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Case No. 22754 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case No. ________________ 

APPLICATION 

Cimarex Energy Co. (“Cimarex”), OGRID No. 215099, through its undersigned attorneys, 

hereby files this Application with the Oil Conservation Division (“Division”) pursuant to the 

provisions of NMSA 1978, Section 70-2-17, seeking an order (1) establishing a standard 320-acre, 

more or less, spacing and proration unit comprised of the W/2 E/2 of Sections 21 and 28, Township 

19 South, Range 34 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted 

mineral interests from 10,527 feet to the bottom of the Quail Ridge; Bone Spring Pool [Code 

50460] Bone Spring formation, designated as an oil pool, underlying said unit.  

 In support of its Application, Cimarex states the following: 

1. Cimarex is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. Cimarex proposes and dedicates to the HSU the Mescalero Ridge 21-28 Federal

Com 2H Well, as the initial well, to be drilled to a depth sufficient to test the Bone Spring 

formation.  

3. Cimarex proposes the Mescalero Ridge 21-28 Federal Com 2H Well, an oil well,

to be horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a 

bottom hole location in the SW/4 SE/4 (Unit O) of Section 28. 

22754
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4. The proposed well is orthodox in its location, and the take points and completed 

interval complies with setback requirements under the statewide rules. 

5. A depth severance exists in the Bone Spring formation within the proposed HSU. 

Accordingly, Cimarex seeks to pool a portion of the Quail Ridge; Bone Spring pool [Code 50460], 

to include the 3rd Bone Spring formation, from a stratigraphic equivalent of 10,527 feet measured 

depth, as defined by the Triple Combo Log in the Mescalero Ridge 20 Federal 1 Well (API No. 

30-025-36099), to a depth of 10,768 feet, that being the base of the of the 3rd Bone Spring.  Cimarex 

will provide notice of this hearing to the vertical offset parties within the pool who are not subject 

to the pooling application.  Concurrently with this application, Cimarex is also seeking to pool the 

portion of this pool above the depth severance, the 1st and 2nd Bone Spring, in a separate 

application.  

6. Cimarex has sought in good faith, but has been unable to obtain, voluntary 

agreement from all interest owners to participate in the drilling of the well or in the commitment 

of their interests to the well for development within the proposed HSU.  

7. The pooling of all interests in the specified depths of the Bone Spring formation 

within the proposed HSU will avoid the drilling of unnecessary wells, prevent waste and protect 

correlative rights.  

8. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Cimarex requests that all uncommitted interests in this HSU be pooled and that Cimarex be 

designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Cimarex requests that this Application be set for hearing on May 5, 2022, 

before an Examiner of the Oil Conservation Division, and after notice and hearing as required by 

law, the Division enter an order: 
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A. Establishing a standard 320-acre, more or less, spacing and proration unit 

comprised of the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, 

Lea County, New Mexico; 

B. Pooling all uncommitted mineral interests in the specified depths of the Bone 

Spring formation underlying the proposed HSU; 

C. Approving the Mescalero Ridge 21-28 Federal Com 2H Well as the well for the 

HSU; 

D. Designating Cimarex as operator of this HSU and the horizontal well to be drilled 

thereon;  

E. Authorizing Cimarex to recover its costs of drilling, equipping, and completing the 

well; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Cimarex in drilling and completing 

the well in the event a working interest owner elects not to participate in the well.  

 

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

  /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
 
 William E. Zimsky 
 Luke Kittinger 

Andrew D. Schill 
        214 McKenzie Street 
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        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 bill@abadieschill.com 
 luke@abadieschill.com 
 andrew@abadieschill.com 
  

Attorneys for Cimarex Energy Co.  



	

	

Application of Cimarex Energy Co. for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) establishing a standard 320-acre, more or less, spacing and proration unit 
comprised of the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, 
Lea County, New Mexico, and (2) pooling all mineral interests from 10,527 feet to the bottom of 
the Quail Ridge; Bone Spring Pool [Code 50460] Bone Spring formation, designated as an oil 
pool, underlying the unit.  The proposed oil well to be dedicated to the horizontal spacing unit is 
the Mescalero Ridge 21-28 Federal Com 2H Well, to be horizontally drilled from a surface 
location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom hole location in the SW/4 SE/4 
(Unit O) of Section 28. The well will be orthodox, and the take points and completed interval 
will comply with the setback requirements under the statewide Rules; also to be considered will 
be the cost of drilling and completing the well and the allocation of the costs thereof; actual 
operating costs and charges for supervision; the designation of the Applicant as Operator of the 
well and unit; and a 200% charge for the risk involved in drilling and completing the well. The 
well and lands are located approximately 24 miles southwest from Hobbs, NM.    
  

 
 



 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 22754 APPLICANT'S RESPONSE

 Date May 5, 2022

Applicant Cimarex Energy Co.

Designated Operator & OGRID (affiliation if applicable) 215099

Applicant's Counsel: Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Cimarex Energy Co. for a Horizontal 

Spacing Unit and Compulsory Pooling, Lea County, New 
Mexico

Entries of Appearance/Intervenors: MRC Permian Company, EGL Resources, Inc.

Well Family Mescalero Ridge

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Exhibit B-2; TVD approx. 10,750'

Pool Name and Pool Code: Quail Ridge; Bone Spring Pool [Code: 50460]

Well Location Setback Rules: Standard statewide rules

Spacing Unit Size: 320 acres, more or less

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres, more or less

Building Blocks: quarter quarter sections (40 ac tracts)

Orientation: north - south

Description: TRS/County W/2 E/2 of Sections 21 and 28, Township 19 South, 
Range 34 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description Yes, See Landman Exhibit A

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Mescalero Ridge 21-28 Federal Com 2H Well (API No. 30-

015-pending), SHL: Unit B, 544' FNL, 2020' FEL, Section 21, 
T19S-R34E, NMPM; BHL: Unit O, 100' FSL, 1980' FEL,
Section 28, T19S-R34E, standup, standard location

Horizontal Well First and Last Take Points Mescalero Ridge 21-28 Federal Com 2H Well: FTP 544' 
FNL, 1980' FEL, Section 21; LTP 100' FSL, 1980' FEL, Section 
28

Completion Target (Formation, TVD and MD) Mescalero Ridge 21-28 Federal Com 2H Well: TVD 
approx. 10,750', approx. TMD 20,510'; Bone Spring 
Formation, See Exhibit B-2

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000, Exhibit A



Production Supervision/Month $ $800, Exhibit A 

Justification for Supervision Costs Exhibit A 

Requested Risk Charge 200%, Exhibit A 

Notice of Hearing ,. ,· 

Proposed Notice of Hearing Exhibit C, C-1 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2 

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3 

Ownership Determination 

Land Ownership Schematic of the Spacing Unit ExhibitA-2 

Tract List (includ ing lease numbers and owners) ExhibitA-2 

Pooled Parties (including ownership type) ExhibitA-2 

Unlocatable Parties to be Pooled Exhibit A 
Ownership Depth Severance (including percentage above & below) 

Exhibit A-2 

Joinder " :: ·"' 

Sample Copy of Proposal Letter ExhibitA-3 

List of Interest Owners (ie Exhibit A of JOA) ExhibitA-2 

Chronology of Contact with Non-Joined Working Interests ExhibitA-4 

Overhead Rates In Proposal Letter ExhibitA-3 

Cost Estimate to Drill and Complete ExhibitA-3 

Cost Estimate to Equip Well ExhibitA-3 

Cost Estimate for Production Facilities ExhibitA-3 

Geology 

Summary (including special considerations) Exhibit B 

Spacing Un it Schematic Exhibit B-1 

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4 

Well Orientation (with rationale) Exhibit B, B-1 

Target Formation Exhibit B, B-2 

HSU Cross Section Exhibit B-2, B-4, B-5 

Depth Severance Discussion Exhibit A, B 

Forms, Figures and Tables 

C-102 ExhibitA-1 

Tracts Exhibit A-1, A-2, B-1 

Summary of Interests, Unit Recapitulation (Tracts) ExhibitA-2 

General Location Map (including basin) Exh ibit A-2 

Well Bore Location Map Exh ibit B-1, B-4 

Structure Contour Map - Subsea Depth Exh ibit B-1 

Cross Section Location Map (including wells) Exhibit B-2, B-5 

Cross Section (including Landing Zone) Exh ibit B-2, B-4, B-5 
Additional Information 

Special Provisions/Stipulations 

CERTIFICATION: I hereby certify that the Information provided In this checklist Is complete.and accurate. 

Printed Name (Attorney or Party Representative) : Darin C. Savage\~ \ 
Signed Name (Attorney or Party Representat ive) : '>2-----h -Date: '1. I <. /J.-.,'J 2., )__ 

..., I I 



TAB 2 

Case No. 22754

Exhibit A: Affidavits of John Coffman, Landman 
Exhibit A-1: 
Exhibit A-2: 

C-102 Forms

Exhibit A-3: 
Ownership and Sectional Map 

Exhibit A-4: 
Well Proposal Letters and AFEs 
Chronology of Contacts with Uncommitted Owners 



	

	

 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 

APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
            

 
Case No. 22754 

 
 

AFFIDAVIT OF JOHN COFFMAN 
 
STATE OF TEXAS   ) 

) ss. 
COUNTY OF MIDLAND ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Landman with Cimarex Energy Co. (“Cimarex”), and I am familiar 

with the subject application and the lands involved.  

3. I graduated in 2018 from Texas Tech University with a bachelor’s degree in Business 

Administration with an emphasis on Energy Commerce.  I have worked at Cimarex for 

approximately 4 years, and I have been working in New Mexico for 4 years. I have attached my 

resume for the New Mexico Oil Conservation Division’s (“Division”) review and ask that my 

credentials as an expert witness in petroleum land matters be accepted and made a matter of record.  

4. This affidavit is submitted in connection with the filing by Cimarex of the above-referenced 

spacing and compulsory pooling application pursuant to 19.15.4.12.A(1).   

5. Cimarex seeks an order pooling all uncommitted mineral interests from 10,527 feet to 

the bottom of the Quail Ridge; Bone Spring Pool [Code 50460] Bone Spring formation, 

lukekittinger
A
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designated as an oil pool, underlying a standard 320-acre, more or less, spacing and proration 

unit comprised of the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, 

NMPM, Lea County, New Mexico.  

6. Under Case No. 22754, Cimarex seeks to dedicate to the unit the Mescalero Ridge 21-

28 Federal Com 2H Well (API 30-015-pending) as an initial well, horizontally drilled from a 

surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom hole location in the SW/4 

SE/4 (Unit O) of Section 28; approximate TVD of 10,750’; approximate TMD of 20,510’; FTP 

in Section 21: approx. 544’ FNL, 2,020’ FEL; LTP in Section 28: approx. 100’ FSL, 1,980’ 

FEL. 

7. The proposed C-102 for the well is attached as Exhibit A-1.  

8. A general location plat and a plat outlining the unit being pooled is attached hereto as 

Exhibit A-2, which shows the location of the proposed well within the unit.  The location of the 

well is orthodox, and it meets the Division’s offset requirements for horizontal well under 

statewide rules.   

9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto.  Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. A depth severance exists in the Bone Spring formation within the proposed unit. 

Accordingly, Cimarex seeks to pool a portion of the Quail Ridge; Bone Spring pool [Code 50460], 

to include the 3rd Bone Spring formation, from a stratigraphic equivalent of 10,527 feet measured 

depth, as defined by the Triple Combo Log in the Mescalero Ridge 20 Federal 1 Well (API No. 

30-025-36099), to a depth of 10,768 feet, that being the base of the of the 3rd Bone Spring.  Cimarex 
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has provided notice of this hearing to the vertical offset parties within the pool who are not subject 

to the pooling application.  

11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for the interest 

owners shown on Exhibit A-2.  In compiling these addresses, I conducted a diligent search of the 

public records in Lea County, New Mexico, where the wells are located, and of phone directories 

and did computer searches to locate the contact information for parties entitled to notification. 

There were two overriding royalty interest owner notice letters returned undeliverable: Atlas 

Investment Corporation and Joseph M. Green and Erma Dean Green, Trustees of the Green Family 

Trust.  Fourteen of the mailings are still listed in-transit, only one of which is to a working interest 

owner, Chevron, who is committed to the Operating Agreement. The rest of the in-transit mailings 

are overriding royalty interest owners: Burlington Resources Oil & Gas Co LP, BXP Operating 

LLC, Merit Energy Partners D-III, Celia Stivason, Billy Wayne Gorman and Romayne Hope 

Gorman, General Partners of the Billy Wayne Gorman Family Investment Limited Partnership, 

Cargoil and Gas Company, LLC, Jerry Barnes, Kathleen Earnest Rios and Robert E. Rios, Co-

Trustees of the Robert P. Earnest and Anna Dokus Earnest Trust aka Trust “B”, Steven R. Garrity, 

The First National Bank of Roswell, N.A., Trustee of the Edna E. Morrell Living Trust, Van P. 

Welch, Jr., Wayne Newkumet, and William Winfield Scott.. Cimarex published notice in the 

Hobbs News-Sun, a newspaper of general circulation in Lea County, New Mexico, to account for 

any unlocatable parties and cover any contingencies regarding notice.    

12. Cimarex has made a good faith effort to negotiate with the interest owners, but has been 

unable to obtain voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 
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horizontal spacing unit.  Exhibit A-4 provides a chronology and history of contacts with the 

owners.   

13. The interest owners being pooled have been contacted regarding the proposed wells but 

have failed or refused to voluntarily commit their interest in the wells.  However, Cimarex has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Cimarex and another interest owner or owners, Cimarex requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and protection of correlative rights.  

14. Exhibit A-3 is a sample proposal letter and the AFE for the proposed wells.  The estimated 

cost of the wells set forth in the AFEs is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico.  

15. Cimarex requests overhead and administrative rates of $8,000/month for drilling the wells 

and $800/month for producing the wells, as listed in the JOA sent to the owners. These rates are 

fair and comparable to the rates charged by other operators for wells of this type in this area of 

southeastern New Mexico. Cimarex requests that these rates be adjusted periodically as provided 

in the COPAS Accounting Procedure. 

16. Cimarex requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners to the extent needed.  

17. Cimarex requests that it be designated operator of the unit and wells.  

18. The Exhibits to this Affidavit were prepared by me or compiled from Cimarex’s company 

business records under my direct supervision.  
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19. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

20. The foregoing is correct and complete to the best of my knowledge and belief. 

[Signature page follows] 

 

 

  



FURTHER AFFIANT SAYETH NAUGHT 

�-a:offinan 

Subscribed to and sworn before me this J! day of May 2022.

6 



John Coffman 
710 W. Nobles Ave• Midland, TX• jcoffman@cimarex.com• 720-320-7285 

Education                               
 
Texas Tech University, Rawls College of Business          Lubbock, TX 

Bachelor of Business Administration in Energy Commerce                  August 2013-May 2018 
GPA: 3.10 

 
Energy Experience                                                                                                                                                      
 
Cimarex Energy Co.                         Midland, TX 

Landman                June 2018-Present 

 Oversee Delaware Basin assets in Lea County. 

 Analyze and facilitate trades between other operators in both Eddy and Lea Counties. 

 Assist in future drilling development program through leasing, Joint Operating 
Agreements, title review and curative. 

 Manage non-operated assets by reviewing proposals, transactions, and other 
agreements throughout Northern Lea County. 

 Determine leasehold and royalty ownership throughout company owned assets. 

 Acquire and divest leasehold and wellbores in the Permian Basin. 

Conquest Energy              Houston, TX 
Contract Landman         May 2017 – August 2017 

 Contact, and lease mineral owners in North Dakota , Texas and New Mexico. 

 Analyze, draft and negotiate Oil and Gas Leases and various other contracts for the 
clients past and future operations. 

 Evaluate client Joint Operating Agreements for onerous Preferential Rights, consents or 
other requirements.   

 Perform due diligence for client acquisitions.  

 Research, identify and determine the status of title for open, leased and HBP acreage. 
 
Infinity Oil and Gas               Denver, CO 

Internship                              May 2014-August 2015 

 Studied and discussed leases, JOA’s, Surface Use Agreements, Exploration Agreements, 
Division Orders, and resolved Bureau of Land Management issues.  

 Analyzed title to find available leasehold ownership of producing properties with split 
depth ownership in order to secure land needed for key portions of the lease. 

 Learned basic petroleum geology and workstation mapping from an in-house geologist 
to gain a better understanding of where and why the land is valuable.  

 Completed full due diligence report with a team for a land acquisition to ensure 
accuracy in title and improve the efficiency of the deal.  

 



Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

AMENDED REPORT

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505

District I
1625 N. French Dr., Hobbs, NM 88240
Phone: (575) 393-6161  Fax: (575) 393-0720
District II
811 S. First St., Artesia, NM 88210
Phone: (575) 748-1283 Fax: (575) 748-9720
District III
1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

Surface Location

Bottom Hole Location If Different From Surface

16
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6

Signature and Seal of Professional Surveyor:
Date of Survey

Certificate Number:

E-mail Address

Printed Name

Signature Date

API  Number Pool Name

Well Number

Elevation

Property Name

Operator Name

Property Code

OGRID No.

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

17 OPERATOR
CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

2 Pool Code

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

18 SURVEYOR
CERTIFICATION

I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.

2HMESCALERO RIDGE 21 FEDERAL

CIMAREX ENERGY CO. 3761.1'

LEAEAST2020NORTH54434E19S21B

LEAEAST1980SOUTH10034E19S28O

NAD 83 (SURFACE LOCATION)
LATITUDE  =  32°39'05.42" (32.651506)
LONGITUDE = 103°33'47.64" (103.563234)
NAD 27 (SURFACE LOCATION)
LATITUDE  =  32°39'04.98" (32.651383)
LONGITUDE = 103°33'45.86" (103.562740)
STATE PLANE NAD 83 (N.M. EAST)
N: 601608.27  E: 778358.77
STATE PLANE NAD 27 (N.M. EAST)
N: 601544.81  E: 737178.63

NAD 83 (BHL/LTP)
LATITUDE  =  32°37'27.40" (32.624277)
LONGITUDE = 103°33'47.03" (103.563065)
NAD 27 (BHL/LTP)
LATITUDE  =  32°37'26.95" (32.624154)
LONGITUDE = 103°33'45.26" (103.562572)
STATE PLANE NAD 83 (N.M. EAST)
N: 591702.28  E: 778482.66
STATE PLANE NAD 27 (N.M. EAST)
N: 591639.15  E: 737302.23

S C A L E

DRAWN BY: S.F. 09-24-14

20
00

'

10
00

'

0' 20
00

'

REV: 4     10-30-19     J.U.     (SHL & BHL CHANGE)

NOTE:
· Distances referenced on plat to section

lines are perpendicular.
· Basis of Bearing is a Transverse Mercator

Projection with a Central Meridian of
W103°53'00"

NAD 83 (LP/FTP)
LATITUDE  =  32°39'05.42" (32.651506)
LONGITUDE = 103°33'47.18" (103.563105)
NAD 27 (LP/FTP)
LATITUDE  =  32°39'04.98" (32.651383)
LONGITUDE = 103°33'45.40" (103.562612)
STATE PLANE NAD 83 (N.M. EAST)
N: 601608.71  E: 778398.35
STATE PLANE NAD 27 (N.M. EAST)
N: 601545.26  E: 737218.20
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MESCALERO RIDGE 21-28 FED COM 2H, 3H and 5H 
Owner Name Owner Address Interest TypeInterest in Unit Committed (Y/N)
Cimarex Energy Co./Magnum Hunter Production, Inc. 600 N. Marienfeld 

St., Ste 600
Midland, TX 79701

WI 0.33450000 Y

Alpha Energy Partners P.O. Box 10701
Midland, TX 79702

0.00625000 Y

Chevron USA Inc. 1400 Smith Street
Houston, TX 77002

WI 0.49375000 Y

Matador Resources Company ONE LINCOLN 
CENTRE
5400 LBJ 
FREEWAY
SUITE 1500
DALLAS, TX 
75240

WI 0.00550000 N

Nadel and Gussman Capitan LLC 15 East 5th Street
Suite 3300
Tulsa, OK 74103

WI 0.00375000 Y

XTO Holdings LLC 22777 Springwoods 
Village Pkwy, 
Spring, TX 77389

WI 0.15625000 N

TOTAL 1.00000000
Drilling and Exploration Company Inc. RT 0

Daniel E. Gonzales RT 0

James R. Stivason RT 0

Joseph M. Green and Erma Dean Green, Trustees of the Green 
Family Trust under instrument dated April 3, 1992

3795 Vancouver Dr.
Dallas, TX 75229

ORRI 0.00062500 N

Billy Wayne Gorman and Romayne Hope Gorman, General 
Partners of the Billy Wayne Gorman Family Investment 
Limited Partnership

11141 Blue Stem 
Backroad
Oklahoma City, OK 
73162

ORRI 0.00062500 N

Richard H. Coats P.O. Box 2412
Midland, TX 79702

ORRI 0.00062500 N

Unknown Trustee of the Robert Welch 
Gillespie and Katherine Deuel Gillespie 
Revocable Trust u/a/d 3/11/92

1250 E. Walnut 
Street, #220
Pasadena, CA 
91106

ORRI 0.00500000 N

Van P. Welch 2259-C Via Puerta
Laguna Hills, CA 
92653

ORRI 0.00500000 N

lukekittinger
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Rockwell Energy Resources LLC P.O. Box 54584
Oklahoma City, OK 
73154

ORRI 0.00500000 N

Bank of America, N.A., Sole Trustee of the 
Selma E. Andrews Trust for benefit of Peggy Barrett

P.O. Box 830308
Dallas, TX 75283

ORRI 0.0000223765 N

Bank of America, N.A., Sole Trustee of the 
Selma E. Andrews Trust for benefit of Selma E. Andrews 
Perpetual Charitable Trust

P.O. Box 830308
Dallas, TX 75283

ORRI 0.000447535 N

Braille Institute of America, Inc.
c/o NCNB Texas

P.O. Box 830308
Dallas, TX 75283

ORRI 0.00057870 N

Marshall & Winston, Inc. P.O. Box 50880
Midland, TX 79710

ORRI 0.00125000 N

First National Bank of Roswell, N.A., Trustee under the Last 
Will and Testament of Foster Morrell dated August 5, 1971

111 East 5th St.
Roswell, NM 88201

ORRI 0.00437500 N

The First National Bank of Roswell, N.A., 
Trustee of the Edna E. Morrell Living Trust

111 East 5th St.
Roswell, NM 88201

ORRI 0.00218750 N

Kathleen Earnest Rios and Robert E. Rios, Co-Trustees of the 
Robert P. Earnest and Anna Dokus Earnest Trust aka Trust 
"B"

2401 N. Beazos 
Ave.
Hobbs, NM 88240

ORRI 0.00343750 N

Wallace H. Scott, III 2901 Oakhurst Ave.
Austin, TX 78703

ORRI 0.000359490 N

William Winfield Scott 3000 Willowood 
Circle
Austin, TX 78703

ORRI 0.000359490 N

McElroy Minerals, LLC
c/o Catherine Cecile Darch

4210 S. Bellaire 
Circle
Englewood, CO 
80113

ORRI 0.000359590 N

Atlas Investment Corporation First Oklahoma 
Tower
210 W. Park Ave., 
#660
Oklahoma City, OK 
73102

ORRI 0.00375000 N

Jerry Barnes P.O. Box 768
Chillicothe, MO 
64601

ORRI 0.00562500 N

Dennis Eimers P.O. Box 50637
Midland, TX 79710

ORRI 0.00562500 N



Wayne Newkumet 500 W. Texas Ave, 
#1410
Midland, TX 79701

ORRI 0.00562500 N

Steven R. Garrity P.O. Box 20500
Oklahoma City, OK 
73156

ORRI 0.00588750 N

Celia Stivason 32066 Hwy 94
Campo, CA 91906

ORRI 0.00312500 N

Shannon Titzel 1800 Rogers Park 
Ct.
Anchorage, AK 
99508

ORRI 0.00781250 N

Cargoil and Gas Company, LLC P.O. Box 29450
Santa Fe, NM 
87592

ORRI 0.000390625 N

LJA Charitable Investments LLC 1717 West Loop 
South, Suite 1800
Houston, TX 77027

ORRI 0.000390625 N

Jack V. Walker Revocable Trust dated May 21, 1981; Valorie 
Faye Walker, Successor Trustee

PO Box 102256, 
Anchorage, AK 
99510

ORRI 0.00078125 N

Balog Family Trust dated August 15, 2002 P.O. Box 111890
Anchorage, AK 
99511

ORRI 0.00078125 N

TOTAL 0.07004593
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February 14, 2022 
         
 
 
Alpha Energy Partners LLC 
Attn: Land Department 
P.O. Box 10701 
Midland, TX 79702 
 
 

Re: Proposal to Drill 
   Mescalero Ridge 21-28 Federal Com 2H-6H   

Sections 21 & 28, Township 19 South, Range 34 East 
Lea County, NM  

 
 
Dear Working Interest Owner, 
 

Cimarex Energy Co. hereby proposes to drill the Mescalero Ridge 21-28 Fed Com 2H, 3H, 4H, 
5H, 6H wells at a legal location in Section 21, Township 19 South, Range 34 East, NMPM, Lea County, 
NM.  
 

Mescalero Ridge 21-28 Fed Com 2H  - The intended surface hole location for the well is 544’ 
FNL and 2020’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 3rd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,750’. 

 
Mescalero Ridge 21-28 Fed Com 3H  - The intended surface hole location for the well is 484’ 

FNL and 2100’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 1st Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 9,696’. 

 
Mescalero Ridge 21-28 Fed Com 4H  - The intended surface hole location for the well is 484’ 

FNL and 2080’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 660’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 1st Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 9,696’. 

 
Mescalero Ridge 21-28 Fed Com 5H  - The intended surface hole location for the well is 424’ 

FNL and 1980’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 2nd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,300’. 
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Mescalero Ridge 21-28 Fed Com 6H  - The intended surface hole location for the well is 424’ 
FNL and 2000’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 660’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 2nd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,300’. 
 

