Santa Fe Main Office State of New Mexico Form C-107-B
Phone: (505) 476-3441

- Energy, Minerals and Natural Resources Department Revised August 1, 2011
General Information
Phone: (505) 629-6116
OIL CONSERVATION DIVISION Submit the original
Online Phone Directory Visit: 1220 S. St Francis Drive application to the Santa Fe
hupsdAvwvw.emnrl.nm govocdicontact-us/ Santa Fe, New Mexico 87505 office with one copy io the
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Pride Energy Company

OPERATOR ADDRESS:  p.Q. Box 701950, Tulsa, OK 74170-1950

APPLICATION TYPE:
[ Pool Commingling  iAlLease Commingling [JPool and Lease Commingling [ JOff-Lease Storage and Measurement (Only if not Surface Commingled)
LEASE TYPE: 1 Fee M State M Federal

Is this an Amendment to existing Order? [ 1Yes MINo If“Yes”, please include the appropriate Order No.

Have the Bureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
[lyes [MNo

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Tonto; Bone Spring

(2) Areany wells producing at top allowables? [JYes No

(3) Hasall interest owners been notified by certified mail of the proposed commingling? Myes [No.

(4) Measurement type:  MMetering ] Other (Specify)

(5)  Will commingling decrease the value of production? [Yes [ANo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING

Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? §Yes [[INo

(3) Has all interest owners been notified by certified mail of the proposed commingling? Mves [Cno
(4) Measurementtype:  MAMetering  [[] Other (Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the following information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1)  Is all production from same source of supply? [¥lYes [INo
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including lega! location.
(2)  Aplat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands arc invelved,
(3) Lease Names, Lease and Well Numbers, and API Numbers.

Thereby certify that the information above is true and complete to the best of my knowledge and belief,

L /I - Qﬂ( President of Pride Production Co., Inc.,
SIGNATURE: * ! TITLE: General Partner DATE: 12/27/24
TYPE OR PRINT NAME_Matthew L. Pride TELEPHONE NO.:(918) 524-9200

E-MAIL ADDRESS: mattp@pride-energy.com




PRIDE ENERGY COMPANY

(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91% Street Mailing Address:  P.O. Box 701850
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: matip@pride-energy.com
December 27, 2024

Oil Conservation Division Via UPS, Overnight Delivery
New Mexico Department of Energy,

Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

ATTN:Dean McClure

RE:  Application of Pride Energy Company to authorize lease commingling at the Tonto
16-21 Fed Com CTB located in the NW/4 SE/4 (Unit J) of Section 21, Township 19
South, Range 33 East, NMPM, Eddy County, New Mexico

Dear Mr. McClure,

Pride Energy Company (OGRID No. 151323) seeks administrative approval for lease
commingling, pursuant to 19.15.12.7 NMAC, at the Tonto 16-21 Fed Com CTB of production
from the Tonto; Bone Spring (Pool Code 59475) pool from all existing and future wells drilled in
the following spacing units:

(a) The 240.0-acre, more or less, spacing unit in the Bone Spring formation (Tonto; Bone
Spring (Pool Code 59475)) underlies the W/2 E/2 of Section 16 and the W/2 NE/4 of Section 21-
T19S-R33E. The spacing unit is currently dedicated to the Tonto 16-21 Fed Com #201H (API No.
30-025-53220);

(b) The 240.0-acre, more or less, spacing unit in the Bone Spring formation (Tonto; Bone
Spring (Pool Code 59475)) underlies the E/2 E/2 of Section 16 and the E/2 NE/4 of Section 21-
T19S-R33E. The spacing unit is currently dedicated to the Tonto 16-21 Fed Com #202H (APINo.
30-025-53221);

() Pursuant to 19.15.12.10.C(4)(g), future spacing units connected to this centrél tank
battery with notice provided only to the interest owners within these future spacing units.

Oil and gas production from these spacing units will be commingled and sold at the Tonto 16-21
Fed Com Central Tank Battery (CTB) located in the NW/4 SE/4 (Unit J) of Section 21-T19S-
R33E. Prior to commingling, gas production from each spacing unit will be separately metered
using individual test separators with calibrated orifice meters that are manufactured to AGA
specifications. Oil production from each spacing unit will also be separately metered using coriolas
meters.

mpl8927.sw



Exhibit 1 is a land plat showing Pride’s current development plan, flow lines, and central tank battery
(“production facility”) in the subject area. The plat identifies the wellbores, the existing spacing units
and the common surface facilities located in the NW/4 SE/4 (Unit J) of Section 21-T19S-R33E.

b4

Exhibit 2 is a C-102 for each of the wells currently permitted and drilled within the existing spacing
units. Neither of these wells are currently producing and there are no six-month production reports.

Note: While the Tonto 16-21 Fed Com #201H (API No. 30-025-53220) was permitted as the
Bushwood 21/16 B2GB Fed Com 1H by Mewbourne Oil Company, Mewbourne assigned the Permit
to Drill to Pride Energy Company and the well name was changed to the Tonto 16-21 Fed Com
#201H. While the Tonto 16-21 Fed Com #202H (API No. 30-025-53221) was permitted as the
Bushwood 21/16 B2HA Fed Com 1H by Mewbourne Oil Company, Mewbourne assigned the Permit

to Drill to Pride Energy Company and the well name has been changed to the Tonto 16-21 Fed Com
#202H.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form C-107-
B, that includes a statement from Kyle Young, Production Engineer with Pride, identifying the
facilities and the measurement devices to be utilized and a detailed schematic of the surface facilities
(attachment A to the statement).

Exhibit 4 is a list of the interest owners (including any owners of a royalty or overriding royalty
interests) affected by this application, an example of the letters sent by certified mail advising the
interest owners that any objections must be filed in writing with the Division within 20 days from the
date the Division receives this application, and proof of mailing. A copy of this application has been
provided to the Bureau of Land Management since federal lands are involved.

Exhibit 5 are waivers that have been signed by all of the Working Interest (Operating Rights) Owners
that own within each of the spacing units described in (a) and (b) above.

Thank you for your attention to this matter, and please feel free to call if you have any questions or
require additional information.

Sincerely,
Pride Energy Company

WML» £. 74/"8(

Mattew L. Pride
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Received f)}\ OCD: 1/16/2025 2:17:26 PM Exhibit 1

Land Plat
Tonto 16-21 Fed Com CTB
Application for Surface Commingling (Diverse Ownership)

E2 of Section 16 & the NE/4 of Section 21
Township 19 South, Range 33 East, NMPM,
Lea County, New Mexico

Bone Spring Development;
Tonto; Bone Spring Pool (Pool Code: 59475)
Wells: Tonto 16-21 Fed Com #201H & 202H

19S 33E

9 10

Tract 1
State of NM B0-1581
80 acres - 1/8th royalty e

Tract 2
State of NM LG-8997
40 acres - 1/8th royalty L &

15

Tract 3
State of NM V0-6674 Trdkt 3
200 acres - 1/6th royalty

Tract 4

Page 4 of 115

NMNM 128364
80 acres - 1/8th royalty

Tract 5 Tract 4f Tract 5

NMNM 53992
80 acres - 1/8th royalty

22

Legend X
1 Facility & Well Pad (480’ x 430°)
© SHL for 201H & 202H
Z Oil, Gas, & Water Takeaway Lines

201H 202H

29 28 27

D = Tonto 16-21 Fed Com #201H (API No. 30-025-53220) 240-Acre Proration Unit

7] = Tonto 16-21 Fed Com #202H (API No. 30-025-53221) 240-Acre Proration Unit

Nat~. A /arc/Innn
1:22 PM

mp.18928.rs2



PRIDE ENERGY COMPANY

(918) 524-9200 + Fax (918) 524-9292 + www.pride-energy.com

Physical Address: 4641 E. 91 Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com
December 27, 2024

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

ATTN:Dean McClure

RE:  Application of Pride Energy Company for administrative approval to surface
commingle (lease commingle) production from the spacing units comprising the E/2
of Section 16 and the NE/4 of Section 21, Township 19 South, Range 33 East, NMPM,
Lea County, New Mexico

Dear Mr. McClure,

Pride Energy Company (“Pride”), OGRID: 151323, requests to surface commingle oil and gas
production from two (2) distinct wells located on the Lands, and future production from the Lands as
described herein. All wells will be metered through individual three-phase separators with an oil
coriolis meter and gas orifice meter. The gas comingling will occur after individual measurement at
each well. Gas exiting each separator flows into one gathering line, as depicted on Exhibit A. Each
well on the Lands will have its own three-phase separator with an orifice meter manufactured and
assembled in accordance with American Gas Association (AGA) specifications. All primary and
secondary Electronic Flow Measurement (EFM) equipment is tested and calibrated by a reputable
third-party measurement company in accordance with industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies in
natural gas measurement. The gas samples are obtained at the time of the meter testing/calibration
and the composition and heating value are determined by a laboratory in accordance with American
Petroleum Institute (API) specifications to ensure accurate volume and Energy (MMBTU)
determinations.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flows into a
vertical two-phase separator which separates the oil and water from the vast majority of the gas. The
oil, water and any gas which was not separated then flows to the 3-phase horizonal separator. The oil
is measured via a coriolis meter which is calibrated periodically in accordance with industry
specifications by a third-party measurement company for accuracy. The gas is measured on a volume
and MMBTU basis by an orifice meter and supporting EFM equipment in accordance with American
Petroleum Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is

mp18930.sw



commingled with each of the two wells’ metered gas, as shown on Exhibit A. The gathering line gas
is then metered by another orifice meter at the tank battery check to show the total volume of gas
leaving the Tank Battery. This meter is tested and calibrated in accordance with industry
specifications and volume and energy are determined on an hourly, daily, and monthly basis. Once
the gas exits this final tank battery sales check it travels directly into a Pride Energy natural gas
pipeline which will transport the gas to a third party (DKL Delaware Operating NM, LLC) sales
connect meter. DKL Delaware Operating NM, LLC has its own orifice meter that measures the gas
for custody transfer. These meters are also calibrated periodically to ensure the measurement
accuracy.

In conclusion, all oil and gas produced on the Lands will be metered at each wellhead and allocated
correctly using the same measurement equipment as the pipeline sales measurement specifications
accepted by API as industry standard.

Sincerely,

o

Kyle Young
Production Engineer

mp18930.sw
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NOTE: PSVs are plumbed to the reject tank

Facility Diagram for the following wells:
APl No. 30-025-53220 - Tonto 16-21 State Fed Com 201H

3" Load 3" Load
A A
API No. 30-025-53221 - Tonto 16-21 State Fed Com 202H
For Lease No. NMNM 105373692 (Legacy No. NMNM
g D‘@ 8" Poly to SWD ® 1 28364)
Strainer
Y N For Lease No. NMNM 105507513 (Legacy No. NMNM
Skivn\gu;l'rest Clean Water Gun Barrel 053992)
(750 bbl) (1000 bbl)
6" Sch. 40 to Scrub (750 bbl)
\:// / N\
i -'i | 10 HP 480V \{’ \F/ 7
cy 9 << ( . 2" Poly Water / Oil Test P
£ 1 /t\< 3" Sch. 80 Ol -
g qp_| _ 3" Sch. 80 Gas Sales <
8 : 6" Sch. 40 tofScrub / o 6" Poly Water P
® > Reject Oil Test Oil Sweet Oil 1" Sch. 80 Gas Supply D
TolACTg (1000 bbl) (1000 bbl) (1000 bbl) I ower & 2" Sch. 40 Vent <
From LACT 2" Sch. 40 I\ L, Future
6"Poly to LACT _ X v Yy
**Secondary 24" x 5' A 4 H—
scrubber added due to
distance from end otfot?Ir;I:: 2" Sch. 80 Gas to MP Flare VRU Cor::}:srr;HT T T
o o
. ) H—i1 (9] o™
2" Sch 40 Dump Line < "f [O "f [O
o) o) A A
s s < 1" Sch. 80 Pilot Gas éﬂ' = %9_' x
n n Sep N Sep N
o % ~ ™~
x x 4 4 4
< o
N ™
| Static Mixer 3 %
_g 3" Sch. 80 Gas to HP Flare E 1 Future é Vg’a
% 5 3
2 €3 Sch. 80 to Sales ] 2 g
o|lolO = o o
G| oS © il @
o Tl
= SEE — .
> Revision History
N SITE CONTAINMENT DIMENSIONS ioli .
R V3 LEGEND ~2\~ Coriolis Revision No Changes Date Eng
& Tonto State 180 o M vag V1 Initial facility drawing 8/29/2024 | MK
Q fm T19S R33E 3 ' T Thermal Mass V2 Added future for VRU, static mixer, and common HT; Added MP| 10/8/2024 | MK
Q ea County, NM h Gas " ' "y B
S 8  Turbine flare and 48" x 12' sep; removed 24" x 5' second scrub on LP
RN SEAKFACIITY RATING Water line; flipped load and BS lines; moved BS line to empty into GB
] BASIN {5} Detonation Arrestor ? Psv V3 Added second LP flare scrubber; Added scrubber pumps;  [11/26/2024| MK
S ENGINEERING = Back Pressure Valve Vacuum / Pressure Adjusted recirc line to dump in to reject oil tank
Zesigned by Basin Engineering for Pride Energy =l Motor Control Valve Relietvalve
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PRIDE ENERGY COMPANY

(818) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91% Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com
December 27, 2024
Sent Via
Interest Owners Certified Mail, Return Receipt Requested

RE: Central Tank Battery (Tonto 16-21 Fed Com CTB)
Location of Central Tank Battery: NW/4 SE/4 of Section 21, T19S-R33E
Lease: ST NM BO-1581, ST NM LG-8997, ST NM VO-6674,
BLM Lease: NMNM 128364, BLM Lease: NMNM 53992
Pool: Tonto; Bone Spring Pool (Pool Code: 59475)
County: Lea County, New Mexico

To whom it may concern:

This is to advise you that Pride Energy Company is filing an application with the New Mexico Oil
Conservation Division (“NMOCD?”) seeking approval for a Central Tank Battery for the below
mentioned wells.

Well Name API
Tonto 16-21 Fed Com #201H 30-025-53220
Tonto 16-21 Fed Com #202H 30-025-53221

A copy of our application submitted to the Division is attached.

Any objections or requests that a hearing should be held regarding this application must be
submitted to the New Mexico Oil Conservation Division Santa Fe office within 20 days from the
date of this letter.

Subsequently drilled wells that produce from the subject pools within the project areas approved
by this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe, New Mexico.

Please contact the undersigned at (918) 524-9200 should you have any questions or need anything
further.

Sincerely,
Pride Energy Company

y)q W L. [k

Matthew L. Pride

‘mpl8925.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APY#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APE#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

ZPZ. 2%%::
X i

By:/ Xusta R. piimtoci( ?ﬂ'{/l/‘
Title: \A¥tocare 0 Cact
ate: ] .3.2.¢
ddress: Qooy Y Tam Hraica DU S Suite Ao
Hoonden Ty Zroy

Acknowledgement

THE STATE OF TEXAS

THECOUNTYOF _HAery

The foregoing instrument was acknowledged before me by Tustia R, pmpqt i ,aS
Attorsy n Fact  of 204 D3uufece. . Given under by Hand and Seal of Office this 3 dayof_
Dire T,2¢

My Commission Expires: 5 -2|-foes
Seal:

NAOMI BROWN [
¥ Notary ID # 10805104

mpl8851.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
API#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

MAVE RPORATION

e

X 2

By: __MMI\ |4 Lo hrowsd

Title: @ wirne” ()

Date: __/2/5/204H .

Address: __ /091 \d WL ([ SX
M?{/N/M/—T')O 79 707

Acknowledgement

THE STATE OF TEXAS

THE COUNTY OF / 2/ ¢

The foregoing instrument was acknowlgg'i‘g_i%ore me by :BUMQ)‘\\ L;) K k'imbh;uah , as

r of MHgRCK . Given under bY Hand and Seal of Office this 5" day of _
' 2024.

‘m My Commission Expiresm%o”& 293- Lo

Notary Public Seal:

LISAR. BUILTA
My Notary ID # 125703504

Expires May 23, 2026

mpl§905.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APE#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

YA ENERGY CORPORATION
X

By (| reosaes
Title: -/ President
Date: -2 D

Address: DO Reore DRDD
Sa e 0 AN ERI D

Acknowledgement
THE STATE OF NEW MEXICO
THE COUNTY OF Chaves
The foregoing instrument was acknowledged before me by Fred G. Yates . as
President of Xg‘,;‘;g_ggmgt_é&:p Given under by Hand and Seal of Office thisJddy of _
Nouxeedoen, 2024. *
My Commission Expires: /2 o i
N ublic Seal: "
DAUN ANN SPEAR
STATE OF NEW MEXICO
NOTARY puBLIC
COMMISSION # 1066382
EXPIRES DECEMBER 20, 2024

mpl8907.sw




Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-198-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com # 1H)
APH#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

AVANT Of’w, LIC
x 4 W

By: pay Nagy

Title: __(Co~LES 77

Date: __[2.{j1f202.¢4

Address: | w T Gle 700
ey co B62.0L.

Acknowledgement

THE STATEOF . COLORADO

THE COUNTY OF Denvelrr

Decomi~or, 2024,

The foregoing instrument was acknowledged before me by SaCob NN/ s
égo of iven under by Hand and Seal"of Office this _\_‘_"?ay of _
4

My Commission Expires: a/ 1‘1,&7

Sophia Guerra
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID# 20194020815
MY GOMMISSION EXPIRES 9f14/2027

mpl18908.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease} oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™,)

>

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APH#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-198-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APH: 30-025-53221
E/2 E/2 Section 16 and F/2 NE/4 Section 21-198-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

DOUW WALS, LLC
¥ g Vl/
By: ¢ Jacol l_\_ga‘y%
Title: _iM auasns.eb
Date: ‘L{l‘ [w?—‘{'

Address: Wvipn leop . Ste100
Dervey; co $ozo

Acknowledgement

THE STATE OF COLORADO

THE COUNTY OF LitvEy

The gore‘going instrument was acknowledged_ before me by Jocob Naepn/ )

as
alC of Doule Cin Given under by Hand and Seal*of Office this @ay of
2024, Wgerals UL

. My Commission Expires: Yy
ot ¢ Seal:

Sophia Guerra
NOTARY PUBLIC
STATE OF COLORADO
NOTARY 1D# 20194020815
MY COMMISSION EXPIRES 9/14/2027

mpl8909.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-{98-33E
and
Tonto 16-21 Fed Com #202H

(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APHH#: 30-025-53221

E/2 E/2 Section 16 and E/2 NE/4 Section 21-198-33E

1 hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

LEGION PRODUCTION PARTNERS, LLC

x T T
By:._‘_%mgh/ﬁf&gm
Title: e e s i

Date: _{2.{nf2 024
Address: ° Cfe 700
&mwij, e o202

Acknowledgement

THE STATE OF COLORADO

THECOUNTY OF  [enver
The foregoing instrument was acknowledged before me by &b\b Nog v/ _as
i&a-\aqar Legion "row’j@r’c

: i WS
of PGiven under by Hand and Seal & Office this M dayof

Decerbet™. 2024, BRipors, LLC

. M My Commission Expires: C{/ M/37
% Seal:
Sophia Guenra
NOTARY PUBLIC
STATE OF

NOTARY ID# 20184020815
MY COMMISSION EXPIRES 91azne7

mpl8910.sw



Waiver
November 21, 2024
RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil

and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

>

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APH#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APH#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oi} Conservation Division.

NEXGEN CAPITAL RESOURCES LLC

X %C:::____,

By: ©vt gn (8t

Title: €O - L?’V

Date: \n_\ y0 Y24

Address: 2ole, She i Mg 246Xt g2
Hou b de By S MRTS]

Acknowledgement

THE STATE OF TEXAS

THECOUNTY OF  Wwvid

The foregoing instrument was acknowledged before me by Syt evn C‘vswg , s

Co-A 0 of Nax eua tepdi ) . Given under by Hand and Seal of Office this }2 day of _
Dl 2024,
m My Commission Expires: WNart b1, g
N’otary Public Seal:
SOWEe,  LAUREN ELIZABETH FRANCO
§§%@%‘§ Notary Public, State of Texas
208 PUUSE Comm. Expires 03-12-2025

ZOT T LM N
€ orToN
“rans®

N

5

Wb
\

Notary iD 128836303

mpl891isw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 2 |5
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APH#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

NS
e Y AW
By'— By:

Title: _
Date:  Jarod M. Rolland

Addre:  Commercial and Land Manager
Agent and Attorney-in-Fact

Acknowledgement

THE STATE OF TEXAS

THE COUNTY OF H QIS

The foregoing instrument was acknowledged before me by ﬂ&l«oé M. Qo\\c«\c\j ,as

Cﬁa‘w&ga\ 2 bana Mosacepof _XTO Holdngs. 1 (¢ Given under by Hand and Seal of Office this ._Sﬁi’éy of _
o HYoaay A B w’
Oecmoek— 5634

£ A

/,y,,, /s My Commission Expires: __()%-(2-202o
Wb]ic Seal:

R

S8R, CAROLINA HIDALGO
X %2‘5 Notary Public, State of Texas
% ?“3\5 Comm. Expires 04-12-2026
“igen™  Notary 1D 12919205-1

(4}

i
!.IA‘(,

{1
3!

M

mpl8912.sw



Received by OCD: 1/16/2025 2:17:26 PM
Tracking Number:

9489009000276609625060

@ Copy j{" Add to Informed Delivery

Latest Update

Your item was delivered to an individual at the address at 3:02
pm on January 2, 2025 in CARLSBAD, NM 88220.

Get More Qut of USPS Tracking:
(& uSPS Tracking Plus®

(@ Delivered
Delivered, Left with Individual

CARLSBAD, NM 858220
January 2, 2025, 3:02 pm

See All Tracking History

What Do USPS Tracking Statuses Mean?

Page 189f 115
age 1t Ehddon

Text & Email Updates

Released to Imaging: 4/30/2025 1:21:22 PM
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Receped byrOD:r MAGK202622r17:26 PM

9489009000276609625077

@ Copy j-_"* Add to Informed Delivery

Latest Update

Your item was picked up at a postal facility at 7:33 am on
January 3, 2025 in SANTA FE, NM 87501.

(& Delivered
Delivered, Individual Picked Up at Postal Facility

SANTA FE, NM 87501
January 3, 2025, 7:33 am

See All Tracking History

Get More Out of USPS Tracking:
(8 USPS Tracking Plus®

Released to Imaging: 4/30/2025 1:21:22 PM

What Do USPS Tracking Statuses Mean?

