that is manufactured to AGA specifications.
Oil production from the separator will be separately metered using turbine meters. Gas and oil
production will then be allocated on a daily basis based on the most recent individual well tests of
oil, gas, and water.

Exhibit 2 is a land plat showing Matador’s current development plan, flow lines, well pads,
the tank battery (“Facility Pad”) in the subject area. The plat also identifies the wellbores (including
surface/bottomhole locations) and lease/spacing unit boundaries.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form
C-107-B, that includes a statement from Oscar Gonzalez, Production Engineer with Matador,
identifying the facilities and the measurement devices to be utilized, a detailed schematic of the
surface facilities (Exhibit A to the statement) and an example gas analysis (Exhibit B to the
statement).

Exhibit 4 is a C-102 for each of the wells currently permitted or drilled within the existing
spacing units.

Ownership is diverse between the above-described spacing units, each of which are either
subject to a pooling agreement or a pooling order and are therefore considered “leases” as defined
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by 19.15.12.7(C) NMAC. Exhibit S is a list of the interest owners (including any owners of royalty
or overriding royalty interests) affected by this application, an example of the letters sent by
certified mail advising the interest owners that any objections must be filed in writing with the
Division within 20 days from the date the Division receives this application, and proof of mailing.
A copy of this application has been provided to the New Mexico State Land Office since state
lands are involved.

Thank you for your attention to this matter, and please feel free to call if you have any
questions or require additional information.

Sincerely,

Fokhif

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY
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EXHIBIT

1

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-876

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells identified in Exhibit
A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. To the extent that ownership is diverse, Applicant provided notice of the Application to all
persons owning an interest in the oil and gas production to be commingled, including the
owners of royalty and overriding royalty interests, regardless of whether they have a right or
option to take their interests in kind, and those persons either submitted a written waiver or
did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10.C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease identified in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Order No. PLC-876 Page 1 of 4
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9.

10.

11.

12.

13.

14.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10.A.(2) NMAC, 19.15.12.10.C.(4)(c) NMAC, and 19.15.12.10.C.(4)(e) NMAC,
as applicable.

Applicant satisfied the notice requirements for the Application in accordance with
19.15.23.9.A.(5) NMAC and 19.15.23.9.A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with
19.15.12.10.B.(1) NMAC or 19.15.12.10.C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10.B.(3) NMAC and 19.15.12.10.C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10.C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells identified in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease identified in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease identified in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order CTB-898.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease identified in Exhibit A shall be determined in the same manner as to
wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

Order No. PLC-876 Page 2 of 4
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4. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production
period to the peak decline rate; and (c) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (i1) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8.B. NMAC for such venting

Order No. PLC-876 Page 3 of 4
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10.

11.

12.

13.

or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8.E.
NMAC.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10.C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10.C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease identified in Exhibit
A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering Bureau after
the well has been approved to be drilled and prior to off-lease measuring or commingling oil
or gas production from it with the production from another well. The Form C-103 shall
reference this Order and identify the well, proposed method to determine the allocation of
oil and gas production to it, and the location(s) that commingling of its production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

%‘\ DATE: 1/5/24

DYLAN M. FUGE
DIRECTOR (ACTING)

Order No. PLC-876 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 9 of 119

Exhibit A

Order: PLC-876
Operator: Matador Production Company (228937)
Central Tank Battery: Irvin Wall Central Tank Battery
Central Tank Battery Location: UL M N, Section 32, Township 23 South, Range 35 East
Gas Title Transfer Meter Location: UL M N, Section 32, Township 23 South, Range 35 East

Pools
Pool Name Pool Code
CINTA ROJO; DELAWARE 96341
WC-025 G-08 S233528D; LWR BONE SPRIN 97958
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMSLO 204541 PUN 1369989 W/2 W/2  32-23S-35E
CA Bone Spring NMSLO 203916 PUN 1377065 E/2 W/2 32-23S-35E
CA Bone Spring NMSLO 203917 PUN 1377053 W/2 E/2 32-23S-35E
CA Bone Spring NMSLO 203918 PUN 1377044 E/2 E/2 32-23S-35E
CA Delaware NMSLO 204542 PUN 1329113 W/2 W/2  32-23S-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-44659 Irvin Wall State Com #131H W/2 W/2 32-23S-35E 97958
30-025-45430 Irvin Wall State Com #132H E/2 W/2 32-23S-35E 97958
30-025-45429 Irvin Wall State Com #113H W/2E/2  32-23S-35E 97958
30-025-45431 Irvin Wall State Com #133H W/2E/2  32-23S-35E 97958
30-025-45432 Irvin Wall State Com #134H E/2 E/2 32-23S-35E 97958
30-025-40670 Shearn State Com #1H W/2 W/2  32-23S-35E 96341
ORDER NO. PLC-876 Exhibit A Page 1
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EXHIBIT

District I State of New Mexico 3 Form C-107-B
gizsstﬂéfrle]lwh DrivEnklobbsaliM §5230 Energy, Minerals and Natural Resources Depart d August 1, 2011
811 S. First St., Artesia, NM 88210

District 1T OIL CONSERVATION DIVISION Submit the original

g?gtﬁi&?czos Road, Aztec, NM 87410 1220 S. St Francis Drive application to the Santa Fe
1220 S. St Francis Dr, Santa Fe, NM Santa Fe, New Mexico 87505 office with one copy to the

87505 appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)
OPERATOR NAME: Matador Production Company
OPERATOR ADDRESS: 5400 LBJ Freeway Tower 1 Suite 1500 Dallas, TX 75240
APPLICATION TYPE:
OPool Commingling [Lease Commingling [XPool and Lease Commingling ~ [JOff-Lease Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: ] Fee State [] Federal

Is this an Amendment to existing Order? [Yes [[INo If*“Yes”, please include the appropriate Order No. _PLC-876
Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling

XYes [[INo

(A) POOL COMMINGLING

Please attach sheets with the following information

Gravities / BTU of Calculated Gravities /
(1) Pool Names and Codes Non-Commingled BTU of Commingled
Production Production

WC-025 G-08 S233528D; LWR BONE SPRIN [97958] 48.24°

Calculated Value of

Commingled Production Molumes

$80.03/bbl oil (price 4430 BOPD

WC-025 G-08 $233528D; LWR BONE SPRIN [97958] | 1,615 BTU 47.15° realization Q1 2024) ]6\;13C3F0/D

CINTA ROJO; DELAWARE [96341] 40,66° 1,473.8 BTU $1.56/mcf (price 20 BOPD

CINTA ROJO; DELAWARE [96341] 1,307 BTU igdlizationl 2023) 70 MCF/D
(2)  Are any wells producing at top allowables? [JYes [XINo
(3) Has all interest owners been notified by certified mail of the proposed commingling? Xyes [No.

(4) Measurement type: [ JMetering  [X] Other (Specify) Metering via well test
(5)  Will commingling decrease the value of production? [JYes [BJINo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code-

(2) 1s all production from same source of supply? [JYes [JNo

(3) Has all interest owners been notified by certified mail of the proposed commingling? [dYes [ONo
(4) Measurement type:  [JMetering  [] Other (Specify) Metering via well test

(C) POOL and LEASE COMMINGLING

Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT

Please attached sheets with the following information
(1) Is all production from same source of supply? [JYes [INo
(2) Include proof of notice to ali interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information
(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and API Numbers.

1 hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE:_Q/W 2. TITLE:_ Production Engineer DATE. OS/21 / 2024
TYPE OR PRINT NAME: __ Oscar Gonzdfez TELEPHONE NO.:_(972) 629-2147
E-MAIL ADDRESS: ogonzalez@matadorresources.com
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Matador Production Company

One Lincoln Centre ¢ 5400 LBJ Freeway * Suite 1500 * Dallas, Texas 75240
Voice 972.587.4638 » Fax 972.371.5201
ogonzalez@matadorresources.com

Oscar Gonzalez
Production Engineer

May 21, 2024

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Application of Matador Production Company for Administrative Approval to Amend
Administrative Order PLC-876 to Surface Commingle (pool and lease commingle)
production from the spacing units comprising All of Section 32, Township 23 South, Range
35 East, NMPM, Lea County, New Mexico (the “Lands”)

To Whom This May Concern,

Under NMOCD Order No. PLC-876, Matador Production Company (“Matador”), OGRID:
228937, was authorized to surface commingle production the Bone Spring pool WC-025 G-08
S233528D; LWR Bone Spring (Pool Code 97958) from all of Section 32, Township 23 South,
Range 35 East, NMPM, Lea County, New Mexico and the production from the Cinta Rojo;
Delaware (Pool Code 96341) from an additional well in the W/2 W/2 of Section 32, Township 23
South, Range 35 East, NMPM, Lea County, New Mexico. Pursuant to this application, Matador
seeks to amend Order No. PLC-876 to add the authority to commingle future production from two
new spacing units, one being the W/2 of Section 32 and one being the E/2 of Section 32, which
together will include a total of four (4) new wells producing from the Bone Spring pool WC-025
G-08 S233528D; LWR Bone Spring (Pool Code 97958), and to allow for allocation of the
commingled production via well test, as described below.

Specifically, Matador requests to surface commingle current and upcoming production from ten
(10) wells located on the Lands and future production from the Lands as described herein.
Production will be allocated on a daily basis based on the most recent individual well tests of oil,
gas, and water. These well tests will last a minimum of 24 hours and will be conducted following
the guidelines shown below:

Test frequency per

Page 12 of 119

Period From: To: month
Peak production or 30
Initial Production First Production days after first
production 10
End of initial
Plateau production Peak decline rate 3
Decline End of Plateau P&A 3

Gas exiting each separator will flow into one gathering line, as depicted on Exhibit A, the
Northwind Midstream or Longwood Gathering line. Each separator will have its own orifice meter
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manufactured and assembled in accordance with American Gas Association (AGA) specifications.
All primary and secondary Electronic Flow Measurement (EFM) equipment is tested and
calibrated by a reputable third-party measurement company in accordance with industry
specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies
in natural gas measurement. The gas samples are obtained at the time of the meter
testing/calibration and the composition and heating value are determined by a laboratory in
accordance with American Petroleum Institute (API) specifications to ensure accurate volume and
Energy (MMBTU) determinations. See example from Fesco, Ltd attached as Exhibit B hereto.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. As shown on Exhibit A, a number of the wells will initially have their own
separate and meter, and will not initially be included in the wells using the bulk and test separators.
Matador may choose to later include some of those wells into the bulk separator and test separators
later in such wells production life.

The PFD shows that the water, oil, and gas leave the wellbore and flow into either a wellhead test
separator or the bulk separator, which separates the oil, gas, and water. The oil is measured via
turbine meter which is calibrated periodically in accordance with industry specifications by a third
party measurement company for accuracy. The gas is measured on a volume and MMBTU basis
by an orifice meter and supporting EFM equipment in accordance with American Petroleum
Association (AP]) Chapter 21.1. The gas is then sent into a gathering line where it is commingled
with each of the other wells’ metered gas. The gathering line gas is then metered by another orifice
meter at the tank battery check to show the total volume of gas leaving the Tank Battery. This
meter is tested and calibrated in accordance with industry specifications and volume and energy
are determined on an hourly, daily, and monthly basis. Once the gas exits this final tank battery
sales check it travels directly into a third party sales connect meter. Northwind Midstream or
Longwood Gathering has its own orifice meter that measures the gas for custody transfer. These
meters are also calibrated periodically to ensure the measurement accuracy.

Very truly yours,

MATADOR PRODUCTION COMPANY

v Gl —

Oscar Gonzalez
Production Engineer
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332 EXHIBIT
For: Matador Production Company B
One Lincoln Centre
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Sample: Irvin Wall State COM No. 133H
First Stage Separator Gas
Spot Sample @ 278 psig & 121 °F

Date Sampled: 05/21/2019 Job Number: 192263.001

CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286

COMPONENT MOL% GPM
Hydrogen Sulfide* 0.006

Nitrogen 1.482

Carbon Dioxide 0.398

Methane 68.087

Ethane 11.156 3.065
Propane 6.429 1.819
Isobutane 0.958 0.322
n-Butane 2.896 0.938
2-2 Dimethylpropane 0.007 0.003
Isopentane 1.126 0.423
n-Pentane 1.383 0.515
Hexanes 1.787 0.756
Heptanes Plus 4.285 1.732
Totals 100.000 9.573

Computed Real Characteristics Of Heptanes Plus:

Specific Gravity 3.327 (Air=1)
Molecular Weight -------------=--=e=--—- 95.67
Gross Heating Value ------------=------- 5005 BTU/CF

Computed Real Characteristics Of Total Sample:

Specific Gravity 0.953 (Air=1)
Compressibility (Z) ------------=-==--=---- 0.9927
Molecular W eight -----------=-=--=e=--—- 27.40
Gross Heating Value
Dry Basis 1615 BTU/CF
Saturated Basis ------------------------ 1587 BTUICF

*Hydrogen Sulfide tested on location by: Stain Tube Method (GPA 2377)
Results: 3.773 Gr/100 CF, 60.0 PPMV or 0.006 Mol %

Base Conditions: 15.025 PSI & 60 Deg F

Sampled By: (14) R.Perez Certified: FESCO, Ltd. - Alice, Texas
Analyst: NG
Processor: RG

Cylinder ID: T-4311 David Dannhaus 361-661-7015
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CHROMATOGRAPH EXTENDED ANALYSIS - GPA 2286
TOTAL REPORT

COMPONENT MOL % GPM WT %
Hydrogen Sulfide* 0.006 0.007
Nitrogen 1.482 1.515
Carbon Dioxide 0.398 0.639
Methane 68.087 39.869
Ethane 11.156 3.065 12.243
Propane 6.429 1.819 10.347
Isobutane 0.958 0.322 2.032
n-Butane 2.896 0.938 6.143
2,2 Dimethylpropane 0.007 0.003 0.018
Isopentane 1.126 0.423 2.965
n-Pentane 1.383 0.515 3.642
2,2 Dimethylbutane 0.012 0.005 0.038
Cyclopentane 0.000 0.000 0.000
2,3 Dimethylbutane 0.174 0.073 0.547
2 Methylpentane 0.526 0.224 1.654
3 Methylpentane 0.331 0.139 1.041
n-Hexane 0.744 0.314 2.340
Methylcyclopentane 0.380 0.135 1.167
Benzene 0.491 0.141 1.400
Cyclohexane 0.635 0.222 1.950
2-Methylhexane 0.130 0.062 0.475
3-Methylhexane 0.180 0.084 0.658
2,2,4 Trimethylpentane 0.000 0.000 0.000
Other C7's 0.389 0.174 1.408
n-Heptane 0.336 0.159 1.229
Methylcyclohexane 0.501 0.207 1.795
Toluene 0.447 0.154 1.503
Other C8's 0.369 0.176 1.484
n-Octane 0.103 0.054 0.429
Ethylbenzene 0.035 0.014 0.136
M & P Xylenes 0.050 0.020 0.194
O-Xylene 0.015 0.006 0.058
Other C9's 0.132 0.069 0.608
n-Nonane 0.024 0.014 0.112
Other C10's 0.052 0.031 0.268
n-Decane 0.005 0.003 0.026
Undecanes (11) 0.011 0.007 0.060

Totals 100.000 9.573 100.000

Computed Real Characteristics of Total Sample

Specific Gravity 0.953 (Air=1)
Compressibility (2) 0.9927
Molecular W eight 27.40
Gross Heating Value
Dry Basis 1615 BTUI/CF
Saturated Basis 1587 BTUICF

Page 2 of 3
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FESCO, Ltd.
1100 Fesco Ave. - Alice, Texas 78332
Sample: Irvin Wall State COM No. 133H
First Stage Separator Gas
Spot Sample @ 278 psig & 121 °F

Date Sampled: 05/21/2019 Job Number: 192263.001

GLYCALC FORMAT

COMPONENT MOL% GPM Wt %
Carbon Dioxide 0.398 0.639
Hydrogen Sulfide 0.006 0.007
Nitrogen 1.482 1.515
Methane 68.087 39.869
Ethane 11.156 3.065 12.243
Propane 6.429 1.819 10.347
Isobutane 0.958 0.322 2.032
n-Butane 2.903 0.941 6.161
Isopentane 1.126 0.423 2.965
n-Pentane 1.383 0.515 3.642
Cyclopentane 0.000 0.000 0.000
n-Hexane 0.744 0.314 2.340
Cyclohexane 0.635 0.222 1.950
Other C6's 1.043 0.441 3.280
Heptanes 1.415 0.614 4.937
Methylcyclohexane 0.501 0.207 1.795
2,2,4 Trimethylpentane 0.000 0.000 0.000
Benzene 0.491 0.141 1.400
Toluene 0.447 0.154 1.503
Ethylbenzene 0.035 0.014 0.136
Xylenes 0.065 0.026 0.252
Octanes Plus 0.696 0.354 2.987

Totals 100.000 9.573 100.000

Real Characteristics Of Octanes Plus:

Specific Gravity ----------------------- 4.091 (Air=1)
Molecular Weight -------------=--=------ 117.62
Gross Heating Value ----------------- 6195 BTU/CF

Real Characteristics Of Total Sample:

Specific Gravity 0.953 (Air=1)
Compressibility (Z) ------------=-==------ 0.9927
Molecular Weight -------------=--=o----- 27.40
Gross Heating Value
Dry Basis 1615 BTUI/CF
Saturated Basis ----------------------- 1587 BTUICF

Page 3 of 3
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District | . FORM C-102
T TR M) State of New Mexico EXHIBIT _

gli::;_ec:l(l.f:?s)asas-elel Fax: (575) 393-0720 Energy, Mmerals & Natural evised August 1, 2011
811 S, First St Artesia, NM 88210 toa int
Phone: (25) 7484258; Fax: (575) 748-9720 Department \ﬁ it > ppm:;r: €
District 111 istrict ce
1000 Rio Brazos Road, Aztec, NM 87410 OIL CONSERVATION DI M 20’9 '
PDI;:;gc:l(f\?s)nmns Fax: (505) 334-6170 1220 South St. Frami(igDr‘ D