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex’s intended procedure.  Cimarex will advise you of 
any such modifications. 
 

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this 
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the Mescalero Ridge 
21-28 Fed Com wells.  If you intend to participate, please approve and return one (1) original of the enclosed 
AFE, one (1) original of the signature page to the Operating Agreement, along with the contact information 
to receive your well data, to the undersigned within thirty (30) days of receipt of this proposal.  If you elect 
to purchase your own well control insurance, you must provide a certificate of such insurance to Cimarex 
prior to commencement of drilling operations; otherwise, you will be covered by insurance procured by 
Cimarex and will be responsible for your share of the cost. 

 
 Cimarex will file for force pooling for the Mescalero Ridge 21-28 Fed Com 2H-6H Wells thirty 
(30) days after the receipt of this proposal.  
 
 If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address.  Failure to elect whether or not to participate within 
30 days of your receipt of this proposal will, as provided in the Operating Agreement, will be considered 
an election not to participate. 
 
Please call the undersigned at (432) 571-7883 with any questions or comments. 
 
Respectfully, 
 
 
 
 
John Coffman 
Landman 
John.coffman@coterra.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:John.coffman@coterra.com


 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 2H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 2H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 2H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 2H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 3H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 3H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 3H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 3H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 4H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 4H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 4H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 4H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 5H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 5H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 5H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 5H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 6H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 6H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 6H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 6H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 

 



County, State Location Estimated Spud Estimated Completion
Lea, NM W2E2 of Section 21 and Section 28 10/18/2022 1/27/2023

Drill and complete well

Drill and complete a horizontal test. Drill to 1790 Set Surface casing.  Drill to Drill to 5327', set surface casing. Drill to 10240' (KOP). Drill 
curve at 12°/100' initial build rate to +/- 75 degrees and set casing at +/- 10865' MD. Finish curve at +/- 4°/100' to +/- 10750' TVD and 
drill a +/- 9910' long lateral in the 3rd Bone Spring Formation. Run and cement production liner. Stage frac. Drill out plugs. Run production 
packer, tubing and GLVs. 

Purpose

Drilling

Authorization For Expenditure    Drilling
Company Entity Date Prepared
Magnum Hunter Production Inc (430) 4/27/2022

Exploration Region Well Name Prospect Property Number AFE
Permian Basin MESCALERO RIDGE 21-28 FED COM 

2H
Quail Ridge Prospect 309617-238.01 26722052

X New

Supplement

Revision

Formation Well Type Ttl Measured Depth Ttl Vetical Depth
3rd Bone Spring DEV  20,870 10,870

Intangible Dry Hole After Casing Point Completed Well Cost
Drilling Costs $2,197,000 $2,197,000
Completion Costs $5,113,912 $5,113,912

Total Intangible Cost $2,197,000 $5,113,912 $7,310,912

Tangible Dry Hole After Casing Point Completed Well Cost
Well Equipment $787,000 $570,000 $1,357,000
Lease Equipment $873,576 $873,576

Total Tangible Cost $787,000 $1,443,576 $2,230,576

Total Well Cost $2,984,000 $6,557,488 $9,541,488

Comments On Well Costs

Well Control Insurance

Marketing Election

Comments on AFE

1.  All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator ’s well control insurance procured by 
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore.  If you elect to purchase your own well 
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but 
in no event later than commencement of drilling operations.  You agree that failure to provide the certificate of insurance, as provided herein, will result in your 
being covered by insurance procured by Operator.

Cimarex sells its gas under arm's-length contracts with third party purchasers.  Such contracts may include fees.  In addition, penalties may be incurred for 
insufficient volumes delivered over time.  Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.  
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.  Failure to make an 
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans.  The actual costs may exceed the estimated 
costs without affecting the authorization for expenditure herein granted.  By approval of this AFE, the working interest owner agrees to pay its proportionate 
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering 
this well.  

 I elect to purchase my own well control insurance policy.

I elect to take my gas in kind.

I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Description

Nonoperator Approval
Company Approved By (Print Name) Approved By (Signature) Date

NOTICE TO NONOPERATOR:  Costs shown on this form are estimates only.  By executing this AFE, the consenting party agrees to pay its proportionate 
share of actual costs incurred.  Overhead will be charged in accordance with the Joint Operating Agreement. 4/27/2022

AFE # 26722052



BCP - Drilling ACP - Drilling Comp/Stim Production Equip Post Completion Total
Description Codes Amount Codes Amount Codes Amount Codes Amount Codes Amount Cost
Roads & Location DIDC.100 100,000 STIM.100 10,000 CON.100 23,226 PCOM.100 0 133,226
Damages DIDC.105 15,000 CON.105 4,010 19,010
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 44,000 PCOM.255 0 169,000
Day Rate DIDC.115 435,000 DICC.120 73,000 508,000
Misc Preparation DIDC.120 20,000 20,000
Bits DIDC.125 62,000 DICC.125 0 STIM.125 0 PCOM.125 0 62,000
Fuel DIDC.135 89,000 DICC.130 0 PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) DIDC.140 25,000 DICC.135 0 STIM.135 17,000 PCOM.135 0 42,000
Mud & Additives DIDC.145 150,000 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 78,488 78,488
Surface Rentals DIDC.150 101,000 DICC.140 0 STIM.140 149,000 CON.140 5,348 PCOM.140 66,000 321,348
Downhole Rentals DIDC.155 89,000 STIM.145 35,000 PCOM.145 0 124,000
Flowback Labor STIM.141 0 PCOM.141 48,000 48,000
Automation Labor CON.150 95,746 PCOM.150 10,000 105,746
Mud Logging DIDC.170 22,000 22,000
IPC & EXTERNAL PAINTING CON.165 27,070 27,070
Cementing & Float Equipment DIDC.185 100,000 DICC.155 63,000 163,000
Tubular Inspections DIDC.190 50,000 DICC.160 10,000 STIM.160 4,000 PCOM.160 0 64,000
Casing Crews DIDC.195 15,000 DICC.165 15,000 STIM.165 0 30,000
Mechanical Labor DIDC.200 28,000 DICC.170 10,000 STIM.170 0 CON.170 256,158 PCOM.170 5,000 299,158
Trucking/Transportation DIDC.205 18,000 DICC.175 8,000 STIM.175 4,000 CON.175 33,420 PCOM.175 0 63,420
Supervision DIDC.210 76,000 DICC.180 10,000 STIM.180 53,000 CON.180 40,771 PCOM.180 0 179,771
Trailer House/Camp/Catering DIDC.280 42,000 DICC.255 5,000 STIM.280 26,000 73,000
Other Misc Expenses DIDC.220 5,000 DICC.190 0 STIM.190 98,000 CON.190 38,098 PCOM.190 0 141,098
Overhead DIDC.225 10,000 DICC.195 5,000 15,000
MOB/DEMOB DIDC.240 110,000 110,000
Directional Drilling Services DIDC.245 285,000 285,000
Solids Control DIDC.260 36,000 36,000
Well Control Equip (Snubbing Services) DIDC.265 80,000 DICC.240 5,000 STIM.240 74,000 PCOM.240 0 159,000
Completion Rig STIM.115 21,000 PCOM.115 0 21,000
Coil Tubing Services STIM.260 137,000 PCOM.260 0 137,000
Completion Logging/Perforating/Wireline STIM.200 241,000 PCOM.200 0 241,000
Composite Plugs STIM.390 34,000 PCOM.390 0 34,000
Stimulation Pumping/Chemicals/Additives/Sand STIM.210 2,281,000 PCOM.210 0 2,281,000
Stimulation Water/Water Transfer/Water Storage STIM.395 128,000 128,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000 PCOM.305 0 60,000
Legal/Regulatory/Curative DIDC.300 10,000 CON.300 0 10,000
Well Control Insurance DIDC.285 7,000 7,000
Major Construction Overhead CON.305 34,924 34,924
FL/GL - ON PAD LABOR CON.495 56,646 56,646
FL/GL - Labor CON.500 112,288 112,288
FL/GL - Supervision CON.505 25,064 25,064
Survey CON.515 10,192 10,192
Aid In Construct/3rd Party Connect CON.701 132,506 132,506
Contingency DIDC.435 92,000 DICC.220 10,000 STIM.220 171,000 CON.220 142,199 PCOM.220 32,000 447,199
Contingency CON.221 35,758 35,758

Total Intangible Cost 2,197,000 214,000 3,587,000 1,073,424 239,488 7,310,912
Conductor Pipe DWEB.130 8,000 8,000
Water String DWEB.135 74,000 74,000
Surface Casing DWEB.140 252,000 252,000
Intermediate Casing 1 DWEB.145 415,000 415,000
Production Casing or Liner DWEA.100 151,000 151,000
Tubing STIMT.105 90,000 PCOMT.105 0 90,000
Wellhead, Tree, Chokes DWEB.115 38,000 DWEA.120 18,000 STIMT.120 38,000 PCOMT.120 25,000 119,000
Liner Hanger, Isolation Packer DWEB.100 0 DWEA.125 57,000 57,000
Packer, Nipples STIMT.400 28,000 PCOMT.400 0 28,000
SHORT ORDERS CONT.380 19,885 19,885
PUMPS CONT.385 28,407 28,407
WALKOVERS CONT.390 16,709 16,709
Downhole Lift Equipment STIMT.410 80,000 PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 25,000 25,000
Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 254,821 254,821
Battery Equipment CONT.410 114,294 114,294
Secondary Containments CONT.415 41,773 41,773
Facility Electrical CONT.425 113,959 113,959
Meters and Metering Equipment CONT.445 25,732 25,732
Facility Line Pipe CONT.450 32,082 32,082
Lease Automation Materials CONT.455 112,790 112,790
FL/GL - Materials CONT.550 22,558 22,558
FL/GL - Line Pipe CONT.555 90,567 90,567

Total Tangible Cost 787,000 226,000 236,000 873,576 108,000 2,230,576
Total Estimated Cost 2,984,000 440,000 3,823,000 1,947,000 347,488 9,541,488

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 2H

AFE # 26722052



BCP - Drilling ACP - Drilling Comp/Stim
Description Codes Amount Codes Amount Codes Amount
Roads & Location DIDC.100 100,000 STIM.100 CON.100 10,000
Damages DIDC.105 15,000
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 44,000
Day Rate DIDC.115 DICC.120 435,000 DICC.120 73,000
Misc Preparation DIDC.120 20,000
Bits DIDC.125 DICC.125 62,000 DICC.125 STIM.125 0 STIM.125 0
Fuel DIDC.135 DICC.130 89,000 DICC.130 0
Water for Drilling Rig (Not Frac Water) DIDC.140 DICC.135 25,000 DICC.135 STIM.135 0 STIM.135 17,000
Mud & Additives DIDC.145 150,000
SWD PIPED TO 3RD PARTY SWD WELL
Surface Rentals DIDC.150 DICC.140 101,000 DICC.140 STIM.140 0 STIM.140 CON.140 149,000
Downhole Rentals DIDC.155 89,000 STIM.145 35,000
Flowback Labor STIM.141 0
Automation Labor
Mud Logging DIDC.170 22,000
IPC & EXTERNAL PAINTING
Cementing & Float Equipment DIDC.185 DICC.155 100,000 DICC.155 63,000
Tubular Inspections DIDC.190 DICC.160 50,000 DICC.160 STIM.160 10,000 STIM.160 4,000
Casing Crews DIDC.195 DICC.165 15,000 DICC.165 STIM.165 15,000 STIM.165 0
Mechanical Labor DIDC.200 DICC.170 28,000 DICC.170 STIM.170 10,000 STIM.170 CON.170 0
Trucking/Transportation DIDC.205 DICC.175 18,000 DICC.175 STIM.175 8,000 STIM.175 CON.175 4,000
Supervision DIDC.210 DICC.180 76,000 DICC.180 STIM.180 10,000 STIM.180 CON.180 53,000
Trailer House/Camp/Catering DIDC.280 DICC.255 42,000 DICC.255 STIM.280 5,000 STIM.280 26,000
Other Misc Expenses DIDC.220 DICC.190 5,000 DICC.190 STIM.190 0 STIM.190 CON.190 98,000
Overhead DIDC.225 DICC.195 10,000 DICC.195 5,000
MOB/DEMOB DIDC.240 110,000
Directional Drilling Services DIDC.245 285,000
Solids Control DIDC.260 36,000
Well Control Equip (Snubbing Services) DIDC.265 DICC.240 80,000 DICC.240 STIM.240 5,000 STIM.240 74,000
Completion Rig STIM.115 21,000
Coil Tubing Services STIM.260 137,000
Completion Logging/Perforating/Wireline STIM.200 241,000
Composite Plugs STIM.390 34,000
Stimulation 
Pumping/Chemicals/Additives/Sand

STIM.210 2,281,000
Stimulation Water/Water Transfer/Water 
Storage

STIM.395 128,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000
Legal/Regulatory/Curative DIDC.300 10,000
Well Control Insurance DIDC.285 7,000
Major Construction Overhead
FL/GL - ON PAD LABOR
FL/GL - Labor
FL/GL - Supervision
Survey
Aid In Construct/3rd Party Connect
Contingency DIDC.435 DICC.220 92,000 DICC.220 STIM.220 10,000 STIM.220 CON.220 171,000
Contingency

Total Intangible Cost 2,197,000 214,000 3,587,000
Conductor Pipe DWEB.130 8,000
Water String DWEB.135 74,000
Surface Casing DWEB.140 252,000
Intermediate Casing 1 DWEB.145 415,000
Production Casing or Liner DWEA.100 151,000
Tubing STIMT.105 90,000
Wellhead, Tree, Chokes DWEB.115 DWEA.120 38,000 DWEA.120 STIMT.120 18,000 STIMT.120 38,000
Liner Hanger, Isolation Packer DWEB.100 DWEA.125 0 DWEA.125 57,000
Packer, Nipples STIMT.400 28,000
SHORT ORDERS
PUMPS
WALKOVERS
Downhole Lift Equipment STIMT.410 80,000
Surface Equipment
Well Automation Materials
N/C Lease Equipment
Battery Equipment
Secondary Containments
Facility Electrical
Meters and Metering Equipment
Facility Line Pipe
Lease Automation Materials
FL/GL - Materials
FL/GL - Line Pipe

Total Tangible Cost 787,000 226,000 236,000
Total Estimated Cost 2,984,000 440,000 3,823,000

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 2H
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Production Equip Post Completion Total
Description Codes Amount Codes Amount Cost
Roads & Location CON.100 23,226 PCOM.100 0 133,226
Damages CON.105 4,010 19,010
Mud/Fluids Disposal PCOM.255 0 169,000
Day Rate 508,000
Misc Preparation 20,000
Bits PCOM.125 0 62,000
Fuel PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) PCOM.135 0 42,000
Mud & Additives 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 Water for 60 days 78,488 78,488
Surface Rentals CON.140 5,348 PCOM.140 Iron. XEC Own 5K. No 10K. $1,100 per day per 

well
66,000 321,348

Downhole Rentals PCOM.145 0 124,000
Flowback Labor PCOM.141 2 Flowback Hands (30 days) 48,000 48,000
Automation Labor CON.150 95,746 PCOM.150 10,000 105,746
Mud Logging 22,000
IPC & EXTERNAL PAINTING CON.165 27,070 27,070
Cementing & Float Equipment 163,000
Tubular Inspections PCOM.160 0 64,000
Casing Crews 30,000
Mechanical Labor CON.170 256,158 PCOM.170 5,000 299,158
Trucking/Transportation CON.175 33,420 PCOM.175 0 63,420
Supervision CON.180 40,771 PCOM.180 0 179,771
Trailer House/Camp/Catering 73,000
Other Misc Expenses CON.190 38,098 PCOM.190 0 141,098
Overhead 15,000
MOB/DEMOB 110,000
Directional Drilling Services 285,000
Solids Control 36,000
Well Control Equip (Snubbing Services) PCOM.240 0 159,000
Completion Rig PCOM.115 0 21,000
Coil Tubing Services PCOM.260 0 137,000
Completion Logging/Perforating/Wireline PCOM.200 0 241,000
Composite Plugs PCOM.390 0 34,000
Stimulation Pumping/Chemicals/Additives/Sand PCOM.210 0 2,281,000
Stimulation Water/Water Transfer/Water Storage 128,000
Cimarex Owned Frac/Rental Equipment PCOM.305 0 60,000
Legal/Regulatory/Curative CON.300 0 10,000
Well Control Insurance 7,000
Major Construction Overhead CON.305 34,924 34,924
FL/GL - ON PAD LABOR CON.495 56,646 56,646
FL/GL - Labor CON.500 112,288 112,288
FL/GL - Supervision CON.505 25,064 25,064
Survey CON.515 10,192 10,192
Aid In Construct/3rd Party Connect CON.701 132,506 132,506
Contingency CON.220 142,199 PCOM.220 10% Contingency 32,000 447,199
Contingency CON.221 35,758 35,758

Total Intangible Cost 1,073,424 239,488 7,310,912
Conductor Pipe 8,000
Water String 74,000
Surface Casing 252,000
Intermediate Casing 1 415,000
Production Casing or Liner 151,000
Tubing PCOMT.105 0 90,000
Wellhead, Tree, Chokes PCOMT.120 QCI Wellhead / ESP 25,000 119,000
Liner Hanger, Isolation Packer 57,000
Packer, Nipples PCOMT.400 0 28,000
SHORT ORDERS CONT.380 19,885 19,885
PUMPS CONT.385 28,407 28,407
WALKOVERS CONT.390 16,709 16,709
Downhole Lift Equipment PCOMT.410 ESP Consumables 50,000 130,000
Surface Equipment PCOMT.420 Replacing Chokes, Stuffing Boxes, and all 

other surface equipment
25,000 25,000

Well Automation Materials PCOMT.455 PTs, and replacing meters 8,000 8,000
N/C Lease Equipment CONT.400 254,821 254,821
Battery Equipment CONT.410 114,294 114,294
Secondary Containments CONT.415 41,773 41,773
Facility Electrical CONT.425 113,959 113,959
Meters and Metering Equipment CONT.445 25,732 25,732
Facility Line Pipe CONT.450 32,082 32,082
Lease Automation Materials CONT.455 112,790 112,790
FL/GL - Materials CONT.550 22,558 22,558
FL/GL - Line Pipe CONT.555 90,567 90,567

Total Tangible Cost 873,576 108,000 2,230,576
Total Estimated Cost 1,947,000 347,488 9,541,488

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 2H

AFE # 26722052









Case No. 22754, 22755, and 22756, Mescalero Ridge 21-28 Fed Com 2H, 3H, 4H, 5H and 6H 

E2 on Section 21-2 

 

 

February 14, 2022- Well Proposals sent to all parties, follow up emails and phone calls with working 
interest owners after receipt of the well proposal.  

Month of March- Continue negotiations on OA. Receive election to participate from Nadel and Gussman 
and Alpha Energy Partners. 

April 4, 2022- Continued phone calls and emails to finalize negotiated terms in the OA; Chevron and 
majority of interests signed up.  

April 11, 2022-present- Communicating with final 2 working interest owners to finalize terms under the 
OA. 
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TAB 3 
 

Case No. 22754 
 
 
 
  Exhibit B: Affidavit of Staci Mueller, Geologist  
  Exhibit B-1: Structure Map  
  Exhibit B-2: Stratigraphic Cross Section  
  Exhibit B-3:  Gross Isochore  
  Exhibit B-4:  Gun Barrel View  
  Exhibit B-5:  Trajectory Cross-section  
  



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CIMAREX ENERGY CO., 

FOR A HORIZONTAL SPACING UNIT AND 

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case Nos. 22754-56 

AFFIDAVIT OF STACI MUELLER 

I, STACI MUELLER, being duly sworn on oath, state the following: 

1. I am over the age of 18, and I have personal knowledge of the matters stated herein.

2. I am employed as a petroleum geologist for Cimarex Energy Co. ("Cimarex"), and I

am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Cimarex of the above­

referenced compulsory pooling application pursuant to 19.15.4.12.A(l) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division

("Division") as an expert petroleum geologist; my credentials have been made a inatter of 

record, and I have been qualified as an expert by the Division. 

a. I have a Bachelor of Science Degree in Geophysical Engineering from

Colorado School of Mines, and a Master of Science Degree in

Geophysics from Colorado School of Mines.

b. I have worked on New Mexico Oil and Gas matters since July 2018.

5. Exhibit B-1 is a structure map of the top of the 1st Bone Spring Sand formation

with contour interval of20'. The unit being pooled is outlined by a white rectangle. The 
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1st Bone Spring Sand Structure
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Stratigraphic Cross Section
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1st Bone Spring Sand Thickness
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Gun Barrel View
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Cross Section
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TAB 4 

Case No. 22754

Exhibit C: Affidavits of Notice, Darin C. Savage 
Exhibit C-1: Notice Letters (WI, ORRI,  & RT) 
Exhibit C-2: Mailing List 
Exhibit C-3: Affidavit of Publication 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

      
    Case No.22754 

 
 
 

AFFIDAVIT OF NOTICE 
 
STATE OF NEW MEXICO  ) 
    )   ss. 
COUNTY OF SANTA FE )  
 

I, Darin C. Savage, attorney and authorized representative of Cimarex Energy Co. 

(“Cimarex”), the Applicant herein, being first duly sworn, upon oath, states the following: 

1. Notice of the application and hearing in the above-reference case was timely sent 

by certified mail, return receipt requested, through the United States Postal Service on April 14, 

2022, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit C-2, 

attached hereto. Copies of notice letters and evidence of mailing to parties are attached hereto as 

Exhibits C-1 and C-2.  

2. Cimarex submitted its publication notice to the Hobbs News-Sun, a newspaper of 

general circulation in Eddy County, New Mexico, in an appropriate time for successful 

publication. However, due to an excessive volume of publication notices submitted during this 

cycle, Cimarex was one of several parties that had their notice published a day late. Therefore, 

notice was published in the Hobbs News-Sun on April 22, 2022, as reflected in the Affidavit of 

Publication attached hereto as Exhibit C-3. Pursuant to the OCD’s letter, “Clarification of Notices 

for OCD Hearing Guidelines and Compulsory Pooling Applications,” dated effective January 23, 
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2020, Cimarex will submit a “Motion for Continuing Publication Notice” requesting a bifurcation 

of the publication notice from the other matters to be heard on May 5, 2022, so the matter of 

publication notice can be satisfied at the May 19, 2022, Docket.  

3. Cimarex has conducted a good faith, diligent effort to find the names and correct 

addresses for the interest owners entitled to receive notice of the application filed herein. 

     
 
 
Signature page follows 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



vSl__ 
Darin C. Savage 

SUBSCRIBED AND SWORN to before me this 3 day of May, 2022, by Darin C. Savage. 

My Commission Expires: 

3 

STATE OF NEW MEXICO 

NOTARY PUBUC 

MARSHA DALTON COUCH 

COMMISSION #1077509 

COMMISSION EXPIRES 02/10/2026 



 

New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 
 
 
 
 
 
 
April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 
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In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and the status of the case, you can 
visit the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call 
(505) 476-3441.  
 
You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and 
present testimony.  Failure to appear at that time and become a party of record will preclude 
you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing. 
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    
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April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 



 
In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and status of the case, you can visit 
the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call (505) 
476-3441.  
 
You are being notified as an overriding royalty interest owner and are not required to attend 
this hearing, but as an owner of an interest that may be affected by this application, you 
may appear and present testimony.  Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    
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April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 



 
In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and status of the case, you can visit 
the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call (505) 
476-3441.  
 
