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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF OXY USA INC. FOR  
APPROVAL OF 1,280-ACRE NON-
STANDARD SPACING UNITS IN THE  
BONE SPRING & WOLFCAMP 
FORMATIONS COMPRISED OF  
ACREAGE SUBJECT TO A PROPOSED 
COMMUNITIZATION AGREEMENT, 
LEA COUNTY, NEW MEXICO. 

CASE NO. ______________ 

APPLICATION 

OXY USA Inc. (“OXY” or “Applicant”) (OGRID No. 16696) is the designated operator 

under a Joint Operating Agreement covering federal acreage in the Bone Spring and Wolfcamp 

formations and seeks approval of 1,280-acre non-standard spacing units to match the 

corresponding proposed Communitization Agreement for the acreage underlying Sections 27 and 

34, Township 22 South, Range 32 East, NMPM, Lea County, New Mexico. In support of this 

application, OXY states: 

1. The Red Tank; Bone Spring Pool (Pool Code 51683) is the only pool within the

Bone Spring formation underlying the proposed non-standard spacing unit.  

2. Within the proposed non-standard spacing unit, OXY intends to drill or has drilled

the following wells within the Red Tank; Bone Spring Pool:  

• Taco Cat “27_34” Federal Com #011H well (30-025-44933)

• Taco Cat “27_34” Federal Com #021H well (30-025-44934)

• Taco Cat “27_34” Federal Com #024H well (30-025-44949)

• Taco Cat “27_34” Federal Com #025H well (30-025-44934)

• Taco Cat “27_34” Federal Com #026H well (30-025-44935)
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• Taco Cat “27_34” Federal Com #032H well (30-025-44925)

• Taco Cat “27_34” Federal Com #034H well (30-025-44936)

3. OXY’s drilling program for this area will develop the Bone Spring formation

underlying each of the 40-acre tracts comprising the proposed non-standard spacing unit. 

4. The WC-025 G-08 S223227D; Upper Wolfcamp Pool (Pool Code 98286) is the

only pool within the Wolfcamp formation underlying the proposed non-standard spacing unit.    

5. Within the proposed non-standard spacing unit, OXY intends to drill or has drilled

the following wells in the WC-025 G-08 S223227D; Upper Wolfcamp Pool: 

• Taco Cat “27_34” Federal Com #031H well (30-025-44935)

• Taco Cat “27_34” Federal Com #033H well (30-025-44926)

• Taco Cat “27_34” Federal Com #035H well (30-025-44937)

6. OXY’s drilling program for this area will develop the Wolfcamp formation

underlying each of the 40-acre tracts comprising the proposed non-standard spacing unit. 

7. OXY seeks to minimize surface disturbance by consolidating facilities and

commingling production from existing and future wells in the proposed non-standard spacing unit. 

8. OXY understands that the Bureau of Land Management will approve a

Communitization Agreement for the Bone Spring and Wolfcamp formations underlying the 

acreage comprising the proposed non-standard spacing units once the Division approves the 

proposed non-standard spacing units.  

9. To allow the existing and permitted wells to be dedicated to the acreage subject to

the desired Communitization Agreement, OXY requires approval of corresponding non-standard 

spacing units in the Bone Spring and Wolfcamp formations. 



10. Division Rules contemplate and encourage oil and gas development, where

possible, in enlarged areas of common ownership to minimize surface disturbance and to promote 

efficient well spacing. See, e.g., 19.15.16.7.P NMAC; 19.15.16.15.B(8) NMAC; 19.15.16.15.C(7) 

NMAC. 

11. Approval of this application will allow OXY to efficiently locate surface facilities,

reduce surface disturbance, consolidate roads, tanks and pipelines, and promote effective well 

spacing. 

12. Notice of this application will be provided as required by Division rules.

13. Approval of this application is in the best interest of conservation, the prevention

of waste and the protection of correlative rights. 

WHEREFORE, OXY requests that this application be set for hearing before an Examiner 

of the Oil Conservation Division on June 3, 2021, and that after notice and hearing as required by 

law, the Division enter an order granting this application. 

