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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF BTA OIL PRODUCERS, LLC TO 
RESCIND APPROVAL OF FOUR APPLICATIONS FOR 
PERMITS TO DRILL ISSUED TO TEXAS STANDARD 
OPERATING NM LLC, LEA COUNTY, NEW MEXICO. CASE NO. 23426 

SELF-AFFIRMED STATEMENT 
OF ALEX BEAL 

1. I am a Surface Land Manager for BTA Oil Producers, LLC (“BTA”). I am over 18

years of age, have personal knowledge of the matters addressed herein, and am competent to 

provide this Self-Affirmed Statement. I have not previously testified before the New Mexico Oil 

Conservation Division (“Division”). I have a Bachelor of Business Administration degree in 

Energy Management and have worked as a landman since 2017. A copy of my resume is attached 

as Exhibit A-1. 

2. BTA seeks an order rescinding approval of Applications for Permits to Drill

(“APDs”) that were recently submitted for the TSO State 9-16 No. 1H (API #30-025-51106), State 

9-16 State No. 2H (API #30-025-51128), State 9-16 No. 3H (API #30-025-51129), and State 9-16

No. 4H (API #30-025-51130) wells (“TSO Wells”). The TSO Wells are located in the W/2 of 

Section 16 and the SW/4 of Section 9, Township 17 South, Range 36 East and traverse the N/2 

NW/4 of Section 21, Township 17 South, Range 36 East, which is included within BTA’s 

Vindicator Canyon State Exploratory Unit (“Unit”). TSO’s proposed well locations interfere with 

BTA’s ability to develop the Unit and thereby violate BTA’s correlative rights and result in waste. 

Copies of BTA’s application and proposed notice are attached at Exhibit A-2. 

BTA Oil Producers, LLC
Case No. 23426
Exhibit A



2 

3. On January 26, 2021, the New Mexico Oil Conservation Division (“Division”)

issued Order No. R-21572, approving the Unit, consisting of 6,000 acres of State land located in 

Township 17 South, Range 36 East, N.M.P.M. Lea County, New Mexico. The unitized interval is 

the Canyon formation, at the stratigraphic equivalent of the interval between 11,678 feet and 

12,202 feet as found on the sonic log for the Deep Sparkling Muddler 15 State #1 well (API No. 

30-025-22194) in Section 15, Township 17 South, Range 36 East, N.M.P.M., Lea County, New

Mexico. Manzano LLC (“Manzano”) was designated as operator of the Unit. Exhibit A-3 is a 

copy of Order R-21572. 

4. On April 29, 2021, the Division entered Order R-21572-A approving the addition

of 960-acres of State lands to the Unit. A copy of Order R-21572-A is attached as Exhibit A-4, 

5. In Case No. 22668, Manzano filed an application with the Division to amend Order

No. R-21572-A to remove the E/2 of Section 30 and the E/2 NE/4 of Section 31 from the Unit and 

include the entirety of Section 21 in the Unit. On July 26, 2022, the Division issued Order R-

21572-B approving Manzano’s application.  As a result, the Unit currently includes the following 

7,200 acres, more or less, of state lands in Lea County, New Mexico: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M. 
Section 14: SW/4  
Section 15: All  
Section 20: All 
Section 21: All 
Section 22: All 
Section 23: S/2, NW/4 
Section 26: All 
Section 27: All 
Section 28: All 
Section 29: All 
Section 32: N/2, SW/4 
Section 33: NE/4  
Section 34: E/2 E/2  
Section 35: All. 
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Manzano was designated operator of the Unit. A copy of Order No. R-21572-B is attached as 

Exhibit A-5. 

6. BTA assumed operatorship of the Unit effective October 13, 2022.

7. A copy of the NMSLO’s January 24, 2023 final approval of the Unit expansion is

attached as Exhibit A-6. 

8. BTA submitted its annual proposed Plan of Development to the NMSLO on

February 20, 2023. A copy of BTA’s Plan of Development is attached as Exhibit A-7 and 

demonstrates how BTA seeks to efficiently develop the Unit for the benefit of the interest owners 

and the State.  

9. BTA intends to complete numerous wells within the Unit, including the Vindicator

Canyon State Unit 317H and 318H (“BTA Wells”), which will have surface hole locations in the 

N/2 NW/4 of Section 21 and will be drilled from North to South to produce from the Pennsylvanian 

Shale formation.   

10. In Case No. 23005, TSO sought an order pooling all uncommitted interests in the

Upper Penn Shale formation, in a horizontal spacing unit underlying the SW/4 of Section 9 and 

the W/2 of Section 16, Township 17 South, Range 36 East, N.M.P.M., Lea County, New Mexico. 