1220 S. St. Francis Dr., Santa Fe, NM 87505 AMENDED REPORT
Phone: (slos;:"‘/cs-ssaso FT:?(S;S) 476-3462 _ Santa Fe’ NM 875 ECE’ VE D

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code *Pool Name
30-025-45429 97958 WC-025 G-08 S233528D;LWR BONE SPRING fé;
TProperty Code SProperty Name *Well Number
321163 IRVIN WALL STATE COM 113H
"OGRID No. YOperator Name Elevation
228937 MATADOR PRODUCTION COMPANY 3452’
10Surface Location
UL or lot no. Section | Township Range Lot Idn _ Feet from the North/South line Feet from the EmMg County
| 32 | 23-S |35-E . 278’ SOUTH 846’ EAST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot ldn| Feet from the North/South lineg Feet from the East/Weat lin County
A 32 | 23-S |35-E = 100’ NORTH 1319’ EAST LEA
YDedicated Acres | Joint or Infill Consolidation Code 15Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

100'\ F
" /}!!/!!!arfuzrruf.f{ 17,
BOTTON HOLE LOCATION Rt il
NEW MEXICO EAST UNIT LINE CROSSING fo the best of my knouledge and bebief. and {hat this organization either
NA;)Q;?%; NEW MEXICO EAST lowrs @ working interest or unleased minzral nferest in the land inchading
= NAD 1927 {he propased boffom Aote location ar Aas a right to dril this well af this
Y=462489 X=793163 lacation pursuont o a contruct with an oumer of such a mmnezal or
LAT.: N 32.2679368 Y=462382 LAST TAKE POINT uerking interext, or (o @ vohuntery paoking agreement or o compulsary
LONG. W 103.3348739 LAT.: N 32.2676434 NEW MEXICO EAST FIRST TAKE POINT pocing orde Deretofre enteed by U dursion
NAD 1983 LoNG. W 1033848832 | [/ NAD 1927 NEW MEXICO EAST
X=834350 NAD 1983 X=793161 4 ';A;Jg ;?% . P /
i V=462548 i X=834348 7 Y=462274 I : i /
LAT. N 32.2680620 Y=462441 ARNATY Y Y=457774 Uﬁi 13]1q|
/ .
LONG.: W 103.3853468 LAT. N 32.2677686 (/| LONG.: W 103.3848919 eI Sonowre Voo
MD = 14868' LONG.: W 103.3853561 L/ NAD 1983 LONG.: W 103.3851040
MD = 14760" % X=B34346 NAD 1983 Sara Hartsfield
f Y=462333 gl Prited Name
LAT. N 322674714 b1
LONG.: W 1033853647 el SHartsfield@matadorresources.com
s LoN’% W1(())3£855766 e
= 10146'
{l
/ SURFACE LOCATION BSURVEYOR CERTIFICATION
NEW MEXICO EAST I hereby cerlify that the well location shown on this
(1 PENETRATION POINT NAD ;g%é plal was plotted from field noles of actual surveys
X=19 made nde ision, and that the
oo | || eviioos e | ([ e
ewuencoesst | ks LAT.: N 32.2544658 e
AD 1927 Y LONG.: W 103.3833274
- Y=457349
5;123;13 LAT.: N 32.2538084 NAD 1583 11/28/2018
LAT:N32258042 || LONG: W 1033649412 X=6471 I
LONG.: W 103.3849758 | | NAD 1983 Yaores2
A / X874 LAT.: N 32.2545911
';(ADB;:’;& ) LONG.: W 103.3837998
Y=457406 ] LAT:N 322539337 ey
LONG.: W 103.3854482
MD = 9391'
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FORM C-102
Revised August 1, 2011
Submit ene copy to appropriate

State of New Mexico HOBBS OCD

Energy, Minerals & Natural Resou -
Department Tt 3 0 2018

Dintrict |

1625 M. French Dr., 1lobbs, NM 88240
Phonc: (575) 393-6161 Fax; (575) 393-0720
Dislrict 11

811 S, First SL, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

i " " OIL CONSERVATION DIVIS Distrit Offce
w05 3517 Fo 59 417 1220 South St Francis Dr. RECEIVED
AMENDED REPORT

1220 $. St. Francis Dr., Sante Fe, NM 87508
Photie: (505) 476-346D Yux: (505) 476-3462

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT &/MA_/

"API Nurober *Pool Code *Pool Neme
30-015-44659 97958 WC-025 G-08 S233528D; LWR BONE SPRING
*Property Code “Property Name TWell Nomber
321163 IRVIN WALL STATE COM #131H
’OGRID No. *Operator Name “Elevation
228937 MATADOR PRODUCTION COMPANY 3444’
'0Surface Location
UL or lot no. Secetion| Townsbip Range Lot Ildn Feet from the North/South {ine Feet from the East/West line County
M 32 | 23-S |35-E = 313’ SOUTH 660’ WEST LEA
"Bottom Hole Location If Different From Surface
UL or lot no. Section] Township Range Lot Idn| Fect from the North/Sauth line Feel from the Eant/West lie County
D 32 | 23-S |35-E . 229’ NORTH 403’ WEST - LEA
[Mocaicated Acres [ “doint or Infilt TConsolidation Code "Order No.
160 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by

the division.
P’f 22
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it BOTTOM HOLE LOCATION t Meveby ceriily (hat the informalion contained Arrein & true od rospid
. - I 7 NEW MEXICO EAST s the best of riy knouledpe and bebisf. end fhal this erparianlion eilkaey
! ——— NAD 1927 oz & uerking (nfireet or wnivared manerol Eatrrast wn fhe tond txheting
) / LAST TAKE POINT X=7B9607 e prond oo, Aue Ao o M, el ol i o 1
fd'{?.?' /A NEW MEXICO EAST Y=462328 fwaton permant fs o contract with en ouner of tuck o mivral o
,/, 4 NAD 1927 LAT.; N 32.2675806 ;:n?;:':;. T s :"fm; " 4 omprn
/ y X=783608 LONG.: W 103.3963868 e
/ 7 ¥=462183 NAD 1983
A /] LAT..N32.2671830 | X=830792 ¥
/ / §LONG W 103.3963893 Y=462387 ?é o
/ Y NAD 1983 LAT.:N32.2677058 nis
/ / X=B30762 LONG.: W 103.3068603 Data
/ 7 Y=462243 MD = 16475'
f ; LAT.: N 32.2673082
/ A LONG.: W 103.3968628 Printed Name
/ 7 MD = 16329/
/ :: shartsfield@matadorresources.com
f FIRST TAKE POINT E-mal Address
g 7 | NEWMEXICO EAST
7 ; NAD 1827 —
a7 %=789625 Iy o SURVEYOR CERTIFICATION
5 ‘; Y=457622 ‘SURFACE LOCATION ! hereby cerlify that the well location shown on this
) NEW MEXICO EAST _
4 LAT.: N 32.2546461 plat was plotled from field noles of aclual surveys
4 Jon. w 1033084613 ]
/A R - X=789911 made by me or under my supervision, and that the
§ 2533:)39‘133 Y=457592 same is true lo fhe best of my belief.
/ Y=457682 Léﬁgﬁ | [PENETRATION POINT
A | LN 3225a714 'NAD 198 NEW MEXICO EAST
/1 JLoNG.: W 103.3969344 ) NAD 1927
/ portiay || X085 X=TB9610
/ ' veasrest L o
/ LAT:N322546818 | | | o o o cnas
LONG.: W 103,3960124 -
LONG.: W 103.3965151
NAD 1983
¥ X=830795
345 Iy IR
_ LAT.: N 32.2543033
Lo - LONG.: W 103.3068862
313" L__MD=11508
PRI IR,
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District |

1625 N, French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District II
811 S. First S1., Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720

District 1t
1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170

District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

OIL CONSERVATION DIVISIOBBS ¢ ~
1220 South St. Francis Dr.
Santa Fe, NM 87505

State of New Mexico
Energy, Minerals & Natural Resources

Department

Page 20 of 119

FORM C-102

Revised August 1, 2011

Submit one copy to appropriate
District OfTice

?q

3

ST [C] AMENDED REPORT

P06 2919

WELL LOCATION AND ACREAGE DE&W«E)N PLAT

AP Number Pool Code *PoolRame
30-025-45430 97958 WC-025 G-08 S233528D;LWR BONE SPRING “Vé
TProperty Code *Property Name SWell Numbér
321163 IRVIN WALL STATE COM 132H
"OGRID No. *Operator Name *Elevation
228937 MATADOR PRODUCTION COMPANY 3450’
10Surface Location _
UL or lot no. Section | Township Range| Lot Idn Feet from the North/South line Feet from the East/West line County
N 32 | 23-S |35-E — 278’ SOUTH 2632’ WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Towaship Rangd Lot Idn Feet from the North/South line Feet from the East/West line County
C 32 | 23-S |35-E - 101’ NORTH 1944’ WEST LEA
"Dedicated Acres BJoint or Infill “Consolidation Code Order No.
160 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

[ie 7 C T777777777 .
A ’ ":2.5- 265" BOTTOM HOLE LOCATION ""TOPERATOR CERTIFICATION
1944 /] NEW MEXICO EAST 1 hereby certify that the information contained Aevein 15 trus ond complatd
\ V sz / NAD 1927 o the best of my bncruledge and bekief, and that s organizahion either
1940 ——- LAST TAKE POINT X=791147 o s i v e o e it B 0 e o o i |
' [/ NEW MEXICO EAST Y=462470 lcation pursuant 1 o contract suth an cumer <f sueh @ mineral ar
FIRSTTAKEPOINT | I/ NAD 1927 LAT. N 32.2679335 \sorbing interes, o 10 o vohuntary pooking ogreement or o compnlsary
NEW MEXICO EAST X=791145 LONG.: W 103.3914029 pooting order hevelofore entered by the dwision
NAD 1927 / Y=462305 NAD 1983
X=791148 / LAT.. N 32.2674801 X=832331
Y=457543 - LONG.: W 103.3914126 Y=462529 . 8 /
LAT. N322543018 | [) NAD 1983 LAT.: N 32.26805687 I3 f q
LONG.. W 103.3915380 X=832330 LONG.: W 103.3918761 e T
NAD 1983 / Y=462364 MD = 16747’
X=832333 LAT. N 32.2676052
Y=457602 LONG.: W 103.3918858 Printed Nome
LAT.. N 32.2545170 MD = 16581'
LONG.: W 103.3920109 SHartsfield@matadorresources.com
MD = 11800 y e g
KICK OFF POINT ’ 7
NEWMEXICOERST | [/ / "!SURVEYOR CERTIFICATION
NAD 1927 1 hereby cerlify thal the well location shown on this
X=791148 [/ /] plal was plotled from field notes of aclual surveys
Y=457343 % ’/{ Pﬁgﬁﬁéﬂgg :%’47 made by me or under my supervision, and that the
LAT.: N 32.2538429 / ) ,
LONG.: W 1205_:98145450 ; / NAD 1927 SURFACE LOCATION same is true to the best of my belief.
X=791157 NEW MEXICO EAST
r:('1?331293!]333 % Y=457351 NAD 1927 11/28/2018
Y=457403 / A LAT. N 32.2538627 =701883
LAT : N 32.2530681 :; : LONG.: W 1033915149 | Y=457575 i
LONG.: W 1033920178 | [/ / NAD 1483 LAT.: N 32.2544633
MD = 11139’ / A X=832342 LONG.: W 103.3891602
<~ Y=457410 NAD 1983
2632'F LAT.: N 32.2539880 X=833068
- LONG.: W 103.3919877 Y=457635
7 MD = 8830' LAT.: N 32.2545886
904" LONG.: W 103.3896329
1895"
278"
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District }

1625 N. French Dr., Hobbs, NM 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

District 11

811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District I{1
1000 Rio Brazos Road, Aztec, NM 87410

Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S, St, Francis Dr., Santa Fe, NM 87505

Phone: (505) 476-3460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources

Department B
OIL CONSERVATION DIVISION
1220 South St. Francis Dr. SEP 06 2019

Santa Fe, NM

HO

87505

BS OCD

Page 21 of 119
FORM C-102

Revised August 1, 2011

Submit one copy to appropriate

O

RECEIVED
WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number “Pool Code “Pool Name
30-025-45431 97958 WC-025 G-08 S233528D;LWR BONE SPRING Q
TProperty Code Y Property Name TWell Nomber
321163 IRVIN WALL STATE COM 133H
OGRID No. ¥Operator Name Elevation
228937 MATADOR PRODUCTION COMPANY 3451°
19Surface Location
UL or 16t no. Section | Townsbip Range Lot Ido Feet from the North/Soath line Feet from the East/West line County
o 32 | 23-S |35-E - 278’ SOUTH 2619’ EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Section| Township Range Lot Idn Feet from the North/South line| Feet from the East/West line County
B 32 | 23-S | 35-E == 94’ NORTH 1868’ EAST LEA
“Dedicated Acres "oint or Infill "Consolidation Code 'SOrder No.
160 |-

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

3 T7 778 T b 1668 17
] | = ][ (S FTon CPRTFCATION
NEW MEXICO EAST / BOTTOM HOLE LOCATION reh::wun ajmnq hww: o belief, and that L:: :gwnzufum ::”;-:m
NAD 1927 / NEW MEXICO EAST fount o working inferest or unleased meneral inferest in the land tnchuding
X=792617 546" /) ihs propased boltrm hole location ov Ans a right to drill this well af this
Y=462348 NAD 1827 location morsuant to o contrazt with an gumer of such a mmeral or
LAT.: N 32.2675640 / X=792616 warting interss, v to 0 vahunlary pooking gremment ar y
LONG. W 1033866502 7}/ N ur mﬁzzgg? - pctng erer harifee enred by e ssion
i / LONE W 40.396811
X=833802 A T i .
Y=462408
LAT. N32267682 | [ / ey 8/ 13 ’ 19
LONG.: W 103.3871232 /| . ﬁ?z 3330772 Soneturs St
MD = 16616 / e
KICK OFF POINT / / O Tt Sara Hartsfield
NEW MEXICO EAST PENETRATION POINT Printed Heme
AD 1
2:792255 NEW,? fg I1(.;(2)7EAST SHartsfield@matadorresources.com
Y=457387 X=792647 E-mal Addrexs
LAT: N 322530278 | | Y=457393 1 Al FRSTTAKEPOINT | |
— LONG.: W 103.3867554 LAT. N 322533430 NEW MEXICO EAST T
NAD 1983 LONG.: W 103.3866961 NAD 1827 SURVEYOR CERTIFICATION
%=833813 NAD 1983 / X=792637 I hereby certify that the well location shown on this
Y=457447 X=833831 /] Y=457636 plat was plotled from field notes of actual surveys
LAT.: N 32.2540531 Y=457452 ‘; LAT.: N 32.2546127 made by me or under my supervision, and that the
LONG.: W 103.3872279 LAT.: N 32.2540682 LONG.: W 103.3867214 same is true to the best of my belief
MD = 11233 LONG.: W 103.3871667 / NAD 1383
MD = 8982 X=833621
SURFACE LOCATION ; = Y=457696 11/28/2018
NEW MEXICO EAST \ / Al LaT:N 322547380
i NAD 1827 7| LONG.W103.3871940 [
X=791913 MD = 11890
Y=457576
LAT.: N 32.2544636 A 2619"
LONG.: W 103.3890620 [ A
NAD 1983 Py
X=833098 23" /@ =
Y=457635 567
LAT.: N 32.2545858 332 A\ 1887
LONG.; W 103.3895356 278" 2 e

Released to Imaging: 12/5/2024 2:17:03 PM
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District | ) FORM C-102

1621;:1. French Dr., Hobbs, NM 88240 State of New Mexico .

