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"CHECKLIST

COMPULSORY POOLING APPLICATION

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED

AFFIDAVITS

Case: 21622 APPLICANT'S RESPONSE
Date January 7, 2021
Applicant COG Operating LL.C

Designated Operator & OGRID
(affiliation if applicable)

OGRID # 229137

Applicant's Counsel:

Ocean Munds-Dry, Michael Rodriguez

Case Title:

Application of COG Operating LLC for Compulsory Pooling, Lea County,
New Mexico

Entries of Appearance/Intervenors:

Well Family Bedlington
Formation/Pool

Formation Name(s) or Vertical Bone Spring
Extent:

Primary Product (Oil or Gas): Qil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code: Triste Draw;Bone Spring (96603)
Well Location Setback Rules: Statewide
Spacing Unit Size: ~ 640 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) ~ 640 acres
Building Blocks: Quarter-quarter
Orientation: Standup

Description: TRS/County

W/2 of Sections 26 and 35, Township 23 South, Range 32 East, Lea County,
New Mexico.

description

Standard Horizontal Well Spacing Yes
Unit {(Y/N), If No, describe

Other Situations

Depth Severance: Y/N. If yes, No

Proximity Tracts: If yes, description

3 1PM

The completed interval for the proposed Bedlington Federal Com #502H
well will be within 330 of the quarter-quarter line separating the W/2W/2
and the E/2W/2 of Sections 26 and 35 to allow inclusion of this acreage into
a standard 640-acre horizontal well spacing unit.

<Proximity Defining Well: if yes,
~tlescription

Bedlington Federal Com #502H

“Applicant's Ownership in Each Tract | Attachment B
SWell(s)
“Name (API [if assigned]); Attachment A

~Surface hole location; Bottom hole
~location; Completion target (TVD);
\zOrientation, Completion status
standard or non-standard).

Vell #1

Receped

Bedlington Federal Com #201H (API # Pending). ... no. 21622 - Page 2
SHL: 425 FSL, 1795 FWL, Unit N, 35-23S-32E

1/6/2021 8:16:48 AM
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BHL: 50 FNL, 726 FWL, Unit D, 26-23S-32E
Completion Target: Bone Spring formation (Approx. 9500 feet TVD)
Completion status: Standard

Well #2

Bedlington Federal Com #202H (API # Pending)

SHL: 425 FSL, 1825 FWL, Unit N, 35-2358-32E

BHL: 50 FNL, 1518 FWL, Unit C, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 9500 feet TVD)
Completion status: Standard

Well #3

Bedlington Federal Com #301H (API # Pending)

SHL: 425 FSL, 1535 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 330 FWL, Unit D, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 9650 feet TVD)
Completion status: Standard

Well #4

Bedlington Federal Com #302H (API # Pending)

SHL: 425 FSL, 1565 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 1122 FWL, Unit D, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 9650 feet TVD)
Completion status: Standard

Well #5

Bedlington Federal Com #303H (API # Pending)

SHL: 425 FSL, 1595 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 1914 FWL, Unit C, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 9650 feet TVD)
Completion status: Standard

Well #6

Bedlington Federal Com #501H (API # Pending)

SHL: 225 FSL, 1455 FWL, Unit N, 35-23S-32E

BHL: 50 FNL, 330 FWL, Unit D, 26-23S8-32E

Completion Target: Bone Spring formation (Approx. 10725 feet TVD)
Completion status: Standard

Well #7

Bedlington Federal Com #502H (API # Pending)

SHL: 225 FSL, 1485 FWL, Unit N, 35-23S-32E

BHL: 50 FNL, 1130 FWL, Unit D, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 10975 feet TVD)
Completion status: Standard

Well #8

Bedlington Federal Com #503H (API # Pending)

SHL: 225 FSL, 1515 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 1930 FWL, Unit C, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 10725 feet TVD)
Completion status: Standard

Horizontal Well First and Last Take
Points

Exhibit 1, Attachment A

Completion Target (Formation,
L TVD and MD)

Exhibit 2, Attachment G

f: AFE Capex and Operating Costs

=Drilling Supervision/Month $ $8,000
"“Production Supervision/Month $ $800
~/ ustification for Supervision Costs | Exhibit 1, Attachment C
~Requested Risk Charge 200%
“INotice of Hearing
~Proposed Notice of Hearing Exhibit 3
=Proof of Mailed Notice of Hearing
1520 days before hearing) Exhibit 3
’roof of Published Notice of
earing (10 days before hearing) Exhibit 3 Case No. 21622 - Page 3