On December 5, 2022, the Division issued Order No. R-22435 granting TSO’s application. A copy 

of Order No. R-22435 is attached as Exhibit A-8. 

11. Additionally, in Order No. R-22435, TSO was granted pooling for the 1H well to

be drilled 1330’ FWL of Sections 9 and 16. The order designated the 1H well as a proximity tract 

well, which was necessary for TSO to pool its 480-acre horizontal spacing unit. Without a 

proximity tract well, TSO would have needed to pool two separate units or seek approval of a non-

standard spacing unit under the Division’s regulations. TSO subsequently obtained permits for the 
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1H-4H wells to be drilled 2310 FWL, 1650 FWL, 990 FWL and 330 FWL, which are attached as 

Exhibit A-9. As a result, TSO has not permitted the 1H well as a proximity tract well as required 

by the order and its pooling order approving a 480-acre standard spacing unit is invalid.   

12. TSO’s APDs show that the TSO Wells have surface locations in the N/2 NW/4 of

Section 21. The laterals will be drilled through the Unit and the unitized formation to reach the 

Pennsylvanian Shale formation within the W/2 of Section 16 and SW/4 of Section 9.  

13. The surface locations for the TSO wells are situated approximately 880 feet from

the surface location for the BTA Wells, which is shown on the Vindicator Canyon State Unit map 

attached as Exhibit A-10. 

14. A map depicting BTA’s locations of water lines, gas lines, and central tank batteries

is attached as Exhibit A-11. As shown on the map, the placement of TSO’s wells and surface 

facilities will interfere with BTA’s development. 

15. Although the TSO Wells will not produce from the N/2 NW/4 of Section 21, the

location of the TSO laterals and surface facilities will interfere with the BTA Wells and with 

BTA’s ability to develop the Unit. In this regard, TSO’s proposed well locations violate BTA’s 

correlative rights and will result in waste. 

16. BTA is already in the process of developing 7,200 acres in its Vindicator Canyon

State Unit. Allowing BTA to develop this Unit is the most prudent way to develop the acreage at 

issue and will prevent waste because BTA has the ability to coordinate development within the 

Unit and implement operational efficiencies, such as batch drilling and consolidated surface 

facilities. BTA’s development of the Unit will also benefit the State of New Mexico and the interest 

owners.  



5 

17. Additionally, Lease No. B0-9042-1 (comprised of the SW/4 of Section 9), which is

included within TSO’s proposed horizontal spacing unit, terminated on November 28, 2022. An 

executed letter from the New Mexico State Land Office memorializing the lease termination is 

attached as Exhibit A-12. As a result, this acreage is currently unleased and TSO does not have 

the right to drill its wells on the subject acreage. 

18. Because Lease No. B0-9042-1 has expired and TSO does not have the right to drill

on the acreage, TSO’s APDs are not valid. Exhibit A-13 is a map showing the location of the 

expired lease.  Additionally, because the lease has expired, TSO’s pooling order No. R-22435 is 

no longer valid. 

19. BTA’s comprehensive development plan protects correlative rights and prevents

the drilling of unnecessary wells. BTA will have the ability to best locate its wells within the 

Vindicator Canyon State Unit.  

20. Prohibiting TSO from interfering with BTA’s Vindicator Canyon State Unit will

allow BTA to fully develop the Unit, and will reduce environmental, surface, and economic waste. 

21. BTA has already located well sites in this Unit.

22. BTA has contracts in place for the takeaway of gas and water.

23. For the reasons set out above, it is my opinion that granting BTA’s application

would best prevent waste and protect correlative rights. BTA should be permitted to proceed with 

its development plan, without interference from TSO. 

24. The attached exhibits were either prepared by me or under my supervision or were

compiled from company business records. 

25. I understand this Self-Affirmed Statement will be used as written testimony in the

subject cases.  I affirm that my testimony above is true and correct and is made under penalty of 



perjury under t he laws of t he State of New Me xico. M y testimony i s ma de as of t he da te

handwritten next to my signature below.

____________________________ __________________
Alex Beal Date



Exhibit A-1

Alex Beal
Surface Land Manager/Landman

BTA Oil Producers LLC

Education:

University of Oklahoma: August 2012 to December 2016

Bachelor of Business Administration: Energy Management

Work History:

Matador Land Services, LLC:

Field Landman January 2017 to February 2018
� Created Runsheets.
� Compiled Title Abstracts
� Created Surface and Mineral Title Takeoffs
� Created Lease Ownership Reports
� Assisted with Title Curative Projects
� Acquired Right-of-Ways, Easements & Surface Use Agreements

BTA Oil Producers, LLC:

Surface Landman February 2018 to January 2021
� Negotiated Surface Use Agreements, Easements, Right of Ways
� Worked with New Mexico State Land Office, Bureau of Land Management, and Fee

Landowners on surface facilities planning.
� Negotiated Saltwater Disposal Agreements.
� Completed surface land acquisitions.

