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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO.

CASE NO.e:E L éd é

APPLICATION

COG OPERATING LLC (“COG"), through its undersigned attorneys, hereby files this
application with the Oil Conservation Division pursuant to the provisions of N.M. Stat. Ann. § 70-
2-17, for an order pooling all uncommitted interests in the Wolfcamp formation, Purple Sage-
Wolfcamp Gas Pool (Pool code 98220), underlying a standard 960.48-acre, more or less,
horizontal spacing unit comprised of Lots 1, 2, S/2NE/4, SE/4 of Section 6, E/2 of Section 7, and
E/2 of Section 18, Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico. In
support of its application, COG states:

l. COG (OGRID Number 229137) is a working interest owner in the proposed
horizontal spacing unit and has the right to drill thereon.

2. COG proposes to dedicate the above-referenced horizontal spacing unit to the
following proposed initial wells, which it proposes to drill simultaneously:

¢ The Scout State Com 601H well to be horizontally drilled from a surface hole location

in Lot | (Unit A) of Section 6 to a bottom hole location in the SE/4SE/4 (Unit P) of

Section 18,
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e The Scout State Com 602H well to be horizontally drilled from a surface hole location
in Lot I (Unit A) of Section 6 to a bottom hole location in the SW/4SE/4 (Unit O) of
Section 18, and

e The Scout State Com 603H well to be horizontally drilled from a surface hole location
in Lot 2 (Unit B) of Section 6 to a bottom hole location in the SW/4SE/4 (Unit O) of
Section 18.

3. Because the proposed wells will be simultaneously drilied and completed, COG
requests an extension of the 120-day period to drill and complete a well provided by the standard
pooling order. COG has sought and been unable to obtain voluntary agreement for the development
of these lands from all the working interest owners in the subject spacing unit.

4. The pooling of interests will avoid the drilling of unnecessary wells, will prevent
waste, and will protect correlative rights.

5. In order to permit COG to obtain its just and fair share of the oil and gas underlying
the subject lands, all uncommitted interests in the subject spacing unit should be pooled and COG
should be designated the operator of the proposed horizontal wells and spacing unit,

WHEREFORE, COG requests that this application be set for hearing before an Examiner
of the Oil Conservation Division on January 7, 2021, and, after notice and hearing as required by
law, the Division enter an order:

A, Pooling all uncommitted interests in the horizontal spacing unit;

B. Approving the initial wells in the horizontal spacing unit;

C. Designating COG as operator of this spacing unit and the wells to be drilled

thereon;

Case No. 21627 - Page 4
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Authorizing COG to recover its costs of drilling, equipping and completing the
wells;

Approving the actual operating charges and costs of supervision while drilling and
after completion, together with a provision adjusting the rates pursuant to the
COPAS accounting procedures; and

Imposing a 200% penalty for the risk assumed by COG in drilling and completing
the wells against any working interest owner who does not voluntarily participate

in the drilling of the well.

Respectfully submitted,

COG OPERATING LLC

/s/ Michael Rodriguez

Ocean Munds-Dry

Michael Rodriguez

1048 Paseo de Peralta

Santa Fe, New Mexico 87501
(505) 780-8000
omundsdry@concho.com
mrodriguez@concho.com

ATTORNEYS FOR COG OPERATING LLC
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Application of COG Operating LLC for compulsory pooling, Eddy
County, New Mexico. Applicant in the above-styled cause seeks an order
from the division pooling all uncommitted interest owners in the Wolfcamp
formation, Purple Sage-Wolfcamp Gas Pool (Pool code 98220), underlying
a standard 960.48-acre, more or less, horizontal spacing unit comprised of
Lots 1, 2, S/2NE/4, SE/4 of Section 6, E/2 of Section 7, and E/2 of Section
18, Township 25 South, Range 28 East, NMPM, Eddy County, New. COG
Operating LLC seeks to dedicate the above-referenced horizontal spacing
unit to the following proposed wells:
¢ The Scout State Com 601H well to be horizontally drilled from a
surface hole location in Lot 1 (Unit A) of Section 6 to a bottom hole
location in the SE/4SE/4 (Unit P) of Section 18,
¢ The Scout State Com 602H well to be horizontally drilled from a
surface hole location in Lot 1 (Unit A) of Section 6 to a bottom hole
location in the SW/4SE/4 (Unit O) of Section 18, and
e The Scout State Com 603H well to be horizontally drilled from a
surface hole location in Lot 2 (Unit B) of Section 6 to a bottom hole
location in the SW/4SE/4 (Unit O) of Section 18.
Also, to be constdered will be the allocation of the cost thereof, the actual
operating costs and charges for supervision, the designation of COG
Operating LLC as operator of the wells, and the imposition of 200% charge
for risk involved in drilling and completing said wells. Said area is located
approximately 5.4 miles southwest of Malaga, New Mexico.
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.COMPULSORY POOLING APPLICATION

' CHECKLIST

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED

AFFIDAVITS

Case; 21627 APPLICANT'S RESPONSE
Date January 7, 2021
Applicant COG Operating LLC

Designated Operator & OGRID
(affiliation if applicable)

OGRID # 229137

Applicant's Counsel:

Ocean Munds-Dry, Michael Rodriguez

Case Title:

Application of COG Operating LLC for Compulsory Pooling, Eddy County,
New Mexico

Entries of Appearance/Intervenors:

Well Family Scouts

Formation/Pool

Formation Name(s) or Vertical Wolfcamp

Extent:

Primary Product (Oil or Gas): Gas

Pooling this vertical extent: Wolfcamp

Pool Name and Pool Code: Purple Sage-Wolfcamp Gas Pool (Pool code 98220)
Well Location Setback Rules: Statewide

Spacing Unit Size: ~ 960.48 acres

Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) ~ 640 acres
Building Blocks: Quarter-quarter
Orientation: Standup

Description: TRS/County

Lots 1, 2, S/2NE/4, SE/4 of Section 6, E/2 of Section 7, and E/2 of Section
18, Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico

Standard Horizontal Well Spacing
Unit (Y/N), If No, describe

Yes

Other Situations

Depth Severance: Y/N. If yes, No
description
Proximity Tracts: If yes, description | No
Proximity Defining Well: if yes, N/A
=description
L \pplicant‘s Ownership in Each Tract | Attachment B
K Nell(s)
N “Name (API [if assigned]); Attachment A

g ~Surface hole location; Bottom hole
“ocation; Completion target (TVD);
~Orientation, Completion status

5 < standard or non-standard).