P ( 'L'i"('(

~ Jwnership Determination
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Fl.and Ownership Schematic of the

v5pacing Unit Attachment B
S Tract List (including lease numbers
and owners) Attachment B
Pooled Parties (including ownership
type) Attachment B
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance
(including percentage above &
below) N/A
Joinder
Sample Copy of Proposal Letter Attachment C
List of Interest Owners (ie Exhibit A
of JOA) Attachment B
Chronology of Contact with Non-
Joined Working Interests Exhibit 1
Overhead Rates In Proposal Letter N/A
Cost Estimate to Drill and Complete | Attachment C
Cost Estimate to Equip Well Attachment C
Cost Estimate for Production
Facilities Attachment C
Geology
Summary (including special
considerations) Exhibit 2
Spacing Unit Schematic Attachment D
Gunbarrel/Lateral Trajectory
Schematic N/A
Well Orientation (with rationale) Exhibit 2
Target Formation Bone Spring
HSU Cross Section Attachments F and G
Depth Severance Discussion N/A
Forms, Figures and Tables
C-102 Attachment A
Tracts Attachment B
Summary of Interests, Unit
Recapitulation (Tracts) Attachment B
General Location Map (including
basin) Attachment B
Well Bore Location Map Attachment D
Structure Contour Map - Subsea
Depth Attachment E
:f ross Section Location Map
= including wells) Attachment F
~Cross Section (including Landing
" Zone) Attachment G

SAdditional Information

Case No. 21420 is the prior iteration of the subject case and contains the

documents and exhibits referenced herein.

~ERTIFICATION: I hereby
ertify that the information
“provided in this checklist is
i~complete and accurate.

OCD-_11572

§ ’rinted Name (Attorney or Party
é epresentative):

Michael Rodriguez

Case No. 21622 - Page 4
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
TO AMEND ORDER NO. R-21473 TO
REASSIGN THE DEFINING WELL

LEA COUNTY, NEW MEXICO.

caseno._o]/lpIA.
ORDER NO. R-21473 (Re-open)

APPLICATION

COG Operating LLC (“COG”) (OGRID No. 229137), through its undersigned
attorneys, hereby files this application with the Oil Conservation Division (“Division™)
requesting the Division amend Order No. R-21473 to reflect a well authorized under the
Order as the new defining well. In support of its application, COG states:

1. The Division issued Order No. R-21473 (“Order”) in Case No. 21420 on September
21, 2020, which created a 640-acre, more or less, horizontal spacing unit comprised of the W/2 of
Sections 26 and 35, Township 23 South, Range 32 East, Lea County, New Mexico (“Unit”) and
designated COG as the operator of the Unit.

2. The Order further pooled all uncommitted interests within the Bone Spring
formation [Triste Draw;Bone Spring (96603)] underlying the Unit and dedicated the Unit to the
Bedlington Federal Com #201H, 202H, 301H, 302H, 303H, 501H, 502H, and 503H wells.

3. Exhibit A of the Order assigned the Bedlington Federal Com #302H well as the
Proximity Defining Well,

4. The completed interval for the proposed Bedlington Federal Com #502H well will
be within 330" of the quarter-quarter line separating the W/2W/2 and the E/2W/2 of Sections 26

and 35 to allow inclusion of this acreage into a standard 640-acre horizontal well spacing unit.

Case No. 21622 - Page 6

1/6/2021 8:16:48 AM
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5. COG requests Order No. R-21473 be re-opened to reassign the Proximity Defining
Well to the Bedlington Federal Com #502H well.

WHEREFORE, COG requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on January 7, 2021, and after notice and hearing as required by
law, the Division amend Order No. R-21473 to reflect the Bedlington Federal Com #502H well
as the Proximity Defining Well.