See More
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17:26 PM

1/16/2025 2

y OCD

Received b

rench Dr., Hobbs. NM 88240

(575)393-6161 Fax: (575)393-0720

DISIR((,I 11

State of New Mexico

Energy, Minerals & Natural Resources Department

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

Phone: (wmlué\rll%?t':‘rlﬁw 51?;7231)0748 9720 OIL CONSERVATION DIVISION District Office
%%lm Road. Aztec, NM 87410 1220 South St. Fra_nms Dr.
1303 334-6178 Fas (505) 334-6170 Santa Fe, New Mexico 87505 DAMENDED REPORT
1220°S. St. Franeis Dr.. Santa Fe, NM 87505
Phone: (305) 476- ;4(,01 ax: (505) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
30-025-53220 59475 TONTO; BONE SPRING
Property Code Property Name Well Number
TONTO 16-21 FED COM 201H
OGRID No. Operator Name Elevation
151323 PRIDE ENERGY COMPANY 3622
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 21 19-S 33-E 2412 SOUTH 1625 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 16 19-S 33-E 100 NORTH 2080 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
240.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

Printed Name

Y= 597915.6 N, X= 7049163 £

Y= 5979786 N, X=

SCALE: 17=2000 S 9 s 9 . 10
s/ '7-7-—1*’
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION 17" e 7807~ 15
NAD 27 NME NAD 83 NME BA.L /]
Y=607057.5 N 100" FNL-SEC. 16 Y=607120.8 N V01129002 // 1G89970007
X=705444.8 £ 2080" FEL-SEC. 16 X=746624.4 £ | /] .
LAT.=32.667126' N LAT.=32.667248' N i i 5
LONG.=103.665724 W LONG.=103.666222 W [ — B — %%
PENETRATION POINT 3 PENETRATION POINT 3 }G89570001 A ~~dcrp A2.=359'4725"
NAD 27 NME NAD 83 NME % (| HORIZ. DIST, <7538
Y= 6045183 N 2640.0' FNL-SEC. 16 Y= 604581.6 N o 7 /
X= 705454.0 £ 2080.1" FEL-SEC. 16 X= 746633.8 £ 0 , @ o e — At
LAT,=32.660146" N (AT.=32.660268" N \ s Vo P.3 7
LONG.=103.665746" W LONG.=103.666243 W 7 “
| [ %
} S| | vossraono [
PENETRATION POINT 2 PENETRATION POINT 2 — ooz — — | — = — A
NAD 27 NME ) NAD 83 NME S GRID AZ.=359'4723
Y= 6018776 N 2080.4" FEL Y= 601940.7 N | £y HORIZ. DIST,=2641.4
X= 7054636 E SEC. 21 & 16 X= 7466434 E | N 9
LAT.=32.652888' N LAT.=32.653010° N 17 . 2| (A 15
LONG.=103.665769° W LONG.=103.666266" W . /| Sy PP Au
G /] )
LANDING POINT LANDING POINT 20 4 A 22
NAD 27 NME NAD 83 NME . /1
Y= 599337.3 N 2740° FSL-SEC. 21 Y= 5994004 N NMNM-128365 330 “ X/ﬁL GRD AZ=35'47'23"
X= 7054729 E 2080° FEL-SEC. 21 X= 746652.8 F e IZ. DIST.=2540.9'
LAT.=32.645905' N LAT.=32.646027 N — é@ =i — |
LONG.=103.665791° W LONG.=103.666287 W | AN v
| NMNM-053992 BNMNM-128364 § NMNM-053992
PENETRATION POINT 1 PENETRATION POINT 1 | Y% 7
NAD 27 NME NAD 83 NME % ,4 ]
Y= 5992386 N 2640.2° FNL-SEC. 21 Y= 599301.7 N [ N W A RIS
X= 705611.0 £ 1942.3 FEL-SEC. 21 X= 746790.9 £ | @ o »«;—«"-ﬂ J
LAT.=32.645632" N (AT.=32.645754" N | ] P 1625'——==
LONG.=103.665344° W LONG.=103.665841" W L
GEODETIC COORDINATES GEODETIC COORDINATES GRID AZ=3053318" |
NAD 27 NME NAD 83 NME HORIZ. DIST.=560.7" ( B
SURFACE LOCATION S SURFACE LOCATION — — TN/ — —
Y= 5990114 N f;’z’g ELL o 51’ Y= 5990744 N ; l p—_———
X= 7059289 E B X= 747108.8 E |
LAT.=32.645001" N (AT.=32.64512F N i ! 1
LONG.=103.664316" W LONG.=103.664812 W 20 | I | 22
K L M
29 | 28 28 | 27
CORNER COORDINATES TABLE CORNER COORDINATES TABLE
OPERATOR CERTIFICATION NAD 27 NME NAD 83 NME SURVEYOR CERTIFICATION
I hereby certify that the information herein is true and A - Y= 6071463 N, X= 7022456 E A - Y= 607209.5 N, X= 7434252 £ I hercby certify iha Vet 5
complete to the best of my knowledge aud belict. aud B - Y= 6071553 N, X= 704881.3 E B - Y= 607218.6 N, X= 746061.0 £ | 'heren certily W‘;‘@ W‘w")‘ otian this plat
that this orgaization ciher ons a working interestor | C — Y= 607165.3 N, X= 7075239 E  C = Y= 6072286 N, X= 7487036 £ | "esplotiedt freatifrel s U Yy ‘*"/}""""db by
unleased mineral interest in the land including the D - Y= 604505.6 N, X= 702250.7 E D - Y= 604568.7 N, X= 7434304 £ | ™" 'm_fh' ”ﬁqumm- y‘ &S‘l’/’m“m“
proposed bottom hole location or hus a right to drill this | £ ~ Y= 604526.6 N, X= 7075340 £ E - Y= 604589.9 N, X= 7487137 £ | ¢ "”Tﬁ‘@ QR /P ’
“‘{;J[af this Jocation pursuant o a contract with an owner F - Y= 601864.4 N, X= 702261.2 E F — Y= 6019275 N, X= 7434410 £ ;: AR @ 3)74/
ot such muneral or working interest, or to a voluntary G - Y= 6018750 N, X= 704903.1 £ G - Y= 6019382 N, X= 7460829 E
pooling agreement or & compulsory pooling order H - Y= 601886.9 N, X= 7075433 E H — Y= 601950.1 N, X= 7487232 E Date exf§5ui 1264 1‘
heretofore entered by the division. | — Y= 59224.3 N, X= 702271.0 E | - Y= 599287.3 N, X= 7434509 E Slgnaﬁ.llg&.Seal f Professi
J - Y= 599247.0 N, X= 7075528 E J - Y= 599310.1 N, X= 748732.7 £ ,/ﬁ’,\
7 | K - Y= 596584.0 N, X= 702281.0 E K - Y= 596647.0 N, X= 7434609 E /,/ 4>
l‘-/ "65 L - Y= 596595.6 N, X= 704920.7 E L — Y= 596658.6 N, X= 746100.6 £ ,<‘\ /17\\
Siandiure Date M ~ Y= 596607.0 N, X= 7075622 £ M - Y= 596670.0 N, X= 748742.2 £ iy, TOFESS\O
N - Y= 607160.3 N, X= 7062026 E N - Y= 6072236 N, X= 7473823 £ RIS
John Pride 0 - Y= 601881.0 N, X= 7062232 E O - Y= 601944.2 N, X= 7474030 £
p P-
Q Q-

johnp@pride-energy.com

E-mail Address

Y= 597921.3 N, X= 706236.9 £

Y= 597984.3 N, X=

746096.2 £
1168 € | Do 22 f«QgﬁwOZ/?z 024

Certificéte Number Gary G. Eidson 12641

ACK REL.W.0.:24110035  JWSC W.0.24.13.0056

22 PM

:21

4/30/2025 1
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DISTRICT [
1625 N.
Phone: (57.

Form C-102
Revised August 1, 2011
Submit one copy to appropriate

State of New Mexico
Energy, Minerals & Natural Resources Department

Or., Hobbs, NM 88240
-6161 Fax: (575)393-0720

;};L: SRS, (75 1489720 OIL CONSERVATION DIVISION Distrct Office
1000 Rig Brazos Road. Astec, NM$7410 1220 South St. Fra.nms Dr. :
I‘)‘;:"r;]‘(",’” e Santa Fe, New Mexico 87505 OAMENDED REPORT
a Fe, NM 87505
§ (S(Jj) 476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Pool Code Pool Name
30-025-53221 59475 TONTO; BONE SPRING
Property Code Property Name Well Number
TONTO 16-21 FED COM 202H
OGRID No. Operator Name Elevation
151323 PRIDE ENERGY COMPANY 3623
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
J 21 19-S 33-E 2412 SOUTH 1605 EAST LEA
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
A 16 19-S 33-E 100 NORTH 660 EAST LEA
Dedicated Acres Joint or Infill Consolidation Code Order No.
240.00

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

22 PM

21

17:26 PM

1/16/2025 2

1 by OCD

4/30/2025 1

SCALE: 1"=2000" 8 9
BOTTOM HOLE LOCATION BOTTOM HOLE LOCATION 17“ j
NAD 27 NME NAD 83 NVE %
Y=607062.8 N 100" FNL~-SEC. 16 Y=607126.2 N V01129002 }
X=706864.5 £ 660" FEL-SEC. 16 X=748044.1 £ S /
AT.=32.667116" N AT.=32.667238' N . fa
LONG.=103.661111" W LONG.=103.661609° W - v 7
i»/ PRI
g . i
PENETRATION POINT 3 PENETRATION POINT 3 LG89970001 Gl A2=0694723 =
NAD 27 NME NAD 83 NME HORIZ. DIST.=3960.5 \ N
Y= 6058435 N 1319.7' FNL-SEC. 16 Y= 605906.7 N o a3 7 N Ele
X= 706868.9 E 660.1" FEL-SEC. 16 X= 748048.6 £ | "I 7 =
[AT.=32.663764" N LAT.=32.663686" N i s1are) &7 5
LONG.=103.661122 W LONG.=103.661619" W v &
| / 3304
PENETRATION. POINT 2 PENETRATION FOINT 2 L verm— — ¥4 ) U
NAD 27 NWE NAD 83 NME 7 7/
Y= 601884.0 N 660.2" FEL Y= 601947.1 N )
X= 706883.3 E SEC. 21 & 16 X= 748063.1 E i 7
LAT.=32.652881" N LAT.=32.653005 N |
LONG.=103.661156" W LONG.=103.661653 W 17 . 7
] 72
LANDING POINT LANDING POINT 20 GRID AZ.=359'47'23"
NAD 27 NME NAD 83 NME NMNM-128365 HORIZ. DIST.=2541.1"
Y= 5993435 N 2740° FSL-SEC. 21 Y= 599406.6 N %
X= 706892.6 E 660" FEL-SEC. 21 X= 748072.4 E
LAT.=32.645897 N LAT.=32.646020° N — — g —
LONG.=103.661179° W LONG.=103.661675° W e
| NmNM-053992 NVINM-126364
PENETRATION POINT 1 PENETRATION POINT 1 GRID AZ.=70°'3657" oA
NAD 27 NME NAD 83 NME HORIZ. DIST.=1 /6,/ 77
Y= 599242.9 N 2640.6' FSL-SEC. 21 Y= 599306.0 N ! (2‘1\ i
X= 706606.7 E 946.2" FEL-SEC. 21 X= 747786.6 E |
LAT.=32.645626° N (AT.=32.645748 N I (USA) !
LONG.=103.662109° W LONG.=103.662606" W X 1
i
GEODETIC COORDINATES GEODETIC COORDINATES | b o —
NAD 27 NME NAD 83 NME i Py 3 ﬁ“ X
SURFACE LOCATION 412" FSL-SEC. 21 SURFACE LOCATION NMNM-027570 N
Y= 599011.5 N , : Y= 599074.5 N | [ l
X= 7059489 £ 1605° FEL-SEC. 21 X= 7471288 € i ! »
LAT.=32.645001° N LAT.=32.645123 N 20 | | |
LONG.=103,664251° W LONG.=103.664747 W - ! - ! T
29 | 28 28 | 27
CORNER COORDINATES TABLE CORNER COORDINATES TABLE
OPERATOR CERTIFICATION NAD 27 NME NAD 83 NME SURVEYOR CERTIFICATION
I hereby certify that the information herein is true and — Y= 607146.3 N, X= 702245.6 £ - Y= 607209.5 N, X= 7434252 £ Eherét i# tha _— i -
complete to the best of my knowledge and belief. and - Y= 607155.3 N, X= 7048813 F - Y= 6072186 N, X= 746061.0 £ | 'herehy cemily "\“‘“&L "”ﬂ\"‘\“ LIS plar
that this organization either owns a working interest or - Y= 607165.3 N, X= 7075239 E - Y= 6072286 N, X= 7487036 £ | ™ bP“’“Bd“mﬁ{gé n >. ﬁyumwxnwade by
unleased mineral interest in the land including the Y GO45055 N, X 7022507 E D - Y= GO45687 N, X= 7434304 £ | ™ Orunderiussiusaon il e 15 rue
proposed bottom hole location or has  right to drill this _ Y= 604526.6 N, X= 7075340 £ Y= 6045899 N, X= 7487137 € | ™ comsT @batey "ME”QI"" " %
well at this location pursuant to a contract with an owner Y= 6018644 N, X= 7022612 E F — Y= 6019275 N, X= 743441.0 E ] E'EWQJ 2.924’3
of such mineral or working interest, or to a voluntarv — Y= 6018750 N, X= 704903.1 € - Y= 6019382 N, X= 746082.9 E Z : ol
pooling agreement or a compulsory pooling order - Y= 601886.9 N, X= 7075433 £ - z

heretofore entered by the division, J

Y= 601950.1 N, X= 7487232 £ | Dateof Syibey | 12641 3
Y= 509224.3 N, X= 702271.0 £ Y= 599287.3 N, X= 7434509 £ 5‘“"8@%‘&.5%' Professignal S

:

Y= 597915.6 N, X= 704916.3 £
Y= 597921.3 N, X= 706236.9 £

Prinied Name Y= 597978.6 N, X= 746096.2 E

DUVOZT-rXL~-ITOMMTOT>

DOUVOZTTICXRC—-TOMMOOTm ™
1

- Y= 5092470 N, X= 7075528 £ J - Y= 599310.1 N, X= 7487327 £ 70, S
- Y= 5065840 N, X= 702281.0 E K - Y= 596647.0 N, X= 7434609 E 0,,<<43 o %Q =
A H D5 | L - v= 5965956 N, X= 7049207 E L — Y= 5966586 N, X= 7461006 150D i \\\ N
T Date - Y= 596607.0 N, X= 7075622 E M ~ Y= 596670.0 N, X= 7487422 E | {?OFESSQ\ S
N - Y= 607160.6 N, X= 706202.3 E N - Y= 6072236 N, X= 7473823 £ AN
John Pride - Y= 601881.0 N, X= 7062232 E O - Y= 601944.2 N, X= 7474030 E

johnp@pride-energy.com

celved

Re

E-mail Address

Y= 597984.3 N, X= 7474168 £ éz é@ )422 92/22 @2{,
Certificfte Number Gary G. Eidson 12641

ACK REL. W.0.:24110037  JWSC W.0.: 24.13.0055

Released to Imaging



Received by OCD: 1/16/2025 2:17:26 PM Page 22 of 115

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 23327
PRIDE ENERGY COMPANY ORDER NO. R-23130

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Pride Energy Company (“Operator’’) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the
Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.
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11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19. If the Unit is a non-standard horizontal spacing unit which has not been approved
under this Order, Operator shall obtain the OCD’s approval for a non-standard
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC.

20. The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

21. This Order shall terminate automatically if Operator fails to comply with Paragraph
20 unless Operator obtains an extension by amending this Order for good cause
shown.

22. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

23. Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

24.  No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled

CASE NO. 23327
ORDER NO. R-23130 Page 2 of 7
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Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

25. No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

26.  No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

27. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

28.  No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

29. Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

CASE NO. 23327
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30.

31.

32.

33.

34.

35.

36.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DYLAN MNEUGE
DIRECTOR (ACTING)

DMF/hat

CASE NO. 23327
ORDER NO. R-23130 Page 4 of 7
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Exhibit A

CEAPU HORWPL 1:49:55 AM

APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST
BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23327

Date February 15, 2024
Applicant Pride Energy Company
Designated Operator & OGRID (affiliation if applicable) 151323

Applicant's Counsel:

Montomery & Andrews, P.A. {Sharon T. Shaheen and
Samantha H. Catalano)

Case Title:

Amended Application of Pride Energy Company for
Compulsory Pooling, Lea County New Mexico

Entries of Appearance/Intervenors:

Earthstone, Mewbourne, Yates, Jalapeno, MRC, and
XTO

Well Family Tonto 16-21
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): ol

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Tonto; Bone Spring [59475]

Well Location Setback Rules:

Statewide rules

Spacing Unit

Type {Horizontal/Vertical)

Horizontal

Size {Acres)

240 acres, more or less

Building Blocks:

Quarter-quarter section (40 ac)

Orientation:

South-North

Description: TRS/County

W/2 Ef2 of Section 16 and the W/2 NE/4 of Section
21, all in Township 19 South, Range 33 East, Lea
County, New Mexico

Standard Horizontal well Spacing Unit (Y/N}, If No, describe and

is approval of non-standard unit requested inthis application? &8
Other Situations

Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant’s Ownership in Each Tract

Tract 1: 0%; Tract 2: 100%; Tract 3: 0%

CASE NO. 23327
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Name & API {if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

"Tonto 16-21 Fed Com #201H, API 30-025-PENDING,
SHL: 2412’ FSLand 1625’ FEL of Section 21, T19S-
R33E, BHL: 100’ FNL and 1980° FEL of Section 16,

Well #1 » :
£ T195-R33E, Completion Target: Second Bone Spring at

approximately 10,056' Well Orientation: South to
North, Completion location expected to be standard
FTP: 2740° FSL and 1980" FEL of Section 21, T19S-

Horizontal Well First and Last Take Points R33E, LTP: 100’ FNL and 1980 FEL of Section 16,
T195-R33E

Completion Target {Formation, TVD and MD) Second Bone Spring - TVD {10,056'), MD (17,876")

AFE Capex and Operating Costs

Drilling Supervision/Month § $8000; see Exhibit A, 120

Production Supervision/Month § $800; see Exhibit A, 120

Justification for Supervision Costs Please see AFE at Exhibit A-7

Requested Risk Charge 200%; see Exhibit A, 21

Notice of Hearing

Proposed Notice of Hearing Submitted with online filing of application

Proof of Mailed Notice of Hearing {20 days before hearing) See Exhibit C; see also Exhibit A-8

Proof of Published Notice of Hearing {10 days before hearing) See ExhibitC

Ownership Determination

Land Ownership Schematic of the Spacing Unit See Exhibits A-2 and A-3

Tract List (including lease numbers and owners) See Exhibit A-2; Exhibit A-4 at page 2

If approval of Non-Standard Spacing Unit is requested, Tract List
{including lease numbers and owners) of Tracts subject to N/A
hotice requirements.

Pooled Parties {including ownership type) See Exhibits A-2 and A-4; see also Exhibit A, 1 14

Unlocatable Parties to be Pooled None

Ownership Depth Severance {including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-7
List of Interest Owners {ie Exhibit A of JOA) Exhibit A-4
Chronology of Contact with Non-Joined Working Interests Exhibit A-5

CASE NO. 23327
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N/A

Cost Estimate to Drill and Complete See AFE at Exhibit A-7
Cost Estimate to Equip Well See AFE at Exhibit A-7
Cost Estimate for Production Facilities See AFE at Exhibit A-7
Geology

Summary (including special considerations) See Exhibit B, 111 5-13; see Exhibits B-1 through B-7
Spacing Unit Schematic See Exhibits B-5 and B-6
Gunbarrel/Lateral Trajectory Schematic Exhibit B-8

Well Qrientation {with rationale) Exhibit B, 1 13(d)
Target Formation Exhibits B-2 and B-7
HSU Cross Section Exhibit B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-6

Tracts Exhibits A-2 and A-4

Summary of Interests, Unit Recapitulation {Tracts) Exhibit A-3

General Location Map {including basin) Exhibits A-1 and B-1

Well Bore Location Map Exhibits B-5 and B-6; see Exhibit A-6
Structure Contour Map - Subsea Depth Exhibits B-3 and B-5

Cross Section Location Map (including wells) Exhibit B-3

Cross Section {including Landing Zone) Exhibit B-4

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information
provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Sharon T. Shaheen
Signed Name (Attorney or Party Representative): Sharon T. Shaheen
Date: 8-Feb-24

CASE NO. 23327
ORDER NO. R-23130 Page 7 of 7
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 23328
PRIDE ENERGY COMPANY ORDER NO. R-23131

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Pride Energy Company (“Operator’’) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the
Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.
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11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19. If the Unit is a non-standard horizontal spacing unit which has not been approved
under this Order, Operator shall obtain the OCD’s approval for a non-standard
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC.

20. The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

21. This Order shall terminate automatically if Operator fails to comply with Paragraph
20 unless Operator obtains an extension by amending this Order for good cause
shown.

22. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

23. Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

24.  No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled

CASE NO. 23328
ORDER NO. R-23131 Page 2 of 7
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Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

25. No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

26.  No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

27. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

28.  No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

29. Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

CASE NO. 23328
ORDER NO. R-23131 Page 3 of 7
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32.

33.

34.

35.

36.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

¥\ Date: 3/27/2024

DIRECTOR (ACTING)

DMF/hat

CASE NO. 23328
ORDER NO. R-23131 Page 4 of 7
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Exhibit A

CEMPYILEBORWE i
APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST
BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23328

Date February 15, 2024
Applicant Pride Energy Company
Designated Operator & OGRID (affiliation if applicable) 151323

Applicant's Counsel:

Montomery & Andrews, P.A. {Sharon T. Shaheen and
Samantha H. Catalano)

Case Title:

Amended Application of Pride Energy Company for
Compulsory Pooling, Lea County New Mexico

Entries of Appearance/Intervenors:

Earthstone, Mewbourne, Yates, Jalapeno, MRC, and XTO

Well Family Tonto 16-21
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): ol

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Tonto; Bone Spring [59475]

Well Location Setback Rules:

Statewide rules

Spacing Unit

Type {Horizontal/Vertical)

Horizontal

Size {Acres)

240 acres, more or less

Building Blocks:

Quarter-quarter section (40 ac)

Orientation:

South-North

Description: TRS/County

E/2 E/2 of Section 16, and the E/2 NE/4 of Section 21, all
in Township 19 South, Range 33 East, Lea County, New
Mexico

Standard Horizontal well Spacing Unit (Y/N}, If No, describe and

is approval of non-standard unit requested inthis application? &8
Other Situations

Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant’s Ownership in Each Tract

Tract 1: 0%; Tract 2: 100%; Tract 3: 0%

CASE NO. 23328
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Name & API {if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

Well #1

Tonto 16-21 Fed Com #202H, APl 30-025-PENDING, SHL:
2412’ FSLand 1605’ FEL of Section 21, T195-R33E, BHL:
100" FNL and 660" FEL of Section 16, T195-R33E,
Completion Target: Second Bone Spring at approximately
10,056' Well Orientation: South to North, Completion
location expected to be standard

Horizontal Well First and Last Take Points

FTP: 2740" FSLand 660’ FEL of Section 21, T195-R33E,
LTP: 100" FNL and 660° FEL of Section 16, T195-R33E

Completion Target {Formation, TVD and MD)

Second Bone Spring - TVD {10,056'), MD (17,876")

AFE Capex and Cperating Costs

Drilling Supervision/Month §

$8000; see Exhibit A, 1 20

Production Supervision/Month §

$800; see Exhibit A, 120

Justification for Supervision Costs

See AFE at Exhibit A-7

Requested Risk Charge

200%; see Exhibit A, 1] 21

Notice of Hearing

Proposed Notice of Hearing

Submitted with online filing of application

Proof of Mailed Notice of Hearing {20 days before hearing)

See Exhibit C; see also Exhibit A-8

Proof of Published Notice of Hearing {10 days before hearing)

See ExhibitC

Ownership Determination

Land Ownership Schematic of the Spacing Unit

See Exhibits A-2 and A-3

Tract List (including lease numbers and owners)

See Exhibit A-2; Exhibit A-4 at page 2

If approval of Non-Standard Spacing Unit is requested, Tract List

{including lease numbers and owners) of Tracts subject to
notice requirements.