Surface Land Manager/Landman January 2021 to Present
� Manage surface landman and brokers to support BTA’s drilling, completing, and

production operations
� Acquire Oil and Gas leases
� Assist with Mineral, Leasehold, and surface acquisitions and divestitures.

Exhibit A-1

EEXXHHIIBBIITT:: AA--11
BTA OIL PRODUCERS, LLC

BTA Oil Producers, LLC
Case No. 23426
Exhibit A-1
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Application of BTA Oil Producers, LLC to Rescind Approval of Four Applications for 
Permits to Drill Issued to Texas Standard Operating NM LLC, Lea County, New Mexico. 
Applicant seeks an order rescinding approval of four Applications for Permits to Drill (“APDs”) 
submitted for Texas Standard Operating NM LLC’s State 9-16 No. 1H (API #30-025-51106), State 
9-16 State No. 2H (API #30-025-51128), State 9-16 No. 3H (API #30-025-51129), and State 9-16
No. 4H (API #30-025-51130) wells (“Wells”). The Wells are located in the W/2 of Section 16 and
the SW/4 of Section 9, Township 17 South, Range 36 East and traverse the N/2 NW/4 of Section
21, Township 17 South, Range 36 East, which is included within Applicant’s Vindicator Canyon
State Exploratory Unit (“Unit”). The location of the Wells interferes with Applicant’s ability to
develop the Unit and thereby violates Applicant’s correlative rights and result in waste. The Wells
are located approximately nine miles south of Lovington, NM.



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY
THE O IL CO NSERVATION D IVISION F OR T HE
PURPOSE OF CONSIDERING:

CASE NO. 21463
ORDER NO. R-21572

APPLICATION O F M ANZANO L LC F OR AP PROVAL O F THE VI NDICATOR
CANYON STATE EXPLORATORY UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case come for hearing at 8:15 a.m. on October 22, 2019, at Santa Fe, New Mexico,
before Examiner Leonard Lowe.

NOW, on this 26th day of January 2021, the D ivision D irector, h aving considered t he
testimony, the record and recommendations of the Examiner,

FINDS THAT

(1) Due publ ic not ice ha s been gi ven, a nd t he Oil C onservation Division (“OCD”) has
jurisdiction of this case and of the subject matter.

(2) The Applicant, Manzano LLC (or “Applicant”) seeks approval of the Vindicator Canyon
State Exploratory Unit (“Unit”) for oi l and gas underlying the following described 6,000 acres
(more or less) of State Trust lands located in Lea County, New Mexico

TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M
Section 14: SW/4
Section 15: ALL
Section 20: W/2
Section 23: S/2, NW/4
Section 26: ALL
Section 27: ALL
Section 28: ALL
Section 29: ALL
Section 30: E/2
Section 31: E/2 NE/4
Section 32: N/2, SW/4

Exhibit A-3

EEXXHHIIBBIITT:: AA--33
BTA OIL PRODUCERS, LLC

BTA Oil Producers, LLC
Case No. 23426
Exhibit A-3
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Section 33: NE/4 
Section 34: E/2 E/2 
Section 35: ALL 

(3) The “Unitized Interval” for the Vindicator Canyon State Exploratory Unit is the Canyon
Formation, at the stratigraphic equivalent of the interval between 11,678 feet and 12,202 feet as
found on the sonic log for the Deep Sparkling Muddler 15 State #1 well (API No. 30-025-22194)
in Section 15, Township 17 South, Range 36 East, N.M.P.M., Lea County, New Mexico.

(4) The Applicant presented testimony and exhibits as follows:

(a) The Vindicator Canyon State Exploratory Unit is comprised of twenty-three (23) state trust
tracts and currently 23 of those tracts have working interest committed to the unit.

(b) Manzano owns 21.52% of the working interest in the proposed unit area. More than 96.75%
of the working interest in the state acreage is currently committed to the proposed unit. An
undivided 3.25% working interest remains uncommitted to the proposed unit.

(c) The initial obligation well is the Vindicator 15 No. 1 well, a horizontal well currently
dedicated to the E/2 W/2 of Section 15 (API No. 30-025-46513) and completed in the WC-025 G-
09 SI 72315C; Upper Penn Pool (98333). Upon approval of the Unit, this well will be renamed the
Vindicator Canyon State Unit 15 CNLC #3H. The effective date of the unit will be February 21,
2020 which is the first data of production from this well.