Respectfully submitted, 

HOLLAND & HART LLP 

By:_____________________________ 
Michael H. Feldewert 
Adam G. Rankin 
Julia Broggi 
Kaitlyn A. Luck 
Post Office Box 2208 
Santa Fe, New Mexico 87504-2208 
(505) 988-4421
(505) 983-6043 Facsimile
mfeldewert@hollandhart.com
agrankin@hollandhart.com
jbroggi@hollandhart.com
kaluck@hollandhart.com
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Federal Communitization Agreement 

Contract No.     ______________ 

THIS AGREEMENT entered into as of the 1st day of March 1, 2021 by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto." 

WITNESSETH: 

WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 

WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 

WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 

NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 

1. The lands covered by this agreement (hereinafter referred to as “communitized
area”) are described as follows:

Township 22 South, Range 32 East, N.M.P.M. 

All of Sections 27 & 34, Lea County, New Mexico 

Containing 1280.00 acres, and this agreement shall include only the Bone Spring 
Formation underlying said lands and the natural gas and associated liquid 
hydrocarbons hereafter referred to as “communitized substances,” producible from 
such formation. 
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2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
“A”, a plat designating the communitized area and, Exhibit “B”, designating the 
operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be OXY USA INC., 5 Greenway 

Plaza, Ste. 110, Houston, TX, 77046. All matters of operations shall be governed 
by the operator under and pursuant to the terms and provisions of this agreement.  
A successor operator may be designated by the owners of the working interest in 
the communitized area and four (4) executed copies of a designation of successor 
operator shall be filed with the Authorized Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included 
within the CA area are to be paid into the appropriate Unleased Lands Account or 
Indian Trust Account by the designated operator until the land is leased or 
ownership is established. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 



such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is November 1, 2018, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

 
11. The covenants herein shall be construed to be covenants running with the land 

with respect to the communitized interests of the parties hereto and their 



successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 
 
                                               
                                                       ___________OXY USA INC.______ 

             Operator 
 

____________                          By:   __________________________________ 
          Date                                 ________________________, Attorney-in-Fact               
                                       

 
 
 
 



                             

ACKNOWLEDGEMENT 
 

 
STATE OF_____________________ )  
                                                              ) ss.  
COUNTY OF___________________ )  
 
On this ____day of March, 2021, before me, a Notary Public for the State of         , personally appeared 
___________________ , known to me to be the Attorney-in-Fact of OXY USA INC., the corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed the same.  

 
(SEAL)  
 
 
_____________________                                                    __________________     
My Commission Expires                                                             Notary Public 
 
  



 
 

WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
 

OCCIDENTAL PERMIAN 
LIMITED PARTNERSHIP 
BY:OCCIDENTAL 
PERMIAN MANAGER 
LLC, ITS GENERAL 
PARTNER 
 

____________________                                              By:   ______________________ 
Date                                                         Name: ____________________ 

  Title:  Attorney-in-fact 
 
 
 
 
 
 
 
 

ACKNOWLEDGMENTS 

 
STATE OF TEXAS  ) 
    ) 
COUNTY OF HARRIS  ) 
 
 
 

This instrument was acknowledged before me on      , 2021 
by _____________________, ATTORNEY-IN-FACT of OCCIDENTAL PERMIAN 
MANAGER LLC, a Delaware limited liability company, on behalf of OCCIDENTAL 
PREMIAN LIMITED PARTNERSHIP, a Texas limited partnership. 
 
 
            
     Notary Public in and for the State of Texas 
 
 
 
 
 
 
 



       
       XTO Holdings, LLC 
 
____________________                                            By:   _____________________ 
 Date                                                      Name:  
      

  Title:   Attorney-in-Fact______ 
         
 

ACKNOWLEDGEMENT 
 
STATE OF_____________________ )  
                                                              ) ss.  
COUNTY OF___________________ )  
 
On this ____day of ____________, 2021, before me, a Notary Public for the State of         
, personally appeared ___________________ , known to me to be the 
__________________ of _________________, the corporation that executed the 
foregoing instrument and acknowledged to me such corporation executed the same.  
 
(SEAL)  
 
 
 
______________________                                                  ____________________ 
My Commission Expires                                                           Notary Public 
 
  



 
 

EXHIBIT “A” 

Plat of communitized area covering 1280.00 acres in Sections 27 & 34, Township 22 
South- Range 32 East, N.M.P.M., Lea County, New Mexico 

 

Taco Cat 27 34 Fed Com  
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                     069376  

Tract 3 
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077060  
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NMNM   
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NMNM   
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Tract 2 
NMNM    
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EXHIBIT “B” 
 
To Communitization Agreement Dated March 1, 2021 embracing the following described 
land in Sections 27 & 34, Township 22 South- Range 32 East, N.M.P.M., Lea 
County, New Mexico. 
 