N/A

Pooled Parties {including ownership type)

See Exhibits A-2 and A-4; see also Exhibit A, 1 14

Unlocatable Parties to be Pooled None
Ownership Depth Severance {including percentage above & NJA
below)

Joinder

Sample Copy of Proposal Letter Exhibit A-7
List of Interest Owners {ie Exhibit A of JOA) Exhibit A-4
Chronology of Contact with Non-Joined Working Interests Exhibit A-5

CASE NO. 23328
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N/A

Cost Estimate to Drill and Complete See AFE at Exhibit A-7
Cost Estimate to Equip Well See AFE at Exhibit A-7
Cost Estimate for Production Facilities See AFE at Exhibit A-7
Geology

Summary (including special considerations) See Exhibit B, 111 5-13; see Exhibits B-1 through B-7
Spacing Unit Schematic See Exhibits B-5 and B-6
Gunbarrel/Lateral Trajectory Schematic Exhibit B-8

Well Qrientation {with rationale) Exhibit B, 1 13(d)
Target Formation Exhibits B-2 and B-7
HSU Cross Section Exhibit B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-6

Tracts Exhibits A-2 and A-4

Summary of Interests, Unit Recapitulation {Tracts) Exhibit A-3

General Location Map {including basin) Exhibits A-1 and B-1

Well Bore Location Map Exhibits B-5 and B-6; see Exhibit A-6
Structure Contour Map - Subsea Depth Exhibits B-3 and B-5

Cross Section Location Map (including wells) Exhibit B-3

Cross Section {including Landing Zone) Exhibit B-4

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information
provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Sharon T. Shaheen
signed Name (Attorney or Party Representative): Sharon T. Shaheen
Date: 8-Feb-24

CASE NO. 23328
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April 24, 2024
VIA EMAIL AND FEDEX: MATTP@PRIDE-ENERGY.COM

Pride Energy Company
Attn: Matt Pride

4641 E. 915t Street
Tulsa, Ok 74137

RE: Tonto 16-21 State Fed Com 201H Well Proposal
W2E2 Section 16 and W2NE 21, T19S-R33E
Lea County, New Mexico

Dear Mr. Pride:

Pursuant to your proposal letter dated March 29, 2024, that certain New Mexico Oil Conservation Division
Compulsory Pooling Order R-23130, ZPZ Delaware |, LLC (“ZPZ”) hereby elects to participate in the
referenced well. A check for participating in the referenced well in the amount of $175,284.65 based on
ZPZ Delaware |, LLC’s estimated well cost share will be sent pursuant to paragraph 24 of the referenced
Pooling Order. Also included is Apache’s well requirements sheet.

Should you have any questions, please contact the undersigned at blake.johnson@apachecorp.com or
(281)302-2606.

Sincerely,

APACHE CORPORATION
Blake Johnson

Senior Landman

Enclosures

APACHE CORPORATION 2000 POST 0AK BLVD / SUITE 100 / HOUSTON, TX 770564400 TEL (713)296-6000

m
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Y

Non-Operator hereby elects to:
\~~ Participate in the drilling and completion of the Tonto 16-21 Fed Com #201H well.

Not Participate (non-consent) in the drilling and completion of the Tonto 16-21 Fed Com
#201H well.

AGREEDTOTHIS _ 24 DAYOF_/4 4‘0 (e , 2024 by:

ZPZ Delaware I, LL.C
Apache Corporation
c/o Apache Corporation

A —

Signatufe _—"

E ' ql e \)() W nJIoa
Printed Name

_Lhndman

Title

‘Blc\lﬁm . Yhase (o (AQ&C'AN‘U(‘(D. ¢
E-mail Address

el- 02~ 2606

Phone Number

Fax Number

Page 3 of 4 mpl8675.sa
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r

Participate / Rejection Declaration

Please return this page to Pride Energy Company (“Pride”) by the date specified in the attached
letter from Pride dated March 29, 2024, signed indicating your election to either participate in or
reject insurance coverage for the drilling and completion of the subject well. If you reject the
insurance coverage arranged by Pride, then to the extent that Pride has an obligation to secure any
such insurance on your behalf under any applicable agreements or otherwise, Pride will be relieved
of such obligation, and Pride will assume that you maintain appropriate levels of insurance and
you will provide a current Certificate of Insurance to Pride upon request by Pride. If you fail to
make an election to be covered in the insurance described herein within 30 days from receipt of
this notice, you will be deemed a participant in the insurance coverage as detailed on the attached
and billed for your percentage participation as such.

I hereby elect to participate in the insurance coverage arranged by Pride Energy
Company, for the drilling and completion of the Tonto 16-21 Fed Com #201H well and
understand that I will be charged for such participation.

\%hereby elect to reject the insurance coverage arranged by Pride Energy Company, for the
drilling and completion of the Tonto 16-21 Fed Com #201H well.

AGREED TO THIS _2Y DAY OF _AprL , 2024 by:

ZPZ Delaware I, LLC
Apache Corporation
c/o Apache Corporation

g >

Si g?(ature -

lave  Johnsen

Printed Name

L/J_rnd/hﬁq
Title

Page 4 of 4 mp18675.sa
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PRIDE

WELL COST ESTIMATE ENERGY COMPANY
AFE # Date
378 1/9/2024
WELL NAME & NUMBER PROPOSED DEPTH (ft) PROJECT PROSPECT
Tonto 16-21 State Fed Com #201-H 17,876 Tonto-Bone Spring
OPERATOR COUNTY OR PARISH STATE LEGAL LOCATION (SEC / TOWNSHIP / RANGE)
Pride Energy Company Lea NM 19S-33E: Sec. 16 W2 E2 & Sec. 21 W2 NE
OBJECTIVE:

Drill and Complete horizontal well to the 2nd Bone Spring Sand, TVD 10,056', TMD 17,876' estimated.

REMARKS
Surface Hole Location to be in the NW SE of Sec. 21-195-33E
Bottom Hole Location to be in the NW NE of Sec. 16-195-33E

P.O. Box 701950
Tulsa, OK 74170-1950 Fax # (918) 524-9292
E-mail: johnp@pride-energy.com

Title: General Partner
By: John W. Pride
Title: President

Date: 1/9/2024

Phone # (918) 524-9200

INTANGIBLES DRILLING COMPLETION
$ $ TOTAL
Drilling Rig - 20 Days @ $20,000/day 600,000.00 0.00 600,000.00
Drilling Mobilization - (200,000/2 wells) 100,000.00 0.00 100,000.00
Rig Fuel - 30 days at 1,500 gallons per day @ $5.00/gallon 225,000.00 0.00 225,000.00
Drill Bits 90,000.00 0.00 90,000.00
Clean, Drift, Tally Casing 10,000.00 0.00 10,000.00
On-Site Consultants - 30 Days @ $3,200/day - (2,900/day for on-site consultants and $300/day for
Supervisor) 96,000.00 0.00 96,000.00
Cellar, Conductor, and Mousehole 18,000.00 0.00 18,000.00
Directional Drilling 210,000.00 0.00 210,000.00
Solids Control - 30 Days @ $1,800/day 54,000.00 0.00 54,000.00
Water @ $0.75 per barrel 16,875.00 247,500.00 264,375.00
Water Transfer 5,000.00 26,250.00 31,250.00
Casing Crew 8,000.00 14,250.00 22,250.00
Cement 39,000.00 51,000.00 90,000.00
Cellar Pumps to Drill Surface Hole 7,500.00 0.00 7,500.00
Centralizers and Float Equipment 3,665.00 20,148.00 23,813.00
Frac Plugs - 30 @ 550 0.00 16,500.00 16,500.00
Casing Thread Representative 0.00 5,000.00 5,000.00
Location 100,000.00 0.00 100,000.00
Solids Haul Off and Disposal 24,000.00 0.00 24,000.00
Liquids Haul Off and Disposal 128,070.00 0.00 128,070.00
Drilling Instr 11,250.00 0.00 11,250.00
Drill Pipe Inspection 15,000.00 0.00 15,000.00
Miscell us Equipment Rental (Portable Toilets, Forklift, etc.) 5,000.00 5,000.00 10,000.00
Frac Tanks 5,000.00 5,000.00 10,000.00
Mudlogging & Geosteering - 14 days @ $1,600 + Rig Up and Rig Down 23,400.00 0.00 23,400.00
H2S Monitoring - $100/day at 30 days 3,000.00 0.00 3,000.00
Hydraulic Choke with Panel - $150/day at 30 days 4,500.00 0.00 4,500.00
Drilling Mud 90,000.00 0.00 90,000.00
BOP Services 11,000.00 0.00 11,000.00
Rotating Head 2,500.00 0.00 2,500.00
Shaker Screens 7,500.00 0.00 7,500.00
Toe Sleeve 0.00 5,000.00 5,000.00
Housing, Water System, Intercoms, etc. 19,500.00 12,000.00 31,500.00
Welding 4,250.00 0.00 4,250.00
Frac 0.00 2,100,000.00 2,100,000.00
Fuel for Frac and Frac Fueling System 0.00 475,000.00 475,000.00
Consultants for Frac and Drill Out - $3,000/day for 12 days 0.00 36,000.00 36,000.00
Wireline Perforating 0.00 120,000.00 120,000.00
Toe Prep Work 0.00 50,000.00 50,000.00
Workover Rig, etc. for Drill Out 0.00 180,000.00 180,000.00
Flowback Equipment 0.00 25,000.00 25,000.00
Consultants for Flowback 0.00 28,500.00 28,500.00
Frac Stack 0.00 65,000.00 65,000.00
Crane 0.00 30,000.00 30,000.00
Flowback Water From Frac 0.00 330,000.00 330,000.00
Trucking 15,000.00 15,000.00 30,000.00
Contingency at 10% 195,201.00 386,214.80 581,415.80
TOTAL INTAGIBLES| $ 2,147,211.00 | $ 4,248,362.80 | $ 6,395,573.80
TANGIBLES DRILLING COMPLETION
CASING FOOTAGE SIZE | WIEGHT | GRADE | THREAD | CROST/FT $ $ TOTAL
Surface Casing 1,500 | 13.375 54.5{ J-55 BTC 84.40 126,607.00 0.00 126,607.00
Intermediate Casing 3,300 9.625 40| J-55 LTC 60.74 200,442.00 0.00 200,442.00
Production Casing 17,876 5.5 20| HCP-110| GBCD 43.89 0.00 784,577.64 784,577.64
Tubing 10,200 2.875 6.5| L-80 8rd 15 0.00 153,000.00 153,000.00
Wellhead 17,000.00 20,000.00 37,000.00
Gas Pipeline Installation 0.00 33,000.00 33,000.00
Tank Battery 0.00 500,000.00 500,000.00
Contingency at 10% 34,404.90 149,057.76 183,462.66
TOTAL INTANGIBLES $ 378,453.90 | $  1,639,635.40 | $ 2,018,089.30
YOTAL WELL COSTS DRILLING COMPLETION TOTAL
AL
Approval: $ 2,525,664.90 | $ 5,887,998.20 $  8,413,663.10
PRIDE ENERGY COMPANY,
AN OKLAHOMA GENERAL PARTNERSHIP
TAX ID: 73-1420240 Working Interest Owner's
8/8ths AFE Amount WI Decimal Proportionate Costs
X %0 ’ @/fﬁ/ $ 8,413,663.10
By: Pride Oil & Gas Co., Inc. approvedey: _[J1ald e IMa 51

=-4/”-)7/@/”’

Date: 'v/ 2472 ‘,/

regulatory order or other agreement covering this well.

The costs on this AFE are estimates only and may not be construed as ceilings on any specific item or the total cost of the project. In executing this AFE, the participant agrees to
pay its proporticnate share of the actual costs incurred, including legal, curative, regulatory, brokerage and well costs under the terms of the applicable joint operating agreement,
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WELL REQUIREMENTS

DRILLING & COMPLETION INFORMATION TO: ApacheUS.NonOpOperations @apachecorp.com

1 E-Mail Detailed Daily Drilling Report

E-Mail Daily Mud Reports

Prior to Spud, E-Mail Final AFE, Survey Plat, Regulatory Permit, Geological Prognosis,
Drilling Program, and Directional Plan

E-Mail cased hole logs

E-Mail daily completion reports

E-Mail post job frac reports including individual stage summaries

E-Mail frac digit data files and tracer data

E-Mail DFIT test pump data and pressure gage data

E-Mail Workover reports

==

bl el el ek el

GEOLOGICAL INFORMATION TO: ApacheUS.NonOpOperations @apachecorp.com

1 E-Mail All Final Logs (not limited to, but including Mud Logs, MWD, LWD, and Wireline
Logs) and Final Directional Surveys in all available formats

1 E-Mail Daily Mud Logs (LAS, PDF/TIFF); MWD Logs (LAS, PDF/TIFF), and

Directional Surveys (Preferred XLS/XLXS/CSV)

E-Mail Core Analysis and Drill Stem Tests

E-Mail Borehole Geophysical Survey data

E-Mail Wellsite Geologist’s report

E-Mail Log in credentials and notifications for data portal

E-Mail Requests to coordinate large data (greater than 20 MB) upload through Apache

Sharefile

-k e e

DAILY PRODUCTION INFROMATION TO: ApacheUS.nonopdailyprod @apachecorp.com

E-Mail Notices & Reports to any governmental agency

E-Mail Plugging Report

E-Mail Monthly Production Report (if not furnished on State or Federal forms)

E-Mail Daily production: Production data includes, but is not limited to, the following
information: flowback, choke size, casing/tubing pressure, flow rates, method of
production (free flow, rod pump, etc.), with no limitation as to the time or date of
production

E-Mail Workover reports

E-Mail Oil, gas, and water analysis

E-Mail Bottom hole pressure surveys

E-Mail As-drilled wellbore schematic

pod el el

bl jmed

MONTHLY PRODUCTION INFORMATION TO: ApacheUS.nonopmonthlyprod @apachecorp.com

1 E-Mail Notices & Reports to any governmental agency

1 E-Mail Plugging Report

1 E-Mail Monthly Production Report (if not furnished on State or Federal forms)

1 E-Mail Daily production: Production data includes, but is not limited to, the following
information: flowback, choke size, casing/tubing pressure, flow rates, method of
production (free flow, rod pump, etc.), with no limitation as to the time or date of
production

1 E-Mail Workover reports

1 E-Mail Oil, gas, and water analysis

1 E-Mail Bottom hole pressure surveys

1 E-Mail As-drilled wellbore schematic

NOTICE: Notice by email of any coring, testing or logging, please contact the following person(s):
Justin Wagner —Justin.Wagner@apachecorp.com; Drew Chenoweth-
Drew.Chenoweth@apachecorp.com); Notice by email of any plugging, please contact the following
person: Guinn Burks — Guinn.Burks @apachecorp.com :

Released to Imaging: 4/30/2025 1:21:22 PM



Received by OCD: 1/16/2025 2:17:26 PM Page 41 of 115

»

PRIDE ENERGY COMPANY

(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91 Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com

-

March 29, 2024 Sent Via Certified Mail,
Return Receipt #
ZPZ Delaware I, LLC 9489 0090 0027 bkkLO LL45 84
Apache Corporation
c/o Apache Corporation

2000 Post Oak Blvd., Suite 100
Houston, TX 77056-4400

RE: Proposal to Drill:
Tonto 16-21 State Fed Com #201H
Section 16, Township 19 South, Range 33 East: W/2 E/2 and Section 21-19S-33E: W/2 NE/4
(No closer than 2,970' from the West line and 1,650' from the East line of Section 16 and
21-19S-33E, No closer than 100' from the South line of W/2 NE/4 of Section 21-19S-33E
and No closer than 100' from the North line of Section 16)
Lea County, New Mexico

Dear Owner,

Enclosed for your review, please find a copy of the State of New Mexico Oil Conservation
Division Compulsory Pooling Order No. R-23130 (Case No. 23327), ("Pooling Order"), effective
as of the date listed therein, encompassing the Tonto 16-21 State Fed Com #201H (“Well").
Pursuant to the Pooling Order, Pride Energy Company ("Pride") submits this letter to you seeking
your election to participate in the subject Well.

Under Article 24 on pages 2 and 3 of the Pooling Order, you have thirty 30) days following your
receipt of this letter to elect to participate and subsequently pay your proportionate share of the
well costs or elect to not participate (go non-consent) in the subject Well and be considered a "Non-
Consenting Pooled Working Interest Owner". After a preliminary review of title, Pride shows you
own or may claim to own an interest in the subject Well referenced above.

Pride hereby proposes to drill the Tonto 16-21 State Fed Com #201H well, a horizontal well to be
located in the W/2 E/2 of Section 16, Township 19 South, Range 33 East and W/2 NE/4 of Section
21-19S-33E, Lea County, New Mexico, to a depth sufficient to test the 2"! Bone Spring formation.
This well will be drilled from a surface location in the NW/4 SE/4 of Section 21, Township 19
South, Range 33 East to a bottom-hole location in the NW/4 NE/4 of Section 16-19S-33E, with an
estimated True Vertical Depth (TVD) of 10,056', and projected 7,820' horizontal lateral across the

Page 1 of 4 mp18675.sa
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W/2 E/2 of Section 16-19S-33E and the W/2 NE/4 of Section 21-19S-33E, approximately 17,876’
Total Measured Depth (TMD). An Authority for Expenditure (“AFE”) is attached for the subject
Well.

Your interest may be subject to change based upon final verification of title. In the event you elect
to participate in the subject Well, please indicate your election by signing and returning one copy
of the enclosed ballot, AFE and insurance declaration to the undersigned, within thirty (30) days
of your receipt of this correspondence that includes the Estimated Well Costs. In the event you
elect to participate in the drilling and completion of the subject Well, please remit full payment of
your proportionate share of the estimated drilling, completion and equipping costs as set out in the
attached AFE for the subject Well within thirty (30) days following your thirty (30) day election
period to participate in the subject Well. Failure to timely elect or remit payment will result in you
being deemed non-consent.

This proposed location and target depths are subject to change depending on any surface or
subsurface concerns. Also, the enclosed AFE represents the Estimated Well Costs that will be
incurred to drill and complete the subject Well, but those electing to participate in the Well are
responsible for their share of the Actual Well Costs incurred.

If you have any questions or concerns regarding this proposal, please feel free to contact me at
(918) 524-9200 or via e-mail: mattp@pride-energy.com.

Pride Energy Company

Y% adtlun L. i

Matthew L. Pride

Page 2 of 4 mp18675.sa
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30 April

Bryan Cifuentes

Commercial and Land Advisor
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Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APY#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APE#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

ZPZ. 2%%::
X i

By:/ Xusta R. piimtoci( ?ﬂ'{/l/‘
Title: \A¥tocare 0 Cact
ate: ] .3.2.¢
ddress: Qooy Y Tam Hraica DU S Suite Ao
Hoonden Ty Zroy

Acknowledgement

THE STATE OF TEXAS

THECOUNTYOF _HAery

The foregoing instrument was acknowledged before me by Tustia R, pmpqt i ,aS
Attorsy n Fact  of 204 D3uufece. . Given under by Hand and Seal of Office this 3 dayof_
Dire T,2¢

My Commission Expires: 5 -2|-foes
Seal:

NAOMI BROWN [
¥ Notary ID # 10805104

mpl8851.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 2 |5
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APH#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

NS
e Y AW
By'— By:

Title: _
Date:  Jarod M. Rolland

Addre:  Commercial and Land Manager
Agent and Attorney-in-Fact

Acknowledgement

THE STATE OF TEXAS

THE COUNTY OF H QIS

The foregoing instrument was acknowledged before me by ﬂ&l«oé M. Qo\\c«\c\j ,as

Cﬁa‘w&ga\ 2 bana Mosacepof _XTO Holdngs. 1 (¢ Given under by Hand and Seal of Office this ._Sﬁi’éy of _
o HYoaay A B w’
Oecmoek— 5634

£ A

/,y,,, /s My Commission Expires: __()%-(2-202o
Wb]ic Seal:

R

S8R, CAROLINA HIDALGO
X %2‘5 Notary Public, State of Texas
% ?“3\5 Comm. Expires 04-12-2026
“igen™  Notary 1D 12919205-1

(4}

i
!.IA‘(,

{1
3!

M
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From: Kyle Young

To: Clelland, Sarah, EMNRD

Cc: Matt Pride; John Pride

Subject: [EXTERNAL] RE: Action ID 421762 CTB-1122

Date: Thursday, April 24, 2025 1:56:50 PM

Attachments: Pooling Order No. R-23130 - Tonto 16-21 Fed Com 201H.pdf

Pooling Order No. R-23131 - Tonto 16-21 Fed Com 202H.pdf

ZPZ Delaware - Election to Participate - Tonto 16-21 Fed Com 201H.pdf

XTO Holdings LLC - Election to Participate - Tonto 16-21 Fed Com 202H.pdf
ZPZ Delaware - Waiver for Surface Commingling - Tonto 16-21 Facility.pdf
XTO Holdings LLC - Waiver for Surface Commingling - Tonto 16-21 Facility.pdf

CAUTION: This email originated outside of our organization. Exercise caution prior to
clicking on links or opening attachments.

Sarah,

Per your request, | have attached the following documents:

1. Pooling Order No. R-23130 — Tonto 16-21 Fed Com 201H

2. Pooling Order No. R-23131 —Tonto 16-21 Fed Com 202H

3. ZPZ Delaware — Election to Participate — Tonto 16-21 Fed Com 201H

4. XTO Holdings LLC — Election to Participate — Tonto 16-21 Fed Com 202H

5. ZPZ Delaware — Waiver for Surface Commingling — Tonto 16-21 Facility

6. XTO Holdings LLC — Waiver for Surface Commingling — Tonto 16-21 Facility
If you need any additional documents, please let me know.
Thank you for your help.

Sincerely,

Kyle Young
Pride Energy Company

4641 E. 91°t St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521 and is legally
privileged, confidential, and protected from disclosure. The information contained in this email and any document attached hereto is
intended only for the named recipient(s). If you are not the intended recipient, nor the employee or agent responsible for delivering this
message in confidence to the intended recipient(s), you are hereby notified that you have received this transmittal in error, and any
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 23327
PRIDE ENERGY COMPANY ORDER NO. R-23130

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Pride Energy Company (“Operator’’) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the
Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.





11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

If the Unit is a non-standard horizontal spacing unit which has not been approved
under this Order, Operator shall obtain the OCD’s approval for a non-standard
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
20 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled

CASE NO. 23327
ORDER NO. R-23130 Page 2 of 7





25.

26.

27.

28.

29.

Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

CASE NO. 23327
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30.

31.

32.

33.

34.

35.

