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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING AND APPROVAL OF
A NON-STANDARD SPACING AND PRORATION Zéﬁ Z/L]b
UNIT, EDDY COUNTY, NEW MEXICO. Case No.

APPLICATION

Mewbourne Oil Company applies for an order pooling all uncommitted mineral interest
owners in the Wolfcamp formation underlying a horizontal spacing unit comprised of the S/2 of
Section 23 and the S/2 of Section 24, Township 21 South, Range 27 East, N.M.P.M., Eddy
County, New Mexico, and approval of a non-standard spacing and proration unit therefor, and in
support thereof, states:

1. Applicant is an interest owner in the S/2 of Section 23 and the S/2 of Section 24,
and has the right to drill a well or wells thereon.

2, Applicant proposes to drill the following wells to a depth sufficient to test the
Wolfcamp formation: (a) the Chile Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal well
with a first take point in the NW/4SW/4 of Section 23 and a last take point in the NE/4SE/4 of
Section 24; and (b) the Chile Verde WOMP 23/24 Fed. Com. Well No. 1H, a horizontal well with
a first take point in the SW/4SW/4 of Section 23 and a last take point in the SE/4SE/4 of Section
24. The producing interval of each well will be orthodox.

3. Applicant has in good faith sought to obtain the voluntary joinder of all other

mineral interest owners in the S/2 of Section 23 and the S/2 of Section 24 for the purposes set

forth herein.
4. Although applicant attempted to obtain voluntary agreements from all mineral

interest owners to participate in the drilling of the wells or to otherwise commit their interests to

EXHIBIT [
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the wells, certain interest owners have failed or refused to join in dedicating their interests.
Therefore, applicant seeks an order pooling all mineral interest owners in the Wolfcamp
formation underlying the S/2 of Section 23 and the S/2 of Section 24, pursuant to NMSA 1978
§70-2-17.

5. Applicant requests that the wells be dedicated to a non-standard 640-acre spacing
and proration unit in the Lone Tree Draw-Wolfcamp (oil) Pool.

6. The pooling of all uncommitted mineral interest owners in the Wolfcamp
formation underlying the S/2 of Section 23 and the S/2 of Section 24, and approval of the non-
standard spacing and proration unit, will prevent the drilling of unnecessary wells, prevent waste,
and protect correlative rights.

WHEREFORE, applicant requests that, after notice and hearing. The Division enters its
order:

A. Pooling all uncommitted mineral interest owners in the Wolfcamp formation

underlying the S/2 of Section 23 and the S/2 of Section 24;

B. Approving the non-standard spacing and proration unit;
C. Designating applicant as operator of the proposed wells;
D. Considering the cost of drilling, completing, and equipping the wells, and

allocating the cost among the wells’ working interest owners;

E. Approving actual operating charges and costs charged for supervision, together
with a provision adjusting the rates pursuant to the COPAS accounting procedure; and

F. Setting a 200% charge for the risk involved in drilling, completing, and equipping

the wells in the event a working interest owner elects not to participate in the wells.
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Respectfully submitted,

tor G

James|Bruce
Post Office Box 1056

Santa Fe, New Mexico 87504
(505) 982-2043

Attorney for Mewbourne Oil Company
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Application of Mewbourne Oil Company for compulsory pooling, and approval of a non-
standard spacing and proration unit, Eddy County, New Mexico. Mewbourne Oil Company
seeks an order pooling all uncommitted mineral interests in the Wolfcamp formation underlying
a horizontal spacing unit comprised of the S/2 of Section 23 and the S/2 of Section 24, Township
21 South, Range 27 East, NMPM. The unit will be dedicated to: (a) the Chile Verde WOLI 23/24
Fed. Com. Well No. 1H, a horizontal well with a first take point in the NW/4SW/4 of Section 23
and a last take point in the NE/4SE/4 of Section 24; and (b) the Chile Verde WOMP 23/24 Fed.
Com. Well No. 1H, a horizontal well with a first take point in the SW/4SW/4 of Section 23 and a
last take point in the SE/4SE/4 of Section 24. Applicant requests that the wells be dedicated to a
non-standard 640-acre spacing and proration unit in the Lone Tree Draw-Wolfcamp (oil) Pool.
Also to be considered will be the cost of drilling, completing, and equipping the wells and the
allocation of the cost thereof, as well as actual operating costs and charges for supervision,
designation of applicant as operator of the wells, and a 200% charge for the risk involved in

drilling, completing, and equipping the wells. The well unit is located approximately 4 miles
northeast of Carlsbad, New Mexico.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OILCOMPANY

FOR COMPULSORY POOLING AND A NON-STANDARD

SPACING AND PRORATION UNIT, EDDY COUNTY,

NEW MEXICO. Case No. 23324

SELF-AFFIRMED STATEMENT OF JOSH ANDERSON
Josh Anderson, being duly sworn upon his oath, deposes and states:

L. [ am a landman for Mewbourne Oil Company (“Mewbourne™), and have personal
knowledge of the matters stated herein. I have been qualified by the Division as an expert
petroleum landman.

2. Pursuant to Division Rules, the following information is submitted in support of
the compulsory pooling application filed herein.

3 The purpose of this application is to force pool working interest owners into the
Wolfcamp horizontal spacing unit described below, and in wells to be drilled in the unit.

4. No opposition is expected because the interest owners being pooled have been
contacted regarding the proposed wells, but have failed or refused to voluntarily commit their
interests to the wells.

3 A plat outlining the unit being pooled is submitted as Attachment A. Mewbourne
seeks an order pooling all uncommitted mineral interest owners in the Wolfcamp formation
underlying a horizontal spacing unit comprised of the S/2 of Section 23 and the S/2 of Section
24, Township 21 South, Range 27 East, NMPM. The unit will be dedicated to:

(a) The Chile Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal well with a first
take point in the NW/4SW/4 of Section 23 and a last take point in the NE/4SE/4 of
Section 24; and

(b) The Chile Verde WOMP 23/24 Fed. Com. Well No. 1H, a horizontal well with a first
take point in the SW/4SW/4 of Section 23 and a last take point in the SE/4SE/4 of
Section 24.

Applicant also requests that the wells be dedicated to a non-standard 640-acre spacing and
proration unit in the Lone Tree Draw-Wolfcamp (oil) Pool, as discussed further below.

C-102s for the wells are submitted as part of Attachment A.

EXHIBIT K
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6. The parties being pooled, and their interests, are set forth in Attachment B.
7. There is no depth severance in the Wolfcamp formation.
8. Attachment C is a summary of communications and copies of the proposal letters

sent to the interest owners. All interest owners are locatable.

9. Mewbourne has made a good faith effort to obtain the voluntary joinder of the
working interest owners in the proposed well.

10.  Attachment D contains the Authorizations for Expenditure for the proposed wells.
The estimated costs of the wells set forth therein are fair and reasonable, and comparable to the
costs of other wells of similar depth and length drilled in this area of Eddy County.

11.  Mewbourne requests overhead and administrative rates of $8000/month for a
drilling well and $800/month for a producing well. These rates are fair, and comparable to the
rates charged by other operators for wells of this type in this portion of Eddy County. They are
also the rates set forth in the proposed Joint Operating Agreement for the well unit. Mewbourne
requests that these rates be adjusted periodically as provided in the COPAS Accounting
Procedure.

12.  Mewbourne requests that the maximum cost plus 200% risk charge be assessed
against non-consenting working interest owners.

13. Mewbourne requests that it be designated operator of the wells.

14.  The non-standard spacing and proration unit is requested for the following
reasons:

a. In Case No. 21724 Mewbourne pooled the Wolfcamp formation underlying N/2

of Sections 23 and 24. The pooling checklist for the unit and wells is part of Attachment
E. The application was granted by Order No. R-21757. Those wells have been drilled.

b. In Case No. 21725 Mewbourne pooled the Wolfcamp formation underlying S/2 of
Sections 23 and 24 (the acreage being pooled in this case. The pooling checklist for the
unit and wells is part of Attachment E. The application was granted by Order No. R-
21758. Those wells have not been drilled, and the order expired.

e, As set forth in the pooling checklists, the wells were placed by the Division in the
Alacran Hills Wolfcamp Gas Pool, which is spaced on 320 acres. The N/2 wells were
drilled on that basis.

d. Thereafter, the Division changed the pool designation to the Lone Tree Draw

Wolfcamp Pool, which is an oil pool spaced on 40 acres. (The pool was created by
Division Order No. R-11815.) Mewbourne subsequently filed an administrative
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application for a non-standard 640 acre unit in the N/2 of Sections 23 and 24. The
application was granted by the Division.

e. Mewbourne requests approval of a non-standard unit in this case due to:
(1) The wells were proposed as 640 acre wells units. Attachment C.

(i)  Interest ownership (tracts, parties, and percentage interests) is the same in
the N/2S/2 of Sections 23 and 24 as in the S/2S/2 of Sections 23 and 24.
Attachment B. Thus no interest owner is or could be adversely affected.

(iii)  The non-standard unit will allow efficient administration of the wells in
the unit, and surface use and facilities will be minimized.

15.  In reviewing well data for this area it was noticed that the State IR Well No. 1,
located in Unit E of Section 23, was completed in the Wolfcamp formation in 1985, with the
W/2 of Section 23 dedicated to the well. Attachment F. It was placed in the East Carlsbad-
Wolfcamp Gas Pool by the Division.

A review of data from that well reveals that it is no longer producing from the Wolfcamp
formation. (The well is a Bone-Spring producer.) Thus Mewbourne asserts there is no
overlapping well unit.

16.  The attachments to this affidavit were prepared by me or under my supervision, or
compiled from company business records.

17.  The granting of this application is in the interests of conservation and the
prevention of waste.

18. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 17 above is true and correct and
is made under penalty of perjury under the laws of the State of New Mexico. My testimony is
made as of the date handwritten next to my signature below.

o 1/30/2% %/M

Jos Anderson
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District (

1625 N French Dr , Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
Distriet 11

811S First St, Artesia, NM B8210

Phone; (575) 748-1283 Fax: (575) 748-9720
District 1T

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S St Francis Dr , Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT Lone Tree

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION

1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 10 of 56
rrage 2 oj 62

Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[ AMENDED REPORT

T API Number 2Pool Code 3Pool Name - [)raypy: Wolfcan(lf)
30-015-49565 98314 97208 ALACRAN-HHEES-UPPER WOLFCAMP OIL
4Property Code 5 Property Name 6 Well Number

332880 CHILE VERDE 23/24 WOLI FED COM 1H
70GRID NO 8 Operator Name 9Elevation s
14744 MEWBOURNE OIL COMPANY 3235
" Surface Location
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 23 21S | 27E 1230 SOUTH 440 WEST EDDY
" Bottom Hole Location If Different From Surface
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
I 24 21S | 27E 1980 SOUTH 100 EAST EDDY
12 Dedicated Acres | 13 Jointor Infill | 14 Consolidation Code 15 Order No
640