EEee i S)aREEsIat FeSlTE)Ioa0re0 Energy, Minerals & Natural Resources Reviediugust,1 12001
1strict

BIT S. First St., Artesia, NM 88210 Submit one copy to appropriate

Phone: (g;ls) 748-1;;';' Fax: (575) 748-9720 D epartment P Uy

Diswicy lll OIL CONSERVATION DI

1000 Rio Brazos Road, Aztec, NM 87410
Phane: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEIRG

1220 South St. Francis

ﬁaﬁﬁs OCD District Office

Santa Fe, NM 87505 SEp 11 2019 [ AMENDED REPORT

'API Number - *Poul Code Pool Name
30-025-45432 97958 WC-025 G-08 S233528D;LWR BONE SPRING
'Fmpcrty Code ’Fmptrty Name TWell Number
321163 IRVIN WALL STATE COM 134H
"OGRID No. *Operator Name ~ "Elevation
228937 MATADOR PRODUCTION COMPANY 3451’
'0Surface Location
UL or lot no. Section | Township Range| Lot Idn Feet from the North/South line Feet [rom the East/West line County
P 32 | 23-S | 35-E - 278’ SOUTH 816’ EAST LEA
1"Bottom Hole Location If Different From Surface
UL or Int no. Section] Township Range] Lot ldn Feet from the North/South line| Feet from the Enst/West line| County
A 32 | 23-S |35-E - 101’ NORTH 372’ EAST LEA
[Dedicated Acres Pyoint or Infill “Consolidation Code “Order No.
160

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

) Feiiir i
BOTTOM HOLE LOCATION ——— = 4| '"OPERATOR CERTIFICATION
NEW MEXICO EAST LAST TAKE POINT y/ & ! heveby certify that the information contgined Aerein is frue and completd
NAD 1927 NEW MEX'CO EAST ; / fo the best a/‘ my inoudedge and belie].- and that lhis arganizahon either
X=794112 NAD 1927 . } rums o werking inferest ur\m‘leu.std mllmlw:rulmw‘mdm:m
Y=46249% X=794104 e et & s s o e s
LAT.: N 32.2679330 Y=462350 / ey iy o —
LONG.: W 103.3818416 LAT.: N 32.2675317 ",—' /) bpsting oriar hertsore enser ty he divivion
NAD 1983 LONG.: W 103.3818393 » l/
X=835295 NAD 1983 FIRST TAKE POINT Y A
| Y=462555 X=835289 NEWMEXICOEAST | 4 & ¢
LAT.: N 32.2680583 Y=462409 NAD 1927 \ 4 /B [
LONG.: W 103.3822843 LAT.: N 32.2676570 X=794080 y N 12 e
MD = 16456' LONG.: W 103.3823120 Y=457833 f, 9‘
MD = 16308' LAT.: N 322551175
LONG.: W 103.3820460 ; ﬁ ,,f:r,,am}j artsfield
NAD 1983
/
X=835265
e § Ei‘lﬁrfgd@matadurrescurws.mm
LAT.: N 32.2552428 §
LONG.: W 1033825184 |2
MD = 11770 ; '!SURVEYOR CERTIFICATION
l/ / | hereby certify thal the well location shoun on this
KICK OFF POINT plat was plotted from field notes of actual surveys
NEW:‘AAEDX|109(2)7EAST [/ / made by me or under my supervision, and tha! the
= SUREACE LOCATION XC704104 ; ; same is true fo the best of my belief.
PENETRATION POINT NEW MEXICO EAST Y=457393 Y,
NEW MEXICO EAST NAD 1927 LAT.: N 32.2539071 ; / 11/28/2018
NAD 1927 X=793716 LONG.: W 1033819835 { [/ /
8 X=794127 Y=457593 | NAD 1983 : .
Y=457369 LAT.: N 32.2544660 X=835288 ! /
LAT.: N 32.2538426 LONG.: W 103.3832306 Y=457452 /
LONG.: W 103.3818074 NAD 1983 LAT.: N 32.2540324 /]
NAD 1983 X=834901 LONG.: W 103,3824558
X=835312 y=457652 MD = 10920"
Y=457429 LAT.; N 32.2545013
LAT.: N 32.2539679 LONG.: W 103.3837031
LONG.: W 103.3823797
MD = 8802

Released to Imaging: 12/5/2024 2:17:03 PM
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DISTRICT1
1625 W, French Dr., Hobbs, N 88240

Phone: (575) 393-6161 Fax: (575) 393-0720

DISTRICT 1L
BI1 8, First ¢, Artesio, NM @&
Phau; (575) 748-1283 Tax: (575) 748
DlSI‘lUC’I‘II]
o Druzos Roud, Auxlee, NM 874

_'—!—
I'I\tlna (505) 334-6174 Tax: (505) 334-6170

QQ V:S‘tcl

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

-9720

10

O&“‘uu\ BYH L

Page23-of 119
'l‘o "‘Q—m e::._\'

Form C-102

Revised Augnst 1, 2011
Submit one copy to appropriale
Districl Olfice

Sl Santa Fe, New Mexico 87505 DAMENDED REPORT
1220'S. St, Francis Dr,, Sanin Fe, NM 87505
Phone: (505) 476-3468 Fax: (505) 476-3962
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Tool Name
Properly Code Propeily Name Well Number
SHEARN STATE COM 1H
OGR1D No. Operator Name Tilevation
| REGENERATION ENERGY CORPORATION 344s'
Surface Location
UL or lot No. Section Township Range Lot ldn Fest from (he Nortl/South line TVeet from the Bas/West line County
M 32 23-S 35-E 330 SOUTH 380 WEST LEA
Bottom Hole Location If Different From Surface
UL ar lot No. Section Township Range Lot Idn Teet from the Noctl/South line Fect from the Bast/Wesl line County
D 32 | 238 | 35E 40 | SNORFH 302 WEST LEA
" Dedicated Acres Toint or Infill Caonsolidation Code Order No. J'-{‘t Ll
NO ALLOWABLE WILL BE ASSIGNED 7O THIS COMPLETION UNTIL ALL INTERESTS HAVE BREN CONSOLIDATED OR A NON-STANDARD URIT HAS BEEN APPROVED BY THE DIVISION
\\ \\ -.\ \15 -\
~d -
NG 2 © t | OPERATOR CERTIFICATION
. c I hereby cerdify tho! the information hevein is truc and
™ bt TH.H. | complele lo the best of my knowlcdge aud belief, and
: l that this organization either owns 1 working infervst or
N \ GEODETIC COORDINATES aessed il ittt i the lond inchuing o
N\ 1 NAD 27 NME proposed bottom hale location or has a right to dril! this
| well at thiz p loa | with an owner
'-l t\ SURFACE LOCATION . of Bl.llel minerol or workIng interest, or toe veluntary
| Y=457606.4 N o e oy o T
N L __|\_ X=789630.3 €  _ ___ L_ e
\ ‘ LAT.=32,254603" N 12@‘“
| g
b ‘\ LONG.=103.396446" W | &u yi7% / 33/ ‘[ﬁ b
Signature
: ’ BOTTOM HOLE LOCATION
N | .
: I\ Y= MUWLALSN 1 _ Raye M Uwr’
] ol ‘g; :N \ X=1%55L9 £ Printed Mame §
>N N [ 5 wu“ma D PV’)'(\. hen
\\ ::;} g B-mail Address
i
e fy | —— — _IT — ——— et — —_—
N iin l .
N r)(l: o SURVEYOR CERTIFICATION
N . DI | 1hercby certify that the woll Jocation shown on this plnt
N =] % was plotted Jrom Hold notes of acius! survays mude by
" %I T me or under muy suparvisiou, and thot the some is true
N ! AN and correct to the best of my beliel.
N : DETAI CORNER COCRDINATES TABLE
! 34441 N\ 34418 MArY 18, ?‘012
"\ | a @) ~ Y=462553.9 N, X=789202.5 £ Date of Suryey ¢ s aeeerey, AT
0 U nglutum & Sqlil ofl’{ﬁl‘-&'s:gmj Surirsiyg‘l-.
N 1o 8: — —— —— (@ - Y=462565.3 N, X=790521.0 £ — & Ry
w
|
N | L_s00N_ | I C)- Y=457272.9 N, X=7892535 E
11 3453.8 3448.7
4 ! N l @ - Yv=457285.2 N, X=790573.5 E
|
"N 380" s l\ I | ALY,
(""" ‘ ‘“\sm G Bidson
J o SREDETAL -\ Roneld J. Bidkon 3239
™ ]
|_© ] ﬁ\ | AR TWSC W.0.: 12.11.0877
S A . . i

Released to Imaging: 12/5/2024

2:17:03 PM



Received by OCD: 8/21/2024 3:14:13 PM

Dislrict 1

1625 N. Freach Ds.. 1labbs, NM 8R240
Phone: (§75) 393-6161 Fax: (575)393-0720
Disinet Il

8115 First S, Ancsia, NM RR210

Phone: (575) 7481283 Fax: (575) 748-9720
1000 Rio Brazos Road. Azicc. NM 87410
Phonc: {505) 334-6178 Fax: (505) 334-6170
Disuics [V

1220 S. S1. Francis Dr. Sania Fe, NM B7505
Phane: {505) 476-1460 Fax: (505) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit on¢ copy to appropriate
District Ofice

[C] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

320

‘API Number #Paol Code *Pool Name
51958 We-03s~ G-086 S2335280, Lot Bone
“Property Code TProperty Name " "Well Number
BURKE STATE COM 110H
TOGRID No. %Operator Name Escvation
129937} MATADOR PRODUCTION COMPANY 3444’
"9Surface Location
UL or fo! no. Sectlan} Township Range| Lot ldn Feet from the North/Sonth ine Feel from the Eas1/West line County
M 32 | 23-S [35-E = 343’ SOUTH 740" WEST LEA
1'Bottom Hole Location If Different From Surface
UL or lot no. S«liu] Tawnship Ranpe Lot ldnf Fect fram the NorthSouth line Feel from the East/Wesi liac Counly
N 32 | 23-S |35-E - 110° SOUTH 1980’ WEST LEA
[Dedicatcd Acres | “Jaintar Tnfii " Cansolidatlon Code FQrder No.

No allowable will be assigned to this completion until all inlerests have been consolidated or a non-standard unit has been approved by the division.

SEE
FETAIL

789228,10 Y=459913.68

NAD27 X:

AZ

NADSA <R30 1257 Y=45097331
‘
|
'
+
i
|
—alm

NEW MEXICO EAST
NAD 1983

SURFACE LOCATION (SHL}
343 FSL - SEC. 32

50' FSL - SEC, 32
660 FWL - SEC. 32
X=831098 Y=457388
LAT.: N 32.2539589
LONG.: W 103,3960123

1 l 740° FWL - SEC. 32
] X=B31175 Y=457662
S LAT.: N 32.2547642
1 neox 1 LONG : W 103 3957536
X782 46 NAD2?
gt gl KICK OFF POINT (KOP)
Y-4625756¢
]
1

FIRST PERFORATION POINT [FPP)
100" FSL - SEC. 32
860" FWL - SEC. 32
X=B31097 Y=457438
LAT : N 32.2540963
LONG.: W 103.3960125

OEFECTION POINT iDP1)
760" FNL - SEC. 32
860' FWL - SEC. 32

%=B31055 Y=461859
LAT.. N 32.2662475
. LONG : W 103.3960258

NON PERFORATION ZONE (NP21)
253' FNL - SEC. 32
898' FWL - SEC, 32
X=831287 Y=462368
LAT. N 32.2676401
! LONG : W 103.3952590

253' FNL - SEC 32
1744' FWL - SEC. 32
X=832133 Y=4§2375
LAT : N 32.2676399

LONG : W 103,3925223

ravs bave 52133 APEX POINT (APEX
APEX POINT (APEX)
T24-5 RS 5[4 100' FNL - SEC. 32
; ; 1321" FWL - SEC. 32
; P Jus | : X=631709 Y=462525
i - LAT : N 32.2880614
} LoT'4 Lot YHIEIS oo 2 '-OH‘ LONG.: W 103.3938906
NADZY - NAD —
X:T0925260 X0 53 N PERFDRATION ZONE (NPZ2)
| Y=s8T272 9t Y=457366 88 i = e
I

DEFECTION POINT (DF2)
760" FNL - SEC, 32
1980' FWL - SEC. 32
X=832374 Y=461871
LAT.: N 32,2662472
LONG.: W 103.3817557

PERF TION NT [LPP
&TIG-\‘ HOLE LOCATION [BHL]
110' FSL - SEC. 32
1880' FWL - SEC. 32

DETAIL VIEW
SCALE 17 = 1000"

X=832417 Y=457481
LAT : N 322541260
LONG.: W 103.3917428

"OPERATOR CERTIFICATION
1 hrreby cortify that Dhe informalion canained hrrrin i frus == el
ammqn\gm‘q,mumwmlwmmmm
wlmwiWWmhwdmmdwmn&WM
wmudhummhmtmwmnmuumm“uum
| scmfum prarvutni 1o a controc! LAh an cumer of such o monsral or
wrerng infrrest. or {0 0 veluniary peoimy agreemend or o compulsory
sesvy oder Arretofore endered by the dndrion

Qg Sahy

o] W. Jawy

fed Homse

~fF§) Adcrem

18SURVEYOR CERTIFICATION

| heredy cerfrfy that the wetl location shoum on thus
plal was plotled from freld notes of actual surveys

made by me or under my supervision, and fhat the
same 15 true fo the besi of my belief,

04/13/2024

Date of Sui

Signolure wn:d"bd of Profeasiond Surveyor

NEW MEXICO EAST
NAD 1927
mumracs LOCATON () <exor oot puom
Xa758990 Y=457873 %e78091) Yeda57329
LAT NIZ285100 LAT N 22253836
LONG. W 100 3952805 LONG. WV 103585390
RS BRIt Sl (=] PONT )

X=7847D Y=461E00
LAT. N 122661223
LONG. W 1033955521

X=TBAR13 V457279
11

Ml YR CRRA YW AT S|
Xe790103 Y=482308
LAT N 22 28/5140
LONG W 102 3847585

ATEX PDINT [APEX)

LONG W 102 3634172

il i Fea CIECIIED: i
X=TR0948 ¥=462316 X=701180 Y=48)811
LAT N 222675148 LAT.: N 12 2861210

LCNG W 100 3920490
AST EEiE . s,

LONG : W 103 3512824

I I
Xa791702 Yna574D1
LAT N2 70007

LONG WIEI INZRD
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District 1 1 FORM C-102

1535 N French Dr . 1abbs, XM 84240 State of New Mexico

DI R GRS RO Energy, Minerals & Natural Resources Revised August I, 2011

BIIS Tirst St, Ancsia, NN B8210 Submit onc copy to appropriate

Phone: (575) T4 1783 Fax: (375) 1489720 Department P N PP ;':r

Distriet [l istrict Office

930 R Bozos Rond, Azicc, NM 37410 OIL CONSERVATION DIVISION

Phanc: (505) 134-6178 Fax: (505) 334-6170 1220 South St. Francis Dr

Disuict [V . E

T30S 51 Francis Dr, Sanie Fe, NM 57505 Santa Fe. NM 87505 [0 AMENDED REPORT
)

Phone: (505) 476-3460 Fax: (505) 476-3461

WELL LOCATION AND ACREAGE DEDICATION PLAT

TAPT Number Tpanl Code "Pool Name
11958 WL-03s 6-08 S2335aBD: Luwr Bone Spriny
“Property Code Properly Name ell Number
BURKE STATE COM 120H
"OGRID No. "Operator Name Eicvation
229937 MATADOR PRODUCTION COMPANY 3443’
105urface Location
Ul.ar lot mo. Section| Tawnship Range Lot 1dn Feet [rom the Norib/Sourh fine Feet [rom the Last/AVesi line Counry
M 32 | 23-S |35-E - 313’ SOUTH 740" WEST LEA
""Bottom Hole Location If Different From Surface
UL or lot no. Sectian] Tawnthip Range] Lat Idn Feet from the NorthSouth line Fect from 1be East/West Jinc County
N 32 | 23-S |35-E - 110’ SOUTH 1650’ WEST LEA
[*Dedicated Acres “3alnt or Infili *Cansolidatien Code *Order No.
320 r

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

[
NEW MEXICO EAST
e "OPERATOR CERTIFICATION
l%cmmwﬂmmmuw-«mﬁm
SURFACE LOCATION (SHL} e Jhe bast of my imouledge ond brlief, and Ihal this orgonurakion nther
N metd @ warbing inbrreal of smlsosed mneral wierent ™ the dand warfuneg
i ;’:g;@tiggzgg st propased baiiom hele lacahon or hat o mgAl G deill tAir uell of thls
X >(=831175Y=457.852 mwnl 12 & contracl Witk @0 ouner of Fuch o mmerl @
1 LAT.: N 32.2546818 i inferest, rknw‘uﬂbywwlwnwdw
| Naow | LONG.: W 103.3857536 s ordey hevetofome exleed by e dudsim
X=783202 46 NAD27
Y=46255) 80 SEE X=791B10.34 KICK OFF POINT (KOP)
NADS3 (=ieanss 50'FSL - SEC. 32 5 i
DETAIL NADE3 t 330' FWL - SEC. 32 4 L4
831023 93 ' X=B30768 Y=457385 - w7

Y=4526%.28 LAT.: N 32.2539563 =
- __ |28 | LONG.: W 103.3970787 [ \f\/ \ 5
l 32|33 i \/\J : ;j E)
‘ FIRST PERFORATICN POINT (FPP) s o
100' FSL - SEC. 32
I ' 330 FWL - SEC, 32 W\f\a\%yreﬁ Y(é tom
Adidrass

X=B30767 Y=457435 2
- 4 — LAT : N 32.2540958

———

LONG.: W 1033970783 18SURVEYOR CERTIFICATION

| : DEFECTIOMN SOMNT DB | hereby cerhfy that the uell location shoum on this

760' ENL - SEC. 32 plat was plolled from field noles of actual surveys

. » _|< J 330" FWL - SEC. 32 made by me or under my supervision and thal the
% ﬁ‘.‘ﬁ?;z;z‘;gﬁ: tame 15 true fo the best of my belief.

