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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC

TO AMEND ORDER NO. R-21345 TO EXTEND
TIME TO COMMENCE DRILLING OPERATIONS
LEA COUNTY, NEW MEXICO.

caseno. X1 S b |

ORDER NO. R-21345 (Re-Open)

APPLICATION

COG Operating LLC (“COG”) (OGRID No. 229137), through its undersigned attorneys,
hereby files this application with the Oil Conservation Division (“Division™) requesting an
extension of time to drill the wells authorized by Division Order No. R-21345. In suppott of its
application, COG states:

1. The Division issued Order No. R-21345 in Case No. 21264 on June 5, 2020, which
created a 480-acre, more or less, standard horizontal spacing unit comprised of the E/2 of Section
20 and NE/4 of Section 29, Township 25 South, Range 35 East, Lea County, New Mexico (“Unit”),
and designated COG as the operator of the Unit,

2. Order No. R-21442 further pooled all uncommitted interests within the WC-025 G-
08 §2535340; Bone Spring Pool (97088) underlying the Unit and dedicated the Unit to the Green
Beret Federal Com 501H, 601H, and 602H wells (“Wells™).

3. Paragraph 20 of Order No. R-21345 requires COG to commence drilling the Wells
within one (1) year of the date of the Order unless COG obtains a time extension from the Division

Director for good cause shown.
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4. Due to the downturn in commodity pricing, COG now plans to commence drilling

the Wells in late 2021.

5. COG requests that Order No. R-21345 be re-opened to extend the time to
commence drilling the Wells to December 1, 2021.

WHEREFORE, COG requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on January 7, 2021, and after notice and hearing as required by

law, the Division amend Order No. R-21345 reflecting a December 1, 2021 extension to

commence drilling the Wells.

Respectfully submitted,

COG OPERATING LLC

/s/ Michael Rodriguez

Ocean Munds-Dry

Michael Rodriguez

COG Operating LLC

1048 Paseo de Peralta

Santa Fe, New Mexico 87501
(505) 780-8000
omundsdry@concho.com
mrodriguez@concho.com

ATTORNEYS FOR COG OPERATING LLC
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CASE

Application of COG Operating LLC to amend Order No. R-21345 to
extend time to commence drilling operations, Lea County, New Mexico.
Applicant hereby files this application with the Oil Conservation Division
(“Division”) requesting an extension of time to drill the wells authorized by
Division Order No. R-21345. The Division issued Order No. R-21345 in
Case No. 21264 on June 5, 2020, which created a 480-acre, more or less,
standard horizontal spacing unit comprised of the E/2 of Section 20 and
NE/4 of Section 29, Township 25 South, Range 35 East, Lea County, New
Mexico (“Unit”), and designated COG as the operator of the Unit. Order
No. R-21442 further pooled all uncommitted interests within the WC-025
G-08 52535340; Bone Spring Pool (97088) underlying the Unit and
dedicated the Unit to the Green Beret Federal Com 501H, 601H, and 602H
wells (“Wells”). Paragraph 20 of Order No. R-21345 requires COG to
commence drilling the Wells within one (1) year of the date of the Order
unless COG obtains a time extension from the Division Director for good
cause shown. Due to the downturn in commodity pricing, COG now plans
to commence drilling the Wells in late 2021. COG requests that Order No.
R-21345 be re-opened to extend the time to commence drilling the Wells to
December 1, 2021,

Case No. 21561 - Page 4
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23.

24,

25.

26.

27.

No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well.  An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
*“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

CASE NO. 21264
ORDER NO. R-21345 Page 3 of 8
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28.

29.

30.

31

32.

33.

34.

35.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that i1s not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 ef seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