You are being notified as an owner of Record Title, not a Working Interest owner with 
operating rights, and are not required to attend this hearing, but as an owner of an interest 
that may be affected by this application, you may appear and present testimony.  Failure to 
appear at that time and become a party of record will preclude you from challenging the 
matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    

 



Interest Name Address City State Zip Date Mailed Status Date Delivered Green Card Returned? Notes:

WI Cimarex Energy Co. 600 N. Marienfeld St., Ste 600 Midland TX 79701
WI Chevron 1400 Smith Street Houston TX 77002 4.14.22 In Transit per USPS.com - -
WI TLW Investments LLC PO Box 301535 Dallas TX 75303 4.14.22 Delivered 4.19.22 YES
WI Matador Resources Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240 4.14.22 Delivered 4.18.22 YES
WI Nadel and Gussman Capitan LLC 15 E. 5th St. Suite 3300 Tulsa OK 74103 4.14.22 Delivered N/A YES
WI XTO Holdings LLC, Attn: Bryan Cifuentes 22777 Springwoods Village Pkwy Spring TX 77389 4.14.22 Delivered 4.19.22 YES
WI Alpha Energy Partners LLC PO Box 10701 Midland TX 79701 4.14.22 Delivered 4.22.22 YES
RI United States of America BLM 414 W. Taylor St. Hobbs NM 88240 4.14.22 Delivered 4.25.22 YES
RT Burlington Resources Oil & Gas Co LP PO Box 51810 Midland TX 79710 4.14.22 In Transit per USPS.com - -
RT BXP Operating LLC 11757 Katy Fwy Suite 475 Houston TX 77079 4.14.22 Delivered per USPS.com 4.19.22 NO
RT BXP Partners V LP 3890 W Northwest Hwy Suite 670 Dallas TX 75220 4.14.22 Delivered N/A YES
RT EOG Resources Inc 1111 Bagby St Lobby 2 Houston TX 77002 4.14.22 Delivered Illegible YES
RT Merit Energy Partners D-III 13727 Noel Rd Suite 1200 Dallas TX 75240 4.14.22 In Transit per USPS.com - -
RT Merit Energy Partners III LP 13727 Noel Rd Suite 1200 Dallas TX 75240 4.14.22 Delivered 4.19.22 YES
RT Merit Management Partners I LP 13727 Noel Rd Suite 500 Dallas TX 75240 4.14.22 Delivered 4.19.22 YES
RT Pernoc Oil Corp 1515 W Calle Sur St Suite 174 Hobbs NM 88240 4.14.22 Delivered 4.18.22 YES
RT Chevron USA Inc 6301 Deauville Midland TX 79706 4.14.22 Delivered 4.19.22 YES
RT Stivason Celia 9500 Harritt Rd Lakeside CA 92040 4.14.22 In Transit per USPS.com - -
RT Balog Family Trust PO Box 111890 Anchorage AK 99511
RT Jack V Walker Revocable Trust (THE) PO Box 102256 Anchorage AK 99511 4.14.22 Delivered 4.18.22 YES
RT Titzel Shannon 1800 Rogers Park Ct Anchorage AK 99508
RT Chargoil & Gas Co LLC PO Box 29450 Santa Fe NM 87592
RT Lenox Mineral Title Holdings Inc 1707 1/2 Post Oak Blvd #171 Houston TX 77056 4.14.22 Delivered 4.22.22 YES
RT Shogoil & Gas Co II Inc PO Box 29450 Santa Fe NM 87592 4.14.22 Delivered N/A YES

ORRI Atlas Investment Corporation 210 W. Park Ave., #660 OKC OK 73102 4.14.22 Returned Undeliverable - -
ORRI Balog Family Trust dated August 15, 2002 P.O. Box 111890 Anchorage AK 99511 4.14.22 Delivered N/A YES
ORRI Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust for 

benefit of Peggy Barrett
P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES

ORRI Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust for 
benefit of Selma E. Andrews Perpetual Charitable Trust

P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES

ORRI Billy Wayne Gorman and Romayne Hope Gorman, General Partners of 
the Billy Wayne Gorman Family Investment Limited Partnership

11141 Blue Stem Backroad OKC OK 73162 4.14.22 In Transit per USPS.com - -

ORRI Braille Institute of America, Inc. c/o NCNB Texas P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES
ORRI Cargoil and Gas Company, LLC P.O. Box 29450 Santa Fe NM 87592 4.14.22 Undeliverable per USPS.com - -
ORRI Celia Stivason 32066 Hwy 94 Campo CA 91906 4.14.22 In Transit per USPS.com - -
ORRI Chevron USA Inc. 1400 Smith Street Houston TX 77002
ORRI Dennis Eimers P.O. Box 50637 Midland TX 79710 4.14.22 Delivered 4.27.22 YES
ORRI First National Bank of Roswell, N.A., Trustee under the Last Will and 

Testament of Foster Morrell dated August 5, 1971
111 East 5th St. Roswell NM 88201 4.14.22 In Transit per USPS.com - -

ORRI FOKL LLC P.O. Box 1533 OKC OK 73101 4.14.22 Delivered 4.20.22 YES
ORRI Hillman Royalties, LP 1415 S. Voss, #110-105 Houston TX 77057 4.14.22 Delivered N/A YES; Unsigned
ORRI Jack V. Walker Revocable Trust dated May 21, 1981; Valorie Faye 

Walker, Successor Trustee 
P.O. Box 1216 Albuquerque NM 87183 4.14.22 Delivered 4.22.22 YES

ORRI Jerry Barnes P.O. Box 768 Chillicothe MO 64601 4.14.22 In Transit per USPS.com - -
ORRI Joseph M. Green and Erma Dean Green, Trustees of the Green Family 

Trust under instrument dated April 3, 1992
3795 Vancouver Dr. Dallas TX 75229 4.14.22 Returned Undeliverable

ORRI Kathleen Earnest Rios and Robert E. Rios, Co-Trustees of the Robert P. 
Earnest and Anna Dokus Earnest Trust aka Trust "B"

2401 N. Beazos Ave. Hobbs NM 88240 4.14.22 In Transit per USPS.com - -

ORRI LJA Charitable Investments LLC 1717 West Loop South, Suite 1800 Houston TX 77027 4.14.22 Delivered 4.18.22 YES
ORRI Magnum Hunter Production, Inc. 600 N. Marienfield St., #600 Midland TX 79701 4.14.22 Delivered 4.18.22 YES
ORRI Marshall & Winston, Inc. P.O. Box 50880 Midland TX 79710 4.14.22 Delivered 4.19.22 YES
ORRI Matador Resources Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240
ORRI McElroy Minerals, LLC c/o Catherine Cecile Darch 4210 S. Bellaire Circle Englewood CO 80113 4.14.22 Delivered 4.18.22 YES
ORRI Richard H. Coats P.O. Box 2412 Midland TX 79702 4.14.22 Delivered N/A YES
ORRI Rockwell Energy Resources, LLC P.O. Box 54584 OKC OK 73154 4.14.22 Delivered 4.26.22 YES
ORRI Shannon Titzel 1800 Rogers Park Ct. Anchorage AK 99508 4.14.22 Delivered 4.19.22 YES
ORRI Shogoil and Gas Company II, LLC P.O. Box 209 Hay Springs NE 69347 4.14.22 Delivered N/A YES
ORRI Steven R. Garrity P.O. Box 20500 OKC OK 73156 4.14.22 In Transit per USPS.com - -
ORRI The First National Bank of Roswell, N.A., Trustee of the Edna E. Morrell 

Living Trust
111 East 5th St. Roswell NM 88201 4.14.22 In Transit per USPS.com - -

ORRI Unknown Trustee of the Robert Welch Gillespie and Katherine Deuel 
Gillespie Revocable Trust u/a/d 3/11/92

1250 E. Walnut Street, #220 Pasadena CA 91106 4.14.22 Delivered 4.18.22 YES

ORRI Van P. Welch, Jr. 2259-C Via Puerta Laguna Hills CA 92653 4.14.22 In Transit per USPS.com - -
ORRI Wallace H. Scott, III 2901 Oakhurst Ave. Austin TX 78703 4.14.22 Delivered 4.19.22 YES
ORRI Wayne Newkumet 500 W. Texas Ave, #1410 Midland TX 79701 4.14.22 In Transit per USPS.com - -
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ORRI William Winfield Scott 3000 Willowood Circle Austin TX 78703 4.14.22 Undeliverable per USPS.com - -
ORRI Wing Resources III, LLC 2100 McKinney Ave., #1540 Dallas TX 75201 4.14.22 Delivered 4.18.22 YES
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TAB 1 
 

Case No. 22755 
 
 
 
  Reference for Case No. 22755  

Application Case No. 22755 – Mescalero Ridge 21-28 Fed Com 3H and 5H Wells 
  NMOCD Checklist Case No. 22755 

  



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case No. ________________ 

APPLICATION 

Cimarex Energy Co. (“Cimarex”), OGRID No. 215099, through its undersigned attorneys, 

hereby files this Application with the Oil Conservation Division (“Division”) pursuant to the 

provisions of NMSA 1978, Section 70-2-17, seeking an order (1) establishing a standard 320-acre, 

more or less, spacing and proration unit comprised of the W/2 E/2 of Sections 21 and 28, Township 

19 South, Range 34 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted 

mineral interests from the top of the Quail Ridge; Bone Spring Pool [Code 50460] to a depth of 

10,527 feet, designated as an oil pool, underlying said unit.  

 In support of its Application, Cimarex states the following: 

1. Cimarex is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. Cimarex proposes and dedicates to the HSU the Mescalero Ridge 21-28 Fed Com

3H Well and Mescalero Ridge 21-28 Fed Com 5H Well as initial wells, to be drilled to a depth 

sufficient to test the Bone Spring formation.  

3. Cimarex proposes the Mescalero Ridge 21-28 Fed Com 3H Well, an oil well, to

be horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 

hole location in the SW/4 SE/4 (Unit O) of Section 28. 

22755
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4. Cimarex proposes the Mescalero Ridge 21-28 Fed Com 5H Well, an oil well, to 

be horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 

hole location in the SW/4 SE/4 (Unit O) of Section 28. 

5. The proposed to be located in the Quail Ridge; Bone Spring Pool (Code 50460), 

are orthodox in their locations, and the take points and completed intervals comply with setback 

requirements under the statewide rules. 

6. A depth severance exists in the Bone Spring formation within the proposed HSU. 

Accordingly, Cimarex seeks to pool a portion of the Quail Ridge; Bone Spring pool [Code 50460], 

to include the 1st and 2nd Bone Spring formations of said pool, from the top of the pool at a 

stratigraphic equivalent of 8,085 feet measured depth, as defined in the Triple Combo Log in the 

Mescalero Ridge 20 Federal 1 Well (API No. 30-025-36099), to a depth of 10,527 feet, that being 

the base of the 2nd Bone Spring.  Cimarex will provide notice of this hearing to the vertical offset 

parties within the pool who are not subject to the pooling application.  Concurrently with this 

application, Cimarex is also seeking to pool the portion of this pool below the depth severance, to 

include the 3rd Bone Spring, in a separate application.  

7. Cimarex has sought in good faith, but has been unable to obtain, voluntary 

agreement from all interest owners to participate in the drilling of the wells or in the commitment 

of their interests to the wells for development within the proposed HSU.  

8. The pooling of all interests in the specified depths of the Bone Spring formation 

within the proposed HSU will avoid the drilling of unnecessary wells, prevent waste, and protect 

correlative rights.  
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9. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Cimarex requests that all uncommitted interests in this HSU be pooled and that Cimarex be 

designated the operator of the proposed horizontal wells and HSU. 

WHEREFORE, Cimarex requests that this Application be set for hearing on May 5, 2022, 

before an Examiner of the Oil Conservation Division, and after notice and hearing as required by 

law, the Division enter an order: 

A. Establishing a standard 320-acre, more or less, spacing and proration unit 

comprised of the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, 

Lea County, New Mexico; 

B. Pooling all uncommitted mineral interests in the specified depths of the Bone 

Spring formation underlying the proposed HSU; 

C. Approving the Mescalero Ridge 21-28 Fed Com 3H Well and Mescalero Ridge 

21-28 Fed Com 5H Well as wells for the HSU; 

D. Designating Cimarex as operator of this HSU and the horizontal wells to be drilled 

thereon;  

E. Authorizing Cimarex to recover its costs of drilling, equipping, and completing the 

wells; 

F. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

G. Setting a 200% charge for the risk assumed by Cimarex in drilling and completing 

the wells in the event a working interest owner elects not to participate in the wells.  
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Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

  /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
 
 William E. Zimsky 
 Luke Kittinger 

Andrew D. Schill 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 bill@abadieschill.com 
 luke@abadieschill.com 
 andrew@abadieschill.com 
  

Attorneys for Cimarex Energy Co.  



	

	

Application of Cimarex Energy Co. for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) establishing a standard 320-acre, more or less, spacing and proration unit 
comprised of the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, 
Lea County, New Mexico, and (2) pooling all mineral interests from the top of the Quail Ridge; 
Bone Spring Pool [Code 50460] to a depth of 10,527 feet, designated as an oil pool, underlying 
the unit.  The proposed oil wells to be dedicated to the horizontal spacing unit are the Mescalero 
Ridge 21-28 Fed Com 3H Well, and Mescalero Ridge 21-28 Fed Com 5H Well, each to be 
horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 
hole location in the SW/4 SE/4 (Unit O) of Section 28. The wells will be orthodox, and the take 
points and completed intervals will comply with the setback requirements under the statewide 
Rules; also to be considered will be the cost of drilling and completing the wells and the 
allocation of the costs thereof; actual operating costs and charges for supervision; the designation 
of the Applicant as Operator of the wells and unit; and a 200% charge for the risk involved in 
drilling and completing the wells. The wells and lands are located approximately 24 miles 
southwest from Hobbs, NM.    
  

 
 



 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 22755 APPLICANT'S RESPONSE

 Date May 5, 2022

Applicant Cimarex Energy Co.

Designated Operator & OGRID (affiliation if applicable) 215099

Applicant's Counsel: Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Cimarex Energy Co. for a Horizontal 

Spacing Unit and Compulsory Pooling, Lea County, New 
Mexico

Entries of Appearance/Intervenors: MRC Permian Company, EGL Resources, Inc.

Well Family Mescalero Ridge

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Exhibit B-2; 3H TVD approx. 9,696', 5H TVD 
approx.10,300' 

Pool Name and Pool Code: Quail Ridge; Bone Spring Pool [Code: 50460]

Well Location Setback Rules: Standard statewide rules

Spacing Unit Size: 320 acres, more or less

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres, more or less

Building Blocks: quarter quarter sections (40 ac tracts)

Orientation: north - south

Description: TRS/County W/2 E/2 of Sections 21 and 28, Township 19 South, 
Range 34 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description Yes, See Landman Exhibit A

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Mescalero Ridge 21-28 Federal Com 3H Well (API No. 30-

015-pending), SHL: Unit B, 484' FNL, 2160' FEL, Section 21, 
T19S-R34E, NMPM; BHL: Unit O, 100' FSL, 1980' FEL, 
Section 28, T19S-R34E, standup, standard location

Horizontal Well First and Last Take Points Mescalero Ridge 21-28 Federal Com 3H Well: FTP 484' 
FNL, 1980' FEL, Section 21; LTP 100' FSL, 1980' FEL, Section 
28

Completion Target (Formation, TVD and MD) Mescalero Ridge 21-28 Federal Com 3H Well: TVD 
approx. 9,696', TMD 19,500'; Bone Spring Formation, See 
Exhibit B-2

Well #2 Mescalero Ridge 21-28 Federal Com 5H Well (API No. 30-
015-pending), SHL: Unit B, 424' FNL, 1980' FEL, Section 21, 
T19S-R34E, NMPM; BHL: Unit O, 100' FSL, 1980' FEL, 
Section 28, T19S-R34E, standup, standard location

Horizontal Well First and Last Take Points Mescalero Ridge 21-28 Federal Com 5H Well: FTP 100' 
FNL, 1980' FEL, Section 21; LTP 100' FSL, 1980' FEL, Section 
28



Completion Target (Formation, TVD and MD) Mescalero Ridge 21-28 Federal Com SH Well: TVD 
approx, 10,300', approx. TMD 20,100'; Bone Spring 
Formation, See Exhibit B-2 

AFE Capex and Operating Costs 

Drilling Supervision/Month S $8,000, Exhibit A 
Production Supervision/Month S $800, Exhibit A 

Justification for Supervision Costs Exhibit A 

Reauested Risk Charge 200%, Exhibit A 
Notice of Hearing 

Proposed Notice of Hearing Exhibit C, C-1 

Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit C-2 

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3 

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-2 
Tract List (including lease numbers and owners) ExhibitA-2 
Pooled Parties (including ownership type) Exhibit A-2 
Unlocatable Parties to be Pooled Exhibit A 
Ownership Depth Severance (including percentage above & below) 

Exhibit A-2 
Jolnder 

Sample Copy of Proposal Letter ExhibitA-3 
List of Interest Owners (ie Exhibit A of JOA) ExhibitA-2 
Chronology of Contact with Non-Joined Working Interests ExhibitA-4 
Overhead Rates In Proposal Letter ExhibitA-3 
Cost Estimate to Drill and Complete ExhibitA-3 
Cost Estimate to Equip Well Exhibit A-3 

Cost Estimate for Production Facilities Exhibit A-3 

Geology 

Summary (including special considerations) Exhibit B 

Spacing Unit Schematic Exhibit B-1 

Gunbarrel/Lateral Trajectory Schematic Exhibit B-4 

Well Orientation (with rationale) Exhibit B, B-1 

Target Formation Exhibit B, B-2 

HSU Cross Section Exhibit B-2, B-4, B-5 

Depth Severance Discussion Exhibit A, B 

Forms, Figures and Tables 

C-102 Exhibit A-1 

Tracts Exhibit A-1, A-2, B-1 

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2 

General Location Map (including basin) Exhibit A-2 

Well Bore Location Map Exhibit B-1, B-4 

Structure Contour Map - Subsea Depth Exhibit B-1 

Cross Section Location Map (including wells) Exhibit B-2, B-S 

Cross Section (including Landing Zone) Exhibit B-2, B-4, B-5 
Additional Information 

Special Provisions/Stipulations 

CERTIFICATION: I hereby certify that the Information provided In this checklist Is complete and aCGtH'ilte. 

Printed Name (Attorney or Party Representative) : Darin C. Savage \N ) 
Signed Name (Attorney or Party Representative): \\ \ J 

Date: I 'Z J-JA\ ?-,"2--
{ { 



TAB 2 

Case No. 22755

Exhibit A: Affidavit of John Coffman, Landman 
Exhibit A-1: 
Exhibit A-2: 

C-102 Forms

Exhibit A-3: 
Ownership and Sectional Map 

Exhibit A-4: 
Well Proposal Letters and AFEs 
Chronology of Contacts with Uncommitted Owners 



	

	

 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 

APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
            

 
Case No. 22755 

 
 

AFFIDAVIT OF JOHN COFFMAN 
 
STATE OF TEXAS   ) 

) ss. 
COUNTY OF MIDLAND ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Landman with Cimarex Energy Co. (“Cimarex”), and I am familiar 

with the subject application and the lands involved.  

3. I graduated in 2018 from Texas Tech University with a bachelor’s degree in Business 

Administration with an emphasis on Energy Commerce.  I have worked at Cimarex for 

approximately 4 years, and I have been working in New Mexico for 4 years. I have attached my 

resume for the New Mexico Oil Conservation Division’s (“Division”) review and ask that my 

credentials as an expert witness in petroleum land matters be accepted and made a matter of record.  

4. This affidavit is submitted in connection with the filing by Cimarex of the above-referenced 

spacing and compulsory pooling application pursuant to 19.15.4.12.A(1).   

5. Cimarex seeks an order pooling all uncommitted mineral interests from the top of the 

Quail Ridge; Bone Spring Pool [Code 50460] to a depth of 10,527 feet, designated as an oil 
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pool, underlying a standard 320-acre, more or less, spacing and proration unit comprised of the 

W/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, Lea County, New 

Mexico.  

6. Under Case No. 22755, Cimarex seeks to dedicate to the unit the Mescalero Ridge 21-

28 Fed Com 3H Well and Mescalero Ridge 21-28 Fed Com 5H Well as initial wells. 

a. The Mescalero Ridge 21-28 Fed Com 3H Well, an oil well, to be horizontally 

drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a 

bottom hole location in the SW/4 SE/4 (Unit O) of Section 28; approximate TVD 

of 9,696’; approximate TMD of 19,500’; FTP in Section 21: approx. 484’ FNL, 

1,980’ FEL; LTP in Section 28: approx. 100’ FSL, 1,980’ FEL.

b. The Mescalero Ridge 21-28 Fed Com 5H Well, an oil well, to be horizontally 

drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a 

bottom hole location in the SW/4 SE/4 (Unit O) of Section 28; approximate TVD 

of 10,300’; approximate TMD of 20,100’; FTP in Section 21: approx. 100’ FNL, 

1,980’ FEL; LTP in Section 28: approx. 100’ FSL, 1,980’ FEL.

7. The proposed C-102s for the wells are attached as Exhibit A-1.

8. A general location plat and a plat outlining the unit being pooled is attached hereto as

Exhibit A-2, which shows the location of the proposed wells within the unit.  The location of the 

wells are orthodox, and meet the Division’s offset requirements for horizontal wells under 

statewide rules.   
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9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto.  Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. A depth severance exists in the Bone Spring formation within the proposed unit. 

Accordingly, Cimarex seeks to pool a portion of the Quail Ridge; Bone Spring pool [Code 50460], 

to include the 1st and 2nd Bone Spring formations of said pool, from the top of the pool at a 

stratigraphic equivalent of 8,085 feet measured depth, as defined in the Triple Combo Log in the 

Mescalero Ridge 20 Federal 1 Well (API No. 30-025-36099), to a depth of 10,527 feet, that being 

the base of the 2nd Bone Spring.  Cimarex has provided notice of this hearing to the vertical offset 

parties within the pool who are not subject to the pooling application.  

11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for the 

uncommitted interest owners shown on Exhibit A-2.  In compiling these addresses, I conducted a 

diligent search of the public records in Lea County, New Mexico, where the wells are located, and 

of phone directories and did computer searches to locate the contact information for parties entitled 

to notification. There were two overriding royalty interest owner notice letters returned 

undeliverable: Atlas Investment Corporation and Joseph M. Green and Erma Dean Green, Trustees 

of the Green Family Trust Fourteen of the mailings are still listed in-transit, only one of which is 

to a working interest owner, Chevron, who is committed to the Operating Agreement. The rest of 

the in-transit mailings are overriding royalty interest owners: Burlington Resources Oil & Gas Co 

LP, BXP Operating LLC, Merit Energy Partners D-III, Celia Stivason, Billy Wayne Gorman and 

Romayne Hope Gorman, General Partners of the Billy Wayne Gorman Family Investment Limited 

Partnership, Cargoil and Gas Company, LLC, Jerry Barnes, Kathleen Earnest Rios and Robert E. 

Rios, Co-Trustees of the Robert P. Earnest and Anna Dokus Earnest Trust aka Trust “B”, Steven 
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R. Garrity, The First National Bank of Roswell, N.A., Trustee of the Edna E. Morrell Living Trust, 

Van P. Welch, Jr., Wayne Newkumet, and William Winfield Scott. Cimarex published notice in 

the Hobbs News-Sun, a newspaper of general circulation in Lea County, New Mexico, to account 

for any unlocatable parties and cover any contingencies regarding notice.    

12. Cimarex has made a good faith effort to negotiate with the interest owners, but has been 

unable to obtain voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 

horizontal spacing unit.  Exhibit A-4 provides a chronology and history of contacts with the 

owners.   

13. The interest owners being pooled have been contacted regarding the proposed wells but 

have failed or refused to voluntarily commit their interest in the wells.  However, Cimarex has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Cimarex and another interest owner or owners, Cimarex requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and protection of correlative rights.  

14. Exhibit A-3 is a sample proposal letter and the AFE for the proposed wells.  The estimated 

cost of the wells set forth in the AFEs is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico.  

15. Cimarex requests overhead and administrative rates of $8,000/month for drilling the wells 

and $800/month for producing the wells, as listed in the JOA sent to the owners. These rates are 

fair and comparable to the rates charged by other operators for wells of this type in this area of 
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southeastern New Mexico. Cimarex requests that these rates be adjusted periodically as provided 

in the COPAS Accounting Procedure. 

16. Cimarex requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners. 

17. Cimarex requests that it be designated operator of the unit and wells.  

18. The Exhibits to this Affidavit were prepared by me or compiled from Cimarex’s company 

business records under my direct supervision.  

19. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

20. The foregoing is correct and complete to the best of my knowledge and belief. 

[Signature page follows] 

 

 

  





John Coffman 
710 W. Nobles Ave• Midland, TX• jcoffman@cimarex.com• 720-320-7285 

Education                               
 
Texas Tech University, Rawls College of Business          Lubbock, TX 

Bachelor of Business Administration in Energy Commerce                  August 2013-May 2018 
GPA: 3.10 

 
Energy Experience                                                                                                                                                      
 
Cimarex Energy Co.                         Midland, TX 

Landman                June 2018-Present 

 Oversee Delaware Basin assets in Lea County. 

 Analyze and facilitate trades between other operators in both Eddy and Lea Counties. 

 Assist in future drilling development program through leasing, Joint Operating 
Agreements, title review and curative. 

 Manage non-operated assets by reviewing proposals, transactions, and other 
agreements throughout Northern Lea County. 

 Determine leasehold and royalty ownership throughout company owned assets. 

 Acquire and divest leasehold and wellbores in the Permian Basin. 

Conquest Energy              Houston, TX 
Contract Landman         May 2017 – August 2017 

 Contact, and lease mineral owners in North Dakota , Texas and New Mexico. 

 Analyze, draft and negotiate Oil and Gas Leases and various other contracts for the 
clients past and future operations. 

 Evaluate client Joint Operating Agreements for onerous Preferential Rights, consents or 
other requirements.   

 Perform due diligence for client acquisitions.  

 Research, identify and determine the status of title for open, leased and HBP acreage. 
 
Infinity Oil and Gas               Denver, CO 

Internship                              May 2014-August 2015 

 Studied and discussed leases, JOA’s, Surface Use Agreements, Exploration Agreements, 
Division Orders, and resolved Bureau of Land Management issues.  

 Analyzed title to find available leasehold ownership of producing properties with split 
depth ownership in order to secure land needed for key portions of the lease. 

 Learned basic petroleum geology and workstation mapping from an in-house geologist 
to gain a better understanding of where and why the land is valuable.  

 Completed full due diligence report with a team for a land acquisition to ensure 
accuracy in title and improve the efficiency of the deal.  
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Date of Survey
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Operator Name

Property Code

OGRID No.

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

17 OPERATOR
CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

2 Pool Code

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

18 SURVEYOR
CERTIFICATION

I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.

3HMESCALERO RIDGE 21-28 FED COM
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Dedicated Acres Joint or Infill Consolidation Code Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the division.