(d) The unit is located within the WC-025 G-09 SI 72315C; Upper Penn Pool (98333) and all
wells are expected to produce primarily oil. The main target interval consists of an approximately
350 to 525 foot thickness of shales within the Canyon Formation, which was deposited in a
structural low in the Shoe Bar sub basin, on top of the Strawn formation. The Canyon Formation
is continuous across the proposed unit.

(e) Manzano has met with the New Mexico State Land Office regarding the proposed unitized
area and unit agreement and presented a copy of the preliminary approval letter from the
Commissioner of Public Lands in support of the proposed unit agreement.

(f) The agreement has provisions for expansion or contraction.

(g) Manzano has met with the working interest owners, royalty owners and overriding royalty
interest owners within the proposed unit area.

(5) Marathon Oil Permian LLC, Texas Standard Oil and BTA Oil Producers all entered an
appearance and were represented at the hearing by counsel but did not oppose the application. No
other party entered an appearance or otherwise opposed this application.
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The OCD concludes that 

(6) All of the proposed unit acreage appears prospective for recovery of oil and gas from the
target formation under the concept proposed by the Applicant. These acres should be unitized and
should equally share in the benefits from future oil and gas recovery.

(7) Approval of the unit will provide the Applicant the flexibility to locate and drill wells in
the Unit to maximize recovery of oil and gas from the unitized interval, thereby preventing waste,
and will provide the Applicant latitude to conduct operations in an effective and efficient manner
within the unit.

(8) The approval of the unit agreement will serve to prevent waste and protect correlative rights
within the lands assigned to the unit area. The provisions contained in the unit agreement are in
the best interest of conservation and the prevention of waste.

IT IS THEREFORE ORDERED THAT 

(1) The Vindicator Canyon State Exploratory Unit Agreement executed by Manzano LLC
(OGRID: 231429) is hereby approved for all oil and gas in the unitized interval underlying the
following described 6000 acres of State Trust lands located in Lea County, New Mexico:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M 
Section 14: SW/4 
Section 15: ALL 
Section 20: W/2 
Section 23: S/2, NW/4 
Section 26: ALL 
Section 27: ALL 
Section 28: ALL 
Section 29: ALL 
Section 30: E/2 
Section 31: E/2 NE/4 
Section 32: N/2, SW/4 
Section 33: NE/4  
Section 34: E/2 E/2  
Section 35: ALL 

(2) The “Unitized Interval” for the Vindicator Canyon State Exploratory Unit is the Canyon
Formation, at the stratigraphic equivalent of the interval between 11,678 feet and 12,202 feet as
found on the sonic log for the Deep Sparkling Muddler 15 State #1 well (API No. 30-025-22194)
in Section 15, Township 17 South, Range 36 East, N.M.P.M., Lea County, New Mexico.

(3) The plan contained within the unit agreement for the development and operation of the
above-described unit area is hereby approved in principle; provided, however, notwithstanding
any of the provisions contained in the unit agreement, this approval shall not be considered as
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waiving or relinquishing, in any manner, any right, duty, or obligation that is now, or may hereafter 
be, vested in the OCD to supervise and control operations for the unit and production of oil and 
gas therefrom. 

(4) Applicant should provide to the OCD an executed copy of the final approval of the
Vindicator Canyon State Exploratory Unit by the New Mexico State Land Office.  In the event of
subsequent joinder by any other party, or expansion or contraction of the unit area, the unit operator
should file with the OCD, within sixty (60) days thereafter, counterparts of the unit agreement
reflecting the subscription of those interests having joined or ratified

(5) Applicant should submit a copy of the annual Vindicator Canyon State Exploratory Unit
Plan of Development to the OCD for review.

(6) This order shall be effective on February 21, 2020 which is the first data of production
from the Vindicator 15 No. 1 well.  The order shall terminate upon termination of the unit
agreement. The last unit operator shall notify the OCD immediately in writing of such a
termination.

(7) Jurisdiction of this case is retained for entry of such further orders as the OCD may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

ADRIENNE SANDOVAL 
Director 

AS/KAM 
Cc: NM State Lands Office 



STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT OIL

CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED
BY THE OIL CONSERVATION DIVISION FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 21713
ORDER NO. R-21572-A

APPLICATION O F M ANZANO L LC T O A MEND O RDER NO . R-21572 FOR
APPROVAL OF T HE E XPANSION OF T HE VINDICATOR CANYON S TATE
EXPLORATORY UNIT, LEA COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This case came on for hearing at 8:15 a.m. on March 4, 2021, at Santa Fe, New Mexico,
before Examiner Baylen Lamkin.