CASENO. 21264
ORDER NO. R-21345 Page 4 of 8

Case No. 21561 - Page 6



Page 7 of 16

Received by OCD: 1/6/2021 3:11:13 PM

STATE OF NEW MEXICO

ONSE TION DIVISION

ADRIENNE SANDOVAL
DIRECTOR
AS/kms

Date: 6/05/2020

CASENO. 21264
ORDER NO. R-21345 Page Sof 8
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST
ALL lNFOI{!_\_{I_I_\_TION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
|Case: 21264 PR _ APPLICANT'S RESPONSE
Date: May 28, 2020 : i
Applicant COG Operating LLC -
|Designated Operator & OGRID (affiliation if applicable) 229137 ]
Applicant’s Counsel: " Holland & Hart i
Case Title: APPLICATION OF COG OPERATING LLC FOR COMPULSORY
POOLING, LEA COUNTY, NEW MEXICO.
|Entries of Appeara-r;cellntervenors: BRSSO - ]
Well Family B T Green Beret
{Formation/Poal
Formation Name(s) or Vertlca! Extent: Bone Spring
Primary Product (Oil or Gas): = : oil d o -
Pooling this vertical extent: o N/A
Pool Name and Pool Code: =T WC-025 G-08 52535340;BONE SPRING (57088}
Well Location Setback Rules: o Standard
Spacing Unit Size: L 480-acres
[Spacing Unit
Type (Horizontal/Vertical) Horizontal
Size (Acres) - |aso-acres T -
Building Blocks: i : quarter-quarter sections
Orientation: o " [North-South ==
[Description: TRs/County " lé/2 of Sec. 20 and NE/4 of Sec. 29, 255, 35€, Lea County
Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
LTther Situations £4
[Depth Severance: Y/N. If yes, description No
IProximltv Tracts: if yes, description Yes, E/2 E/2 of Sec 20 and E/2 NE/4 of Sec 29
|Proximity Defining Well:‘lf\?és, description o ~ |Green Beret Federal Com #602H =
Applicant's Ownership in Each Tract : Exhibit A-3
(well(s}
Name & AP (if assigned), surface and bottom hole location,
[:ootages, completion target, orlentation, completion status
standard or non-standard}

CASE NO. 21264
ORDER NO. R-21345 Page 6 of 8
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well #11 ) {Green Beret Federal Com 501H (AP) pending]
SHL: 465 FNL and 2095 FEL (Unit B} of Section 20

BHL: 2590 FNL and 1980 FEL {Unit G) of Section 29
Township 25 South, Range 35 East

Completion Target: Bone Spring formation

Well Orientation: North to South

_ Completion Location expected to be: Standard
well #2 Green Beret Federal Com 601H {API pending)
SHL: 370 FNL and 760 FEL {Unit A) of Section 20
BHL: 2590 FNL and 660 FEL {Linit H) of Section 29
Townshlp 25 South, Range 35 East

Completion Target: Bone Spring formation

Well Orientation: North to South

| I ) {Completion Lacation expected to be: $tandard
Well #3 {Green Beret Federal Com 602H (API pending]
SHL: 465 FNL and 2035 FEL {Unit B} of Section 20
BHL: 2580 FNL and 1640 FEL {Unit G) of Section 29
Township 25 South, Range 35 East

Completion Target: Bone Spring formation

Well Orientation: North to South

|Completion Location expected to be: Standard

Horizontal Well First and Last Take Points  |Exhibit A-1
E:ompletion Target {Formation, TVD aﬁ;:l_lﬁb) [Exhiblt A-4
AFE Capex and Operating Costs b £ 5
Drilling Supervision/Month § 57,500 _
Production Supervision/Month $ o 5750 ) i
ustification for Supervision Costs Exhibit A R
Requested Risk Charge _ 1200%
|Notice of Hearing Pz A
|Proposed Notice of Hearing Exhibit C

IProof of Mailed Notice of Hearing {20 days before hearing) ExhibitC
iProof of Published Notice of Hearing (10 days before hearing) Exhibit

Ownership Determination ; i

Land Ownership Schematic of the Spacing Unit __ |Exhibit A-3 5

Tract Ust {including Jease numbers and owners) o Exhibit A-3 N

Pooled Parties (Including ownershiptype) ExhibitA-3

Unlocatable Parties to be Pooled . Exhibit D - N
Ownership Depth Severance (including percentage above &

below) i N/A N —

foinder

CASE NO. 21264
ORDER NO. R-21345 Page 7 of 8
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Sample Copy of Proposal Letter

Exhibit A-4, A-5, A-6 and A-7

List of Interest Owners (ie Exhibit A of JOA)