17 OPERATOR
CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.

2 Pool Code

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

18 SURVEYOR
CERTIFICATION

I hereby certify that the well location shown
on this  plat was plotted from field notes of
actual surveys made by me or under my
supervision, and that the  same is true and
correct to the best of my belief.
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MESCALERO RIDGE 21-28 FED COM 2H, 3H and 5H 
Owner Name Owner Address Interest TypeInterest in Unit Committed (Y/N)
Cimarex Energy Co./Magnum Hunter Production, Inc. 600 N. Marienfeld 

St., Ste 600
Midland, TX 79701

WI 0.33450000 Y

Alpha Energy Partners P.O. Box 10701
Midland, TX 79702

0.00625000 Y

Chevron USA Inc. 1400 Smith Street
Houston, TX 77002

WI 0.49375000 Y

Matador Resources Company ONE LINCOLN 
CENTRE
5400 LBJ 
FREEWAY
SUITE 1500
DALLAS, TX 
75240

WI 0.00550000 N

Nadel and Gussman Capitan LLC 15 East 5th Street
Suite 3300
Tulsa, OK 74103

WI 0.00375000 Y

XTO Holdings LLC 22777 Springwoods 
Village Pkwy, 
Spring, TX 77389

WI 0.15625000 N

TOTAL 1.00000000
Drilling and Exploration Company Inc. RT 0

Daniel E. Gonzales RT 0

James R. Stivason RT 0

Joseph M. Green and Erma Dean Green, Trustees of the Green 
Family Trust under instrument dated April 3, 1992

3795 Vancouver Dr.
Dallas, TX 75229

ORRI 0.00062500 N

Billy Wayne Gorman and Romayne Hope Gorman, General 
Partners of the Billy Wayne Gorman Family Investment 
Limited Partnership

11141 Blue Stem 
Backroad
Oklahoma City, OK 
73162

ORRI 0.00062500 N

Richard H. Coats P.O. Box 2412
Midland, TX 79702

ORRI 0.00062500 N

Unknown Trustee of the Robert Welch 
Gillespie and Katherine Deuel Gillespie 
Revocable Trust u/a/d 3/11/92

1250 E. Walnut 
Street, #220
Pasadena, CA 
91106

ORRI 0.00500000 N

Van P. Welch 2259-C Via Puerta
Laguna Hills, CA 
92653

ORRI 0.00500000 N

lukekittinger
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Rockwell Energy Resources LLC P.O. Box 54584
Oklahoma City, OK 
73154

ORRI 0.00500000 N

Bank of America, N.A., Sole Trustee of the 
Selma E. Andrews Trust for benefit of Peggy Barrett

P.O. Box 830308
Dallas, TX 75283

ORRI 0.0000223765 N

Bank of America, N.A., Sole Trustee of the 
Selma E. Andrews Trust for benefit of Selma E. Andrews 
Perpetual Charitable Trust

P.O. Box 830308
Dallas, TX 75283

ORRI 0.000447535 N

Braille Institute of America, Inc.
c/o NCNB Texas

P.O. Box 830308
Dallas, TX 75283

ORRI 0.00057870 N

Marshall & Winston, Inc. P.O. Box 50880
Midland, TX 79710

ORRI 0.00125000 N

First National Bank of Roswell, N.A., Trustee under the Last 
Will and Testament of Foster Morrell dated August 5, 1971

111 East 5th St.
Roswell, NM 88201

ORRI 0.00437500 N

The First National Bank of Roswell, N.A., 
Trustee of the Edna E. Morrell Living Trust

111 East 5th St.
Roswell, NM 88201

ORRI 0.00218750 N

Kathleen Earnest Rios and Robert E. Rios, Co-Trustees of the 
Robert P. Earnest and Anna Dokus Earnest Trust aka Trust 
"B"

2401 N. Beazos 
Ave.
Hobbs, NM 88240

ORRI 0.00343750 N

Wallace H. Scott, III 2901 Oakhurst Ave.
Austin, TX 78703

ORRI 0.000359490 N

William Winfield Scott 3000 Willowood 
Circle
Austin, TX 78703

ORRI 0.000359490 N

McElroy Minerals, LLC
c/o Catherine Cecile Darch

4210 S. Bellaire 
Circle
Englewood, CO 
80113

ORRI 0.000359590 N

Atlas Investment Corporation First Oklahoma 
Tower
210 W. Park Ave., 
#660
Oklahoma City, OK 
73102

ORRI 0.00375000 N

Jerry Barnes P.O. Box 768
Chillicothe, MO 
64601

ORRI 0.00562500 N

Dennis Eimers P.O. Box 50637
Midland, TX 79710

ORRI 0.00562500 N



Wayne Newkumet 500 W. Texas Ave, 
#1410
Midland, TX 79701

ORRI 0.00562500 N

Steven R. Garrity P.O. Box 20500
Oklahoma City, OK 
73156

ORRI 0.00588750 N

Celia Stivason 32066 Hwy 94
Campo, CA 91906

ORRI 0.00312500 N

Shannon Titzel 1800 Rogers Park 
Ct.
Anchorage, AK 
99508

ORRI 0.00781250 N

Cargoil and Gas Company, LLC P.O. Box 29450
Santa Fe, NM 
87592

ORRI 0.000390625 N

LJA Charitable Investments LLC 1717 West Loop 
South, Suite 1800
Houston, TX 77027

ORRI 0.000390625 N

Jack V. Walker Revocable Trust dated May 21, 1981; Valorie 
Faye Walker, Successor Trustee

PO Box 102256, 
Anchorage, AK 
99510

ORRI 0.00078125 N

Balog Family Trust dated August 15, 2002 P.O. Box 111890
Anchorage, AK 
99511

ORRI 0.00078125 N

TOTAL 0.07004593
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February 14, 2022 
         
 
 
Alpha Energy Partners LLC 
Attn: Land Department 
P.O. Box 10701 
Midland, TX 79702 
 
 

Re: Proposal to Drill 
   Mescalero Ridge 21-28 Federal Com 2H-6H   

Sections 21 & 28, Township 19 South, Range 34 East 
Lea County, NM  

 
 
Dear Working Interest Owner, 
 

Cimarex Energy Co. hereby proposes to drill the Mescalero Ridge 21-28 Fed Com 2H, 3H, 4H, 
5H, 6H wells at a legal location in Section 21, Township 19 South, Range 34 East, NMPM, Lea County, 
NM.  
 

Mescalero Ridge 21-28 Fed Com 2H  - The intended surface hole location for the well is 544’ 
FNL and 2020’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 3rd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,750’. 

 
Mescalero Ridge 21-28 Fed Com 3H  - The intended surface hole location for the well is 484’ 

FNL and 2100’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 1st Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 9,696’. 

 
Mescalero Ridge 21-28 Fed Com 4H  - The intended surface hole location for the well is 484’ 

FNL and 2080’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 660’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 1st Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 9,696’. 

 
Mescalero Ridge 21-28 Fed Com 5H  - The intended surface hole location for the well is 424’ 

FNL and 1980’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 2nd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,300’. 
  

lukekittinger
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Mescalero Ridge 21-28 Fed Com 6H  - The intended surface hole location for the well is 424’ 
FNL and 2000’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 660’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 2nd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,300’. 
 

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex’s intended procedure.  Cimarex will advise you of 
any such modifications. 
 

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this 
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the Mescalero Ridge 
21-28 Fed Com wells.  If you intend to participate, please approve and return one (1) original of the enclosed 
AFE, one (1) original of the signature page to the Operating Agreement, along with the contact information 
to receive your well data, to the undersigned within thirty (30) days of receipt of this proposal.  If you elect 
to purchase your own well control insurance, you must provide a certificate of such insurance to Cimarex 
prior to commencement of drilling operations; otherwise, you will be covered by insurance procured by 
Cimarex and will be responsible for your share of the cost. 

 
 Cimarex will file for force pooling for the Mescalero Ridge 21-28 Fed Com 2H-6H Wells thirty 
(30) days after the receipt of this proposal.  
 
 If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address.  Failure to elect whether or not to participate within 
30 days of your receipt of this proposal will, as provided in the Operating Agreement, will be considered 
an election not to participate. 
 
Please call the undersigned at (432) 571-7883 with any questions or comments. 
 
Respectfully, 
 
 
 
 
John Coffman 
Landman 
John.coffman@coterra.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:John.coffman@coterra.com


 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 2H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 2H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 2H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 2H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 3H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 3H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 3H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 3H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 4H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 4H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 4H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 4H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 5H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 5H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 5H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 5H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 6H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 6H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 6H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 6H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 

 



County, State Location Estimated Spud Estimated Completion
Lea, NM E/2 of Sections 21 and 28, Township 19 South, Range 34 East 2/9/2025

Drill and complete well

Drill and complete a horizontal test. Drill to 1790 Set Surface casing.  Drill to Drill to 5327', set surface casing. Drill to 9190' (KOP). Drill 
curve at 12°/100' initial build rate to +/- 75 degrees and set casing at +/- 9815' MD. Finish curve at +/- 4°/100' to +/- 9700' TVD and drill a 
+/- 9910' long lateral in the 1st Bone Spring SandRun and cement production liner. Stage frac. Drill out plugs. Run production packer, 
tubing and GLVs. 

Purpose

Drilling

Authorization For Expenditure    Drilling
Company Entity Date Prepared
Cimarex Energy Co (001) 4/27/2022

Exploration Region Well Name Prospect Property Number AFE
Permian Basin MESCALERO RIDGE 21-28 FED COM 

3H
Quail Ridge Prospect 309617-239.01 26725001

X New

Supplement

Revision

Formation Well Type Ttl Measured Depth Ttl Vetical Depth
Bone Spring 1 /Sd/ DEV  19,500 9,700

Intangible Dry Hole After Casing Point Completed Well Cost
Drilling Costs $2,154,000 $2,154,000
Completion Costs $5,289,348 $5,289,348

Total Intangible Cost $2,154,000 $5,289,348 $7,443,348

Tangible Dry Hole After Casing Point Completed Well Cost
Well Equipment $750,000 $569,000 $1,319,000
Lease Equipment $686,029 $686,029

Total Tangible Cost $750,000 $1,255,029 $2,005,029

Total Well Cost $2,904,000 $6,544,377 $9,448,377

Comments On Well Costs

Well Control Insurance

Marketing Election

Comments on AFE

1.  All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator ’s well control insurance procured by 
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore.  If you elect to purchase your own well 
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but 
in no event later than commencement of drilling operations.  You agree that failure to provide the certificate of insurance, as provided herein, will result in your 
being covered by insurance procured by Operator.

Cimarex sells its gas under arm's-length contracts with third party purchasers.  Such contracts may include fees.  In addition, penalties may be incurred for 
insufficient volumes delivered over time.  Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.  
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.  Failure to make an 
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans.  The actual costs may exceed the estimated 
costs without affecting the authorization for expenditure herein granted.  By approval of this AFE, the working interest owner agrees to pay its proportionate 
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering 
this well.  

 I elect to purchase my own well control insurance policy.

I elect to take my gas in kind.

I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Description

Nonoperator Approval
Company Approved By (Print Name) Approved By (Signature) Date

NOTICE TO NONOPERATOR:  Costs shown on this form are estimates only.  By executing this AFE, the consenting party agrees to pay its proportionate 
share of actual costs incurred.  Overhead will be charged in accordance with the Joint Operating Agreement. 4/27/2022

AFE # 26725001



BCP - Drilling ACP - Drilling Comp/Stim Production Equip Post Completion Total
Description Codes Amount Codes Amount Codes Amount Codes Amount Codes Amount Cost
Roads & Location DIDC.100 100,000 STIM.100 10,000 CON.100 18,239 PCOM.100 10,000 138,239
Damages DIDC.105 15,000 CON.105 3,149 18,149
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000 PCOM.255 0 177,000
Day Rate DIDC.115 435,000 DICC.120 73,000 508,000
Misc Preparation DIDC.120 20,000 20,000
Bits DIDC.125 62,000 DICC.125 0 STIM.125 0 PCOM.125 0 62,000
Fuel DIDC.135 89,000 DICC.130 0 PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) DIDC.140 25,000 DICC.135 0 STIM.135 20,000 PCOM.135 0 45,000
Mud & Additives DIDC.145 150,000 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 77,377 77,377
Surface Rentals DIDC.150 101,000 DICC.140 0 STIM.140 126,000 CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals DIDC.155 89,000 STIM.145 35,000 PCOM.145 0 124,000
Flowback Labor STIM.141 0 PCOM.141 121,000 121,000
Automation Labor CON.150 75,190 PCOM.150 5,000 80,190
Mud Logging DIDC.170 22,000 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment DIDC.185 100,000 DICC.155 63,000 163,000
Tubular Inspections DIDC.190 50,000 DICC.160 10,000 STIM.160 4,000 PCOM.160 0 64,000
Casing Crews DIDC.195 15,000 DICC.165 15,000 STIM.165 0 30,000
Mechanical Labor DIDC.200 28,000 DICC.170 10,000 STIM.170 0 CON.170 201,164 PCOM.170 15,000 254,164
Trucking/Transportation DIDC.205 18,000 DICC.175 8,000 STIM.175 4,000 CON.175 26,245 PCOM.175 2,000 58,245
Supervision DIDC.210 76,000 DICC.180 10,000 STIM.180 43,000 CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering DIDC.280 42,000 DICC.255 5,000 STIM.280 22,000 69,000
Other Misc Expenses DIDC.220 5,000 DICC.190 0 STIM.190 74,000 CON.190 29,919 PCOM.190 0 108,919
Overhead DIDC.225 10,000 DICC.195 5,000 15,000
MOB/DEMOB DIDC.240 60,000 60,000
Directional Drilling Services DIDC.245 294,000 294,000
Solids Control DIDC.260 36,000 36,000
Well Control Equip (Snubbing Services) DIDC.265 80,000 DICC.240 5,000 STIM.240 56,000 PCOM.240 0 141,000
Completion Rig STIM.115 21,000 PCOM.115 0 21,000
Coil Tubing Services STIM.260 161,000 PCOM.260 0 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000 PCOM.200 0 253,000
Composite Plugs STIM.390 40,000 PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand STIM.210 2,680,000 PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage STIM.395 150,000 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000 PCOM.305 0 60,000
Legal/Regulatory/Curative DIDC.300 10,000 CON.300 0 10,000
Well Control Insurance DIDC.285 7,000 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency DIDC.435 90,000 DICC.220 10,000 STIM.220 191,000 CON.220 111,671 PCOM.220 0 402,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 2,154,000 214,000 4,002,000 842,971 230,377 7,443,348
Conductor Pipe DWEB.130 8,000 8,000
Water String DWEB.135 74,000 74,000
Surface Casing DWEB.140 252,000 252,000
Intermediate Casing 1 DWEB.145 378,000 378,000
Production Casing or Liner DWEA.100 165,000 165,000
Tubing STIMT.105 80,000 PCOMT.105 0 80,000
Wellhead, Tree, Chokes DWEB.115 38,000 DWEA.120 18,000 STIMT.120 38,000 PCOMT.120 15,000 109,000
Liner Hanger, Isolation Packer DWEB.100 0 DWEA.125 57,000 57,000
Packer, Nipples STIMT.400 28,000 PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment STIMT.410 80,000 PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 15,000 15,000
Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 750,000 240,000 226,000 686,029 103,000 2,005,029
Total Estimated Cost 2,904,000 454,000 4,228,000 1,529,000 333,377 9,448,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 3H

AFE # 26725001



BCP - Drilling ACP - Drilling Comp/Stim
Description Codes Amount Codes Amount Codes Amount
Roads & Location DIDC.100 100,000 STIM.100 CON.100 10,000
Damages DIDC.105 15,000
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000
Day Rate DIDC.115 DICC.120 435,000 DICC.120 73,000
Misc Preparation DIDC.120 20,000
Bits DIDC.125 DICC.125 62,000 DICC.125 STIM.125 0 STIM.125 0
Fuel DIDC.135 DICC.130 89,000 DICC.130 0
Water for Drilling Rig (Not Frac Water) DIDC.140 DICC.135 25,000 DICC.135 STIM.135 0 STIM.135 20,000
Mud & Additives DIDC.145 150,000
SWD PIPED TO 3RD PARTY SWD WELL
Surface Rentals DIDC.150 DICC.140 101,000 DICC.140 STIM.140 0 STIM.140 CON.140 126,000
Downhole Rentals DIDC.155 89,000 STIM.145 35,000
Flowback Labor STIM.141 0
Automation Labor
Mud Logging DIDC.170 22,000
IPC & EXTERNAL PAINTING
Cementing & Float Equipment DIDC.185 DICC.155 100,000 DICC.155 63,000
Tubular Inspections DIDC.190 DICC.160 50,000 DICC.160 STIM.160 10,000 STIM.160 4,000
Casing Crews DIDC.195 DICC.165 15,000 DICC.165 STIM.165 15,000 STIM.165 0
Mechanical Labor DIDC.200 DICC.170 28,000 DICC.170 STIM.170 10,000 STIM.170 CON.170 0
Trucking/Transportation DIDC.205 DICC.175 18,000 DICC.175 STIM.175 8,000 STIM.175 CON.175 4,000
Supervision DIDC.210 DICC.180 76,000 DICC.180 STIM.180 10,000 STIM.180 CON.180 43,000
Trailer House/Camp/Catering DIDC.280 DICC.255 42,000 DICC.255 STIM.280 5,000 STIM.280 22,000
Other Misc Expenses DIDC.220 DICC.190 5,000 DICC.190 STIM.190 0 STIM.190 CON.190 74,000
Overhead DIDC.225 DICC.195 10,000 DICC.195 5,000
MOB/DEMOB DIDC.240 60,000
Directional Drilling Services DIDC.245 294,000
Solids Control DIDC.260 36,000
Well Control Equip (Snubbing Services) DIDC.265 DICC.240 80,000 DICC.240 STIM.240 5,000 STIM.240 56,000
Completion Rig STIM.115 21,000
Coil Tubing Services STIM.260 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000
Composite Plugs STIM.390 40,000
Stimulation 
Pumping/Chemicals/Additives/Sand

STIM.210 2,680,000
Stimulation Water/Water Transfer/Water 
Storage

STIM.395 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000
Legal/Regulatory/Curative DIDC.300 10,000
Well Control Insurance DIDC.285 7,000
Major Construction Overhead
FL/GL - ON PAD LABOR
FL/GL - Labor
FL/GL - Supervision
Survey
Aid In Construct/3rd Party Connect
Contingency DIDC.435 DICC.220 90,000 DICC.220 STIM.220 10,000 STIM.220 CON.220 191,000
Contingency

Total Intangible Cost 2,154,000 214,000 4,002,000
Conductor Pipe DWEB.130 8,000
Water String DWEB.135 74,000
Surface Casing DWEB.140 252,000
Intermediate Casing 1 DWEB.145 378,000
Production Casing or Liner DWEA.100 165,000
Tubing STIMT.105 80,000
Wellhead, Tree, Chokes DWEB.115 DWEA.120 38,000 DWEA.120 STIMT.120 18,000 STIMT.120 38,000
Liner Hanger, Isolation Packer DWEB.100 DWEA.125 0 DWEA.125 57,000
Packer, Nipples STIMT.400 28,000
SHORT ORDERS
PUMPS
WALKOVERS
Downhole Lift Equipment STIMT.410 80,000
Surface Equipment
Well Automation Materials
N/C Lease Equipment
Battery Equipment
Secondary Containments
Facility Electrical
Meters and Metering Equipment
Facility Line Pipe
Lease Automation Materials
FL/GL - Materials
FL/GL - Line Pipe

Total Tangible Cost 750,000 240,000 226,000
Total Estimated Cost 2,904,000 454,000 4,228,000

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 3H

AFE # 26725001



Production Equip Post Completion Total
Description Codes Amount Codes Amount Cost
Roads & Location CON.100 18,239 PCOM.100 10,000 138,239
Damages CON.105 3,149 18,149
Mud/Fluids Disposal PCOM.255 0 177,000
Day Rate 508,000
Misc Preparation 20,000
Bits PCOM.125 0 62,000
Fuel PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) PCOM.135 0 45,000
Mud & Additives 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 2730 BWPD rate for 30 days, 1364 BWPD rate 

for 30 days, disposed to 3Bear for $0.63/bbl in
77,377 77,377

Surface Rentals CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals PCOM.145 0 124,000
Flowback Labor PCOM.141 $2200/day for 30 days Oil Patch, $1500/day 

for next 30 days Oil Patch, $10,000 for miscell
121,000 121,000

Automation Labor CON.150 75,190 PCOM.150 miscellaneous automation costs 5,000 80,190
Mud Logging 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment 163,000
Tubular Inspections PCOM.160 0 64,000
Casing Crews 30,000
Mechanical Labor CON.170 201,164 PCOM.170 Miscellaneous welding and roustabout labor 

based off of previous 2019/2020 PCOM actual
15,000 254,164

Trucking/Transportation CON.175 26,245 PCOM.175 hot shot 2,000 58,245
Supervision CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering 69,000
Other Misc Expenses CON.190 29,919 PCOM.190 0 108,919
Overhead 15,000
MOB/DEMOB 60,000
Directional Drilling Services 294,000
Solids Control 36,000
Well Control Equip (Snubbing Services) PCOM.240 0 141,000
Completion Rig PCOM.115 0 21,000
Coil Tubing Services PCOM.260 0 161,000
Completion Logging/Perforating/Wireline PCOM.200 0 253,000
Composite Plugs PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage 150,000
Cimarex Owned Frac/Rental Equipment PCOM.305 0 60,000
Legal/Regulatory/Curative CON.300 0 10,000
Well Control Insurance 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency CON.220 111,671 PCOM.220 0 402,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 842,971 230,377 7,443,348
Conductor Pipe 8,000
Water String 74,000
Surface Casing 252,000
Intermediate Casing 1 378,000
Production Casing or Liner 165,000
Tubing PCOMT.105 0 80,000
Wellhead, Tree, Chokes PCOMT.120 Connecting flowline after first lift install 15,000 109,000
Liner Hanger, Isolation Packer 57,000
Packer, Nipples PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 Miscellaneous parts and fittings based off 

2019/2020 PCOM actuals
15,000 15,000

Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 686,029 103,000 2,005,029
Total Estimated Cost 1,529,000 333,377 9,448,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 3H

AFE # 26725001



County, State Location Estimated Spud Estimated Completion
Lea, NM E/2 of Sections 21 and 28, Township 19 South, Range 34 East 2/9/2025

Drill and complete well

Drill and complete a horizontal test. Drill to 1790 Set Surface casing.  Drill to Drill to 5327', set surface casing. Drill to 9790' (KOP). Drill 
curve at 12°/100' initial build rate to +/- 75 degrees and set casing at +/- 10415' MD. Finish curve at +/- 4°/100' to +/- 10300' TVD and 
drill a +/- 9910' long lateral in the 2nd BSS. Run and cement production liner. Stage frac. Drill out plugs. Run production packer, tubing and 
GLVs. 

Purpose

Drilling

Authorization For Expenditure    Drilling
Company Entity Date Prepared
Cimarex Energy Co (001) 4/27/2022

Exploration Region Well Name Prospect Property Number AFE
Permian Basin MESCALERO RIDGE 21-28 FED COM 

5H
Quail Ridge Prospect 309617-241.01 26725003

X New

Supplement

Revision

Formation Well Type Ttl Measured Depth Ttl Vetical Depth
Bone Spring 2 /Sd/ DEV  20,100 10,300

Intangible Dry Hole After Casing Point Completed Well Cost
Drilling Costs $2,201,000 $2,201,000
Completion Costs $5,289,348 $5,289,348

Total Intangible Cost $2,201,000 $5,289,348 $7,490,348

Tangible Dry Hole After Casing Point Completed Well Cost
Well Equipment $771,000 $567,000 $1,338,000
Lease Equipment $686,029 $686,029

Total Tangible Cost $771,000 $1,253,029 $2,024,029

Total Well Cost $2,972,000 $6,542,377 $9,514,377

Comments On Well Costs

Well Control Insurance

Marketing Election

Comments on AFE

1.  All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator ’s well control insurance procured by 
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore.  If you elect to purchase your own well 
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but 
in no event later than commencement of drilling operations.  You agree that failure to provide the certificate of insurance, as provided herein, will result in your 
being covered by insurance procured by Operator.

Cimarex sells its gas under arm's-length contracts with third party purchasers.  Such contracts may include fees.  In addition, penalties may be incurred for 
insufficient volumes delivered over time.  Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.  
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.  Failure to make an 
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans.  The actual costs may exceed the estimated 
costs without affecting the authorization for expenditure herein granted.  By approval of this AFE, the working interest owner agrees to pay its proportionate 
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering 
this well.  

 I elect to purchase my own well control insurance policy.

I elect to take my gas in kind.