Operator of Communitized Area:  OXY USA INC. 
 

DESCRIPTION OF LEASES COMMITTED 
 
 

Tract No. 1 
 

 
Lease Serial Number:    NMNM 069376 
 
Description of Land Committed:  Township 22 South, Range 32 East, 
      N.M.P.M., Section 27:   W/2 
 
Number of Acres:    320.00 
 
Current Lessee of Record:   OXY USA INC. 
 
Name of Working Interest Owners: OXY USA INC. 
 
 

 
Tract No. 2 

 
Lease Serial Number:    NMNM 081272 
 
Description of Land Committed:  Township 22 South, Range 32 East, 
      N.M.P.M., Section 27:   E/2 
 
Number of Acres:    320.00 
 
Current Lessee of Record:   OXY USA INC. 
 
Name of Working Interest Owners: OXY USA INC. 
 
 

Tract No. 3 
 
Lease Serial Number:    NMNM 077060 
 
Description of Land Committed:  Township 22 South, Range 32 East, 



N.M.P.M., Section 34:   SW/4SE/4, 
N/2SE/4, N/2, SE/4SW/4, N/2SW/4                  

 
Number of Acres: 560.00 
 
Current Lessee of Record: OXY USA INC. 
 
 
Name of Working Interest Owners: OXY USA INC. 
  
 

Tract No. 4 
 

Lease Serial Number:    NMNM 134874 
 
 
Description of Land Committed:  Township 22 South, Range 32 East, 

N.M.P.M., Section 34:   SW/4SW/4 
 
Number of Acres:    40.00 
 
  
Current Lessee of Record: OXY USA INC. 
 
 
Name of Working Interest Owners: OXY USA INC. 
 
 

Tract No. 5 
 

Lease Serial Number:    NMNM 134875 
 
 
Description of Land Committed:  Township 22 South, Range 32 East, 

N.M.P.M., Section 34:   SE/4SE/4 
 
Number of Acres:    40.00 
 
  
Current Lessee of Record: OXY USA INC. 
 
 
Name of Working Interest Owners: OXY USA INC. 
 
 
 



RECAPITULATION 
 
 
                                                                                                Percentage of Interest 
Tract No.                     No. of Acres Committed                     in Communitized Area 
 
     1                                    320.00                                         25.000%  
     2                                    320.00                                          25.000% 
     3                                    560.00                                        43.750% 
     4                                      40.00                                                        3.125% 
     5                                      40.00                                                        3.125% 
 Total                                1280.00                                         100.000% 
 
  
 
 
 

 
 
 



Federal Communitization Agreement 
 

Contract No.     ______________ 
 

 
 THIS AGREEMENT entered into as of the 1st day of March 1, 2021 by and between 
the parties subscribing, ratifying, or consenting hereto, such parties being hereinafter 
referred to as "parties hereto." 
 

WITNESSETH: 
 

 WHEREAS, the Act of February 25, 1920 (41 Stat. 437), as amended and 
supplemented, authorizes communitization or drilling agreements communitizing or 
pooling a Federal oil and gas lease, or any portion thereof, with other lands, whether or not 
owned by the United States, when separate tracts under such Federal lease cannot be 
independently developed and operated in conformity with an established well-spacing 
program for the field or area and such communitization or pooling is determined to be in 
the public interest; and 
 
 WHEREAS, the parties hereto own working, royalty or other leasehold interests, 
or operating rights under the oil and gas leases and lands subject to this agreement which 
cannot be independently developed and operated in conformity with the well-spacing 
program established for the field or area in which said lands are located; and 
 
 WHEREAS, the parties hereto desire to communitize and pool their respective 
mineral interests in lands subject to this agreement for the purpose of developing and 
producing communitized substances in accordance with the terms and conditions of this 
agreement: 
 
 NOW, THEREFORE, in consideration of the premises and the mutual advantages 
to the parties hereto, it is mutually covenanted and agreed by and between the parties hereto 
as follows: 
 
1. The lands covered by this agreement (hereinafter referred to as “communitized 

area”) are described as follows: 
 

Township 22 South, Range 32 East, N.M.P.M. 
 