36.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

DYLAN MNEUGE
DIRECTOR (ACTING)

DMF/hat

CASE NO. 23327
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Exhibit A

CEAPU HORWPL 1:49:55 AM

APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST
BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23327

Date February 15, 2024
Applicant Pride Energy Company
Designated Operator & OGRID (affiliation if applicable) 151323

Applicant's Counsel:

Montomery & Andrews, P.A. {Sharon T. Shaheen and
Samantha H. Catalano)

Case Title:

Amended Application of Pride Energy Company for
Compulsory Pooling, Lea County New Mexico

Entries of Appearance/Intervenors:

Earthstone, Mewbourne, Yates, Jalapeno, MRC, and
XTO

Well Family Tonto 16-21
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): ol

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Tonto; Bone Spring [59475]

Well Location Setback Rules:

Statewide rules

Spacing Unit

Type {Horizontal/Vertical)

Horizontal

Size {Acres)

240 acres, more or less

Building Blocks:

Quarter-quarter section (40 ac)

Orientation:

South-North

Description: TRS/County

W/2 Ef2 of Section 16 and the W/2 NE/4 of Section
21, all in Township 19 South, Range 33 East, Lea
County, New Mexico

Standard Horizontal well Spacing Unit (Y/N}, If No, describe and

is approval of non-standard unit requested inthis application? &8
Other Situations

Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant’s Ownership in Each Tract

Tract 1: 0%; Tract 2: 100%; Tract 3: 0%
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Name & API {if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

"Tonto 16-21 Fed Com #201H, API 30-025-PENDING,
SHL: 2412’ FSLand 1625’ FEL of Section 21, T19S-
R33E, BHL: 100’ FNL and 1980° FEL of Section 16,

Well #1 » :
£ T195-R33E, Completion Target: Second Bone Spring at

approximately 10,056' Well Orientation: South to
North, Completion location expected to be standard
FTP: 2740° FSL and 1980" FEL of Section 21, T19S-

Horizontal Well First and Last Take Points R33E, LTP: 100’ FNL and 1980 FEL of Section 16,
T195-R33E

Completion Target {Formation, TVD and MD) Second Bone Spring - TVD {10,056'), MD (17,876")

AFE Capex and Operating Costs

Drilling Supervision/Month § $8000; see Exhibit A, 120

Production Supervision/Month § $800; see Exhibit A, 120

Justification for Supervision Costs Please see AFE at Exhibit A-7

Requested Risk Charge 200%; see Exhibit A, 21

Notice of Hearing

Proposed Notice of Hearing Submitted with online filing of application

Proof of Mailed Notice of Hearing {20 days before hearing) See Exhibit C; see also Exhibit A-8

Proof of Published Notice of Hearing {10 days before hearing) See ExhibitC

Ownership Determination

Land Ownership Schematic of the Spacing Unit See Exhibits A-2 and A-3

Tract List (including lease numbers and owners) See Exhibit A-2; Exhibit A-4 at page 2

If approval of Non-Standard Spacing Unit is requested, Tract List
{including lease numbers and owners) of Tracts subject to N/A
hotice requirements.

Pooled Parties {including ownership type) See Exhibits A-2 and A-4; see also Exhibit A, 1 14

Unlocatable Parties to be Pooled None

Ownership Depth Severance {including percentage above &

below) N/A
Joinder

Sample Copy of Proposal Letter Exhibit A-7
List of Interest Owners {ie Exhibit A of JOA) Exhibit A-4
Chronology of Contact with Non-Joined Working Interests Exhibit A-5

CASE NO. 23327
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N/A

Cost Estimate to Drill and Complete See AFE at Exhibit A-7
Cost Estimate to Equip Well See AFE at Exhibit A-7
Cost Estimate for Production Facilities See AFE at Exhibit A-7
Geology

Summary (including special considerations) See Exhibit B, 111 5-13; see Exhibits B-1 through B-7
Spacing Unit Schematic See Exhibits B-5 and B-6
Gunbarrel/Lateral Trajectory Schematic Exhibit B-8

Well Qrientation {with rationale) Exhibit B, 1 13(d)
Target Formation Exhibits B-2 and B-7
HSU Cross Section Exhibit B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-6

Tracts Exhibits A-2 and A-4

Summary of Interests, Unit Recapitulation {Tracts) Exhibit A-3

General Location Map {including basin) Exhibits A-1 and B-1

Well Bore Location Map Exhibits B-5 and B-6; see Exhibit A-6
Structure Contour Map - Subsea Depth Exhibits B-3 and B-5

Cross Section Location Map (including wells) Exhibit B-3

Cross Section {including Landing Zone) Exhibit B-4

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information
provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Sharon T. Shaheen
Signed Name (Attorney or Party Representative): Sharon T. Shaheen
Date: 8-Feb-24
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 23328
PRIDE ENERGY COMPANY ORDER NO. R-23131

ORDER
The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on February 15, 2024, and after considering the testimony,

evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Pride Energy Company (“Operator’’) submitted an application (“Application”) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. Operator seeks to be designated the operator of the
Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.
4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.
5. The Application was heard by the Hearing Examiner on the date specified above,

during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.
7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.





11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

The Unit contains separately owned uncommitted interests in oil and gas minerals.

Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER
The uncommitted interests in the Unit are pooled as set forth in Exhibit A.
The Unit shall be dedicated to the Well(s) set forth in Exhibit A.
Operator is designated as operator of the Unit and the Well(s).

If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

If the Unit is a non-standard horizontal spacing unit which has not been approved
under this Order, Operator shall obtain the OCD’s approval for a non-standard
horizontal spacing unit in accordance with 19.15.16.15(B)(5) NMAC.

The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

This Order shall terminate automatically if Operator fails to comply with Paragraph
20 unless Operator obtains an extension by amending this Order for good cause
shown.

The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs™) out of production from the well. An owner of a Pooled

CASE NO. 23328
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25.

26.

27.

28.

29.

Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.
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30.

31.

32.

33.

34.

35.

36.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 30 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

¥\ Date: 3/27/2024

DIRECTOR (ACTING)

DMF/hat
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Exhibit A

CEMPYILEBORWE i
APPLICATION CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST
BE SUPPORTED BY SIGNED AFFIDAVITS

Case: 23328

Date February 15, 2024
Applicant Pride Energy Company
Designated Operator & OGRID (affiliation if applicable) 151323

Applicant's Counsel:

Montomery & Andrews, P.A. {Sharon T. Shaheen and
Samantha H. Catalano)

Case Title:

Amended Application of Pride Energy Company for
Compulsory Pooling, Lea County New Mexico

Entries of Appearance/Intervenors:

Earthstone, Mewbourne, Yates, Jalapeno, MRC, and XTO

Well Family Tonto 16-21
Formation/Pool

Formation Name(s) or Vertical Extent: Bone Spring
Primary Product (Oil or Gas): ol

Pooling this vertical extent: Bone Spring

Pool Name and Pool Code:

Tonto; Bone Spring [59475]

Well Location Setback Rules:

Statewide rules

Spacing Unit

Type {Horizontal/Vertical)

Horizontal

Size {Acres)

240 acres, more or less

Building Blocks:

Quarter-quarter section (40 ac)

Orientation:

South-North

Description: TRS/County

E/2 E/2 of Section 16, and the E/2 NE/4 of Section 21, all
in Township 19 South, Range 33 East, Lea County, New
Mexico

Standard Horizontal well Spacing Unit (Y/N}, If No, describe and

is approval of non-standard unit requested inthis application? &8
Other Situations

Depth Severance: Y/N. If yes, description No

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description N/A

Applicant’s Ownership in Each Tract

Tract 1: 0%; Tract 2: 100%; Tract 3: 0%

CASE NO. 23328
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Name & API {if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
{standard or non-standard)

Well #1

Tonto 16-21 Fed Com #202H, APl 30-025-PENDING, SHL:
2412’ FSLand 1605’ FEL of Section 21, T195-R33E, BHL:
100" FNL and 660" FEL of Section 16, T195-R33E,
Completion Target: Second Bone Spring at approximately
10,056' Well Orientation: South to North, Completion
location expected to be standard

Horizontal Well First and Last Take Points

FTP: 2740" FSLand 660’ FEL of Section 21, T195-R33E,
LTP: 100" FNL and 660° FEL of Section 16, T195-R33E

Completion Target {Formation, TVD and MD)

Second Bone Spring - TVD {10,056'), MD (17,876")

AFE Capex and Cperating Costs

Drilling Supervision/Month §

$8000; see Exhibit A, 1 20

Production Supervision/Month §

$800; see Exhibit A, 120

Justification for Supervision Costs

See AFE at Exhibit A-7

Requested Risk Charge

200%; see Exhibit A, 1] 21

Notice of Hearing

Proposed Notice of Hearing

Submitted with online filing of application

Proof of Mailed Notice of Hearing {20 days before hearing)

See Exhibit C; see also Exhibit A-8

Proof of Published Notice of Hearing {10 days before hearing)

See ExhibitC

Ownership Determination

Land Ownership Schematic of the Spacing Unit

See Exhibits A-2 and A-3

Tract List (including lease numbers and owners)

See Exhibit A-2; Exhibit A-4 at page 2

If approval of Non-Standard Spacing Unit is requested, Tract List

{including lease numbers and owners) of Tracts subject to
notice requirements.

N/A

Pooled Parties {including ownership type)

See Exhibits A-2 and A-4; see also Exhibit A, 1 14

Unlocatable Parties to be Pooled None
Ownership Depth Severance {including percentage above & NJA
below)

Joinder

Sample Copy of Proposal Letter Exhibit A-7
List of Interest Owners {ie Exhibit A of JOA) Exhibit A-4
Chronology of Contact with Non-Joined Working Interests Exhibit A-5

CASE NO. 23328
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N/A

Cost Estimate to Drill and Complete See AFE at Exhibit A-7
Cost Estimate to Equip Well See AFE at Exhibit A-7
Cost Estimate for Production Facilities See AFE at Exhibit A-7
Geology

Summary (including special considerations) See Exhibit B, 111 5-13; see Exhibits B-1 through B-7
Spacing Unit Schematic See Exhibits B-5 and B-6
Gunbarrel/Lateral Trajectory Schematic Exhibit B-8

Well Qrientation {with rationale) Exhibit B, 1 13(d)
Target Formation Exhibits B-2 and B-7
HSU Cross Section Exhibit B-4

Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit A-6

Tracts Exhibits A-2 and A-4

Summary of Interests, Unit Recapitulation {Tracts) Exhibit A-3

General Location Map {including basin) Exhibits A-1 and B-1

Well Bore Location Map Exhibits B-5 and B-6; see Exhibit A-6
Structure Contour Map - Subsea Depth Exhibits B-3 and B-5

Cross Section Location Map (including wells) Exhibit B-3

Cross Section {including Landing Zone) Exhibit B-4

Additional Information

Special Provisions/Stipulations N/A

CERTIFICATION: | hereby certify that the information
provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Sharon T. Shaheen
signed Name (Attorney or Party Representative): Sharon T. Shaheen
Date: 8-Feb-24
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April 24, 2024
VIA EMAIL AND FEDEX: MATTP@PRIDE-ENERGY.COM

Pride Energy Company
Attn: Matt Pride

4641 E. 915t Street
Tulsa, Ok 74137

RE: Tonto 16-21 State Fed Com 201H Well Proposal
W2E2 Section 16 and W2NE 21, T19S-R33E
Lea County, New Mexico

Dear Mr. Pride:

Pursuant to your proposal letter dated March 29, 2024, that certain New Mexico Oil Conservation Division
Compulsory Pooling Order R-23130, ZPZ Delaware |, LLC (“ZPZ”) hereby elects to participate in the
referenced well. A check for participating in the referenced well in the amount of $175,284.65 based on
ZPZ Delaware |, LLC’s estimated well cost share will be sent pursuant to paragraph 24 of the referenced
Pooling Order. Also included is Apache’s well requirements sheet.

Should you have any questions, please contact the undersigned at blake.johnson@apachecorp.com or
(281)302-2606.

Sincerely,

APACHE CORPORATION

Blake Johnson
Senior Landman

Enclosures

APACHE CORPORATION 2000 POST 0AK BLVD / SUITE 100 / HOUSTON, TX 770564400 TEL (713)296-6000

m





Non-Operator hereby elects to:
\~~ Participate in the drilling and completion of the Tonto 16-21 Fed Com #201H well.

Not Participate (non-consent) in the drilling and completion of the Tonto 16-21 Fed Com
#201H well.

AGREEDTOTHIS _ 24 DAYOF_/4 @ e , 2024 by:

ZPZ Delaware I, LL.C
Apache Corporation
c/o Apache Corporation

A —

Signatufe _—"

E I ql e \)() W nJIoa
Printed Name

_Lhndman

Title

‘Blc\lﬁm . Yhase (o (Achhﬂ‘ar‘(J. ¢
E-mail Address

el- 02~ 2606

Phone Number

Fax Number

Page 3 of 4 mpl8675.sa





Participate / Rejection Declaration

Please return this page to Pride Energy Company (“Pride”) by the date specified in the attached
letter from Pride dated March 29, 2024, signed indicating your election to either participate in or
reject insurance coverage for the drilling and completion of the subject well. If you reject the
insurance coverage arranged by Pride, then to the extent that Pride has an obligation to secure any
such insurance on your behalf under any applicable agreements or otherwise, Pride will be relieved
of such obligation, and Pride will assume that you maintain appropriate levels of insurance and
you will provide a current Certificate of Insurance to Pride upon request by Pride. If you fail to
make an election to be covered in the insurance described herein within 30 days from receipt of
this notice, you will be deemed a participant in the insurance coverage as detailed on the attached
and billed for your percentage participation as such.

I hereby elect to participate in the insurance coverage arranged by Pride Energy
Company, for the drilling and completion of the Tonto 16-21 Fed Com #201H well and
understand that I will be charged for such participation.

\%hereby elect to reject the insurance coverage arranged by Pride Energy Company, for the
drilling and completion of the Tonto 16-21 Fed Com #201H well.

AGREED TO THIS _2Y DAY OF _AprL , 2024 by:

ZPZ Delaware I, LLC
Apache Corporation
c/o Apache Corporation

g >

Si g?(ature -

lave  Johnsen

Printed Name

L/J_rnd/hﬁq
Title
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AUTHORITY FOR EXPENDITURE

PRIDE

WELL COST ESTIMATE ENERGY COMPANY
AFE # Date
378 1/9/2024
WELL NAME & NUMBER PROPOSED DEPTH (ft) PROJECT PROSPECT
Tonto 16-21 State Fed Com #201-H 17,876 Tonto-Bone Spring
OPERATOR COUNTY OR PARISH STATE LEGAL LOCATION (SEC / TOWNSHIP / RANGE)
Pride Energy Company Lea NM 19S-33E: Sec. 16 W2 E2 & Sec. 21 W2 NE
OBJECTIVE:

Drill and Complete horizontal well to the 2nd Bone Spring Sand, TVD 10,056', TMD 17,876' estimated.

REMARKS
Surface Hole Location to be in the NW SE of Sec. 21-195-33E
Bottom Hole Location to be in the NW NE of Sec. 16-195-33E

P.O. Box 701950
Tulsa, OK 74170-1950 Fax # (918) 524-9292
E-mail: johnp@pride-energy.com

Title: General Partner
By: John W. Pride
Title: President

Date: 1/9/2024

Phone # (918) 524-9200

INTANGIBLES DRILLING COMPLETION
$ $ TOTAL
Drilling Rig - 20 Days @ $20,000/day 600,000.00 0.00 600,000.00
Drilling Mobilization - (200,000/2 wells) 100,000.00 0.00 100,000.00
Rig Fuel - 30 days at 1,500 gallons per day @ $5.00/gallon 225,000.00 0.00 225,000.00
Drill Bits 90,000.00 0.00 90,000.00
Clean, Drift, Tally Casing 10,000.00 0.00 10,000.00
On-Site Consultants - 30 Days @ $3,200/day - (2,900/day for on-site consultants and $300/day for
Supervisor) 96,000.00 0.00 96,000.00
Cellar, Conductor, and Mousehole 18,000.00 0.00 18,000.00
Directional Drilling 210,000.00 0.00 210,000.00
Solids Control - 30 Days @ $1,800/day 54,000.00 0.00 54,000.00
Water @ $0.75 per barrel 16,875.00 247,500.00 264,375.00
Water Transfer 5,000.00 26,250.00 31,250.00
Casing Crew 8,000.00 14,250.00 22,250.00
Cement 39,000.00 51,000.00 90,000.00
Cellar Pumps to Drill Surface Hole 7,500.00 0.00 7,500.00
Centralizers and Float Equipment 3,665.00 20,148.00 23,813.00
Frac Plugs - 30 @ 550 0.00 16,500.00 16,500.00
Casing Thread Representative 0.00 5,000.00 5,000.00
Location 100,000.00 0.00 100,000.00
Solids Haul Off and Disposal 24,000.00 0.00 24,000.00
Liquids Haul Off and Disposal 128,070.00 0.00 128,070.00
Drilling Instr 11,250.00 0.00 11,250.00
Drill Pipe Inspection 15,000.00 0.00 15,000.00
Miscell us Equipment Rental (Portable Toilets, Forklift, etc.) 5,000.00 5,000.00 10,000.00
Frac Tanks 5,000.00 5,000.00 10,000.00
Mudlogging & Geosteering - 14 days @ $1,600 + Rig Up and Rig Down 23,400.00 0.00 23,400.00
H2S Monitoring - $100/day at 30 days 3,000.00 0.00 3,000.00
Hydraulic Choke with Panel - $150/day at 30 days 4,500.00 0.00 4,500.00
Drilling Mud 90,000.00 0.00 90,000.00
BOP Services 11,000.00 0.00 11,000.00
Rotating Head 2,500.00 0.00 2,500.00
Shaker Screens 7,500.00 0.00 7,500.00
Toe Sleeve 0.00 5,000.00 5,000.00
Housing, Water System, Intercoms, etc. 19,500.00 12,000.00 31,500.00
Welding 4,250.00 0.00 4,250.00
Frac 0.00 2,100,000.00 2,100,000.00
Fuel for Frac and Frac Fueling System 0.00 475,000.00 475,000.00
Consultants for Frac and Drill Out - $3,000/day for 12 days 0.00 36,000.00 36,000.00
Wireline Perforating 0.00 120,000.00 120,000.00
Toe Prep Work 0.00 50,000.00 50,000.00
Workover Rig, etc. for Drill Out 0.00 180,000.00 180,000.00
Flowback Equipment 0.00 25,000.00 25,000.00
Consultants for Flowback 0.00 28,500.00 28,500.00
Frac Stack 0.00 65,000.00 65,000.00
Crane 0.00 30,000.00 30,000.00
Flowback Water From Frac 0.00 330,000.00 330,000.00
Trucking 15,000.00 15,000.00 30,000.00
Contingency at 10% 195,201.00 386,214.80 581,415.80
TOTAL INTAGIBLES| $ 2,147,211.00 | $ 4,248,362.80 | $ 6,395,573.80
TANGIBLES DRILLING COMPLETION
CASING FOOTAGE SIZE | WIEGHT | GRADE | THREAD | CROST/FT $ $ TOTAL
Surface Casing 1,500 | 13.375 54.5{ J-55 BTC 84.40 126,607.00 0.00 126,607.00
Intermediate Casing 3,300 9.625 40| J-55 LTC 60.74 200,442.00 0.00 200,442.00
Production Casing 17,876 5.5 20| HCP-110| GBCD 43.89 0.00 784,577.64 784,577.64
Tubing 10,200 2.875 6.5| L-80 8rd 15 0.00 153,000.00 153,000.00
Wellhead 17,000.00 20,000.00 37,000.00
Gas Pipeline Installation 0.00 33,000.00 33,000.00
Tank Battery 0.00 500,000.00 500,000.00
Contingency at 10% 34,404.90 149,057.76 183,462.66
TOTAL INTANGIBLES $ 378,453.90 | $  1,639,635.40 | $ 2,018,089.30
YOTAL WELL COSTS DRILLING COMPLETION TOTAL
AL
Approval: $ 2,525,664.90 | $ 5,887,998.20 $  8,413,663.10
PRIDE ENERGY COMPANY,
AN OKLAHOMA GENERAL PARTNERSHIP
TAX ID: 73-1420240 Working Interest Owner's
8/8ths AFE Amount WI Decimal Proportionate Costs
X %0 ’ @/fﬁa $ 8,413,663.10
By: Pride Oil & Gas Co., Inc. approvedey: _[J1ald e IMa 51

=-4/”-)7/@/”’

Date: 'V/ 2472 ‘,/

regulatory order or other agreement covering this well.

The costs on this AFE are estimates only and may not be construed as ceilings on any specific item or the total cost of the project. In executing this AFE, the participant agrees to
pay its proporticnate share of the actual costs incurred, including legal, curative, regulatory, brokerage and well costs under the terms of the applicable joint operating agreement,

jp5738Ts





WELL REQUIREMENTS

DRILLING & COMPLETION INFORMATION TO: ApacheUS.NonOpOperations @apachecorp.com

==

bl el el ek el

E-Mail Detailed Daily Drilling Report

E-Mail Daily Mud Reports

Prior to Spud, E-Mail Final AFE, Survey Plat, Regulatory Permit, Geological Prognosis,
Drilling Program, and Directional Plan

E-Mail cased hole logs

E-Mail daily completion reports

E-Mail post job frac reports including individual stage summaries

E-Mail frac digit data files and tracer data

E-Mail DFIT test pump data and pressure gage data

E-Mail Workover reports

GEOLOGICAL INFORMATION TO: ApacheUS.NonOpOperations @apachecorp.com

1

-k e e

E-Mail All Final Logs (not limited to, but including Mud Logs, MWD, LWD, and Wireline
Logs) and Final Directional Surveys in all available formats

E-Mail Daily Mud Logs (LAS, PDF/TIFF); MWD Logs (LAS, PDF/TIFF), and
Directional Surveys (Preferred XLS/XLXS/CSV)

E-Mail Core Analysis and Drill Stem Tests

E-Mail Borehole Geophysical Survey data

E-Mail Wellsite Geologist’s report

E-Mail Log in credentials and notifications for data portal

E-Mail Requests to coordinate large data (greater than 20 MB) upload through Apache
Sharefile

DAILY PRODUCTION INFROMATION TO: ApacheUS.nonopdailyprod @apachecorp.com

pod el el

bl jmed

E-Mail Notices & Reports to any governmental agency

E-Mail Plugging Report

E-Mail Monthly Production Report (if not furnished on State or Federal forms)

E-Mail Daily production: Production data includes, but is not limited to, the following
information: flowback, choke size, casing/tubing pressure, flow rates, method of
production (free flow, rod pump, etc.), with no limitation as to the time or date of
production

E-Mail Workover reports

E-Mail Oil, gas, and water analysis

E-Mail Bottom hole pressure surveys

E-Mail As-drilled wellbore schematic

MONTHLY PRODUCTION INFORMATION TO: ApacheUS.nonopmonthlyprod @apachecorp.com

ek e e

ek ek ek

E-Mail Notices & Reports to any governmental agency

E-Mail Plugging Report

E-Mail Monthly Production Report (if not furnished on State or Federal forms)

E-Mail Daily production: Production data includes, but is not limited to, the following
information: flowback, choke size, casing/tubing pressure, flow rates, method of
production (free flow, rod pump, etc.), with no limitation as to the time or date of
production

E-Mail Workover reports

E-Mail Oil, gas, and water analysis

E-Mail Bottom hole pressure surveys

E-Mail As-drilled wellbore schematic

NOTICE: Notice by email of any coring, testing or logging, please contact the following person(s):

Justin

Wagner —Justin.Wagner@apachecorp.com; Drew Chenoweth-

Drew.Chenoweth@apachecorp.com); Notice by email of any plugging, please contact the following
person: Guinn Burks — Guinn.Burks @apachecorp.com :






PRIDE ENERGY COMPANY

(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91 Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com

March 29, 2024 Sent Via Certified Mail,
Return Receipt #
ZPZ Delaware I, LLC 9489 0090 0027 bkkLO LL45 84
Apache Corporation
c/o Apache Corporation

2000 Post Oak Blvd., Suite 100
Houston, TX 77056-4400

RE: Proposal to Drill:
Tonto 16-21 State Fed Com #201H
Section 16, Township 19 South, Range 33 East: W/2 E/2 and Section 21-19S-33E: W/2 NE/4
(No closer than 2,970' from the West line and 1,650' from the East line of Section 16 and
21-19S-33E, No closer than 100' from the South line of W/2 NE/4 of Section 21-19S-33E
and No closer than 100' from the North line of Section 16)
Lea County, New Mexico

Dear Owner,

Enclosed for your review, please find a copy of the State of New Mexico Oil Conservation
Division Compulsory Pooling Order No. R-23130 (Case No. 23327), ("Pooling Order"), effective
as of the date listed therein, encompassing the Tonto 16-21 State Fed Com #201H (“Well").
Pursuant to the Pooling Order, Pride Energy Company ("Pride") submits this letter to you seeking
your election to participate in the subject Well.