LONG : W 103.3870928

789228 10 Y=459913 88
830412 67 ¥=459973 31

e | [
88 I
22 NON PERFORATION ZONE (NPZ1)
- 4 = _I 253 FNL - SEC. 32 04/13/2024
568' FWL - SEC. 32 Dota of Survey

Signature end Ssal of Profeastand Survayor

. X=830957 Y=462365
| LAT. N 32.2676401
LONG : W 103.3863269

I
raaskase 32|33

APEX POINT (APEX

1268, RISE 5 | 4 100° FNL - SEC. 32
s 996" FWL - SEC, 32
by w0 d ) X=031384 Y=462522
2le X=T91803 63 ! LAT : N 32.2880615
58 VLeT5 :
i LOT & LoTa LONG,: W 103 3849401
| I g g T L_oq
X=789253.60 X308 8 NON PERFORATI E [NPZZ
¥=45727294 Y=45735% 53 1
1 l 253 FNL - SEC 32
: NADB3 il 1414’ FWL - SEC. 32
i | ] X=831803 Y=462372
I Y=451332.31 | 1 | LAT : N 32.2676400
LONG : W 103.3935803 NEW MEXICO EAST
— ——— — — — NAD 1927
~ 5 8 ~N DEFECTION POINT [DF2)
8 ppex~ LGt 0 OFF 20T e
o a E 17665%‘ FFU\II_L- SEC. 32 welme), ved] IE0 HeTRISA] VAT
r -SEC. 32 LAT- N 12 2645565 LAT, N 322538301
1 ) Y ;/57. ‘@5\?; s “ i 2832044 Y=451B66 LONG, W 103 3952605 LONG. W 103 3566065
ol “ﬁ" _“\? " | / LAT.: N 32,2662473
L = i s224: fEst EICAAGN ORI SBe,  [UTECHEN S0t 091
Faad i?/7\_ == = Nz, | T’ LONG. W 103.3928236 X=TBESA] Y=457316 X«7BIS40 Y=461797
V& A NFZT NP i& % Y LAST PERFORATION POINT (LPP) ki Pl <
; L} \ 1 /) BO TI0N {BHL
| m!&_' sEr _.,f | 146 FSL - SEC. 32 O PLAFCOANTR SonE Aty APEX POINT (APEX)
1 " - 1807 = 7D0Z0
PR o CZ / 1650 FWL-SEC. 32 g e
(/ I I A X=832087 Y=4574 LONG W 163 2958535 LONG W 101 3844686
\ % | 7 LAT : N 32.2541254
LONG : W 103,3928103 wonPETOTATOy N magn QErEEIION oY ooy,
, I | ; / ﬁm‘! Y=462113 X="'§M6:1 Y=461802
— —_— — ] o= - T N2 NTRT 222021,
R } |_ ]_ )lf LONG ww?sv’:‘::ag LoL:c.,.\‘mo: 2022504
—_— e — — — —— Ly s
DETAIL VIEW i oo
SCALE: 1" ~ 1000 ﬁ’ﬂ;w

(ORL W LIV
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District |

1625 N. French Dr., Hobbs, XM 88240
Phonc: (575) 393-6161 Fax: (575) 3930720
Dusbrict 11

BIT'S First St, Ariesio NM RA210

Phonc: (575) 748-128) Fax: (575) 748-9720
District 111

1000 Rio Brazas Road Azice, NM 87410
Phone: (505) 3346178 Fax: (505) 334-6170
District 1V

1220 S-St Francis Dr., Sanig Fe. N'M 87505
Phonc: (505) 476-3460 Fax: (505) 4763462

State of New Mexico

Energy, Minerals & Natural Resources

Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 26 of 119

FORM C-102

Revised August 1,2011

Submit onc copy to appropriatc
District Office

AMENDED REPORT

O

WELL LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code *Paol Neme
71958 Wwe-0ay G-9% S2335280; Lur Bone 3o
“Properly Code *Property Name - "Well Number
BURKE STATE COM 129H
"OGRLD No. *Opcrator Name *Elevation
29939 MATADOR PRODUCTION COMPANY 3451°
195urface Location
Ul or ol B, Section| Townshlp Range Lot ldn Feel from the Narih/Sourh Hne Feel from Ihe LasIAYesi Finr. Cobnty
0 32 | 23-S (35-E = 278’ SOUTH 2469’ EAST LEA
1"Bottom Hole Location If Different From Surface
UL or lot no. Sectinn]| Towmbip Kanpe Lo 1dn Feet from e ‘North/South line Fect from thc East/West lint Couaty
P 32 | 23-5 |35-E = 110° SOUTH 660’ EAST LEA
["Dedicatca Acres Jolnt ar Infil "“Consoldetion Code *Order No.
320 T

No allowable will be assigned to this completion until ail interests have been consolidated or a non-standard unit has been approved by the division.

NADZ?
X=79183334
Y={625T6 64

ey
e — =
w

1-23.5 RISE

T-24-S, R3SE

NADZ7  NADEZ
X=T91693EY X-B10TE N
Y=4ST207.59 Y=45T356 98

LOT 4 LOT 3

_i_

SEE ooy
N
DETA"‘_l X=835667 28

NEW MEXICO EAST
NAD 1983

"TOPERATOR CERTIFICATION

| hereby covtify thal the infermalen contained Aernn 1 tru and st

SURFACE LOCATION {SHL}
278'FSL-SEC 32
2469 FEL - SEC. 32
X=B33248 Y=457637
LAT : N 32.2545888

NAaD27 LONG : W 103 3880504

X=194482.62

Y¥=4625%9.86 KICK OFF POINT (KOP)

50'FSL - SEC. 32
1980' FEL - SEC. 32
X=833739 Y=457413
LAT.: N 32,2539830
LONG.: W 103,38746B4

Y=46265943

28

st = = —— = - —

us
w
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State of New Mexico
Energy, Minerals & Natural Resources
Department
OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

FORM C-102

Revised August 1, 2011

Submit onc copy to appropriate
District Office
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Commissioner - COMMISSIONER'S OFFIC
S t.atei of New M ex.lco Phone (505) 827-5760
Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.O.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger April 34, 2019
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
frvin Wall State Com #134H
Vertical Extent: Bone Spring
Township: 23 South, Range 35 East. NMPM
Section 32: E2E2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the Irvin Wall State Com #134H
Communitization Agreement for the Bone Spring formation effective 2/7/2019. Enclosed are three

Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely, »
Seighocie oo o @‘C\“ﬁlfw// -

Stephanie\Garcia Richard
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #134H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 374 Day of April, 2019.

’ LAt
S\S\?Qx()k \WAYAILS (%m (GRS (guﬁ mﬁdm

CO ISSIONER OF PUBLIC LANDS
of the State of New Mexico

=
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #134H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(<) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3™ Day of April, 2019.

g‘huvtiﬂh &u W\ | "MO@‘F/

OMM ISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #134H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : E2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3™ Day of April, 2019.

S0 Yopge (}ml-‘ N Nl (J/ ¥
CO\’IM ISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT

ONLINE Version .
KNOW ALL MEN BY THESE PRESENTS: Well Name: 'TVin Wall State Com #134H

STATE OF NEW MEXICO ) API #:30-25 . 45432
SS)

COUNTY OF Lea )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of February 7 , 20 19, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation™) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE version State/State -
March, 2017 State/Fee L e
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions E/2E/2
0f Sect(s) 32 Twnshp 23S Rng 35 NMPM Lea County, NM

containing 4@Q acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

o TR AR JH100
ONLINE version State/State l_z AR R AR s 2

Bl A

March,2017 State/Fee
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4. Matador Production Company shall be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

Ve The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

O This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State ) y ‘f\‘l‘ﬁ—’

March, 2017 State/Fee L L
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.
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Matador Production Company
OPERATOR:

Craig N. Adams - Executive Vice President - Land, Legal and Administration

BY

Name and Title of Authorized Agent

Signature of Authorized Agent 6} 3

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of '\'{3)(,9@ )

SS)

County of Dmg )

This instrument was acknowledged before me on-g Y)Na/& 1\ ) ﬂ(}\ﬂDate
By (\;m\% N Adoms - Becvhive W Pres) dunt

Name(¥ of Person(s) /V - ’

—
ﬁggg‘;@ ~ (I%IME GRAINGER Signature of Notdrial Officer
%%’% Notary Public, State of Texas bf _ ¢l
:%__.,.-"?5 Comm. Expires 08-24-2021 My cqmmission expires: g/ Z 10
QN Notary ID 131259323

N i "”Q
S

I{f"
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LEASE #: V0-8100

LESSEE OF RECORD: MRC Permian Company

BY: Craig N. Adams - Executive Vice President - Land, Legal and Administration

Name & Title of Authorized Agent

A"’ i

Signature of Authorized Agent (

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of ’Femg )

SS)

County of ‘DMLO\% )
This instrument was acknowledged before me on F{Y)Y\)a/ \\ J 7—0‘%&;
By C\(Mﬂ . PdamS - Brethve Ve Pes dunt

/\@w/ Mavngr—

Name(s) of Person(s)

s‘}:&l‘:gg’o (SedBIME GRAINGER Signature of Notarial Officer
Sk ey
S8 ﬂ -_f—q__—_'Notary Public, State of Texas 0 Z
S TS o g
2 4.0 Wy Comm. Expires 08-24-2021 o . %4—2_0/ - 2 l
S My commission expires:
e Notary 1D 131259323 Y P
ONLINE version Staze/State e e _X&A\(}j. 6
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LEASE#:_ V0-8110

LESSEE OF RECORD: MRC Permian Company

BY Craig N. Adams - Executive Vice President - Land, Legal and Administration

Name & Title of Authorized Agent

Signature of Authorized Agent a ()5

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

state of “TRY S )

SS)
County of D WS )
This instrument was acknowledged before me on Fepm \ \ Z(A%ate

Person(s)

By CVO\@ N Adem § - Breevhve v o fregh dent
Name Mauno

Signature ofbig{arial Officer

At iy

S, R ME GRAINGER

%%
:6= Notary Public, State of Texas g 52, zl,i _ Z—~0 ¢ l
&& Comm. Expires 08-24-2021 My commission expires: __[}
Notary ID 131259323
ONLINE version State/State B 3 ,:-“t‘“ 6
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated

by and betweenMatador Production Company company and MRC Permian Com pany ,

MRC Permian Company

the Subdivisions E/2E/2 ,

Sect 32 , Twnshp 23S  ,Rnge 35E , NMPM Lea County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Matador Production Company
DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: V0-8100 Date of Lease: 10/1/2007

Description of Lands Committed:

Subdivisions: E/2NE/4
Sect 32 Twnshp 238 Rng 35E NMPM Lea County NM

No. of Acres: 80.00

TRACT NO. 2
Lessor: gtate of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: V0-8110 Date of Lease: 10/1/2007

Description of Lands Committed:
Subdivisions: E2/SE/4

Sect 32 Twnshp 23S Rng 35E NMPM Lea County NM
No. of Acres: 80.00

ONLINE version State/State L?ﬂ {ﬁiﬁ‘x
B
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TRACT NO. 3

Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed:
Subdivisions:

Sect Twnshp Rng
No. of Acres:

TRACT NO. 4
Lessor:

Lessee of Record:
Serial No. of Lease:

Description of Lands Committed:

Date of Lease:

NMPM

Date of Lease:

Subdivisions:
Sect Twnshp Rng NMPM
No. of Acres:

RECAPITULATION

Tract number

Committed
No. 1 80.00
No. 2 80.00
No. 3
No. 4

160.0

TOTAL
ONLINE version
March, 2017

Number of Acres

Percentage of Interest
in Communitized Area

50.00%
50.00%

100.00%

State/State

State/Fee

County NM

County NM
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EXHIBIT “B”

PLAT OF COMMUNITIZED AREA COVERING THE E2E2 OF SECTION 32,
TOWNSHIP 23 SOUTH, RANGE 35 EAST, NNM.P.M., LEA COUNTY, NEW MEXICO

BHL

Tract 1:
V0-8100
80.00
acres

Tract 2:
V0-8110
80.00
acres

@

SHL
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Commissioner State of New Mexico Coﬁﬁis(lgg’ﬂs‘;s;ggg LS

Stephanie Garcia Richard Commissioner 0f Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger April 3, 2019
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Irvin Wall State Com #133H
Vertical Extent: Bone Spring
Township: 23 South. Range 35 East, NMPM
Section 32: W2E2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the Irvin Wall State Com #133H
Communitization Agreement for the Bone Spring formation effective 2/7/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

Sincerely, Q\ N v

g 4\‘{@ Nt (jmq \7’\{\@(7) / \‘TL‘
Stephanie Garcia Richard

COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #133H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3" Day of April, 2019.

tephae Coere Qichua)¥

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #133H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for exarination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement wiil tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3 Day of April, 2019.

Steephecue b [2\51"%";3/3&-

OMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #133H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : W2E2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in fizll force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 37 Day of April, 2019.

gw\j"\(ﬁ:'u \d @Z‘».&rh Kg IC \\b()/\gl S

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT

ONLINE Version .
KNOW ALL MEN BY THESE PRESENTS: Well Name: TVin Wall State Com #133H

STATE OF NEW MEXICO ) API#:30-25 _ 45431
sS) -

COUNTY OF Lea )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of February 7 , 20 19, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto”;

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of 0il & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
Jands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
leases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE versicn State/State . -
March, 2017 State/Fee 9»,: . = 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands covered by this agreement (hereinafter referred to as the "communitized area")
are described as follows:

Subdivisions WI/2E/2
0f Sect(s) 32 Twnshp 23S Rng 35 NMPM Lea County, NM

containing 4@Q acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances'") beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State . | &Y 5
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4. Matador Production Company shali be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

ONLINE version State/State T T
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written.

3
G

s i
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Matador Production Compan
OPERATOR: pany

Craig N. Adams - Executive Vice President - Land, Legal and Administration

BY: _ mﬁ

Name and Title of A Agent

Signature of Authorized Agent

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

state of Y AS )
SS)

County of DWS )
This instrument was acknowledged before me on F@bYUOL/ld “) %ﬂDate

By (YO V. BdmS - Bxecsrive L P dunt
haome  Hawnge—

SN E,  (Seal AIME GRAINGER Signature oféL:ariax Officer

E*"ﬁg Notary Public, State of Texas

¢S Comm. Expires 08-24-2021 " : g, ﬁbfrjﬂ 72|
Notary ID 131259323 My tgmmission expires:

SR S

LLE
N5+
.

Y
\$ -
Q-
- e
v,
%,
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LEASE #: V0-8100

LESSEE OF RECorD: MRC Permian Company

Craig N. Adams - Executive Vice President - Land, Legal and Administration

BY:

Name & Title of Authori

Signature of Authorized Agent W

Acknowledgment in an Individual Capacity

State of )
sS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of T‘E‘Y&Q )

SS)
County of DOUADIS )
Pl
This instrument was acknowledged before me on \'Cbm \\/ Z‘)“;’Da‘ce

w UG (V. Rdam? exeaive W Psidont

Namels) o Person(s) Mmﬁ/ N

XTI
f:“fxﬁ%ﬁ (Seal)JAlME GRAINGER Signature waméal Offeer
S -.:g;,‘é Notary Public, State of Texas

%‘%}{ﬁ? Comm. Expires 08-24-2021 o _ g N Z b{ - Zoj(
6 0 T My comtimission expires:

Zmin Notary ID 131259323
e
LY
1580
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LEAsE#:_ V0-8110

LESSEE OF RECORD: MRC Permian Company

BY: Craig N. Adams - Executive Vice President - Land, Legal and Administration

Name & Title of Authorized Agent

Signature of Authorized Agent

V zmﬁz
{

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of T'-e)(ag )

SS)

County of WS )
This instrument was acknowledged before me on& DNW I J 2‘0 ﬂDate

By (YOG V. ASeM Bxewive WL pregidont

Name{s)gf Person(s)

e
——————

SR B, JAIME GRAINGER
35'%%”5Nota&§ﬁ]$lic, State of Texas

Za, PR %5 Comm. Expires 08-24-2021

it g -24-202
ot Notary ID 131259323 My Mmmission expires: 0 |
| S Notary 1D T37290°20

an
e A G
. P de
3 3 3 4 G Lol
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated

by and betweenMatador Production Company company and MRC Permian Company ,

MRC Permian Company

the Subdivisions WI2E/2 ,

Sect 32 , Twnshp 23S , Rnge 35E , NMPM Lea County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Matador Production Company
DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: V0-8100 Date of Lease: 10/1/2007
Description of Lands Committed:

Subdivisions: W/2NE/4
Sect 32 Twnshp 238 Rng 35E NMPM Lea County NM

No. of Acres: 80.00

TRACT NO. 2
Lessor: gtate of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: V0-8110 Date of Lease: 10/1/2007

Description of Lands Committed:
Subdivisions: W2/SE/4

Sect 32 Twnshp 23S  Rng 35E NMPM Lea County NM
No. of Acres: 80.00

=
b
P
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TRACT NO. 3

Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed:
Subdivisions:

Sect Twnshp Rng
No. of Acres:

TRACT NO. 4

Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed:
Subdivisions:

Sect Twnshp Rng
No. of Acres:

Date of Lease:

NMPM

Date of Lease:

NMPM

RECAPITULATION

Tract number

Committed
No. 1 80.00
No. 2 80.00
No.3
No. 4
160.0
TOTAL

ONLINE version

March, 2017

Number of Acres

Percentage of Interest
in Communitized Area

50.00%
50.00%

100.00%

State/State

State/Fee

County NM

County NM
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PLAT OF COMMUNITIZED AREA COVERING THE E2W2 OF SECTION 32,
TOWNSHIP 23 SOUTH, RANGE 35 EAST, N.M.P.M., LEA COUNTY, NEW MEXICO

EXHIBIT “B”

BHL

Tract 1:
V0-8100
80.00
acres

Tract 2:

80.00
acres

V0-8110

SHL
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Commissioner State of New Mexico CO%{ISGS(IS‘(’};)E;;S_S‘;E(‘? ic

Stephanie Garcia Richard Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0. BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger April 31,2019
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Irvin Wall State Com #132H
Vertical Extent. Bone Spring
Township: 23 South, Range 35 East. NMPM
Section 32;: E2W2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the Irvin Wall State Com #132H
Communitization Agreement for the Bone Spring formation effective 2/7/2019. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.

SE%*\W\\Q sr,ﬂ\ “ Q\C\‘W/K

Stephanie Garcia Richard
COMMISSIONER OF PUBLIC LANDS
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #132H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3 Day of April, 2019.

%{__{)]\C\()\Q C%(Z/\-a\ Q\CV@(Q/@Z/

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #132H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(©) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3™ Day of April, 2019.

~

SePhone Goccie (\JM \f*“’a/jJq

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #132H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : E2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
February 7, 2019, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests

in and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

) That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-1047, New Mexico Statutes
Annotated, 1978 Compilation, 1, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the samne are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.
IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 3™ Day of April, 2019.