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

1

7TOPERATOR CERTIFICATION

1 heveby certify that the information contained herein is true and complete

NAD agggRNEDR DATA . G: FOUND BRASS CAP "1943"
ID — NM E 1 e
AST N: 535925.1 E: 602680.8 10 the best of my knowledge and belief, and that this organization either
A: FOUND BRASS CAP "1943" H: FOUND BRASS CAP "1916" y
N: 530499.9 — E: 592004 8 N: 5305993 — E: 602729.8 owns a working ivlerest cluding
7 ! el
B: FOUND BRASS CAP "1943" i FOUND 1/2" REBAR W/RED SEp T "
N: 5331525 — E: 5919994 PLASTIC CAP "PE & PS 5412 location pr . st ral or working
S N: 530538.9 — E: 600049.5 v
C: FOUND BRASS CAP "1943 interest, or to+ Mwaary pooling v pooling
N: 535806.1 - E: 591985.8 J: FOUND BRASS CAP "1943" i Rt
., N: 530531.8 - E: 597368.8 i
D: FOUND BRASS CAP "1943" T ity O W mes,
N: 535824.6 — E: 594655.4 K: FOUND BRASS CAP "1943" ' ¢ 10-29-20
T ——— N: 530516.1 — E: 594688.2 Signature Date
N: 535844.8 - E: 597524.4 L: FOUND BRASS CAP "1943" BRADLEY BISHOP
o R A v i N: 533189.1 — E: 5973469 Erneed N
© O B oar Jem BBISHOP@MEWBOURNE.COM
E-mail Address
© S 89°36°'10" w 2670.36"' (D) S 89'33'57" W 2669.69° Q S 89'0830" w 2678.47" (£) 5 890826" w 2679.84'(©)
- T l ) ] 1 ] “SURVEYOR CERTIFICATION
N i 1 M | ; i s
N GEQD‘EJ'J,C__DAT_A M _nm I hereby certify that the well location shown on this
S NAD 83 GRID — NM EAST $ NAD 83 GRID - NM EAST plat was plotted from field notes of actual surveys
B
ot SURFACE LOCATION N = BOTIOM HOLE made by me or under my supervision, and that the
N TON: 5317322 — E: 5924422 N B T N: 532576.5 — E: 6026116 %
X .a & Same is true and correct to the best of my belief.
= OUA(T;: 32.4616867° N N LAT: 32 4639597" N 4]
.. . | LONG: 104.1676376" W 2 LONG: 104.1346605" W §y 10-07- 2020/-—\
=| FTP 1980' FSL & 100' FWL | > I P 1980' FSL & hoo' FE @ =M
@ LTP 1980' FSL & 100' FEL * Date of Survey
® : 2 : : 24 h S :
}\: / : - ; / Q ; . ; \\00 = SSIanlurc and Scal offf
sl ~440 ; 2
o | [ | 3 | | | B 8
<
N N >
£ 3 | | | EY | | |
Y | L A M e Al i Rl Mt i
8l o ! [ J 8 | | 19680
S IR PROJECT AREA| PRODUCING AREA Cortifeate Nuswbe
N o | | | ! ! |
! | | | | |

®
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District [

1625 N French Dr , Hobbs, NM 88240
Phone: (575) 393-6161 Fax: (575) 393-0720
District 11

811 S First St, Artesia, NM 88210

Phone: (575) 748-1283 Fax: (575) 748-9720
Dastrict 11T

1000 Rio Brazos Road, Aztec, NM 87410
Phone: (505) 334-6178 Fax: (505) 334-6170
District IV

1220 S St Francis Dr, Santa Fe, NM 87505
Phone: (505) 476-3460 Fax: (505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

Page 11 of 56
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Form C-102
Revised August 1, 2011

Submit one copy to appropriate
District Office

[0 AMENDED REPORT

AP Number 2Pool Code Pool NameLone 1ree Draw;Wolfcamp
30-015-49491 ~98314 97208 ALAERANHIEES-UPPER WOLFCAMP OIL
4Property Code 5 Property Name 6 Well Number
332810 CHILE VERDE 23/24 WOMP FED COM 1H
70GRID NO 8 Operator Name 9Elevation ,
14744 MEWBOURNE OIL COMPANY 3234
" Surface Location
UL or lot no Section Township Range Lot Idn Feet from the North/South line Feet From the East/West line County
M 23 21S | 27E 1200 SOUTH 440 WEST EDDY
"' Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the Fast/West linc County
P 24 218 27E 660 SOUTH 100 EAST EDDY
12 Dedicated Acres | 13 Joint or Infill 14 Consolidation Code 15 Order No
640

No allowable will be assigned to this completion until all interest have been consolidated or a non-standard unit has been approved by the division.

it

CORNER _DATA
NAD 83 GRID — NM EAST

G: FOUND BRASS CAP "1943"
N: 535925.1 — E: 602680.8

7OPERATOR CERTIFICATION

I hereby certify that the information contained herein is true and complete

to the best of my knowledge and belief, and that this organization eithey

?\j: FSO Jl‘g\ig ngR AES E:CA5PQ 2 0‘3‘:% }L FSOS\(}:),ESQB;AESECASPOZ.;ZQQ, .68” owns a working interest or unleased mineral interest in the land including
B: FOUND BRASS CAP "1943" | FOUND 1/2" REBAR W/RED the proposed bottom hole location or has a right 1o drill this well af this
N: 5331525 — E: 591899.4 P’LASTIC CAP "PE & PS 5412" location pursuant 1o a contract with an owner of such a mineral or working
N: 530538.9 —- E: 6 d
C: FOUND BRASS CAP "1943" E RG049.5 interesi, or 1o a voluntary pooling agreement or a compulsory pooling
N: 535806.1 — E: 591985.8 : ] cd
‘JN' F§3UON5% 1B§A§S E'CA:Q 7:"33;38 order heretofore entered by the division
D: FOUND BRASS CAP "1943" ' ’ ' )
N: 535824.6 — E: 594655.4 K: FOUND BRASS CAP "1943" 10-29-20
N: 530516.1 — E: A Si D;
E: FOUND BRASS CAP "1943" e ERAC R IgﬁmﬁADLEY BISHOP =
N: 535844.8 — E: 597324.4 L: FOUND BRASS CAP "1943" T
N: 533189.1 — E: 597346. PG me
F: FOUND BRASS CAP "1943" i
N: 535884.9 - E: 600001.9 BBISHOP@MEWBOURNE.COM
E-mail Address
©|—S-283610" W 26703 @ S 893357 w 2669.69° ©) 5 890830 w 2676.47° ) 5 890826 w 2679.84° ©)
5 . | [ | “SURVEYOR CERTIFICATION
*
3 | | . i b ! 7l . i 1 hereby certify that the well location shown on this
S GEODETIC DATA s
e NAD 83 GRID — NM EAST € NAD 83 GRID — NM EAST plat was plotted from field notes of actual surveys
: 2
s e o SURFACE LOCATION BOTTQM HOLE made by me or under my supervision, and that the
.; N: 531702.2 — E: 5924423 — T T LI~ TN: 531256.9 - E: 602623.8 - ol S
;: AT T AR N -: o Same is true and correct to the best of my belief.
: 32, : N LAT: 324603323 N ]
% LONG: 104.1676375" W & LONG: 104.1346291° W S 10—07—2020
2 I I ! S © | I | R Date of Survey
& * e i ¥ Fop———t .
Wl /\ ) 2 Signature and Seal 0 :Q
& 1 1 T 3 1 T 1 b
™ ¥ i n
3l /440 I | 8 | | | R
N N >
N [ I I » I LTP: 600" FEL & 100 FEII
L & | e T e e e oy e = ] — — — — o — - — — — H
] S.L. Flre: 660 st & 100 Fwr 8 ' | 100’
8l To I 1 & 8 ( | 19680
S = | PROJE I<T AREA .g PRODUCING AREAl Certificate Number
x > !

®

5 8939°137 W 2684.14 S 8939527 w 2681.23"

Roloasod to Inmvaoine- S/5/2422 4-25-12 A VS
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Section Plat

Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24 WOMP Fed Com #1H
§/2 of Section 23 & S/2 of Section 24

T218-R27E, Eddy County, NM

Section 23

Section 24

Page 12 of 56

Tract 1

Tract 2

Tract 3

Tract 4

Tract 1: SW/4 of Section 23 - State Lease V-232

Tract 3: W/2SW/4 of Section 24 - Federal Lease NM 14768-A

Mewboume Oil Company

Tract 2: SE/4 of Section 23 - State Lease V-232

Mewboume Oil Company

ABO Empire, LLC

MRC Permian Company

EOG Resources, Inc.

OXY Y-1 Company

Ridge Runner Resources Operating,
Ridge Runner Resources Agent, Inc.

Tract4: E/2SW/4 & SE/4 of Section 24 - Multiple Fee Leases

LILC

Occidental Permian Limited Partnership

OXY Y-1 Company
ABO Empire, LLLC
MRC Permian Company
Sharbro Energy, LLC
EOG Resources, Inc.

Ridge Runner Resources Operating, I.1.C
Ridge Runner Resources Agent, Inc.

Released to Imaging: 1/31/2023 5:02:23 PM

Mewboume Oil Company

ABO Empire, LLC

MRC Permian Company

EOG Resources, Inc.

OXY Y-1 Company

Ridge Runner Resources Operating,
Ridge Runner Resources Agent, Inc.

LLC

ATTACHMENT B
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RECAPITUALTION FOR CHILE VERDE 23/24 WOLI FED COM #111 & CHILE VERDE 23/24 WOMP FED COM #111

Tract Number Number of Acres Committeed Percentage of Interst in Communitized Area

1 160 25.000000%
2 160 25.000000%
3 80 12.500000%
4 200 37.500000%

TOTAL 600 100.000000%

T21S-R27E, Eddy County, NM
Section 23 Section 24

Page 13 of 56

Tract 1

Tract 2

Tract 3

Tract 4

Released to Imaging: 1/31/2023 5:02:23 PM
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TRACT OWNERSHIP

$/2 of Section 23 & S/2 of Section 24

Wolfcamp Formation:

Owner
Mewboumne Oil Company, et al.
*MRC Permian Company
One Lincoln Center
5400 LBJ Freeway, Suite 1500
Dallas, TX 75240

*Ridge Runner Resources Operating, LLC

1004 North Big Spring St., Suite 325
Midland, TX 79701

*Ridge Runner Resources Agent, Inc.
1004 North Big Spring St., Suite 325
Midland, TX 79701

TOTAL

Total Interest Being Pooled:

% of Leasehold Interest

92.773637%
5.419771%

0.903296%

0.903296%

100.000000%

7.226363%

OWNERSHIP BY TRACT

SW/4 of Section 23
Owner

Mewboumne Oil Company
TOTAL

SE/4 of Seetion 23

Owner

Mewbourne Oil Company, et al.
MRC Permian Company

Ridge Runner Resources Operating, LLC

Ridge Runner Resources Agent, Inc.

TOTAL

W/28W/4 of Section 24

Owner

Mewbourmne Oil Company, ct al.

MRC Permian Company

Ridge Runner Resources Operating, LI.C
Ridge Runner Resources Agent, Inc.

TOTAL

E/2SW/4 & SE/4 of Section 24

Owner

Mewboume Oil Company, et al.

MRC Permian Company

Ridge Runner Resources Operating, LLC
Ridge Runner Resources Agent, Inc.

TOTAL

% of Leasehold Interest
100.000000%

100.000000%

% of Leaschold Interest
95.535704%
3.348216%
0.558040%
0.558040%

100.000000%

% of Leasehold Interest
87.521721%
9.358709%
1.559785%
1.559785%

100.000000%

% of Leasehold Interest
87.779416%
9.165438%
1.527573%
1.527573%

100.000000%
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Summary of Communications
Chile Verde 23/24 WOLI Fed Com #1H &
Chile Verde 23/24 WOMP Fed Com #1H
S/2 of Section 23-T21S-R27E, Eddy County, NM &
S/2 of Section 24-T21S-R27E, Eddy County, NM

MRC Permian Company: :
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24

WOMP Fed Com #1H Well Proposals to the above listed party’s predecessor in title.

10/9/2019: The above listed party’s predecessor in title received and signed for the certified mailing of the
above captioned Well Proposals.

11/10/2020: Mailed a Working Interest Unit, Chile Verde 23/24 Joint Operating Agreement to the above
listed party.

11/14/2020: The above listed party received and signed for the certified mailing of the above captioned
JOA.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24
WOMP Fed Com #1H Well Proposals. The wells AFEs were revised due to the climate of the industry
partially due to the national pandemic, length of time, and reduced costs.

11/17/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/17/2020: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

11/18/2020: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/12/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

4/13/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

4/16/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/19/2021: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

7/16/2021: Received Compulsory Pooling Order No. R-21758, pooling the above listed party.

8/25/2021: Received executed AFEs for above listed party.