C
=
o
X

Scout State Com 601H (API # Pending)

SHL: 280 FNL, 876 FEL, Unit A, 6-255-28E

BHL: 200 FSL, 440 FEL, Unit P, 18-25S-28E

Completion Target: Bone Spring formation (Appfd&S Y330 et"T¢ D)

Received by OC
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Completion status: Standard

e § of 35

SWell #2

Pa

Scout State Com 602H (API # Pending)

SHL: 220 FNL, 808 FEL, Unit A, 6-255-28E

BHL: 330 FSL, 1342 FEL, Unit O, 18-25S8-28E

Completion Target: Bone Spring formation (Approx. 9350 feet TVD)
Completion status: Standard

Well #3

Scout State Com 603H (API # Pending)

SHL: 310 FNL, 2635 FWL, Unit C, 6-25S-28E

BHL: 200 FSL, 2244 FEL, Unit O, 18-258-28E

Completion Target: Bone Spring formation (Approx. 9350 feet TVD)
Completion status: Standard

Horizontal Well First and Last Take | Attachment A
Points
Completion Target (Formation, Attachment G
TVD and MD)
AFE Capex and Operating Costs
Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Attachment C
Requested Risk Charge 200%
Notice of Hearing
Proposed Notice of Hearing Exhibit 3
Proof of Mailed Notice of Hearing
(20 days before hearing) Exhibit 3
Proof of Published Notice of
Hearing (10 days before hearing) Exhibit 3
Ownership Determination
Land Ownership Schematic of the
Spacing Unit Attachment B
Tract List (including lease numbers
and owners) Attachment B
Pooled Parties (including ownership
type) Attachment B
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance
(including percentage above &
below) N/A
Joinder
Sample Copy of Proposal Letter Attachment C
List of Interest Owners (ie Exhibit A
of JOA) Attachment B
=Chronology of Contact with Non-
:-Joined Working Interests Exhibit 1
i’ Jverhead Rates in Proposal Letter N/A
~Cost Estimate to Drill and Complete | Attachment C
§ —ost Estimate to Equip Well Attachment C
+Cost Estimate for Production
“Facilities Attachment C
S seology
E‘3ummary (including special
~considerations) Exhibit 2
=Spacing Unit Schematic Attachment D

a

Rec

1/6/2021 8:31:22 AM

Released to Imaging:



35

~Gunbarrel/Lateral Trajectory

+Schematic N/A

< Well Orientation (with rationale) Exhibit 2

| Target Formation Wolfcamp
HSU Cross Section Attachments F and G
Depth Severance Discussion N/A B
Forms, Figures and Tables
C-102 Attachment A

| Tracts Attachment B
Summary of Interests, Unit
Recapitulation (Tracts) | Attachment B
General Location Map (including ;
basin) Attachment B
Well Bore Location Map | Attachment D
Structure Contour Map - Subsea
Depth Attachment E
Cross Section Location Map
(including wells) Attachment F
Cross Section (including Landing
Zone) Attachment G

Additional Information :
CERTIFICATION: I hereby
certify that the information
provided in this checklist is
complete and accurate.

Printed Name (Attorney or Party
Representative):

Michael Rodriguez

Signed Name (Attorney or Party
Representative):

Date:

VTP

1 01/05/2021

Received by OCD: 1/5/2021 2:47:08 PM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC

FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO
CASE NO. 21627
SELF-AFFIRMED STATEMENT OF LIZZY LAUFER

1. I am over 18 years of age and am competent to provide this Self-Affirmed
Statement. I have personal knowledge of the matters addressed herein.

2. 1 am a Landman with COG Operating LLC (“COG") and have previously testified
before the New Mexico Oil Conservation Division (“Division™) as an expert witness in petroleum
land matters, My credentials as a petroleum landman have been accepted by the Division and made
a matter of record.

3. I am familiar with the application filed by COG in this case and familiar with the
status of the lands in the subject area.

4, I do not anticipate any opposition to this case or the presentation of this case by
affidavit.

5. COG seeks an order pooling all uncommitted interests in the Wolfcamp formation,
Purple Sage-Wolfcamp Gas Pool (Pool code 98220), underlying a standard 960.48-acre, more or
less, horizontal spacing unit comprised of Lots 1, 2, S/2NE/4, SE/4 of Section 6, E/2 of Section 7,
and E/2 of Section 18, Township 25 South, Range 28 East, NMPM, Eddy County, New Mexico.

6. COG proposes to dedicate the above-referenced horizontal spacing unit to the

following proposed initial wells, which it proposes to drill simultaneously:

BEFORE THE OjL CONSERVATION DIVISION
1 c i,anta Fe, New Mexico
ase No. 21627 i
Case No.s’{,ﬁ%ﬁg}%%lebi{d%' !
G OPERATING LL

Hearing Date: Januarv 7 2091



e The Scout State Com 601H well to be horizontally drilled from a surface hole location
in Lot 1 (Unit A) of Section 6 to a bottom hole location in the SE/4SE/4 (Unit P) of
Section 18,

o The Scout State Com 602H well to be horizontally drilled from a surface hole location
in Lot 1 (Unit A) of Section 6 to a bottom hole location in the SW/4SE/4 (Unit O) of
Section 18, and

¢ The Scout State Com 603H well to be horizontally drilled from a surface hole location
in Lot 3 (Unit C) of Section 6 to a bottom hole location in the SW/4SE/4 (Unit O) of
Section 18.

7. Attachment A contains draft Form C-102s for the proposed wells.

8. No ownership depth severances exist within this proposed spacing unit, and there
are no unleased mineral interests in the subject acreage.

9. Attachment B depicts the tracts of land comprising the proposed spacing unit in
this case. The proposed spacing unit includes fee and state lands. It also identifies the interest
ownership and interest type by tract. COG seeks to pool all uncommitted interests identified in this
attachment.

10.  All interest owners that COG seeks to pool are locatable. COG has conducted a
diligent search of all public records in Eddy County, including phone directories and computer
databases.

11.  Attachment C contains well proposal letters and AFEs for each well provided to
the working interest owners COG is seeking to pool. The costs reflected on each AFE are

consistent with what other operators have incurred for drilling similar horizontal wells in the area.