(\:—\—; :;\j\(-\, a0\ie (‘_YG--&"( \ € {i e )/j

COMMISSIONER OF PUBLIC LANDS
of the State of New Mexico
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NM State Land Office STATE/STATE OR
Oil, Gas, & Minerals Division STATE/FEE
Revised March 2017

COMMUNITIZATION AGREEMENT

ONLINE Version :
KNOW ALL MEN BY THESE PRESENTS: Well Name: !Tvin Wall State Com #132H

STATE OF NEW MEXICO ) API #:30 - 25 - 45430
SS)

COUNTY OF Lea )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered
into as of February 7 , 20 19, by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State Trust Lands under agreements made by lessees of oil & gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department where such agreement provides for the allocation of the production
of oil or gas from such pools or communitized areas on an acreage or other basis found by the
Commissioner of Public Lands to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating
rights under the oil and gas leases and lands subject to this agreement, which leases are more
particularly described in the schedule attached hereto, marked Exhibit "A" and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as "said formation") in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well spacing program established for such formation
in and under said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said
Jeases subject to this agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

ONLINE version State/State
March, 2017 State/Fee 1
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

I The lands covered by this agreement (hereinafter referred to as the "communitized area')
are described as follows:

Subdivisions E/2W/2
0f Sect(s) 32 Twnshp 23S Rng 35 NMPM Lea County, NM

containing 4g(Q acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases and/or depths described in Exhibit "A" hereto insofar as they cover
hydrocarbons within and that may be produced from the said formation (hereinafter referred to as
"communitized substances') beneath the above-described land, into a single communitization, for
the development, production, operation and conservation of the hydrocarbons in-said formation
beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit A showing the
acreage, depths communitized and ownership (Lessees of Record) of all leases within the
communitized area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the parties hereto that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit "A" hereto in the proportion that
the number of surface acres covered by each of such leases and included within the communitized
area bears to the total number of acres contained in the communitized area.

Br Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

ONLINE version State/State ‘ T -
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4, Matador Production Company shali be the Operator of the said communitized area and
all matters of operation shall be determined and performed by Matador Production Company

5. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the parties hereto to offset any well or wells situated on
the tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws. This agreement shall be subject to all
applicable Federal and State laws, executive orders, rules and regulations affecting the performance
of the provisions hereof, and no party hereto shall suffer a forfeiture or be liable in damages for
failure to comply with any of the provisions of this agreement if compliance is prevented by or if
such failure results from compliance with any such laws, orders, rules and regulations.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner
of Public Lands, shall remain in full force and effect for a period of one year from the date hereof
and as long thereafter as communitized substances are produced from the communitized area in
paying quantities; provided, that this agreement shall not expire if there is a well capable of
producing gas in paying quantities located upon some part of the communitized area, if such a well
is shut-in due to the inability of the Operator to obtain a pipeline connection or to market the gas
therefrom, and if either: (a) a shut-in royalty has been timely and properly paid pursuant to the
provisions of one of the State of New Mexico oil and gas leases covering lands subject to this
agreement so as to prevent the expiration of such lease; or (b) each of the State of New Mexico oil
and gas leases covering lands subject to this agreement is in its primary term (if a five-year lease),
or in its primary or secondary term (if a ten-year lease), or is held by production from another well.
Provided further, however, that prior to production in paying quantities from the communitized
area, and upon fulfillment of all requirements of the Commissioner of Public Lands with respect to
any dry hole or abandoned well drilled upon the communitized area, this agreement may be

LL B V]

o
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terminated at any time by mutual agreement of the parties hereto. This agreement shall not
terminate upon cessation of production of communitized substances if, within sixty (60) days
thereafter, reworking or drilling operations on the communitized area are commenced and are
thereafter conducted with reasonable diligence. As to State Trust Lands, written notice of intention
to commence such operations shall be filed with the Commissioner of Public Lands within thirty
(30) days after the cessation of such production, and a report of the status of such operations shall
be made by the Operator to the Commissioner every thirty (30) days, and the cessation of such
operations for more than twenty (20) consecutive days shall be considered as an abandonment of
such operations as to any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year
first above written.

ONLINE version State/State o il
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Matador Production Company
OPERATOR:

Craig N. Adams - Executive Vice President - Land, Legal and Administration

BY

Name and Title of Authorized Agent

Signature of Authorized Agent ( M

Acknowledgment in an Individual Capacity
State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of  “[RYLS )

SS)

County of \\QS )
vor WA 7019

This instrument was acknowledged before me on Fe b Y UOUAJ \ L Date

gy (Youo N Adaunns - exetpive W eC president.

Name(s) of Person(s) A . ﬁ
7/ ’

q,\\“‘vl;gg,, (SIAIME GRAINGER Signature of Notarig)/Officer
S8} %% Notary Public, State of Texas
Zon PR iS5 Comm. Expires 08-24-2021 S i F g - L/’ (
i _\*3.'\.:. g 3

ﬁ"%,,gfﬁ* Notary ID 131259323 My cémmission expires: Z ZDZ

? iyl

= Jiiie 7o
OWLINE version State&fﬁt@- nNE L

i
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LEASE #: V0-8100

LESSEE OF RECORD: MRC Permian Company

BY: Craig N. Adams - Executive Vice President - Land, Legal and Administration

Name & Title of Authorized Agent

Signature of Authorized Agent 5 e M

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By

Name(s) of Person(s)

(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of T‘t% (XS )

SS)
County of D OO S )
This instrument was acknowledged before me on 4?(@\’\] \ ‘) Z'D‘%ate

By (‘,Voua N, s -Bxeevhve Vi pr€iduit

= R

SR E,  (SeatpIME GRAINGER

Name(s)

.

ial Officer

A

*"A %% Notary Public, State of Texas

N Comm. Expires 08-24-2021
OFW  Notary ID 131269323

Signature of N

t,
N.o)n

")
Sy

T
”‘-
?‘4_45.
i
£
“
o
=3
=
Y
o
=
o
>
S,
5
o
@
\
=4 .
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LEASE #: V0-8110

LESSEE OF RECORD: MRC Permian Company

BY: Craig N. Adams - Executive Vice President - Land, Legal and Administration

Name & Title of Authorized Agent

Signature of Authorized Agent gw%ﬂ

Acknowledgment in an Individual Capacity

State of )
SS)
County of )
This instrument was acknowledged before me on Date
By
Name(s) of Person(s)
(Seal) Signature of Notarial Officer

My commission expires:

Acknowledgment in an Representative Capacity

State of ’Fﬁ)(ﬂg )

SS)
County of VOULCXS )
This instrument was acknowledged before me on How “). 7'OﬂDate

oy OV N AdoVS Bxeave B prest nt

Name(s) of Person(s)

(Seal) Signature of No
My comnission expires: g = lb" 7'0
IRt
- "\|E 1 7o R ey,
ONLINE version State/State 9(1 Wi Gv - = c
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EXHIBIT A
Attached to and made a part of that Communitization Agreement dated

by and betweenMatador Production Company company and MRC Permian Company ,

MRC Permian Company

the Subdivisions E/2W/2 >

Sect 32 , Twnshp 23S , Rnge 35E , NMPM Lea County, NM
Limited in depth from ft to ft. (enter here what is granted in pooling order if
applicable)

OPERATOR of Communitized Area: Matador Production Company
DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1
Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: V0-8100 Date of Lease: 10/1/2007
Description of Lands Committed:

Subdivisions: E/2NW/4
Sect 32 Twnshp 23§ Rng 35E NMPM Lea County NM

No. of Acres: 80.00

TRACT NO. 2
Lessor: gtate of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company
Serial No. of Lease: V0-8110 Date of Lease: 10/1/2007

Description of Lands Committed:
Subdivisions: E2/SW/4

Sect 32 Twnshp 23S Rng 35E NMPM Lea County NM
No. of Acres: 80.00
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TRACT NO. 3

Lessor:

Lessee of Record:

Serial No. of Lease:

Description of Lands Committed:
Subdivisions:

Sect Twnshp Rng
No. of Acres:

TRACT NO. 4
Lessor:

Lessee of Record:
Serial No. of Lease:

Description of Lands Committed:

Date of Lease:

NMPM County NM

Date of Lease:

Subdivisions:
Sect Twnshp Rng NMPM County NM
No. of Acres:

RECAPITULATION

Tract number

Committed
No. 1 80.00
No. 2 80.00
No. 3
No. 4
160.0
TOTAL

ONLINE version

March,2017

Number of Acres

State/State

State/Fee

Percentage of Interest
in Communitized Area

50.00%
50.00%

100.00%
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EXHIBIT “B”

PLAT OF COMMUNITIZED AREA COVERING THE W2E2 OF SECTION 32,
TOWNSHIP 23 SOUTH, RANGE 35 EAST, NNM.P.M., LEA COUNTY, NEW MEXICO

BHL

Tract 1:
V0-8100
80.00
acres

— o = S - - - e

Tract 2:
VO0-8110
80.00
acres
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AUBREY DUNN 1 COMMISSIONER'S OFFICE
COMMISSIONER Sliate Of New Mex.lco Phone (505) 827-5760
Commissioner of Public Lands Fax (505) 827-5766
310 OLD SANTA FE TRAIL www.nmstatelands.org
P.0.BOX 1148

SANTA FE, NEW MEXICO 87504-1148

Jaime Grainger June 26™ 2018
Matador Production Company

5400 LBJ Freeway, Suite 1500

Dallas, TX 75240

Re: Communitization Agreement Approval
Irvin Wall State Com #131H
Vertical Extent: Bone Spring
Township: 23 South, Range 35 East, NMPM
Section 32: W2W2
Lea County, New Mexico

Dear Ms. Grainger,

The Commissioner of Public Lands has this date approved the Irvin Wall State Com #131H
Communitization Agreement for the Bone Spring formation effective 4/15/2018. Enclosed are three
Certificates of Approval.

The agreement shall remain in effect for One Year, and as long thereafter as communitized substances are
produced from the communitized area in paying quantities.

If we may be of further service, please contact Niranjan Khalsa at (505) 827-6628.
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #131H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 15, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
propetly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26" Day of June, 2018.

cm@rsszé% OF PUBLIC LANDS
of the State of New Mexico

03 PM
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #131H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 15, 2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

(b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best interests of the State, with
respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26® Day of June, 2018.

Q)

COMMISSIQN OF PUBLIC LANDS
of the State of New Mexico

03 PM
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NEW MEXICO STATE LAND OFFICE
CERTIFICATE OF APPROVAL
COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

Matador Production Company
Irvin Wall State Com #131H
Vertical Extent: Bone Spring
Township: 23 South, Range: 35 East, NMPM
Section 32 : W2W2
Lea County, New Mexico

There having been presented to the undersigned Commissioner of Public Lands of the State on New Mexico for examination,
a Communitization Agreement for the development and operation of acreage which is described within the referenced Agreement dated
April 15,2018, which has been executed, or is to be executed by parties owning and holding oil and gas leases and royalty interests in

and under the property described, and upon examination of said Agreement, the Commissioner finds:

(a) That such agreement will tend to promote the conservation of oil and gas and the

better utilization of reservoir energy in said area.

b) That under the proposed agreement, the State of New Mexico will receive its fair

share of the recoverable oil or gas in place under its lands in the area.

(c) That each beneficiary Institution of the State of New Mexico will receive its fair

and equitable share of the recoverable oil and gas under its lands within the area.

d That such agreement is in other respects for the best interests of the State, with

respect to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me under Sections 19-10-45, 19-10-46, 19-10-47, New Mexico Statutes
Annotated, 1978 Compilation, I, the undersigned Commissioner of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby consent to and approve the said Agreement, and any leases
embracing lands of the State of New Mexico within the area shall be and the same are hereby amended to conform with the terms thereof,
and shall remain in full force and effect according to the terms and conditions of said Agreement. This approval is subject to all of the

provisions of the aforesaid statutes.

IN WITNESS WHEREOF, this Certificate of Approval is executed, with seal affixed, this 26" Day of June, 2018.

& |
COMD@IOWF PUBLIC LANDS

0 Stateof New Mexico

03 PM
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/
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W2W2 of Irvin Wall State Com #131H

NM State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised 'HF. 201

COMMUNITIZATION AGREEMENT
ONLINE Version

KNOW ALL MEN BY THESE PRESENTS:

STATE OF NEW MEXICO)
COUNTY OFLEA )

THAT THIS AGREEMENT [which is NOT to be used for carbon dioxide or helium] is entered into as of
April 15,2018, by and between the parties subscribing, ratifying or consenting hereto, such
parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the
Legislature, as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of
conservation of oil & gas and the prevention of waste to consent to and approve the development or
operation of State lands under agreements made by lessees of oil & gas leases thereon, jointly or
severally with other oil & gas lessees of State Lands, or oil and gas lessees or mineral owners of
privately owned or fee lands, for the purpose of pooling or communitizing such lands to form a
proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or regulation of
the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and Natural
Resources Department where such agreement provides for the allocation of the production of oil or
gas from such pools or communitized area on an acreage or other basis found by the Commissioner
to be fair and equitable.

WHEREAS, the parties hereto, own working, royalty, or other leasehold interests or operating rights
under the oil and gas leases and lands subject to this agreement, which leases are more particularly
described in the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all
purposes; and

WHEREAS, said leases, insofar as they cover the Bone Spring formation (hereinafter referred to as
"said formation") in and under the land hereinafter described cannot be independently developed and
operated in conformity with the well spacing program established for such formation in and under
said lands; and

WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in
the said formation in and under the land hereinafter described subject to the terms hereof.

NOW THEREFORE, in consideration of the premises and the mutual advantages to the parties
hereto, it is mutually covenanted and agreed by and between the undersigned as follows:

ONLINE version State/State

December 2014 State/Fee

12/5/2024 2:17:03 PM
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W2W2 of Irvin Wall State Com #131H

1; The lands covered by this agreement (hereinafter referred to as the "communitized area”)
are described as follows:

Township 23 South. Range 35 East. N.M.P.M.
Section 32: W2W2
Lea County, New Mexico

Containing 160.00 acres, more or less. It is the judgment of the parties hereto that the
communitization, pooling and consolidation of the aforesaid land into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is
necessary and advisable in order to properly develop and produce the hydrocarbons in the said
formation beneath the said land in accordance with the well spacing rules of the Oil Conservation
Division of the New Mexico Energy, Minerals and Natural Resources Department, and in order to
promote the conservation of the hydrocarbons in and that may be produced from said formation in
and under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as "Communitized
Substances") beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit “A” showing
the acreage, and ownership (Lessees of Record) of all leases within the communitized area.

2 The communitized area shall be developed and operated as an entirety with the understanding
and agreement between the parties hereto that all communitized substances produced therefrom shall
be allocated among the leases described in Exhibit "A" hereto in the proportion that the number of
surface acres covered by each of such leases and included within the communitized area bears to the
total number of acres contained in the communitized area.

81 Subject to Paragraph 4, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit "A" hereto or as herein provided to the contrary,
the payment of rentals under the terms of said leases shall not be affected by this agreement; and
except as herein modified and changed or heretofore amended, the oil and gas leases subject to this
agreement shall remain in full force and effect as originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the
communitized substances allocated to such tract, and Operator shall make deliveries of such royalty
share taken in kind in conformity with applicable contracts, laws, and regulations.

ONLINE version State/State

December 2014 State/Fee
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W2W2 of Irvin Wall State Com #131H

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the
tracts of land comprising the communitized area, nor shall the Operator be required to measure
separately the communitized substances by reason of the diverse ownership of the separate tracts of
land comprising the said communitized area; provided, however, that the parties hereto shall not be
released from their obligation to protect the communitized area from drainage of communitized
substances by wells which may be drilled within offset distance (as that term is defined) of the
communitized area.

6. The commencement, completion, and continued operation or production of a well or wells
for communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit "A"
hereto.

. The production of communitized substances and disposal thereof shall be in conformity with
the allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws. This agreement shall be subject to all applicable Federal
and State laws, executive orders, rules and regulations affecting the performance of the provisions
hereof, and no party hereto shall suffer a forfeiture or be liable in damages for failure to comply with
any of the provisions of this agreement if compliance is prevented by or if such failure results from
compliance with any such laws, orders, rules and regulations.

8. Matador Production Company shall be the Operator of said communitized area and all
matters of operation shall be determined and performed by Matador Production Company.

9. This agreement shall be effective as of the date hereinabove written upon execution by the
necessary parties, notwithstanding the date of execution, and upon approval by the Commissioner of
Public Lands, shall remain in full force and effect for a period of one year from the date hereof and
as long thereafter as communitized substances are produced from the communitized area in paying
quantities; provided, that this agreement shall not expire if there is a well capable of producing gas
in paying quantities located upon some part of the communitized area, if such a well is shut-in due
to the inability of the operator to obtain a pipeline connection or to market the gas therefrom, and if
either: (a) a shut-in royalty has been timely and properly paid pursuant to the provisions of one of
the State of New Mexico oil and gas leases covering lands subject to this agreement so as to prevent
the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands
subject to this agreement is in its primary term (if a five-year lease), or in its primary or secondary
term (if a ten-year lease), or is held by production from another well. Provided further, however, that
prior to production in paying quantities from the communitized area, and upon fulfillment of all
requizements of the Commissioner of Public Lands with respect to any dry hole or abandoned well
drilld upon the communitized area, this Agreement may be terminated at any time by mutual
agrectnent of the parties hereto. This agreement shall not terminate upon cessation of production of
commsanitized substances if, within sixty (60) days thereafter, reworking or drilling operations on
the cemmunitized area are commenced and are thereafter conducted with reasonable diligence. As
to lar@é owned by the State of New Mexico, written notice of intention to commence such operations
shall g filed with the Commissioner within thirty (30) days after the cessation of such production,
=]
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W2W?2 of Irvin Wall State Com #131H

and a report of the status of such operations shall be made by the Operator to the Commissioner
every thirty (30) days, and the cessation of such operations for more than twenty (20) consecutive
days shall be considered as an abandonment of such operations as to any lease from the State of New
Mexico included in this agreement.

10.  Operator will furnish the Oil Conservation Division of the New Mexico Energy, Minerals
and Natural Resources Department, and the Commissioner of Public Lands of the State of New
Mexico, with any and all reports, statements, notices and well logs and records which may be
required under the laws and regulations of the State of New Mexico.

11. It is agreed between the parties hereto that the Commissioner of Public Lands, or his duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit "A" hereto and in the applicable oil and gas regulations of the State of New Mexico.