Respectfully submitted,

COG OPERATING LLC

/s/ Michael Rodriguez

Ocean Munds-Dry

Michael Rodriguez

1048 Paseo de Peralta

Santa Fe, New Mexico 87501
(505) 780-8000
omundsdry@concho.com
mrodriguez@concho.com

ATTORNEYS FOR COG OPERATING LLC

03 PM

1/5/72021 2:43

Case No. 21622 - Page 7
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OCD

Case No. : Application of COG Operating LLC to amend Order No. R-21473 to
reassign the defining well, Lea County, New Mexico. Applicant in the above-styled cause
requests the Division amend Order No. R-21473 to reflect a well authorized under the Order as
the new defining well. The Division issued Order No. R-21473 (“Order”) in Case No. 21420 on
September 21, 2020, which created a 640-acre, more or less, horizontal spacing unit comprised of
the W/2 of Sections 26 and 35, Township 23 South, Range 32 East, Lea County, New Mexico
(“Unit”) and designated COG as the operator of the Unit. The Order further pooled all
uncommitted interests within the Bone Spring formation [Triste Draw; Bone Spring (96603)]
underlying the Unit and dedicated the Unit to the Bedlington Federal Com #201H, 202H, 301H,
302H, 303H, 501H, 502H, and 503H wells. Exhibit A of the Order assigned the Bedlington Federal
Com #302H well as the Proximity Defining Well. The completed interval for the proposed
Bedlington Federal Com #502H well will be within 330" of the quarter-quarter line separating the
W/2W/2 and the E/2W/2 of Sections 26 and 35 to allow inclusion of this acreage into a standard
640-acre horizontal well spacing unit. COG requests Order No. R-21473 be re-opened to reassign
the Proximity Defining Well to the Bedlington Federal Com #502H well.

Case No. 21622 - Page 8



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
TO AMEND ORDER NO. R-21473 TO
REASSIGN THE DEFINING WELL

LEA COUNTY, NEW MEXICO

CASE NO. 21622
ORDER NO. R-21473 (Re-open)
ELF-AF TATEMENT OF AD R

1. I am over 18 years of age and am competent to provide this SelfAffirmed
Statement. I have personal knowledge of the matters addressed herein.

2. I am a Landman with COG Operating LLC (“COG”) and have previously testified
before the New Mexico Oil Conservation Division (“Division™) as an expert witness in petroleum
land matters. My credentials as a petroleurn landman have been accepted by the Division and made
a matter of record.

3. I am familiar with the application filed by COG in this case and familiar with the
status of the lands in the subject area.

4, I do not anticipate any opposition to this case or the presentation of this case by
affidavit.

5. In its application, COG seeks to amend Division Order No. R-21473 to reflect the
Bedlington Federal Com #502H well as the Proximity Defining Well.

6. Exhibit A of Order No. R-21473 assigned the Bedlington Federal Com #302H

well as the Proximity Defining Well.

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No. 21622 Exhibit No. 1
Submitted by:
COG OPERATING LLC
1 Hearing Date: January 7, 2021
Case No. 21622 - Page 9



7. The Bedlington Federal Com #302H well will be located in the Avalon interval
within the Bone Spring formation.

8. Due to geological preferences and recent monitoring results in the surrounding area,
COG now plans to initially develop the 2™ Bone Spring instead of the Avalon interval.

9. Therefore, the Bedlington Federal Com #302H well is precluded from being
designated as the Proximity Defining well.

10.  However, COG plans to initially drill the Bedlington Federal Com #502H well
within the 2™ Bone Spring.

11, The Bedlington Federal Com #502H well is a qualifying Proximity Defining well
since its interval will be within 330 of the line separating the W/2W/2 and the E/2W/2 of Sections
26 and 35 to allow inclusion of this acreage into a standard 640-acre horizontal well spacing unit.

12.  Attachment A contains a true and accurate copy of Division Order No. R-21473,

13.  Attachment B contains a draft Form C-102 for the proposed Bedlington Federal
Com #502H well.

14.  I'have provided COG's legal counsel a list of names and addresses of the owners
COG seeks to pool and instructed that they be notified of this hearing. Additionally, notice of this
hearing was timely published in a newspaper of general circulation in the county where the
proposed wells will be located in.

15.  In my opinion, the granting of COG’s application will be in the best interest of
conservation, the prevention of waste, and the protection of correlative rights.

16.  Exhibit 1 and Attachments A and B were either prepared by me, compiled under

my direction and supervision, or were compiled from company business records.

Case No. 21622 - Page 10
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17.  Tunderstand that this Self-Affirmed Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 16 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date indicated next to my signature below.

M _joajpo

Adam Reker Date

Case No. 21622 - Page 11
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 21420
COG OPERATING, LLC ORDER NO. R-21473

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD™), having heard this
matter through a Hearing Examiner on September 10, 2020, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

I COG Operating, LLC (“Operator”) submitted an application (“Application™) to
compulsory pool the uncommitted oil and gas interests within the spacing unit
(“Unit”) described in Exhibit A. The Unit is expected to be a standard horizontal
spacing unit. 19.15.16.15(B) NMAC. Operator seeks to be designated the operator

of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the
Unit.