Case No. 21627 - Page 11



12. In my opinion, COG has made a diligent effort to reach agreement with the non-
joined parties as indicated by the following Chronology of Contact:
e 1/23/2020 - Well proposals and AFEs were sent to all uncommitted working
interest owners
e 2/14/2020 -COG’s proposed form of JOA and Designation of Pooled Unit sent
to all working interest owners
e 2/17/2020 — Communitization Agreements mailed to all working interest and
record title owners
e 2/20/20 — Present — Email communication with OXY Y-1 Company and
Occidental Permian Limited Partnership regarding the planned development.
Provided a breakdown of their interest in the unit as well as estimated spud
dates and asked them to send proposed JOA changes
e 4/8/2020 - Ratification of Communitization Agreements sent to ORRI owners
e 8/4/2020 - EOG traded all working interest in proposed unit to COG
e 11/1/2020 — Mewbourne Qil Company traded all working interest in proposed
unit to COG
e 12/1/2020 - Devon Energy Production Company L.P. traded all minerals and
working interest in proposed unit to COG
13.  Inmy opinion, COG has made a good faith effort to obtain voluntary joinder of the
parties it is seeking to pool. If COG reaches an agreement with any of the parties it is seeking to
pool before the Division enters an order, I will inform the Division that COG is no longer seeking

to pool those parties.

Case No. 21627 - Page 12



14.  COG has estimated the overhead and administrative costs for drilling and producing
the proposed wells at $8,000 per month while drilling and $800 per month while producing. These
costs are consistent with what other operators are charging in this area for similar wells.

15.  T'have provided COG’s legal counsel a list of names and addresses of the owners
COG seeks to pool and instructed that they be notified of this hearing. Additionally, notice of this
hearing was timely published in a newspaper of general circulation in the county where the
proposed wells will be located in.

16.  In my opinion, the granting of COG’s application will be in the best interest of
conservation, the prevention of waste, and the protection of correlative rights.

17. Exhibit 1 and Attachments A through C were either prepared by me, compiled
under my direction and supervision, or were compiled from company business records.

8.  Tunderstand that this Self-Affirmed Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 17 above is true and correct and is
made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date indicated next to my signature below.

A (%“M’%L [4/2]

Lizzy Liufer Date

Case No. 21627 - Page 13



Page 14 0f 35

| Received by OCD: 1/5/2021 2:47:08 PM

Dustuct [
1525 N French Dr , Hobbs, NM 20240
Phone (575) 392616} Fax (375} 3950120

Dusingt 11
115 Furss 5t, Anesia, NM 88250
Phome (575) 748-1203 Fax (575) 748.5120

Dismce(ll

1000 Rio Brazoy Road, Anee, WM 87410
Phoae (505) 334-6170 Fax {305) 334-6170
Dasinct [V

12205 St Francis Dr , Santa Fe, NM 17503
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Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August §, 2011
Submit one copy to appropriate
District Office

(0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 APl Number

2 Pool Cede 3 Pool Name
4 Properiy Code S Property Name 6 Well Number
SCOUT STATE COM 601H
7 OGRID No. 8 Operator Name % Elevation
COG OPERATING LLC 3050
» Surface Location
[ UL eriotune. | Secion | towmblp | Wange Lot 1an Feet from the NeribBeuth line Feot from the Enst/West Boe County
A 6 25-§ 28-E 280 NORTH 876 EAST EDDY
. _ » Bottom Hole Location If Different From Surface
UL or Lot ne. Section | Township Range Lot ldn Feel from the Nerth/South line Feetfrom the | East/West line County
P 18 25-8 28-E 200 SOUTH 440 EAST EDDY
12 Dedicated Acres [13 Joint or lafil |14 Consolidation Code |1S Order No.

No allowable will be assigned to this completion until all interests have been cansolidated or a non-standard unit has been approved by the

division.
» i it epyd BB 17 OPERATOR CERTIFICATION
p . -I SH = teredy certys thot the information contuned berem 13 trie und complere
sk |® %3 he best af oy Knam bedipe and bebef, cmd thet this orpanizution sither
ga g A3 @working interest or wileased mingral insercst in the laml including
§ 8 SURFACE HOLEERg,\TmE;” proposed Botwom hok: Jocazion or et i righ io dntl s well af s
g 5-‘-' X=607022.45 LAT.x 32,16575165° N pearsuane 10 & conrtroct with an awnet of such o winers! or workingl
= e Lt [| ————
58 ;s fander herciofore entered by the diviston
g
| |
HAYH1906218 a §§ S LD
| Saumas 3 FIRST TAKE POINT (FTP}
¥ 7 b o NEW MEXICO EAST - NAD 83
3 Py 23 X=607457,88 LAT,= 32.16560820° N Printed Name
E o g ¥2424049.30 LONG.= 104.11984853° W
: 2 H A30° FNL, 440 FEL - SECTION &
§§ E g E-mail Address
z
Py g
2% gl | 33 " SURVEYOR CERTIFICATION
g £ i% LAST TAKE POINT (LTF) 1 hereby ceviify that the well location shows on this
£ NI E g5 xm;‘g :: AT 32:2'33":0’:.. 5 plat was plotted from field notes of actual surveys
ﬂ“"”m‘r-l Y¥=408891.24 LONG.= 104.11949979° W wade by me or under my supervision, and that th
' m =1 830 FSL. 440 FEL - SECTION 18 4 e &
E 8 Eg same is true and correet 1o the best of my belief
iﬁ th
g8 g2
BOTTOM HOLE LOCATION (BHL)
r—j "1 NEW MEXICO EAST - NAD 83
LK Y X=80733388 LAT.» 32.12303318° N
85 Y=408561,19 LONG.= 104.11040581° W
£ g E 207 FSL, 440 FEL - SECTION 18
L’
g m"\l $3
4
CALCULATED E
e i | RE- e

Case No. 21627
Submitted by:

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Attachmeat A

Case No. 21627 - Page 14
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1000 Rio Brazos Road. Axtee, NM §7410
Phone (305) 334-6178 Fax (503) 3346170

Diatrict [¥

12208 St Francis De, Santa Fe NM 87505
Phone (S05) 4763460 Fax, ($05) 476-3462

Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

State of New Mexico

1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 201)
Submit one copy to appropriate
District Office

] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP) Number 1 Peol Code 3 Pocl Name
4 Property Code § Froperty Name 6 Well Number
SCOUT STATE COM 602H
7 OGRID No. 8 Operator Name 9 Elevation
COG OPERATING LLC 3050
» Surface Location
[~ UL or Jat no. Section | Towmship Fange | Lot ldn Feet from the 0. th line Feet trom the East/West line County
A 6 25-8 28-E 280" NORTH 906" EAST EDDY
» Bottom Hole Location If Different From Surface
ULoriotoe. | Section | Township | Range | Lotidn Feet from the North/Seuth line Feet from the East/West linc ~ County
0 18 25-8 28-E 2000 SOUTH 1342 EAST EDDY
11 Dedicated Acres |13 Joint or [nfill |14 Consvlidation Cede |15 Order No.