3/18/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/26/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/29/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/2/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/5/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
5/13/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
6/3/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
6/21/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
7/16/2022: Compulsory Pooling Order No. R-21758, for the above listed party lapsed without drilling or
renewal.

8/4/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
8/23/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
9/7/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
9/14/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
9/16/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2022: Mailed the reproposed Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24 WOMP
Fed Com #1H Well Proposals to the above listed party.

ATTACHMENT O

Released to Imaging: 1/31/2023 5:02:23 PM



Received by OCD: 1/31/2023 4:58:48 PM Page 16 of 56

11/17/2022: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals.

12/9/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
12/15/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
12/15/2022: Received executed AFEs for above listed party.

Ongoing: Mewboume is currently negotiating with MRC Permian Company to acquire all or a portion of
their interest or execute the Joint Operating Agreement.

Ridge Runner Resources Operating, LLC: _
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24

WOMP Fed Com #1H Well Proposals to the above listed party.

10/9/2019: The above listed party received and signed for the certified mailing of the above captioned Well
Proposals.

11/f1/2020: Mailed the Revised AFEs for Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24
WOMP Fed Com #1H Well Proposals to MRC Permian Company on behalf of the above listed party. The
wells AFEs were revised due to the climate of the industry partially due to the national pandemic, length of
time, and reduced costs.

11/17/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/17/2020: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

11/18/2020: MRC Permian Company received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs on behalf of the above listed party.

12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/16/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/23/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/25/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/11/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/22/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/29/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/28/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2022: Mailed the reproposed Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24 WOMP
Fed Com #1H Well Proposals to the above listed party. ,

11/17/2022: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals.

12/9/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.

Ongoing: Mewbourne is currently negotiating with Ridge Runner Resources Operating, LLC to acquire all
or a portion of their interest or execute the Joint Operating Agreement.

Ridge Runner Resources Agent, Inc.:
10/7/2019: Mailed a Working Interest Unit, Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24

WOMP Fed Com #1H Well Proposals to the above listed party.

10/9/2019: The above listed party received and signed for the certified mailing of the above captioned Well
Proposals.

11/11/2020: Mailed the Revised AFEs for Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24
WOMP Fed Com #1H Well Proposals. The wells AFEs were revised due to the climate of the industry
partially due to the national pandemic, length of time, and reduced costs.

11/17/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/17/2020: Phone correspondence with above listed party regarding Working Interest Unit and Well
Proposals.

11/18/2020: MRC Permian Company received and signed for the certified mailing of the above captioned
Well Proposals revised AFEs on behalf of the above listed party.
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12/29/2020: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/10/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/16/2021: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
1/23/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
2/25/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/11/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/22/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
3/29/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
4/28/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.
11/10/2022: Mailed the reproposed Chile Verde 23/24 WOLI Fed Com #1H & Chile Verde 23/24 WOMP
Fed Com #1H Well Proposals to the above listed party.

11/17/2022: The above listed party received and signed for the certified mailing of the above captioned
Well Proposals.

12/9/2022: Correspondence with above listed party regarding Working Interest Unit and Well Proposals.

Ongoing: Mewbourne is currently negotiating with Ridge Runner Resources Agent, Inc. to acquire all or
a portion of their interest or execute the Joint Operating Agreement.
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
November 11, 2020

Via Certified Mail

MRC Permian Company

5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Attn: David Johns

Re:  Chile Verde “23/24” WOLI Fed Com No. 1H
1230’ FSL & 440’ FWL (SL) (Sec. 23)
1980’ FSL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T218S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Due to a recent revision of costs attributed to decreased service cost estimates, enclosed for your further
handling is our updated and revised AFE dated November 9, 2020 for the captioned proposed well. The
captioned well will be drilled at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,085
feet subsurface to evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD)
of approximately 18,900 feet. The S/2 of the captioned Section 23 and the S/2 of the captioned Section 24
will be dedicated to the well as the proration unit. In the event your firm elects to participate in the proposed
well, please execute the enclosed AFE and return to me within thirty (30) days. Mewbourne’s proposed
Joint Operating Agreement has been previously provided.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

A s

Josh Anderson, RPL
Landman

Released to Imaging: 1/31/2023 5:02:23 PM



Received by OCD: 1/31/2023 4:58:48 PM Page 19 of 56

MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MipLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
November 11, 2020

Via Certified Mail

MRC Permian Company

5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240

Attn: David Johns

Re:  Chile Verde “23/24” WOMP Fed Com No. 1H
1200’ FSL & 440’ FWL (SL) (Sec. 23)
660’ FSL & 330° FEL (BHL) (Sec. 24)
Section 23/24, T218S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Due to a recent revision of costs attributed to decreased service cost estimates, enclosed for your further
handling is our updated and revised AFE dated November 9, 2020 for the captioned proposed well. The
captioned well will be drilled at the above referenced surface location (SL) to the referenced bottom hole
location (BHL). The proposed well will be drilled to an approximate true vertical depth (TVD) of 9,085
feet subsurface to evaluate the Wolfcamp Formation. The proposed well will have a measured depth (MD)
of approximately 18,885 feet. The S/2 of the captioned Section 23 and the S/2 of the captioned Section 24
will be dedicated to the well as the proration unit. In the event your firm elects to participate in the proposed
well, please execute the enclosed AFE and return to me within thirty (30) days. Mewbourne’s proposed
Joint Operating Agreement has been previously provided.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY
%/( Ad

Josh Anderson, RPL

Landman
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MipLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

October 7, 2019

Via Certified Mail

Ridge Runner Resources Operating, LL.C
1004 North Big Spring Street, Suite 325
Midland, Texas 79701

Re:  Chile Verde “23/24” WOLI Fed Com No. 1H
1230° FSL & 440’ FWL (SL) (Sec. 23)
1980’ FSL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,900 feet. The S/2 of
the captioned Section 23 and the S/2 of the captioned Section 24 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY
%/( v

Josh Anderson
Landman
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MiDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

October 7, 2019

Via Certified Mail

Ridge Runner Resources Operating, LLC
1004 North Big Spring Street, Suite 325
Midland, Texas 79701

Re:  Chile Verde “23/24” WOMP Fed Com No. 1H
1200’ FSL & 440’ FWL (SL) (Sec. 23)
660’ FSL & 330° FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,885 fect. The S/2 of
the captioned Section 23 and the S/2 of the captioned Section 24 will be dedicated to the well as the
proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me atjgnderson@mewboume;com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY

ot s

Josh Anderson
Landman
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SuiTe 1020
MIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715

October 7, 2019

Via Certified Mail

Ridge Runner Resources, Agent, Inc.
1004 North Big Spring Street, Suite 325
Midland, Texas 79701

Re:  Chile Verde “23/24” WOLI Fed Com No. 1H
1230’ FSL & 440’ FWL (SL) (Sec. 23)
1980’ FSL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,900 feet. The S/2 of
the captioned Section 23 and the S/2 of the captioned Section 24 will be dedicated to the well as the

proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution,

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,

MEWBOURNE OIL COMPANY
%,( Ahoo

Josh Anderson
Landman
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MEWBOURNE OIL COMPANY

500 WEST TEXAS AVENUE, SUITE 1020
MiIDLAND, TEXAS 79701-4279

TELEPHONE (432) 682-3715
QOctober 7, 2019

Via Certified Mail

Ridge Runner Resources, Agent, Inc.
1004 North Big Spring Street, Suite 325
Midland, Texas 79701

Re:  Chile Verde “23/24” WOMP Fed Com No. 1H
1200’ FSL & 440’ FWL (SL) (Sec. 23)
660’ FSL & 330’ FEL (BHL) (Sec. 24)
Section 23/24, T21S, R27E
Eddy County, New Mexico

To Whom It May Concern:

Mewbourne Oil Company (“Mewbourne”) hereby proposes to drill the captioned well at the above
referenced surface location (SL) to the referenced bottom hole location (BHL). The proposed well will be
drilled to an approximate true vertical depth (TVD) of 9,085 feet subsurface to evaluate the Wolfcamp
Formation. The proposed well will have a measured depth (MD) of approximately 18,885 feet. The S/2 of
the captioned Section 23 and the S/2 of the captioned Section 24 will be dedicated to the well as the

proration unit.

Regarding the above, enclosed for your further handling is our AFE dated October 3, 2019 for the captioned
proposed well. In the event your firm elects to participate in the proposed well, please execute the enclosed
AFE and return to me within thirty (30) days. If you decide to participate, I will forward the Joint Operating
Agreement for your execution.

Should you have any questions regarding the above, please email me at janderson@mewbourne.com or call
me at (432) 682-3715.

Sincerely,
MEWBOURNE OIL COMPANY

%,( A

Josh Anderson
Landman
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE
Well Nams: [ _ CHILE VERDE 23(24 WOLI FED COM #1H | Prospect: |cHILE VERDE 23124 [_J_l
Location: |SL. 1230 FSL & 440 FWL (23); BHL: 1980 FSL 8 330 FEL (24) | Gounty: {Eday
| 27E
T E— o P P
INTANGIBLE COSTS 0180
Regulatory Permits & Surveys T i
i i paration
tgg;:g: i ig:gas':::‘/ EE 0180-0106 $200,000| 0180-0206 $40,000
Daywork / Turnkey / Footage Drilling 21 days drig / 3 days comp @ $28000/d 0180-0110 $650,400} 0180-0210 $92.900
Fuel 1700 gal/day @ $3.9/gal 0180-0114 | $148.7004 0180-0214 $398.000
Alternate Fuels 0180-0115 1l 0180-0215_ $121,000
Mud, Chemical & Additives 0180-0120 | 385.000“ 0180-0220
Mud - Sgcialized 0180-0121 $210,0001i 0180-0221
Horizontal Drillout Services 0180-0222 | $240.000
Stimulation Toe Preparation i 0180-0223 . $40,000
Cementing 0180-0125 | $160.000} 0180-0225 | $50.000
\Logging & Wireline Services 0180-0130 | $25,000 0180-0230: $456.000
Casing / Tubing / Snubbing Services 0180-0134 $35,000}f 0180-0234 $25,000
Mud Logging 0180-0137 $15.,000f
Stimulation 61 Stg 25.3 MM gal / 25.3 MM Ib 0180-0241 $3,263,000
1
Stimulation Rentals & Other | 0180-0242 | $319.000
Water & Other 70% PW f/ PWMS @ $0.50/bbl; 30% FW f/ Meﬂlﬂo-mﬁ' $35.000]| 0180-0245 $355.000
Bits. 0180-0148 | $94,0004| 0180-0248 $5.000
; - 000}| 0180-0250 | $5.000
Inspection & Repair Services 0180-0150 $50, |
Misc. Air & Pumping Services 0180-0154 10180-0254 $10.,000
Testing & Flowback Services 0180-0158 $1 2,%0180—0258 $24,000
Campletion / Workover Rig | 0180-0260 | $10,500
Rig Mobilization 0180-0164 154,000}
Trans@ﬂaﬂon 0180-0165 $30,000{| 0180-02865 | $30.000
|Welding, Construction & Maint. Services 0180-0168 | $4.000} 0180-0268 $15,000
Contract Services & Supervision 0180-0170 | $156,000}i 0180-0270 $78,000
Directional Services Includes Vertical Control 0180-0175 | $306.000
Equipment Rental 0180-0180 | $154,900}{ 0180-0280 $20,000
Well / Lease Legal 0180-0184 | $5,0004{ 0180-0284
Well / Lease Insurance 0180-0185 ss.m{ 0180-0285
| Intangible Supplies 0180-0188 $8.000{| 0180-0288 | $1,000
Damages 0180-0190 | $50,000f| 0180-0290 | $10.000
Pipeline Interconnect, ROW Easements 0180-0192 | 0180-0292 | $5,000
Company Supervision 0180-0195 $93.600]| 0180-0295 | $39.600
Overhead Fixed Rate 0180-0196 $10,000} 0180-0296 $20,000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $139.800} 0180-0299 $285,400
TOTAL 931,300 5,993,400
TANGIBLE COSTS 0181
Caslﬂg (19.1" - 30") 430" - 20" 94# J-55 BTC @ $135.08/ft 0181-0793 $62,000
Casing (10.1" - 19.0") 990' - 13 3/8" 54.5# J-55 STAC @ $76.3/ft 01810794 | $80.700 |
Casing (8.1" - 10.0") 2690 - 9 5/8" 36# J-55 LT&C @ $61.16/ft 0181-0795 S147.00Qﬁ |
Casing (6.1" - 8.0") 9316' - 7 294 HPP110 BT&C @ $59.63/ft 0181-0796 $595,200 |
Casing (4.1" - 6.0") 10915’ - 4 1/2" 13.5% HCP-110 CDC-HTQ @ $33 47/ft 0181-0797 $390,200;
Tubing 9075 - 2 7/8" 6.5# L-80 IPC Tbg @ $13.6/ft 0181-0798 $131.800
Drilling Head 0181-0860 $50.000) |
Tubing Head & Upper Section 0181-0870 | $30,000
Horizontal Completion Tools Comp Liner Hanger 0181-0871 75,000
Subsurface Equip. & Artificial Lift 0181-0880 $25,000
Pumping Unit Systems 0181-0885
Service Pumps (1/4) TP/CPICirc pump 0181-0886 $3,000
Storage Tanks (1/4)80T/5WT/1GB 0181-0890 $117,000
Emissions Control Equipment (1/4)4 VRT /2 VRU / 1 Flare /4 KO /1 AIR 0181-0892 $106.000
Separation / Treating Equipment  (1/4) 4 Hsep /2 V sep /4 VHT 0181-0895 $91.000
Automation Metering Equipment 0181-0898 $100,000
Qil/Gas Pipeline-Pipe/Valves&Misc (1/4) Facility Work & GL Injection 0181-0900 | $16,000
Water Pipeline-Pipe/Vaives & Misc (1/4) SWDL Pipe/Fittings 0181-0901 | $4,000
On-site Valves/Fittings/Lines&Misc 0181-0906 | $221.000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 $132,000
Equipment Installation 0181-0910 $74,000
Qil/Gas Pipeline - Construction {1/4) Facility Work & GL Injection 0181-0920 $35,000
Water Pipeline - Construction ____(1/4) SWOL Construction 0181:0921 $4,000
TOTAL $934,900 $1,561,000
SUBTOTAL 866,200 g? 554,400
TOTAL WELL COST $11,420,600
!Exu Expanse Insurance
D | elect to be covered by Operator's Extra Expense Insurance and pay my proportionate share of the premium.
Operator has secured Extra Expense Insurance covering cosls of well contiol, clean up and redrilling as estimated in Ling llern 0180-0185
D | elect to purchase my own well control insurance policy,
if neilhor box is checked above, non-oporating working intarest awrter elocts 10 be covered ator's well control Insurance
m owner agroes that item 0180-0245 will be provided by opuralor, if available, at tho specilied rate. Operator reserves the nght o adjust the (alo due 10 a change i markot
itions
Prepared by: Andy Taylor Date: 11/212022
Company Approval: WIE - &Jéqf:(. Date:  11/3/12022
Joint Owner Interest: Amount:
Joint Owner Name: Signature:

File: CHILE VERDE 23-24 WOLI FED COM #1H AFE (2) xisx
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MEWBOURNE OIL COMPANY
AUTHORIZATION FOR EXPENDITURE

Wall Name: |_ CHILE VERDE 23/24 WOMP FED COM #1H | Prospect: {CHILE VERDE 23124 |
Location: [SL: 1200 FSL & 440 FWL (23); BHL: 660 FSL & 330 FEL (24) | county: [Eddy_ Js
: : A g TMD:
soe[ 2 | Bl Isovey| ] twe: [ais] m.m 7vo:[_oszr Jvmo:[ 19an] |
INTANGIBLE COSTS 0180 CODE ‘ ngpo = 018332500 cC
Regulatory Permits & Surveys 0180-0100 L
Location ;yRoad / Site / Preparation 0180-0105 $75,0001f 0180-0205 $35,000
Location / Restoration 0180-0106 . $200,000}| 0180-0206 $40.000
Daywork / Turnkey / Footage Drilling 21 days drlg / 3 days comp @ $28000/d 0180-0110 $650,4004 01 80-0210" $92.800
Fuel 1700 gal/day @ $3 9/gal 0180-0114 $148.700i| 0180-0214 $398.000
Alternate Fuels 0180-0115| 01 80-0215_ $121.000
Mud, Chemical & Additives 0180-0120 $85,000}| 0180-0220
Mud - Specialized 0180-0121] $210.000} 0180-0221
Horizontal Drillout Services 0180-0222 $240.000
Stimulation Toe Preparation 0180-0223 $40,000
Cementing 0180-0125 $160,000) 0180-0225 $50,000
Logging & Wireline Services 0180-0130 $25,00011 0180-0230 | $456,000
Casing / Tubing / Snubbing Services 0180-0134 $35,0004} 0180-0234 | $25,000
Mud Logging 0180-0137 $15,000,
Stimulation 61 Stg 25.3 MM gal / 25.3 MM Ib 0180-0241 $3,263.000
Stimulation Rentals & Other ! 0180-0242 $319.000
Water & Other 70% PW fl PWMS @ $0.50/bbl: 30% FW f/ Meg 0180-0145 | $35,000}} 0180-0245 | $355,000
Bits 0180-0148 $94,000]| 0180-0248 $5.000
inspection & Repair Services 0180-0150 sso.OOOﬂ 0180-0250 $5.000
Misc. Air & Pumping Services 0180-0154 0180-0254 | $10,000
Testing & Flowback Services 0180-0158 $12,000}| 0180-0258 $24,000
Completion / Workover Rig 0180-0260 $10,500
Rig Mobilization 0180-0164 $154,000)]
Transportation 0180-0165 $30.000}f 0180-0265 $30.000
Welding, Construction & Maint. Services 0180-0168 $4,000| 0180-0268 $15.000
Contract Services & Supervision 0180-0170 $156,000}| 0180-0270 $78.000
Directional Services Includes Vertical Control 0180-0175 $306.000](
| Equipment Rental 0180-0180 $154.,900} 0180-0280 $20.,000
Waell / Lease Legal 0180-0184 $5,000}} 0180-0284
Well / Lease Insurance 0180-0185 $5,100}| 0180-0285
Intangible Supplies 0160-0188 $8.000}f 0180-0288 $1,000
Damages 0180-0190 $50,000} 0180-0290 $10.000
Pipeline Interconnect, ROW E ts 0180-0192 0180-0292 $5.000
Company Supervision 0180-0195 $93,600(f 0180-0295 $39.600
Overhead Fixed Rate 0180-0196 $10.000}} 0180-0296 $20.000
Contingencies 5% (TCP) 5% (CC) 0180-0199 $139,600(} 0180-0299 $285,400
TOTA_I‘. 2,931,300, M
TANGIBLE COSTS 0181
Casing (19 1" - 30") 430" - 20" 94# J-55 BTC @ $135.08/ft 0181-0793 $62.000
Casing (10.1" - 19.0") 990" - 13 3/8" 54.5# J-55 STAC @ $76 3/t 0181-0794 $80.700]f
Casing (8.1" - 10.0") 2690' - 9 5/8" 364 J-55 LTAC @ $51 16/t 0181-0795 $147.000](
Casing (6.1" - 8.0") 8700 - 7° 29# HPP110 BT&C @ $59.83/ft 0181-0796 $555.900
Casing (4.1" - 6.0") 11125' - 4 1/2" 13.5# HCP-110 COC-HTQ @ $33.47/ft 0181-0797 $397,700
Tubing 8460' - 2 7/8" 6.5# L-80 IPC Tbg @ $13.6/ft 0181-0798 $122,900
Orilling Head 0181-0860 $50.000
Tubing Head & Upper Section 0181-0870 $30,000
Horizontal Completion Tools Completion Liner Hanger 0181-0871 $75.000
Subsurface Equip. & Artificial Lift 0181-0880 | $25,000
Pumping Unit Systems 0181-0885
Service Pumps (1/4) TPICP/Circ pump 0181-0886 | $9.000
Storage Tanks (1/4)8OT/5WT/1GB 0181-0890 | $117.000
Emissions Control Equipment (1/4)4 VRT/2VRU /1 Flare /4 KO /1 AIR 0181-0892 $106.000
Separation / Treating Equipment  (1/4)4 Hsep/2V sep/4 VHT 0181-0895 $91.000
Automation Metering Equipment 0181-0898 $100.000
Qil/Gas Pipeline-Pipe/Valves8Misc (1/4) Facility Work & GL Injection 0181-0900 $16.000
Water Pipeline-Pipe/Valves & Misc (1/4) SWOL PipelFittings 0181-0901 $4,000
On-site Valves/Fittings/Lines&Misc 0181-0906 $221,000
Cathodic Protection 0181-0908
Electrical Installation 0181-0909 $132.000
Equipment Installation 0181-0910 $74.000
Qil/Gas Pipeline - Construction (1/4) Facilty Work & GL Injection 0181-0920 $35.000
Water Pipeline - Construction (1/4) SWDL Construction 0181-0921 $4,000
= ——— = ===
TOTAL 95,600 $1,559,600
SUBTOTAL g‘:azs :Eoﬂ $7,553,000
TOTAL WELL COST $11,379,900
Exlm Expense Insurance
D | alect to be covered by Operator's Extra Expense Insuwrance and pay my groportionate share of the promium.
Oporator has necured Extra Exponse inmsrance covenng costs of well control, clean up and redeiliing as ssttmated in Une item 0180-0185
| elect to purchase my own well control insurance policy
I noither box is checked above, non-operating working intorest ownae alects 1o be covered by ator's well conteol insurance
Joint owner agrees that itam 0180-0245 will be provided by operator, if available, at the specified rate. Operalor reserves the right to adjust the rate due to a change in market
conditions.
Prepared by: Andy Taylor Date: 11/2/12022
Company Approval: FIZ . e Aqéﬁ Date: 11/3/2022
Joint Owner interest: Amount:
Joint Owner Name: Signature:

File: CHILE VERDE 23-24 WOMP FED COM #1H AFE (2).xlsx
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: #21724

APPLICANT'S RESPONSE

17-Jun-21

Applicant

Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company, OGRID 14744

Applicant's Counsel:

James Bruce

Case Title:

APPLICATION OF MEWBOURNE OiL COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/intervenors:

MRC Permian Company/Holland & Hart LLP

Well Family

Chile Verde

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Gas

Pooling this vertical extent:

Wolfcamp Formation

Pool Name and Pool Code:

Alacran Hills Wolfcamp Gas Pool/Pool Code 70070

Well Location Setback Rules:

Standard Gas, 330’ setback

Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640.00 acres
Building Blocks: 320 acres

Orientation:

West to East

Description: TRS/County

N/2 of Section 23-T21S-R27E, Eddy County
N/2 of Section 24-T21S-R27E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes

Other Situations R £V / ‘SE p :
Depth Severance: Y/N. If yes, description No EXHIBIT Lb

Proximity Tracts: If yes, description No

Proximity Defining Well: if yes, description No .
Applicant's Ownership in Each Tract Exhibit 2B

Well(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
standard or non-standard)

—
ATTACHMENT [_//

CASENO. 21724
ORDER NO. R-21757
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Well #1

Chile Verde 23/24 WODA Fed Com #1H; SHL: 1115'
FNL & 380' FWL (Sec. 23-T21S-R27E); BHL: 660' FNL &
330' FEL (Section 24-T21S-R27E); laydown; standard

Well #2

‘Chile Verde 23/24 WOEH Fed Com #1H; SHL: 1139
FNL & 395' FWL (Sec. 23-T21S-R27E); BHL: 1980' FNL &
330' FEL (Section 24-T21S-R27E); laydown; standard