Under Article 24 on pages 2 and 3 of the Pooling Order, you have thirty 30) days following your
receipt of this letter to elect to participate and subsequently pay your proportionate share of the
well costs or elect to not participate (go non-consent) in the subject Well and be considered a "Non-
Consenting Pooled Working Interest Owner". After a preliminary review of title, Pride shows you
own or may claim to own an interest in the subject Well referenced above.

Pride hereby proposes to drill the Tonto 16-21 State Fed Com #201H well, a horizontal well to be
located in the W/2 E/2 of Section 16, Township 19 South, Range 33 East and W/2 NE/4 of Section
21-19S-33E, Lea County, New Mexico, to a depth sufficient to test the 2"! Bone Spring formation.
This well will be drilled from a surface location in the NW/4 SE/4 of Section 21, Township 19
South, Range 33 East to a bottom-hole location in the NW/4 NE/4 of Section 16-19S-33E, with an
estimated True Vertical Depth (TVD) of 10,056', and projected 7,820' horizontal lateral across the

Page 1 of 4 mp18675.sa





W/2 E/2 of Section 16-19S-33E and the W/2 NE/4 of Section 21-19S-33E, approximately 17,876’
Total Measured Depth (TMD). An Authority for Expenditure (“AFE”) is attached for the subject
Well.

Your interest may be subject to change based upon final verification of title. In the event you elect
to participate in the subject Well, please indicate your election by signing and returning one copy
of the enclosed ballot, AFE and insurance declaration to the undersigned, within thirty (30) days
of your receipt of this correspondence that includes the Estimated Well Costs. In the event you
elect to participate in the drilling and completion of the subject Well, please remit full payment of
your proportionate share of the estimated drilling, completion and equipping costs as set out in the
attached AFE for the subject Well within thirty (30) days following your thirty (30) day election
period to participate in the subject Well. Failure to timely elect or remit payment will result in you
being deemed non-consent.

This proposed location and target depths are subject to change depending on any surface or
subsurface concerns. Also, the enclosed AFE represents the Estimated Well Costs that will be
incurred to drill and complete the subject Well, but those electing to participate in the Well are
responsible for their share of the Actual Well Costs incurred.

If you have any questions or concerns regarding this proposal, please feel free to contact me at
(918) 524-9200 or via e-mail: mattp@pride-energy.com.

Pride Energy Company

Y% adtlun L. i

Matthew L. Pride
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Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APY#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APE#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

ZPZ. 2%%::
X i

By:/ Xusta R. piimtoci( ?ﬂ'{/l/‘
Title: \A¥tocare 0 Cact
ate: ] .3.2.¢
ddress: Qooy Y Tam Hraica DU S Suite Ao
Hoonden Ty Zroy

Acknowledgement

THE STATE OF TEXAS

THECOUNTYOF _HAery

The foregoing instrument was acknowledged before me by Tustia R, pmpqt i ,aS
Attorsy n Fact  of 204 D3uufece. . Given under by Hand and Seal of Office this 3 dayof_
Dire T,2¢

My Commission Expires: 5 -2|-foes
Seal:

NAOMI BROWN [
¥ Notary ID # 10805104

mpl8851.sw
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		Tonto 16-21 Fed Com - Notice to Affected Parties - Proof of Mailing.pdf






Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 2 |5
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APH#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

NS
e Y AW
By'— By:

Title: _
Date:  Jarod M. Rolland

Addre:  Commercial and Land Manager
Agent and Attorney-in-Fact

Acknowledgement

THE STATE OF TEXAS

THE COUNTY OF H QIS

The foregoing instrument was acknowledged before me by ﬂ&l«oé M. Qo\\c«\c\j ,as

Cﬁa‘w&ga\ 2 bana Mosacepof _XTO Holdngs. 1 (¢ Given under by Hand and Seal of Office this ._Sﬁi’éy of _
o HYoaay A B w’
Oecmoek— 5634

£ A

/,y,,, /s My Commission Expires: __()%-(2-202o
Wb]ic Seal:

R

S8R, CAROLINA HIDALGO
X %2‘5 Notary Public, State of Texas
% ?“3\5 Comm. Expires 04-12-2026
“igen™  Notary 1D 12919205-1

(4}

i
!.IA‘(,

{1
3!

M
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Received by OCD: 1/16/2025 2:17:26 PM Page 50 of 115

review, dissemination, distribution or copying of this transmittal or its attachments is strictly prohibited. If you have received this
transmittal and/or attachments in error, please notify me immediately by reply e-mail and then delete this message, including any
attachments.

From: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>

Sent: Thursday, April 24, 2025 2:14 PM

To: Kyle Young <kyley@pride-energy.com>

Cc: Matt Pride <mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>
Subject: Action ID 421762 CTB-1122

To whom it may concern (c/o Kyle Young for Pride Energy Company),

The Division is reviewing the following application:
Action ID 421762
Admin No. CTB-1122
Applicant Pride Energy Company
Title Tonto 16 21 Fed Com
Sub. Date 01/16/2025

Please provide the following additional supplemental documents:
e Please provide any Pooling/JOA or Comm Agreements for Leases B0-1581-0013 and LG-

8997-0001.

Please provide additional information regarding the following:

Additional notes:
e The above leases are not in Pride Energy’s name therefore OCD will need documentation
showing lease owners have agreed to participation or Pride Energy’s use of their lease.

All additional supplemental documents and information may be provided via email and should
be done by replying to this email. The produced email chain will be uploaded to the file for
this application.

Please note that failure to take steps to address each of the requests made in this email within
10 business days of receipt of this email may result in the Division rejecting the application
requiring the submittal of a new application by the applicant once it is prepared to address
each of the topics raised.

Thanks,

Sarah Clelland

Petroleum Specialist
State of New Mexico
Energy, Minerals, and Natural Resources Department
Oil Conservation Division
Cell: (505) 537-0627
Sarah.Clelland@emnrd.nm.gov

Released to Imaging: 4/30/2025 1:21:22 PM
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PRIDE ENERGY COMPANY

(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91! Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com
December 27, 2024
Sent Via
Cimarex Energy Co, Coterra Energy, Inc. Certified Mail. Return Receint Reanected
6001 Deauville Blvd., Ste. 300N qug9 0O090 0027 LkO9 k250 4k

Midland, TX 79706

RE: Central Tank Battery (Tonto 16-21 Fed Com CTB)
Location of Central Tank Battery: NW/4 SE/4 of Section 21, T19S-R33E
Lease: ST NM BO-1581, ST NM LG-8997, ST NM VO-6674,
BLM Lease: NMNM 128364, BLM Lease: NMNM 53992
Pool: Tonto; Bone Spring Pool (Pool Code: 59475)
County: Lea County, New Mexico

To whom it may concern:
This is to advise you that Pride Energy Company is filing an application with the New Mexico Oil

Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for the below
mentioned wells.

Well Name API
Tonto 16-21 Fed Com #201H 30-025-53220
Tonto 16-21 Fed Com #202H 30-025-53221

A copy of our application submitted to the Division is attached.

Any objections or requests that a hearing should be held regarding this application must be
submitted to the New Mexico Oil Conservation Division Santa Fe office within 20 days from the
date of this letter.

Subsequently drilled wells that produce from the subject pools within the project areas approved
by this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe, New Mexico.

Please contact the undersigned at (918) 524-9200 should you have any questions or need anything
further.

Sincerely,
Pride Energy Company

Ynaithhinn £ Jar0l

Matthew L. Pride

mp18940.sw
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PRIDE ENERGY COMPANY

(918) 524-9200 ¢ Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91 Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com
December 27, 2024
0Oil Conservation Division Via UPS, Ovemnight Delivery
New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505
ATTN:Dean McClure

RE:  Application of Pride Energy Company to authorize lease commingling at the Tonto
16-21 Fed Com CTB located in the NW/4 SE/4 (Unit J) of Section 21, Township 19
South, Range 33 East, NMPM, Eddy County, New Mexico

Dear Mr. McClure,

Pride Energy Company (OGRID No. 151323) seeks administrative approval for lease
commingling, pursuant to 19.15.12.7 NMAC, at the Tonto 16-21 Fed Com CTB of production
from the Tonto; Bone Spring (Pool Code 59475) pool from all existing and future wells drilled in
the following spacing units:

(2) The 240.0-acre, more or less, spacing unit in the Bone Spring formation (Tonto; Bone
Spring (Pool Code 59475)) underlies the W/2 E/2 of Section 16 and the W/2 NE/4 of Section 21-
T19S-R33E. The spacing unit is currently dedicated to the Tonto 16-21 Fed Com #201H (API No.
30-025-53220);

(b) The 240.0-acre, more or less, spacing unit in the Bone Spring formation (Tonto; Bone
Spring (Pool Code 59475)) underlies the E/2 E/2 of Section 16 and the E/2 NE/4 of Section 21-
T19S-R33E. The spacing unit is currently dedicated to the Tonto 16-21 Fed Com #202H (API No.
30-025-53221);

(c) Pursuant to 19.15.12.10.C(4)(g), future spacing units connected to this central tank
battery with notice provided only to the interest owners within these future spacing units.

Oil and gas production from these spacing units will be commingled and sold at the Tonto 16-21
Fed Com Central Tank Battery (CTB) located in the NW/4 SE/4 (Unit J) of Section 21-T19S-
R33E. Prior to commingling, gas production from each spacing unit will be separately metered
using individual test separators with calibrated orifice meters that are manufactured to AGA
specifications. Oil production from each spacing unit will also be separately metered using coriolas
meters.

mpl8927.sw



Exhibit 1 is a land plat showing Pride’s current development plan, flow lines, and central tank battery
(“production facility”) in the subject area. The plat identifies the wellbores, the existing spacing units,
and the common surface facilities located in the NW/4 SE/4 (Unit J) of Section 21-T19S-R33E.

Exhibit 2 is a C-102 for each of the wells currently permitted and drilled within the existing spacing
units. Neither of these wells are currently producing and there are no six-month production reports.
Note: While the Tonto 16-21 Fed Com #201H (API No. 30-025-53220) was permitted as the
Bushwood 21/16 B2GB Fed Com 1H by Mewbourne Oil Company, Mewbourne assigned the Permit
to Drill to Pride Energy Company and the well name was changed to the Tonto 16-21 Fed Com
#201H. While the Tonto 16-21 Fed Com #202H (API No. 30-025-53221) was permitted as the
Bushwood 21/16 B2HA Fed Com 1H by Mewbourne Oil Company, Mewbourne assigned the Permit
to Drill to Pride Energy Company and the well name has been changed to the Tonto 16-21 Fed Com
#202H.

Exhibit 3 is a completed Application for Surface Commingling (Diverse Ownership) Form C-107-
B, that includes a statement from Kyle Young, Production Engineer with Pride, identifying the
facilities and the measurement devices to be utilized and a detailed schematic of the surface facilities
(attachment A to the statement).

Exhibit 4 is a list of the interest owners (including any owners of a royalty or overriding royalty
interests) affected by this application, an example of the letters sent by certified mail advising the
interest owners that any objections must be filed in writing with the Division within 20 days from the
date the Division receives this application, and proof of mailing. A copy of this application has been
provided to the Bureau of Land Management since federal lands are involved.

Exhibit 5 are waivers that have been signed by all of the Working Interest (Operating Rights) Owners
that own within each of the spacing units described in (a) and (b) above.

Thank you for your attention to this matter, and please feel free to call if you have any questions or
require additional information.

Sincerely,
Pride Energy Company

“Watthe. L. Piiy

Mattew L. Pride

mpl8927.sw
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Exhibit 1

Land Plat
Tonto 16-21 Fed Com CTB
Application for Surface Commingling (Diverse Ownership)

E2 of Section 16 & the NE/4 of Section 21
Township 19 South, Range 33 East, NMPM,
Lea County, New Mexico

Bone Spring Development;
Tonto; Bone Spring Pool (Pool Code: 59475)
Wells: Tonto 16-21 Fed Com #201H & 202H

Page 55 of 115

19S 33E

8 9 10

liect] Tract 2
State of NM B0-1581
80 acres Tract 1

Tract 2
State of NM LG-8997
40 acres ¥

Tract 3
State of NM V0-6674
200 acres

15

Tract 4

NMNM 128364
~ 80acres

Tract 5
NMNM 53992
80 acres

Tract 4§ Tract 5

22
Legend

1 Facility & Well Pad (480’ x 430")
© SHL for 201H & 202H 201H  202H
# 0il, Gas, & Water Takeaway Lines

29 28 27

-] =Tonto 16-21 Fed Com #201H 240-Acre Proration Unit

D = Tonto 16-21 Fed Com #202H 240-Acre Proration Unit

Date: 12/16/2024
Released to Imaging: 4/30/2025 1:21:22 PM
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Exhibit 2
Distict] State of New Mexico Form C-102
:’ﬁsn;: %ﬁ&gﬁﬁgﬁm Energy, Minerals & Natural Resources Department Revised August 1,2011
11 S.FintS:, Artesia, NM 82210 OIL CONSERVATION DIVISION Submit one copy to appropriate
Dl 20 P (19 7489720 1220 South St. Francis Dr. District Office
Phoas (9 B4 6178 £ s o ot Santa Fe, NM 87505
Distriet Iv {J AMENDED REPORT
IZO&SLFM&DL.SM&.WUSOS
Phone: (505) 476-3460 Fax: (505)476-3462
WELL LOCATION AND ACREAGE DEDICATION PLAT
¥ AP Number 2Poa! Code 3 Pool Name
59475 TONTO; BONE SPRING
4Property Code SProparty Name 6 Well Number
BUSHWOOD 21/16 B2GB FED COM 1H
70GRID NO. 80perator Name Ekvation
14744 MEWBOURNE OIL COMPANY 3623’
" Surface Location
UL orlot no. Scction Townskip Range Lotldn Feet from the Nort/South line Feet From the East/West line County
J 21 198 33E 2590 SOUTH 2370 EAST LEA
" Bottom Hole Lacation If Different From Surface
UL orlotno, Section Townskip Range Lot ldn Feet from the Nori/Scuth lins Feet from the East/\West line County
B 16 198 338E 100 NORTH 1880 BEAST LEA
12 Dedicated Acres | 13 Joint or InSill 14 Consolidation Code 13 Order No.
240

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division,

£ 26¢1.57°

— — — -}

S 00°13°¢9*

© s 894519~ w 263545 ® s 8544°55" W 2643.74" ©
« Ji¢ o T
8 8.4, | 1880°

=

b3

W

.% L

§

7,3

® e

N 00°12'17" I 2690.22'@) S 00°12'23" £ 2641.08°

NAD 83 GRID — NM EAST

A: FOUND BRASS CAP “1912”
N 596847.1 ~ E 743460.9

B: FOUND BRASS CAP "1912"
N 599287.6 - E 743450.7

C: FOUND 2" IRON PIPE
N 6019278 - E 7434410

D: FOUND BRASS CAP "1912"
N 604588.8 ~ £ 743430.4

E: FOUND BRASS CAP "1912"
N 607209.7 — E 743425.1

F: FOUND BRASS CAP “1912"
N 607218.7 - E 7460861.0

C: CALCULATED CORNER
N 607230.3 - E 7485704.1

H: FOUND BRASS CaP “1912
N 604589.8 — E 748713.6

& FOUND BRASS CAP "1912°
N 601950.1 — E 748723.1

J: FOUND BRASS CAP "1912*
N 596670.0 ~ E 748742.1

K: FOUND BRASS CAP "1912"
N 5966585 ~ E 746100.7

L: FOUND BRASS CAP "1912" )
N 6601938.0 - E 745082.6

7OPERATOR CERTIFICATION
L hereby corttfy that the tnformatin 4>

£, 3 Yy Fr 4 2ith e
to the kestof my f diher

[y "

wns awerking imerest or ualy J in ¢ 1
she propased bottan kale locazton ar bas aright io dril this well o this
loctton pursuant s 0 conmraes with an owaer of such @ aiserel or working

{aserest, or to a vobmioyy pooting gy pudsory pocling
Sty DS 4psig
Sigramre Date
BRADLEY BISHOP
Printed Name
BBISHOP@MEWBOURNE.COM
E-anil Addrees
“SURVEYOR CERTIFICATION

Lhereby certify that the well loction shown on this
[platwas ploted from field notes of cctual surveys
made by me or under my supewvision, and that the
same Is frue and correct to the best of my belief.

. ¢
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Intent As Drilled I_:_]

APl #
Operator Name: Property Name: Well Number
Mewbourne Oil Co. Bushwood 21/16 B2GB Fed Com 1H

Kick Off Point (KOP)
UL | Section | Township | Range Lot | Feet From N/S Feet From E/W | County
J 21 198 33E 2175 S 1880 E LEA
Latitude Longitude NAD
32.6444753 -103.6656452 83
First Take Point (FTP)

UL | Section | Township | Range Lot | Feet From N/S Feet From E/W | County
G |21 198 33E 2531 N 1880 E LEA
Latitude Longitude NAD
32.6460503 -103.6656400 83

Last Take Point (LTP)
UL | Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
B |16 198 33E 100 N 1880 |E LEA
Latitude Longitude NAD
32.6672474 -103.6655704 83

Is this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well?

]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizental

Spacing Unit.

APl #

Operator Name:

Property Name:

Well Number

KZ 06/29/2018
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Intent As Drilled |:[

APl #

Operator Name:
Mewbourne Oil Co.

Property Name:
Bushwood 21/16 B2HA Fed Com

Well Number
1H

Kick Off Point (KOP)
UL | Section | Township | Range Lot | Feet From N/S Feet From E/W | County
| 21 198 33E 2167 S 450 E LEA
Latitude Longitude NAD
32.6444450 -103.6609997 83
First Take Point (FTP)
UL | Section | Township | Range Lot | Feet From N/s Feat From E/W | County
H |21 188 33E 2540 N 450 E LEA
Latitude Longitude NAD
32.6460200 -103.6609945 83
Last Take Point (LTP)
UL | Section | Township | Range Lot | Feet From N/S | Feet From E/W | County
A |16 198 33E 100 N 450 E LEA
Latitude Longitude NAD
32.6672399 -103.6609246 83

Is this well the defining well for the Horizontal Spacing Unit?

Is this well an infill well?

]

If infill is yes please provide API if available, Operator Name and well number for Defining well for Horizontal

Spacing Unit.

APl #

Operator Name:

Property Name:

Well Number

KZ 06/29/2018




Santa Fe Main Office State of New Mexico Form C-107-B

Phone: (505) 476-3441 i Revised August 1, 2011
General Information Energy, Minerals and Natural Resources Department
Phone: (505) 6296116
OIL CONSERVATION DIVISION Submit the original
Online Phone Directory Visit: 1220 S. St Francis Drive application to the Santa Fe
Btps:Awww.enmnl.nm.goviocd/contact-us/ Santa Fe, New Mexico 87505 office with one copy to the
appropriate District Office.

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP)

OPERATOR NAME: Pride Energy Company

OPERATOR ADDRESS:  p.0. Box 701950, Tulsa, OK 74170-1950

APPLICATION TYPE:
[ Pool Commingling §ALease Commingling [JPoo! and Lease Commingling [JOff-Lesse Storage and Measurement (Only if not Surface Commingled)

LEASE TYPE: [ Fee State K Federat

Is this an Amendment to existing Order? [ ]Yes @-No If “Yes”, please include the appropriate Order No.
lélave mell:slureau of Land Management (BLM) and State Land office (SLO) been notified in writing of the proposed commingling
Yes No

(A) POOL COMMINGLING
Please attach sheets with the following information

Gravities / BTU of Calculated Gravities / Calculated Value of
(1) Pool Names and Codes Non-Commingled BTU of Commingled Commingled Volumes
Production Production Production

Tonto; Bone Spring

(2) Areany wells producing at top allowables? [JYes §4No

(3) Hasall interest owners been notified by certified mail of the proposed commingling?  MYes [INo.

(4) Measurement type: AMetering  [] Other (Specify)

(5) Will commingling decrease the value of production? [1Yes [ANo If “yes”, describe why commingling should be approved

(B) LEASE COMMINGLING
Please attach sheets with the following information

(1) Pool Name and Code.

(2) Isall production from same source of supply? EAYes [INo

(3) Hasall interest owners been notified by certified mail of the proposed commingling? MYes [INo
(4) Measurementtype: AMetering [ Other(Specify)

(C) POOL and LEASE COMMINGLING
Please attach sheets with the fo!lowing information

(1) Complete Sections A and E.

(D) OFF-LEASE STORAGE and MEASUREMENT
Please attached sheets with the following information

(1) Isall production from same source of supply? [@Yes [No
(2) Include proof of notice to all interest owners.

(E) ADDITIONAL INFORMATION (for all application types)
Please attach sheets with the following information

(1) A schematic diagram of facility, including legal location.
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers if Federal or State lands are involved.
(3) Lease Names, Lease and Well Numbers, and APl Numbers.

1 hereby certify that the information ebove is true and complete to the best of my knowledge and belief.