All of Sections 27 & 34, Lea County, New Mexico 
 
Containing 1280.00 acres, and this agreement shall include only the Wolfcamp  
Formation underlying said lands and the natural gas and associated liquid 
hydrocarbons hereafter referred to as “communitized substances,” producible from 
such formation. 

 



2. Attached hereto, and made a part of this agreement for all purposes is Exhibit 
“A”, a plat designating the communitized area and, Exhibit “B”, designating the 
operator of the communitized area and showing the acreage, percentage and 
ownership of oil and gas interests in all lands within the communitized area, and 
the authorization, if any, for communitizing or pooling any patented or fee lands 
within the communitized area. 

 
3. The Operator of the communitized area shall be OXY USA INC., 5 Greenway 

Plaza, Ste. 110, Houston, TX, 77046. All matters of operations shall be governed 
by the operator under and pursuant to the terms and provisions of this agreement.  
A successor operator may be designated by the owners of the working interest in 
the communitized area and four (4) executed copies of a designation of successor 
operator shall be filed with the Authorized Officer. 

 
4. Operator shall furnish the Secretary of the Interior, or his authorized 

representative, with a log and history of any well drilled on the communitized 
area, monthly reports of operations, statements of oil and gas sales and royalties 
and such other reports as are deemed necessary to compute monthly the royalty 
due the United States, as specified in the applicable oil and gas operating 
regulations. 

 
5. The communitized area shall be developed and operated as an entirety, with the 

understanding and agreement between the parties hereto that all communitized 
substances produced there from shall be allocated among the leaseholds 
comprising said area in the proportion that the acreage interest of each leasehold 
bears to the entire acreage interest committed to this agreement. 

 
All proceeds, 8/8ths, attributed to unleased Federal or Indian lands included 
within the CA area are to be paid into the appropriate Unleased Lands Account or 
Indian Trust Account by the designated operator until the land is leased or 
ownership is established. 

 
6. The royalties payable on communitized substances allocated to the individual 

leases comprising the communitized area and the rentals provided for in said 
leases shall be determined and paid on the basis prescribed in each of the 
individual leases.  Payments of rentals under the terms of leases subject to this 
agreement shall not be affected by this agreement except as provided for under 
the terms and provisions of said leases or as may herein be otherwise provided.  
Except as herein modified and changed, the oil and gas leases subject to this 
agreement shall remain in full force and effect as originally made and issued.  It is 
agreed that for any Federal lease bearing a sliding- or step-scale rate of royalty, 
such rate shall be determined separately as to production from each 
communitization agreement to which such lease may be committed, and 
separately as to any noncommunitized lease production, provided, however, as to 
leases where the rate of royalty for gas is based on total lease production per day, 



such rate shall be determined by the sum of all communitized production 
allocated to such a lease plus any noncommunitized lease production. 

 
7. There shall be no obligation on the lessees to offset any well or wells completed 

in the same formation as covered by this agreement on separate component tracts 
into which the communitized area is now or may hereafter be divided, nor shall 
any lessee be required to measure separately communitized substances by reason 
of the diverse ownership thereof, but the lessees hereto shall not be released from 
their obligation to protect said communitized area from drainage of communitized 
substances by a well or wells which may be drilled offsetting said area.  

 
8. The commencement, completion, continued operation, or production of a well or 

wells for communitized substances on the communitized area shall be construed 
and considered as the commencement, completion, continued operation, or 
production on each and all of the lands within and comprising said communitized 
area, and operations or production pursuant to this agreement shall be deemed to 
be operations or production as to each lease committed hereto. 

 
9. Production of communitized substances and disposal thereof shall be in 

conformity with allocation, allotments, and quotas made or fixed by any duly 
authorized person or regulatory body under applicable Federal or State statutes.  
This agreement shall be subject to all applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto shall suffer a 
forfeiture or be liable in damages for failure to comply with any of the provisions 
of this agreement if such compliance is prevented by, or if such failure results 
from, compliance with any such laws, orders, rules or regulations. 