I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Description

Nonoperator Approval
Company Approved By (Print Name) Approved By (Signature) Date

NOTICE TO NONOPERATOR:  Costs shown on this form are estimates only.  By executing this AFE, the consenting party agrees to pay its proportionate 
share of actual costs incurred.  Overhead will be charged in accordance with the Joint Operating Agreement. 4/27/2022

AFE # 26725003



BCP - Drilling ACP - Drilling Comp/Stim Production Equip Post Completion Total
Description Codes Amount Codes Amount Codes Amount Codes Amount Codes Amount Cost
Roads & Location DIDC.100 100,000 STIM.100 10,000 CON.100 18,239 PCOM.100 10,000 138,239
Damages DIDC.105 15,000 CON.105 3,149 18,149
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000 PCOM.255 0 177,000
Day Rate DIDC.115 435,000 DICC.120 73,000 508,000
Misc Preparation DIDC.120 20,000 20,000
Bits DIDC.125 62,000 DICC.125 0 STIM.125 0 PCOM.125 0 62,000
Fuel DIDC.135 89,000 DICC.130 0 PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) DIDC.140 25,000 DICC.135 0 STIM.135 20,000 PCOM.135 0 45,000
Mud & Additives DIDC.145 150,000 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 77,377 77,377
Surface Rentals DIDC.150 101,000 DICC.140 0 STIM.140 126,000 CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals DIDC.155 89,000 STIM.145 35,000 PCOM.145 0 124,000
Flowback Labor STIM.141 0 PCOM.141 121,000 121,000
Automation Labor CON.150 75,190 PCOM.150 5,000 80,190
Mud Logging DIDC.170 22,000 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment DIDC.185 100,000 DICC.155 63,000 163,000
Tubular Inspections DIDC.190 50,000 DICC.160 10,000 STIM.160 4,000 PCOM.160 0 64,000
Casing Crews DIDC.195 15,000 DICC.165 15,000 STIM.165 0 30,000
Mechanical Labor DIDC.200 28,000 DICC.170 10,000 STIM.170 0 CON.170 201,164 PCOM.170 15,000 254,164
Trucking/Transportation DIDC.205 18,000 DICC.175 8,000 STIM.175 4,000 CON.175 26,245 PCOM.175 2,000 58,245
Supervision DIDC.210 76,000 DICC.180 10,000 STIM.180 43,000 CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering DIDC.280 42,000 DICC.255 5,000 STIM.280 22,000 69,000
Other Misc Expenses DIDC.220 5,000 DICC.190 0 STIM.190 74,000 CON.190 29,919 PCOM.190 0 108,919
Overhead DIDC.225 10,000 DICC.195 5,000 15,000
MOB/DEMOB DIDC.240 110,000 110,000
Directional Drilling Services DIDC.245 289,000 289,000
Solids Control DIDC.260 36,000 36,000
Well Control Equip (Snubbing Services) DIDC.265 80,000 DICC.240 5,000 STIM.240 56,000 PCOM.240 0 141,000
Completion Rig STIM.115 21,000 PCOM.115 0 21,000
Coil Tubing Services STIM.260 161,000 PCOM.260 0 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000 PCOM.200 0 253,000
Composite Plugs STIM.390 40,000 PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand STIM.210 2,680,000 PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage STIM.395 150,000 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000 PCOM.305 0 60,000
Legal/Regulatory/Curative DIDC.300 10,000 CON.300 0 10,000
Well Control Insurance DIDC.285 7,000 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency DIDC.435 92,000 DICC.220 10,000 STIM.220 191,000 CON.220 111,671 PCOM.220 0 404,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 2,201,000 214,000 4,002,000 842,971 230,377 7,490,348
Conductor Pipe DWEB.130 8,000 8,000
Water String DWEB.135 74,000 74,000
Surface Casing DWEB.140 252,000 252,000
Intermediate Casing 1 DWEB.145 399,000 399,000
Production Casing or Liner DWEA.100 157,000 157,000
Tubing STIMT.105 86,000 PCOMT.105 0 86,000
Wellhead, Tree, Chokes DWEB.115 38,000 DWEA.120 18,000 STIMT.120 38,000 PCOMT.120 15,000 109,000
Liner Hanger, Isolation Packer DWEB.100 0 DWEA.125 57,000 57,000
Packer, Nipples STIMT.400 28,000 PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment STIMT.410 80,000 PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 15,000 15,000
Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 771,000 232,000 232,000 686,029 103,000 2,024,029
Total Estimated Cost 2,972,000 446,000 4,234,000 1,529,000 333,377 9,514,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 5H

AFE # 26725003



BCP - Drilling ACP - Drilling Comp/Stim
Description Codes Amount Codes Amount Codes Amount
Roads & Location DIDC.100 100,000 STIM.100 CON.100 10,000
Damages DIDC.105 15,000
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000
Day Rate DIDC.115 DICC.120 435,000 DICC.120 73,000
Misc Preparation DIDC.120 20,000
Bits DIDC.125 DICC.125 62,000 DICC.125 STIM.125 0 STIM.125 0
Fuel DIDC.135 DICC.130 89,000 DICC.130 0
Water for Drilling Rig (Not Frac Water) DIDC.140 DICC.135 25,000 DICC.135 STIM.135 0 STIM.135 20,000
Mud & Additives DIDC.145 150,000
SWD PIPED TO 3RD PARTY SWD WELL
Surface Rentals DIDC.150 DICC.140 101,000 DICC.140 STIM.140 0 STIM.140 CON.140 126,000
Downhole Rentals DIDC.155 89,000 STIM.145 35,000
Flowback Labor STIM.141 0
Automation Labor
Mud Logging DIDC.170 22,000
IPC & EXTERNAL PAINTING
Cementing & Float Equipment DIDC.185 DICC.155 100,000 DICC.155 63,000
Tubular Inspections DIDC.190 DICC.160 50,000 DICC.160 STIM.160 10,000 STIM.160 4,000
Casing Crews DIDC.195 DICC.165 15,000 DICC.165 STIM.165 15,000 STIM.165 0
Mechanical Labor DIDC.200 DICC.170 28,000 DICC.170 STIM.170 10,000 STIM.170 CON.170 0
Trucking/Transportation DIDC.205 DICC.175 18,000 DICC.175 STIM.175 8,000 STIM.175 CON.175 4,000
Supervision DIDC.210 DICC.180 76,000 DICC.180 STIM.180 10,000 STIM.180 CON.180 43,000
Trailer House/Camp/Catering DIDC.280 DICC.255 42,000 DICC.255 STIM.280 5,000 STIM.280 22,000
Other Misc Expenses DIDC.220 DICC.190 5,000 DICC.190 STIM.190 0 STIM.190 CON.190 74,000
Overhead DIDC.225 DICC.195 10,000 DICC.195 5,000
MOB/DEMOB DIDC.240 110,000
Directional Drilling Services DIDC.245 289,000
Solids Control DIDC.260 36,000
Well Control Equip (Snubbing Services) DIDC.265 DICC.240 80,000 DICC.240 STIM.240 5,000 STIM.240 56,000
Completion Rig STIM.115 21,000
Coil Tubing Services STIM.260 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000
Composite Plugs STIM.390 40,000
Stimulation 
Pumping/Chemicals/Additives/Sand

STIM.210 2,680,000
Stimulation Water/Water Transfer/Water 
Storage

STIM.395 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000
Legal/Regulatory/Curative DIDC.300 10,000
Well Control Insurance DIDC.285 7,000
Major Construction Overhead
FL/GL - ON PAD LABOR
FL/GL - Labor
FL/GL - Supervision
Survey
Aid In Construct/3rd Party Connect
Contingency DIDC.435 DICC.220 92,000 DICC.220 STIM.220 10,000 STIM.220 CON.220 191,000
Contingency

Total Intangible Cost 2,201,000 214,000 4,002,000
Conductor Pipe DWEB.130 8,000
Water String DWEB.135 74,000
Surface Casing DWEB.140 252,000
Intermediate Casing 1 DWEB.145 399,000
Production Casing or Liner DWEA.100 157,000
Tubing STIMT.105 86,000
Wellhead, Tree, Chokes DWEB.115 DWEA.120 38,000 DWEA.120 STIMT.120 18,000 STIMT.120 38,000
Liner Hanger, Isolation Packer DWEB.100 DWEA.125 0 DWEA.125 57,000
Packer, Nipples STIMT.400 28,000
SHORT ORDERS
PUMPS
WALKOVERS
Downhole Lift Equipment STIMT.410 80,000
Surface Equipment
Well Automation Materials
N/C Lease Equipment
Battery Equipment
Secondary Containments
Facility Electrical
Meters and Metering Equipment
Facility Line Pipe
Lease Automation Materials
FL/GL - Materials
FL/GL - Line Pipe

Total Tangible Cost 771,000 232,000 232,000
Total Estimated Cost 2,972,000 446,000 4,234,000

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
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Production Equip Post Completion Total
Description Codes Amount Codes Amount Cost
Roads & Location CON.100 18,239 PCOM.100 10,000 138,239
Damages CON.105 3,149 18,149
Mud/Fluids Disposal PCOM.255 0 177,000
Day Rate 508,000
Misc Preparation 20,000
Bits PCOM.125 0 62,000
Fuel PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) PCOM.135 0 45,000
Mud & Additives 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 2730 BWPD rate for 30 days, 1364 BWPD rate 

for 30 days, disposed to 3Bear for $0.63/bbl in
77,377 77,377

Surface Rentals CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals PCOM.145 0 124,000
Flowback Labor PCOM.141 $2200/day for 30 days Oil Patch, $1500/day 

for next 30 days Oil Patch, $10,000 for miscell
121,000 121,000

Automation Labor CON.150 75,190 PCOM.150 miscellaneous automation costs 5,000 80,190
Mud Logging 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment 163,000
Tubular Inspections PCOM.160 0 64,000
Casing Crews 30,000
Mechanical Labor CON.170 201,164 PCOM.170 Miscellaneous welding and roustabout labor 

based off of previous 2019/2020 PCOM actual
15,000 254,164

Trucking/Transportation CON.175 26,245 PCOM.175 hot shot 2,000 58,245
Supervision CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering 69,000
Other Misc Expenses CON.190 29,919 PCOM.190 0 108,919
Overhead 15,000
MOB/DEMOB 110,000
Directional Drilling Services 289,000
Solids Control 36,000
Well Control Equip (Snubbing Services) PCOM.240 0 141,000
Completion Rig PCOM.115 0 21,000
Coil Tubing Services PCOM.260 0 161,000
Completion Logging/Perforating/Wireline PCOM.200 0 253,000
Composite Plugs PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage 150,000
Cimarex Owned Frac/Rental Equipment PCOM.305 0 60,000
Legal/Regulatory/Curative CON.300 0 10,000
Well Control Insurance 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency CON.220 111,671 PCOM.220 0 404,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 842,971 230,377 7,490,348
Conductor Pipe 8,000
Water String 74,000
Surface Casing 252,000
Intermediate Casing 1 399,000
Production Casing or Liner 157,000
Tubing PCOMT.105 0 86,000
Wellhead, Tree, Chokes PCOMT.120 Connecting flowline after first lift install 15,000 109,000
Liner Hanger, Isolation Packer 57,000
Packer, Nipples PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 Miscellaneous parts and fittings based off 

2019/2020 PCOM actuals
15,000 15,000

Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 686,029 103,000 2,024,029
Total Estimated Cost 1,529,000 333,377 9,514,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 5H

AFE # 26725003









Case No. 22754, 22755, and 22756, Mescalero Ridge 21-28 Fed Com 2H, 3H, 4H, 5H and 6H 

E2 on Section 21-2 

 

 

February 14, 2022- Well Proposals sent to all parties, follow up emails and phone calls with working 
interest owners after receipt of the well proposal.  

Month of March- Continue negotiations on OA. Receive election to participate from Nadel and Gussman 
and Alpha Energy Partners. 

April 4, 2022- Continued phone calls and emails to finalize negotiated terms in the OA; Chevron and 
majority of interests signed up.  

April 11, 2022-present- Communicating with final 2 working interest owners to finalize terms under the 
OA. 
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TAB 3 
 

Case No. 22755 
 
 
 
  Exhibit B: Affidavit of Staci Mueller, Geologist 
  Exhibit B-1: Structure Map  
  Exhibit B-2: Stratigraphic Cross Section  
  Exhibit B-3:  Gross Isochore  
  Exhibit B-4:  Gun Barrel View  
  Exhibit B-5:  Trajectory Cross-section  
  



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CIMAREX ENERGY CO., 

FOR A HORIZONTAL SPACING UNIT AND 

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case Nos. 22754-56 

AFFIDAVIT OF STACI MUELLER 

I, STACI MUELLER, being duly sworn on oath, state the following: 

1. I am over the age of 18, and I have personal knowledge of the matters stated herein.

2. I am employed as a petroleum geologist for Cimarex Energy Co. ("Cimarex"), and I

am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Cimarex of the above­

referenced compulsory pooling application pursuant to 19.15.4.12.A(l) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division

("Division") as an expert petroleum geologist; my credentials have been made a matter of 

record, and I have been qualified as an expert by the Division. 

a. I have a Bachelor of Science Degree in Geophysical Engineering from

Colorado School of Mines, and a Master of Science Degree in

Geophysics from Colorado School of Mines.

b. I have worked on New Mexico Oil and Gas matters since July 2018.

5. Exhibit B-1 is a structure map of the top of the 2nd Bone Spring Sand formation

with contour interval of 20'. The unit being pooled is outlined by a white rectangle. The 
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2nd Bone Spring Sand Structure
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target. Drilling from shallow 
to deep.
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Stratigraphic Cross Section
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2nd Bone Spring Sand Thickness
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Gun Barrel View
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Cross Section
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TAB 4 

Case No. 22755

Exhibit C: Affidavits of Notice, Darin C. Savage 
Exhibit C-1: Notice Letters (WI, ORRI, & RT) 
Exhibit C-2: Mailing List 
Exhibit C-3: Affidavit of Publication 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

      
    Case No.22755 

 
 
 

AFFIDAVIT OF NOTICE 
 
STATE OF NEW MEXICO  ) 
    )   ss. 
COUNTY OF SANTA FE )  
 

I, Darin C. Savage, attorney and authorized representative of Cimarex Energy Co. 

(“Cimarex”), the Applicant herein, being first duly sworn, upon oath, states the following: 

1. Notice of the application and hearing in the above-reference case was timely sent 

by certified mail, return receipt requested, through the United States Postal Service on April 14, 

2022, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit C-2, 

attached hereto. Copies of notice letters and evidence of mailing to parties are attached hereto as 

Exhibits C-1 and C-2.  

2. Cimarex submitted its publication notice to the Hobbs News-Sun, a newspaper of 

general circulation in Eddy County, New Mexico, in an appropriate time for successful 

publication. However, due to an excessive volume of publication notices submitted during this 

cycle, Cimarex was one of several parties that had their notice published a day late. Therefore, 

notice was published in the Hobbs News-Sun on April 22, 2022, as reflected in the Affidavit of 

Publication attached hereto as Exhibit C-3. Pursuant to the OCD’s letter, “Clarification of Notices 

for OCD Hearing Guidelines and Compulsory Pooling Applications,” dated effective January 23, 
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2020, Cimarex will submit a “Motion for Continuing Publication Notice” requesting a bifurcation 

of the publication notice from the other matters to be heard on May 5, 2022, so the matter of 

publication notice can be satisfied at the May 19, 2022, Docket.  

3. Cimarex has conducted a good faith, diligent effort to find the names and correct 

addresses for the interest owners entitled to receive notice of the application filed herein. 

     
 
 
Signature page follows 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



�-
Darin C. Savage 

SUBSCRIBED AND SWORN to before me this 3 day of May, 2022, by Darin C. Savage. 

My Commission Expires: 

STATE OF NEW MEXICO 

NOTARY PUBLIC 

MARSHA DALTON COUCH 

COMMISSION #1077509 

COMMISSION EXPIRES 02/10/2026 
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New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 
 
 
 
 
 
 
April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 
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In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and the status of the case, you can 
visit the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call 
(505) 476-3441.  
 
You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and 
present testimony.  Failure to appear at that time and become a party of record will preclude 
you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing. 
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    
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Texas 
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Colorado 
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April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 



 
In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and status of the case, you can visit 
the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call (505) 
476-3441.  
 
You are being notified as an overriding royalty interest owner and are not required to attend 
this hearing, but as an owner of an interest that may be affected by this application, you 
may appear and present testimony.  Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    
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April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 



 
In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and status of the case, you can visit 
the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call (505) 
476-3441.  
 
You are being notified as an owner of Record Title, not a Working Interest owner with 
operating rights, and are not required to attend this hearing, but as an owner of an interest 
that may be affected by this application, you may appear and present testimony.  Failure to 
appear at that time and become a party of record will preclude you from challenging the 
matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    

 



Interest Name Address City State Zip Date Mailed Status Date Delivered Green Card Returned? Notes:

WI Cimarex Energy Co. 600 N. Marienfeld St., Ste 600 Midland TX 79701
WI Chevron 1400 Smith Street Houston TX 77002 4.14.22 In Transit per USPS.com - -
WI TLW Investments LLC PO Box 301535 Dallas TX 75303 4.14.22 Delivered 4.19.22 YES
WI Matador Resources Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240 4.14.22 Delivered 4.18.22 YES
WI Nadel and Gussman Capitan LLC 15 E. 5th St. Suite 3300 Tulsa OK 74103 4.14.22 Delivered N/A YES
WI XTO Holdings LLC, Attn: Bryan Cifuentes 22777 Springwoods Village Pkwy Spring TX 77389 4.14.22 Delivered 4.19.22 YES
WI Alpha Energy Partners LLC PO Box 10701 Midland TX 79701 4.14.22 Delivered 4.22.22 YES
RI United States of America BLM 414 W. Taylor St. Hobbs NM 88240 4.14.22 Delivered 4.25.22 YES
RT Burlington Resources Oil & Gas Co LP PO Box 51810 Midland TX 79710 4.14.22 In Transit per USPS.com - -
RT BXP Operating LLC 11757 Katy Fwy Suite 475 Houston TX 77079 4.14.22 Delivered per USPS.com 4.19.22 NO
RT BXP Partners V LP 3890 W Northwest Hwy Suite 670 Dallas TX 75220 4.14.22 Delivered N/A YES
RT EOG Resources Inc 1111 Bagby St Lobby 2 Houston TX 77002 4.14.22 Delivered Illegible YES
RT Merit Energy Partners D-III 13727 Noel Rd Suite 1200 Dallas TX 75240 4.14.22 In Transit per USPS.com - -
RT Merit Energy Partners III LP 13727 Noel Rd Suite 1200 Dallas TX 75240 4.14.22 Delivered 4.19.22 YES
RT Merit Management Partners I LP 13727 Noel Rd Suite 500 Dallas TX 75240 4.14.22 Delivered 4.19.22 YES
RT Pernoc Oil Corp 1515 W Calle Sur St Suite 174 Hobbs NM 88240 4.14.22 Delivered 4.18.22 YES
RT Chevron USA Inc 6301 Deauville Midland TX 79706 4.14.22 Delivered 4.19.22 YES
RT Stivason Celia 9500 Harritt Rd Lakeside CA 92040 4.14.22 In Transit per USPS.com - -
RT Balog Family Trust PO Box 111890 Anchorage AK 99511
RT Jack V Walker Revocable Trust (THE) PO Box 102256 Anchorage AK 99511 4.14.22 Delivered 4.18.22 YES
RT Titzel Shannon 1800 Rogers Park Ct Anchorage AK 99508
RT Chargoil & Gas Co LLC PO Box 29450 Santa Fe NM 87592
RT Lenox Mineral Title Holdings Inc 1707 1/2 Post Oak Blvd #171 Houston TX 77056 4.14.22 Delivered 4.22.22 YES
RT Shogoil & Gas Co II Inc PO Box 29450 Santa Fe NM 87592 4.14.22 Delivered N/A YES

ORRI Atlas Investment Corporation 210 W. Park Ave., #660 OKC OK 73102 4.14.22 Returned Undeliverable - -
ORRI Balog Family Trust dated August 15, 2002 P.O. Box 111890 Anchorage AK 99511 4.14.22 Delivered N/A YES
ORRI Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust for 

benefit of Peggy Barrett
P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES

ORRI Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust for 
benefit of Selma E. Andrews Perpetual Charitable Trust

P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES

ORRI Billy Wayne Gorman and Romayne Hope Gorman, General Partners of 
the Billy Wayne Gorman Family Investment Limited Partnership

11141 Blue Stem Backroad OKC OK 73162 4.14.22 In Transit per USPS.com - -

ORRI Braille Institute of America, Inc. c/o NCNB Texas P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES
ORRI Cargoil and Gas Company, LLC P.O. Box 29450 Santa Fe NM 87592 4.14.22 Undeliverable per USPS.com - -
ORRI Celia Stivason 32066 Hwy 94 Campo CA 91906 4.14.22 In Transit per USPS.com - -
ORRI Chevron USA Inc. 1400 Smith Street Houston TX 77002
ORRI Dennis Eimers P.O. Box 50637 Midland TX 79710 4.14.22 Delivered 4.27.22 YES
ORRI First National Bank of Roswell, N.A., Trustee under the Last Will and 

Testament of Foster Morrell dated August 5, 1971
111 East 5th St. Roswell NM 88201 4.14.22 In Transit per USPS.com - -

ORRI FOKL LLC P.O. Box 1533 OKC OK 73101 4.14.22 Delivered 4.20.22 YES
ORRI Hillman Royalties, LP 1415 S. Voss, #110-105 Houston TX 77057 4.14.22 Delivered N/A YES; Unsigned
ORRI Jack V. Walker Revocable Trust dated May 21, 1981; Valorie Faye 

Walker, Successor Trustee 
P.O. Box 1216 Albuquerque NM 87183 4.14.22 Delivered 4.22.22 YES

ORRI Jerry Barnes P.O. Box 768 Chillicothe MO 64601 4.14.22 In Transit per USPS.com - -
ORRI Joseph M. Green and Erma Dean Green, Trustees of the Green Family 

Trust under instrument dated April 3, 1992
3795 Vancouver Dr. Dallas TX 75229 4.14.22 Returned Undeliverable

ORRI Kathleen Earnest Rios and Robert E. Rios, Co-Trustees of the Robert P. 
Earnest and Anna Dokus Earnest Trust aka Trust "B"

2401 N. Beazos Ave. Hobbs NM 88240 4.14.22 In Transit per USPS.com - -

ORRI LJA Charitable Investments LLC 1717 West Loop South, Suite 1800 Houston TX 77027 4.14.22 Delivered 4.18.22 YES
ORRI Magnum Hunter Production, Inc. 600 N. Marienfield St., #600 Midland TX 79701 4.14.22 Delivered 4.18.22 YES
ORRI Marshall & Winston, Inc. P.O. Box 50880 Midland TX 79710 4.14.22 Delivered 4.19.22 YES
ORRI Matador Resources Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240
ORRI McElroy Minerals, LLC c/o Catherine Cecile Darch 4210 S. Bellaire Circle Englewood CO 80113 4.14.22 Delivered 4.18.22 YES
ORRI Richard H. Coats P.O. Box 2412 Midland TX 79702 4.14.22 Delivered N/A YES
ORRI Rockwell Energy Resources, LLC P.O. Box 54584 OKC OK 73154 4.14.22 Delivered 4.26.22 YES
ORRI Shannon Titzel 1800 Rogers Park Ct. Anchorage AK 99508 4.14.22 Delivered 4.19.22 YES
ORRI Shogoil and Gas Company II, LLC P.O. Box 209 Hay Springs NE 69347 4.14.22 Delivered N/A YES
ORRI Steven R. Garrity P.O. Box 20500 OKC OK 73156 4.14.22 In Transit per USPS.com - -
ORRI The First National Bank of Roswell, N.A., Trustee of the Edna E. Morrell 

Living Trust
111 East 5th St. Roswell NM 88201 4.14.22 In Transit per USPS.com - -

ORRI Unknown Trustee of the Robert Welch Gillespie and Katherine Deuel 
Gillespie Revocable Trust u/a/d 3/11/92

1250 E. Walnut Street, #220 Pasadena CA 91106 4.14.22 Delivered 4.18.22 YES

ORRI Van P. Welch, Jr. 2259-C Via Puerta Laguna Hills CA 92653 4.14.22 In Transit per USPS.com - -
ORRI Wallace H. Scott, III 2901 Oakhurst Ave. Austin TX 78703 4.14.22 Delivered 4.19.22 YES
ORRI Wayne Newkumet 500 W. Texas Ave, #1410 Midland TX 79701 4.14.22 In Transit per USPS.com - -

lukekittinger
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ORRI William Winfield Scott 3000 Willowood Circle Austin TX 78703 4.14.22 Undeliverable per USPS.com - -
ORRI Wing Resources III, LLC 2100 McKinney Ave., #1540 Dallas TX 75201 4.14.22 Delivered 4.18.22 YES
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TAB 1 
 

Case No. 22756 
 
 
 
  Reference for Case No. 22756  

Application Case No. 22756 – Mescalero Ridge 21-28 Fed Com 4H and 6H Wells 
  NMOCD Checklist Case No. 22756 

  



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case No. ________________ 

APPLICATION 

Cimarex Energy Co. (“Cimarex”), OGRID No. 215099, through its undersigned attorneys, 

hereby files this Application with the Oil Conservation Division (“Division”) pursuant to the 

provisions of NMSA 1978, Section 70-2-17, seeking an order (1) establishing a standard 320-acre, 

more or less, spacing and proration unit comprised of the E/2 E/2 of Sections 21 and 28, Township 

19 South, Range 34 East, NMPM, Lea County, New Mexico, and (2) pooling all uncommitted 

mineral interests from the top of the Quail Ridge; Bone Spring Pool [Code 50460] to a depth of 

10,527 feet, designated as an oil pool, underlying said unit.  

 In support of its Application, Cimarex states the following: 

1. Cimarex is a working interest owner in the proposed horizontal spacing and

proration unit (“HSU”) and has a right to drill a well thereon. 

2. Cimarex proposes and dedicates to the HSU the Mescalero Ridge 21-28 Fed Com

4H Well and Mescalero Ridge 21-28 Fed Com 6H Well as initial wells, to be drilled to a depth 

sufficient to test the Bone Spring formation.  

3. Cimarex proposes the Mescalero Ridge 21-28 Fed Com 4H, an oil well, to be

horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 

hole location in the SE/4 SE/4 (Unit P) of Section 28. 
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4. Cimarex proposes the Mescalero Ridge 21-28 Fed Com 6H, an oil well, to be 

horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 

hole location in the SE/4 SE/4 (Unit P) of Section 28. 

5. The proposed wells are orthodox in their locations, and the take points and 

completed intervals comply with setback requirements under the statewide rules. 

6. Cimarex has sought in good faith, but has been unable to obtain, voluntary 

agreement from all interest owners to participate in the drilling of the wells or in the commitment 

of their interests to the wells for development within the proposed HSU.  

7. A depth severance exists in the Bone Spring formation within the proposed HSU. 

Accordingly, Cimarex seeks to pool a portion of the Quail Ridge; Bone Spring pool [Code 50460], 

to include the 1st and 2nd Bone Spring formations of said pool, from the top of the pool at a 

stratigraphic equivalent of 8,085 feet measured depth, as defined by the Triple Combo Log in the 

Mescalero Ridge 20 Federal 1 Well (API No. 30-025-36099), to a depth of 10,527 feet, that being 

the base of the 2nd Bone Spring.  Cimarex will provide notice of this hearing to the vertical offset 

parties within the pool who are not subject to the pooling application. 

8. Cimarex owns and operates an existing well, the Mescalero Ridge 21 Federal 1H 

Well (API No. 30-02-4504), whose unit covers the Bone Spring formation in the E/2 E/2 of Section 

21, and Cimarex owns and operates an existing well, the Cordoniz 28 Federal Com 4H Well (API 

No. 30-025-41834), whose unit covers the Bone Spring formation in the E/2 E/2 of Section 28.  

Consequently, Cimarex seeks approval for over-lapping units as it develops the E/2 E/2 of Sections 

21 and 28 for the Mescalero Ridge 21-28 Fed Com 4H and 6H Wells.  
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9. The pooling of all interests in the Bone Spring formation within the proposed HSU, 

and establishing the spacing unit, will avoid the drilling of unnecessary wells, prevent waste, and 

protect correlative rights.  

10. In order to provide for its just and fair share of the oil and gas underlying the subject 

lands, Cimarex requests that all uncommitted interests in this HSU be pooled and that Cimarex be 

designated the operator of the proposed horizontal well and HSU. 