Exhibit A-3

Chronology of Contact with Non-Joined Working Interests Exhibit A-9
Qverhead Rates In Proposal Letter Exhibit A-4
Cost Estimate to Drill and Complete Exhibit A-8
Cost Estimate to Equip Well Exhibit A-8
Cost Estimate for Production Facilities Exhibit A-8
Geology
Summary (including special considerations) Exhibit B
Spacing Unit Schematic Exhibit A-2
Gunbarrel/Lateral Trajectory Schematic Exhibit A-2
Well Orientation (with rationale) Exhibit B
Target Formation Exhibit B
HSU Cross Section Exhibit B-4 and B-5
Depth Severance Discussion N/A
{Forms, Figures and Tables
c-102 Exhibit A-1
Tracts Exhibit A-3
Summary of Interests, Unit Recapltulation (Tracts) Exhibit A-3
General Location Map (including basin) Exhibit A-2
Well Bore Location Map Exhibit A-2
Structure Contour Map - Subsea Depth Exhibit B-1 and B-2
Cross Section Location Map (including wells) Exhibit 8-3
Cross Section (including Landing Zone) Exhibit B-4 and B-5
Additional Information
Special Provistons/Stipulations None

CERTIFICATION: | hereby certify that the information provided in this checkllst is complete and accurate.

Printed Name (Attorney or Party Representative):

Michael H. Feldewert

Signed Name (Attorney or Party Representative):

)’%kg frﬁm—

Date: 26-May-20
CASE NO. 21264
ORDER NO. R-21345 Page 8 of 8
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC

TO AMEND ORDER NO. R-21345 TO EXTEND
TIME TO COMMENCE DRILLING OPERATIONS
LEA COUNTY, NEW MEXICO.

CASE NO. 21561

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Michael Rodriguez, attorney and authorized representative of COG Operating LLC, the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application

were provided under the notice letter and proof of receipts attached hereto.

M

Michael Rodriguez

SUBSCRIBED AND SWORN to before me this 5 day of January, 2021 by Michael

Rodriguez.

OFFICIAL BEA,
LISAMARIE ORTI2
HOTARY PUBLIC-STATE OF NEW 4}

My coramlssion expires

i/

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Case No. 21561  Exhibit No. 2

Case N&ubmiged bpage 11
COG OPERATING LLC

Hearing Date: January 7, 2021
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December 18, 2020

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Case No. 21561: Application of COG Operating LL.C to amend Order No. R-
21345 to extend time to commence drilling operations, Lea County, New Mexico.

Green Beret Federal Com 501H, 601H, and 602H wells.

To Whom it May Concern:

This letter is to advise you that COG Operating LL.C has filed the enclosed application with the New
Mexico Oil Conservation Division. The hearing will be conducted on January 7, 2021 beginning at
8:15 am.

During the COVID-19 Pubic Health Emergency, state buildings are closed to the public and hearings
will be conducted remotely. To participate in the electronic hearing, see the instructions posted on
the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging the matter at a later date.

Pursuant to Division Rule 19.135.4.13.B, parties appearing in a case are required to file a pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no event later
than 5:00 p.m. mountain time, on the Thursday preceding the scheduled hearing date. The statement
must be filed at the Division’s Santa Fe office or electronically submitted to
ocd.hearings(@state.nm.us and should include: the names of the parties and their attorneys, a concise
statement of the case, the names of all witnesses the party will call to testify at the hearing, the
approximate time the party will need to present its case, and identification of any procedural matters
that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Matt Solomon at (432) 685-4352 or
msolomon@concho.com.

Sincerely,
/s/ Michael Rodriguez

Michael Rodriguez
Attorney for COG Operating LLC

CORPORATE ADDRESS SANTA FE OFFICE

P

Case No.21561 - Page 12
F P F

Michael Rodriguez
Attorney
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United Exploration LLC
320 5. Oak Street #216
Roanoke, Texas 76262
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U.S. Postal Service™
CERTIFIED MAIL® RECEIPT

Domestic Mail Only

For delivery information,

Beverly Jean Renfro Barr, Trustee of the
Richard K. Barr Family Trust

8027 Chalk Knoll Drive

Austin, Texas 78735
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Affidavit of Publj

STATE OF NEW MEXICO
COUNTY OF LEA

I, Danist Russeli, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issue(s).

Beginning with the issue dated
December 23, 2020

and ending with the issue dated
December 23, 2020,

Publisher

Sworn and subscribed to before me this
23rd day of December 2020.