3 Operator proposes the supervision and risk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in

the Unit and provided evidence that notice was given.

= 3 The Application was heard by the Hearing Examiner on the date specified above,
during which Operator presented evidence through affidavits in support of the
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW =

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2- s
17.

7. Operator is the owner of an oil and gas working interest within the Unit. ,

8. Operator satisfied the notice requirements for the Application and the hearing as 3

required by 19.15.4.12 NMAC. . S

BEFORE THE OIL CONSERVATION DIVISION &
Santa Fe, New Mexico B
Case No. 21622 Attachmcnt A
Ca dedbyge <
??di_?%ssm? Tle'; LLC S
Hearing Date: January 7, 2021



9. OCD satisfied the notice requirements for the hearing as required by 19.15.4.9
NMAC.

10.  Operator has the right to drill the Well(s) to a common source of supply at the
depth(s) and location(s) in the Unit described in Exhibit A.

11.  The Unit contains separately owned uncommitted interests in oil and gas minerals.

12 Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14, This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER

15.  The uncommitted interests in the Unit are pooled as set forth in Exhibit A.

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.

17. Operator is designated as operator of the Unit and the Well(s).

18.  If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19.  The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

20.  This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

21.  The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

A 22.  Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs™).

23.  No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the

& Estimated Well Costs or its share of the actual costs to drill, complete and equip the

S CASENO. 21420

ORDER NO. R-21473 Page 2 of 8

Case No. 21622 - Page 13
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24.

25.

26.

27.

28.

CASE NO.

well (“Actual Well Costs”} out of production from the well. An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
well. An owner of a Pooled Working Interest who fails to pay its share of the
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of
production from the well shall be considered to be a "Non-Consenting Pooled
Working Interest.”

No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule. If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule. If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

21420

ORDER NO. R-21473 Page 3 of 8

Case No. 21622 - Page 14
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29.

30.

31.

32.

33.

34,

35.

Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
of the Supervision and Operating Charges; and (c) the percentage of the Reasonable
Well Costs specified as the charge for risk described in Exhibit A.

Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest. No cost or charge shall be
withheld from the share due to an owner of a royalty interests. For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules. Operator shall inform OCD no
later than thirty (30) days after such occurrence.

OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO
OIL CONSERVAWN DIVISION

Date: 9/21/2020

ADRIENNE SANDOVAL

DIRECTOR
AES/jag

CASE NO.

21420

ORDER NO. R-21473 Page 4 of 8
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Exhibit A

CHECKLIST

COMPULSORY POOLING APPLICATION

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED

AFFIDAVITS
Case: 21420 APPLICANT'S RESPONSE
Date September 10, 2020
Applicant COG Operating LLC
Designated Operator & OGRID
(affiliation if applicable) OGRID # 229137
Applicant's Counsel: Ocean Munds-Dry, Michael Rodriguez
Case Title: Application of COG Operating LLC for Compulsory Pooling, Lea County,

New Mexico

Entries of Appearance/Intervenors:

Well Family Bedlington
Formation/Pool

Formation Name{s) or Vertical Bone Spring
Extent:

Primary Product (Oil or Gas): Gil

Pooling this vertical extent: Bone Spring
Pool Name and Pool Code: Triste Draw:Bone Spring (96603)
Well Location Setback Rules: Statewide
Spacing Unit Size: ~ 640 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Actres) ~ 640 acres
Building Blocks: Quarter-quarter
Orientation: Standup

Description: TRS/County

W/2 of Sections 26 and 35, Township 23 South, Range 32 East, Lea County,
New Mexico.

description

Standard Horizontal Well Spacing | Yes
Unit (Y/N), If No, describe

Other Situations

Depth Severance: Y/N. If yes, No

Proximity Tracts: If yes, description

The completed interval for the proposed Bedlington Federal Com #302H
well will be within 330" of the quarter-quarter line separating the W/2W/2
and the E/2W/2 of Sections 26 and 35 0 allow inclusion of this acreage into
a standard 640-acre horizontal well spacing unit.

Proximity Defining Well: if yes,
description

Bedlington Federal Com #302H (AFPI # Pending)

Surface hole location; Bottom hole
location; Completion target (TVD);
Orientation, Completion status
(standard or non-standard).