WHEREFORE, Cimarex requests that this Application be set for hearing on May 5, 2022, 

before an Examiner of the Oil Conservation Division, and after notice and hearing as required by 

law, the Division enter an order: 

A. Establishing a standard 320-acre, more or less, spacing and proration unit 

comprised of the E/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, Lea 

County, New Mexico; 

B. Pooling all uncommitted mineral interests in specified depths of the Bone Spring 

formation underlying the proposed HSU; 

C. Approving the Mescalero Ridge 21-28 Fed Com 4H Well and Mescalero Ridge 

21-28 Fed Com 6H Well as wells for the HSU. 

D. Designating Cimarex as operator of this HSU and the horizontal wells to be drilled 

thereon;  

E. Approving overlapping units as described above in Paragraph 8 to account for the 

existing Mescalero Ridge 21 Federal 1H Well (API No. 30-025-45054) and Cordoniz 28 Federal 

Com 4H Well (API No. 30-025-41834). 

F. Authorizing Cimarex to recover its costs of drilling, equipping, and completing the 

wells; 
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G. Approving actual operating charges and costs of supervision, to the maximum 

extent allowable, while drilling and after completion, together with a provision adjusting the rates 

pursuant to the COPAS accounting procedures; and  

H. Setting a 200% charge for the risk assumed by Cimarex in drilling and completing 

the wells in the event a working interest owner elects not to participate in the wells.  

 

Respectfully submitted, 
 

ABADIE & SCHILL, PC 
 

  /s/ Darin C. Savage 
 _______________________ 
        Darin C. Savage 
 
 William E. Zimsky 
 Luke Kittinger 

Andrew D. Schill 
        214 McKenzie Street 
        Santa Fe, New Mexico 87501 
        Telephone: 970.385.4401 
 Facsimile: 970.385.4901 
 darin@abadieschill.com 
 bill@abadieschill.com 
 luke@abadieschill.com 
 andrew@abadieschill.com 
  

Attorneys for Cimarex Energy Co.  



 

 

Application of Cimarex Energy Co. for a Horizontal Spacing Unit and Compulsory Pooling, 
Lea County, New Mexico.  Applicant in the above-styled cause seeks an order from the 
Division: (1) establishing a standard 320-acre, more or less, spacing and proration unit 
comprised of the E/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, 
Lea County, New Mexico, and (2) pooling all mineral interests from the top of the Quail Ridge; 
Bone Spring Pool [Code 50460] to a depth of 10,527 feet, designated as an oil pool, underlying 
the unit.  The proposed oil wells to be dedicated to the horizontal spacing unit are the Mescalero 
Ridge 21-28 Fed Com 4H Well and Mescalero Ridge 21-28 Fed Com 6H Well, each to be 
horizontally drilled from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 
hole location in the SE/4 SE/4 (Unit P) of Section 28. The wells will be orthodox, and the take 
points and completed intervals will comply with the setback requirements under the statewide 
Rules; also to be considered will be approval of overlapping units for the existing Mescalero 
Ridge 21 Federal 1H Well (API No. 30-025-45054) and Cordoniz 28 Federal Com 4H Well (API 
No. 30-025-41834); the cost of drilling and completing the wells and the allocation of the costs 
thereof; actual operating costs and charges for supervision; the designation of the Applicant as 
Operator of the wells and unit; and a 200% charge for the risk involved in drilling and 
completing the wells. The wells and lands are located approximately 24 miles soutwest from 
Hobbs.    
  

 
 
 



 COMPULSORY POOLING APPLICATION CHECKLIST
ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS
Case: 22756 APPLICANT'S RESPONSE

 Date May 5, 2022

Applicant Cimarex Energy Co.

Designated Operator & OGRID (affiliation if applicable) 215099

Applicant's Counsel:  Darin C. Savage - Abadie & Schill, PC
Case Title: Application of Cimarex Energy Co. for a Horizontal 

Spacing Unit and Compulsory Pooling, Lea County, New 
Mexico

Entries of Appearance/Intervenors: MRC Permian Company, EGL Resources, Inc.

Well Family Mescalero Ridge

Formation/Pool
Formation Name(s) or Vertical Extent: Bone Spring

Primary Product (Oil or Gas): Oil

Pooling this vertical extent: Exhibit B-2; 4H TVD approx. 9,696', 6H TVD approx. 
10,300' 

Pool Name and Pool Code: Quail Ridge; Bone Spring Pool [Code: 50460]

Well Location Setback Rules: Standard statewide rules

Spacing Unit Size: 320 acres, more or less

Spacing Unit
Type (Horizontal/Vertical) Horizontal

Size (Acres) 320 acres, more or less

Building Blocks: quarter quarter sections (40 ac tracts)

Orientation: north - south

Description: TRS/County E/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations
Depth Severance: Y/N. If yes, description Yes, See Landman Exhibit A

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No

Applicant's Ownership in Each Tract See Landman Exhibit A-2

Well(s)
Name & API (if assigned), surface and bottom hole location, 
footages, completion target, orientation, completion status 
(standard or non-standard) 
Well #1 Mescalero Ridge 21-28 Federal Com 4H Well (API No. 30-

015-pending), SHL: Unit B, 484' FNL, 2080' FEL, Section 21, 
T19S-R34E, NMPM; BHL: Unit P, 100' FSL, 660' FEL, 
Section 28, T19S-R34E, standup, standard location

Horizontal Well First and Last Take Points Mescalero Ridge 21-28 Federal Com 4H Well: FTP 100' 
FNL, 660' FEL, Section 21; LTP 100' FSL, 660' FEL, Section 
28

Completion Target (Formation, TVD and MD) Mescalero Ridge 21-28 Federal Com 4H Well: TVD 
approx. 9,696', TMD 19,500'; Bone Spring Formation, See 
Exhibit B-2

Well #2 Mescalero Ridge 21-28 Federal Com 6H Well (API No. 30-
015-pending), SHL: Unit B, 424' FNL, 2000' FEL, Section 21, 
T19S-R34E, NMPM; BHL: Unit P, 100' FSL, 660' FEL, 
Section 28, T19S-R34E, standup, standard location

Horizontal Well First and Last Take Points Mescalero Ridge 21-28 Federal Com 6H Well: FTP 100' 
FNL, 660' FEL, Section 21; LTP 100' FSL, 660' FEL, Section 
28



Completion Target (Formation, TVD and MD) Mescalero Ridge 21-28 Federal Com 6H Well : TVD 
approx. 10,300', approx. TMD 20,100'; Bone Spring 

Formation, See Exhibit B-2 

AFE Capex and Operating Costs 

Drilling Supervision/Month $ $8,000, Exhibit A 

Production Supervision/Month$ $800, Exhibit A 

Justification for Supervision Costs Exhibit A 

Requested Risk Charge 200%, Exhibit A 

Notice of Hearing 

Proposed Notice of Hearing Exhibit C, C-1 

Proof of Mailed Notice of Hearing (20 days before hearinR) Exhibit C-2 

Proof of Published Notice of Hearing (10 days before hearing) Exhibit C-3 
r 

Ownership Determination 

Land Ownership Schematic of the Spacing Unit Exhibit A-2 

Tract list (including lease numbers and owners) ExhlbitA-2 

Pooled Parties (including ownership type) Exhibit A-2 

Un locatable Parties to be Pooled ExhibitA 
Ownership Depth Severance (including percentage above & below) 

ExhibitA-2 

Joinder 

Sample Copy of Proposal Letter Exhibit A-3 

list of Interest Owners (ie Exhibit A of JOA) Exhibit A-2 

Chronology of Contact with Non-Joined Working interests Exhibit A-4 

Overhead Rates In Proposal Letter ExhibitA-3 

Cost Estimate to Drill and Complete ExhibitA-3 

Cost Estimate to Equip Well Exhibit A-3 

Cost Estimate for Production Facilities ExhibitA-3 

Geology 

Summary (including special considerations) Exhibit B 

Spacing Unit Schematic Exhibit B-1 

Gun barrel/Lateral Trajectory Schematic Exhibit B-4 

Well Orientation (with rationale) Exhibit B, B-1 

Target Formation Exhibit B, B-2 

HSU Cross Section Exhibit B-2, B-4, B-5 

Depth Severance Discussion Exhibit A, B 

Forms, Figures and Tables 

C-102 Exhibit A-1 

Tracts Exhibit A-1, A-2, B-1 

Summary of Interests, Unit Recapitulation (Tracts) Exhibit A-2 

General Location Map (including basin) Exhibit A-2 

Well Bore Location Map Exhibit B-1, B-4 

Structure Contour Map - Subsea Depth Exhibit B-1 

Cross Section Location Map (including wells) Exhibit B-2 B-5 

Cross Section (including Landing Zone) Exhibit B-2, B-4, B-5 

Additional Information 

Special Provisions/Stipulations 

CERTIFICATION: I hereby certify that the Information provided In this checklist Is complete and accurate. 

Printed Name (Attorney or Party Representative): Darin C. Savage ~ ) 
Signed Name (Attorney or Party Representative): l lJ-- 1 

I I I '--

Date: C, / ?/ )_r, -v-, _______,. 
, 



TAB 2 

Case No. 22756

Exhibit A: Affidavits of John Coffman, Landman 
Exhibit A-1: 
Exhibit A-2: 

C-102 Forms

Exhibit A-3: 
Ownership and Sectional Map 

Exhibit A-4: 
Well Proposal Letters and AFEs 
Chronology of Contacts with Uncommitted Owners 



	

	

 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 

APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 
            

 
Case No. 22756 

 
 

AFFIDAVIT OF JOHN COFFMAN 
 
STATE OF TEXAS   ) 

) ss. 
COUNTY OF MIDLAND ) 
 
 I, being duly sworn on oath, state the following:  
 

1. I am over the age of eighteen years and have the capacity to execute this Affidavit, which 

is based on my personal knowledge.  

2. I am employed as a Landman with Cimarex Energy Co. (“Cimarex”), and I am familiar 

with the subject application and the lands involved.  

3. I graduated in 2018 from Texas Tech University with a bachelor’s degree in Business 

Administration with an emphasis on Energy Commerce.  I have worked at Cimarex for 

approximately 4 years, and I have been working in New Mexico for 4 years. I have attached my 

resume for the New Mexico Oil Conservation Division’s (“Division”) review and ask that my 

credentials as an expert witness in petroleum land matters be accepted and made a matter of record.  

4. This affidavit is submitted in connection with the filing by Cimarex of the above-referenced 

spacing and compulsory pooling application pursuant to 19.15.4.12.A(1).   

5. Cimarex seeks an order pooling all uncommitted mineral interests from the top of the 

Quail Ridge; Bone Spring Pool [Code 50460] to a depth of 10,527 feet, designated as an oil 
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pool, underlying a standard 320-acre, more or less, spacing and proration unit comprised of the 

E/2 E/2 of Sections 21 and 28, Township 19 South, Range 34 East, NMPM, Lea County, New 

Mexico.  

6. Under Case No. 22756, Cimarex seeks to dedicate to the unit the Mescalero Ridge 21-

28 Fed Com 4H Well and Mescalero Ridge 21-28 Fed Com 6H Well as initial wells. 

a. The Mescalero Ridge 21-28 Fed Com 4H, an oil well, to be horizontally drilled 

from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 

hole location in the SE/4 SE/4 (Unit P) of Section 28; approximate TVD of 

9,696’; approximate TMD of 19,500’; FTP in Section 21: approx. 100’ FNL, 

2,080’ FEL; LTP in Section 28: approx. 100’ FSL, 660’ FEL.

b. The Mescalero Ridge 21-28 Fed Com 6H, an oil well, to be horizontally drilled 

from a surface location in the NW/4 NE/4 (Unit B) of Section 21 to a bottom 

hole location in the SE/4 SE/4 (Unit P) of Section 28; approximate TVD of 

10,300’; approximate TMD of 20,100’; FTP in Section 21: approx. 100’ FNL, 

2000’ FEL; LTP in Section 28: approx. 100’ FSL, 660’ FEL.

7. The proposed C-102s for the wells are attached as Exhibit A-1.

8. A general location plat and a plat outlining the unit being pooled is attached hereto as

Exhibit A-2, which shows the location of the proposed wells within the unit.  The location of the 

wells are orthodox, and meet the Division’s offset requirements for horizontal wells under 

statewide rules.   
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9. The parties being pooled, the nature of their interests, and their last known addresses are 

listed on Exhibit A-2 attached hereto.  Exhibit A-2 includes information regarding working 

interest owners and overriding royalty interest owners.  

10. A depth severance exists in the Bone Spring formation within the proposed unit. 

Accordingly, Cimarex seeks to pool a portion of the Quail Ridge; Bone Spring pool [Code 50460], 

to include the 1st and 2nd Bone Spring formations of said pool, from the top of the pool at a 

stratigraphic equivalent of 8,085 feet measured depth, as defined by the Triple Combo Log in the 

Mescalero Ridge 20 Federal 1 Well (API No. 30-025-36099), to a depth of 10,527 feet, that being 

the base of the 2nd Bone Spring.  Cimarex has provided notice of this hearing to the vertical offset 

parties within the pool who are not subject to the pooling application.  

11. I provided the law firm of Abadie & Schill P.C. a list of names and addresses for the 

uncommitted interest owners shown on Exhibit A-2.  In compiling these addresses, I conducted a 

diligent search of the public records in Lea County, New Mexico, where the wells are located, and 

of phone directories and did computer searches to locate the contact information for parties entitled 

to notification. There were two overriding royalty interest owner notice letters returned 

undeliverable: Atlas Investment Corporation and Joseph M. Green and Erma Dean Green, Trustees 

of the Green Family Trust.  Fourteen of the mailings are still listed in-transit, only one of which is 

to a working interest owner, Chevron, who is committed to the Operating Agreement. The rest of 

the in-transit mailings are overriding royalty interest owners: Burlington Resources Oil & Gas Co 

LP, BXP Operating LLC, Merit Energy Partners D-III, Celia Stivason, Billy Wayne Gorman and 

Romayne Hope Gorman, General Partners of the Billy Wayne Gorman Family Investment Limited 

Partnership, Cargoil and Gas Company, LLC, Jerry Barnes, Kathleen Earnest Rios and Robert E. 

Rios, Co-Trustees of the Robert P. Earnest and Anna Dokus Earnest Trust aka Trust “B”, Steven 
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R. Garrity, The First National Bank of Roswell, N.A., Trustee of the Edna E. Morrell Living Trust, 

Van P. Welch, Jr., Wayne Newkumet, and William Winfield Scott. Cimarex published notice in 

the Hobbs News-Sun, a newspaper of general circulation in Lea County, New Mexico, to account 

for any unlocatable parties and cover any contingencies regarding notice.    

12. Cimarex has made a good faith effort to negotiate with the interest owners, but has been 

unable to obtain voluntary agreement from all interest owners to participate in the drilling of the 

well or in the commitment of their interests to the well for its development within the proposed 

horizontal spacing unit.  Exhibit A-4 provides a chronology and history of contacts with the 

owners.   

13. The interest owners being pooled have been contacted regarding the proposed wells but 

have failed or refused to voluntarily commit their interest in the wells.  However, Cimarex has 

been in ongoing discussions with some of the interest owners to voluntarily enter into a Joint 

Operating Agreement.  If a mutually agreeable Joint Operating Agreement is reached between 

Cimarex and another interest owner or owners, Cimarex requests that the voluntary agreement 

become operative and supersede the Division’s order for said parties, except to the extent the 

Division deems it necessary to maintain spacing criteria for the purpose of conservation, the 

prevention of waste, and protection of correlative rights.  

14. Exhibit A-3 is a sample proposal letter and the AFE for the proposed wells.  The estimated 

cost of the wells set forth in the AFEs is fair, reasonable, and comparable to the costs of other wells 

of similar depths and lengths drilled in this area of New Mexico.  

15. Cimarex requests overhead and administrative rates of $8,000/month for drilling the wells 

and $800/month for producing the wells, as listed in the JOA sent to the owners. These rates are 

fair and comparable to the rates charged by other operators for wells of this type in this area of 
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southeastern New Mexico. Cimarex requests that these rates be adjusted periodically as provided 

in the COPAS Accounting Procedure. 

16. Cimarex requests the maximum cost, plus 200% risk charge be assessed against non-

consenting working interest owners. 

17. Cimarex requests that it be designated operator of the unit and wells.  

18. The Exhibits to this Affidavit were prepared by me or compiled from Cimarex’s company 

business records under my direct supervision.  

19. The granting of this Application is in the best interests of conservation, the prevention of 

waste, and the protection of correlative rights, and will avoid the drilling of unnecessary wells.   

20. The foregoing is correct and complete to the best of my knowledge and belief. 

[Signature page follows] 

 

 

  





John Coffman 
710 W. Nobles Ave• Midland, TX• jcoffman@cimarex.com• 720-320-7285 

Education                               
 
Texas Tech University, Rawls College of Business          Lubbock, TX 

Bachelor of Business Administration in Energy Commerce                  August 2013-May 2018 
GPA: 3.10 

 
Energy Experience                                                                                                                                                      
 
Cimarex Energy Co.                         Midland, TX 

Landman                June 2018-Present 

 Oversee Delaware Basin assets in Lea County. 

 Analyze and facilitate trades between other operators in both Eddy and Lea Counties. 

 Assist in future drilling development program through leasing, Joint Operating 
Agreements, title review and curative. 

 Manage non-operated assets by reviewing proposals, transactions, and other 
agreements throughout Northern Lea County. 

 Determine leasehold and royalty ownership throughout company owned assets. 

 Acquire and divest leasehold and wellbores in the Permian Basin. 

Conquest Energy              Houston, TX 
Contract Landman         May 2017 – August 2017 

 Contact, and lease mineral owners in North Dakota , Texas and New Mexico. 

 Analyze, draft and negotiate Oil and Gas Leases and various other contracts for the 
clients past and future operations. 

 Evaluate client Joint Operating Agreements for onerous Preferential Rights, consents or 
other requirements.   

 Perform due diligence for client acquisitions.  

 Research, identify and determine the status of title for open, leased and HBP acreage. 
 
Infinity Oil and Gas               Denver, CO 

Internship                              May 2014-August 2015 

 Studied and discussed leases, JOA’s, Surface Use Agreements, Exploration Agreements, 
Division Orders, and resolved Bureau of Land Management issues.  

 Analyzed title to find available leasehold ownership of producing properties with split 
depth ownership in order to secure land needed for key portions of the lease. 

 Learned basic petroleum geology and workstation mapping from an in-house geologist 
to gain a better understanding of where and why the land is valuable.  

 Completed full due diligence report with a team for a land acquisition to ensure 
accuracy in title and improve the efficiency of the deal.  
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17 OPERATOR
CERTIFICATION

I hereby certify that the information contained
herein is true and complete to the best of my
knowledge and belief, and that this
organization either owns a working interest or
unleased mineral interest in the land including
the proposed bottom hole location or has a
right to drill this well at this location pursuant
to a contract with an owner of such a mineral
or working interest, or to a voluntary pooling
agreement or a compulsory pooling order
heretofore entered by the division.
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UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
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MESCALERO RIDGE 21-28 FED COM 2H, 3H and 5H 
Owner Name Owner Address Interest TypeInterest in Unit Committed (Y/N)
Cimarex Energy Co./Magnum Hunter Production, Inc. 600 N. Marienfeld 

St., Ste 600
Midland, TX 79701

WI 0.33450000 Y

Alpha Energy Partners P.O. Box 10701
Midland, TX 79702

0.00625000 Y

Chevron USA Inc. 1400 Smith Street
Houston, TX 77002

WI 0.49375000 Y

Matador Resources Company ONE LINCOLN 
CENTRE
5400 LBJ 
FREEWAY
SUITE 1500
DALLAS, TX 
75240

WI 0.00550000 N

Nadel and Gussman Capitan LLC 15 East 5th Street
Suite 3300
Tulsa, OK 74103

WI 0.00375000 Y

XTO Holdings LLC 22777 Springwoods 
Village Pkwy, 
Spring, TX 77389

WI 0.15625000 N

TOTAL 1.00000000
Drilling and Exploration Company Inc. RT 0

Daniel E. Gonzales RT 0

James R. Stivason RT 0

Joseph M. Green and Erma Dean Green, Trustees of the Green 
Family Trust under instrument dated April 3, 1992

3795 Vancouver Dr.
Dallas, TX 75229

ORRI 0.00062500 N

Billy Wayne Gorman and Romayne Hope Gorman, General 
Partners of the Billy Wayne Gorman Family Investment 
Limited Partnership

11141 Blue Stem 
Backroad
Oklahoma City, OK 
73162

ORRI 0.00062500 N

Richard H. Coats P.O. Box 2412
Midland, TX 79702

ORRI 0.00062500 N

Unknown Trustee of the Robert Welch 
Gillespie and Katherine Deuel Gillespie 
Revocable Trust u/a/d 3/11/92

1250 E. Walnut 
Street, #220
Pasadena, CA 
91106

ORRI 0.00500000 N

Van P. Welch 2259-C Via Puerta
Laguna Hills, CA 
92653

ORRI 0.00500000 N

lukekittinger
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Rockwell Energy Resources LLC P.O. Box 54584
Oklahoma City, OK 
73154

ORRI 0.00500000 N

Bank of America, N.A., Sole Trustee of the 
Selma E. Andrews Trust for benefit of Peggy Barrett

P.O. Box 830308
Dallas, TX 75283

ORRI 0.0000223765 N

Bank of America, N.A., Sole Trustee of the 
Selma E. Andrews Trust for benefit of Selma E. Andrews 
Perpetual Charitable Trust

P.O. Box 830308
Dallas, TX 75283

ORRI 0.000447535 N

Braille Institute of America, Inc.
c/o NCNB Texas

P.O. Box 830308
Dallas, TX 75283

ORRI 0.00057870 N

Marshall & Winston, Inc. P.O. Box 50880
Midland, TX 79710

ORRI 0.00125000 N

First National Bank of Roswell, N.A., Trustee under the Last 
Will and Testament of Foster Morrell dated August 5, 1971

111 East 5th St.
Roswell, NM 88201

ORRI 0.00437500 N

The First National Bank of Roswell, N.A., 
Trustee of the Edna E. Morrell Living Trust

111 East 5th St.
Roswell, NM 88201

ORRI 0.00218750 N

Kathleen Earnest Rios and Robert E. Rios, Co-Trustees of the 
Robert P. Earnest and Anna Dokus Earnest Trust aka Trust 
"B"

2401 N. Beazos 
Ave.
Hobbs, NM 88240

ORRI 0.00343750 N

Wallace H. Scott, III 2901 Oakhurst Ave.
Austin, TX 78703

ORRI 0.000359490 N

William Winfield Scott 3000 Willowood 
Circle
Austin, TX 78703

ORRI 0.000359490 N

McElroy Minerals, LLC
c/o Catherine Cecile Darch

4210 S. Bellaire 
Circle
Englewood, CO 
80113

ORRI 0.000359590 N

Atlas Investment Corporation First Oklahoma 
Tower
210 W. Park Ave., 
#660
Oklahoma City, OK 
73102

ORRI 0.00375000 N

Jerry Barnes P.O. Box 768
Chillicothe, MO 
64601

ORRI 0.00562500 N

Dennis Eimers P.O. Box 50637
Midland, TX 79710

ORRI 0.00562500 N



Wayne Newkumet 500 W. Texas Ave, 
#1410
Midland, TX 79701

ORRI 0.00562500 N

Steven R. Garrity P.O. Box 20500
Oklahoma City, OK 
73156

ORRI 0.00588750 N

Celia Stivason 32066 Hwy 94
Campo, CA 91906

ORRI 0.00312500 N

Shannon Titzel 1800 Rogers Park 
Ct.
Anchorage, AK 
99508

ORRI 0.00781250 N

Cargoil and Gas Company, LLC P.O. Box 29450
Santa Fe, NM 
87592

ORRI 0.000390625 N

LJA Charitable Investments LLC 1717 West Loop 
South, Suite 1800
Houston, TX 77027

ORRI 0.000390625 N

Jack V. Walker Revocable Trust dated May 21, 1981; Valorie 
Faye Walker, Successor Trustee

PO Box 102256, 
Anchorage, AK 
99510

ORRI 0.00078125 N

Balog Family Trust dated August 15, 2002 P.O. Box 111890
Anchorage, AK 
99511

ORRI 0.00078125 N

TOTAL 0.07004593
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February 14, 2022 
         
 
 
Alpha Energy Partners LLC 
Attn: Land Department 
P.O. Box 10701 
Midland, TX 79702 
 
 

Re: Proposal to Drill 
   Mescalero Ridge 21-28 Federal Com 2H-6H   

Sections 21 & 28, Township 19 South, Range 34 East 
Lea County, NM  

 
 
Dear Working Interest Owner, 
 

Cimarex Energy Co. hereby proposes to drill the Mescalero Ridge 21-28 Fed Com 2H, 3H, 4H, 
5H, 6H wells at a legal location in Section 21, Township 19 South, Range 34 East, NMPM, Lea County, 
NM.  
 

Mescalero Ridge 21-28 Fed Com 2H  - The intended surface hole location for the well is 544’ 
FNL and 2020’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 3rd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,750’. 

 
Mescalero Ridge 21-28 Fed Com 3H  - The intended surface hole location for the well is 484’ 

FNL and 2100’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 1st Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 9,696’. 

 
Mescalero Ridge 21-28 Fed Com 4H  - The intended surface hole location for the well is 484’ 

FNL and 2080’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 660’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 1st Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 9,696’. 

 
Mescalero Ridge 21-28 Fed Com 5H  - The intended surface hole location for the well is 424’ 

FNL and 1980’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 1980’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 2nd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,300’. 
  

lukekittinger
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Mescalero Ridge 21-28 Fed Com 6H  - The intended surface hole location for the well is 424’ 
FNL and 2000’ FEL of Section 21, Township 19 South, Range 34 East, and the intended bottom hole 
location is 100’ FSL and 660’ FEL of Section 28, Township 19 South, Range 34 East. The well is proposed 
to be drilled vertically to the 2nd Bone Spring interval and laterally within the formation to the referenced 
bottom hole location.  Total vertical depth of the well is proposed to be approximately 10,300’. 
 