NOW, on this 29thday of April, 2021, the Division Director, having considered the
testimony, the record and the recommendations of the Examiner,

FINDS THAT:

1. Due public notice has been given, and the Division has jurisdiction in this case and of the subject
matter.

2. Manzano LLC ("Manzano") requests to amend Division Order No. R-21572 to expand the
Vindicator C anyon S tate E xploratory Unit ("Unit") and to expand the corresponding Canyon
Formation Pool (pool code 98333) to the expanded Unit boundaries.

3. Under Division Order No. R-21572 issued on January 26, 2021 in Case No. 21463, the
Division approved t he V indicator C anyon State E xploratory U nit i n t he Canyon F ormation
comprising 6,000 acres, more or less, of state land for horizontal wells within the Unit Area. The
associated Unit pool was designated as the WC-025 G-09 SI 72315C; Upper Penn Pool (98333).

4. The State Land Office gave final approval of the Unit on February 1, 2021.

5. The proposed expansion of the Unit includes 960 acres of state land that Manzano acquired
the working i nterest i n after final approval of t he Unit. The S tate Land O ffice r equested t his
additional acreage be included in the Unit. This acreage consists of:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M.
Section 20: E/2 (320 ac)
Section 22: ALL (640 ac)

6. The expanded Vindicator Canyon State Exploratory Unit consist of 6.960 acres, more or
less, and will encompass the following State lands in Lea County, New Mexico:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M.
Section 14: SW/4
Section 15: ALL
Section 20: W/2
Section 20: E/2
Section 22: ALL

Exhibit A-4

EEXXHHIIBBIITT:: AA--44
BTA OIL PRODUCERS, LLC

BTA Oil Producers, LLC
Case No. 23426
Exhibit A-4
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Section 23: S/2, NW/4 
Section 26: ALL 
Section 27: ALL 
Section 28: ALL 
Section 29: ALL 
Section 30: E/2 
Section 31: E/2 NE/4 
Section 32: N/2, SW/4 
Section 33: NE/4 
Section 34: E/2 E/2 
Section 35: ALL 

7. No other parties appeared or otherwise opposed this expansion.

8. The geology of the Unitized Interval is continuous and extends across the expanded Unit.
There are no faults, pinch-outs or other geologic impediments that isolate land within the Unit Area
or would suggest creation of a separate pool.

9. The State Land Office has requested the expansion of the Unit.

10. Manzano is the working interest owner in the expanded acreage. Notice was provided to
two parties of this expansion, one who is not in the Unit and one who has a working interest within
the expanded acreage but has declined to participate in the Unit.

THE OCD CONCLUDES THAT: 

11. All of the proposed Unit acreage appears prospective for recovery of oil and gas from the
target formation under the concept proposed by the applicant. These acres should be unitized and
should equally share in the benefits from future oil and gas recovery.

12. Approval of the Unit with additional acreage will provide the applicant the flexibility to
locate and drill wells in the Unit to maximize recovery of oil and gas from the unitized interval,
thereby preventing waste, and will provide the applicant latitude to conduct operations in an
effective and efficient manner within the Unit.

13. The approval of the Unit agreement with the additional acreage will serve to prevent waste
and protect correlative rights within the lands assigned to the Unit area. The provisions contained
in the Unit agreement are in the best interest of conservation and the prevention of waste.

14. The application should be approved.

IT IS THERFORE ORDERED THAT: 

1. The application of Manzano LLC to amend Division Order No. R-21572 to expand the
Vindicator Canyon State Exploratory Unit to the new Unit boundary is hereby approved.

2. The Vindicator Canyon State Exploratory Unit shall comprise 6,960 acres, more or less, of
State lands in Lea County, New Mexico, and be described as follows:

TOWNSHIP 17 SOUTH, RANGE 36 EAST, N.M.P.M. 
Section 14: SW/4 
Section 15: ALL 
Section 20: ALL 
Section 22: ALL  
Section 23: S/2, NW/4 
Section 26: ALL 
Section 27: ALL 
Section 28: ALL 
Section 29: ALL 
Section 30: E/2 
Section 31: E/2 NE/4 
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Section 32: N/2, SW/4 
Section 33: NE/4 
Section 34: E/2 E/2 
Section 35: ALL 

3. Manzano LLC (OGRID 231429) is hereby designated the Unit operator.

4. All other provisions of the Unit Agreement remain the same as prior to the expansion,
including the Unitized Interval and the effective date. The effective date of this Unit, as per the
Unit Agreement is February 21, 2020.