Applicant's Ownership in Each Tract | Attachment B
Well(s)
Name (API [if assigned]); Attachment A

Well #1

Bedlington Federal Com #201H (API # Pending)
SHL: 425 FSL, 1795 FWL, Unit N, 35-238-32E

CASENO. 21420

Received by OCD: 1/5/2021 2:43:03 PM

ORDER NO. R-21473 Page S of 8

Case No. 21622 - Page 16
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Received by OCD: 1/5/2021 2:43:03 PM

BHL: 50 FNL, 726 FWL, Unit D, 26-238-32E
Completion Target: Bone Spring formation (Approx. 9500 feet TVD)
Completion status: Standard

Well #2

Bedlington Federal Com #202H (AP! # Pending)
SHL: 425 FSL, 1825 FWL, Unit N, 35-238-32E
BHL: 50 FNL, 1518 FWL, Unit C, 26-238-32E
Completion Target: Bone Spring formation (Approx. 9500 feet TVD)
Completion status: Standard

Well #3

Bedlington Federal Com #301H (API # Pending)

SHL: 425 FSL, 1535 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 330 FWL, Unit D, 26-2358-32E

Completion Target: Bone Spring formation (Approx. 9650 feet TVD)

T

| Well #5

Well #6

Well #7

_| Completion status. Standard

Completion status: Standard L
Bedlington Federal Com #302H (API # Pending)
SHL: 425 FSL, 1565 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 1122 FWL, Unit D, 26-235-32E
Completion Target: Bone Spring formation (Approx. 9650 feet TVD)
Completion status: Standard

Bedlington Federal Com #303H (AFI # Pending)
SHL: 425 FSL, 1595 FWL, Unit N, 35-238-32E
BHL: 50 FNL, 1914 FWL, Unit C, 26-238-32E
Completion Target: Bone Spring formation (Approx. 9650 feet TVD)
Completion status: Standard

Bedlington Federal Com #501H (AP1 # Pending)

SHL: 225 FSL, 1455 FWL, Unit N, 35-238-32E

BHL.: 50 FNL, 330 FWL, Unit D, 26-23S-32E

Completion Target: Bone Spring formation (Approx. 10725 feet TVD)

Bedlington Federal Com #502H (API # Pending)
SHL: 225 FSL, 1485 FWL, Unit N, 35-238-32E
BHL: 50 FNL, 1130 FWL, Unit D, 26-235-32E
Completion Target: Bone Spring formation (Approx. 10975 feet TVD)
Completion status: Standard

Bedlington Federal Com #503H (API # Pending)

SHL: 225 FSL, 1515 FWL, Unit N, 35-238-32E

BHL: 50 FNL, 1930 FWL, Unit C, 26-238-32E

Completion Target: Bone Spring formation (Approx. 10725 feet TVD)
Completion status: Standard

Horizontal Well First and Last Take
Points.
Completion Target (Formation,
TVD and MD)

| Exhibit 2, Attachment G

Exhibit 1, Attachment A

AFE Capex and Operating Costs | % R _,__—_
Drilling Supervision/Month $ $8.000 s
Production Supervision/Month $ $800

| Exhibit 1, Attachment C

| Requested Risk Charge | 200% —
NoticeofHearlbog | = = 4 ¥
Proposed Notice of Hearing Exhibit 3 - ]
Proof of Mailed Notice of Hearing
(20 days before hearing) | Exhibit 3 R
Proof of Published Notice of

Heanng {10 days before hearing) Exhibit 3 T e rr—si ]
Ownership Determination

CASENO. 21420
ORDER NO. R-21473

Page 6 of 8
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Land Ownership Schematic of the

Spacing Unit Attachment B
Tract List (including lease numbers

and owners) Attachment B
Pooled Parties (including ownership

type) Attachment B
Unlocatable Parties 1o be Pooled N/A
Ownership Depth Severance

(including percentage above &

below) N/A

Joinder

Sample Copy of Proposal Letter Aftachment C
List of Interest Owners (ie Exhibit A

of JOA) Attachment B
Chronology of Contact with Non-

Joined Working {nterests Exhibit 1
Overhead Rates In Proposal Letter | NFA

Cost Estimate to Drill and Complete | Attachment C
Cost Estimate to Equip Well Attachment C
Cost Estimate for Production