Horizontal Well First and Last Take Points

FTP: 660' FNL & 100' FWL (Sec. 23); LTP: 660' FNL &
100' FEL (Sec. 24)
FTP: 1980' FNL & 100' FWL (Sec. 23); LTP: 1980' FNL &

100' FEL (Sec. 24)

Completion Target (Formation, TVD and MD)

Wolfcamp Formation; TVD: 9,085'; MD: 18,885
Wolfcamp Formation; TVD: 9,085'; MD: 18,900°

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justification for Supervision Costs Exhibit 2
Requested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 5
Proof of Published Notice of Hearing (10 days before hearing)

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 2B
Tract List (including lease numbers and owners) Exhibit 2B
Pooled Parties (including ownership type) Exhibit 2B
Unlocatable Parties to be Pooled N/A
Ownership Depth Severance (including percentage above & beloVN/A
Joinder

Sample Copy of Proposal Letter Exhibit 2C
List of Interest Owners (ie Exhibit A of JOA) Exhibit 2B
Chronology of Contact with Non-Joined Working Interests Exhibit 2C

Overhead Rates In Proposal Letter

CASE NO. 21724
ORDER NO. R-21757
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Cost Estimate to Drill and Complete Exhibit 2D
Cost Estimate to Equip Well Exhibit 2D
Cost Estimate for Production Facilities Exhibit 2D
Geology
Summary (including special considerations) Exhibit 4
Spacing Unit Schematic Exhibit 4A
Gunbarrel/Lateral Trajectory Schematic Exhibit 4C
Well Orientation (with rationale) Exhibit 4
Target Formation Wolfcamp
HSU Cross Section Exhibit 4C
Depth Severance Discussion Exhibit 2

Forms, Figures and Tables

C-102 Exhibit 2A
Tracts Exhibit 2B
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 2B
General Location Map (including basin) Exhibit 2A
Well Bore Location Map Exhibit 2A
Structure Contour Map - Subsea Depth Exhibit 4A
Cross Section Location Map (including wells) Exhibit 4B
Cross Section (including Landing Zone) Exhibit 4C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Janpés Bruce — )
Signed Name (Attorney or Party Representative): (,L W W
Date: / 15-Jun-21
{
CASE NO. 21724
ORDER NO. R-21757 Page 8 of 8
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Exhibit “A”

COMPULSORY POOLING APPLICATION CHECKLIST (pdf)

ALL INFORMATION IN THE APPLICATION MUST BE SUPPORTED BY SIGNED AFFIDAVITS

Case: #21725

APPLICANT'S RESPONSE

17-Jun-21

Applicant

Mewbourne Oil Company

Designated Operator & OGRID (affiliation if applicable)

Mewbourne Oil Company, OGRID 14744

Applicant's Counsel:

James Bruce

Case Title:

APPLICATION OF MEWBOURNE OiL COMPANY FOR
COMPULSORY POOLING, EDDY COUNTY, NEW MEXICO

Entries of Appearance/Intervenors:

MRC Permian Company

Well Family

Chile Verde

Formation/Pool

Formation Name(s) or Vertical Extent:

Wolfcamp Formation

Primary Product (Oil or Gas):

Gas

Pooling this vertical extent:

Wolfcamp Formation

Pool Name and Pool Code:

Alacran Hills Wolfcamp Gas Pool/Pool Code 70070

Well Location Setback Rules:

Standard Gas, 330' setback

Spacing Unit Size: 320 acres
Spacing Unit

Type (Horizontal/Vertical) Horizontal
Size (Acres) 640.00 acres
Building Blocks: 320 acres

Orientation:

West to East

Description: TRS/County

S/2 of Section 23-T21S-R27E, Eddy County
S/2 of Section 24-T215-R27E, Eddy County

Standard Horizontal Well Spacing Unit (Y/N), If No, describe Yes
Other Situations

Depth Severance: Y/N. If yes, description No
Proximity Tracts: If yes, description No
Proximity Defining Well: if yes, description No
Applicant's Ownership in Each Tract Exhibit 3B

Weli(s)

Name & API (if assigned), surface and bottom hole location,
footages, completion target, orientation, completion status
standard or non-standard)

CASE NO. 21725
ORDER NO. R-21758
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Well #1 Chile Verde 23/24 WOLI Fed Com #1H; SHL: 1230' FSL
& 440' FWL (Sec. 23-T21S-R27E); BHL: 1980' FSL &
330' FEL (Section 24-T21S-R27E); laydown; standard

Well #2 ‘Chile Verde 23/24 WOMP Fed Com #1H; SHL: 1200'
FSL & 440' FWL (Sec. 23-T21S-R27E); BHL: 660' FSL &
330" FEL (Section 24-T21S-R27E); laydown; standard

Horizontal Well First and Last Take Points FTP: 660' FNL & 100' FWL (Sec. 23); LTP: 660' FNL &
100' FEL (Sec. 24)

FTP: 1980' FNL & 100' FWL (Sec. 23); LTP: 1980' FNL &
100' FEL (Sec. 24)

Completion Target (Formation, TVD and MD) Wolfcamp Formation; TVD: 9,085'; MD: 18,900'
Wolfcamp Formation; TVD: 9,085'; MD: 18,885’

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8,000
Production Supervision/Month $ $800
Justifica‘tion for Supervision Costs Exhibit 2
Requested Risk Charge 200%
Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of Hearing (20 days before hearing) Exhibit 5
Proof of Published Notice of Hearing (10 days before hearing)

Ownership Determination

Land Ownership Schematic of the Spacing Unit Exhibit 3B
Tract List (including lease numbers and owners) Exhibit 3B
Pooled Parties (including ownership type) Exhibit 3B
Unlocatable Parties to be Pooled N/A

Ownership Depth Severance (including percentage above & beloyN/A

Joinder

Sample Copy of Proposal Letter Exhibit 3C
List of Interest Owners (ie Exhibit A of JOA) Exhibit 3B
Chronology of Contact with Non-Joined Working Interests Exhibit 3C

Overhead Rates In Proposal Letter

CASE NO. 21725
ORDER NO. R-21758 Page 7 of 8
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Cost Estimate to Drill and Complete Exhibit 3D
Cost Estimate to Equip Well Exhibit 3D
Cost Estimate for Production Facilities Exhibit 3D
Geology
Summary (including special considerations) Exhibit 4
Spacing Unit Schematic Exhibit 4A
Gunbarrel/Lateral Trajectory Schematic Exhibit 4C
Well Orientation {with rationale) Exhibit 4
Target Formation Wolfcamp
HSU Cross Section Exhibit 4C
Depth Severance Discussion Exhibit 2

Forms, Figures and Tables

C-102 Exhibit 3A
Tracts Exhibit 3B
Summary of Interests, Unit Recapitulation (Tracts) Exhibit 3B
General Location Map (including basin) Exhibit 3A
Well Bore Location Map Exhibit 3A
Structure Contour Map - Subsea Depth Exhibit 4A
Cross Section Location Map (including wells) Exhibit 4B
Cross Section (including Landing Zone) Exhibit 4C

Additional Information

CERTIFICATION: | hereby certify that the information provided in this checklist is complete and accurate.

Printed Name (Attorney or Party Representative): Jan)'é/ Bruce PGS

Signed Name (Attorney or Party Representative): %/W m{ o

Date: { ) ' ) 15-Jun-21
CASE NO. 21725
ORDER NO. R-21758 Page 8 of 8
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/ : ; i"/:-‘/.
ERVATION COMM. _ V3 Form C-102
\ MEXICO OIL CONS 2 i
4 WELL LOCATION AND ACREAGE DEDICATION PLAT Lk |
All distances must be from the outer boundaries of the Section. A
Lecse \wu; tia, l
Cperator .
’ Amoco Production Co.. State IR
'mit Letter Section Township Range County
E 23 21 South 27 East Eddy
Actual Footage location of Well:
- 1980 twei {iGni 1 North e s 925 P West ine

Ground Lgvel Elev. ProducingFormation Pool w‘,& Dedicated Acreage: :
3251.7 Wolicamg 2ot Cardobod - Comp 320 " g

1. Outline the acreage dcldlcated to the subject well by colored pencil or hachure marks on the plat below.

9. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and royalty).

3 [f‘more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

{7 Yes [] No If answer is ‘‘yes!’ type of consolidation

If answer is *‘no!’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

. PN
<, - D

CERTIFICATION

| hereby certify that the information con-

toined herein is trve ond complete to the

bast of my knowledge and belief.

et vy il
; Vil i Gl
| ] Vnoco Drochutin byt

PPN .

"me

/-2 ¥ -85

| heraby certify that the well locotion
shown on this plat was plotted from field

notes of octual surveys mode by me or

e e e

under my supervision, ond thot the some
is true and correct to the best of my
know ledge and beliaf.

7-18-80

Date Surveyed

Regiatered Protesslonal Engineer
and/or l.and Surveyor

___..._.__..f_._.._-_..._;__.__,_..__.1_...___._._.._

PPN D P

F_W [eenylcate No 9O ; é7e

PATRICK A. ROMERO €883
] v 330 eed ‘90 1320 1880 1980 231:¢ 2040 2000 1800 1000 80Q 0 E-Qm'n }! Eggun :2 :2
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL COMPANY
FOR COMPULSORY POOLING, EDDY COUNTY,
NEW MEXICO. Case No. 23324

SELF-AFFIRMED STATEMENT OF CHARLES CROSBY

COUNTY OF MIDLAND )
) ss.
STATE OF TEXAS )

Charles Crosby deposes and states:
1. I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am a geologist for Mewbourne Oil Company ("Mewbourne"), and I am familiar
with the geological matters involved in these cases. I have been qualified by the Division as an
expert petroleum geologist.

3. The following geological plats are attached hereto:
(a) Attachment A is a structure map on the top of the Wolfcamp Structure in a
portion of 21S-27E. It shows that structure dips gently to the east. It also shows
Wolfcamp Sand wells in the area (the zone to be tested by the Chile Verde wells), and a
line of cross-section.
(c)  Attachment B is a cross section showing the upper Wolfcamp formation. The well
logs on the cross-section give a representative sample of the upper Wolfcamp formation
in this area. The sand is continuous and uniformly thick across the well unit.

4. I conclude from the maps that:
(a) The horizontal spacing unit is justified from a geologic standpoint.

(b) The target zone is continuous and of uniform thickness across the well unit.

(©) Each quarter-quarter section in the well unit will contribute more or less equally
to production.

(d) There is no faulting or other geologic impediment in the area which will affect the
drilling of the subject wells.

EXHIBIT 5
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5. Attachment C contains Survey Calculation Reports for the proposed wells.
Horizontal Drilling plans have not yet been generated on these wells. However, they are based
on the Survey Calculation Reports.

6. The producing interval of the wells will be orthodox.

2 The existing data, and wells in the immediate area, show that laydown units are
the favored orientation.

8. The attachments hereto were prepared by me or compiled from company business
records,

I understand that this Self-Affirmed Statement will be used as written testimony cases. I affirm
that my testimony in paragraphs 1 through 8 above is true and correct and is made under penalty

of perjury under the laws of the State of New Mexico. My testimony is made as of the date
handwritten next to my signature below.