L 7 -~ President of Pride Production Co., Inc.,
SIGNATURE: ' ! TITLE: General Partner DATE: 12/27/24
TYPE OR PRINT NAME_Matthew L. Pride TELEPHONE NO.: (918) 524-9200

E-MAIL ADDRESS:_mattp@pride-energy.com




PRIDE ENERGY COMPANY

(918) 524-9200 + Fax (918) 524-9292 ¢ www.pride-energy.com

Physical Address: 4641 E. 91% Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com
December 27, 2024
Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South Saint Francis Drive
Santa Fe, New Mexico 87505

ATTN:Dean McClure

RE: Application of Pride Energy Company for administrative approval to surface
commingle (lease commingle) production from the spacing units comprising the E/2
of Section 16 and the NE/4 of Section 21, Township 19 South, Range 33 East, NMPM,
Lea County, New Mexico

Dear Mr. McClure,

Pride Energy Company (“Pride”), OGRID: 151323, requests to surface commingle oil and gas
production from two (2) distinct wells located on the Lands, and future production from the Lands as
described herein. All wells will be metered through individual three-phase separators with an oil
coriolis meter and gas orifice meter. The gas comingling will occur after individual measurement at
each well. Gas exiting each separator flows into one gathering line, as depicted on Exhibit A. Each
well on the Lands will have its own three-phase separator with an orifice meter manufactured and
assembled in accordance with American Gas Association (AGA) specifications. All primary and
secondary Electronic Flow Measurement (EFM) equipment is tested and calibrated by a reputable
third-party measurement company in accordance with industry specifications.

The orifice meter is the preferred measurement device utilized by midstream and E&P companies in
natural gas measurement. The gas samples are obtained at the time of the meter testing/calibration
and the composition and heating value are determined by a laboratory in accordance with American
Petroleum Institute (API) specifications to ensure accurate volume and Energy (MMBTU)
determinations.

The flow stream from each wellhead is demonstrated in the Process Flow Diagram (PFD) attached
as Exhibit A hereto. This PFD shows that the water, oil, and gas exit the wellbore and flows into a
vertical two-phase separator which separates the oil and water from the vast majority of the gas. The
oil, water and any gas which was not separated then flows to the 3-phase horizonal separator. The oil
is measured via a coriolis meter which is calibrated periodically in accordance with industry
specifications by a third-party measurement company for accuracy. The gas is measured on a volume
and MMBTU basis by an orifice meter and supporting EFM equipment in accordance with American
Petroleum Association (API) Chapter 21.1. The gas is then sent into a gathering line where it is

mpi8930.sw



commingled with each of the two wells’ metered gas, as shown on Exhibit A. The gathering line gas
is then metered by another orifice meter at the tank battery check to show the total volume of gas
leaving the Tank Battery. This meter is tested and calibrated in accordance with industry
specifications and volume and energy are determined on an hourly, daily, and monthly basis. Once
the gas exits this final tank battery sales check it travels directly into a Pride Energy natural gas
pipeline which will transport the gas to a third party (DKL Delaware Operating NM, LLC) sales
connect meter. DKL Delaware Operating NM, LLC has its own orifice meter that measures the gas
for custody transfer. These meters are also calibrated periodically to ensure the measurement
accuracy.

In conclusion, all oil and gas produced on the Lands will be metered at each wellhead and allocated
correctly using the same measurement equipment as the pipeline sales measurement specifications
accepted by API as industry standard.

Sincerely,

74 s

Kyle Young
Production Engineer

mp18930.sw



Page 63 of 115

Exhibit A

NOTE: PSVs are plumbed to the reject tank

¥ Load I Load
A 4

/—’—\“ ,/—‘\

Clean Water Gun Barrel
(750 bbl) (1000 bbi)

e \‘\r/ 1

6" Sch. 40 to Scrub

Facility Diagram for the following wells:
API No. 30-025-53220 - Tonto 16-21 State Fed Com 201H
API No. 30-025-53221 - Tonto 16-21 State Fed Com 202H

For Lease No. NMNM 105373692 (Legacy No. NMNM

128364)

For Lease No. NMNM 105507513 (Legacy No. NMNM

053992)

3" Sch. 80 Gas Sales

E" B - : 2" Poly Water / Oil Test
. ;
3 = I Schusllo A 6" Poly Water
. > Reject Ol Test Oil Sweet Oil 17 6ch. 80 Gas Supply
Te LAl (1000 bbl) (1000 bbl) (1000 bbl) 2" Sch, 40 Vent
From LAGT 2'5ch 40 L. Py
6" Poly 1o LACT L Yy
<
“*Sacondary 24" x L
scrubber added cin o i
Srerce orriend of sl 2" Sch. 50 Gas to MP Flare Camemi HT
2" 5ch 40 Dump Line = e
<
- 1* Sch. 80 Pibt Gas

3" Sch. 80 Gas to HP Flare

V3 SITE CONTAINMENT DIMENSIONS LEGEND Dy Coriolis
Tonto State 180" = M Mag
$21T19S R33E » i S
Lea County, NM :IU'_ Gis T ermal Mass
Water 8 Turbine
PEAK FACILITY RATING
BASIN J— ?* PSV
ENGINEFRING ,‘Ba;m el I
Designed by Basin Engineering for Pride Energy &3 Motor Control Valve Rollel vaive

I
o
@
in
-
>
™
~

‘: g
8 8
& &
o o
& &
Revision History
Revision No Changes Date Eng
V1 Initial facility drawing 8/29/2024 MK
V2 Added future for VRU, static mixer, and common HT; Added MP| 10/8/2024 MK
flare and 48" x 12" sep; removed 24" x 5' second scrub on LP
line; flipped load and BS lines; moved BS line to empty into GB
V3 Added second LP flare scrubber; Added scrubber pumps; 11/26/2024| MK
Adjusted recirc line to dump in to reject oil tank

Received by OCD: 1/16/2025 2:17:26 PM

Released to Imaging:4/3072025 1:21:22 PM



Notice to the Affected Parties
Proof of Mailing
December 17, 2024

Name of Affected Party
1. ZPZ Delaware I LLC

2. Maverick Oil & Gas Corporation
3. MRC Delaware Resources, LLC

4. Yates Energy Corporation

5. Avant Operating, LLC

6. Double Cabin Minerals, LLC

7. Legion Production Partners, LLC

8. NexGen Capital Resources LLC

9. XTO Holdings LLC

10. Earthstone Operating
Permian Resources

11. COG Operating, LLC
Conoco Phillips Company

12. Raybaw Operating, LLC

13. Cimarex Energy Co,
Coterra Energy, Inc.

14. Mewbourne Oil Company

Exhibit 4

Application for surface commingling (Diverse Ownership) by Pride Energy Company

(E/2 of Section 16 & the NE/4 of Section 21-19S-33E, Lea County, NM).

Address City
c/o Apache Corporation Houston
2000 W. Sam Houston Pkwy.
S., Ste. 200 ‘
1001 West Wall St. Midland
5400 LBJ Freeway, Ste. 1500 Dallas
P.O. Box 2323 Roswell
1515 Wynkoop Street 700 Denver
1515 Wynkoop Street 700 Denver
1515 Wynkoop Street 700 Denver
c/o Ridge Runner Resources II, LLC  Houston
20405 State Highway 249, Ste. 820
22777 Springwoods Village Pkwy. Spring
300 N. Marienfeld St. Midland
600 W. Illinois Ave. Midland
2626 Cole Avenue, Ste. 300 Dallas
6001 Deauville Blvd., Ste. 300N Midland
500 W. Texas Ave. Midland
Page 1 0f2

State
TX

X

TX

CO
Cco
(0/0)

X

X

X

X

TX

X

X

Zip
77042

75240
75240
88202
80202
80202
80202

77070

77389-1425

79701

79701

75204

79706

79701

Return Receipt Number
9489 (0090 0027 6610 1102 96

9489 0090 0027 6610 1100 43
9489 0090 0027 6610 1100 67
9489 0090 0027 6610 1100 50
9489 0090 0027 6610 1100 74
9489 0090 0027 6610 1100 74
9489 0090 0027 6610 1100 74

9489 0090 0027 6610 1100 98

9489 0090 0027 6610 1100 81

9489 0090 0027 6609 6250 15

9489 0090 0027 6609 6250 22

9489 0090 0027 6609 6250 39

9489 0090 0027 6609 6250 46

9489 0090 0027 6609 6250 53

mp18921.sw
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NWd

15, Bureau of Land Management

16. New Mexico State Land Office

620 E. Greene Street

310 Old Santa Fe Trail

Carlsbad

Santa Fe

Page 2 of 2

NM
NM

88220-6292

87501

9489 0090 0027 6609 6250 60

9489 0090 0027 6609 6250 77

mp18921.sw
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Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APH#: 30-025-53220
W72 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
AP 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New.Mexico Oil Conservation Division.

ZPZ 21‘1' I,LLC
X {
By: *.5‘3;,5 R. piiitscdf 'M-’(/U‘
Ti;é:_ .
ate;

1 .3.2¢
ddress: Qooy v FTam MPrdiea UL S Suite Qe
Mopen Ty 73042

Acknowledgement
THE STATE OF TEXAS

THE COUNTY OF HA<cud

The foregoing instrument was acknowledged before me by Justia R, mppitie e, as

Attorry n Chct  of 204 Duw’ace, . Given under by Hand and Seal of Office this 3 day of _
L 2024. T,2i¢

My Commission Expires: 5 'Z/ 'Zoab
Seal:

"\ NAOMI BROWN
iz} Notary ID # 1080510-4

AP /# My Commission Expires
March 21, 2025

mpl8851.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
API#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

MAVE RPORATION
A e .

By: Y e

Title: @uine” L

Date: __ 12/ 5/00AH4 L
Address: __/fpdl W WL ([ S
MecAlud ZTO 79707

Acknowledgement

THE STATE OF TEXAS

THE COUNTY OF Z?'Z

The foregoing instrument was acknowledged, before me by%u %!Elml ﬂ. K k'imbng#] ,as
w&g&%’_"ﬁ. Given under by Hand and Seal of Office this f_q;y of

My Commission Bxpiresmmoﬁ'. 202
Notary Public Seal: !

LISAR. BUILTA
My Notary ID # 125703504

Explres May 23, 2026

mpl8905.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
APH#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
API#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Qil Conservation Division.

YA?:B}E‘N)/ERGY CORPORATION
X

By: ( \\ \ Fred G. Yales
Title: ~~ \J
Date: A=y 43?1
Address: ARXD
=820

Acknowledgement
THE STATE OF NEW MEXICO
THE COUNTY OF Chaves
The foregoing instrument was acknowledged before me by Frod G. Yotes as
Prosident of %‘@M Given under by Hand and Seal of Office thisgjﬁgy of _
_&Qm‘m‘&m 2024. )
-3
N ublic w
AUN ANN SPEAR
STATE OF NEW MEXICO
NOTARY puBLIC
COMMISSION # 1066380

EXPIRES DECEMBER 20, 2024

mpl8907.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-195-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APH#: 30-025-53221
E/2 B/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

AVANT OWG, LLC
x 4 , W
& 5 %

By: R

Acknowledgement

THESTATEOF . COLORADO

THECOUNTYOF Denvelr

The &regoin 3 instrument was acknowledged before me by REY AN Noay/ s
- C.éo of iven under by Hand and Seal of Office this i\&ay of_
Decem~o—, 2024. ’

My Commission Expires: &Uﬂlﬁ

blic Seal:

Sophia Guerra
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID# 20184020815
MY COMMISSION EXPIRES 9/14/2027

mpl8908.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H

(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E

and
Tonto 16-2] Fed Com #202H

(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
APE#: 30-025-53221

E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

T hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

DOUW %;RALS,LLC
X fa i M/
Byt.‘_\&cdé_u"zqg_
Title: _iM s er~
Date: 12/ t1 J2.02.+F

Address:; fégfbvgn I‘-oi % Es'h','l oo
nv. o Ho02o

Acknowledgement

THE STATE OF COLORADO

THECOUNTYOF [lenvel~

The t{ore‘going instrument was acknowledged before me by Joeob NSay/

»as
of Dorhle (St . Given under by Hand and Seal'of Office this E‘Jay of
2024. Wiemls UL

My Commission Expires: /27
Seal:

Sophia Guerra
NOTARY PUBLIC
STATE OF COLORADO
NOTARY 1D# 20194020815
MY COMMISSION EXPIRES 8/14/2027

mp|8909.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

2

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H

(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
API#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I'hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

LEGION PRODUCTION PARTNERS, LLC

T 7 A

X
By:__° %’tﬁﬁ Lo N2 Y
Title: NARA L

Acknowledgement
THE STATE OF COLORADO

THECOUNTYOF [ enver

The foregoing instrument was acknowledged before me by -&b\a No.gq as v
, of Legion et egim, under by Hand and Seal & Office this U day of
: 2024, frners, W.C

. M My Commission Expires: G(./ W37
‘@Zﬁy Seal:
Sophia Guerra

NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID# 20184020815
MY COMMISSION EXPIRES 912027

mpl8910.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land™.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
API#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

NEXGEN CAPITAL RESOURCES LLC

X 2 |
By: ©vs g (580
Title: €O - LED

Date: \n \ 0124

Address: Qo4 She My 24 A . 929
ﬂg,,&),),.\‘\‘% Mlatvaye

Acknowledgement

THE STATE OF TEXAS

THE COUNTYOF P \owé s d

The foregoing instrument was acknowledged before me by $on, e Cagyer~ L as

CoA of Max 6sa teph ) . Given under by Hand and Seal of Office this 1o day of _
DU Usbar 2024,

M—O My Commission Expires: MMwel 17 \ wng
Nﬁtary Public Seal:

4

\)
Wi

SVt LAUREN ELIZABETH FRANCO

e*%’g Notary Public, State of Texas
NS85 Comm. Expires 03-12-2025

i  Notary ID 128836303

iy

R\

mpl8911.sw



Waiver

November 21, 2024

RE: Application of Pride Energy Company for Administrative Approval to surface commingle (lease) oil
and gas production from spacing units comprised of the E/2 of Section 16 and the NE/4 of Section 21,
Township 19 South, Range 33 East, NMPM, Lea County, New Mexico (the “Land”.)

Well Names: Tonto 16-21 Fed Com #201H
(Permitted as the Bushwood 21/16 B2GB Fed Com #1H)
API#: 30-025-53220
W/2 E/2 Section 16 and W/2 NE/4 Section 21-19S-33E
and
Tonto 16-21 Fed Com #202H
(Permitted as the Bushwood 21/16 B2HA Fed Com #1H)
API#: 30-025-53221
E/2 E/2 Section 16 and E/2 NE/4 Section 21-19S-33E

I hereby waive any objection to the request of the above referenced Application by Pride Energy Company
at the New Mexico Oil Conservation Division.

XTO HOLDIN /S W
x >(b"/ / (7?):«’
Tltle .

Date: . Jarod M. Rolland

Addre:  Commercial and Land Manager
Agent and Attorney-in-Fact

Acknowledgement

THE STATE OF TEXAS

THE COUNTY OF H GIS

The foregoing instrument was acknowledged before me by oscod M. Rollond

Cﬂg‘.‘f“*c‘“ giﬁm.ﬂc«ngg_,aof X1 DHo @35 L{{". Given under by Hand and Seal of Ofﬁce thns Suciky of _
N
Decoc—

My Commission Expires: __(4-12~202lo
Seal:

-‘

§:\;§}j'£;g CAROLINA HIDALGO
§?. a: Notary Public, State of Texas
‘-;"ﬁ‘-._. 'S Comm. Expires 04-12-2026
T

Notary ID 12919295-1

’lnm\\“

mpl3912.sw



PRIDE ENERGY COMPANY

(918) 524-9200 ¢ Fax (918) 524-9292 + www.pride-energy.com

Physical Address: 4641 E. 91% Street Mailing Address:  P.O. Box 701950
Tulsa, OK 74137 Tulsa OK, 74170-1950
Email Address: mattp@pride-energy.com
December 27, 2024
Sent Via
Interest Owners Certified Mail, Return Receipt Requested

RE: Central Tank Battery (Tonto 16-21 Fed Com CTB)
Location of Central Tank Battery: NW/4 SE/4 of Section 21, T19S-R33E
Lease: ST NM BO-1581, ST NM LG-8997, ST NM VO-6674,
BLM Lease: NMNM 128364, BLM Lease: NMNM 53992
Pool: Tonto; Bone Spring Pool (Pool Code: 59475)
County: Lea County, New Mexico

To whom it may concern:
This is to advise you that Pride Energy Company is filing an application with the New Mexico Oil

Conservation Division (“NMOCD”) seeking approval for a Central Tank Battery for the below
mentioned wells.

Well Name API
Tonto 16-21 Fed Com #201H 30-025-53220
Tonto 16-21 Fed Com #202H 30-025-53221

A copy of our application submitted to the Division is attached.

Any objections or requests that a hearing should be held regarding this application must be
submitted to the New Mexico Oil Conservation Division Santa Fe office within 20 days from the
date of this letter.

Subsequently drilled wells that produce from the subject pools within the project areas approved
by this order may be added to this commingling authority by submittal of a Sundry Notice to the
Engineering Bureau in Santa Fe, New Mexico.

Please contact the undersigned at (918) 524-9200 should you have any questions or need anything
further.

Sincerely,
Pride Energy Company

Y o L. e

Matthew L. Pride

mpl8925.sw



Revised March 23, 2017

RECEVED: REVIEWER: TYPE: APP NO:

ABOVE THIS TASLE FOR OCD DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Geological & Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS 10 DIVSION RULES AND
REGULATIONS WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Applicant:_Pride Energy Company OGRID Number: _151323
Well Name:Tonto 16-21 Fed Com #201H & #202H API; 30-025-53220 & 30-025-53221
Pool: Tonto; Bone Spring Pool Code: 59475

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE OF APPLICATION
INDICATED BELOW

1) TYPE OF APPLICATION: Check those which apply for [A]
A. Location - Spacing Unit - Simultaneous Dedication

[CINSL I NSPerosecr aven CINSPgroranonwan  [LISD

B. Checkoneonlyfor[1]or[l]
[ 1] Commingling — Storage — Measurement
LdoHc [mlcte Opc Opc Oows [Oowm
[ I] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
OOwrx [OpMx  [JswD [l [JEor  [JPPR

FOR OCD ONLY
2} NOTIFICATION REQUIRED TO: Check those which apply. .
A.[m] Offset operators or lease holders D Nofice Complete
B.[m] Royalty, overriding royalty owners, revenue owners D Application

C.[[] Application requires published notice Content
D.[m] Nofification and/or concurrent approval by SLO Complete
E. [w] Nofification and/or concumrent approval by BLM

F. [] Surface owner

G.[] For all of the above, proof of notification or publication is attached, and/or,

H. No notice required

3) CERTIFICATION: | hereby certify that the information submitted with this application for
administrative approval is accurate and complete to the best of my knowledge. | also
understand that no action will be taken on this application until the required information and
nofifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

. 12/27/24
Matthew L. Pride Date
Print or Type Name (9 1 8) 524-9200
. Phone Number
VWapthan L. Prick |
matip@pride-energy.com
Signature e-mail Address

mpl18217.sw



Received by OCD: 1/16/2025 2:17:26 PM i Page 76 of 115

YWAFMSS : Sundry Print Report
U.S. Department of the interior - = = 12/27/2024
BUREAU OF LAND MANAGEMENT i s v

Well Name Well Number US Well Number Lease Number Case Number Operator
Tonto 16-21 Fed 202H 3002553221 NMNM53992 NMNM53992 PRIDE ENERGY
Tonto 16-21 Fed 201H 3002553220 NMNM128364 NMNM128364 PRIDE ENERGY

Subsequent Report

Sundry ID: 2828352

Type of Submission: Subsequent Report Type of Action: Facility

Date Sundry Submitted: 12/19/2024 Time Sundry Submitted: 10:20
Date Operation Actually Began: 11/18/2024

Actual Procedure: Per 43 CFR 3173.11 a facility diagram is being submitted for the following wells: Tonto 16-21 Fed
Com 201H - API No. 30-025-53220 Tonto 16-21 Fed Com 202H - API No. 30-025-53221

SR Attachments J

Actual Procedure

Tonto_Facility_Diagram___12_10_2024_20241219102032.pdf

Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: KYLE YOUNG Signed on: DEC 19, 2024 10:21 AM
Name: PRIDE ENERGY COMPANY

Title: Controller

Street Address: PO BOX 701950

City: TULSA State: OK

Phone: (405) 742-8423

Email address: KYLEY@PRIDE-ENERGY.COM

Field

Representative Name:

Street Address:
City: State: Zip:
Phone:

Email address:

Page 1 of 1
Released to Imaging: 4/30/2025 1:21:22 PM



; I bv OCD: 1/16/2025 21 26 PM Paoe

FORM APPROVED

Form 3160-5 UNITED STATES OMB No. 1004-0137
(June 2019) DEPARTMENT OF THE INTERIOR Expires: October 31,2021
BUREAU OF LAND MANAGEMENT 5. Lease Serial No. MULTIPLE
SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe Name

Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposals. MULTIPLE

SUBMIT IN TRIPLICATE - Other instructions on page 2 7. It Unit of CA/Agreement, Name and/or No.

T i MULTIPLE
e e 8. Well Name and No.
CJoitwel  [] Gaswell [ other MULTIPLE
2. Name of Operator b0, e ENERGY COMPANY 9. APLWell No. yy ) TipLE
3a. Address po BOX 701950, Tulsa, OK 74170 3b. Phone No. (include area code) |10. Field and Pool or Exploratory Area
(918) 524-9200 MULTIPLE
4. Location of Well (Footage, Sec., T, R.,M.. or Survey Description} 11. Country or Parish, State
MULTIPLE MULTIPLE
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
l:l Notice of Intent D Acidize |:| Decpen D Production (Start/Resume) I:I Water Shut-Off
D Alter Casing I:I Hydraulic Fracturing D Reclamation D Well Integrity
Subsequent Report I:I Casing Repair I:I New Construction |:| Recomplete Other
I:I Change Plans D Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice I_—_I Convert to Injection D Plug Back |:| Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site
is ready for final inspection.)

Per 43 CFR 3173.11 a facility diagram is being submitted for the following wells:

Tonto 16-21 Fed Com 201H - API No. 30-025-53220
Tonto 16-21 Fed Com 202H - API No. 30-025-53221

14. I hereby certify that the foregoing is true and correct. Name (Printed/Typed)
KYLE YOUNG / Ph: (405) 742-8423 Title Controller
Electronic Submission
Signature ( ) Date 12/19/2024

THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

Title Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease  |Office
which would entitle the applicant to conduct operations thercon.

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



GENERAL INSTRUCTIONS

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are
either shown below, will be issued by or may be obtained from the local Federal office.

SPECIFIC INSTRUCTIONS

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office
for specific instructions.

Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water. Operators should provide the best
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with
information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160.

PRINCIPAL PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management,
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light
of data obtained and methods used.

ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to
consumer reporting agencies to facilitate collection of debts owed the Government.

EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas
leases.

Response to this request is mandatory.