Facilities Aftachment C
Geology

Summary {including special

considerations) Exhibit 2
Spacing Unit Schematic Attachment D
Gunbarrel/Lateral Trajectory

Schematic N/A

Well Orientation (with rationale) Exhibit 2
Target Formation Bone Spring
HSU Cross Section Attachments F and G
Depth Severance Discussion N/A

Forms, Fizures and Tables

C-102 Attachment A
Tracts Attachment B
Summary of Interests, Unit

Recapitulation ( Tracts) Attachment B
General Location Map (including

basin) Attachment B
Well Bore Location Map Attachment D
Structure Contour Map - Subsea

Depth Attachment E
Cross Section Location Map

(including wells) Attachment F
Cross Section (including Landing

Zone) Attachment G
Additional Information

CERTIFICATION: I hereby

certify that the information

provided in this cheeklist is

complete and accurate.

Printed Name (Attorney or Party

Representative): Michael Rodriguez

CASENO. 21420
ORDER NO. R-21473

Page 70f 8
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et il Vg /4

Date:

T 00/08/2020

CASENO. 21420
ORDER NO. R-21473
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Insrige]

1628 N. French ir., $lobbs, KM $3240
Hhone ($75) 393-6101 Fax [575) 393-0720
Dismce |1

811 8. First St., Antesia, NM 88210

Phone {$75) 748-1283 Fax (§75) 7489720

Dhstuge 11

1000 Ra> Brazos Koad. Aztec, NM 8710
Phone (505} 334-6178 Fax [305) 3346170
asingeIy

12208, St Francis Dr.. Santa Fe, NM 8750%
Plione {508} 476-3460 Fax: (S05) 476-3462

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

Form C-102
Revised August 1, 2011
Submit one copy lo appropriate
District Office

(] AMENDED REPORT

1 AP Number 2 Poul Code 3 Pool Name
30-025- 96603 Triste Draw; Bone Spring
4 Property Code § Property Name 6 Well Number
BEDLINGTON FEDERAL COM 502H
7 OGRID No, 8 (yperator Name 9 Elevation
229137 COG OPERATING LLC 3622
= Surface Location
VL or lot no. Section Townshiy Range Lot [dn Feet from the North/Sourh Une Feet iram the Fast/\West line County
N 35 23-8 32-E 225" SOUTH 1485 WEST LEA
* Bottom Hole Location If Different From Surface
UL, or Yot no, Section | Township Range Lot Tdn Feet from the North/South line Feet from the East/West line County
D 26 23-8 32-E 50 NORTH 130 WEST LEA
12 Dedicated Acres |13 Jointor Infilt €4 Consolidation Code |15 Order No.
640
No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the
division.
Y — e e R e
100 50° NEW M%i’?cf:&mmn o 7 OPERATOR CERTIFICATION
- ‘ ,’ - O . ) i ' in i 0
a0 BHL A -FOUND IRON FIPE W BRASS GAP. Fherehy ceninfy: that the wfarmution comtaned hervin i irme and
o — X i, J—. ﬂ N ¢ N 4672315.98 £ 75128008 complete o T et of my knencledge and belief, anc tuat s
o B - FOUND IRON PIPE W/ BRASS CAP
1130 LT2 ) 2 6 N-467344. 75 £753027 .62 orssanization cither o\vns g working anerest or wileosed mincrd
! | e :%‘;‘gg?;,";;’;gg:gﬁass CA irrterent in tee band inchinding the propesed hotim Tole Tocusion or
. D. EOUN%LR;NEP;P;& E?.ASS CAP s @ wogeht teo ot shus swell ar this locotson proeiant o o contnect
464728, g .
I £ - FOUND IRON PIPE W/ BRASS CAP weatheaart enwaer of siech o munerad or working inierest or o o voluntony|
LAT.= 33 17665167° N E. N 452087 47 £ 756602.15 Brwsslin: cegrvenecint or o compulsony ponting onder heretofire cntercd
LONG.= 10265030080° W FOUND IRON PIPE WY BRASS CAP
s - D N 462059.80' E 763961 90° iy the divigghne.
l G - FOUND 1RON PIPE WY BRASS CAP 6/24/2020
N 462034.23 E:751322.42°
1 H-FOUNDIRON PIPE WIBRASS CAP [l
I ] N464675.41 E'751205.83 Signane Date
| =FOUND BENT IRON PIPE W/ BRASS CAP
o N 459447 B E:756620.50 Stan Wagner
= J J- FOUND IRON PIPE Wi BRASS CAP Printed Name
é N 456808.31' E:756639.34
pE] LAT.= 32 BE&raneg: o K - FOUND IRON PIPE W/ BRASS CAP
o |/ LONG® 103,65030425° W N 456776.50 E.753906.44' Fomail Address
—p——— i e L - FOLIND IRON PIPE W/ BRASS CAP
5 q 35 y N 458753.78' € 751352.50° R
4] ~FOUND IRON PIPE W BRASS CAP
} | ’ N 45930397 E751338.83 "SURVEYOR CERTIFICATION
] i I SURFACE HOLE LOGATION (810 ﬁg'?ms ;-,\;T mp,' N T hereby certife thas the well focaton shown on this
REWMEXICO EAST - RAD 83 NEWMENICO EAST - NAD 83
s %s752837.18 ;-ﬁ:m_n plat was plotied from field notes of aciual surveys
Yedses92.87 =456864 34
' I e oy 2 AR made by me or wnder niy supervision. and that the
'4 v i Ll ol same is true and correct to the best of my belief
' |
L}
! M LAST TAKE POINT (LTF) BOTTOM HOLE LOCATION {BHL)
| MEWMEXICO EAST - HAD 83 NEW MEXICO EAST - HAD 83
| Xs752418 86 A=TS2419.34
[ ' Yei87220.32 Ya457278.32
LAT.= 32.20263746° N LAT.= 32 28277490° N
| f LONG,= 103.65000038° W LONG.= 103.65030035' W
100'FNL, 1130° FAL 50TFNL, 1130° FWL
1485'¢ | SECTION 28 SECTION 26
fr130° ere SHL, z
100" 225"