12. If any order of the Oil Conservation Division of the New Mexico Energy Minerals and
Natural Resources Department, upon which this agreement is predicated or based is in anyway
changed or modified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to
be executed by all parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREOF, the parties hereto have executed this agreement as of the day and year

first above written.
OPERATOR:

Matador Production Company

Date: 5‘q’|g By: ///V

Craig N. Adams %NX\
Title: Executive Vice President N
ONLINE version State/State
December 2014 State/Fee
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W2W2 of Irvin Wall State Com #131H

MRC Permian Company
Date: 5 “7— l Z By: W m\’\
Craig N. Adams Y_PS

Title: Executive Vice President

CORPORATE ACKNOWLEDGEMENT

STATE OF TEXAS )
)
COUNTY OF DALLAS )
.
The foregoing instrument was acknowledged before me this ﬂ_ day of MM , 2018 by

Craig N. Adams, Executive Vice President of Matador Production Company, a Texas” corporation, on
behalf of said corporation.

o ._v_:t:,,'f/,, JAIME GRAINGER
* Notary Public, State of Texas
: s Comm, Expires 08-24-2021
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My Commission Expires: g‘ ZA - 2 02‘

STATE OF TEXAS )
)
COUNTY OF DALLAS )

The foregoing instrument was acknowledged before me this _[ day of M lbl/f , 2018 by
Craig N. Adams, Executive Vice President of MRC Permian Company, a Texas corporadon, on behalf of
said corporation.

Nptary Public

My Commission Expires: g/’24 /A /)f/ WMJ Jéj Mﬁfw/

JAIME GRAINGER

i
s

ONLINE version State/State '%’s 'z Notary Public, State of Texas|
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Attached to and made part of the Communitization Agreement dated April 15, 2018, by and between
Matador Production Company and the State of New Mexico, covering the W2W2 of Section 32, Township

EXHIBIT “A”

23 South, Range 35 East, N.M.P.M., Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED:

TRACT NO. 1:

Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company

Description of Township 23 South, Range 35 East, NM.P.M., Lea County, NM

Lands Committed: Section 32: W/2NW/4

Number of Acres: 80.00

TRACT NO.2:

Lessor: State of New Mexico Commissioner of Public Lands

Lessee of Record: MRC Permian Company

Description of Township 23 South, Range 35 East, N.M.P.M., Lea County, NM

Lands Committed: Section 32: W/2SW/4

Number of Acres: 80.00

RECAPITULATION
Tract No. Number of Acres Percentage of Interest in
Committed Communitized Area
Tract 1: 80.00 50.00%
Tract 2: 80.00 50.00%
TOTAL: 160.00 100.00%

ONLINE version State/State
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State of New Mexico

Ray Powell, M.S., D.V.M. .. . COMMISSIONER'S OFFICE
MMISSIONER blic Lands Phone (505) 827-5760
co Commissioner of Publi o
P.O. BOX 1148 www.nmsiatelands.org

SANTA FE, NEW MEXICO 87504-1148

August 30, 2012

Regeneration Energy Corp.
Post Office Box 210
Artesia, NM 88211-0210

Attn: Joel W, Miller

Re: Communitization Agreement Approval (Delaware)
Sheamn State Com Well No. 1H
W2IW?2, Section 32, Township 23 South, Range 35 East
Lea County, New Mexico

Dear Mr. Miller:

The Commissioner of Public Lands has this date approved the Shearn State Com Well No. iH
Communitization Agreement for the Delaware formation effective August 17, 2012. Enclosed are
three Certificates of Approval.

The agreement shall remain in full force and effect until midnight October 1, 2012, and so long
thereafier as communitized substances are produced from the communitized area in paying quantities.

If we may be of further service, please contact Scott Dawson at (505) 827-6628.
Sincerely,

RAY POWELL, M.S., D.V.M.
COMMISSIONER OF PUBLIC LLANDS

L Y AT "Direkstor

Oil, Gas & Minerals Division
(505)-827-5744
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New Mexico State Land Office SHORT TERM
Oil, Gas, and Minerals Division Revised March 2003
COMMUNITIZATION AGREEMENT
Online Version

STATE COF NEW MEXICO )
8s)
COUNTY OF Lea )

KNOWALL MEN BY THESE PRESENTS:

THAT THIS AGREEMENT (not to be used for helium or carbon dioxide) is entered into as of
August 17 2012 . by and between the parties subscribing, ratifying or
consenting hereto, such parties hereinafter being referred to as "Parties hereto";

WHEREAS, the Commissioner of Public Lands of the State of New Mexico is authorized by the Legislature,
as set forth in Sec. 19-10-53, New Mexico Statutes, Annotated, 1978, in the interest of conservation of oil &
gas and the prevention of waste o consent to and approve the development or operation of State lands
under agreements made by lessees of cil & gas leases thereon, jointly or severally with other oil & gas
lessees of State Lands, or oil and gas lessees or mineral owners of privately owned or fee lands, for the
purpose of pooling or communitizing such lands to form a proration unit or portion therecf, or well-spacing
unit, pursuant to any order, rule or regulation of the New Mexico Qil Conservation Division of the New
Mexico Energy, Minerals and Natural Resources Depariment where such agreement provides for the
allocation of the production of oil or gas from such pools or communitized area on an acreage or other
basis found by the Commissioner to be fair and equitable.

WHEREAS, the parties hereto, own working. royalty, or other leasehold interests or operating rights under
the oil and gas leases and lands subject to this agreement, which leases are more particularly described in
the schedule attached hereto, marked Exhibit "A" and made a part hereof, for all purposes; and

WHEREAS, said leases, insofar as they cover the Delaware

formation (hereinafter referred to as "said formation") in
and under the land hereinafter described cannof be independently developed and operated in conformity

with the well spacing program established for such formation in and under said lands; and %
~a
WHEREAS, the parties hereto desire to communitize and pool their respective interests in said leases %}
subject to this agreement for the purpose of developing, operating and producing hydrocarbons in the said <3
formation in and under the land hereinafter described subject to the terms hereof. ,":)o
NOW THEREFORE, in considetation of the premises and the mutual advantages to the parties hereto, it is e,
mutually covenanted and agreed by and between the undersigned as follows: 3
>

1. The lands covered by this agreement (hereinafter referred to as the "communitized area”) are described S

A
as follows: Subdivisions YW/2 W/2 ,
Section__ 32 _ Twp_ 235 Rng_3%E  NwmPM, Lea County,
New Mexico, containing 160 acres, more or less. It is the judgment of the parties hereto

that the communitization, pooling and consolidation of the aforesaid [and into a single unit for the
development and production of hydrocarbons from the said formation in and under said land is necessary
and advisable in order to properly develop and produce the hydrocarbons in the said formation beneath the
said land inaccordance with the well spacing rules of the Qil Conservation Division of the New Mexico
Energy, Minerals and Natural Resources Department, and in order to promote the conservation of the
hydrocarbons in and that may be produced from said formation in and under said lands, and would be in
the public interest;

AND, for the purposes aforesaid, the parties hereto do hereby communitize for proration or spacing
purposes only the leases described in Exhibit "A" hereto insofar as they cover hydrocarbons within and that

ONLINE version
Decamber 2004 Short-term Con. 1



may be produced from the said formation (hereinafter referred {0 as "Communitized Substances”) beneath
the above-described land, into a single communitization, for the development, production, operation and
conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this agreement for all purposes, is Exhibit "A" showing the acreage,
and ownership (Lessees of Record) of all leases within the communitized area.

2. The communitized area shall be developed and operated as an entirety with the understanding and
agreement between the parties hereto that ali communitized substances produced therefrom shall be
allocated among the leases described in Exhibit "A" hereto in the proportion that the number of surface
acres covered by each of such leases and included within the communitized area bears to the total number
of acres contained in the communitized area.

3. Subject ic Paragraph 4, the royalties payable on communitized substances allocated to the individual
leases and the rentals provided for in said leases shall be determined and paid in the manner and on the
basis prescribed in each of said leases. Except as provided for under the terms and provisions of the
leases described in Exhibit "A" hereto or as herein provided to the contrary, the payment of rentals under
the terms of said leases shall not be affected by this agreement; and except as herein modified and
changed or heretofore amended, the oil and gas leases subject to this agreement shall remain in full force
and effect as originally issued and amended.

4. The State of New Mexico hereafter is entitled to the right to take in kind its share for the communitized
substances allocated to such tract, and Operator shall make deliveries of such royalty share taken in kind in
conformity with applicable contracts, laws, and regulations.

5. There shall be no obligation upon the parties hereto to offset any well or wells situated on the tracts of
land comprising the communitized area, nor shall the Operator be required to measure seperately the
communitized substances by reason of the diverse ownership of the separate tracts of land comprising the
said communitized area; provided, however, that the parties hereto shall not be released from their
cbligation o protect the communitized area from drainage of communitized substances by wells which may
be drilled within offset distance (as that term is defined) of the communitized area.

6. The commencement, completion, and continued operation or production of a well or wells for
communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or producticn as to each of the leases described in Exhibit "A" hereto.

7. The production of communitized substances and disposal thereof shall be in conformity with the
allocations, allotments, and quotas made or fixed by any duly authorized person or regulatory body under
applicable Federal or State laws. This agreement shall be subject to all applicable Federal and State laws,
executive orders, rules and regulations affecting the performance of the provisions hereof, and no party
hereto shall suffer a forfeiture or be liable in damages for failure to comply with any of the provisions of this
agreement if compliance is prevented by or if such failure results from compliance with any such laws,
orders, rules and regulations.

8. Regeneration Energy Corp. shall be the Operator of said communitized area and

all matters of operation shall be determined and performed by Regeneration Energy Corp.

9. This agreement shall be effective as of the date hereinabove written upon execution by the necessary
parties, notwithstanding the date of execution and, upon approval by the Commissioner of Public Lands,
shall remain in full force and effect until midnight, local time, , (date) and as
long thereatfter as either: drilling operations are conducted upon the communitized area in accordance with
the State of New Mexico oil and gas leases commitied hereto, or communitized substances are produced
from the communitized area in paying quantities; provided, that this agreement shall not expire if there is a
well capable of producing gas in paying quantities located upon some part of the communitized area, if
such well is shut-in due to the inability of the operafor to obtain a pipeline connection or to market the gas
therefrom, and if either: {a} a shut-in royalty has been timely and properly paid pursuant fo the provisions of
one of the State of New Mexico oil and gas leases covering lands subject to this agreement so as to
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prevent the expiration of such lease; or (b) each of the State of New Mexico oil and gas leases covering
lands subject to this agreement is in its primary term (if a five-year lease), or in its primary or secondary
term (if a ten-year lease}, or is held by production from another well. Provided further, however, that prior
to production in paying quantities from the communitized area, and upon fulfillment of all requirements of
the Commissioner of Public Lands with respect to any dry hole or abandoned well drilled upon the
communitized area, this Agreement may be terminated at any time by mutual agreement of the parties
hereto. This Agreement shalt not terminate upon cessation of production of communitized substances if,
within sixty (80) days thereafter, reworking or drilling operations on the communitized area are commenced
and are thereafter conducted with reasonable diligence. As to lands owned by the Siate of New Mexico,
written notice of intention to commence such operations shall be filed with the Commissioner within thirty
(30} days after the cessation of such production, and a report of the status of such operations shall be
made by the Operator to the Commissioner every thirty (30) days, and the cessation of such operations for
more than twenty (20) consecutive days shall be considered as an abandonment of such operations as to
any lease from the State of New Mexico included in this agreement.

10. Operator will furnish the Oit Conservation Divisicn of the New Mexico Energy, Minerals and Natural
Resources Department, and the Commissioner of Public Lands of the State of New Mexico, with any and
all reports, statements, notices and well logs and records which may be required under the laws and
regulations of the State of New Mexico.

11. ltis agreed between the parties hereto that the Commissioner of Public Lands, or his duly authorized
representatives, shall have the right of supervision over all operations under the communitized area to the
same extent and degree as provided in the oil and gas leases described in Exhibit "A" hereto and in the
applicable oil and gas regulations of the State of New Mexico.

12. lf any order of the Oil Conservation Division of the New Mexico Energy Minerals and Natural
Resources Depariment, upon which this agreement is predicated or based is in anyway changed or
meodified, then in such event said agreement is likewise modified to conform thereto.

13. This agreement may be executed in any number of counterparts, no one of which needs to be
executed by all parties, or may be ratified or consented to by separate instruments, in writing, specifically
referring hereto, and shall be binding upon all parties who have executed such a counterpart, ratification or
consent hereto with the same force and effect as if all parties had signed the same document.

14. This agreement shall be binding upon the parties hereto and shall extend to and be binding upon their
respective heirs, executors, administrators, successors and assigns.

IN WITNESS WHEREQF, the parties hereto have executed this agreement as of the day and year first
above written.

OPERATOR: Regeneration Energy Corp. Signature: &L&(Q m\

Representative Raye Miller Title President

LESSEES OF RECORD: Regeneration Energy Corp.

Regeneration Energy Corp.

ONLINE version
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Acknowledgement in an Individual Capacity

State of )
)ss
County of )
This instrument was acknowledged before me this day of 20
by

Name(s) of Person(s}

{Notary Seal) Signature of Notarial Gfficer

My Commission Expires

Acknowledgement in a Representative Capacity

State of New Mexico )

Jss
County of Eddy )

This instrument was acknowledged before me this ZDH’:Iay of _)A‘Utﬂ L.LS"( , 20 \z

by Raye Miller

Name(s) of Person{s)

as President of Regeneration Energy Corp.
Type of authority; e.q., officer, trustee, etc. Name of party}on behalf of whom irMent was executed
{Seal) Signature of Notaria-l-d‘ﬁcer

3-U-1S

My Commission expires

ONLINE version
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EXHIBIT "A"

Attached to and made a part of that Communitization Agreement dated August 17 512

by and between Regeneration Energy Corp. , ,
, Company covering

Subdivisions VW2 YW/2 :

Section_ 32 Twp_ 235 Rng_35E NMPM Lea County, NM

Operator of Communitized Area: Company Regeneration Energy Corp.

Description of Leases Committed:

Traci No. 1

Lessor: Staie of New Mexico acting by and through its Commissioner of Public Lands
Lessee of Record: Regeneration Energy Corp.

Serial No. of Lease: V0-8110

Date of Lease: 10/1/2007

Description of Lands Committed: Subdivisions YW/2 S/2

Sect_ 32 Twp_23% Rng_35E NmPM Lea County NM

No. of Acres: 80

Tract No. 2

Lessor State of New Mexico acting by and through its Commissioner of Public Lands
L essee of Record: Regeneration Energy Corp.

Serial No.of Lease: V0-8100

Date of Lease: 10/1/2007

Description of Lands Cormmitted: Subdivisions YW/2 N/2

Sect_ 32 Twp_235 Rng 35E NMPM Lea County NM

No. of Acres: 80
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Tract No. 3

Lessor: State of New Mexico aciing by and through its Commissioner of Public Lands

Lessee of Record:

Serial No. of Lease:

Date of Lease:

Description of Lands Committed: Subdivisions

Sect Twp Rng NMPM County NM
No. of Acres:

Tract No. 4

Lessor: State of New Mexico acting by and through its Commissicner of Public Lands

Lessee of Record:

Seral No. of Lease:

Date of Lease:

Description of Lands Committed: Subdivisions

Sect Twp Rng NMPM County NM
No. of Acres:
RECAPITULATION
TRACT NO. NUMBER GF PERCENTAGE OF INTEREST
ACRES COMMITTED IN COMMUNITIZED AREA

No. 1 80 50%

No. 2 80 50%

No. 2

No. 4

o us @I
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That gach neﬁmary-lnsututlon of the State of New Mex:co w1ll Teceive 1ts fa.lr K

_"a.nd equ1table share of the recoverable 011 and gas under its: lands w1th1n the area

s _".That such agreement is m ther respects for the best mterests Gf the State wnh :

1_-"respect to stite lands S




B ..'ShearnState ComWellNo. 1H = i '
W2W2 Sectlon 32 _Townshlp 23 Souith, R ge 35 East, Lea Connty, New Mexrco
: Delaware o RN ;

There havmg been presented to' the nnders1gned Comnnssmner of Pubhc Lands of the State on New Mexrco for

_exarmnatxon _a Commumuzanon Agreement for th development and operatron of acreage whrch is descnbed'wrthrn the referenced

: 'Ihat under the

oposed agfeement the S te of New Me)uco w111 recerve 1ts faJr S

share of the rec erabl: ‘oil or gas m plaee und o 1ts lands i the area. ;

o g That each beneﬁcrary Instrtunon of the State of New Mexrco w111 recerve 1ts fan’ o

) . : and : '"'mtable share of the recoverable 011 and ga unde ts lands wrt‘mn the area

That such'agreement 1s 1n other respects for th est' 1nterests ef the State Wlth

ot -"respect to'state lands

NOW THEREFORE _by Vlrtue of the authonty conferred upon rne under Sectlons 19 10 45 19 10-46 19 10-47 New N mco
Statistes Annotated '1978 Cornpllahon 1, the undersigned _Comrrnssmner of Pubhc Lands of the St __: of'New Mcx :

.for:_th'e 'p't_l_'rpo'sef.

_'of more properly conservmg the 011 and gas r DUICES of the State do hereby consent and' approve thie seud Agreement “and - amy

i :“COMM 5510 _:ROF PUBLICLANDS
- of the State of New Mexico
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New Mexico State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised July 2023
COMMUNITIZATION AGREEMENT
ONLINE Version
API #: 30- -

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective this 1%  [day] of
~__March [month]) , 2024 , by and between the parties
signing below (“Parties”):

WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner’) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized areas on an acreage or other basis
found by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they coverthe _Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation”) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

Burke State Com #110H — State Comm Agreement

Released to Imaging: 12/5/2024 2:17:03 PM



Received by OCD: 8/21/2024 3:14:13 PM Page 91 of 119

NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred
to as the “communitized area”) are described as follows:

Subdivisions: W2 of Section 32
0f Sect(s): 32 Twp:_23 S Rng: 35E NMPM Lea County, N\M

Containing_ 320.00 acres, more or less. It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order to promote the
conservation of the hydrocarbons in and that may be produced from said formation in and
under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacing purposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances”) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; and except as herein modified and changed or
heretofore amended, the oil and gas leases subject to this Agreement shall remain in full force
and effect as originally issued and amended.