Date: ‘/7/1’

Charles Crosby
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Mewbourne Oil Company

SURVEY CALCULATION REPORT
Minimum Curvature Calculations

Operator: Mewbourne Oil Company Target KBTVD: 9,082 Feet 9082.00
Lease Name: Chile Verde 23/24 WOLI Fed Com 1H Target Angle: 88.64 Degrees 88.64
KOP 8509.04 Section Plane: 85.33 Degrees

SL: 1230 FSL & 440 FWL; Sec 23M/21S/27E Declination Corrected to True North: 6.63 Degrees
PBHL: 1980 FSL & 100 FEL; Sec 241/21S/27E Bit to Survey Offset: 44 Feet
+Above

Closure  Closure -Below DRIFT AZIMUTH

Survey Measured Drift ~ Azimuth Course TVD Vertical +N/-S  +E/-W
Target (RADIANS (RADIANS)

No. Depth-ft (Deg.)  (Deg.) Length (Feet) Section  (Feet) (Feet) Distance  Direction BUR DLS KBTVD

T/ 8509.04 0.00 85.33 N/A 8509.0 0.0 0.0 0.0 0.0 0.0 N/A N/A 8509.0 573.0 1E-12 1.49 #VALUE!
1 8597.68 8.86 8533 88.638 8597.3 6.8 0.6 6.8 6.8 85.3 10.0 10.0 8597.2  484.8 0.154702 1.49 0.1547017
2 8686.32 17.73 8533 88.638 8683.5 27.2 22 27.1 27.2 85.3 10.0 10.0 8682.9  399.1 0.309403 1.49 0.1547017
3 877495 26.59 8533 88.638 8765.5 60.6 49 60.4 60.6 853 10.0 10.0 8764.1  317.9 0.464105 1.49 0.1547017
4 886359 3546 8533 88.638 8841.4  106.2 8.6 1059 106.2 85.3 10.0 10.0 8838.9  243.1 0.618807 1.49 0.1547017
5 895223 44.32 8533 88.638 8909.3  163.0 133 1625 163.0 85.3 10.0 10.0 8905.5 176.5 0.773508 1.49 0.1547017
6 9040.87 53.18 8533 88.638 8967.7  229.6 18.7 2288 229.6 85.3 10.0 10.0 89623  119.7 0.92821 1.49 0.1547017
7l 9129.51 62.05 8533 88.638 9015.2 3044 248 3034 3044 853 10.0 10.0 9007.9 74.1 1.082912 1.49 0.1547017
8§ 921814 70.91 85.33 88.638 9050.5 385.6 314 3843 3856 853 10.0 10.0 9041.3 40.7 1.237614 1.49 0.1547017
9  9306.78 79.77 8533 88.638 90729 471.2 384 469.7 4712 853 10.0 10.0 9061.7 20.3 1392315 149 0.1547017
10 9395.42 88.64 8533 88.638 9081.8 5593 455 5575 5593 85.3 10.0 10.0 9068.5 13.5 1.547017 1.49 0.1547017
11 9400.00 88.64 8533 4.5824 9081.9  563.9 459 562.0 5639 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10

12 9500.00 88.64 85.33 100 90843  663.9 540 661.7 663.9 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
13 9600.00 88.64 85.33 100 9086.7  763.9 622 7613 763.9 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
14 9700.00 88.64 85.33 100 9089.1  863.8 703  861.0 863.8 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10

15 9800.00 88.64 85.33 100 9091.5 963.8 784 960.6 963.8 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
16  9900.00 88.64 85.33 100 9093.8 1063.8 86.6 1060.2 1063.8 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
17 10000.00 88.64 85.33 100 9096.2 1163.7 94.7 11599 1163.7 853 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
18  10100.00 88.64 85.33 100 9098.6 1263.7 102.8 1259.5 1263.7 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
19 10200.00 88.64 85.33 100 9101.0 1363.7 111.0 1359.2 1363.7 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
20 10300.00 88.64 85.33 100 9103.3 1463.7 119.1 14588 1463.7 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
21 10400.00 88.64 85.33 100 9105.7 1563.6 127.3 15584 1563.6 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
22 10500.00 88.64 85.33 100 9108.1 1663.6 1354 1658.1 1663.6 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10

23 10600.00 88.64 85.33 100 9110.5 1763.6 143.5 1757.7 1763.6 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
24 10700.00 88.64 85.33 100 91129 1863.5 151.7 18574 1863.5 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10

25 10800.00 88.64 85.33 100 91152 1963.5 159.8 1957.0 1963.5 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
26 10900.00 88.64 85.33 100 9117.6 2063.5 167.9 2056.6 2063.5 853 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
27 11000.00 88.64 85.33 100 9120.0 2163.5 176.1 21563 2163.5 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
28 11100.00 88.64 85.33 100 91224 2263.4 184.2 22559 2263.4 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
29 11200.00 88.64 85.33 100 91247 2363.4 192.3 2355.6 23634 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
30 11300.00 88.64 85.33 100 9127.1 24634 200.5 24552 2463.4 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10

31 11400.00 88.64 85.33 100 9129.5 2563.4 208.6 25548 2563.4 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
32 11500.00 88.64 85.33 100 91319 2663.3 216.8 26545 2663.3 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10

33 11600.00 88.64 85.33 100 91343 2763.3 2249 2754.1 2763.3 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
34 11700.00 88.64 85.33 100 9136.6 2863.3 233.0 2853.8 2863.3 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
35 11800.00 88.64 85.33 100 9139.0 2963.2 241.2 29534 2963.2 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
36  11900.00 88.64 85.33 100 91414 3063.2 249.3 3053.0 3063.2 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
37 12000.00 88.64 85.33 100 9143.8 3163.2 2574 3152.7 3163.2 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
38  12100.00 88.64 85.33 100 9146.1 3263.2 265.6 32523 3263.2 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
39 12200.00 88.64 85.33 100 9148.5 3363.1 273.7 3352.0 3363.1 853 0.0 0.0 9068.5 13.5 1.547017 149 1E-10
40  12300.00 88.64 85.33 100 91509 3463.1 281.8 3451.6 3463.1 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
41 12400.00 88.64 85.33 100 9153.3 3563.1 290.0 3551.2 3563.1 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
42 12500.00 88.64 85.33 100 9155.7 3663.0 298.1 3650.9 3663.0 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
43 12600.00 88.64 85.33 100 9158.0 3763.0 306.3 3750.5 3763.0 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
44 12700.00 88.64 85.33 100 9160.4 3863.0 3144 3850.2 3863.0 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
45 12800.00 88.64 85.33 100 9162.8 3963.0 322.5 3949.8 3963.0 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
46 12900.00 88.64 85.33 100 9165.2 4062.9 330.7 4049.4 4062.9 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
47 13000.00 88.64 85.33 100 9167.5 4162.9 338.8 4149.1 41629 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
48 13100.00 88.64 85.33 100 9169.9 4262.9 346.9 4248.7 42629 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
49 13200.00 88.64 85.33 100 9172.3 4362.8 355.1 43484 4362.8 853 0.0 0.0 9068.5 13.5 1.547017 1.49 LE-10
50 13300.00 88.64 85.33 100 9174.7 4462.8 363.2 4448.0 4462.8 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
51 13400.00 88.64 85.33 100 9177.1 4562.8 371.3 4547.6 4562.8 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
52 13500.00 88.64 85.33 100 9179.4 4662.8 379.5 46473 4662.8 853 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
53 13600.00 88.64 85.33 100 9181.8 4762.7 387.6 4746.9 4762.7 85.3 0.0 0.0 9068.5 13.5 1547017 1.49 1E-10
54 13700.00 88.64 85.33 100 9184.2 4862.7 395.7 4846.6 4862.7 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
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55 13800.00 8864 8533 100 9186.6 4962.7  403.9 4946.2 4962.7 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
56 13900.00 88.64 85.33 100 9188.9 5062.6 412.0 5045.8 5062.6 85.3 0.0 0.0 9068.5 13.5 1.547017 1.49 1E-10
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78
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14000.00
14100.00
14200.00
14300.00
14400.00
14500.00
14600.00
14700.00
14800.00
14800.00
15000.00
15100.00
15200.00
15300.00
15400.00
15500.00
15600.00
15700.00
15800.00
15800.00
16000.00
16100.00
16200.00
16300.00
16400.00
16500.00
16600.00
16700.00
16800.00
16900.00
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17100.00
17200.00
17300.00
17400.00
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17600.00
17700.00
17800.00
17900.00
18000.00
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18200.00
18300.00
18400.00
18500.00
18600.00
18700.00
18800.00
18900.00
19000.00
19037 .42
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85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
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85.33 100
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85.33 100
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85.33 100
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85.33 100
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85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
85.33 100
8533 37.423

9191.3 5162.6
9193.7 5262.6
9196.1 5362.6
9198.5 5462.5
9200.8 5562.5
9203.2 5662.5
9205.6 5762.4
9208.0 5862.4
9210.3 5962.4
9212.7 6062.4
9215.1 6162.3
9217.5 6262.3
9219.9 63623
92222 6462.2
9224.6 6562.2
9227.0 6662.2
9229.4 6762.2
9231.7 6862.1
9234.1 6962.1
9236.5 7062.1
9238.9 7162.0
9241.3 7262.0
9243.6 7362.0
9246.0 7462.0
9248.4 7561.9
9250.8 7661.9
9253.1 7761.9
9255.5 7861.9
9257.9 7961.8
9260.3 8061.8
9262.7 8161.8
9265.0 8261.7
9267.4 8361.7
9269.8 8461.7
9272.2 8561.7
9274.5 8661.6
9276.9 8761.6
9279.3 8861.6
9281.7 8961.5
9284.1 9061.5
9286.4 9161.5
9288.8 9261.5
9291.2 9361.4
9293.6 9461.4
9295.9 9561.4
9298.3 9661.3
9300.7 9761.3
9303.1 9861.3
9305.5 9961.3
9307.8 10061.2
9310.2 10161.2
9311.1 10198.6
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420.2 51455
428.3 5245.1
436.4 53448
444.6 54444
452.7 5544.0
460.8 5643.7
469.0 57433
477.1 5843.0
4852 5942.6
493.4 6042.3
501.5 6141.9
509.7 6241.5
517.8 63412
5259 6440.8
534.1 6540.5
5422 6640.1
5503 6739.7
558.5 68394
566.6 6939.0
574.7 7038.7
5829 71383
591.0 72379
599.2 7337.6
607.3 7437.2
6154 7536.9
623.6 7636.5
631.7 7736.1
639.8 78358
648.0 7935.4
656.1 8035.1
664.2 8134.7
672.4 82343
680.5 8334.0
688.6 8433.6
696.8 8533.3
704.9 8632.9
713.1 87325
721.2 88322
729.3 8931.8
737.5 9031.5
745.6 9131.1
753.7 9230.7
7619 93304
770.0 9430.0
778.1 9529.7
786.3  9629.3
794.4 97289
802.6 9828.6
810.7 9928.2
818.8 10027.9
827.0 10127.5
830.0 10164.8

5162.6
5262.6
5362.6
5462.5
5562.5
5662.5
5762.4
5862.4
5962.4
6062.4
6162.3
6262.3
6362.3
6462.2
6562.2
6662.2
6762.2
6862.1
6962.1
7062.1
7162.0
7262.0
7362.0
7462.0
7561.9
7661.9
7761.9
7861.9
7961.8
8061.8
8161.8
8261.7
8361.7
8461.7
8561.7
8661.6
8761.6
8861.6
8961.5
9061.5
9161.5
9261.5
9361.4
9461.4
9561.4
9661.3
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0.0
0.0
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0.0
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0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0

0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
0.0
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9068.5
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13.5
13.5
13.5
13.5
13.5
13.5
13.5
13.5
13.5
13:5
13.5
13.5
13:5
13.5
135
13.5
13.5
13.5
135
1315
13.5
13:5
13.5
13.5
13.5
135
13.5
13.5
13.5
13.5
13.5
13.5
13.5
13.5
13.5
13.5
135
13.5
13.5
13.5
13.5
13.5
13.5
135
135
13.5
13.5
13.5
13.5
13.5
13.5
13.5

1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
1.547017
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1.547017
1.547017
1.547017
1.547017
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1.547017
1.547017
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1.547017
1.547017
1.547017
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1.49
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1.49
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Mewbourne Oil Company