It should be understood that compliance with topography or cultural or environmental concerns, 
among others, might require modification of Cimarex’s intended procedure.  Cimarex will advise you of 
any such modifications. 
 

Enclosed, in duplicate, is (i) our detailed AFE reflecting estimated costs associated with this 
proposal, and; (ii) our proposed form of Operating Agreement to govern operations of the Mescalero Ridge 
21-28 Fed Com wells.  If you intend to participate, please approve and return one (1) original of the enclosed 
AFE, one (1) original of the signature page to the Operating Agreement, along with the contact information 
to receive your well data, to the undersigned within thirty (30) days of receipt of this proposal.  If you elect 
to purchase your own well control insurance, you must provide a certificate of such insurance to Cimarex 
prior to commencement of drilling operations; otherwise, you will be covered by insurance procured by 
Cimarex and will be responsible for your share of the cost. 

 
 Cimarex will file for force pooling for the Mescalero Ridge 21-28 Fed Com 2H-6H Wells thirty 
(30) days after the receipt of this proposal.  
 
 If you elect not to participate, please so indicate on the attached election form and return it to the 
attention of the undersigned at the letterhead address.  Failure to elect whether or not to participate within 
30 days of your receipt of this proposal will, as provided in the Operating Agreement, will be considered 
an election not to participate. 
 
Please call the undersigned at (432) 571-7883 with any questions or comments. 
 
Respectfully, 
 
 
 
 
John Coffman 
Landman 
John.coffman@coterra.com 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

mailto:John.coffman@coterra.com


 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 2H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 2H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 2H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 2H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 3H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 3H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 3H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 3H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 4H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 4H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 4H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 4H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 5H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 5H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 5H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 5H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

ELECTION TO PARTICIPATE 
Mescalero Ridge 21-28 Federal Com 6H 

 
 
    Alpha Energy Partners LLC elects TO participate in the proposed Mescalero  
   Ridge 21-28 Fed Com 6H well. 
 
   Alpha Energy Partners LLC elects NOT to participate in the proposed   
   Mescalero Ridge 21-28 Fed Com 6H well. 
 

 
Dated this   day of     , 2022.  
 
Signature:        
 
Title:         
 
 

 
If your election above is TO participate in the proposed Mescalero Ridge 21-28 Fed Com 6H well, then: 

 
   Alpha Energy Partners LLC elects TO be covered by well control insurance  
  procured by Cimarex Energy Co. 
 
   Alpha Energy Partners LLC elects NOT to be covered by well control  
  insurance procured by Cimarex Energy Co. and agrees to provide Cimarex Energy 
  Co. with a certificate of insurance prior to commencement of drilling operations  
  or be deemed to have elected to be covered by well control insurance procured by 
  Cimarex Energy Co. 

 



County, State Location Estimated Spud Estimated Completion
Lea, NM E/2 of Sections 21 and 28, Township 19 South, Range 34 East 2/9/2025

Drill and complete well

Drill and complete a horizontal test. Drill to 1790 Set Surface casing.  Drill to Drill to 5327', set surface casing. Drill to 9190' (KOP). Drill 
curve at 12°/100' initial build rate to +/- 75 degrees and set casing at +/- 9815' MD. Finish curve at +/- 4°/100' to +/- 9700' TVD and drill a 
+/- 9910' long lateral in the 1st Bone Spring Sand. Run and cement production liner. Stage frac. Drill out plugs. Run production packer, 
tubing and GLVs. 

Purpose

Drilling

Authorization For Expenditure    Drilling
Company Entity Date Prepared
Cimarex Energy Co (001) 4/27/2022

Exploration Region Well Name Prospect Property Number AFE
Permian Basin MESCALERO RIDGE 21-28 FED COM 

4H
Quail Ridge Prospect 309617-240.01 26725002

X New

Supplement

Revision

Formation Well Type Ttl Measured Depth Ttl Vetical Depth
Bone Spring 1 /Sd/ DEV  19,500 9,700

Intangible Dry Hole After Casing Point Completed Well Cost
Drilling Costs $2,154,000 $2,154,000
Completion Costs $5,289,348 $5,289,348

Total Intangible Cost $2,154,000 $5,289,348 $7,443,348

Tangible Dry Hole After Casing Point Completed Well Cost
Well Equipment $750,000 $569,000 $1,319,000
Lease Equipment $686,029 $686,029

Total Tangible Cost $750,000 $1,255,029 $2,005,029

Total Well Cost $2,904,000 $6,544,377 $9,448,377

Comments On Well Costs

Well Control Insurance

Marketing Election

Comments on AFE

1.  All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator ’s well control insurance procured by 
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore.  If you elect to purchase your own well 
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but 
in no event later than commencement of drilling operations.  You agree that failure to provide the certificate of insurance, as provided herein, will result in your 
being covered by insurance procured by Operator.

Cimarex sells its gas under arm's-length contracts with third party purchasers.  Such contracts may include fees.  In addition, penalties may be incurred for 
insufficient volumes delivered over time.  Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.  
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.  Failure to make an 
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans.  The actual costs may exceed the estimated 
costs without affecting the authorization for expenditure herein granted.  By approval of this AFE, the working interest owner agrees to pay its proportionate 
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering 
this well.  

 I elect to purchase my own well control insurance policy.

I elect to take my gas in kind.

I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Description

Nonoperator Approval
Company Approved By (Print Name) Approved By (Signature) Date

NOTICE TO NONOPERATOR:  Costs shown on this form are estimates only.  By executing this AFE, the consenting party agrees to pay its proportionate 
share of actual costs incurred.  Overhead will be charged in accordance with the Joint Operating Agreement. 4/27/2022

AFE # 26725002



BCP - Drilling ACP - Drilling Comp/Stim Production Equip Post Completion Total
Description Codes Amount Codes Amount Codes Amount Codes Amount Codes Amount Cost
Roads & Location DIDC.100 100,000 STIM.100 10,000 CON.100 18,239 PCOM.100 10,000 138,239
Damages DIDC.105 15,000 CON.105 3,149 18,149
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000 PCOM.255 0 177,000
Day Rate DIDC.115 435,000 DICC.120 73,000 508,000
Misc Preparation DIDC.120 20,000 20,000
Bits DIDC.125 62,000 DICC.125 0 STIM.125 0 PCOM.125 0 62,000
Fuel DIDC.135 89,000 DICC.130 0 PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) DIDC.140 25,000 DICC.135 0 STIM.135 20,000 PCOM.135 0 45,000
Mud & Additives DIDC.145 150,000 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 77,377 77,377
Surface Rentals DIDC.150 101,000 DICC.140 0 STIM.140 126,000 CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals DIDC.155 89,000 STIM.145 35,000 PCOM.145 0 124,000
Flowback Labor STIM.141 0 PCOM.141 121,000 121,000
Automation Labor CON.150 75,190 PCOM.150 5,000 80,190
Mud Logging DIDC.170 22,000 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment DIDC.185 100,000 DICC.155 63,000 163,000
Tubular Inspections DIDC.190 50,000 DICC.160 10,000 STIM.160 4,000 PCOM.160 0 64,000
Casing Crews DIDC.195 15,000 DICC.165 15,000 STIM.165 0 30,000
Mechanical Labor DIDC.200 28,000 DICC.170 10,000 STIM.170 0 CON.170 201,164 PCOM.170 15,000 254,164
Trucking/Transportation DIDC.205 18,000 DICC.175 8,000 STIM.175 4,000 CON.175 26,245 PCOM.175 2,000 58,245
Supervision DIDC.210 76,000 DICC.180 10,000 STIM.180 43,000 CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering DIDC.280 42,000 DICC.255 5,000 STIM.280 22,000 69,000
Other Misc Expenses DIDC.220 5,000 DICC.190 0 STIM.190 74,000 CON.190 29,919 PCOM.190 0 108,919
Overhead DIDC.225 10,000 DICC.195 5,000 15,000
MOB/DEMOB DIDC.240 60,000 60,000
Directional Drilling Services DIDC.245 294,000 294,000
Solids Control DIDC.260 36,000 36,000
Well Control Equip (Snubbing Services) DIDC.265 80,000 DICC.240 5,000 STIM.240 56,000 PCOM.240 0 141,000
Completion Rig STIM.115 21,000 PCOM.115 0 21,000
Coil Tubing Services STIM.260 161,000 PCOM.260 0 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000 PCOM.200 0 253,000
Composite Plugs STIM.390 40,000 PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand STIM.210 2,680,000 PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage STIM.395 150,000 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000 PCOM.305 0 60,000
Legal/Regulatory/Curative DIDC.300 10,000 CON.300 0 10,000
Well Control Insurance DIDC.285 7,000 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency DIDC.435 90,000 DICC.220 10,000 STIM.220 191,000 CON.220 111,671 PCOM.220 0 402,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 2,154,000 214,000 4,002,000 842,971 230,377 7,443,348
Conductor Pipe DWEB.130 8,000 8,000
Water String DWEB.135 74,000 74,000
Surface Casing DWEB.140 252,000 252,000
Intermediate Casing 1 DWEB.145 378,000 378,000
Production Casing or Liner DWEA.100 165,000 165,000
Tubing STIMT.105 80,000 PCOMT.105 0 80,000
Wellhead, Tree, Chokes DWEB.115 38,000 DWEA.120 18,000 STIMT.120 38,000 PCOMT.120 15,000 109,000
Liner Hanger, Isolation Packer DWEB.100 0 DWEA.125 57,000 57,000
Packer, Nipples STIMT.400 28,000 PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment STIMT.410 80,000 PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 15,000 15,000
Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 750,000 240,000 226,000 686,029 103,000 2,005,029
Total Estimated Cost 2,904,000 454,000 4,228,000 1,529,000 333,377 9,448,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 4H

AFE # 26725002



BCP - Drilling ACP - Drilling Comp/Stim
Description Codes Amount Codes Amount Codes Amount
Roads & Location DIDC.100 100,000 STIM.100 CON.100 10,000
Damages DIDC.105 15,000
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000
Day Rate DIDC.115 DICC.120 435,000 DICC.120 73,000
Misc Preparation DIDC.120 20,000
Bits DIDC.125 DICC.125 62,000 DICC.125 STIM.125 0 STIM.125 0
Fuel DIDC.135 DICC.130 89,000 DICC.130 0
Water for Drilling Rig (Not Frac Water) DIDC.140 DICC.135 25,000 DICC.135 STIM.135 0 STIM.135 20,000
Mud & Additives DIDC.145 150,000
SWD PIPED TO 3RD PARTY SWD WELL
Surface Rentals DIDC.150 DICC.140 101,000 DICC.140 STIM.140 0 STIM.140 CON.140 126,000
Downhole Rentals DIDC.155 89,000 STIM.145 35,000
Flowback Labor STIM.141 0
Automation Labor
Mud Logging DIDC.170 22,000
IPC & EXTERNAL PAINTING
Cementing & Float Equipment DIDC.185 DICC.155 100,000 DICC.155 63,000
Tubular Inspections DIDC.190 DICC.160 50,000 DICC.160 STIM.160 10,000 STIM.160 4,000
Casing Crews DIDC.195 DICC.165 15,000 DICC.165 STIM.165 15,000 STIM.165 0
Mechanical Labor DIDC.200 DICC.170 28,000 DICC.170 STIM.170 10,000 STIM.170 CON.170 0
Trucking/Transportation DIDC.205 DICC.175 18,000 DICC.175 STIM.175 8,000 STIM.175 CON.175 4,000
Supervision DIDC.210 DICC.180 76,000 DICC.180 STIM.180 10,000 STIM.180 CON.180 43,000
Trailer House/Camp/Catering DIDC.280 DICC.255 42,000 DICC.255 STIM.280 5,000 STIM.280 22,000
Other Misc Expenses DIDC.220 DICC.190 5,000 DICC.190 STIM.190 0 STIM.190 CON.190 74,000
Overhead DIDC.225 DICC.195 10,000 DICC.195 5,000
MOB/DEMOB DIDC.240 60,000
Directional Drilling Services DIDC.245 294,000
Solids Control DIDC.260 36,000
Well Control Equip (Snubbing Services) DIDC.265 DICC.240 80,000 DICC.240 STIM.240 5,000 STIM.240 56,000
Completion Rig STIM.115 21,000
Coil Tubing Services STIM.260 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000
Composite Plugs STIM.390 40,000
Stimulation 
Pumping/Chemicals/Additives/Sand

STIM.210 2,680,000
Stimulation Water/Water Transfer/Water 
Storage

STIM.395 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000
Legal/Regulatory/Curative DIDC.300 10,000
Well Control Insurance DIDC.285 7,000
Major Construction Overhead
FL/GL - ON PAD LABOR
FL/GL - Labor
FL/GL - Supervision
Survey
Aid In Construct/3rd Party Connect
Contingency DIDC.435 DICC.220 90,000 DICC.220 STIM.220 10,000 STIM.220 CON.220 191,000
Contingency

Total Intangible Cost 2,154,000 214,000 4,002,000
Conductor Pipe DWEB.130 8,000
Water String DWEB.135 74,000
Surface Casing DWEB.140 252,000
Intermediate Casing 1 DWEB.145 378,000
Production Casing or Liner DWEA.100 165,000
Tubing STIMT.105 80,000
Wellhead, Tree, Chokes DWEB.115 DWEA.120 38,000 DWEA.120 STIMT.120 18,000 STIMT.120 38,000
Liner Hanger, Isolation Packer DWEB.100 DWEA.125 0 DWEA.125 57,000
Packer, Nipples STIMT.400 28,000
SHORT ORDERS
PUMPS
WALKOVERS
Downhole Lift Equipment STIMT.410 80,000
Surface Equipment
Well Automation Materials
N/C Lease Equipment
Battery Equipment
Secondary Containments
Facility Electrical
Meters and Metering Equipment
Facility Line Pipe
Lease Automation Materials
FL/GL - Materials
FL/GL - Line Pipe

Total Tangible Cost 750,000 240,000 226,000
Total Estimated Cost 2,904,000 454,000 4,228,000

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 4H

AFE # 26725002



Production Equip Post Completion Total
Description Codes Amount Codes Amount Cost
Roads & Location CON.100 18,239 PCOM.100 10,000 138,239
Damages CON.105 3,149 18,149
Mud/Fluids Disposal PCOM.255 0 177,000
Day Rate 508,000
Misc Preparation 20,000
Bits PCOM.125 0 62,000
Fuel PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) PCOM.135 0 45,000
Mud & Additives 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 2730 BWPD rate for 30 days, 1364 BWPD rate 

for 30 days, disposed to 3Bear for $0.63/bbl in
77,377 77,377

Surface Rentals CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals PCOM.145 0 124,000
Flowback Labor PCOM.141 $2200/day for 30 days Oil Patch, $1500/day 

for next 30 days Oil Patch, $10,000 for miscell
121,000 121,000

Automation Labor CON.150 75,190 PCOM.150 miscellaneous automation costs 5,000 80,190
Mud Logging 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment 163,000
Tubular Inspections PCOM.160 0 64,000
Casing Crews 30,000
Mechanical Labor CON.170 201,164 PCOM.170 Miscellaneous welding and roustabout labor 

based off of previous 2019/2020 PCOM actual
15,000 254,164

Trucking/Transportation CON.175 26,245 PCOM.175 hot shot 2,000 58,245
Supervision CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering 69,000
Other Misc Expenses CON.190 29,919 PCOM.190 0 108,919
Overhead 15,000
MOB/DEMOB 60,000
Directional Drilling Services 294,000
Solids Control 36,000
Well Control Equip (Snubbing Services) PCOM.240 0 141,000
Completion Rig PCOM.115 0 21,000
Coil Tubing Services PCOM.260 0 161,000
Completion Logging/Perforating/Wireline PCOM.200 0 253,000
Composite Plugs PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage 150,000
Cimarex Owned Frac/Rental Equipment PCOM.305 0 60,000
Legal/Regulatory/Curative CON.300 0 10,000
Well Control Insurance 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency CON.220 111,671 PCOM.220 0 402,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 842,971 230,377 7,443,348
Conductor Pipe 8,000
Water String 74,000
Surface Casing 252,000
Intermediate Casing 1 378,000
Production Casing or Liner 165,000
Tubing PCOMT.105 0 80,000
Wellhead, Tree, Chokes PCOMT.120 Connecting flowline after first lift install 15,000 109,000
Liner Hanger, Isolation Packer 57,000
Packer, Nipples PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 Miscellaneous parts and fittings based off 

2019/2020 PCOM actuals
15,000 15,000

Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 686,029 103,000 2,005,029
Total Estimated Cost 1,529,000 333,377 9,448,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 4H

AFE # 26725002



County, State Location Estimated Spud Estimated Completion
Lea, NM E/2 of Sections 21 and 28, Township 19 South, Range 34 East 2/9/2025

Drill and complete well

Drill and complete a horizontal test. Drill to 1790 Set Surface casing.  Drill to Drill to 5327', set surface casing. Drill to 9790' (KOP). Drill 
curve at 12°/100' initial build rate to +/- 75 degrees and set casing at +/- 10415' MD. Finish curve at +/- 4°/100' to +/- 10300' TVD and 
drill a +/- 9910' long lateral in the 2nd BSS. Run and cement production liner. Stage frac.Drill out plugs. Run production packer, tubing and 
GLVs. 

Purpose

Drilling

Authorization For Expenditure    Drilling
Company Entity Date Prepared
Cimarex Energy Co (001) 4/27/2022

Exploration Region Well Name Prospect Property Number AFE
Permian Basin MESCALERO RIDGE 21-28 FED COM 

6H
Quail Ridge Prospect 309617-242.01 26725004

X New

Supplement

Revision

Formation Well Type Ttl Measured Depth Ttl Vetical Depth
Bone Spring 2 /Sd/ DEV  20,100 10,300

Intangible Dry Hole After Casing Point Completed Well Cost
Drilling Costs $2,201,000 $2,201,000
Completion Costs $5,289,348 $5,289,348

Total Intangible Cost $2,201,000 $5,289,348 $7,490,348

Tangible Dry Hole After Casing Point Completed Well Cost
Well Equipment $771,000 $567,000 $1,338,000
Lease Equipment $686,029 $686,029

Total Tangible Cost $771,000 $1,253,029 $2,024,029

Total Well Cost $2,972,000 $6,542,377 $9,514,377

Comments On Well Costs

Well Control Insurance

Marketing Election

Comments on AFE

1.  All tubulars, well or lease equipment is priced by COPAS and CEPS guidelines using the Historic Price Multiplier.

Unless otherwise indicated below, you, as a non-operating working interest owner, agree to be covered by Operator ’s well control insurance procured by 
Operator so long as Operator conducts operations hereunder and to pay your prorated share of the premiums therefore.  If you elect to purchase your own well 
control insurance, you must provide a certificate of such insurance acceptable to Operator, as to form and limits, at the time this AFE is returned, if available, but 
in no event later than commencement of drilling operations.  You agree that failure to provide the certificate of insurance, as provided herein, will result in your 
being covered by insurance procured by Operator.

Cimarex sells its gas under arm's-length contracts with third party purchasers.  Such contracts may include fees.  In addition, penalties may be incurred for 
insufficient volumes delivered over time.  Should you choose to market your share of gas with Cimarex, you will be subject to all of the terms of such contracts.  
Upon written request to Cimarex's Marketing Department, we will share with you the terms and conditions pursuant to which gas will be sold.  Failure to make an 
election below shall be deemed an election to market your gas with Cimarex under the terms and conditions set forth above.

The above costs are estimates only and anticipate trouble free operations without any foreseeable change in plans.  The actual costs may exceed the estimated 
costs without affecting the authorization for expenditure herein granted.  By approval of this AFE, the working interest owner agrees to pay its proportionate 
share of actual legal, curative, regulatory and well costs under term of the joint operating agreement, regulatory order or other applicable agreement covering 
this well.  

 I elect to purchase my own well control insurance policy.

I elect to take my gas in kind.

I elect to market my gas with Cimarex pursuant to the terms and conditions of its contract.

Description

Nonoperator Approval
Company Approved By (Print Name) Approved By (Signature) Date

NOTICE TO NONOPERATOR:  Costs shown on this form are estimates only.  By executing this AFE, the consenting party agrees to pay its proportionate 
share of actual costs incurred.  Overhead will be charged in accordance with the Joint Operating Agreement. 4/27/2022

AFE # 26725004



BCP - Drilling ACP - Drilling Comp/Stim Production Equip Post Completion Total
Description Codes Amount Codes Amount Codes Amount Codes Amount Codes Amount Cost
Roads & Location DIDC.100 100,000 STIM.100 10,000 CON.100 18,239 PCOM.100 10,000 138,239
Damages DIDC.105 15,000 CON.105 3,149 18,149
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000 PCOM.255 0 177,000
Day Rate DIDC.115 435,000 DICC.120 73,000 508,000
Misc Preparation DIDC.120 20,000 20,000
Bits DIDC.125 62,000 DICC.125 0 STIM.125 0 PCOM.125 0 62,000
Fuel DIDC.135 89,000 DICC.130 0 PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) DIDC.140 25,000 DICC.135 0 STIM.135 20,000 PCOM.135 0 45,000
Mud & Additives DIDC.145 150,000 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 77,377 77,377
Surface Rentals DIDC.150 101,000 DICC.140 0 STIM.140 126,000 CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals DIDC.155 89,000 STIM.145 35,000 PCOM.145 0 124,000
Flowback Labor STIM.141 0 PCOM.141 121,000 121,000
Automation Labor CON.150 75,190 PCOM.150 5,000 80,190
Mud Logging DIDC.170 22,000 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment DIDC.185 100,000 DICC.155 63,000 163,000
Tubular Inspections DIDC.190 50,000 DICC.160 10,000 STIM.160 4,000 PCOM.160 0 64,000
Casing Crews DIDC.195 15,000 DICC.165 15,000 STIM.165 0 30,000
Mechanical Labor DIDC.200 28,000 DICC.170 10,000 STIM.170 0 CON.170 201,164 PCOM.170 15,000 254,164
Trucking/Transportation DIDC.205 18,000 DICC.175 8,000 STIM.175 4,000 CON.175 26,245 PCOM.175 2,000 58,245
Supervision DIDC.210 76,000 DICC.180 10,000 STIM.180 43,000 CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering DIDC.280 42,000 DICC.255 5,000 STIM.280 22,000 69,000
Other Misc Expenses DIDC.220 5,000 DICC.190 0 STIM.190 74,000 CON.190 29,919 PCOM.190 0 108,919
Overhead DIDC.225 10,000 DICC.195 5,000 15,000
MOB/DEMOB DIDC.240 110,000 110,000
Directional Drilling Services DIDC.245 289,000 289,000
Solids Control DIDC.260 36,000 36,000
Well Control Equip (Snubbing Services) DIDC.265 80,000 DICC.240 5,000 STIM.240 56,000 PCOM.240 0 141,000
Completion Rig STIM.115 21,000 PCOM.115 0 21,000
Coil Tubing Services STIM.260 161,000 PCOM.260 0 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000 PCOM.200 0 253,000
Composite Plugs STIM.390 40,000 PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand STIM.210 2,680,000 PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage STIM.395 150,000 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000 PCOM.305 0 60,000
Legal/Regulatory/Curative DIDC.300 10,000 CON.300 0 10,000
Well Control Insurance DIDC.285 7,000 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency DIDC.435 92,000 DICC.220 10,000 STIM.220 191,000 CON.220 111,671 PCOM.220 0 404,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 2,201,000 214,000 4,002,000 842,971 230,377 7,490,348
Conductor Pipe DWEB.130 8,000 8,000
Water String DWEB.135 74,000 74,000
Surface Casing DWEB.140 252,000 252,000
Intermediate Casing 1 DWEB.145 399,000 399,000
Production Casing or Liner DWEA.100 157,000 157,000
Tubing STIMT.105 86,000 PCOMT.105 0 86,000
Wellhead, Tree, Chokes DWEB.115 38,000 DWEA.120 18,000 STIMT.120 38,000 PCOMT.120 15,000 109,000
Liner Hanger, Isolation Packer DWEB.100 0 DWEA.125 57,000 57,000
Packer, Nipples STIMT.400 28,000 PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment STIMT.410 80,000 PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 15,000 15,000
Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 771,000 232,000 232,000 686,029 103,000 2,024,029
Total Estimated Cost 2,972,000 446,000 4,234,000 1,529,000 333,377 9,514,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 6H

AFE # 26725004



BCP - Drilling ACP - Drilling Comp/Stim
Description Codes Amount Codes Amount Codes Amount
Roads & Location DIDC.100 100,000 STIM.100 CON.100 10,000
Damages DIDC.105 15,000
Mud/Fluids Disposal DIDC.255 125,000 STIM.255 52,000
Day Rate DIDC.115 DICC.120 435,000 DICC.120 73,000
Misc Preparation DIDC.120 20,000
Bits DIDC.125 DICC.125 62,000 DICC.125 STIM.125 0 STIM.125 0
Fuel DIDC.135 DICC.130 89,000 DICC.130 0
Water for Drilling Rig (Not Frac Water) DIDC.140 DICC.135 25,000 DICC.135 STIM.135 0 STIM.135 20,000
Mud & Additives DIDC.145 150,000
SWD PIPED TO 3RD PARTY SWD WELL
Surface Rentals DIDC.150 DICC.140 101,000 DICC.140 STIM.140 0 STIM.140 CON.140 126,000
Downhole Rentals DIDC.155 89,000 STIM.145 35,000
Flowback Labor STIM.141 0
Automation Labor
Mud Logging DIDC.170 22,000
IPC & EXTERNAL PAINTING
Cementing & Float Equipment DIDC.185 DICC.155 100,000 DICC.155 63,000
Tubular Inspections DIDC.190 DICC.160 50,000 DICC.160 STIM.160 10,000 STIM.160 4,000
Casing Crews DIDC.195 DICC.165 15,000 DICC.165 STIM.165 15,000 STIM.165 0
Mechanical Labor DIDC.200 DICC.170 28,000 DICC.170 STIM.170 10,000 STIM.170 CON.170 0
Trucking/Transportation DIDC.205 DICC.175 18,000 DICC.175 STIM.175 8,000 STIM.175 CON.175 4,000
Supervision DIDC.210 DICC.180 76,000 DICC.180 STIM.180 10,000 STIM.180 CON.180 43,000
Trailer House/Camp/Catering DIDC.280 DICC.255 42,000 DICC.255 STIM.280 5,000 STIM.280 22,000
Other Misc Expenses DIDC.220 DICC.190 5,000 DICC.190 STIM.190 0 STIM.190 CON.190 74,000
Overhead DIDC.225 DICC.195 10,000 DICC.195 5,000
MOB/DEMOB DIDC.240 110,000
Directional Drilling Services DIDC.245 289,000
Solids Control DIDC.260 36,000
Well Control Equip (Snubbing Services) DIDC.265 DICC.240 80,000 DICC.240 STIM.240 5,000 STIM.240 56,000
Completion Rig STIM.115 21,000
Coil Tubing Services STIM.260 161,000
Completion Logging/Perforating/Wireline STIM.200 253,000
Composite Plugs STIM.390 40,000
Stimulation 
Pumping/Chemicals/Additives/Sand