 
10. The date of this agreement is November 1, 2018, and it shall become effective as 

of this date or from the onset of production of communitized substances, 
whichever is earlier upon execution by the necessary parties, notwithstanding the 
date of execution, and upon approval by the Secretary of the Interior or by his 
duly authorized representative, and shall remain in force and effect for a period of 
2 years and for as long as communitized substances are, or can be, produced from 
the communitized area in paying quantities:  Provided, that prior to production in 
paying quantities from the communitized area and upon fulfillment of all 
requirements of the Secretary of the Interior, or his duly authorized representative, 
with respect to any dry hole or abandoned well, this agreement may be terminated 
at any time by mutual agreement of the parties hereto.  This agreement shall not 
terminate upon cessation of production if, within 60 days thereafter, reworking or 
drilling operations on the communitized area are commenced and are thereafter 
conducted with reasonable diligence during the period of nonproduction.  The 2-
year term of this agreement will not in itself serve to extend the term of any 
Federal lease which would otherwise expire during said period. 

 
11. The covenants herein shall be construed to be covenants running with the land 

with respect to the communitized interests of the parties hereto and their 



successors in interests until this agreement terminates and any grant, transfer, or 
conveyance of any such land or interest subject hereto, whether voluntary or not, 
shall be and hereby is conditioned upon the assumption of all obligations 
hereunder by the grantee, transferee, or other successor in interest, and as to 
Federal land shall be subject to approval by the Secretary of the Interior, or his 
duly authorized representative. 

 
12. It is agreed between the parties hereto that the Secretary of the Interior, or his duly 

authorized representative, shall have the right of supervision over all Fee and 
State mineral operations within the communitized area to the extent necessary to 
monitor production and measurement, and assure that no avoidable loss of 
hydrocarbons occur in which the United States has an interest pursuant to 
applicable oil and gas regulations of the Department of the Interior relating to 
such production and measurement. 

 
13. This agreement shall be binding upon the parties hereto and shall extend to and be 

binding upon their respective heirs, executors, administrators, successors, and 
assigns. 

 
14. This agreement may be executed in any number of counterparts, no one of which 

needs to be executed by all parties, or may be ratified or consented to by separate 
instrument, in writing, specifically referring hereto, and shall be binding upon all 
parties who have executed such a counterpart, ratification or consent hereto with 
the same force and effect as if all parties had signed the same document. 

 
15. Nondiscrimination.  In connection with the performance of work under this 

agreement, the operator agrees to comply with all the provisions of Section 202(1) 
to (7) inclusive, of Executive Order 11246 (30F.R. 12319), as amended, which are 
hereby incorporated by reference in this agreement. 

 
IN WITNESS WHEREOF, the parties hereto have executed this 
agreement as of the day and year first above written and have set opposite their 
respective names the date of execution. 
 
 
                                               
                                                       ___________OXY USA INC.______ 

             Operator 
 

____________                          By:   __________________________________ 
          Date                                 ________________________, Attorney-in-Fact               
                                       

 
 
 
 



                             

ACKNOWLEDGEMENT 
 

 
STATE OF_____________________ )  
                                                              ) ss.  
COUNTY OF___________________ )  
 
On this ____day of March, 2021, before me, a Notary Public for the State of         , personally appeared 
___________________ , known to me to be the Attorney-in-Fact of OXY USA INC., the corporation that 
executed the foregoing instrument and acknowledged to me such corporation executed the same.  

 
(SEAL)  
 
 
_____________________                                                    __________________     
My Commission Expires                                                             Notary Public 
 
  



 
 
 

WORKING INTEREST OWNERS 
AND/OR LESSEES OF RECORD 

 
 

OCCIDENTAL PERMIAN 
LIMITED PARTNERSHIP 
BY:OCCIDENTAL 
PERMIAN MANAGER 
LLC, ITS GENERAL 
PARTNER 
 

____________________                                              By:   ______________________ 
Date                                                         Name: ____________________ 

  Title:  Attorney-in-fact 
 
 
 
 
 
 
 
 

ACKNOWLEDGMENTS 

 
STATE OF TEXAS  ) 
    ) 
COUNTY OF HARRIS  ) 
 
 
 

This instrument was acknowledged before me on      , 2021 
by _____________________, ATTORNEY-IN-FACT of OCCIDENTAL PERMIAN 
MANAGER LLC, a Delaware limited liability company, on behalf of OCCIDENTAL 
PREMIAN LIMITED PARTNERSHIP, a Texas limited partnership. 
 