No allowable will be assigned o this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.
[e———
[ 4 8.5
:{:gg;;‘:“_ 5 Fy £ wa 17 OPERATOR CERTIFICATION
| £ T hereby cernfp that the inforensson cotained berein 13 truc and complete
™ 6 el g e et of iy kool smd belsef. wd thot shas orgumizaon eitber
g gg s a working interest or snieased mincral interest in the larl including
ot SURFACE HOLE LOCATION {SHL) Botiom bote locaton ar bas oall ehis wetl ot the
g g2 Nmuexloomt-um‘n I e - N
b X=608992.47 LAT.=32.10575195° N purssant jo @ coniroct with st owner af such a minerat o workiy
¥=424100.32 LONG.= 104.12115266° W : N
f . 280° FNL, 908' FEL - SECTION 8 e " AOUASE Sprormicnl or o compaisar) pooling
;ﬂ 33 oruler herefore entered by dhe division
g M~
4 58
§§ MRS AY ; ?g Sig Date
E sz . FIRST TAKE POINT (FTP)
% 7 # oy NEWMEXICO EAST - NAD 83
] & 2 Xs008585.63 LAT.= 32.18581941° N Printed Name
g ] 5 ¥=424059.23 LONG.= 104,12286462° W
H: 54 5 330 FNL. 1342 FEL - SECTION &
g E 7; g E-masl Address
L é [ |
35 . g* " SURVEYOR CERTIFICATION
iﬁ g ig LAST TAKE POINT (LTF) 1 hereby ceritfy that the well location shown on this
§§r WA 1316037 E §-§ xﬁmn Dlai was plotted from field notes of actual surveys
803158 A8 o
- 18!““ 1 -y Y“a?o'r?éf 1 ;g."fai E%‘E‘gf&ﬂg‘ b made by me or under my supervision. and that the
; é E [ same is true and correct 10 the best of my belief
“
i i
—_— BOTTOM HOLE LOCATION {BHL)
r 1 CO EAST - NAD
iz § 4 Xx60883175 LAT = 32.12307628° N
g 3 ¥=408575.82 LONG.= 104,12241012° W
£ ;E 200 FSL, 1347 FEL - SECTION 18
LTP- &
§§ o g2
------- 1Mr
CALCWLATED AT 134
em wwemme ! gg Lumseser

Case No. 21627 - Page 15
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811 §. Funi 51, Anena, NM 82210
Phone (375) 7481283 Fax_($75) 749-9720
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1000 Bue Brazos Road, Azec, NM 87410
Phone (505) 334-8178 Fax {305) 334-6170

E

12205 51 Francis Dr, Swua Fe, NM 37503
Phome: (505) 476-3360 Fax {305) 476-3462

Energy, Minerals & Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Form C-102

Revised August 1, 201)
Submit one capy to appropriate
District Office

(0 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

1 AP) Number 2 Pool Cede 3 Pool Name
4 Property Code S Property Name 6 Well Number
SCOUT STATE COM 603H
7 OGRID Ne. B Operator Name 9 Elevation
COG OPERATING LLC 3056
» Surface Location
[~ ULorktoe. | Sectisn | Tewnship 5 Lot (da Feet from the orth/Seuth ine | Feed from the Emt/\Vest Line County
C 6 25-8 28-E 30 NORTH 2635 WEST EDDY
* Bottom Hole Location If Different From Surface
[~ ULorlotno, | Section | Townshlp | Raoge | Lot idm Feet from the North/Sowtb Finr Feet from the East/West bins “Ceunty
0 18 25-8 28-E 200’ SOUTH 2244 EAST EDDY
11 Dedicated Acres |13 Jolntor InGill |14 Consolidation Code |15 Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division,

[ N(B2):424284.08"

mauumlr‘l a

17 OPERATOR CERTIFICATION

= — 1 eredy cortsfy that the informetion conkined herem iy trwe and compleic
L Y Pt /i-\ R Sl T the e of mmy Roowledpe cod belief. wrad thet thes oeyutcoason elsher
g L FIP gg ns.a working istereis or wheated mineral interest in the kand inchuding
- SURFACE HOLE LOCATION (SHL} proposcd bottom hoks losaton or has u right 1o dritl thes well af this
§' gg X=605|EO\;.‘4'; LAT= 32 1‘-“”“-,‘ SN Juct L k3 @ CINTOCT W1k B0 ok ey of tuch @ mrineral or
YR4Z4074,05 LONG.= 10412700233 W ; -
f R 310 FNL, 2635 FWL - SECTION 6 (e o 10l Iy PoSiNg preraent ar  conpulieny pecleg
E § ;3 er Rereiofare envervad by the dinision
Es i ~
M(B3):419952.18 |§ gE T Datc
. sanseiase] FIRST TAKE POINT :F‘I'P)
¥ % e NEW EAST -
£ [ z Xv80565381 LAT. 32, 15562956 N Printed Name
£ s g Y2424053.17 LONG.= 104, 12547971 w
S 2 £ 20 FNL, 2244' FEL - SECTION H
%
g8 E g2 E-mail Addr
 — _——
L]
15 ; 33 “SURVEYOR CERTIFICATION
gE = g g LAST TAKE POWNT (LTR) 1 hereby cernfy that the well location shown on this
§.§ N(U3):413763 08° gg x=eosi§.!: :: 1AT.=32 1' zma?n plat was plotted from field notes of actual surveys
Eid3)sot2sea1 7] Y=A0B72049 LONG.= 104.12532842' W
T e 330 FSL. 2244' FEL - SECTION 18 made by me or under my superviston, and that the
E b E 5 same Is irue and correct to the best of my beltef
BOTTOM HOLE I.OCATlON {BHL)
— [ = Wi
i2 1 X=605731,53 LAT-3212312332 N
& 5 Y=408500.45 LONG.= 104 12632443 W
z :E 200 FSL. 2244' FEL - SECTION 18
E LTP
H ) i
;::F:::‘::IZ
CALCULATED | MISJMLIZ'J é é l N 4083I54 00
CORRER E{03)803300.46'

[ILUR L
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Tract 1:Fou
180.48 Ac

Tract 1: Fas
180.00 A

Secé

Tract 3:
State of New Masico
VA-2138%

320.00 Ax

Sec?