5. Jurisdiction of this case is retained for entry of such further orders as the OCD may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated. 

STATE OF NEW MEXICO  
OIL CONSERVATION DIVISION 

ADRIENNE SANDOVAL Director 
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BTA Oil Producers, LLC
Case No. 23426
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BTA Oil Producers, LLC
Case No. 23426
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BTA OIL PRODUCERS, LLC

BTA Oil Producers, LLC
Case No. 23426
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION

IN THE MATTER OF APPLICATION FOR
COMPULSORY POOLING SUBMITTED BY CASE NO. 23005
TEXAS STANDARD OPERATING NM, LLC ORDER NO. R-22435

ORDER

The Director of the New Mexico Oil Conservation Division (“OCD”), having heard this
matter through a Hearing Examiner on September 15, 2022, and after considering the testimony,
evidence, and recommendation of the Hearing Examiner, issues the following Order.

FINDINGS OF FACT

1. Texas S tandard O perating N M, L LC (“Operator”) submitted a n a pplication
(“Application”) to compulsory pool the uncommitted oil and gas interests within
the spacing uni t (“Unit”) described i n E xhibit A . The U nit is expected t o b e a
standard horizontal spacing uni t. 19.15.16.15(B) NMAC. Operator seeks to be
designated the operator of the Unit.

2. Operator will dedicate the well(s) described in Exhibit A (“Well(s)”) to the Unit.

3. Operator proposes the s upervision and r isk charges for the Well(s) described in
Exhibit A.

4. Operator identified the owners of uncommitted interests in oil and gas minerals in
the Unit and provided evidence that notice was given.

5. The Application was heard by the Hearing Examiner on the date specified above,
during w hich Operator presented e vidence t hrough a ffidavits in s upport of t he
Application. No other party presented evidence at the hearing.

CONCLUSIONS OF LAW

6. OCD has jurisdiction to issue this Order pursuant to NMSA 1978, Section 70-2-17.

7. Operator is the owner of an oil and gas working interest within the Unit.

8. Operator satisfied the notice requirements for the Application and the hearing as
required by 19.15.4.12 NMAC.

9. OCD s atisfied t he not ice r equirements f or t he he aring a s r equired by 19.15.4.9
NMAC.

10. Operator has the right to drill the Well(s) to a common source of supply at the

Exhibit A-8
EEXXHHIIBBIITT:: AA--88

BTA OIL PRODUCERS, LLC

BTA Oil Producers, LLC
Case No. 23426
Exhibit A-8
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depth(s) and location(s) in the Unit described in Exhibit A.  

11. The Unit contains separately owned uncommitted interests in oil and gas minerals.

12. Some of the owners of the uncommitted interests have not agreed to commit their
interests to the Unit.

13. The pooling of uncommitted interests in the Unit will prevent waste and protect
correlative rights, including the drilling of unnecessary wells.

14. This Order affords to the owner of an uncommitted interest the opportunity to
produce his just and equitable share of the oil or gas in the pool.

ORDER 

15. The uncommitted interests in the Unit are pooled as set forth in Exhibit A.

16. The Unit shall be dedicated to the Well(s) set forth in Exhibit A.

17. Operator is designated as operator of the Unit and the Well(s).

18. If the location of a well will be unorthodox under the spacing rules in effect at the
time of completion, Operator shall obtain the OCD’s approval for a non-standard
location in accordance with 19.15.16.15(C) NMAC.

19. The Operator shall commence drilling the Well(s) within one year after the date of
this Order, and complete each Well no later than one (1) year after the
commencement of drilling the Well.

20. This Order shall terminate automatically if Operator fails to comply with Paragraph
19 unless Operator obtains an extension by amending this Order for good cause
shown.

21. The infill well requirements in 19.15.13.9 NMAC through 19.15.13.12 NMAC
shall be applicable.

22. Operator shall submit each owner of an uncommitted working interest in the pool
(“Pooled Working Interest”) an itemized schedule of estimated costs to drill,
complete, and equip the well ("Estimated Well Costs").

23. No later than thirty (30) days after Operator submits the Estimated Well Costs, the
owner of a Pooled Working Interest shall elect whether to pay its share of the
Estimated Well Costs or its share of the actual costs to drill, complete and equip the
well (“Actual Well Costs”) out of production from the well.  An owner of a Pooled
Working Interest who elects to pay its share of the Estimated Well Costs shall
render payment to Operator no later than thirty (30) days after the expiration of the
election period, and shall be liable for operating costs, but not risk charges, for the
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well.  An owner of a Pooled Working Interest who fails to pay its share of the 
Estimated Well Costs or who elects to pay its share of the Actual Well Costs out of 
production from the well shall be considered to be a "Non-Consenting Pooled 
Working Interest.” 