 
            
     Notary Public in and for the State of Texas 
 
 
 
 
 
 



 
       
       XTO Holdings, LLC 
 
____________________                                            By:   _____________________ 
 Date                                                      Name:  
      

  Title:   Attorney-in-Fact______ 
       
 
 
 
]   
 

ACKNOWLEDGEMENT 
 
STATE OF_____________________ )  
                                                              ) ss.  
COUNTY OF___________________ )  
 
On this ____day of ____________, 2021, before me, a Notary Public for the State of         
, personally appeared ___________________ , known to me to be the 
__________________ of _________________, the corporation that executed the 
foregoing instrument and acknowledged to me such corporation executed the same.  
 
(SEAL)  
 
 
 
______________________                                                  ____________________ 
My Commission Expires                                                           Notary Public 
 
  



EXHIBIT “A” 

Plat of communitized area covering 1280.00 acres in Sections 27 & 34, Township 22 
South- Range 32 East, N.M.P.M., Lea County, New Mexico 

 

Taco Cat 27 34 Fed Com  
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EXHIBIT “B” 
 
To Communitization Agreement Dated March 1, 2021 embracing the following described 
land in Sections 27 & 34, Township 22 South- Range 32 East, N.M.P.M., Lea 
County, New Mexico. 
 
Operator of Communitized Area:  OXY USA INC. 
 

DESCRIPTION OF LEASES COMMITTED 
 
 

Tract No. 1 
 

 
Lease Serial Number:    NMNM 069376 
 
Description of Land Committed:  Township 22 South, Range 32 East, 
      N.M.P.M., Section 27:   W/2 
 
Number of Acres:    320.00 
 
Current Lessee of Record:   OXY USA INC. 
 
Name of Working Interest Owners: OXY USA INC. 
 
 

 
Tract No. 2 

 
Lease Serial Number:    NMNM 081272 
 
Description of Land Committed:  Township 22 South, Range 32 East, 
      N.M.P.M., Section 27:   E/2 
 
Number of Acres:    320.00 
 
Current Lessee of Record:   OXY USA INC. 
 
Name of Working Interest Owners: OXY USA INC. 
 
 

Tract No. 3 
 
Lease Serial Number:    NMNM 077060 
 
Description of Land Committed:  Township 22 South, Range 32 East, 



N.M.P.M., Section 34:   SW/4SE/4, 
N/2SE/4, N/2, SE/4SW/4, N/2SW/4                  

 
Number of Acres: 560.00 
 
Current Lessee of Record: OXY USA INC. 
 
 
Name of Working Interest Owners: OXY USA INC. 
  
 

Tract No. 4 
 

Lease Serial Number:    NMNM 134874 
 
 
Description of Land Committed:  Township 22 South, Range 32 East, 

N.M.P.M., Section 34:   SW/4SW/4 
 
Number of Acres:    40.00 
 
  
Current Lessee of Record: OXY USA INC. 
 
 
Name of Working Interest Owners: OXY USA INC. 
 
 

Tract No. 5 
 

Lease Serial Number:    NMNM 134875 
 
 
Description of Land Committed:  Township 22 South, Range 32 East, 

N.M.P.M., Section 34:   SE/4SE/4 
 
Number of Acres:    40.00 
 
  
Current Lessee of Record: OXY USA INC. 
 
 
Name of Working Interest Owners: OXY USA INC. 
 
 
 



RECAPITULATION 
 
 
                                                                                                Percentage of Interest 
Tract No.                     No. of Acres Committed                     in Communitized Area 
 
     1                                    320.00                                         25.000%  
     2                                    320.00                                          25.000% 
     3                                    560.00                                        43.750% 
     4                                      40.00                                                        3.125% 
     5                                      40.00                                                        3.125% 
 Total                                1280.00                                         100.000% 
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Locator Map

Author: Michael Harty, Staff Geologist, Oxy USA Inc 5/26/2021
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Subsea Structure Map Second Bone Spring

Project Area

Control Points

Contour Interval: 25 ft.

Author: Michael Harty, Staff Geologist, Oxy USA Inc 5/26/2021
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3

Cross Section

Author: Michael Harty, Staff Geologist, Oxy USA Inc 5/26/2021
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T 505.988.4421    F 505.983.6043 

110 North Guadalupe, Suite 1, Santa Fe, NM 87501-1849 

Mail to: P.O. Box 2208, Santa Fe, NM 87504-2208 

www.hollandhart.com 

Alaska 

Colorado 

Idaho 

Montana 

Nevada 

New Mexico 

Utah 

Washington, D.C. 