Sec18

Scout E2 Spacing

Scout State Com 701H, 702H, 703H - Compulsory Pooling Info
Section 6: Lots 1-2, 52NE, SE, Section 7: E2, Section 18: E2, T255-R28E - Wolfcamp

Proposal Sent YES Working Interest Parties: ORRI Parties to Pool:

COM Sent YES COG Operating LLC Occidental Permian LP

DPU Sent YES Concho Oil & Gas LLC Nestegg Energy Corporation

JOA Sent YES Occidental Permian LP

Oxy Y-1 Company
Pooling
Owner TR1 TR2 TRS TR4 TR5 JuNIT RECAP
COG Operating LLC 14.59345785]| 16.65833750| 33.31667500| 12.05130668| 10.88496219| 87.50473921
Conche Oil & Gas LLC 0.00000000| 0.00000000 0.00000000; 0.14318258] 0.18394103 0.32712360
Oxy Y-1 Company 0.00000000{ 0.00000000 0.00000000] 0.50971747| 0.50971747 1.01943495
Occidental Permian LP 2.11485466| 0.00000000 0.00000000| 3.95413077| 5.07971681| 11.14870223
TOTAL | 100,00000000

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico

O e teny B
COG OPERATING LLC

Hearine Nata: Tanmar: 7 331
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January 23, 2020

Via CMRRR No. 91 7199 9991 7039 7968 9442

Mewbourne Oil Company, CWM 2000-8, Ltd., Mewbourne Energy
Partners 13-A, 3MG Corporation, Mewbhourne Development and
CWM 2000-B I, Ltd.

500 W. Texas Avenue, Suite 1020

Midland, TX 79701

Attn: Land Department

Re:

Scout State Com 601H - 603H

E/2 Scout State Com Unit

Lots 1, 2, S/2 NE/4, SE/4 of Section 6, E/2 of Section 7,
and E/2 of Section 18, T255-R28E

Eddy County, New Mexico

Dear Sir or Madam:

COG Operating, LLC ("COG"), as Operator, hereby proposes the drilling of the following horizontal wells
with productive iaterals located in E/2 of Sections 6, 7, and 18, Township 25 South, Range 28 East, Eddy
County, New Mexico (collectively, the “Operation”). The surface pad locations will be located in Units A,
B and C of Section 6, T255-R28E (subject to change).

Scout State Com 601H, to be drilled to a depth sufficient to test the Wolfcamp A Sand formation
at an approximate total vertical depth of 9,350". The surface location for this well is proposed at
a legal location in Lot 1 (Unit A) of Section 6, and a bottom hole location at a legal location in
Unit P of Section 18. The dedicated horizontal spacing unit will be Lots 1, 2, S/2 NE/4, SE/4
(E/2), and E/2 of Sections 7 and 18, T255-R28€, Eddy County, New Mexico. The total estimated

cost to drill and complete said well is $13, 545,000.00, as shown on the attached Authority for
Expenditure {"AFE").

Scout State Com 602H, to be drilled to a depth sufficient to test the Wolfcamp A Sand formation
at an approximate total vertical depth of 9,350". The surface location for this well is proposed at
a legal location in Lot 1 (Unit A) of Section 6, and a bottom hole location at a legal location in
Unit O of Section 18. The dedicated horizontal spacing unit will be Lots 1, 2, S/2 NE/4, SE/4
(E/2), and E/2 of Sections 7 and 18, T255-R28E, Eddy County, New Mexico. The total estimated
cost to drill and complete sald well is $13, 545,000.00, as shown on the attached AFE.

Scout State Com 603H, to be drilled to a depth sufficient to test the Wolfcamp A Sand formation
at an approximate total vertical depth of 9,350°. The surface location for this well is proposed at
a legal location in Lot 2 {Unit B) of Section 6, and a bottom hole location at a legal location in
Unit O of Section 18, The dedicated horizontal spacing unit will be Lots 1, 2, $/2 NE/4, SE/4
(E/2}, and E/2 of Sections 7 and 18, T255-R28E, Eddy County, New Mexico. The total estimated
cost to drill and complete said well is $13, 545,000.00, as shown on the attached AFE.

BEFORE THE OIL CONSERVATION DIVISION

Santa Fe, New Mexico
One Concho Cenler | 600 West Illinois Avenue | Midtand, Texas 78701 | Case No, 21627  Attachment C

b¢1627 - Page 18

COG OPERATING LI.C
Hearing Date: January 7, 2021
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January 23, 2020 - Page 2
Scout State Com 601H ~ 603H {E/2 Unit)

COG is proposing ta drill these wells under the terms of a new Operating Agreement which will be sent
under separate cover.

Please indicate your participation elections in the space provided below, sign and return this letter,
along with a signed copy of the enclosed AFEs and a copy of your geologic requirements, to my
attention at the letterhead address or by email to tmacha@concho.com. Should you have any
questions, please do not hesitate to contact me at 432.221.0452.