SURVEY CALCULATION REPORT
Minimum Curvature Calculations

Operator: Mewbourne Oil Company Target KBTVD: 9,086 Feet 9086.00
Lease Name: Chile Verde 23/24 WOMP Fed Com 1H Target Angle: 88.56 Degrees 88.56
KOP 8513.04 Section Plane: 92.59 Degrees
SL: 1200 FSL & 440 FWL; Sec 23M/21S/27E Declination Corrected to True North: 6.63 Degrees
PBHL: 660 FSL & 100 FEL; Sec 24P/21S/27E Bit to Survey Offset: 44 Feet
+Above
Survey Measured Drift ~ Azimuth Course TVD Vertical +N/-S  +E/-W  Closure  Closure -Below DRIFT AZIMUTH
No. Depth-ft (Deg)  (Deg.) Length (Feet) Section  (Feet) (Feet) Distance  Direction BUR DLS KBTVD  Target RADIANS (RADIANS)
T/1  8513.04 0.00 92.59 N/A 8513.0 0.0 0.0 0.0 0.0 00 NA N/A 8513.0 573.0 1E-12 1.62 #VALUE!
1 8601.61 8.86 9259 88.564 8601.3 6.8 -0.3 6.8 6.8 92.6 10.0 10.0 8601.1  484.9 0.15457 1.62 0.1545729
2 8690.17 17.71 9259 88.564 8687.4 27.2 -1.2 27.1 272 92.6 10.0 10.0 8686.7 399.3 030915 1.62 0.1545729
3 8778.73 26.57 9259 88.564 8769.3 60.5 2.7 60.4 60.5 92.6 10.0 10.0 8767.8 318.2 046372 1.62 0.1545729
4 8867.30 3543 9259 88.564 88452 106.1 48 106.0 106.1 92.6 10.0 10.0 8842.5 243.5 0.61829 1.62 0.1545729
5 895586 44.28 9259 88.564 8913.1 1628 273 1626 162.8 92.6 10.0 10.0 8909.0 177.0 0.77286 1.62 0.1545729
6 9044.42 53.14 9259 88.564 8971.5  229.2 -10.4  229.0  229.2 92.6 10.0 10.0 8965.7 1203 0.92744 1.62 0.1545729
7 9132.99 61.99 9259 88.564 9018.9  303.9 -13.7  303.6 303.9 92.6 10.0 10.0 9011.3 74.7 1.08201 1.62 0.1545729
8§ 922155 70.85 9259 88.564 90543  385.0 -17.4 3846 3850 92.6 10.0 10.0 9044.6 41.4 123658 1.62 0.1545729
9 831012 79.71 9259 88.564 9076.8  470.6 2212 470.1  470.6 92.6 10.0 10.0 9065.0 21.0 139116 1.62 0.1545729
10 9398.68 88.56 9259 88.564 9085.8 558.6 -252  558.0 558.6 92.6 10.0 10.0 9071.8 142 1.54573 1.62 0.1545729
11 9400.00 88.56 9259 1.3203 90859  559.9 253 5593 5599 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
12 9500.00 88.56 92.59 100 9088.4  659.9 -29.8 6592 6599 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
13 9600.00 88.56 92.59 100 9090.9  759.9 -343  759.1 7599 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
14 970000 88.56 92.59 100 9093.4  859.8 -38.8 8589 859.8 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10

15 9800.00 88.56 92.59 100 90959  959.8 433 9588 959.8 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
16  9900.00 88.56 92.59 100 9098.4 1059.8 -47.8 1058.7 1059.8 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10

17  10000.00 88.56 92.59 100 9100.9 1159.7 -52.4 11585 1159.7 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
18 10100.00 88.56 92.59 100 9103.4 1259.7 -56.9 12584 1259.7 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
19 10200.00 88.56 92.59 100 9105.9 1359.7 -61.4 13583 1359.7 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
20 10300.00 88.56 92.59 100 9108.4 1459.6 -65.9 1458.1 1459.6 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
21 10400.00 88.56 92.59 100 9110.9 1559.6 -70.4 1558.0 1559.6 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10

22 10500.00 88.56 92.59 100 9113.4 1659.6 <749 16579 1659.6 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
23 10600.00 88.56 92.59 100 9115:9° 17595 <794 1757.7 1759.5 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
24 10700.00 88.56 92.59 100 9118.4 1859.5 -84.0 1857.6 1859.5 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
25 10800.00 88.56 92.59 100 9120.9 1959.5 -88.5 1957.5 1959.5 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10

26 10900.00 88.56 92.59 100 9123.5 2059.4 -93.0 2057.3 2059.4 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
27 11000.00 88.56 92.59 100 9126.0 21594 -97.5 21572 21594 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
28  11100.00 88.56 92.59 100 9128.5 22594 -102.0 2257.1 22594 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
29 11200.00 88.56 92.59 100 9131.0 23594  -106.5 2356.9 23594 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
30 11300.00 88.56 92.59 100 9133.5 24593  -111.0 2456.8 2459.3 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
31 11400.00 88.56 92.59 100 9136.0 25593 -115.6 2556.7 2559.3 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
32 11500.00 88.56 92.59 100 9138.5 26593  -120.1 2656.5 2659.3 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
33 11600.00 88.56 92.59 100 9141.0 27592 -124.6 2756.4 2759.2 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
34 11700.00 88.56 92.59 100 9143.5 2859.2  -129.1 2856.3 2859.2 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
35 11800.00 88.56 92.59 100 9146.0 2959.2  -133.6 2956.1 2959.2 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
36 11900.00 88.56 92.59 100 9148.5 3059.1  -138.1 3056.0 3059.1 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
37 12000.00 88.56 92.59 100 9151.0 3159.1 -142.6 31559 3159.1 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
38  12100.00 88.56 92.59 100 9153.5 3259.1  -147.2 3255.7 3259.1 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
39 12200.00 88.56 92.59 100 9156.0 3359.0 -151.7 3355.6 3359.0 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
40  12300.00 88.56 92.59 100 9158.5 3459.0 -156.2 34555 3459.0 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
41 12400.00 88.56 92,59 100 9161.0 3559.0 -160.7 35553 3559.0 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
42 12500.00 88.56 92.59 100 9163.6 36589 -165.2 3655.2 3658.9 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
43 12600.00 88.56 92.59 100 9166.1 37589  -169.7 3755.1 37589 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
44 12700.00 88.56 92.59 100 9168.6 38589 -1742 38549 38589 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
45 12800.00 88.56 92.59 100 9171.1 3958.8 -178.7 3954.8 3958.8 92.6 0.0 0.0 9071.8 14.2 154573 1.62 1E-10
46 12900.00 88.56 92.59 100 9173.6 4058.8  -183.3 4054.7 4058.8 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
47 13000.00 88.56 92.59 100 9176.1 4158.8 -187.8 4154.5 4158.8 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
48  13100.00 88.56 92.59 100 9178.6 4258.8 -192.3 42544 4258.8 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
49 13200.00 88.56 92.59 100 9181.1 4358.7 -196.8 4354.3 4358.7 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
50 13300.00 88.56 92.59 100 9183.6 4458.7 -201.3 4454.1 4458.7 92.6 0.0 0.0 9071.8 14.2 1.54573 1.62 1E-10
S1  13400.00 88.56 92.59 100 9186.1 4558.7 -205.8 4554.0 4558.7 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
52 13500.00 88.56 92.59 100 9188.6 4658.6 -210.3 4653.9 4658.6 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10
53 13600.00 88.56 92.59 100 9191.1 4758.6  -2149 4753.7 4758.6 92.6 0.0 0.0 9071.8 14.2  1.54573 1.62 1E-10

54 13700.00 88.56 92.59 100 9193.6 4858.6 -219.4 4853.6 4858.6 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
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55 13800.00 88.56 92.59 100 9196.1 4958.5  -223.9 49535 49585 92.6 0.0 0.0 9071.8 142 154573 1.62 1E-10
56 13900.00 8856 9259 100 9198.6 5058.5 -228.4 50533 5058.5 92.6 0.0 0.0 9071.8 142 1.54573 1.62 1E-10
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

APPLICATION OF MEWBOURNE OIL
FOR COMPULSORY POOLING, EDDY
COUNTY, NEW MEXICO. Case No. 23324

SELF-AFFIRMED STATEMENT OF NOTICE

COUNTY OF SANTAFE )
) ss.
STATE OF NEW MEXICO )

James Bruce deposes and states:

i I am over the age of 18, and have personal knowledge of the matters stated herein.

2. I am an attorney for Mewbourne Oil Company.

3. Mewbourne Oil Company has conducted a good faith, diligent effort to find the
names and correct addresses of the interest owners entitled to receive notice of the application
filed herein.

4. Notice of the application was provided to the interest owners, at their last known

addresses, by certified mail. Copies of the notice letter and certified return receipts are attached
hereto as Attachment A.

5. Applicant has complied with the notice provisions of Division Rules.
6. I understand that this Self-Affirmed Statement will be used as written testimony
in this case. I affirm that my testimony in paragraphs 1 through 5 above is true and correct and is

made under penalty of perjury under the laws of the State of New Mexico. My testimony is made
as of the date handwritten next to my signature below.
P

Date: '/60/1/3 (’ ,’a/WM }M

EXHIBIT 47L

Released to Imaging: 1/31/2023 5:02:23 PM



Received by OCD: 1/31/2023 4:58:48 PM = Page 45 of 56

JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

369 MONTEZUMA, NO. 213
SANTA FE, NEW MEXICO 87501

(505) 982-2043 (Phone)
(505) 660-6612 (Cell)
(505) 982-2151 (Fax)

jamesbruc@aol.com

January 11, 2023

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

. ATTACHMENT /4
To: Persons on Exhibit A

Ladies and gentlemen:

Enclosed is a copy of an application for compulsory pooling and approval of a non-standard
spacing and proration unit (Case No. 23324), filed with the New Mexico Oil Conservation
Division by Mewbourne Oil Company, seeking an order pooling all uncommitted mineral
interest owners in the Wolfcamp formation underlying a horizontal spacing unit comprised of the
S/2 of Section 23 and the S/2 of Section 24, Township 21 South, Range 27 East, NMPM. The
unit will be dedicated to: (a) the Chile Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal
well with a first take point in the NW/4SW/4 of Section 23 and a last take point in the NE/4SE/4
of Section 24; and (b) the Chile Verde WOMP 23/24 Fed. Com. Well No. 1H, a horizontal well
with a first take point in the SW/4SW/4 of Section 23 and a last take point in the SE/4SE/4 of
Section 24. Applicant requests that the wells be dedicated to a non-standard 640-acre spacing
and proration unit in the Lone Tree Draw-Wolfcamp (oil) Pool.

This matter is scheduled for hearing at 8:15 a.m. on Thursday, February 2, 2023. During the
current circumstances, state buildings are closed to the public and the hearing will be conducted
remotely. To view the hearing docket and to determine how to participate in an electronic
hearing, go to Attps://www.emnrd.nm.gov/ocd/hearing-info/, or contact Marlene Salvidrez at
Marlene.Salvidrez@emnrd.nm.gov. You are not required to attend this hearing, but as an owner
of an interest who may be affected by the application, you may appear and present testimony.
Failure to appear at that time and become a party of record will preclude you from contesting this
matter at a later date. A party appearing in a Division case is required by Division Rules to file a
Pre-Hearing Statement no later than five business days before the hearing date. This statement
may be filed online with the Division at ocd. hearings@emnrd.nm.gov, and should include: The
name of the party and his or her attorney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the approximate time the party will need
to present his or her case; and identification of any procedural matters that need to be resolved
prior to the hearing. The Pre-Hearing Statement must also be provided to the undersigned.
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Very truly your

J ame%rttféé (

Attorney for Mewbourne Oil Company
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EXHIBIT A
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MRC Permian Company
One Lincoln Center
5400 LBJ Freeway, Suite 1500
Dallas, Texas 75240
Attn: General Land Manager

Ridge Runner Resources Operating, LLC | Ridge Runner Resources Agent,

1004 North Big Spring Street, Suite 325
Midland, Texas 79701

Inc.
1004 North Big Spring Street,
Suite 325
Midland, Texas 79701
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Tracking Number:
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Latest Update

Your item was delivered to an individual at the address at 9:51 am on January 24, 2023 in DALLAS, TX 75240.
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January 24, 2023, 9:51 am

Moeqpaa

See All Tracking History e

U.S. Postal Service™
s ~ CERTIFIED MAIL® RECEVPT

Domestic Mail Only

Text & Email Updates

Certified Mail Fee

USPS Tracking Plus®

Extra Services & Fees (check box, add fee as appropriate)
[[J Return Receipt (hardcopy) $
] Return Receipt (electronic) $ Postmark
[] Certified Mail Restricted Delivery  $ Here .
[[] Aduilt Signature Required $
[ Aduit Signature Restricted Delivery $
Postage

Product Information

See l

$
Total Postage and Fees

$ e
MRC Permi.
Sent To ‘ermian Com,
son 5
TSR AT NG G e Sue 1500

___________________ AltD: General Land Manager . .......ooronmenseoesnseesesossssnsssnsors

Track Another Package

7022 1kL?70 0002 1183 0787

Enter tracking or barcode numbers

See Reverse for Instructions

PS Form 3800, April 2015 PSN 7530-02-000-8047

Reélsédde Imaging o /3472023 15002:23? PM1*1aen5fu*_ga*MTQWN]KONTC2NC4xXNjUXNDE3NTA1*_ga_3NXP3C8S9V*MTY3NTAYMTQ5NC43...  1/2



3 USPS.com® - USPS Tracking® Results
Recti$¥d%y ©€DPM1/31/2023 4:58:48 PM

USPS Tracking’

Tracking Number:
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Copy

Latest Update
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FAQs >

Remove X

Add to Informed Delivery (https://informeddelivery.usps.com/)

Your item was delivered to the front desk, reception area, or mail room at 9:47 am on January 23, 2023 in

MIDLAND, TX 79701.