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection
unless it displays a currently valid OMB contro! number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240

(Form 3160-5, page 2)



Received by OCD: 1/16/2025 2:17:26 PM Page 79 of 115

Additional Information

Batch Well Data

Tonto 16-21 Fed Com 201H, US Well Number: 3002553220, Case Number: NMNM 128364, Lease Number: NMNM 128364,
Operator:PRIDE ENERGY COMPANY

Tonto 16-21 Fed Com 202H, US Well Number: 3002553221, Case Number: NMNM53992, Lease Number: NMNM53992,
Operator:PRIDE ENERGY COMPANY

(Form 3160-5, page 3)

Released to Imaging: 4/30/2025 1:21:22 PM



= NOTE: PSVs are plumbed to the reject tank
L Facility Diagram for the following wells:
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Received by OCD: 1/16/2025 2:17:26 PM — Page 81 of 115

YAFMSS . Sundry Print Report
U.S. Department of the Interior ~ 12/27/2024
BUREAU OF LAND MANAGEMENT ‘ : - 2

Well Name Well Number US Well Number Lease Number Case Number Operator
Tonto 16-21 Fed 202H 3002553221 NMNM53992 NMNM53992 PRIDE ENERGY
Tonto 16-21 Fed 201H 3002553220 NMNM128364 NMNM128364 PRIDE ENERGY

Notice of Intent J

Sundry ID: 2826830

Type of Submission: Notice of Intent Type of Action: Facility Measurement Point
Date Sundry Submitted: 12/10/2024 Time Sundry Submitted: 03:54
Date proposed operation will begin: 12/10/2024

Procedure Description: Pride Energy is requesting an FMP for the sale of il for the following wells: Tonto 16-21 State
Fed Com 201H (30-025-53220) Tonto 16-21 State Fed Com 202H (30-025-53221) The oil from the wells will be
commingled into the oil tanks at the facility. (Note - Each well has its own Coriolis meter off the horizontal separator, so
oil production for each well will be allocated based on the Coriolis meters.) The oil will be sold via a LACT unit, and the
oil will be coming from three (3) 1,000 barrel oil tanks. The serial numbers associated with the oil tanks are
3074710011, 3074710021, and 3074710031. The FMP will be located in the NW4 SE4 of Section 21-19S-33E in Lea
County, New Mexico. Furthermore, Pride Energy is requesting for the approval for off-lease measurement, since the
facility is not located on the BLM leases associated with the production from the Tonto 16-21 State Fed Com 201H and
202H. | have attached a diagram showing the location of the facility in relation to the BLM leases.

NOI Attachments

Procedure Description

Tonto___Surface_Location_and_Lateral_Layout__12_10_2024_20241210155305.pdf

Page 1 of 2
Released to Imaging: 4/30/2025 1:21:22 PM



Received by OCD: 1/

’

16/2025 2:17:26 PM

-

Operator

| certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: KYLE YOUNG Signed on: DEC 10, 2024 03:53 PM
Name: PRIDE ENERGY COMPANY

Title: Controller

Street Address: PO BOX 701950

City: TULSA State: OK

Phone: (405) 742-8423

Emall address: KYLEY@PRIDE-ENERGY.COM

Field

Released to Imaging

Representative Name:
Street Address:
City: State: Zip:

Phone:

Emall address:

Page 2 of 2
4/30/2025 1:21:22 PM
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[ by OCD: 1/16/2025 2:17:26 PM

Form 3160-5
(June 2019)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1604-0137
Expires: October 31, 2021

5. Lease Serial No. MULTIPLE

6. If Indian, Allottee or Tribe Name

MULTIPLE

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. If Uit of CA/Agreement, Name and/or No.

MULTIPLE
1. Type of Well 8. Well Name and No.
[CJoitwen  [] Gaswell [J other MULTIPLE
2. Name of Operator b0, ENERGY COMPANY 9. APLWell No. yy ) TiPLE
3a. Address PO BOX 701950, Tulsa, OK 74170 3b. Phone No. (include area code) |10. Field and Pool or Exploratory Area
(918) 524-9200 MULTIPLE
4. Location of Well (Footage, Sec.. T,R..M.. or Survey Description) 11. Country or Parish, State
MULTIPLE MULTIPLE

12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Off’
D Alter Casing D Hydraulic Fracturing D Reclamation D Well Integrity
D Subsequent Report D Casing Repair I:l New Construction D Recomplete Other
[_] change Plans [CJrugand Abandon [ ] Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

Pride Energy is requesting an FMP for the sale of oil for the following wells:

Tonto 16-21 State Fed Com 201H (30-025-53220)
Tonto 16-21 State Fed Com 202H (30-025-53221)

The oil from the wells will be commingled into the oil tanks at the facility. (Note - Each well has its own Coriolis meter off the horizontal
separator, so oil production for each well will be allocated based on the Coriolis meters.) The oil will be sold via a LACT unit, and the oil will be
coming from three (3) 1,000 barrel oil tanks. The serial numbers associated with the oil tanks are 3074710011, 3074710021, and 3074710031.
The FMP will be located in the NW4 SE4 of Section 21-19S-33E in Lea County, New Mexico. Furthermore, Pride Energy is requesting for the
approval for off-lease measurement, since the facility is not located on the BLM leases associated with the production from the Tonto 16-21
State Fed Com 201H and 202H. | have attached a diagram showing the location of the facility in relation to the BLM leases.

14. 1 hereby certify that the foregoing is true and correct. Name (Printed/Typed)
KYLE YOUNG / Ph: (405) 742-8423

il

Controller

Signature (Electronic Submission) Date 12/10/2024
THE SPACE FOR FEDERAL OR STATE OFICE USE
Approved by
________________________________________________________________________ Title Date
Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease | Office

which would entitle the applicant to conduct operations thereon.

Title 18 U.S5.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States
any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



GENERAL INSTRUCTIONS

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are
either shown below, will be issued by or may be obtained from the local Federal office.

SPECIFIC INSTRUCTIONS

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office
for specific instructions.

Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water. Operators should provide the best
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with
information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160.

PRINCIPAL PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management,
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light
of data obtained and methods used.

ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to
consumer reporting agencies to facilitate collection of debts owed the Government.

EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas
leases.

Response to this request is mandatory.

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection
unless it displays a currently valid OMB control number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240

(Form 3160-5, page 2)
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Additional Information

Batch Well Data

Tonto 16-21 Fed Com 201H, US Well Number: 3002553220, Case Number: NMNM 128364, Lease Number: NMNM 128364,
Operator:PRIDE ENERGY COMPANY

Tonto 16-21 Fed Com 202H, US Well Number: 3002553221, Case Number;: NMNM353992, Lease Number: NMNM53992,
Operator:PRIDE ENERGY COMPANY

(Form 3160-3, page 3)
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U.S. Department of the Interior
BUREAU OF LAND MANAGEMENT

Well Name Well Number
Tonto 16-21 Fed 202H
Tonto 16-21 Fed 201H

Notice of Intent

Sundry ID: 2828372
Type of Submission: Notice of Intent

Date Sundry Submitted: 12/19/2024

Date proposed operation will begin:

US Well Number
3002553221
3002553220

12/19/2024

Sundry Print Report

12/27/2024

Lease Number Case Number Operator
NMNM53992 NMNM53992 PRIDE ENERGY
NMNM128364 NMNM128364 PRIDE ENERGY

Type of Action: Facility Measurement Point

Time Sundry Submitted: 11:06

Procedure Description: Pride Energy is requesting an FMP for the sale of gas for the following wells: Tonto 16-21 Fed
Com 201H - API No. 30-025-53220 Tonto 16-21 Fed Com 202H - API No. 30-025-53221 The gas from each well will be
measured separately by an electronic flow meter. The gas will then be commingled and measured again by an
electranic flow meter before leaving the location. The gas will then be transported via pipeline approximately 3,855' to
the sales point. The sales gas measurement point will be located in Section 22-19S-33E in Lea County, New Mexico.
Also, Pride Energy is requesting the approval for off-lease measurement, since the measurement point is not located on
the lease. | have attached a diagram showing the location of the facility in relation to the sales gas measurement point.

NOI Attachments

Procedure Description

Tonto___Gas___Facility_Measurement_Point____12_19_2024_20241219110522.pdf
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Operator

1 certify that the foregoing is true and correct. Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a
crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious
or fraudulent statements or representations as to any matter within its jurisdiction. Electronic submission of Sundry
Notices through this system satisfies regulations requiring a

Operator Electronic Signature: KYLE YOUNG Signed on: DEC 19, 2024 11:06 AM
Name: PRIDE ENERGY COMPANY

Title: Controller

Street Address: PO BOX 701950

City: TULSA State: OK

Phone: (405) 742-8423

Email address: KYLEY@PRIDE-ENERGY.COM

Field

Representative Name:

Street Address:

City: State: : Zip:
Phone:

Email address:

Page 2 of 2



Form 3160-5
(June 2019)

UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

FORM APPROVED
OMB No. 1004-0137
Expires: October 31,2021

5. Lease Serial No. MULTIPLE

6. If Indian, Allottee or Tribe Name

MULTIPLE

SUBMIT IN TRIPLICATE - Other instructions on page 2

7. If Unit of CA/Agreement, Name and/or No.

T MULTIPLE
- ypeor e 8. Well Name and No.
CJoitwelt  [] Gas well [Jother MULTIPLE
2. Name of Operalor oo nE ENERGY COMPANY 9. APLWell No. \yy) TipLE
3a. Address pQ BOX 701950, Tulsa, OK 74170 3b. Phone No. (include area code) | 10. Field and Pool or Exploratory Area
(918) 524-9200 MULTIPLE
4. Location of Well (Footage, Sec., T, R.,M.. or Survey Description) 11. Country or Parish, State
MULTIPLE MULTIPLE
12. CHECK THE APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent [ Acidize [ Decpen ] production (Start/Resume) ] Water Shut-Off
D Alter Casing [:l Hydraulic Fracturing D Reclamation I:l Well Integrity
I:I Subsequent Report D Casing Repair |:| New Construction D Recomplete Other
D Change Plans |:| Plug and Abandon D Temporarily Abandon
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Proposed or Completed Operation: Clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof. If
the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones. Attach
the Bond under which the work will be perfonned or provide the Bond No. on file with BLM/BIA. Required subsequent reports must be filed within 30 days following
completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 must be filed once testing has been
completed. Final Abandonment Notices must be filed only after all requirements, including reclamation, have been completed and the operator has detennined that the site

is ready for final inspection.)

Pride Energy is requesting an FMP for the sale of gas for the following wells:
Tonto 16-21 Fed Com 201H - AP| No. 30-025-53220
Tonto 16-21 Fed Com 202H - API No. 30-025-53221

The gas from each well will be measured separately by an electronic flow meter. The gas will then be commingled and measured again by an
electronic flow meter before leaving the location. The gas will then be transported via pipeline approximately 3,855' to the sales point. The sales

gas measurement point will be located in Section 22-19S-33E in Lea County, New Mexico. Also, Pride Energy is requesting the approval for

off-lease measurement, since the measurement point is not located on the lease. | have attached a diagram showing the location of the facility in

relation to the sales gas measurement point.

14. 1 hereby centify that the foregoing is true and correct. Name (Printed/Typed)

KYLE YOUNG / Ph: (405) 742-8423 Controller

Title

(Electronic Submission)

Signature Date

12/19/2024

THE SPACE FOR FEDERAL OR STATE OFICE USE

Approved by

Tie

Date

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon.

Office

Title 18 U.S.C Section 1001 and Title 43 U.S.C Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United States

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

(Instructions on page 2)



GENERAL INSTRUCTIONS

This form is designed for submitting proposals to perform certain well operations and reports of such operations when completed as
indicated on Federal and Indian lands pursuant to applicable Federal law and regulations. Any necessary special instructions concerning the
use of this form and the number of copies to be submitted, particularly with regard to local area or regional procedures and practices, are
either shown below, will be issued by or may be obtained from the local Federal office.

SPECIFIC INSTRUCTIONS

Item 4 - Locations on Federal or Indian land should be described in accordance with Federal requirements. Consult the local Federal office
for specific instructions.

Item 13: Proposals to abandon a well and subsequent reports of abandonment should include such special information as is required by the
local Federal office. In addition, such proposals and reports should include reasons for the abandonment; data on any former or present
productive zones or other zones with present significant fluid contents not sealed off by cement or otherwise; depths (top and bottom) and
method of placement of cement plugs; mud or other material placed below, between and above plugs; amount, size, method of parting of any
casing, liner or tubing pulled and the depth to the top of any tubing left in the hole; method of closing top of well and date well site condi-
tioned for final inspection looking for approval of the abandonment. If the proposal will involve hydraulic fracturing operations, you must
comply with 43 CFR 3162.3-3, including providing information about the protection of usable water. Operators should provide the best
available information about all formations containing water and their depths. This information could include data and interpretation of resis-
tivity logs run on nearby wells. Information may also be obtained from state or tribal regulatory agencies and from local BLM offices.

NOTICES

The privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished the following information in connection with
information required by this application.

AUTHORITY: 30 U.S.C. 181 et seq., 351 et seq., 25 U.S.C. 396; 43 CFR 3160.

PRINCIPAL PURPOSE: The information is used to: (1) Evaluate, when appropriate, approve applications, and report completion of
subsequent well operations, on a Federal or Indian lease; and (2) document for administrative use, information for the management,
disposal and use of National Resource lands and resources, such as: (a) evaluating the equipment and procedures to be used during a
proposed subsequent well operation and reviewing the completed well operations for compliance with the approved plan; (b) requesting
and granting approval to perform those actions covered by 43 CFR 3162.3-2, 3162.3-3, and 3162.3-4; (c) reporting the beginning or
resumption of production, as required by 43 CFR 3162.4-1(c)and (d) analyzing future applications to drill or modify operations in light
of data obtained and methods used.

ROUTINE USES: Information from the record and/or the record will be transferred to appropriate Federal, State, local or foreign
agencies, when relevant to civil, criminal or regulatory investigations or prosecutions in connection with congressional inquiries or to
consumer reporting agencies to facilitate collection of debts owed the Government.

EFFECT OF NOT PROVIDING THE INFORMATION: Filing of this notice and report and disclosure of the information is mandatory
for those subsequent well operations specified in 43 CFR 3162.3-2, 3162.3-3, 3162.3-4.

The Paperwork Reduction Act of 1995 requires us to inform you that:

The BLM collects this information to evaluate proposed and/or completed subsequent well operations on Federal or Indian oil and gas
leases.

Response to this request is mandatory.

The BLM would like you to know that you do not have to respond to this or any other Federal agency-sponsored information collection
unless it displays a currently valid OMB control number.

BURDEN HOURS STATEMENT: Public reporting burden for this form is estimated to average 8 hours per response, including the
time for reviewing instructions, gathering and maintaining data, and completing and reviewing the form. Direct comments regarding the
burden estimate or any other aspect ofthis form to U.S. Department ofthe Interior, Bureau ofLand Management (1004-0137), Bureau
Information Collection Clearance Officer (WO-630), 1849 C St., N.W., Mail Stop 401 LS, Washington, D.C. 20240

(Form 3160-5, page 2)
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Additional Information

Batch Well Data

Tonto 16-21 Fed Com 201H, US Well Number: 3002553220, Case Number: NMNM 128364, Lease Number: NMNM 128364,
Operator:PRIDE ENERGY COMPANY

Tonto 16-21 Fed Com 202H, US Well Number: 3002553221, Case Number: NMNM353992, Lease Number: NMNM33992,
Operator:PRIDE ENERGY COMPANY

(Form 3160-5, page 3)
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Darin Savage; Engineer, OCD, EMNRD; McClure, Dean, EMNRD

Cc: Kyle Young; Marcus Fodor; Clelland, Sarah, EMNRD; Matt Pride; John Pride

Subject: RE: [EXTERNAL] Cimarex"s objection to Pride"s application for commingling: Action ID: 421762; CTB-1122
Date: Thursday, January 16, 2025 5:03:49 PM

Please note that the Division has now received the application submitted by Pride which
has been protested by Cimarex and referenced in this email chain. It has been
designated as Application ID: 421762 and CTB-1122. A record of it may be found online
at OCD Permitting. Review of the application will be placed on hold until: (a) the protest
is resolved as detailed in this email chain; or (b) the Division determines that the
protestor does not have standing in the matter.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: McClure, Dean, EMNRD

Sent: Thursday, January 16, 2025 10:30 AM

To: Darin Savage <darin@abadieschill.com>; Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov>

Cc: Kyle Young <kyley@pride-energy.com>; Marcus Fodor <marcus@abadieschill.com>; Clelland,
Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John
Pride <johnp@pride-energy.com>

Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

Thank you, Mr. Savage.

A surface commingling application may not be approved by the Division until after a 20-
day notice period has concluded and no protests have been received. Cimarex has
submitted its protest already, presumably after determining that it has standing. Only
the basis for that determination is being requested by the Division at this point. If an
extension is required, please feel free to request such if there is good cause.

Dean McClure
Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Darin Savage <darin@abadieschill.com>
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Sent: Thursday, January 16, 2025 9:57 AM

To: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>

Cc: Kyle Young <kyley@pride-energy.com>; Marcus Fodor <marcus@abadieschill.com>; Clelland,
Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John
Pride <johnp@pride-energy.com>; McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: Re: [EXTERNAL] Cimarex's objection to Pride's application for commingling

Thank you Mr. McClure.

Cimarex received notice of this application (addressed to Cimarex) with directions that it
had 20 days to respond, and that is why Cimarex responded as it did. | will review and
inquire further to determine the basis of the notice Pride sent and Cimarex received and
the extent of any ownership and standing.

Darin

DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P 1970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other

than the named recipient is strictly prohibited.
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OnJan 16, 2025, at 9:45 AM, Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov> wrote:

Mr. Savage,

No later than 5 business days after receipt of this email, please provide the
basis upon which Cimarex believes it has standing in this matter.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Kyle Young <kyle ride-energy.com>

Sent: Wednesday, January 15, 2025 3:44 PM

To: Engineer, OCD, EMNRD <QCD.Engineer@emnrd.nm.gov>

Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>; McClure, Dean,
EMNRD <Dean.McClure@emnrd.nm.gov>

Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

You don't often get email from kyle ride-energy.com. Learn why this is important
Dean,

Cimarex does not own a working interest, royalty interest, or overriding royalty interest
in the production that Pride Energy is proposing to commingle.

| will submit the application online and will create a new email chain if | have any
questions.

Thank you,

Kyle Young
Pride Energy Company

4641 E. 915 St
Tulsa, OK 74137
Phone: 918.524.9200
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Fax: 918.524.9292

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521
and is legally privileged, confidential, and protected from disclosure. The information contained in this email and any
document attached hereto is intended only for the named recipient(s). If you are not the intended recipient, nor the
employee or agent responsible for delivering this message in confidence to the intended recipient(s), you are hereby
notified that you have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited. If you have received this transmittal and/or attachments in error,
please notify me immediately by reply e-mail and then delete this message, including any attachments.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> On Behalf
Of Engineer, OCD, EMNRD
Sent: Wednesday, January 15, 2025 3:56 PM

To: Kyle Young <kyley@pride-energy.com>; Engineer, OCD, EMNRD
<QOCD.Engineer@emnrd.nm.gov>

Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>; McClure, Dean,

EMNRD <Dean.McClure@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

Kyle,

The application will need to be submitted online at OCD Permitting. If you
have any questions regarding the process, please feel free to reach out.
However, it will be beneficial for the purpose of keeping this email chain
clean, if any questions regarding the submission process are sent in a new
email.

Unless ownership is identical as defined in 19.15.12.7 B. NMAC, then all
working, royalty, and overriding royalty interest owners of the production
being commingled need to be provided and notified of the application.
Typically, the list of noticed persons serves as the list of interest owners. Are
you stating that Cimarex does not own a working, royalty, or overriding
royalty interest in the production that Pride is proposing to commingle?

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Kyle Young <kyle ride-energy.com>
Sent: Wednesday, January 15, 2025 2:34 PM
To: Engineer, OCD, EMNRD <QCD.Engineer@emnrd.nm.gov>
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Cc: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Clelland, Sarah, EMNRD
<Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John Pride

<johnp@pride-energy.com>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for commingling

You don't often get email from kyle ride-energy.com. Learn why this is important
Dean,

Pride Energy is in receipt of your January 16" email to Matt Pride. According to your
email, the New Mexico OCD has not received a copy of Pride Energy’s surface
commingling application. On December 27, 2024, Pride Energy sent via UPS Next Day
Air its surface commingling application to the New Mexico OCD for the Tonto 16-21
Fed Com CTB. For your convenience, | have attached the application to this email.
Also, | have attached the UPS confirmation which shows the application was delivered
to the New Mexico OCD on December 30, 2024 at 11:18 a.m. The confirmation shows
it was received by LOCKER and left at the Mail Room.

The following is a question | have in regards to the surface commingling application.
Per page 15 of 23 of the attachment titled ‘Pride Energy Company — Surface
Commingling Application — Tonto 16-21 Fed Com CTB — 12-17-2024' is an
administrative checklist for the surface commingling application. In part 2 —
Notification Required To — Pride Energy selected 2A — Offset operators or lease
holders. Does Pride Energy have to notify offset operators or lease holders for a
surface commingling application? The reason | ask is because Cimarex is an offset
operator but does not have an economic interest (working interest, royalty interest, or
overriding royalty interest) in the Tonto 16-21 Fed Com CTB.

If you have any questions or need additional information, please let me know.

Sincerely,

Kyle Young
Pride Energy Company

4641 E. 91°t St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C. sec. 2510-2521
and is legally privileged, confidential, and protected from disclosure. The information contained in this email and any
document attached hereto is intended only for the named recipient(s). If you are not the intended recipient, nor the
employee or agent responsible for delivering this message in confidence to the intended recipient(s), you are hereby
notified that you have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited. If you have received this transmittal and/or attachments in error,
please notify me immediately by reply e-mail and then delete this message, including any attachments.
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Begin forwarded message:

From: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>

Date: January 16, 2025 at 6:21:30 AM GMT+11

To: Darin Savage <darin@abadieschill.com>, "McClure, Dean, EMNRD"
<Dean.McClure@emnrd.nm.gov>, Matt Pride <matt ride-energy.com>

Cc: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>, Marcus
Fodor <marcus@abadieschill.com>, "Clelland, Sarah, EMNRD"

<Sarah.Clelland@emnrd.nm.gov>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

The Division is in receipt of Cimarex’s protest of Pride Energy’s commingling
project proposed within the application attached to this email. The attached
application has not yet been submitted to the Division. Should it be
submitted to the Division, review of it will be placed on hold until Cimarex’s
protestis resolved. The protest may be resolved in two ways: (a) the
protestor withdraws its protest; or (b) via public hearing.

Mr. Pride,

Please provide me notice via email when Pride Energy submits the attached
application to the Division.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Darin Savage <darin@abadieschill.com>

Sent: Wednesday, January 15, 2025 10:15 AM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Cc: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>; Marcus Fodor

<marcus@abadieschill.com>
Subject: [EXTERNAL] Cimarex's objection to Pride's application for commingling

Released to Imaging: 4/30/2025 1:21:22 PM


mailto:OCD.Engineer@emnrd.nm.gov
mailto:darin@abadieschill.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:mattp@pride-energy.com
mailto:OCD.Engineer@emnrd.nm.gov
mailto:marcus@abadieschill.com
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:darin@abadieschill.com
mailto:Dean.McClure@emnrd.nm.gov
mailto:OCD.Engineer@emnrd.nm.gov
mailto:marcus@abadieschill.com

Received by OCD: 1/16/2025 2:17:26 PM Page 99 of 115

CAUTION: This email originated outside of our organization. Exercise
caution prior to clicking on links or opening attachments.

Mr. Dean McClure, good morning,

Cimarex Energy Co., Coterra Energy, Inc. (“Cimarex”), received the attached
application submitted by Pride Energy Company for approval of commingling
and a central tank battery (NW SE, Section 21-19S-33E).