Wyoming 

Kaitlyn A. Luck 
Phone (505) 988-4421 
Fax (505) 983-6043 
kaluck@hollanhart.com 

May 14, 2021 
VIA CERTIFIED MAIL 
CERTIFIED RECEIPT REQUESTED 

TO:  ALL AFFECTED PARTIES 

Re: Application of OXY USA Inc. for approval of 1,280-acre non-standard spacing 
units in the Bone Spring & Wolfcamp formations comprised of acreage subject 
to a proposed communitization agreement, Lea County, New Mexico.  
Taco Cat “27_34” Federal Com wells 

Ladies & Gentlemen: 

This letter is to advise you that OXY USA Inc. has filed the enclosed application with 
the New Mexico Oil Conservation Division. 

During the COVID-19 Public Health Emergency, state buildings are closed to the 
public and hearings will be conducted remotely. The hearing will be conducted on 
June 3, 2021 beginning at 8:15 a.m., until it is concluded. To participate in the 
electronic hearing, see the instructions posted on the OCD Hearings website: 
http://www.emnrd.state.nm.us/OCD/announcements.html.  

You are not required to attend this hearing, but as an owner of an interest that may be 
affected by this application, you may appear and present testimony. Failure to appear at 
that time and become a party of record will preclude you from challenging the matter at 
a later date. Parties appearing in cases are required by Division Rule 19.15.4.13.B to file 
a Pre-hearing Statement four business days in advance of a scheduled hearing. This 
statement must be filed online or in person at the Division’s Santa Fe office and should 
include: the names of the parties and their attorneys; a concise statement of the case; the 
names of all witnesses the party will call to testify at the hearing; the approximate time 
the party will need to present its case; and identification of any procedural matters that 
are to be resolved prior to the hearing.   

If you have any questions about this matter, please contact Amber Delach, at (713) 552-8502, or 
Amber_Delach@OXY.com. 

Sincerely, 

Kaitlyn A. Luck 
ATTORNEY FOR OXY USA INC. 



Oxy - Taco Cat - Non Standard Unit 
Case No. 21908 Postal Delivery Report

TrackingNo ToName DeliveryAddress City StateZip USPS_Status

9414811898765893375321 Cimarex Energy Co of Colorado
600 N Marienfeld St Ste 
600 Midland TX 79701-4405

Your package will arrive later than expected, but is 
still on its way. It is currently in transit to the next 
facility.

9414811898765893375024 Bureau of Land Management 620 E Greene St Carlsbad NM 88220-6292

Your item was delivered to an individual at the 
address at 1:34 pm on May 18, 2021 in CARLSBAD, 
NM 88220.

9414811898765893375307 Marathon Oil Permian LLC 5555 San Felipe St Houston TX 77056-2701

Your item was delivered to the front desk, reception 
area, or mail room at 1:46 pm on May 17, 2021 in 
HOUSTON, TX 77056.

9414811898765893375390 Strata Production Co PO Box 1030 Roswell NM 88202-1030
Your item was delivered at 10:54 am on May 18, 2021 
in ROSWELL, NM 88201.

9414811898765893375345 Bureau of Land Management 301 Dinosaur Trl Santa Fe NM 87508-1560

Your item was delivered to an individual at the 
address at 11:42 am on May 19, 2021 in SANTA FE, 
NM 87508.

9414811898765893375383 New Mexico State Land Office 310 Old Santa Fe Trl Santa Fe NM 87501-2708
Your item was delivered at 10:26 am on May 17, 2021 
in SANTA FE, NM 87501.

9414811898765893375338 EOG Resources Inc 5509 Champions Dr Midland TX 79706-2843

Your package will arrive later than expected, but is 
still on its way. It is currently in transit to the next 
facility.

9414811898765893375376 COG Operating LLC 600 W Illinois Ave Midland TX 79701-4882
Your item was picked up at a postal facility at 8:30 am 
on May 18, 2021 in MIDLAND, TX 79701.

9414811898765893375055 Devon Energy Production Co, LP 333 W Sheridan Ave Oklahoma City OK 73102-5010
Your item was delivered at 9:09 am on May 17, 2021 
in OKLAHOMA CITY, OK 73102.

9414811898765893375062 XTO Holdings LLC
22777 Springwoods Village 
Pkwy Spring TX 77389-1425

Your package will arrive later than expected, but is 
still on its way. It is currently in transit to the next 
facility.
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