Get More Out of USPS Tracking:
USPS Tracking Plus®

Delivered
Delivered, Front Desk/Reception/Mail Room

MIDLAND, TX 79701
January 28, 2023, 9:47 am
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USPS Tracking®
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Remove X
Tracking Number:
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Copy Add to Informed Delivery (https://informeddelivery.usps.com/)

Latest Update

Your item was delivered to the front desk, reception area, or mail room at 9:47 am on January 23, 2023 in
MIDLAND, TX 79701.

Get More Out of USPS Tracking:
'USPS Tracking Plus®
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January 23, 2023, 9:47 am
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Car ! Current Argus.
Affidavit of Publication
Ad # 0005551822
This is not an invoice
NOTICE

JAMES BRUCE ATTORNEY AT LAW
POBOX 1056

SANTA FE, NM 87504 ~ |0S(,

1, a legal clerk of the Carlsbad Current Argus, a
newspaper published daily at the City of Carlsbad, in
said county of Eddy, state of New Mexico and of
general paid circulation in said county; that the same
is a duly qualified newspaper under the laws of the
State wherein legal notices and advertisements may
be published; that the printed notice attached hereto
was published in the regular and entire edition of said
newspaper and not in supplement thereof in editions
dated as follows:

01/11/202

Legal Clerk

Subscribed ahd sworn before me this January 11,
2023:

/%éé M%zé\

S/tate of WI, County of Brown
NOTARY PUBLIC

[—7 -5

My commission expires

To: MRC Permian Company, Ridge Runner Resources Oper-
ating, LLC, and Ridge Runner Resources Agent, Inc., or your
successors or assigns: Mewbourne Oil Company has filed an
application with the New Mexico Oil Conservation Division
(Case No. 23324) seeking an order pooling all uncommitted
mineral interests in the Wolfcamp formation underlying a n-
on-standard horizontal spacing unit comprised of the 5/2 of
Section 23 and the $/2 of Section 24, Township 21 South,
Range 27 East, NMPM. The unit will be dedicated to: (a) the
Chile Verde WOLI 23/24 Fed. Com. Well No. 1H, a horizontal
well with a first take point in the NW/4SW/4 of Section 23
and a last take point in the NE/4SE/4 of Section 24; and (b)
the Chile Verde WOMP 23/24 Fed. Com. Well No. 1H, a hori-
zontal well with a first take point in the SW/4SW/4 of Sec-
tion 23 and a last take point in the SE/4SE/4 of Section 24.
Applicant also requests that the wells be dedicated to a no-
n-standard 640-acre spacing and proration unit in the Lone
Tree Draw-Wolfcamp (oil) Pool. Also to be considered will
be the cost of drillin?, completing, and equipping the wells
and the allocation of the cost thereof, as well as actual op-
erating costs and charges for supervision, designation of ap-
plicant as operator of the wells, and a 200% charge for the
risk involved in drilling, completing, and equipping the
wells. This matter is scheduled for hearing on February 2,
2023 at 8:15 a.m. During the current circumstances, state
buildings are closed to the public and the hearing will be
conducted remotely. To view the hearing docket and to de-
termine how to participate in an electronic hearing, go to
https://www.emnrd.nm.gov/ocd/hearing-info/ |, or contact
Marlene Salvidrez at Marlene.Salvidrez@emnrd.nm.gov .
You are not required to attend this hearing, but as an own-
er of an interest who may be affected by tge application,
you may appear and present testimony. Failure to appear at
that time and become a party of record will preclude you
from contesting this matter at a later date. A party aP ear-
ing in a Division case is required by Division Rules to iﬂa aP-
re-Hearing Statement no later than five business days be-
fore the hearing date. This statement may be filed online
with the Division at ocd.hearings@emnrd.nm.gov , and
should include: The name of the party and his or her attor-
ney; a concise statement of the case; the name(s) of the
witness(es) the party will call to testify at the hearing; the
approximate time the party will need to present his or her
case; and identification of any procedural matters that need
to be resolved prior to the hearing. The Pre-Hearing State-
ment must also be provided to the attorney for applicant,
James Bruce, P.O. Box 1056, Santa Fe, New Mexico 87504,
jamesbruc@aol.com . The well unit is located approximately
4 miles northeast of Carlsbad, New Mexico.

#0005551822, Current Arqus, January 11, 2023

Ad # 0005551822

KATHLEEN ALLEN
Notary Public

State of Wisconsin

EXHIBIT 5

PO #:
# of Affidavits: 1

This is not an invoice
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COMPULSORY POOLING
APPLICATION CHECKLIST

ALL INFORMATION IN THE
APPLICATION MUST BE
SUPPORTED BY SIGNED

AFFIDAVITS

Case: 23324 APPLICANT'S RESPONSE
Date: February 2, 2023

Applicant Mewbourne Oil Company

Designated Operator & OGRID
(affiliation if applicable)

Mewbourne Oil Company/OGRID 14744

Applicant's Counsel:

James Bruce

Case Title: Application of Mewbourne Oil Company for Compulsory Pooling, Eddy
County, New Mexico
Entries of MRC Permian Company/Holland & Hart LLP

Appearance/Intervenors:

Well Family

Chile Verde Wolfcamp wells

Formation/Pool

Formation Name(s) or Vertical Wolfcamp
Extent:
Primary Product (Oil or Gas): Oil

Pooling this vertical extent:

Entire Wolfcamp formation

Pool Name and Pool Code:

Lone Tree Draw Wolfcamp/Pool Code 97208

Well Location Setback Rules:

Standard Rules for horizontal wells — 330’ and 100’ setbacks

Spacing Unit

Type (Horizontal/Vertical) Horizontal

Size (Acres) 640 acres

Building Blocks: 40 acres

Orientation: West-East

Description: TRS/County S/2 §23 and S/2 §24, Township 21 South, Range 27 East, NMPM, Eddy
County

Standard Horizontal Well No

Spacing Unit (Y/N), If No,
describe and is approval of non-

standard unit requested in this
application?

Approval is requested in this application, as described in Exhibit 2.

Other Situations

Z

EXHIBIT

Depth Severance: Y/N. If yes,
description

Proximity Tracts: If yes,
description

Proximity Defining Well: if yes,
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description

Page 53 of 56

Applicant's Ownership in Each
Tract

Exhibit 2-B

Well(s)

Name & API (if assigned),
surface and bottom hole
location, footages, completion
target, orientation, completion
status (standard or non-
standard)

Add wells as needed

Well #1

Chile Verde 23/24 WOIL Fed. Com. Well No. 1H
APl No. 30-015-49565

SHL: 1230 FSL & 440 FWL §23

BHL: 1980 FSL & 100 FEL §24

FTP: 1980 FNL & 100 FWL §23

LTP: 1980 FSL & 100 FEL §24

Upper Wolfcamp/TVD 9311 feet/MD 19563 feet

Well #2

Chile Verde 23/24 WOMP Fed. Com. Well No. 1H
API No. 30-015-49491

SHL: 1200 FSL & 440 FWL §23

BHL: 660 FSL & 100 FEL §24

FTP: 660 FNL & 100 FWL §23

LTP: 660 FSL & 100 FEL §24

Upper Wolfcamp/TVD 9327 feet/MD 19548 feet

Horizontal Well First and Last See above
Take Points

Completion Target (Formation, See above
TVD and MD)

AFE Capex and Operating Costs

Drilling Supervision/Month $ $8000
Production Supervision/Month $ | $800

Justification for Supervision
Costs

Exhibit 2, page 2

Requested Risk Charge

Notice of Hearing

Proposed Notice of Hearing Exhibit 1
Proof of Mailed Notice of

Hearing (20 days before hearing) | Exhibit 4
Proof of Published Notice of

Hearing (10 days before hearing) | Exhibit 5
Ownership Determination

Land Ownership Schematic of

the Spacing Unit Exhibit 2-B
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Tract List (including lease
numbers and owners)

Exhibit 2-B

Page 54 of 56

If approval of Non-Standard
Spacing Unit is requested, Tract
List (including lease numbers
and owners) of Tracts subject to
notice requirements.

Exhibit 2-B

Pooled Parties (including
ownership type)

Exhibit 2-B; Working Interest Owners

Unlocatable Parties to be Pooled

None

Ownership Depth Severance
(including percentage above &
below)

No Depth Severance

Joinder

Sample Copy of Proposal Letter

Exhibit 2-C

List of Interest Owners (i.e.
Exhibit A of JOA)

Exhibit 2-B

Chronology of Contact with
Non-Joined Working Interests

Exhibit 2-C

Overhead Rates In Proposal
Letter

Cost Estimate to Drill and
Complete

Exhibit 2-D

Cost Estimate to Equip Well

Exhibit 2-D

Cost Estimate for Production
Facilities

Exhibit 2-D

Geology

Summary (including special
considerations)

Exhibit 3

Spacing Unit Schematic

Exhibits 2-A and 3-A

Gunbarrel/Lateral Trajectory
Schematic

Exhibit 3-B

Well Orientation (with
rationale)

West-East; Exhibit 3

Target Formation Upper Wolfcamp
HSU Cross Section Exhibit 3-B
Depth Severance Discussion N/A

Forms, Figures and Tables

C-102 Exhibit 2-A
Tracts Exhibit 2-B
Summary of Interests, Unit

Recapitulation (Tracts) Exhibit 2-B
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General Location Map (including
basin)

Exhibit 2-A

Page 55 of 56

Well Bore Location Map

Exhibit 2-A

Structure Contour Map - Subsea
Depth

Exhibit 3-A

Cross Section Location Map
(including wells)

Exhibit 3-B

Cross Section (including Landing
Zone)

Exhibit 3-B

Additional Information

Special Provisions/Stipulations

CERTIFICATION: | hereby certify
that the information provided
in this checklist is complete and
accurate.

Printed Name (Attorney or Party
Representative):

James Bruce

Signed Name (Attorney or Party
Representative):

fospur Docec

Date:

January 30, 2023

l
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CASE NO. 23324

STATUS OF CERTIFIED NOTICE

INTEREST OWNER

MRC Permian Company

Ridge Runner Resources
Operating, LLC

Ridge Runner Resources
Agent, Inc.
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MAILING DATE

RECEIPT DATE CARD RETURNED

January 11, 2023

January 11, 2023

January 11, 2023

January 24, 2023 No

January 23, 2023 No

January 23,2023  No

EXHIBIT "1
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