24. No later than one hundred eighty (180) days after Operator submits a Form C-105
for a well, Operator shall submit to each owner of a Pooled Working Interest an
itemized schedule of the Actual Well Costs. The Actual Well Costs shall be
considered to be the Reasonable Well Costs unless an owner of a Pooled Working
Interest files a written objection no later than forty-five (45) days after receipt of
the schedule.  If an owner of a Pooled Working Interest files a timely written
objection, OCD shall determine the Reasonable Well Costs after public notice and
hearing.

25. No later than sixty (60) days after the expiration of the period to file a written
objection to the Actual Well Costs or OCD’s order determining the Reasonable
Well Costs, whichever is later, each owner of a Pooled Working Interest who paid
its share of the Estimated Well Costs shall pay to Operator its share of the
Reasonable Well Costs that exceed the Estimated Well Costs, or Operator shall pay
to each owner of a Pooled Working Interest who paid its share of the Estimated
Well Costs its share of the Estimated Well Costs that exceed the Reasonable Well
Costs.

26. The reasonable charges for supervision to drill and produce a well (“Supervision
Charges”) shall not exceed the rates specified in Exhibit A, provided however that
the rates shall be adjusted annually pursuant to the COPAS form entitled
“Accounting Procedure-Joint Operations.”

27. No later than within ninety (90) days after Operator submits a Form C-105 for a
well, Operator shall submit to each owner of a Pooled Working Interest an itemized
schedule of the reasonable charges for operating and maintaining the well
("Operating Charges"), provided however that Operating Charges shall not include
the Reasonable Well Costs or Supervision Charges. The Operating Charges shall
be considered final unless an owner of a Pooled Working Interest files a written
objection no later than forty-five (45) days after receipt of the schedule.  If an owner
of a Pooled Working Interest files a timely written objection, OCD shall determine
the Operating Charges after public notice and hearing.

28. Operator may withhold the following costs and charges from the share of
production due to each owner of a Pooled Working Interest who paid its share of
the Estimated Well Costs: (a) the proportionate share of the Supervision Charges;
and (b) the proportionate share of the Operating Charges.

29. Operator may withhold the following costs and charges from the share of
production due to each owner of a Non-Consenting Pooled Working Interest: (a)
the proportionate share of the Reasonable Well Costs; (b) the proportionate share
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of the Supervision and Operating Charges; and (c) the percentage of the Reasonable 
Well Costs specified as the charge for risk described in Exhibit A. 

30. Operator shall distribute a proportionate share of the costs and charges withheld
pursuant to paragraph 29 to each Pooled Working Interest that paid its share of the
Estimated Well Costs.

31. Each year on the anniversary of this Order, and no later than ninety (90) days after
each payout, Operator shall provide to each owner of a Non-Consenting Pooled
Working Interest a schedule of the revenue attributable to a well and the
Supervision and Operating Costs charged against that revenue.

32. Any cost or charge that is paid out of production shall be withheld only from the
share due to an owner of a Pooled Working Interest.  No cost or charge shall be
withheld from the share due to an owner of a royalty interests.  For the purpose of
this Order, an unleased mineral interest shall consist of a seven-eighths (7/8)
working interest and a one-eighth (1/8) royalty interest.

33. Except as provided above, Operator shall hold the revenue attributable to a well
that is not disbursed for any reason for the account of the person(s) entitled to the
revenue as provided in the Oil and Gas Proceeds Payment Act, NMSA 1978,
Sections 70-10-1 et seq., and relinquish such revenue as provided in the Uniform
Unclaimed Property Act, NMSA 1978, Sections 7-8A-1 et seq.

34. The Unit shall terminate if (a) the owners of all Pooled Working Interests reach a
voluntary agreement; or (b) the well(s) drilled on the Unit are plugged and
abandoned in accordance with the applicable rules.  Operator shall inform OCD no
later than thirty (30) days after such occurrence.

35. OCD retains jurisdiction of this matter for the entry of such orders as may be
deemed necessary.

STATE OF NEW MEXICO 
OIL CONSERVATION DIVISION 

________________________ Date: _______________ 
ADRIENNE SANDOVAL 
DIRECTOR 
AES/jag 

12/05/2022
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

APPLICATION OF BTA OIL PRODUCERS, LLC TO 
RESCIND APPROVAL OF FOUR APPLICATIONS FOR 
PERMITS TO DRILL ISSUED TO TEXAS STANDARD  
OPERATING NM LLC, LEA COUNTY, NEW MEXICO.      CASE NO. 23426 

SELF-AFFIRMED STATEMENT 
OF DANA S. HARDY 

1. I am attorney in fact and authorized representative of BTA Oil Producers, LLC, the

Applicant herein. 