Sincerely,

COG Operating LLC

Travis Macha
Landman Il

TMi:bh
Enc

Case No. 21627 - Page 19
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Orill & Complete
sme ™ Proapact A
SHL 8; 220 FNL. 778 FEL OR UNIT A State & County NEW MEXICO, EDDY
BHL 18: 330 F5L, 440 FEL GRUNIT P Objective COMPLETE
Formation WOLFCAMP A oot

_ Tactaien]
: . :
1 "
o -
3

+ 4
.
2 00 -
43 3 &
184.000.00 -
L i B m :
i q = 00 .
e 2 _21,000.00 :
3 - 18 ampmoo]s w0l s TR 50000 T 5
. _..._....i._____"m =
00 = :
000,00 .
= 00 A
"I. = :
; :
1 e
§ 80000 -
= 15 i
; -
~ b
=)
®
o, SN 3 =
N ] - |3 - 1% wamash |y Ta00006[s 7m0 | b 183,500.00 .
~ L -
S oot Cos : [s o < [¢ sImense]s aisro0ce] s 0 e [ s
,\\l Mots: The above cotts e only. Aciual costs will be biled as incrrved.
:g COG Oparatng LLE
o & Dats Prypared: 1.23 20
O
COG Qpersting
‘\: Wae approve. ue
2 % Wodking Interest By
T Company.
2
S Prioted Name. Case No. 21627 - Page 20
S T Thia AFE is only an estimsls. By signing you sgrea o pay
=< Dats: your share of e aciusl costs incurred,

Released to Imaging: 1/6/2021 8:31:22 AM
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Drill & Complete
Wieil Narme Prospect ATLAS 2528 -
SHL 6: 220 FNL, 808 FEL OR UNIT A Btate & County NEW MEXICO, EDDY
BHL 18: 33 FSL, 1342 FEL OR UNIT O Objeciive DAILL & COMPLETE
Pormation WOLFCAMP A Desth 25.000
Lags VD 9,330
AFE Numbers
Hwrision] Yoisl]
D-LciPisRosds 136,000.00 - 13€060.00 |
208 13,000.00 - 13,0000
Conyact 208, 953 000.00 5 90000
O-Diroctionsl Dy Senvices 210 456,000:00 - &
Power n 203,000.00 - 203,00000
O-Wter 12| 164,000.00 . 108,006.00
O-Bits 13 151,000.00 151,00000
D-Mud & Chemicals 14 351,000.00 261,000.00
D-Coment Surfecs 217 28 000,60 - 28,000.00
D-Comen ntarmad 218 107,000.00 107,000.00 |
2nd Ind Cml 218 158,600.06 158,000.00
O-Flost Eguigenent & Cenwaiizers 221 00 - 6,000,00
(=¥ 222 $3,000.00 3,000.00
Labor 228) 0,000.00 10.000.00
D-Com 226) 73,000.00 - 73,000.00
27 171,000.00 - 171,000.00
[+ - 223 £8,000.00 - 8.000.00
Cud 229 €5 000.00 - 85,000.00
238 281,000.00 - 281,000.00
D-Renlals-Subsric F] 131,000.00 - 131,000.00
D-T. Wob 237 201,000.00 - 201,000.00
D-Waldng ] 8,000 00 - 00000
43 3,000.00 - 83,000 00
D-Emmmi/Cisd Loop ] 1,000.00 - 441,000.00
C-Wellbors Frac Prep 364 127,00000 - 127,000.00
CLctvPi/Rosds 3065 16,000.00 - 8,000.00
fegmamncy s oo : poae
3 07 484,000 - 1, 00
C-¥rax: Chemicels aon[ m,mmgg - 627,000.00
C-Frac: 309 285, - 283,000
C-Frac il T: 30 442,000.00 - 442,000.00 |
_64,000.00 = 84,000 00
- 858,000 60
[171] =
ieaw : e20000]
16,000 - 1%%65
227 000: - 000,00
000.00 06000
£70,000.00 - 570,000,
18,000 00 - 16,000.00
€1,000.00 61,000.00
006000 226,000.00
495,000.00
510.000.00 510,000.00
2,000.00 3,000,
43,000.00 43,000.00
184,000.00 184,000.00
43,000.00 43,000
.00 —__ 20300000
21,000.00 21,000.00
- 13 < 18 437700000 [ 8 650900000 & 229,000.00 | $ 247, . 11 472,000.00
3 122,000.00 - 122,000.00
35,000.00 : 000,00
323.500.00 - 323,000
000.60 - #45,000.00
108,000.00 - 108,000.00
5 79,000.00 5 n"ﬁb—g
$ 4300000 - 4.000.00
80,000.00 - 000.00
30,000.00 - 30,000
185,000.00 5 185,000.00 |
119.000.00 - 119,000.00
] $8.000.00 5 []
204.000.00 04,000,00 |
25,000.00 - 25,000.00
= 20,000.00 - 20,000.00 |
N A : S50
She = 20.000.00 : i‘_@_
(= $ 3800000 - 0D0.00
~+ |PEG-Welwad [ 43.000.00 43,000.00
& [Totsl Tangibie Costs - | - |8 mac0000]8 25000000] 3 730,000.00 | § 163,000.00 - 2,07T3,000.00
~ [Tolel Gross Cont Is - I8 < I8 521500000 |3 685700000 & 0 20050 [ § - T3 3,543,000.00 |
S‘ Note: The above cosis are extimales only. Achsl cosis will be bied a3 incurred.
~
:g GOG Operating LLC
5 8y Dats Prepered: 1.31 30
O COG Opersting LLE
C we spprove:
=, % Working Inferest By
B
"= Company:
S 8
§ Pricted Nome: Case No. 21627 - Page 21
L Tite: This AFE s only 8n eslimate, By signing you sgros & pey
< Oan your shars of the aeiust co3ts incurred