Burke State Com #110H — State Comm Agreement
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4. Matador Production Company shall be the operator of the said communitized area
(“Operator”) and all matters of operation shall be determined and performed by _Matador
Production Company . If more than one Operator operates wells subject to
this Agreement, the Commissioner reserves the right to require one or more or all operators
who added infill wells to this Agreement to obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royalty share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided, however, that the Parties shall not be released
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

0. This Agreement shall be effective as of the date hereinabove written upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of one year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities, and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.
Burke State Com #110H — State Comm Agreement
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10.  Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the date of execution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations on the communitized area is made
within 60 days of cessation of production of communitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be made in
writing within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to this Agreement or any lease from the State of New Mexico included in this
Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State of New Mexico.

12. It is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the
OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to conform thereto.

14.  This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.

Burke State Com #110H — State Comm Agreement
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16.  In the event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19.7.64 NMSA (1978)
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19.7.64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (i1) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOQF, the Parties hereto have executed this Agreement as of the day and year
first above written.

Commissioner of Public Lands: Date:

Burke State Com #110H — State Comm Agreement
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Operator: Matador Production Company

By: Kyle Perkins - Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

Signature of Authorized Agent

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2024, by Kyle Perkins, as Senior
Vice President & Assistant General Counsel, for Matador Production Company, on behalf of said corporation.

Signature of Notarial Officer
My commission expires

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: Kyle Perkins - Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

Signature of Authorized Agent

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2024, by Kyle Perkins, as Senior
Vice President & Assistant General Counsel, for MRC Permian Company on behalf of said corporation.

Signature of Notarial Officer
My commission expires

Burke State Com #110H — State Comm Agreement
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in the W2 of Section 32, Township 23 South, Range 35
East, Lea County, New Mexico.

Burke State Com #110H

Tract 1
V0-8100-0002
160.00 acres

Section 32-23S-35E

Tract 2
V0-8110-0002
160.00 acres

Burke State Com #110H — State Comm Agreement
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Attached to and made a part of that certain Communitization Agreement dated March 1, 2024,

EXHIBIT “B”

Page 97 of 119

embracing the following described land in the W2 of Section 32, Township 23 South, Range 35 East,
Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:

Released to Imaging: 12/5/2024 2:17:03 PM

V0-8100-0002

Township 23 South, Range 35 East,
Section 32: NW4

160.00
MRC Permian Company

MRC Permian Company
Lynx Petroleum Consultants, Inc.

V0-8110-0002

Township 23 South, Range 35 East,
Section 32: SW4

160.00
MRC Permian Company

MRC Permian Company
Lynx Petroleum Consultants, Inc.
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 160.00 50.00
2 160.00 50.00
Total 320.00 100.00%

32569297 vl

Burke State Com #110H — State Comm Agreement
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New Mexico State Land Office STATE/STATE OR

Oil, Gas, & Minerals Division STATE/FEE
Revised July 2023
COMMUNITIZATION AGREEMENT
ONLINE Version
API #: 30- -

THIS COMMUNITIZATION AGREEMENT (“Agreement”) [which is NOT to be used for carbon
dioxide or helium] is entered into and made effective this 1%  [day] of
___March [month]) , 20_24 , by and between the parties
signing below (“Parties”):

WHEREAS, the Commissioner of Public Lands of the State of New Mexico (“Commissioner’) is
authorized by the Legislature, as set forth in Section 19-10-53, NMSA 1978, in the interest of
development of oil and gas and the prevention of waste to consent to and approve the development
or operation of State Trust Lands under agreements made by lessees of oil and gas leases thereon,
jointly or severally with other oil & gas lessees of State Trust Lands, or oil and gas lessees or
mineral owners of privately owned or fee lands, for the purpose of pooling or communitizing such
lands to form a proration unit or portion thereof, or well-spacing unit, pursuant to any order, rule or
regulation of the New Mexico Oil Conservation Division of the New Mexico Energy, Minerals and
Natural Resources Department (“OCD”) where such agreement provides for the allocation of the
production of oil or gas from such pools or communitized areas on an acreage or other basis
found by the Commissioner to be fair and equitable.

WHEREAS, the Parties own working, royalty, or other leasehold or other interests or operating
rights under the oil and gas leases and lands subject to this Agreement, and all such State leases are
required to remain in good standing and compliant with State laws, rules and regulations, which
leases, along with the well(s) on each lease to be encompassed by this Agreement, are more
particularly described in the schedule attached hereto, marked Exhibit “A” and made a part hereof,
for all purposes; and

WHEREAS, said leases, insofar as they coverthe _Bone Spring

formation or pool as defined by the NMOCD, as further described on Exhibit “A” (hereinafter
referred to as “said formation”) in and under the land hereinafter described cannot be independently
developed and operated in conformity with the well-spacing program established for such formation
in and under said lands; and

WHEREAS, the Parties hereto desire to communitize and pool their respective interests in said
leases subject to this Agreement for the purpose of developing, operating and producing
hydrocarbons in the said formation in and under the land hereinafter described subject to the terms
hereof.

Burke State Com #129H — State Comm Agreement
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NOW THEREFORE, in consideration of the premises and the mutual advantages to the Parties,
it is mutually covenanted and agreed by and between the undersigned as follows:

1. The lands described in Exhibit A (or B) covered by this Agreement (hereinafter referred
to as the “communitized area”) are described as follows:

Subdivisions:_ E2 of Section 32
0f Sect(s): 32 Twp:_23 S Rng: 35E NMPM Lea County, N\M

Containing_ 320.00 acres, more or less. It is the judgment of the Parties that the communitization,
pooling and consolidation of the aforesaid land into a single unit for the development and
production of hydrocarbons from the said formation in and under said land is necessary and
advisable in order to properly develop and produce the hydrocarbons in the said formation beneath
the said land in accordance with the well spacing rules of the OCD, and in order to promote the
conservation of the hydrocarbons in and that may be produced from said formation in and
under said lands, and would be in the public interest;

AND, for the purposes aforesaid, the Parties do hereby communitize for proration or spacing purposes
only the leases and depths described in Exhibit “A” hereto insofar as they cover hydrocarbons within
and that may be produced from the said formation (hereinafter referred to as “communitized
substances”) beneath the above-described land, into a single communitization, for the development,
production, operation and conservation of the hydrocarbons in said formation beneath said lands.

Attached hereto and made a part of this Agreement for all purposes, is Exhibit A showing the acreage,
depths communitized, and ownership (lessees of record) of all leases within the communitized
area.

2. The communitized area shall be developed and operated as an entirety with the
understanding and agreement between the Parties that all communitized substances produced
therefrom shall be allocated among the leases described in Exhibit “A” hereto in the proportion
that the number of surface acres covered by each of such leases and included within the
communitized area bears to the total number of acres contained in the communitized area.

3. Subject to Paragraph 5, the royalties payable on communitized substances allocated to the
individual leases and the rentals provided for in said leases shall be determined and paid in the
manner and on the basis prescribed in each of said leases. Except as provided for under the terms
and provisions of the leases described in Exhibit “A” hereto or as herein provided to the contrary,
the payment of rentals or performance of other lease obligations under the terms of said leases
shall not be affected by this Agreement; and except as herein modified and changed or
heretofore amended, the oil and gas leases subject to this Agreement shall remain in full force
and effect as originally issued and amended.

Burke State Com #129H — State Comm Agreement
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4. Matador Production Company shall be the operator of the said communitized area
(“Operator”) and all matters of operation shall be determined and performed by _Matador
Production Company . If more than one Operator operates wells subject to
this Agreement, the Commissioner reserves the right to require one or more or all operators
who added infill wells to this Agreement to obtain a new agreement.

5. The Commissioner hereafter is entitled to the right to take in kind the Commissioner’s
share for the communitized substances allocated to such tract, and the Operator shall make deliveries
of such royalty share taken in kind in conformity with applicable contracts, laws, and regulations.

6. There shall be no obligation upon the Parties to offset any well or wells situated on the tracts
of land comprising the communitized area, nor shall the Operator be required to measure separately
the communitized substances by reason of the diverse ownership of the separate tracts of land
comprising the said communitized area; provided, however, that the Parties shall not be released
from their obligation to protect the communitized area from drainage of communitized substances
by wells which may be drilled within offset distance (as that term is defined) of the communitized
area.

7. The commencement, completion, and continued operation or production of a well or wells
of communitized substances on the communitized area shall be considered as the commencement,
completion, continued operation or production as to each of the leases described in Exhibit “A”
hereto.

8. The production of communitized substances and disposal thereof shall be in conformity
with the allocations, allotments, and quotas made or fixed by any duly authorized person or
regulatory body under applicable Federal or State laws.

0. This Agreement shall be effective as of the date hereinabove written upon execution by the
Parties, notwithstanding the date of execution, and upon approval by the Commissioner, shall
remain in full force and effect for a period of one year from the date hereof and as long thereafter as
communitized substances are produced from the communitized area in paying quantities, and so
long as all State leases remain in good standing with all applicable State laws, rules, and regulations;
provided, that this Agreement shall not expire if there is a well producing gas in paying quantities
located upon some part of the communitized area, if such a well is shut-in due to the inability of the
Operator to obtain a pipeline connection or to market the gas therefrom, and if either: (a) a shut-in
royalty has been timely and properly paid pursuant to the provisions of one of the State of New
Mexico oil and gas leases covering lands subject to this Agreement so as to prevent the expiration
of such lease; or (b) each of the State of New Mexico oil and gas leases covering lands subject to
this Agreement is in its primary term (if a five-year lease), or in its primary or secondary term (if a
ten-year lease), or is held by production from another well located within the physical boundaries
of that specific lease assignment. Provided further, however, that prior to production in paying
quantities from the communitized area, and upon fulfillment of all requirements of the Commissioner with
respect to any dry hole or abandoned well drilled upon the communitized area, this Agreement may be
terminated at any time by mutual agreement of the Parties.
Burke State Com #129H — State Comm Agreement
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10.  Notwithstanding any other provision herein, if there is a cessation of production of
communitized substances for more than sixty (60) days beginning one year after the date of execution,
this Agreement shall automatically terminate, along with the ability to produce communitized
substances, unless notice of reworking or drilling operations on the communitized area is made
within 60 days of cessation of production of communitized substances and are thereafter conducted
with reasonable diligence or the Commissioner of Public Lands otherwise grants an exception to
continued drilling operations, including for the compliance of other state rules, laws, or policies. All
such notices provided pursuant to this Paragraph shall be in writing and must be approved by the
Commissioner. As to State Trust Lands, written notice of intention to commence any operations
hereunder shall be filed with the Commissioner within thirty(30) days after the cessation of such
production, and a report of the status of such operations shall be made by the Operator to the
Commissioner every thirty (30) days, and the cessation of such operations for more than twenty (20)
consecutive days shall be considered as an abandonment of such operations as to any lease from the
State of New Mexico included in this Agreement. All requests to the Commissioner to grant an
exception or exceptions for the compliance of other state rules, laws, or policies must be made in
writing within thirty (30) days after the cessation of such production, and a report of the status of such
operations shall be made by the Operator to the Commissioner every thirty (30) days, and the cessation
of such operations for more than twenty (20) consecutive days shall be considered as an abandonment
of such operations as to this Agreement or any lease from the State of New Mexico included in this
Agreement

11.  Operator shall furnish the Commissioner and the OCD, with any and all reports, statements,
notices and well logs and records which may be required under the laws and regulations of the
State of New Mexico.

12. It is agreed between the Parties that the Commissioner, or the Commissioner’s duly
authorized representatives, shall have the right of supervision over all operations under the
communitized area to the same extent and degree as provided in the oil and gas leases described in
Exhibit “A” hereto and in the applicable oil and gas regulations of the State Land Office and the
OCD.

13.  If any order of the OCD upon which this Agreement is predicated or based is in anyway
changed or modified, then in such event said Agreement is likewise modified to conform thereto.

14.  This Agreement may be executed in any number of counterparts, no one of which needs to
be executed by all Parties, or may be ratified or consented to by separate instruments, in writing,
specifically referring hereto, and shall be binding upon all Parties who have executed such a
counterpart, ratification or consent hereto with the same force and effect as if all parties had signed
the same document.

15.  This Agreement shall be binding upon the Parties hereto and shall extend to and be binding
upon their respective heirs, executors, administrators, successors and assigns.
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16.  In the event that Operator is aggrieved by a decision of the Commissioner with respect to
any action by the Commissioner arising under this Agreement, Operator may within thirty (30)
days after the date of such action file an administrative contest pursuant to 19.7.64 NMSA (1978)
and 19.2.15 NMAC. Operator shall initiate no court action against the Commissioner or New
Mexico State Land Office regarding this Agreement except to appeal a final decision of the
Commissioner rendered pursuant to such a contest proceeding, and as provided by 19.7.64
NMSA (1978). The Parties agree that any venue for any appeal or other action shall be in
Santa Fe, New Mexico.

17.  Operator shall notify the Commissioner in writing within ten (10) days of (i) Operator’s
receipt of any compliance order, enforcement order, notice of violation, warning letter, or other
written notice of final or contemplated enforcement action taken by any federal, state, or local
governmental entity arising out of or concerning any of Operator’s operations on New Mexico
state trust land; (i1) Operator’s receipt of any order, judgment, or decree (on consent or otherwise)
entered by any federal or state court against Operator arising out of or concerning any of
Operator’s operations on New Mexico state trust land; or (iii) Operator’s receipt of any written
notice of claim, written pre-suit notice, or lawsuit arising out of or concerning any of Operator’s
operations on New Mexico state trust land. Upon the Commissioner’s request, Operator shall
promptly provide the Commissioner with a copy of any such order, judgment, decree, notice,
letter, or lawsuit.

IN WITNESS WHEREOQF, the Parties hereto have executed this Agreement as of the day and year
first above written.

Commissioner of Public Lands: Date:

Burke State Com #129H — State Comm Agreement
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Operator: Matador Production Company

By: Kyle Perkins — Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

Signature of Authorized Agent

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2024, by Kyle Perkins, as Senior
Vice President & Assistant General Counsel for Matador Production Company, on behalf of said corporation.

Signature of Notarial Officer
My commission expires

WORKING INTEREST OWNERS
AND/OR LESSEES OF RECORD

MRC Permian Company

By: Kyle Perkins - Senior Vice President & Assistant General Counsel
Name & Title of Authorized Agent

Signature of Authorized Agent

Acknowledgment in a Representative Capacity
STATE OF TEXAS) §
COUNTY OF DALLAS) §

This instrument was acknowledged before me on , 2024, by Kyle Perkins, as Senior
Vice President & Assistant General Counsel, for MRC Permian Company on behalf of said corporation.

Signature of Notarial Officer
My commission expires

Burke State Com #129H — State Comm Agreement
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EXHIBIT “A”

Plat of communitized area covering 320.00 acres in the E2 of Section 32, Township 23 South, Range 35
East, Lea County, New Mexico.

Burke State Com #129H

Section 32-23S-35E

Tract 2
V0-8110-0002
160.00 acres

Burke State Com #129H — State Comm Agreement
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EXHIBIT “B”

Attached to and made a part of that certain Communitization Agreement dated March 1, 2024,
embracing the following described land in the E2 of Section 32, Township 23 South, Range 35 East,
Lea County, New Mexico.

Operator of Communitized Area: Matador Production Company

DESCRIPTION OF LEASES COMMITTED

Tract No. 1

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:

Tract No. 2

Lease Serial Number:

Description of Land Committed:

Number of Acres:

Current Lessee of Record:

Name and Percent of Working Interest Owners:
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V0-8100-0002

Township 23 South, Range 35 East,
Section 32: NE4

160.00
MRC Permian Company

MRC Permian Company
Lynx Petroleum Consultants, Inc.

V0-8110-0002

Township 23 South, Range 35 East,
Section 32: SE4

160.00
MRC Permian Company

MRC Permian Company
Lynx Petroleum Consultants, Inc.
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RECAPITULATION
Tract No. of Acres Percentage of Interest in Communitized
No. Committed Area
1 160.00 50.00
2 160.00 50.00
Total 320.00 100.00%

32569298 vl

Burke State Com #129H — State Comm Agreement
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Allar Development LLC

Amerind Oil Company, Ltd.

Barrett Properties Inc.

Jal Draw Oil Company, Ltd.

Judtih A. West a/k/a Judy Reynolds West
Martin Joyce

Nestegg Energy Corporation

New Mexico State Land Office

Sydhan, LP
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P.O. Box 1567

415 West Wall Street, Suite 1411
P.O.Box 1185

PO Box 137380

P O BOX 1948

P.O.Box 2142

2308 Sierra Vista Road

P OBox 1148

P.0. Box 92349

Graham
Midland
Alto

Ft Worth
Cullman
Roswell
Artesia
Santa Fe
Austin
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X 76450
TX 79701-4467
NM 88312
X 76136
AL 35056
NM 88202
NM 88210
NM 87504
X 78709
EXHIBIT

6



KD_Perez
Ex. 6
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Paula M. Vance
’ Associate

Phone (505) 988-4421
Fax (505) 819-5579

H O| I O n d pmvance@bhollandhart.com
& Hart

August 13, 2024

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: ALL AFFECTED PARTIES

Re: Application of Matador Production Company to amend NMOCD Order PLC-876 and
for administrative approval to surface commingle (pool and lease) oil and gas production from
the spacing units underlying all of Section 32, Township 23 South, Range 35 East, NMPM,
Lea County, New Mexico (the “Lands”)

Ladies and Gentlemen:

Enclosed is a copy of the above-referenced application, which was filed with the New Mexico Oil
Conservation Division on this date. Any objection to this application must be filed in writing within
twenty days from the date this application is received by the Division’s Santa Fe office located at
1220 South St. Francis Drive, Santa Fe, New Mexico, 87505. If no objection is received within this
twenty-day period, this application may be approved administratively by the Division.