Brostee ok

Business Manager

January 29, 2023 D
(==aly ~3 OFFIGIAL GEAL

My, cammission.expies,. e ,,,,,.,m,\b

GUTUIE BLACQK
NMaotrry Publls

o~ (" Az ol Nw’ﬂa

171371

2
K]

1

. g i R

04

0

Tkis hewspdper is duly Gialifiéd to-publish
léGal notices or advertisements within the

n E aning of Section 3, Chapter 167, Laws of
1557 and payment of fees for said

Received b

December 1,
#36084

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION SANTA FE, NEW MEXICO

The State of New Mexico throu%h its Oll Conaarvation Division heraby gives

nolloe pursuant lo law and the ules and Regulations of the Dlvision of the
followlnq ls)ubllc hsa_m'm lo be hald al 8;15 A.M. on January 7, 2021, Buring the
COVID-19 Puble Heal Emergency, state bulldings are closed to the publlc and
haarlnFa will be conducted remotsly. To participate in tha slectronic hearing, see
the Instructionsg posted ‘on the OCDH Hearings wabgite:
h :llwww.emnrd.stale.nm.uleCDIannounoemsnts.html. i of
with a disabllity who is In need of a reader, amplifier, qualified slgn language
Interpretar, or any other form of auxillaty ald or sarvice o attand of partivipate In
the hearing, please contaot: Florena Davidson at 805-476-3458 or throuBh the
glew Mexico Relay Netweork, 1-800-659-1779 by December 28, 2020. Pubiic

ocumenita lncludlr'\& the agenda and minutes, can be ?rovIJad in varlous
accessible formats, embers of the publio may obtain coplos of the docket by
contacting Ms. Davidson at the phone number Indloated above. Also, the docket
will be posted on the 1l Conservation Division wabsits af
www.emnrd.state.nm.us/OCD/. Pleass contact Ms. Davidson If a summary or
other type of accessible form I8 neaded.

0 TO:
na riles and persone
havii nnyr‘a right, title f.fm.m.
or clalm in the followin case
and notica to the publlc,

(NOTE: Al land descriptions herein refer to the New Mexico Princlpal Meridian
whather or not so stated.)

To All Interestad Parileg including: United Exploration LLC; Beverly Joan
Rentro Barr, Trustee of the Richerd K Barr amily Trust; Helra and/or
Davisees of Marjorle Winifred Natlons H%nolds clo Ma. Mauraen L.
Roynolds; Helrs and/or Devisess of Ma nifred Natlons Reynolda ofo
Ms. Mackenzie JJ, Reynolds; Heirs and/or Devigsees of Marjorle Winitred
Netlons Reynolds c/o Mr. Arthur Willlam RaJnolds: Heirg and/or, Daviseoa
of Marjorie Winlfred Nations Reynolds c/o Ms. Kathryn Anh Hendry.

Case 21861: Application of COG Operating LLC to amend Order No. R-
21348 to Extend Time to Commenca Drilling Operatlons, Lea countDy, New
Mexico, Applicant hereby files this application with the Qll Conservalion Ivision
SDIvIalon requeslln’q &n gxtanslon of time 1o drill the walls authorized by
ivision Order No. R-21345. The lon lesuad Order No. R-21345 In Case No.
21264 on June 8, 2020, which croated a 480-acre, mora or less, standard
horizontai g cin%unlt comprised of the E/2 of Seclion 20 and NE/4 of Saction
20, Tewnship 28 Soyth, Range 35 East, Loa Gounln New Mexico (Unil™, and
designatad goe as the operatar of the Unit, Order No. &- 30
all uncommitted interests within the WC-026 G-08 $2635340; Bone Spring Pool
2_?7088 underlr!ng the Unit and dedicaled the Unit to the Green Berat Federa|
om 501H, 801H, and B02H wells (“Wells"), Pa:“aﬂ.raph 20 of Ordar No. R-21345
requires COG to commence drilling the alls within one (1) year of the date of
the Order unlesa COG obiaing a time extenslon from the Division Director lor
?ood cause shown. Due to the downiurn In commodity prlclnq. COG now plans
0 commance drilling tha Walls In late 2021, coa hat Order No. R-
re-?.?al}ed to extend the time to commence drilling tha Wells to
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