1/6/2021 8:31:22 AM

&

&
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COG OPERATING LLC
AUTHORITY FOR EXPENDITURE
Drill & Complete
o WallNeme BEERIT STATE COM B354 e I Prosowct ATLAS 2528 B
SHL B: 240 FINL, 2882 FEL OR LINIT R Stats & Coundy NEW MEXICO. EDDY
BHL 18: 130 FSL. 2244 FEL OR UNIT O Objective DRILL & COMPLETE
Fomation WOLFCAMP A Dsplh 25,000
Logat VD 9.350
AFE Hurbers
D-LowvPiioeds 205] 136.000.00 - 136.000.00 |
D-Driling Oveshesd 206 13,000.00 - 13,000.00
[D-Darpwork Contrac 208, $53,000.00 - 953,000.00
D-Diveciional Drig Services 15! 456,000.00 m%m'
D-Fusl & Power 1 206,000.00 20, 000.00
D-Watar Fl 100,000.00 . 1nsmog
151,606.00 - 151,000.00 |
D-Mud & Chemical [ 361,000. - 381,000.00
D-Coment Surface 7 000.00 : ﬁﬁ__mm
D-Coment imtermed ] 107,000.00 107,006.00
B _158,000.00 155,000.00 |
D-Flost Equipment & Cenvaiizen 21 000.00 g,g%
D-Can Crews & Equp jzzz 53,000.00 1
; = 5 10,000.00 10.000.00
D paivy Bp o] 7 I 00
'D-Contract 227 17+,000.00 71,000,
{0-Teig Cogih 228 000,00 _$5,000.00 |
20 000, 000 00
Z5 281,000.00 :zm X
O Revtats Subsic F5] 131,000.00 131.000.00
- VruGioF orkIvRig Mob 21 201,000 00 01,0000
D-Welding Servicaa g 5,00000 500000
D-COnREnG 241 00 €3,000.00
D-Envrenti’Ciad Lo 244 7 00 - 441,000.00
CWelibore Frac P 2750000 17,6000 |
CenPiurosds 306 16,000.60 16,000.00 |
Compmn > T e
C-Frac
EW% 308 &27,000.00 €27,000.00
485,000 00 : 288,000.00 |
#42,000.00 - o0
,000.00 - u"z‘%“‘.g
65,000 00 : 96¢,000.
480,000.00 E"_Egm
16,000.00 . 18,000.00
16,000.00 1
T - B 0]
63,000.00 00.00
670,000.00 ug,m
18,000.00 16.000.00 |
1,00000 . 61,000.00
_326,000.00 5 226,000.00
4 .00 - 435.000.00
£10,000.00 . : $10,000.00 |
_£,000.00 2,00000
43,0000 8300060
194,000.00 : 164,000.00 |
o ‘ -
200,000.60 - I
s e 21,000.00 = £1.000.00 |
- s - 8 4300008 [§  4.500,000.00 | 5 TEH00M 267,000.00 | § . $1.472,000.00
H 122,000.00 : _122,000.00 |
000.00 __35,000.00 |
323,000.00 323.000.00
0000 : o
1 X p =
§ 7600000 - — 75,000.00
[} 0000 - — 43,000.00
80,000.00 80,000.00
30,000.00 e 30,000.00
188,000 00 5 183,000.00 |
119,000, s 119.000.00
9800000 - 50,000-00
204,000.00 : 204,000.00
Sh00000 ' 00000
b 000.00 E
_ 20,000.00 . 20,000.00
S0 .00 - 25,000.00
S 30,000.00 - 30,000.00
N $ 3300000 5 38,000.00 |
P = $ _ 83,0000 = _43,000.00
& -1 - |8 #280000 {$ 25000000 | & T38,000.00 |3 105.000.00 -8 107300080
T~
| Totsl Gross Cost Is I - |8 s2e000080 ] eas700000] 8 97.600.00 [ s TR 13 13,545,000.00 |
X Nola: The above coste are estimates onty. Ackd costs wil by Sied 83 curred.
< 606 oparstogLLC
5 By Dats Prepared: 1.2320
5 We approve: ooe e
2 % Working Inlorest By
S Company.
e
3 Printed Name: Case No. 21627 - Page 22
S Tibe: This AFE i3 only sn eviimata By signing you apred 1o pay
"~ Dute: your sharu of the achusl costs Incurmed.

1/6/2021 8:31:22 AM
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING,
EDDY COUNTY, NEW MEXICO

CASE NO. 21627
SELF-AFFIRMED STATEMENT OF TRAVIS SPARKS

i. I am over 18 years of age and am competent to provide this Self-Affirmed
Statement. I have personal knowledge of the matters addressed herein.

2. I am a geologist with COG Operating LLC (“COG") and have previously testified
before the New Mexico Oil Conservation Division (“Division”) as an expert witness in petroleum
geology matters. My credentials as a petroleum landman have been accepted by the Division and
made a matter of record.

3. I am familiar with the application filed by COG in this case and I have conducted
a geologic study of the lands in the subject area.

4, COG is targeting the Wolfcamp formation with its proposed Scout State Com
601H, 602H, and 603H wells (collectively the “Wells"™).

5. Attachment D is a locator map displaying COG’s acreage in yellow for the
Wolfcamp formation. Existing producing wells in the Wolfcamp interval are represented by solid
lines. The approximate wellbore paths for the Wells are marked by dashed lines.

6. Attachment E is a subsea structure map that I prepared for the top of the Wolfcamp
that is representative of the targeted interval within the Wolfcamp interval. The data points are

indicated by crosses. I used the Wolfcamp structure because it is a reliable regional marker and

BEFORE THE OIL CONSERYATION DIVISION
1 Santa Fe, New Mexico

e Np Yoz, Bt 2
COG OPERATING LLC
Hearing Date: Januarv 7. 2021



the target intervals lie near this marker. The approximate wellbore paths for the proposed Wells
are depicted by dashed lines. The map shows that the formation is gently dipping to the southwest
in this area. I do not observe any faulting, pinch-outs, or other geologic impediments to developing
the targeted intervals with horizontal wells in this area.

7. Attachment F overlays a cross-section line consisting of three wells penetrating
the Wolfcamp formation that I used to construct a stratigraphic cross-section from A to A’. I
consider these well logs to be representative of the geology in the area.

8. Attachment G is a stratigraphic cross-section using the representative wells
depicted on Attachment F. Each well in the cross-section contains gamma ray, resistivity, and
porosity logs. The proposed target intervals in the Wolfcamp formation are labeled on the exhibit.
The cross-section demonstrates that the targeted intervals are continuous across the proposed
spacing unit.

9. In my opinion, the stand-up orientation of the proposed wells is the preferred
orientation for horizontal well development in this area and is appropriate to efficiently and
effectively develop the subject acreage.

10.  Based on my geologic study, the targeted interval underlying the subject area is
suitable for development by horizontal wells, and the acreage comprising the proposed spacing
unit will contribute, more-or-less, equally to the production from the wellbores.

11.  In my opinion, the granting of COG’s application will be in the best interest of
conservation, the prevention of waste, and the protection of correlative rights.

12.  Exhibit 2 and Attachments D through G were either prepared by me, compiled

under my direction and supervision, or were compiled from company business records.

Case No. 21627 - Page 24
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13.  Iunderstand that this Self-Affirned Statement will be used as written testimony in
this case. I affirm that my testimony in paragraphs 1 through 16 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made

as of the date indicated next to my signature below.

L’ /~¢- 202/
y

B Date

ey

Travis S

Case No. 21627 - Page 25
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF COG OPERATING LLC
FOR COMPULSORY POOLING
EDDY COUNTY, NEW MEXICO.

CASE NO. 21627

AFFIDAVIT
STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTAFE )
Michael Rodriguez, attorney and authorized representative of COG Operating LLC, the

Applicant herein, being first duly sworn, upon oath, states that the above-referenced Application

were provided under the notice letter and proof of receipts attached hereto.