If you have any questions about this application, please contact the following:

Kyle Perkins

Matador Production Company
(972) 371-5202
kperkins@matadorresources.com

Sincerely,

Fokhil

Paula M. Vance
ATTORNEY FOR MATADOR PRODUCTION
COMPANY

T505.988.4421 F 505.983.6043

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849
Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208
www.hollandhart.com
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Matador - Burke Amend PLC-876 Commingling

Allar Development LLC

Amerind Oil Company, Ltd.

Barrett Properties Inc.

Jal Draw Oil Company, Ltd.

Judtih A. West a/k/a Judy
Reynolds West
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Postal Delivery Report

PO Box 1567

415 W Wall St Ste 1411

PO Box 1185

PO Box 137380

PO Box 1948

Graham

Midland

Alto

Ft Worth

Cullman

X

X

NM

X
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Your item was picked up at the

post office at 10:21 am on

August 16, 2024 in GRAHAM,
76450-7567 TX 76450.
Your item arrived at our USPS
facility in OKLAHOMA CITY OK
DISTRIBUTION CENTER on
August 18, 2024 at 11:51 am.
The item is currently in transit
79701-4464 to the destination.
Your package will arrive later
than expected, but is still on its
way. It is currently in transit to
88312-1185 the next facility.
Your item arrived at our USPS
facility in OKLAHOMA CITY OK
DISTRIBUTION CENTER on
August 18, 2024 at 2:52 pm.
The item is currently in transit
76136-1380 |to the destination.
We attempted to deliver your
item at 5:14 pm on August 16,
2024 in CULLMAN, AL 35055
and a notice was left because
an authorized recipient was
35056-1948  not available.
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9414811898765485372837

9414811898765485372752

9414811898765485372707

9414811898765485372745
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Matador - Burke Amend PLC-876 Commingling

Martin Joyce

Nestegg Energy Corporation

New Mexico State Land Office

Sydhan, LP

Released to Imaging: 12/5/2024 2:17:03 PM

Postal Delivery Report

PO Box 2142

2308 Sierra Vista Rd

PO Box 1148

PO Box 92349

Roswell

Artesia

Santa Fe

Austin

Your package will arrive later
than expected, but is still on its
way. It is currently in transit to
NM |88202-2142 the next facility.
Your item departed our USPS
facility in LUBBOCK TX
DISTRIBUTION CENTER on
August 19, 2024 at 5:41 am.
The item is currently in transit
NM 88210-9409 to the destination.
Your item was picked up at a
postal facility at 7:56 am on
August 19, 2024 in SANTA FE,
NM 87504-1148 NM 87501.

Your item has been delivered

and is available at a PO Box at

2:20 pm on August 16, 2024 in
TX 178709-2349 AUSTIN, TX 78749.
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From:
To:
Cc:

Subject:
Date:
Attachments:

McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD
Paula M. Vance

McClure, Dean, EMNRD; Lowe, Leonard, EMNRD; Kautz, Paul, EMNRD; Wrinkle, Justin, EMNRD; Powell, Brandon,

EMNRD; Lamkin, Baylen L.

Approved Administrative Order PLC-876-A
Thursday, December 5, 2024 2:05:04 PM
PLC876A Order.pdf
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NMOCD has issued Administrative Order PLC-876-A which authorizes Matador Production
Company (228937) to surface commingle or off-lease measure, as applicable, the following

wells:

Well API Well Name UL or Q/Q S-T-R Pool
30-025-44659 Irvin Wall State Com #131H W/2 W/2 32-23S-35E 97958
30-025-45430 Irvin Wall State Com #132H E/2 W/2 32-23S-35E 97958
30-025-45429 Irvin Wall State Com #113H W/2 E/2 32-23S-35E 97958
30-025-45431 Irvin Wall State Com #133H W/2 E/2 32-23S-35E 97958
30-025-45432 Irvin Wall State Com #134H E/2 E/2 32-23S-35E 97958
30-025-40670 Shearn State Com #1H W/2 W/2 32-23S-35E 96341
30-025-52957 Burke State Com #110H W72 32-23S-35E 97958
30-025-52958 Burke State Com #120H W/2 32-23S-35E 97958
30-025-52960 Burke State Com #150H W72 32-23S-35E 97958
30-025-52959 Burke State Com #129H E/2 32-23S-35E 97958

The administrative order is attached to this email and can also be found online at OCD

Imaging.

Please review the content of the order to ensure you are familiar with the authorities granted

and any conditions of approval. If you have any questions regarding this matter, please

contact me.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department

(505) 469-8211
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-876-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Order No. PLC-876-A Page 1 of 4





10.

11.

12.

13.

14.

Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

. Applicant is authorized to surface commingle oil and gas production from the pools, leases,

and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

This Order supersedes Order PLC-876.

The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production

Order No. PLC-876-A Page 2 of 4





period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (i1) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting

or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.
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10.

11.

12.

13.

Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 12/412024

GERASIMOS RAZATOS
DIRECTOR (ACTING)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order: PLC-876-A
Operator: Matador Production Company (228937)
Central Tank Battery: Irvin Wall Central Tank Battery

Central Tank Battery Location:
Gas Title Transfer Meter Location:

UL M N, Section 32, Township 23 South, Range 35 East
UL M N, Section 32, Township 23 South, Range 35 East

Pools
Pool Name Pool Code
CINTA ROJO; DELAWARE 96341
WC-025 G-08 S233528D; LWR BONE SPRIN 97958
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMSLO 204541 PUN 1369989 W/2 W/2  32-23S-35E
CA Bone Spring NMSLO 203916 PUN 1377065 E/2W/2  32-23S-35E
CA Bone Spring NMSLO 203917 PUN 1377053 W/2E/2  32-23S-35E
CA Bone Spring NMSLO 203918 PUN 1377044 E/2E/2  32-23S-35E
CA Delaware NMSLO 204542 PUN 1329113 W/2 W/2  32-23S-35E
CA Bone Spring NMSLO 205028 PUN 0 W/2  32-23S-35E
CA Bone Spring NMSLO 205029 PUN 0 E/2  32-23S-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-44659 Irvin Wall State Com #131H W/2 W/2  32-23S-35E 97958
30-025-45430 Irvin Wall State Com #132H E/2W/2  32-23S-35E 97958
30-025-45429 Irvin Wall State Com #113H W/2E/2  32-23S-35E 97958
30-025-45431 Irvin Wall State Com #133H W/2E/2  32-23S-35E 97958
30-025-45432 Irvin Wall State Com #134H E/2E/2  32-23S-35E 97958
30-025-40670 Shearn State Com #1H W/2 W/2  32-23S-35E 96341
30-025-52957 Burke State Com #110H W/2  32-23S-35E 97958
30-025-52958 Burke State Com #120H W/2  32-23S-35E 97958
30-025-52960 Burke State Com #150H W/2  32-23S-35E 97958
30-025-52959 Burke State Com #129H E/2  32-23S-35E 97958

ORDER NO. PLC-876-A

Exhibit A

Page 1
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Affidavit of Publication

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News—Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear_that
the clipping attached hereto was pu.bllshed
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
August 15, 2024

and ending with the issue dated
August 15, 2024,

o)

Publisher

Sworn and subscribed to before me this
15th day of August 2024.
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" LEGAL NOTICE "
August 15, 2024

Legal Notice (Publication)

To: All affected parties, including all heirs, devisees, and succmoﬁq".o"?:
Allar Development, LLC; Amer!n?:l Oll Company, Ltd.; Barrett Properties
Inc.; Jal Braw Ol Company, Ltd.; Judith A. West a/k/a Jud Hc{‘nnlﬁu West;

ew Mexico State

Martin Joyce; Nes Energy Corporation; dhan, LP;
i mgg. ! tegg Energy Corp i Sydhan, LP;

agglMllnn of Matador Production Company to amend NMOCD Order
PLC-876 and for administrative approval to Su ace Commingle (

lease) production from the spacin units underlying all o
Township 23 South, Range a5 Eaatﬁ\lMPM. Lea Coun

INR(NI)

Sacllon -32,

2 : ty, New Maxleoﬁ_ 8
“Lands”), Matador Production Comganya(?GHlD No. 228937) ("Matador”)

seeks to amend Administrative Order PLC-
876 authorizes pool and lease commin
measurement; and off-lease
("CTB") of Froductiun from

spacing units:

6 ("Order PLC-876"), Order PLC
ling, off-lease stora e, off-l
marketing at the Irvin Wal Central Tank Batts

E/2 E/2 of Section 32, in the. WC-
ting [979584 — currently dedicated te the
0. 30-025-45432); =

(&) The 160-acre sgaclng unit comprised of the
025 G-08 S233528D; Lower Bone §
Irvin Wall State Com #134H (API

i Lower Bone §
i Com #113H g\PI No. 30-025-4
33H (AP No. 30-085-45431 )i

WcThe 160-acre sgacing unit comprised of the E/2

= currently dedicat
28) and Irvin Wall State -

-

o
=

1025 G-08 8233528D; Lower Bone Sprin [97958] ~ currently dedicatec.te
the Irvin Wall State Com #132H (API No. 30-025-45430): -

(d) The 160-acre s aclr[i)g unit comprised of the Wy2 \Wi2 of Section 32, in the
WC-025 G-08 5233528 i Lower Bone Sprin'g 87958] — currently dedicated to
the Irvin Wall State Com #131H (API No, 30- 15-44659); ¥

(e) The 160-acre spaclngsunit comprised of the W/2 W/2 of Section 32, in the
Cinta Rojo; Delaware [9 41] = currently dedicated to the Shearn State Com,
#1H (APl No. 30-025- 0670); and

‘(g Pursuant to 19.15.12.10.C(4)( ), future leases, pools, or leases and pools
‘onnected to the Irvin Wall Central Tank Bafrerﬁﬂauated Inthe S/2 SW/4 (Units
M and N) of Section 32, Township 23 South, Range 35 East) with notlee
previded only to the owners of interests to be added. g

nt 10 19.15,12.7 NMAC, Matador seeks to amend the terms of Order-
(o-add fo thie terms of the order the production from all existing-and.
in the following spacing units:

'ga)' Thie:szu-aqra-apaain%unn oomlprlsed of the W/2 of Section 32, in the WE-025.
-08 52335280 Lower Bone Spring [97958] — currently dedicated to the Burke .

State Com #110H (AP| No., 30«025-5295?2, Burke State Com #1204 (AP No,

30-025-52958), and Burke State Com #150H (API No. 30-025-52960); and

ga) The 320-acre spacing unit comprised of the E/2 of Section 32, in the Wcldzs
-08 5283528D; Lower Bone Sgr ng £97958] — currently dedicated to the Burke
~ State Com #129H (API No. 30-025-5 959), AR

Business Manager

My commission expires
January 29, 2027
(Seal)STATE OF NEW MEXICO
NOTARY PUBLIC
GUSSIE RUTH BLACK
COMMISSION # 1087526,202’
COMMISSION EXPIRES 01/29

This newspaper is duly qualified tg publish
legal notices or advertisements within the
meaning of Section 3, Chapter 167, Laws qf
1937 and payment of fees for said publication

has been made.
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Any objection to this application must be filed in writin% within twenty days from "
date of publication with the New Mexico Oil Conservation Division, 1220 South-
' _Erqggia__ Drive, Santa Fe, New Mexico, 87505 If no objection s receiyad”
hin this twanty-day 'ﬁerlod. this application rna{y be'ap?rove'd administratively”

T you have any questions about his application, please coritact:
atador Production Company, (972) 371-5202. or.
arresources.com. il

SN

67100754 00293225

HOLLAND & HART LLC
110 N GUADALUPE ST., STE. 1
SANTA FE, NM 87501

(B) The 180-acre s acing unit comprised of the W/2 E/2 of Section 32, | :
WC-025 G-08 S 3_39528_13 pring [97858 thg'.

Wi2 of Section 32, | (-

pookand

all'existing and future wells drilled in the following !
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY MATADOR PRODUCTION COMPANY ORDER NO. PLC-876-A

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Matador Production Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant certified the commingling of oil and gas production from the pools, leases, and
wells will not in reasonable probability reduce the value of the oil and gas production to less
than if it had remained segregated.

6. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

7. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

Order No. PLC-876-A Page 1 of 4
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10. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

13. Applicant satisfied the notice requirements for the subsequent addition of pools, leases, and
wells in the notice for the Application, in accordance with 19.15.12.10 C.(4)(g) NMAC.
Subsequent additions of pools, leases, and wells within Applicant’s defined parameters, as
modified herein, will not, in reasonable probability, reduce the commingled production’s
value or otherwise adversely affect the interest owners in the production to be added.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. This Order supersedes Order PLC-876.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The allocation of oil and gas production shall be based on the production life of each well as
measured for three periods: (a) the initial production period shall be measured from the first
production until the earlier of either the peak production rate or thirty (30) days after the first
production; (b) the plateau period shall be measured from the end of the initial production

Order No. PLC-876-A Page 2 of 4
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period to the peak decline rate; and (c¢) the decline period shall be measured from the end of
the plateau period until the well is plugged and abandoned.

During the initial production period, the oil and gas production for each well identified in
Exhibit A shall be allocated using a production curve calculated from a minimum of ten (10)
well tests per month, except that any day in which a well test cannot achieve an accurate
result due to a temporary change in oil and gas production shall not be included in the
computation of time determining the well test schedule. The production curve shall be
calculated by interpolating daily production for each day using the known daily production
obtained by well tests and shall use a method of interpolation that is at minimum as accurate
as maintaining a constant rate of change for each day’s production between the known daily
production values.

During the plateau period, the oil and gas production for each well identified in Exhibit A
shall be allocated using a minimum of three (3) well tests per month.

During the decline period, the oil and gas production for each well identified in Exhibit A
shall be allocated as follows: (a) a minimum of three (3) well tests per month when the
decline rate is greater than twenty-two percent (22%) per month; (b) a minimum of two (2)
well tests per month when the decline rate is between twenty-two percent (22%) and ten
percent (10%) per month; and (c) a minimum of one (1) well test per month when the decline
rate is less than ten percent (10%) per month.

Upon OCD’s request, Applicant shall submit a Form C-103 to the OCD Engineering Bureau
that contains the decline rate curve and other relevant information demonstrating the
production life of a well.

Applicant shall conduct a well test by separating and metering the oil and gas production
from that well for either (a) a minimum of twenty-four (24) consecutive hours; or (b) a
combination of nonconsecutive periods that meet the following conditions: (i) each period
shall be a minimum of six (6) hours; and (i1) the total duration of the nonconsecutive periods
shall be a minimum of eighteen (18) hours.

The well test requirements of this Order shall be suspended for any well shut-in for a period
that continues for more than fifteen (15) days until the well commences production.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.
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7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant may submit an application to amend this Order to add pools, leases, and
subsequently drilled wells with spacing units adjacent to or within the tracts commingled by
this Order by submitting a Form C-107-B in accordance with 19.15.12.10 C.(4)(g) NMAC,
provided the pools, leases, and subsequently drilled wells are within the identified parameters
included in the Application.

10. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DATE: 12/412024

GERASIMOS RAZATOS
DIRECTOR (ACTING)
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State of New Mexico
Energy, Minerals and Natural Resources Department

Page 118 of 119

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:
Gas Title Transfer Meter Location:

PLC-876-A

Matador Production Company (228937)
Irvin Wall Central Tank Battery
UL M N, Section 32, Township 23 South, Range 35 East
UL M N, Section 32, Township 23 South, Range 35 East

Pools
Pool Name Pool Code
CINTA ROJO; DELAWARE 96341
WC-025 G-08 S233528D; LWR BONE SPRIN 97958
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R
CA Bone Spring NMSLO 204541 PUN 1369989 W/2 W/2  32-23S-35E
CA Bone Spring NMSLO 203916 PUN 1377065 E/2W/2  32-23S-35E
CA Bone Spring NMSLO 203917 PUN 1377053 W/2E/2  32-23S-35E
CA Bone Spring NMSLO 203918 PUN 1377044 E/2E/2  32-23S-35E
CA Delaware NMSLO 204542 PUN 1329113 W/2 W/2  32-23S-35E
CA Bone Spring NMSLO 205028 PUN 0 W/2  32-23S-35E
CA Bone Spring NMSLO 205029 PUN 0 E/2  32-23S-35E
Wells
Well API Well Name UL or Q/Q S-T-R Pool
30-025-44659 Irvin Wall State Com #131H W/2 W/2  32-23S-35E 97958
30-025-45430 Irvin Wall State Com #132H E/2W/2  32-23S-35E 97958
30-025-45429 Irvin Wall State Com #113H W/2E/2  32-23S-35E 97958
30-025-45431 Irvin Wall State Com #133H W/2E/2  32-23S-35E 97958
30-025-45432 Irvin Wall State Com #134H E/2E/2  32-23S-35E 97958
30-025-40670 Shearn State Com #1H W/2 W/2  32-23S-35E 96341
30-025-52957 Burke State Com #110H W/2  32-23S-35E 97958
30-025-52958 Burke State Com #120H W/2  32-23S-35E 97958
30-025-52960 Burke State Com #150H W/2  32-23S-35E 97958
30-025-52959 Burke State Com #129H E/2  32-23S-35E 97958
ORDER NO. PLC-876-A Exhibit A Page 1

Released to Imaging: 12/5/2024 2:17:03 PM



Received by OCD: 8/21/2024 3:14:13 PM

Sante Fe Main Office

Phone: (505) 476-3441 State of New Mexico
A Energy, Minerals and Natural Resources
Online Phone Directory Oil Conservation DiViSion

https://www.emnrd.nm.gov/ocd/contact-us

1220 S. St Francis Dr.
Santa Fe, NM 87505
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CONDITIONS

Action 376261

CONDITIONS

Operator: OGRID:

MATADOR PRODUCTION COMPANY 228937

One Lincoln Centre Action Number:

Dallas, TX 75240 376261

Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By | Condition Condition
Date
dmcclure | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 12/5/2024
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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