2. I am familiar with the Notice Letter attached as Exhibit D-1 and caused the Notice

Letter, along with the Application in this case, to be sent to the parties set out in the chart attached 

as Exhibit D-2. 

3. Exhibit D-2 also provides the date each Notice Letter was sent and the date each

return was received. 

4. Copies of the certified mail green cards and white slips are attached as Exhibit D-3

as supporting documentation for proof of mailing and the information provided on Exhibit D-2. 

5. I understand this Self-Affirmed Statement will be used as written testimony in the

subject cases. I affirm that my testimony above is true and correct and it made under penalty of 

perjury under the laws of the State of New Mexico. My testimony is made as of the date 

handwritten next to my signature below. 

/s/ Dana S. Hardy May 12, 2023 
Dana S. Hardy  Date 



PO BOX 10 
ROSWELL, NEW MEXICO 88202 

(575) 622-6510
FAX (575) 623-9332 

7601 JEFFERSON ST NE · SUITE 180 
ALBUQUERQUE, NEW MEXICO 87109 

505-858-8320
(FAX) 505-858-8321 

PO BOX 2068 
SANTA FE, NEW MEXICO 87504 

(505) 982-4554
FAX (505) 982-8623 

HINKLE SHANOR LLP 
ATTORNEYS AT LAW 

P.O. BOX 2068 
   SANTA FE, NEW MEXICO 87504 

505-982-4554 (FAX) 505-982-8623

hink le lawf i rm.com               
March 9, 2023 

VIA CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

Texas Standard Operating NM LLC 
One Petroleum Center, Building One 
3300 North A Street, Suite 105 
Midland, TX 79705 

Texas Standard Operating NM LLC 
2211 Norfolk Street, Suite 600 
Houston, TX 77098 

Re:  Case No. 23426 – Application of BTA Oil Producers, LLC to Rescind Approval of Four 
Applications for Permits to Drill Issued to Texas Standard Operating NM, LLC, Lea 
County, New Mexico.  

To whom it may concern: 

This letter is to advise you that the enclosed application was filed with the New Mexico Oil Conservation 
Division. The hearing will be conducted on April 6, 2023 beginning at 8:15 a.m.  

Hearings are currently conducted remotely. To participate in the electronic hearing, see the instructions posted 
on the OCD Hearings website: https://www.emnrd.nm.gov/ocd/hearing-info/. You are not required to attend this 
hearing, but as an owner of an interest that may be affected by this application, you may appear and present 
testimony. Failure to appear at that time and become a party of record will preclude you from challenging the 
matter at a later date. 

Pursuant to Division Rule 19.15.4.13.B, a party who intends to present evidence at the hearing shall file a pre-
hearing statement and serve copies on other parties, or the attorneys of parties who are represented by counsel, 
at least four business days in advance of a scheduled hearing, but in no event later than 5:00 p.m. Mountain 
Time, on the Thursday preceding the scheduled hearing date. The statement must be submitted through the OCD 
E-Permitting system (https://wwwapps.emnrd.nm.gov/OCD/OCDPermitting) or via e-mail to
ocd.hearings@emnrd.nm.gov  and should include: the names of the parties and their attorneys, a concise
statement of the case, the names of all witnesses the party will call to testify at the hearing, the approximate time
the party will need to present its case, and identification of any procedural matters that are to be resolved prior
to the hearing.

Please do not hesitate to contact me if you have questions regarding this matter. 

Sincerely, 

/s/ Dana S. Hardy 
Dana S. Hardy 

Enclosure 

W R IT E R :  
 
 

Dana S. Hardy, Partner 
dhardy@hinklelawfirm.com 

BTA Oil Producers, LLC
Case No. 23426
Exhibit D-1
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RESCIND APPROVAL OF FOUR APPLICATIONS FOR 
PERMITS TO DRILL ISSUED TO TEXAS STANDARD 
OPERATING NM LLC, LEA COUNTY, NEW MEXICO.   CASE NO. 23426 

NOTICE LETTER CHART 

PARTY NOTICE LETTER SENT RETURN RECEIVED 
Texas Standard Operating NM, LLC 
2211 Norfolk Street, Suite 600 
Houston, Texas 77098 

03/09/23 03/16/23 

Texas Standard Operating NM, LLC 
One Petroleum Center, Bldng One 
3300 North A Street, Suite 105 
Midland, Texas 79705 

03/09/23 04/19/23 

Return to sender. 
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