Cimarex objects to this application pursuantto 19.15.12.10(C)(4) NMAC.

Please note Cimarex’s objection submitted by this email.

| am available to address any questions regarding this matter and/or provide
additional information.

Thanks, Darin

DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P 1 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other

than the named recipient is strictly prohibited.
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From: McClure, Dean, EMNRD on behalf of Engineer, OCD, EMNRD

To: Darin Savage; McClure, Dean, EMNRD

Cc: Engineer, OCD, EMNRD; Kyle Young; Marcus Fodor; Clelland, Sarah, EMNRD; Matt Pride; John Pride
Subject: RE: [EXTERNAL] Cimarex"s objection to Pride"s application for commingling

Date: Friday, January 24, 2025 9:21:00 AM

The Division recognizes that Cimarex/Coterra has withdrawn its protest to the surface
commingling application submitted by Pride Energy and designated as Application ID: 421762
and CTB-1122. The application will now be placed under review by the Division and will be
eligible for consideration for approval by the Division once the 20-day notice period has expired
should no further protest occur.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Darin Savage <darin@abadieschill.com>

Sent: Wednesday, January 22, 2025 2:51 PM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Cc: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>; Kyle Young <kyley@pride-
energy.com>; Marcus Fodor <marcus@abadieschill.com>; Clelland, Sarah, EMNRD
<Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-energy.com>; John Pride
<johnp@pride-energy.com>

Subject: Re: [EXTERNAL] Cimarex's objection to Pride's application for commingling

Some people who received this message don't often get email from darin@abadieschill.com. Learn why this is

1important

Mr. McClure, good afternoon,

Cimarex/Coterra has further reviewed the application (Central Tank Battery (Tonto 16-21 Fed
Com CBT)) and the underlying matter. Based on its review, Cimarex/Coterra has decided to
withdraw its objection to the application going forward. Mr. McClure, thank you for the
additional time to evaluate this matter after receiving notice and arrive at a proper resolution.

Sincerely,

Darin
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Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P 1970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other

than the named recipient is strictly prohibited.

On Jan 16, 2025, at 10:30 AM, McClure, Dean, EMNRD
<Dean.McClure@emnrd.nm.gov> wrote:

Thank you, Mr. Savage.

A surface commingling application may not be approved by the Division until after
a 20-day notice period has concluded and no protests have been received.
Cimarex has submitted its protest already, presumably after determining that it
has standing. Only the basis for that determination is being requested by the
Division at this point. If an extension is required, please feel free to request such if
there is good cause.
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Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Darin Savage <darin@abadieschill.com>

Sent: Thursday, January 16, 2025 9:57 AM

To: Engineer, OCD, EMNRD <QCD.Engineer@emnrd.nm.gov>

Cc: Kyle Young <kyley@pride-energy.com>; Marcus Fodor <marcus@abadieschill.com>;
Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride <mattp@pride-
energy.com>; John Pride <johnp@pride-energy.com>; McClure, Dean, EMNRD
<Dean.McClure@emnrd.nm.gov>

Subject: Re: [EXTERNAL] Cimarex's objection to Pride's application for commingling

Thank you Mr. McClure.

Cimarex received notice of this application (addressed to Cimarex) with directions
that it had 20 days to respond, and that is why Cimarex responded as it did. | will
review and inquire further to determine the basis of the notice Pride sent and
Cimarex received and the extent of any ownership and standing.

Darin

<~WRDO0000.jpg>
DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P | 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents

of this communication or any attachment(s) by anyone other
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than the named recipient is strictly prohibited.

OnJan 16, 2025, at 9:45 AM, Engineer, OCD, EMNRD
<OCD.Engineer@emnrd.nm.gov> wrote:

Mr. Savage,

No later than 5 business days after receipt of this email, please
provide the basis upon which Cimarex believes it has standing in this
matter.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Kyle Young <kyle ride-energy.com>

Sent: Wednesday, January 15, 2025 3:44 PM

To: Engineer, OCD, EMNRD <QCD.Engineer@emnrd.nm.gov>

Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <john ride-energy.com>;
McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

You don't often get email from kyle ride-energy.com. Learn why this is important
Dean,

Cimarex does not own a working interest, royalty interest, or overriding
royalty interest in the production that Pride Energy is proposing to

commingle.

I will submit the application online and will create a new email chain if |
have any questions.
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Thank you,

Kyle Young
Pride Energy Company

4641 E. 915t St.
Tulsa, OK 74137
Phone: 918.524.9200
Fax: 918.524.9292

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C.
sec. 2510-2521 and is legally privileged, confidential, and protected from disclosure. The information
contained in this email and any document attached hereto is intended only for the named
recipient(s). If you are not the intended recipient, nor the employee or agent responsible for
delivering this message in confidence to the intended recipient(s), you are hereby notified that you
have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited. If you have received this transmittal and/or
attachments in error, please notify me immediately by reply e-mail and then delete this message,
including any attachments.

From: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov> On
Behalf Of Engineer, OCD, EMNRD

Sent: Wednesday, January 15, 2025 3:56 PM

To: Kyle Young <kyley@pride-energy.com>; Engineer, OCD, EMNRD
<QCD.Engineer@emnrd.nm.gov>

Cc: Clelland, Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <john ride-energy.com>;
McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

Kyle,

The application will need to be submitted online at OCD Permitting. If
you have any questions regarding the process, please feel free to
reach out. However, it will be beneficial for the purpose of keeping
this email chain clean, if any questions regarding the submission
process are sentin a new email.

Unless ownership is identical as defined in 19.15.12.7 B. NMAC, then
all working, royalty, and overriding royalty interest owners of the
production being commingled need to be provided and notified of the
application. Typically, the list of noticed persons serves as the list of
interest owners. Are you stating that Cimarex does not own a working,
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royalty, or overriding royalty interest in the production that Pride is
proposing to commingle?

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Kyle Young <kyle ride-energy.com>

Sent: Wednesday, January 15, 2025 2:34 PM

To: Engineer, OCD, EMNRD <QCD.Engineer@emnrd.nm.gov>

Cc: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>; Clelland,
Sarah, EMNRD <Sarah.Clelland@emnrd.nm.gov>; Matt Pride
<mattp@pride-energy.com>; John Pride <johnp@pride-energy.com>
Subject: RE: [EXTERNAL] Cimarex's objection to Pride's application for
commingling

You don't often get email from kyle ride-energy.com. Learn why this is important
Dean,

Pride Energy is in receipt of your January 16™ email to Matt Pride.
According to your email, the New Mexico OCD has not received a copy of
Pride Energy’s surface commingling application. On December 27, 2024,
Pride Energy sent via UPS Next Day Air its surface commingling application
to the New Mexico OCD for the Tonto 16-21 Fed Com CTB. For your
convenience, | have attached the application to this email. Also, | have
attached the UPS confirmation which shows the application was delivered
to the New Mexico OCD on December 30, 2024 at 11:18 a.m. The
confirmation shows it was received by LOCKER and left at the Mail Room.

The following is a question | have in regards to the surface commingling
application. Per page 15 of 23 of the attachment titled ‘Pride Energy
Company — Surface Commingling Application — Tonto 16-21 Fed Com CTB
—12-17-2024" is an administrative checklist for the surface commingling
application. In part 2 — Notification Required To — Pride Energy selected
2A — Offset operators or lease holders. Does Pride Energy have to notify
offset operators or lease holders for a surface commingling application?
The reason | ask is because Cimarex is an offset operator but does not
have an economic interest (working interest, royalty interest, or
overriding royalty interest) in the Tonto 16-21 Fed Com CTB.

If you have any questions or need additional information, please let me
know.

Released to Imaging: 4/30/2025 1:21:22 PM


mailto:kyley@pride-energy.com
https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Furl.emailprotection.link%2F%3Fb792XJ3DgryecKylwv_P-11ZTtW7lGPZoARI9q76uYOcLtpO_Vq9pQWGXiXHgkoOa-MaBJFBSi0rSUVXZkeunuc40e7c5Y0-uJj3SGuhhtPaIW1H1pmuHhNzgdBKgr4mg&data=05%7C02%7CDean.McClure%40emnrd.nm.gov%7C39d5ceb0ccf8472ecc3d08dd3c9314bd%7C04aa6bf4d436426fbfa404b7a70e60ff%7C0%7C0%7C638733324599530749%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=u2qwIpeA4nYhc9WEGPtq4HF0IDZ7N2Nm6PxxdF5P2ww%3D&reserved=0
mailto:kyley@pride-energy.com
mailto:OCD.Engineer@emnrd.nm.gov
mailto:Dean.McClure@emnrd.nm.gov
mailto:Sarah.Clelland@emnrd.nm.gov
mailto:mattp@pride-energy.com
mailto:johnp@pride-energy.com
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Sincerely,

Kyle Young

Pride Energy Company
4641 E. 91° St.

Tulsa, OK 74137

Phone: 918.524.9200
Fax: 918.524.9292

NOTICE: This email transmission is covered by the Electronic Communications Privacy Act, 18 U.S.C.
sec. 2510-2521 and is legally privileged, confidential, and protected from disclosure. The information
contained in this email and any document attached hereto is intended only for the named
recipient(s). If you are not the intended recipient, nor the employee or agent responsible for
delivering this message in confidence to the intended recipient(s), you are hereby notified that you
have received this transmittal in error, and any review, dissemination, distribution or copying of this
transmittal or its attachments is strictly prohibited. If you have received this transmittal and/or
attachments in error, please notify me immediately by reply e-mail and then delete this message,
including any attachments.

Begin forwarded message:

From: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>
Date: January 16, 2025 at 6:21:30 AM GMT+11

To: Darin Savage <darin@abadieschill.com>, "McClure, Dean,
EMNRD" <Dean.McClure@emnrd.nm.gov>, Matt Pride

<mattp@pride-energy.com>
Cc: "Engineer, OCD, EMNRD" <OCD.Engineer@emnrd.nm.gov>,

Marcus Fodor <marcus@abadieschill.com>, "Clelland, Sarah,
EMNRD" <Sarah.Clelland@emnrd.nm.gov>

Subject: RE: [EXTERNAL] Cimarex's objection to Pride's
application for commingling

The Division is in receipt of Cimarex’s protest of Pride Energy’s
commingling project proposed within the application attached to this
email. The attached application has not yet been submitted to the
Division. Should it be submitted to the Division, review of it will be
placed on hold until Cimarex’s protest is resolved. The protest may be
resolved in two ways: (a) the protestor withdraws its protest; or (b) via
public hearing.

Mr. Pride,
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Please provide me notice via email when Pride Energy submits the
attached application to the Division.

Dean McClure

Petroleum Engineer, Oil Conservation Division

New Mexico Energy, Minerals and Natural Resources Department
(505) 469-8211

From: Darin Savage <darin@abadieschill.com>

Sent: Wednesday, January 15, 2025 10:15 AM

To: McClure, Dean, EMNRD <Dean.McClure@emnrd.nm.gov>

Cc: Engineer, OCD, EMNRD <OCD.Engineer@emnrd.nm.gov>; Marcus

Fodor <marcus@abadieschill.com>
Subject: [EXTERNAL] Cimarex's objection to Pride's application for

commingling

CAUTION: This email originated outside of our organization. Exercise
caution prior to clicking on links or opening attachments.

Mr. Dean McClure, good morning,

Cimarex Energy Co., Coterra Energy, Inc. (“Cimarex”), received the
attached application submitted by Pride Energy Company for
approval of commingling and a central tank battery (NW SE, Section

21-19S-33E).

Cimarex objects to this application pursuant to 19.15.12.10(C)(4)
NMAC.

Please note Cimarex’s objection submitted by this email.

| am available to address any questions regarding this matter and/or
provide additional information.

Thanks, Darin
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DARIN SAVAGE | Attorney

Abadie | Schill P.C.

214 McKenzie Street, Santa Fe, New Mexico 87501

P 1 970.385.4401 :: F | 970.385.4901 :: C | 970.764.8191

CONFIDENTIAL NOTICE: This electronic transmission and
any documents or other writings sent with it constitute
confidential information which is intended only for the named
recipient and which may be legally privileged. If you have
received this communication in error, do not read it. Please reply
to the sender at Abadie & Schill, PC that you have received the
message in error. Then delete it. Any disclosure, copying,
distribution or the taking of any action concerning the contents
of this communication or any attachment(s) by anyone other

than the named recipient is strictly prohibited.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION FOR SURFACE COMMINGLING
SUBMITTED BY PRIDE ENERGY COMPANY ORDER NO. CTB-1122

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having considered the
application and the recommendation of the OCD Engineering Bureau, issues the following Order.

FINDINGS OF FACT

1. Pride Energy Company (“Applicant”) submitted a complete application to surface
commingle the oil and gas production from the pools, leases, and wells as described in
Exhibit A (“Application”).

2. Applicant proposed a method to allocate the oil and gas production to the pools, leases, and
wells to be commingled.

3. Applicant provided notice of the Application to all persons owning an interest in the oil and
gas production to be commingled, including the owners of royalty and overriding royalty
interests, regardless of whether they have a right or option to take their interests in kind, and
those persons either submitted a written waiver or did not file an objection to the Application.

4. Applicant provided notice of the Application to the Bureau of Land Management (“BLM”)
or New Mexico State Land Office (“NMSLQO”), as applicable.

5. Applicant in the notice for the Application stated that it sought authorization to prospectively
include additional pools, leases, and wells in accordance with 19.15.12.10 C.(4)(g) NMAC.

6. Applicant stated that it sought authorization to surface commingle and off-lease measure, as
applicable, oil and gas production from wells which have not yet been approved to be drilled,
but will produce from a pool and lease as described in Exhibit A.

7. Applicant submitted or intends to submit one or more proposed communitization
agreement(s) (“Proposed Agreement(s)”’) to the BLM or NMSLO, as applicable, identifying
the acreage of each lease to be consolidated into a single pooled area (“CA Pooled Area”),
as described in Exhibit A.

CONCLUSIONS OF LAW

8. OCD has jurisdiction to issue this Order pursuant to the Oil and Gas Act, NMSA 1978, §§
70-2-6, 70-2-11, 70-2-12, 70-2-16, and 70-2-17, 19.15.12. NMAC, and 19.15.23. NMAC.

Order No. CTB-1122 Page 1 of 4
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9. Applicant satisfied the notice requirements for the Application in accordance with
19.15.12.10 A.(2) NMAC, 19.15.12.10 C.(4)(c) NMAC, and 19.15.12.10 C.(4)(e) NMAC,
as applicable.

10. Applicant satisfied the notice requirements for the Application in accordance with 19.15.23.9
A.(5) NMAC and 19.15.23.9 A.(6) NMAC, as applicable.

11. Applicant’s proposed method of allocation, as modified herein, complies with 19.15.12.10
B.(1) NMAC or 19.15.12.10 C.(1) NMAUC, as applicable.

12. Commingling of oil and gas production from state, federal, or tribal leases shall not
commence until approved by the BLM or NMSLO, as applicable, in accordance with
19.15.12.10 B.(3) NMAC and 19.15.12.10 C.(4)(h) NMAC.

13. Applicant did not give adequate notice that it sought authorization to prospectively include
additional pools, leases, or wells as required by 19.15.12.10 C.(4)(g) NMAC.

14. By granting the Application with the conditions specified below, this Order prevents waste
and protects correlative rights, public health, and the environment.

ORDER

1. Applicant is authorized to surface commingle oil and gas production from the pools, leases,
and wells as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from the pools,
leases, and wells as described in Exhibit A at a central tank battery or gas title transfer meter
described in Exhibit A.

Applicant is authorized to surface commingle oil and gas production from wells not included
in Exhibit A but that produce from a pool and lease as described in Exhibit A.

Applicant is authorized to store and measure oil and gas production off-lease from wells not
included in Exhibit A but that produce from a pool and lease as described in Exhibit A at a
central tank battery or gas title transfer meter described in Exhibit A.

2. For each CA Pooled Area described in Exhibit A, Applicant shall submit a Proposed
Agreement to the BLM or NMSLO, as applicable, prior to commencing oil and gas
production. If Applicant fails to submit the Proposed Agreement, this Order shall terminate
on the following day.

No later than sixty (60) days after the BLM or NMSLO approves or denies a Proposed
Agreement, Applicant shall submit a Form C-103 to OCD with a copy of the decision and a
description of the approved lands, as applicable. If Applicant withdraws or the BLM or
NMSLO denies a Proposed Agreement, this Order shall terminate on the date of such action,
and Applicant shall cease commingling the production from the CA Pooled Area. If the
BLM or NMSLO approves but modifies the Proposed Agreement(s), Applicant shall comply
with the approved Agreement(s), and no later than sixty (60) days after such decision,
Applicant shall submit a new surface commingling application to OCD to conform this Order

Order No. CTB-1122 Page 2 of 4
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with the approved Agreement(s) if the formation or dedicated lands are modified or if a
modification is made that will affect this Order. If Applicant fails to submit the new surface
commingling application or OCD denies the new surface commingling application, this
Order shall terminate on the date of such action.

Applicant shall allocate the oil and gas production to each lease within a CA Pooled Area in
proportion to the acreage that each lease bears to the entire acreage of the CA Pooled Area
until the Proposed Agreement which includes the CA Pooled Area is approved. After the
Proposed Agreement is approved, the oil and gas production from the CA Pooled Area shall
be allocated as required by the BLM’s or NMSLO’s, as applicable, approval of the
Agreement, including any production that had been allocated previously in accordance with
this Order.

3. The allocation of oil and gas production to wells not included in Exhibit A but that produce
from a pool and lease as described in Exhibit A shall be determined in the same manner as
to wells identified in Exhibit A that produce from that pool and lease, provided that if more
than one allocation method is being used or if there are no wells identified in Exhibit A that
produce from the pool and lease, then allocation of oil and gas production to each well not
included in Exhibit A shall be determined by OCD prior to commingling production from it
with the production from another well.

4. The oil and gas production for each well identified in Exhibit A shall be separated and
metered prior to commingling it with production from another well.

5. Applicant shall measure and market the commingled oil at a central tank battery described
in Exhibit A in accordance with this Order and 19.15.18.15. NMAC or 19.15.23.8. NMAC.

6. Applicant shall measure and market the commingled gas at a well pad, central delivery point,
central tank battery, or gas title transfer meter described in Exhibit A in accordance with this
Order and 19.15.19.9. NMAC, provided however that if the gas is vented or flared, and
regardless of the reason or authorization pursuant to 19.15.28.8 B. NMAC for such venting
or flaring, Applicant shall measure or estimate the gas in accordance with 19.15.28.8 E.
NMAC.

7. Applicant shall calibrate the meters used to measure or allocate oil and gas production in
accordance with 19.15.12.10 C.(2) NMAC.

8. If the commingling of oil and gas production from any pool, lease, or well reduces the value
of the commingled oil and gas production to less than if it had remained segregated, no later
than sixty (60) days after the decrease in value has occurred Applicant shall submit a new
surface commingling application to OCD to amend this Order to remove the pool, lease, or
well whose oil and gas production caused the decrease in value. If Applicant fails to submit
a new application, this Order shall terminate on the following day, and if OCD denies the
application, this Order shall terminate on the date of such action.

9. Applicant’s request for authorization to add pools, leases, and wells prospectively pursuant
to 19.15.12.10 C.(4)(g) NMAC is denied.
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10. If a well is not included in Exhibit A but produces from a pool and lease as described in
Exhibit A, then Applicant shall submit Forms C-102 and C-103 to the OCD Engineering
Bureau after the well has been approved to be drilled and prior to off-lease measuring or
commingling oil or gas production from it with the production from another well. The Form
C-103 shall reference this Order and identify the well, proposed method to determine the
allocation of oil and gas production to it, and the location(s) that commingling of its
production will occur.

11. Applicant shall not commence commingling oil or gas production from state, federal, or
tribal leases until approved by the BLM or NMSLO, as applicable.

12. If OCD determines that Applicant has failed to comply with any provision of this Order,
OCD may take any action authorized by the Oil and Gas Act or the New Mexico
Administrative Code (NMAC).

13. OCD retains jurisdiction of this matter and reserves the right to modify or revoke this Order
as it deems necessary.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

GERASIMOS RAZATOS
DIRECTOR (ACTING)

DATE: 4/30/2025

Order No. CTB-1122 Page 4 of 4
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State of New Mexico
Energy, Minerals and Natural Resources Department

Exhibit A

Order:

Operator:

Central Tank Battery:

Central Tank Battery Location:

CTB-1122

Pride Energy Company (151323)

Tonto 16 21 Federal Com Central Tank Battery

UL J, Section 21, Township 19 South, Range 33 East

Gas Title Transfer Meter Location: UL K, Section 22, Township 19 South, Range 33 East

Pools
Pool Name Pool Code
TONTO;BONE SPRING 59475
Leases as defined in 19.15.12.7(C) NMAC
Lease UL or Q/Q S-T-R

SLO Lease B0-1581-0013 W/2NE/4  16-19S-33E

SLO Lease LG-8997-0001 NE/4NE/4  16-19S-33E

SLO Lease V0-6674-0000 SE/4 NE/4,SE/4  16-19S-33E

. E2 E/2 16-19S-33E

PROPOSED CA Bone Spring NMNM 106713504 E/2 NE/4 21-19S-33E

. W/2 E/2 16-19S-33E

PROPOSED CA Bone Spring NMNM 106713503 W2 NE/4  21-19S-33E

Wells

Well AP1 Well Name UL or Q/Q S-T-R Pool

W/2 E/2 16-19S-33E

-025- 4

30-025-53220 TONTO 16 21 FEDERAL COM #201H WA NE/A4  21-19S-33E 59475

E/2 E/2 16-19S-33E

-025- 4
30-025-53221 TONTO 16 21 FEDERAL COM #202H E2NEA4  21-19S-33E 59475
ORDER NO. CTB-1122 Exhibit A Page 1
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Sante Fe Main Office = COMMENTS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 421762
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us 1220 S St F . D
. rancis ur.
Santa Fe, NM 87505
COMMENTS
Operator: OGRID:
PRIDE ENERGY COMPANY 151323
P.O. Box 701950 Action Number:
Tulsa, OK 741701950 421762
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
COMMENTS
Created By | Comment Comment
Date
dmcclure | Cimarex timely protested this application on 1/15/2025. The Division is reviewing whether the protestor has standing in this matter. 1/16/2025
dmcclure | Cimarex withdrew its protest on 1/22/2025. 1/24/2025
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Sante Fe Main Office = CONDITIONS
Phone: (505) 476-3441 State of New Mexico
General Information Energy, Minerals and Natural Resources Action 421762
one: (505) 629-6116
Online Phone Directory Oil Conservation Division
https://www.emnrd.nm.gov/ocd/contact-us .
1220 S. St Francis Dr.
Santa Fe, NM 87505
CONDITIONS
Operator: OGRID:
PRIDE ENERGY COMPANY 151323
P.O. Box 701950 Action Number:
Tulsa, OK 741701950 421762
Action Type:
[C-107] Surface Commingle or Off-Lease (C-107B)
CONDITIONS
Created By Condition Condition
Date
sarah.clelland | Please review the content of the order to ensure you are familiar with the authorities granted and any conditions of approval. If you have any questions 4/30/2025
regarding this matter, please email us at OCD.Engineer@emnrd.nm.gov.
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