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
Case No. 21622 Attachment B
CaseN - Page 20

COG QPERATING LLC
Hearing Date: January 7.2021

1/6/2021 8:16:48 AM

&

&

Released to Imaging:



Page 21 of 24

Received by OCD: 1/5/2021 2:43:03 PM

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
TO AMEND ORDER NO. R-21473 TO
REASSIGN THE DEFINING WELL

LEA COUNTY, NEW MEXICO.

CASE NO. 21622

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Michael Rodriguez, attorney and authorized representative of COG Operating LLC, the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application

were provided under the notice letter and proof of receipts attached hereto.

g 2

7 Michael Rodriguez

SUBSCRIBED AND SWORN to before me this 5 day of January, 2021 by Michael

Rodriguez,

OFFICIAL BEAY, . "
LISAMARIE O % I,

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico

Case No. 21622 Exhibit No., 2
Submltled by:

G

1/6/2021 8:16:48 AM
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December 18, 2020

VIA CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re: Case No. 21622: Application of COG Operating LLC to amend Order No. R-
21473 to reassign the defining well, Lea County, New Mexico.
Bedlington Federal Com #302H, 502H

To whom it may concern:

This letter is to advise you that COG Operating LLC has filed the enclosed application with
the New Mexico Oil Conservation Division. A hearing has been requested before a
Division Examiner on January 7, 2021, and the status of the hearing can be monitored
through the Division’s website at http://www.emnrd.state.nm.us/ocd/. You are not required
to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and
become a party of record will preclude you from challenging the matter at a later date.

During the COVID-19 Pubic Health Emergency, state buildings are closed to the
public and hearings will be conducted remotely. To participate in the electronic
hearing, please see the instructions posted on the OCD Hearings website:
http://www.emnrd.state.nm.us/QOCD/announcements.html.

Parties appearing in cases are required by Division Rule 19.15.4.13.B to file a Pre-hearing Statement
four business days in advance of a scheduled hearing. This statement must be filed at the Division’s
Santa Fe office at the above specified address and should include: the names of the parties and their
attorneys; a concise statement of the case; the names of all witnesses the party will call to testify at
the hearing; the approximate time the party will need to present its case; and identification of any
procedural matters that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Adam Reker, at (432) 685-2515 or
areker{@concho.com.

Sincerely,
/s/ Michael Rodriguez

Michael Rodriguez
Attorney for COG Operating LLC

CORPORATE ADDRESS SANTA FE OFFICE

P

F P E Case No. 21622 - Page 22

Michael Rodriguez
Attorney

18:16:48 AM
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Affidavit of cati

S

P

STATE OF NEW MEXICO
COUNTY OF LEA

I, Daniel Russell, Publisher of the Hobbs
News-Sun, a newspaper published at
Hobbs, New Mexico, solemnly swear that
the clipping attached hereto was published
in the regular and entire issue of said
newspaper, and not a supplement thereof
for a period of 1 issus(s).