Michael Rodriguez

SUBSCRIBED AND SWORN to before me this 5™ day of January, 2021 by Michael

Rodriguez.

AM

79

31:

2021 8::

1/6/

Received by OCD: 1/5/2021 2:47:08 PM

BEFORE THE OIL CONSERVATION DIVISION
Santa Fe, New Mexico
Case No, 21627 Exhibit No. 3
Submitted by:

CEOQ\APFRVTING:EA €D
Hearing Date: January 7, 2021

Released to Imaging:
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December 18, 2020

VIA CERTIFIED MAIL
CERTIFIED RECEIPT REQUESTED

TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS

Re:  Case No. 21627: Application of COG Operating, LLC for Compulsory Pooling,
Eddy County, New Mexico.
Scout State Com 601H, 602H and 603H Wells

To Whom It May Concern:

This letter is to advise you that COG Operating LLC has filed the enclosed application with the New
Mexico Oil Conservation Division. The hearing will be conducted on January 7, 2021 beginning at
8:15 am,

During the COVID-19 Pubic Health Emergency, state buildings are closed to the public and hearings
will be conducted remotely. To participate in the electronic hearing, see the instructions posted on
the OCD Hearings website: http://www.emnrd.state.nm.us/OCD/announcements.html. You are not
required to attend this hearing, but as an owner of an interest that may be affected by this
application, you may appear and present testimony. Failure to appear at that time and become a party
of record will preclude you from challenging the matter at a later date.

Pursuant to Division Rule 19.135.4.13.B, parties appearing in a case are required to file a pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no event later
than 5:00 p.m. mountain time, on the Thursday preceding the scheduled hearing date. The statement
must be filed at the Division’s Santa Fe office or electronically submitted to
ocd.hearings@state.nm.us and should include: the names of the parties and their attorneys, a concise
statement of the case, the names of all witnesses the party will call to testify at the hearing, the
approximate time the party will need to present its case, and identification of any procedural matters
that are to be resolved prior to the hearing.

If you have any questions about this matter, please contact Lizzy Laufer at (432) 221-0470 or
elaufer@concho.com.

Sincerely,
/s/ Michael Rodriguez

Michael Rodriguez
Attorney for COG Operating LLC

CORPORATE ADDRESS SANTA FE OFFICE

P
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Michael Rodriguez
Attorney
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Carlsbhad Current Argus.

PATOF THE USL TODAT NITIWEEL

Affidavit of Publication
Ad # 0004515790
This is not an invoice

CONCHO
1048 PASEO DE PERALTA

SANTA FE, NM 87501

I, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed nolice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof on the date
as follows, to wit:

1211912020

M

‘ / Legal Clerk

Subscribed and sworn before me this December 19,

My commission expires

Ad # 0004515790
PO #:

# of Afflidavits 1

This is not an invoice

NANCY HEYRMAN
Notary Public

State of Wisconsin

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES
DEPARTMENT
OIL CONSERVATION DIVISION
SANTA FE, NEW MEXICO

The State of New Mexico through its Qil Conservation Divi-
sion hereby gives notice pursuant to law and the Rules and
Regulations of the Division of the following public hearing
to be held at 8:15 A.M. on January 7, 2021. During the
COVID-19 Pubic Health Emergency, state buildings are
closed to the public and hearings will be conducted remote-
ly. To participate in the electronic hearing, see the instruc-
tions posted on the OCD Hearings website: httpi/fwww.emn
rd.state.nm.us/OCD/announcements.html.  If you are an in-
dividual with a disabiiity who is in need of a reader, amplifi-
er, c1ualified sign language interpreter, or any other form of
auxiliary aid or service to attend or participate in the hear-
ing, please contact: Florene Davidson at 505-476-3458 or
through the New Mexico Relay Network, 1-800-659-1779 by
December 28, 2020. Public documents, including the agen-
da and minutes, can be provided in various accessible for-
mats. Members of the public may obtain copies of the
docket by contacting Ms. Davidson at the phone number in-
dicated above. Also, the docket will be posted on the Qil
Conservation Division website at www.emnrd.state.nm.us/O
CD/. Please contact Ms. Davidson if a summary or other type
of accessible form is needed.

STATE OF NEW MEXICO TO:
All named parties and persons
having any right, title, interest
or claim in the following case

and notice to the public.

(NOTE: All land descriptions herein refer to the New Mexico
Principal Meridian whether or not so stated.}

To: All interested parties, including: Occidental Permian
Limited Partnership; OXY Y-1 Company; EOG Resources,
Inc.; Nestegg Energy Corp.

Case 21627: Application of COG Operating LLC for Compul-
sory Pooling, Eddy County, New Mexico. Applicant in the
above-styled cause seeks an order from the division pooling
all uncommitted interest owners in the Wolfcamp forma-
tion, Purple Sage-Wolfcamp Gas Poocl (Pool code 98220), un-
derlying a standard 960.48-acre, more or less, horizontal
spacing unit comprised of Lots 1, 2, S/2NE/4, SE/4 of Section
6, E/2 of Section 7, and E/2 of Section 18, Township 25
South, Range 28 East, NMPM, Eddy County, New Mexico.
COG Operating LLC seeks to dedicate the above-referenced
horizontal spacing unit to the following proposed wells:

* The Scout State Com 601H well to be horizontally drilled
from a surface hole location in Lot 1 {Unit A) of Section 6 to
a bottom hole location in the SE/ASE/A (Unit P) of Section 18,

¢ The Scout State Com 602H well to he horizontally drilled
from a surface hole location in Lot 1 (Unit A) of Section 6 to
?sbottgm hole location in the SW/4SE/4 (Unit O) of Section

, an

s The Scout State Com 603H well to be horizontafly drilled
from a surface hole location in Lot 2 {Unit B} of Section 6 to
?8bottom hole focation in the SW/4SE/4 (Unit O) of Section

Also, to be considered will be the allocation of the cost
thereof, the actual operating costs and charges for supervi-
sion, the designation of COG Operating LLC as operator of
the wells, and the imposition of 200% charge for risk in-
volved in drilling and completing said wells. Said area is lo-
cated approximately 5.4 miles southwest of Malaga, New
Mexico.

#4515790, Current Arqus, Decemeber 19, 2020.
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