STIM.210 2,680,000
Stimulation Water/Water Transfer/Water 
Storage

STIM.395 150,000
Cimarex Owned Frac/Rental Equipment STIM.305 60,000
Legal/Regulatory/Curative DIDC.300 10,000
Well Control Insurance DIDC.285 7,000
Major Construction Overhead
FL/GL - ON PAD LABOR
FL/GL - Labor
FL/GL - Supervision
Survey
Aid In Construct/3rd Party Connect
Contingency DIDC.435 DICC.220 92,000 DICC.220 STIM.220 10,000 STIM.220 CON.220 191,000
Contingency

Total Intangible Cost 2,201,000 214,000 4,002,000
Conductor Pipe DWEB.130 8,000
Water String DWEB.135 74,000
Surface Casing DWEB.140 252,000
Intermediate Casing 1 DWEB.145 399,000
Production Casing or Liner DWEA.100 157,000
Tubing STIMT.105 86,000
Wellhead, Tree, Chokes DWEB.115 DWEA.120 38,000 DWEA.120 STIMT.120 18,000 STIMT.120 38,000
Liner Hanger, Isolation Packer DWEB.100 DWEA.125 0 DWEA.125 57,000
Packer, Nipples STIMT.400 28,000
SHORT ORDERS
PUMPS
WALKOVERS
Downhole Lift Equipment STIMT.410 80,000
Surface Equipment
Well Automation Materials
N/C Lease Equipment
Battery Equipment
Secondary Containments
Facility Electrical
Meters and Metering Equipment
Facility Line Pipe
Lease Automation Materials
FL/GL - Materials
FL/GL - Line Pipe

Total Tangible Cost 771,000 232,000 232,000
Total Estimated Cost 2,972,000 446,000 4,234,000

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 6H

AFE # 26725004



Production Equip Post Completion Total
Description Codes Amount Codes Amount Cost
Roads & Location CON.100 18,239 PCOM.100 10,000 138,239
Damages CON.105 3,149 18,149
Mud/Fluids Disposal PCOM.255 0 177,000
Day Rate 508,000
Misc Preparation 20,000
Bits PCOM.125 0 62,000
Fuel PCOM.130 0 89,000
Water for Drilling Rig (Not Frac Water) PCOM.135 0 45,000
Mud & Additives 150,000
SWD PIPED TO 3RD PARTY SWD WELL PCOM.257 2730 BWPD rate for 30 days, 1364 BWPD rate 

for 30 days, disposed to 3Bear for $0.63/bbl in
77,377 77,377

Surface Rentals CON.140 4,200 PCOM.140 0 231,200
Downhole Rentals PCOM.145 0 124,000
Flowback Labor PCOM.141 $2200/day for 30 days Oil Patch, $1500/day 

for next 30 days Oil Patch, $10,000 for miscell
121,000 121,000

Automation Labor CON.150 75,190 PCOM.150 miscellaneous automation costs 5,000 80,190
Mud Logging 22,000
IPC & EXTERNAL PAINTING CON.165 21,258 21,258
Cementing & Float Equipment 163,000
Tubular Inspections PCOM.160 0 64,000
Casing Crews 30,000
Mechanical Labor CON.170 201,164 PCOM.170 Miscellaneous welding and roustabout labor 

based off of previous 2019/2020 PCOM actual
15,000 254,164

Trucking/Transportation CON.175 26,245 PCOM.175 hot shot 2,000 58,245
Supervision CON.180 32,018 PCOM.180 0 161,018
Trailer House/Camp/Catering 69,000
Other Misc Expenses CON.190 29,919 PCOM.190 0 108,919
Overhead 15,000
MOB/DEMOB 110,000
Directional Drilling Services 289,000
Solids Control 36,000
Well Control Equip (Snubbing Services) PCOM.240 0 141,000
Completion Rig PCOM.115 0 21,000
Coil Tubing Services PCOM.260 0 161,000
Completion Logging/Perforating/Wireline PCOM.200 0 253,000
Composite Plugs PCOM.390 0 40,000
Stimulation Pumping/Chemicals/Additives/Sand PCOM.210 0 2,680,000
Stimulation Water/Water Transfer/Water Storage 150,000
Cimarex Owned Frac/Rental Equipment PCOM.305 0 60,000
Legal/Regulatory/Curative CON.300 0 10,000
Well Control Insurance 7,000
Major Construction Overhead CON.305 27,426 27,426
FL/GL - ON PAD LABOR CON.495 44,484 44,484
FL/GL - Labor CON.500 88,181 88,181
FL/GL - Supervision CON.505 19,683 19,683
Survey CON.515 8,004 8,004
Aid In Construct/3rd Party Connect CON.701 104,059 104,059
Contingency CON.220 111,671 PCOM.220 0 404,671
Contingency CON.221 28,081 28,081

Total Intangible Cost 842,971 230,377 7,490,348
Conductor Pipe 8,000
Water String 74,000
Surface Casing 252,000
Intermediate Casing 1 399,000
Production Casing or Liner 157,000
Tubing PCOMT.105 0 86,000
Wellhead, Tree, Chokes PCOMT.120 Connecting flowline after first lift install 15,000 109,000
Liner Hanger, Isolation Packer 57,000
Packer, Nipples PCOMT.400 15,000 43,000
SHORT ORDERS CONT.380 15,616 15,616
PUMPS CONT.385 22,308 22,308
WALKOVERS CONT.390 13,122 13,122
Downhole Lift Equipment PCOMT.410 50,000 130,000
Surface Equipment PCOMT.420 Miscellaneous parts and fittings based off 

2019/2020 PCOM actuals
15,000 15,000

Well Automation Materials PCOMT.455 8,000 8,000
N/C Lease Equipment CONT.400 200,113 200,113
Battery Equipment CONT.410 89,756 89,756
Secondary Containments CONT.415 32,805 32,805
Facility Electrical CONT.425 89,493 89,493
Meters and Metering Equipment CONT.445 20,208 20,208
Facility Line Pipe CONT.450 25,195 25,195
Lease Automation Materials CONT.455 88,575 88,575
FL/GL - Materials CONT.550 17,715 17,715
FL/GL - Line Pipe CONT.555 71,123 71,123

Total Tangible Cost 686,029 103,000 2,024,029
Total Estimated Cost 1,529,000 333,377 9,514,377

Authorization For Expenditure - MESCALERO RIDGE 21-28 FED 
COM 6H

AFE # 26725004









Case No. 22754, 22755, and 22756, Mescalero Ridge 21-28 Fed Com 2H, 3H, 4H, 5H and 6H 

E2 on Section 21-2 

 

 

February 14, 2022- Well Proposals sent to all parties, follow up emails and phone calls with working 
interest owners after receipt of the well proposal.  

Month of March- Continue negotiations on OA. Receive election to participate from Nadel and Gussman 
and Alpha Energy Partners. 

April 4, 2022- Continued phone calls and emails to finalize negotiated terms in the OA; Chevron and 
majority of interests signed up.  

April 11, 2022-present- Communicating with final 2 working interest owners to finalize terms under the 
OA. 
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TAB 3 
 

Case No. 22756 
 
 
 
  Exhibit B: Affidavit of Staci Mueller, Geologist 
  Exhibit B-1: Structure Map  
  Exhibit B-2: Stratigraphic Cross Section  
  Exhibit B-3:  Gross Isochore  
  Exhibit B-4:  Gun Barrel View  
  Exhibit B-5:  Trajectory Cross-section  
  



STATE OF NEW MEXICO 

ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

APPLICATION OF CIMAREX ENERGY CO., 

FOR A HORIZONTAL SPACING UNIT AND 

COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

Case Nos. 22754-56 

AFFIDAVIT OF STACI MUELLER 

I, STACI MUELLER, being duly sworn on oath, state the following: 

1. I am over the age of 18, and I have personal knowledge of the matters stated herein.

2. I am employed as a petroleum geologist for Cimarex Energy Co. ("Cimarex"), and I

am familiar with the subject application and the geology involved. 

3. This affidavit is submitted in connection with the filing by Cimarex of the above­

referenced compulsory pooling application pursuant to 19.15.4.12.A(l) NMAC. 

4. I have testified previously by affidavit before the Oil Conservation Division

("Division") as an expert petroleum geologist; my credentials have been made a matter of 

record, and I have been qualified as an expert by the Division. 

a. I have a Bachelor of Science Degree in Geophysical Engineering from

Colorado School of Mines, and a Master of Science Degree in

Geophysics from Colorado School of Mines.

b. I have worked on New Mexico Oil and Gas matters since July 2018.

5. Exhibit B-1 is a structure map of the top of the 3rd Bone Spring Sand formation

with contour interval of 20'. The unit being pooled is outlined by a white rectangle. The 
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3rd Bone Spring Sand Structure

2
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~40’ difference in TVD 
structure from SHL to BHL 
in 3rd Bone Spring Sand 
target. Drilling from shallow 
to deep.
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Stratigraphic Cross Section
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3rd Bone Spring Sand Thickness
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Gun Barrel View
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Cross Section
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TAB 4 
 

Case No. 22756 
 
 
 

  Exhibit C:  Affidavits of Notice, Darin C. Savage  
  Exhibit C-1: Notice Letters (WI & ORRI)  
  Exhibit C-2:  Mailing List  
  Exhibit C-3:  Affidavit of Publication  
 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
 
APPLICATION OF CIMAREX ENERGY CO.,  
FOR A HORIZONTAL SPACING UNIT AND  
COMPULSORY POOLING, LEA COUNTY, NEW MEXICO 

      
    Case No.22756 

 
 
 

AFFIDAVIT OF NOTICE 
 
STATE OF NEW MEXICO  ) 
    )   ss. 
COUNTY OF SANTA FE )  
 

I, Darin C. Savage, attorney and authorized representative of Cimarex Energy Co. 

(“Cimarex”), the Applicant herein, being first duly sworn, upon oath, states the following: 

1. Notice of the application and hearing in the above-reference case was timely sent 

by certified mail, return receipt requested, through the United States Postal Service on April 14, 

2022, to all uncommitted interest owners sought to be pooled in this proceeding. See Exhibit C-2, 

attached hereto. Copies of notice letters and evidence of mailing to parties are attached hereto as 

Exhibits C-1 and C-2.  

2. Cimarex submitted its publication notice to the Hobbs News-Sun, a newspaper of 

general circulation in Eddy County, New Mexico, in an appropriate time for successful 

publication. However, due to an excessive volume of publication notices submitted during this 

cycle, Cimarex was one of several parties that had their notice published a day late. Therefore, 

notice was published in the Hobbs News-Sun on April 22, 2022, as reflected in the Affidavit of 

Publication attached hereto as Exhibit C-3. Pursuant to the OCD’s letter, “Clarification of Notices 

for OCD Hearing Guidelines and Compulsory Pooling Applications,” dated effective January 23, 
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2020, Cimarex will submit a “Motion for Continuing Publication Notice” requesting a bifurcation 

of the publication notice from the other matters to be heard on May 5, 2022, so the matter of 

publication notice can be satisfied at the May 19, 2022, Docket.  

3. Cimarex has conducted a good faith, diligent effort to find the names and correct 

addresses for the interest owners entitled to receive notice of the application filed herein. 

     
 
 
Signature page follows 

    

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Darin C. Savage 

SUBSCRIBED AND SWORN to before me this 3 day of May, 2022, by Darin C. Savage. 

My Commission Expires: 

3 

STATE OF NEW MEXICO 

NOTARY PUBUC 

MARSHA DALTON COUCH 

COMMISSION #1077509 

COMMISSION EXPIRES 02/10/2026 



 

New Mexico 
Texas 
Utah 

Wyoming 
California 

North Dakota

Colorado 
Louisiana 

Kansas 
Nebraska 
Montana 

OklahomaFor the Pursuit of Energy

A B A D I E  |  S C H I L L  P C 

a b a d i e s c h i l l . c o m
214 McKenzie Street, Santa Fe, New Mexico, 87501 

O :  970.385.4401  •  F :  970.385.4901

 
 
 
 
 
 
 
April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 
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In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and the status of the case, you can 
visit the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call 
(505) 476-3441.  
 
You are being notified as an interest owner and are not required to attend this hearing, but 
as an owner of an interest that may be affected by this application, you may appear and 
present testimony.  Failure to appear at that time and become a party of record will preclude 
you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing. 
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    
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Texas 
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Colorado 
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214 McKenzie Street, Santa Fe, New Mexico, 87501 
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April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 



 
In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and status of the case, you can visit 
the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call (505) 
476-3441.  
 
You are being notified as an overriding royalty interest owner and are not required to attend 
this hearing, but as an owner of an interest that may be affected by this application, you 
may appear and present testimony.  Failure to appear at that time and become a party of 
record will preclude you from challenging the matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    
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April 14, 2022 
 
 
VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 
 
 
TO: ALL INTEREST OWNERS SUBJECT TO POOLING PROCEEDINGS 
 
 

Re:  Application of Cimarex Energy Co., for a horizontal spacing unit and 
compulsory pooling, Lea County, New Mexico 

 Mescalero Ridge 21-28 Federal Com 2H Well (Case No. 22754) 
Mescalero Ridge 21-28 Fed Com 3H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 4H Well (Case No. 22756) 
Mescalero Ridge 21-28 Fed Com 5H Well (Case No. 22755) 
Mescalero Ridge 21-28 Fed Com 6H Well (Case No. 22756) 

 
 
Case Nos. 22754, 22755 & 22756: 
 
Dear Interest Owners:  
 
This letter is to advise you that Cimarex Energy Co. (“Cimarex”) has filed the enclosed 
applications, Case Nos. 22754, 22755 & 22756, with the New Mexico Oil Conservation 
Division for the compulsory pooling of units in the Bone Spring formation.  
 
In Case No. 22754, Cimarex seeks to pool the 3rd Bone Spring (10,527 ft to bottom of the 
Bone Spring) covering the W/2 E/2 of Sections 21 and 28, Township 19 South, Range 
34 East, NMPM, Lea County, New Mexico, a standard unit encompassing 320 acres, 
more or less, dedicated to the above-referenced 2H Well (Case No. 22754). Please 
note the depth severance in Paragraph 5 of the attached application. 
 
In Case No. 22755, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the W/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 3H and 5H 
Wells (Case No. 22755). Please note the depth severance in Paragraph 6 of the 
attached application. 



 
In Case No. 22756, Cimarex seeks to pool the 1st and 2nd Bone Spring (from top of the 
Bone Spring to 10,527 ft) covering the E/2 E/2 of Sections 21 and 28, Township 19 
South, Range 34 East, NMPM, Lea County, New Mexico, a standard unit 
encompassing 320 acres, more or less, dedicated to the above-referenced 4H and 6H 
Wells (Case No. 22756). Please note the depth severance in Paragraph 7 and 
overlapping units in Paragraph 8 of the attached application. 
 
A hearing has been requested before a Division Examiner on May 5, 2022, and the status 
of the hearing can be monitored through the Division’s website.  Division hearings will 
commence at 8:15 a.m., traditionally in Porter Hall at the Oil Conservation Division’s 
Santa Fe Offices located at 1220 South Saint Francis Drive, Santa Fe, New Mexico 87505. 
However, under the COVID-19 Public Health Emergency, the hearing will be conducted 
remotely online. For information about remote access and status of the case, you can visit 
the Division’s website at:  https://www.emnrd.nm.gov/ocd/hearing-info/  or call (505) 
476-3441.  
 
You are being notified as an owner of Record Title, not a Working Interest owner with 
operating rights, and are not required to attend this hearing, but as an owner of an interest 
that may be affected by this application, you may appear and present testimony.  Failure to 
appear at that time and become a party of record will preclude you from challenging the 
matter at a later date.  
 
Parties appearing in cases are required by Division Rule 19.15.4.13.B NMAC to file a Pre-
hearing Statement at least four business days in advance of a scheduled hearing, but in no 
event later than 5 p.m. mountain time on the Thursday preceding the scheduled hearing 
date.  This statement must be filed at the Division’s Santa Fe office at the above specified 
address and should include: The names of the parties and their attorneys; a concise 
statement of the case; the names of all witnesses the party will call to testify at the hearing; 
the approximate time the party will need to present its case; and identification of any 
procedural matters that are to be resolved prior to the hearing.   
 
If you have any questions about this matter, please contact John Coffman at (432) 571-
7883 or at john.coffman@coterra.com. 
 

Sincerely, 
 
 
 
 

_____________________ 
Darin C. Savage 
 
Attorney for Cimarex Energy Co.    

 



Interest Name Address City State Zip Date Mailed Status Date Delivered Green Card Returned? Notes:

WI Cimarex Energy Co. 600 N. Marienfeld St., Ste 600 Midland TX 79701
WI Chevron 1400 Smith Street Houston TX 77002 4.14.22 In Transit per USPS.com - -
WI TLW Investments LLC PO Box 301535 Dallas TX 75303 4.14.22 Delivered 4.19.22 YES
WI Matador Resources Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240 4.14.22 Delivered 4.18.22 YES
WI Nadel and Gussman Capitan LLC 15 E. 5th St. Suite 3300 Tulsa OK 74103 4.14.22 Delivered N/A YES
WI XTO Holdings LLC, Attn: Bryan Cifuentes 22777 Springwoods Village Pkwy Spring TX 77389 4.14.22 Delivered 4.19.22 YES
WI Alpha Energy Partners LLC PO Box 10701 Midland TX 79701 4.14.22 Delivered 4.22.22 YES
RI United States of America BLM 414 W. Taylor St. Hobbs NM 88240 4.14.22 Delivered 4.25.22 YES
RT Burlington Resources Oil & Gas Co LP PO Box 51810 Midland TX 79710 4.14.22 In Transit per USPS.com - -
RT BXP Operating LLC 11757 Katy Fwy Suite 475 Houston TX 77079 4.14.22 Delivered per USPS.com 4.19.22 NO
RT BXP Partners V LP 3890 W Northwest Hwy Suite 670 Dallas TX 75220 4.14.22 Delivered N/A YES
RT EOG Resources Inc 1111 Bagby St Lobby 2 Houston TX 77002 4.14.22 Delivered Illegible YES
RT Merit Energy Partners D-III 13727 Noel Rd Suite 1200 Dallas TX 75240 4.14.22 In Transit per USPS.com - -
RT Merit Energy Partners III LP 13727 Noel Rd Suite 1200 Dallas TX 75240 4.14.22 Delivered 4.19.22 YES
RT Merit Management Partners I LP 13727 Noel Rd Suite 500 Dallas TX 75240 4.14.22 Delivered 4.19.22 YES
RT Pernoc Oil Corp 1515 W Calle Sur St Suite 174 Hobbs NM 88240 4.14.22 Delivered 4.18.22 YES
RT Chevron USA Inc 6301 Deauville Midland TX 79706 4.14.22 Delivered 4.19.22 YES
RT Stivason Celia 9500 Harritt Rd Lakeside CA 92040 4.14.22 In Transit per USPS.com - -
RT Balog Family Trust PO Box 111890 Anchorage AK 99511
RT Jack V Walker Revocable Trust (THE) PO Box 102256 Anchorage AK 99511 4.14.22 Delivered 4.18.22 YES
RT Titzel Shannon 1800 Rogers Park Ct Anchorage AK 99508
RT Chargoil & Gas Co LLC PO Box 29450 Santa Fe NM 87592
RT Lenox Mineral Title Holdings Inc 1707 1/2 Post Oak Blvd #171 Houston TX 77056 4.14.22 Delivered 4.22.22 YES
RT Shogoil & Gas Co II Inc PO Box 29450 Santa Fe NM 87592 4.14.22 Delivered N/A YES

ORRI Atlas Investment Corporation 210 W. Park Ave., #660 OKC OK 73102 4.14.22 Returned Undeliverable - -
ORRI Balog Family Trust dated August 15, 2002 P.O. Box 111890 Anchorage AK 99511 4.14.22 Delivered N/A YES
ORRI Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust for 

benefit of Peggy Barrett
P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES

ORRI Bank of America, N.A., Sole Trustee of the Selma E. Andrews Trust for 
benefit of Selma E. Andrews Perpetual Charitable Trust

P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES

ORRI Billy Wayne Gorman and Romayne Hope Gorman, General Partners of 
the Billy Wayne Gorman Family Investment Limited Partnership

11141 Blue Stem Backroad OKC OK 73162 4.14.22 In Transit per USPS.com - -

ORRI Braille Institute of America, Inc. c/o NCNB Texas P.O. Box 830308 Dallas TX 75283 4.14.22 Delivered 4.18.22 YES
ORRI Cargoil and Gas Company, LLC P.O. Box 29450 Santa Fe NM 87592 4.14.22 Undeliverable per USPS.com - -
ORRI Celia Stivason 32066 Hwy 94 Campo CA 91906 4.14.22 In Transit per USPS.com - -
ORRI Chevron USA Inc. 1400 Smith Street Houston TX 77002
ORRI Dennis Eimers P.O. Box 50637 Midland TX 79710 4.14.22 Delivered 4.27.22 YES
ORRI First National Bank of Roswell, N.A., Trustee under the Last Will and 

Testament of Foster Morrell dated August 5, 1971
111 East 5th St. Roswell NM 88201 4.14.22 In Transit per USPS.com - -

ORRI FOKL LLC P.O. Box 1533 OKC OK 73101 4.14.22 Delivered 4.20.22 YES
ORRI Hillman Royalties, LP 1415 S. Voss, #110-105 Houston TX 77057 4.14.22 Delivered N/A YES; Unsigned
ORRI Jack V. Walker Revocable Trust dated May 21, 1981; Valorie Faye 

Walker, Successor Trustee 
P.O. Box 1216 Albuquerque NM 87183 4.14.22 Delivered 4.22.22 YES

ORRI Jerry Barnes P.O. Box 768 Chillicothe MO 64601 4.14.22 In Transit per USPS.com - -
ORRI Joseph M. Green and Erma Dean Green, Trustees of the Green Family 

Trust under instrument dated April 3, 1992
3795 Vancouver Dr. Dallas TX 75229 4.14.22 Returned Undeliverable

ORRI Kathleen Earnest Rios and Robert E. Rios, Co-Trustees of the Robert P. 
Earnest and Anna Dokus Earnest Trust aka Trust "B"

2401 N. Beazos Ave. Hobbs NM 88240 4.14.22 In Transit per USPS.com - -

ORRI LJA Charitable Investments LLC 1717 West Loop South, Suite 1800 Houston TX 77027 4.14.22 Delivered 4.18.22 YES
ORRI Magnum Hunter Production, Inc. 600 N. Marienfield St., #600 Midland TX 79701 4.14.22 Delivered 4.18.22 YES
ORRI Marshall & Winston, Inc. P.O. Box 50880 Midland TX 79710 4.14.22 Delivered 4.19.22 YES
ORRI Matador Resources Company 5400 LBJ Freeway, Suite 1500 Dallas TX 75240
ORRI McElroy Minerals, LLC c/o Catherine Cecile Darch 4210 S. Bellaire Circle Englewood CO 80113 4.14.22 Delivered 4.18.22 YES
ORRI Richard H. Coats P.O. Box 2412 Midland TX 79702 4.14.22 Delivered N/A YES
ORRI Rockwell Energy Resources, LLC P.O. Box 54584 OKC OK 73154 4.14.22 Delivered 4.26.22 YES
ORRI Shannon Titzel 1800 Rogers Park Ct. Anchorage AK 99508 4.14.22 Delivered 4.19.22 YES
ORRI Shogoil and Gas Company II, LLC P.O. Box 209 Hay Springs NE 69347 4.14.22 Delivered N/A YES
ORRI Steven R. Garrity P.O. Box 20500 OKC OK 73156 4.14.22 In Transit per USPS.com - -
ORRI The First National Bank of Roswell, N.A., Trustee of the Edna E. Morrell 

Living Trust
111 East 5th St. Roswell NM 88201 4.14.22 In Transit per USPS.com - -

ORRI Unknown Trustee of the Robert Welch Gillespie and Katherine Deuel 
Gillespie Revocable Trust u/a/d 3/11/92

1250 E. Walnut Street, #220 Pasadena CA 91106 4.14.22 Delivered 4.18.22 YES

ORRI Van P. Welch, Jr. 2259-C Via Puerta Laguna Hills CA 92653 4.14.22 In Transit per USPS.com - -
ORRI Wallace H. Scott, III 2901 Oakhurst Ave. Austin TX 78703 4.14.22 Delivered 4.19.22 YES
ORRI Wayne Newkumet 500 W. Texas Ave, #1410 Midland TX 79701 4.14.22 In Transit per USPS.com - -
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ORRI William Winfield Scott 3000 Willowood Circle Austin TX 78703 4.14.22 Undeliverable per USPS.com - -
ORRI Wing Resources III, LLC 2100 McKinney Ave., #1540 Dallas TX 75201 4.14.22 Delivered 4.18.22 YES
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