Beginning with the issue dated
December 23, 2020

and ending with the issue dated
December 23, 2020.

Publisher

Sworn and subscribed to before me this
23rd day of December 2020,

Business Manager

Hy-commission @xpIe Sy sy sy y
January 29, 2023 =
2 OFFICIAL 8EAL :
QUSSIE BLACK
Notary Pubiic

Stata of Nowahexi
fy Commission Explre _‘Z&%

s newspaper i duly quélifigd 16 putlish
Iegal notices or advertisements within the
risaning of Section 3, Chapter 167, Laws of
1537 and payment of fees for said

12:43:03 PV}

)

179/202

J

Received b

LEGAL NOTICE
December 23, 2020

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL
CONSERVATION DIVISION SANTA FE, NEW MEXICO

The Slate of New Mexico lhmu%h its Oll Canservation Divislon hereby gives
noticg purapant to law and the Rules and Regulations of the Divislon of the
followlnq gubllc hearlng to be held at 8:15 A.M. on January 7, 2021. During the
COVID-18 Publc Health Emergency, state bulldinge are closad to the public and
hearings,will ba conducted remotely. To participate In the elscironic haaring, ses
the Inslructions posted on the OCD Heéarings wabsite:
hllp:f[wﬁw.smnrt!.alate.nrn.ueJQCD[announcomenta.htm!. If you are an Intividual
with a disabllily who ia In need of a readér, amplifier, quaiitled sign-language
irterprater, or any other form of auxlllary ald or servica to atiend or pariisipate in
the hearing, please contact; Florene Davidson at 505-476-3458 or through the
Naw Mexico Relay Nelwork, 1-800-850-1779 by Decamber 28, 2020, Public
documents lncludlr;a the agenda and minutes, can be provlded in various
accessible formats. Members of the public may obtain copies of the dockat by
contacting Ms. Davidson at the ghone numbaer indicated above. Also, thiZiadket
will' be posted on the OIll Conservation Divislon weabeite¥at

ngﬁu.gmnm.F;alg,nm.uamm. Please contact Ms. Davidson If a sty or
other lype of accassible form Is needed, skl

e

is'i[trrla %E ugu MEXICO TO: ot

namead parties and peraons

having any righy, title, Interest E

or cialm in the following case penenon

and notice to the public. e

(NOTE: All land descriptions hereln refer to the Naw MexIco Pﬂncipéj';’!hagdlan
whether or not so stated.) il

o -
To: All Interested Partles, including: Chevron U.S.A. Inc.; ConodoRAlllips
Company. ——
Case No, 21622; Application of COG Operating LL.C to Amend Ordar-No. R~
21473 to Reassign the Defining Well, Lea County, New Mexico, Appligent In
the above-stylad cause t:(?ueals the Divisicn amend Order No. R-21473 to
refiect a wall authorized under the Order as the new defining well. The Division
issued Order No. R-21473 ("Ordoqeln Case No, 21420 on September.21, 2020,
which greated a 840-acre, more of less, horizontal aoaclng un oomterlaad.of the
W/2 of Sections 26 and 38, Township 23 South, Range 32 East, Lea County,
New Maxico (*Unit") and designaled a8 the operator of the Unit. The Ordar
lurther pooled all uncommitted Interests within the Bone Spring form‘amqmm
Draw; Borte Spring (98603 undeﬂglw the Unit and dedicated the 1o the
Badlington Faderal Com #201H, 202H, 301H, 302H, 303H, 501H, 502H, and
S03H walls, Exhibit A of 1he Order assigned the Bedlinglon Federal Com #302H
well as the Proximit Deilnlnﬁ Well. a completad interval for the pro
Badlington Federal Com #502H well will be within 330° of the sguaNar-quaﬂsr fine
separaling the W/2W/2 and the E/2W/2 of Sections 26 and 35 to allow Inclusion
of this acraage Into a standard 640-acre horizontal well sgaclng unit. COG
requests Order No, R-21473 be re-opened to reassign the Proximity Defining
%%;‘1) the Bediington Federal Com #502H wall.

67115004 00249498

COG Operating LLC - SANTA FE
1048 PASEO DE PERALTA
SANTA FE, NM 87501

Case No. 21622 - Page 24
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